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. 
HERBERT JA FRIED)1AN 

.. ~ 'f/10/70 
U)r ;M, b~~ 



The longer the war goes on, the clearer it becomes to everyone that 

the immediate danger to the people of Israel lies not on the field of battle, 

even thoug~ the price in casualties is cruel; nor in the field of international 

diplomacy, even though the pressure from many states is heavy ; but in the field 

of economics and finance. Vulnerability on this front may more than vitiate 

strength on other fronts. If the Jewish people the world over understands this 

fact, the danger will be averted. If not, disaster might loom ahead. 

I shoul d like, therefore, to devote this letter in detail to some of 

the economic and financial problems invol ved; to point out dangers and difficulties ; 

suggest ways to be helpful; and in general focus attention on the fact that this 

is the critical area for concern. Before doing that, let me review quickly some 

of the new salient information concerning the military situation . 

RUSSIAN MISSILES 

The very recent delivery by the Soviet Union to Egypt of SA- 3 type 

surface-to-air anti-aircraft missiles has created a new situation. These missiles 

are solid- fuelled, which simplifies maintenance problems; are about 20 ft . long; 

are fired from mobile launchers (like the American Hawk), thus eliminating the need 

for elaborate facilities; can be shifted from one area to another and hidden, even 

underground, with relative ease; are effective against low-flying aircraft. They 

have a combat range of about 12 miles horizontal and about the same in maximum 

altitude. The warhead end of this two-staged missile probably has a top speed of 

Mach 4 (around 2500 m.p.h. - depending on altitude), and is exploded either by 

proximity fuse or contact. They are called by the Nato code name GOA, were unveiled 

by the Russians for the first time in 1964, have been entrusted only to the closest 

of Soviet Allies and require the presence of Soviet instructors and technicians. 
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It would appear that enough missiles have been sent to Egypt in the past few 

weeks to require an additional 1500 Russian personnel for their rapid deployment 

and use. 

Israel's policy bas been to attempt to prevent their installation, at 

least within a 15 mile-wide strip along the Egyptian side of the Canal. The 

missiles are being installed around Cairo, Alexandria and the Aswan High Dam, and 

the Israeli tactic is to ignore these sites, but to concentrate rather on prevention 

in the Canal Zone . It would appear that most of the Egyptian SA-2 sites have been 

<Estroyed by low level b6mbing, (they are effective only above 400 ft.) or their 

radar bas been rendered ineifective. At any rate, Israeli aircraft have been 

able to fly over the Canal Zone area f orc some months now and to destroy Egyptian 

artillery positions which had previously taken a heavy toll of casualties . Since 

Israel bas had air superiority, casualties from Egyptian ground fire have dropped 

markedly. 
These SA-3's represent the Soviet-Egyptian response to the successful 

destruction of the SA-2's. If the SA-3 ' s are allowed to be installed, so that 

Israeli flights are again inter~ered with, the Egyptian artillery offensive, with 

its quantitative superiority, could once again be resumed. It is obvious that the 

SA- 3's, at least along the Canal, must be destroyed, and this process is now going on. 

Gen. Baim Bar Lev gave an interview to Time magazine last week. He said: 

"One should not fall for the illusion that the SA-3's are de~ensive. They are 

being installed to give Egypt an offensive capacity. Once these missiles are 

installed, Egypt will feel freer to do whatever she wants." 

When asked if he would be careful about bombing missile sites where 

Russians might be concentrated, he said : "Along the Suez Canal I don't care who 

is manning the weapons . Air superiority along the Canal must be ours. The most 

severe aspect of tbe problem is the Sovietization o! Egypt. Soviet troops will be 

operating weapon systems." Moshe Dayan concurs with this by pointing out that a 

great change is taking place. Previously the Russians advised, whereas today they 
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have operational responsibilities. He feels this is a matter of very grave 

concern. Be hopes Russia will differentiate and not place their soldiers on 

the Canal. "I hope and I am certain," he said to a recent student meeting, "there 

will be no war be-tween Russia and Israel. I don't want us to kill Russians and 

I don't want Russians shooting at our planes." He said Israel would not bomb 

Egypt's main cities or Aswan Dam, to avoid entangling Russia further against Israel. 

He said Egypt and Syria had lost 105 planes since the Six-Day war (85 and 20, 

respectively) and that Israel had lost 20 planes on all fronts . 

Parenthetically, a report in the Washington Post that the nine Egyptian 

MIG-2l's shot down by Israeli jets over the Suez Canal last week were piloted by 

Russians, was denied by an Israel army senior officer. 

And so it would appear that the war of attrition, as Egypt calls it, or 

the struggle to maintain a cease-fire, as Israel calls it , will go on for some time. 

No one expects an early end. Long endurance is ,required. 

Thus we return to the subject of economics as we started. Listen to 

Dayan's equation of war and money . In answering a question at a students' forum 

on 6 April on how long Israel can keep up, be said: "By itself, Israel as a 

nation of 2! million cannot hold on alone. I hope that American Jewry and Israel 

togethor can carry the burden." Dayan added that in World War II England, France 

and Russia all required U.S. aid because none of those great powers could stand 

the economic burden by themselves. 
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The 1970-71 government budget totals ten billion Israel pounds 

($2 billion 857 million), is the largest in the history o~ the State. and exceeds 

the previous year by 203. The following are rounded-off figures: 

Israel pounds 

4 billion 
($1,143,000,000) 

1.9 billion 
($543 ,<XX> ,000) 

ENDITURE 

OTHER 
ITEMS 

4()% 

DEBT 
ERVICING 

l~ 

DEFENSE 

INOOME 

FOREIGN 
LOANS 

20% 

NATIONAL 
LOANS 

(Banks,etc. 
~ 

TAXES 

Israel pounds 

2 billion 
($571J500,000) 

2 bil1ion 
($571. 500,000) 

4.1 billion and 6 billion 
($1,171,000,000) 41~ COMPULSORY ($1,714,000,000) 

LOANS 
6°" 

10 billion 10 billion 
($2,857,000,000) TOTAL ($2,857,000,000 

EXPENDITURE SIDE 

a.) The amount budgeted for defense is 3! times the amount spent 
before the Six-Day War. 

b.) Debt service and repayments keep increasing, as the national debt 
increases. This occurs because larger borrowings are required 
every year to balance the budget. 

c.) "All other items" consists of all social services, education, 
development, transport, plus immigration and absorption, 
including housing. 
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INCOME SIDE 

a.) The revenue from all taxes, duties, excises, direct and 

indirect, plus compulsory loans, is estimated at IL 6 billion 

($1 billion 714 million) which is 50% more than the previous 

year. This indicates how heavy the tax burden has become . 

Tax revenue may actually be over-estimated at the IL 6 billion -

especially if there is some set back in the economy. 

b.) 40% of the budget must be met by borrowings - half from internal 

sources (banks, insurance companies, pension funds, public 

debentures) and half from foreign sources (governments, inter­

national institutions, and banks). 

JEWISH AGENCY ROLE 

The Government budget does not tell the whole story, for there is a 

tremendously significant role played by the Jewish Agency in the absorption of the 

60,000 immigrants expected this year. The 1970 Agency budget is $332,000,000, 

supplied mainly by philanthropic funds of the UJA in the United States and the 

Keren Hayesod in the rest of the free world. These funds are used to aid 

immigrants, from the moment they leave their country of residence, to transport 

them to Israel, and then to process them through the early difficult days of 

adjustment and integration. 

Special absorption centers have been established in various parts of 

the country, to provide residence for whole families for as long as six months, 

during which the breadwinner learns some Hebrew so that he can earn his living, 

and the other family members learn about their new country in school and in 

practical classes. On a twice-yearly turnover, these centers have room for almost 

25,000 persons. The total cost is in many millions. 

The Agency administers not only this, but also provides education, 

vocational counselling, a revolving loan fund for people to start small businesses, 

and most important, large numbers of housing units involving scores of millions 
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of dollars. And in these days of war and huge deiense expenditures, the Agency 

has been assuming more and more of the social services, including tens of 

millions for higher education. 

It is quite clear that more and more philanthropic money will be 

required to keep the doors of immigration open, the channels of absorption into 

Israeli society open, and the quality of that society's human services as high 

as our Jewish standards demand. The pre-Six-Day-War UJA produced $70 million -

the post-war UJA (including the Emergency Fund) is producing 3 times that amount -

and it is not enough. 
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FORECAST 

The Economic Planning Authority of Israel issued a statement two 

months ago forecasting developments for 1970. They said, in essence: 

l. A deceleration may be expected during 1970 in the rapid growth 

of economic activity. The gross national product will increase 

by approximately 9%, as compared with increases of 14% in 1968 

and 12.53 in 1969. There may be some unemployment later in the 

year. 

2. Private consumption will expand less than in previous years; 

because there will be less disposable income, especially in the 

second half of the year. The standard of living will not rise 

in 1970, and may even become somewhat lower. 

3. Public consumption will expand at a much faster rate than 

previously, due to the big increase in defense expenditure . 

4. The rate of expansion of gross investment will be substantially 

slower, following the very rapid growth of 1968 and 1969. 

Investments in housing and industry will continue to expand, but 

in other economic sectors there will only be a small increase . 

5. There will be a deceleration in the growth of commodity imports. 

This represents some belt-tightening. 

6. Commodity exports will increase at approximately the same rate 

as last year - and service exports such as tourism wil1 increase 

much more than last year . 
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ECONOMIC POLICY 

The Ministry of Finance has stated its official position £or 1970 

as follows : 

"In the Government's view the main problem facing the Israeli economy 

is the deficit in the balance of payments and the decline in the foreign currency 

reserves and the higher debt burden. The economic policy will be geared to 

solving these problems. The main goals of this policy will be : 

1. Rapid increase in GNP 

2. Increase of the profitability of exports 

3. Restraint of private consumption 

4. Maintenance of economic stability 

5. .Maintenance of present level of social services 

THE BARD CURRENCY PROBLEM 

Since it is agreed that this is the main problem, we should really look 

at it in detail. What causes the big gap in the balance of payments? Basically 

it is two things - the imports for defense needs, and the imports for consumer 

needs. In the years before the Six-Day War, Israel was making valiant efforts 

to close the gap. She worked very hard to increase her exports, in order to bring 

them up to imports, so there would be an even balance. By 1966, the figures 

looked like this: 

$1, 270,000,000 

830,000,000 

Imports 

Exports 

Deficit $ 440,000,000 (of which $150 million was for defe~se) 

For 1970, the figures may look like this: 

Imports 

Exports 

Deficit 

$2,450,000,000 

1,350,000,000 

$1,100,000,000 (of which $650 million is for defense) 
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The imports have doubled in these few years - largely due to defense 

needs. With the most herculean efforts, the exports could not double or triple, 

which would have been necessary to close the gap. The exports ~ go up - but 

not enough. Defense costs went up fantastically. A fully- equipped ~ighter 

aircraft in 1966 cost $1,300,000. A fully-equipped fighter aircraft in 1970 

costs $6 million . A 1966 tank cost $50,000 . A 1970 tank costs $300,000. 

As a consequence of this gap, the foreign currency reserves of Israel 

keep dwindling, for when it is necessary to pay for certain defense items in 

hard currency, and when the export earnings plus capital import are insufficient, 

the reserve must be invaded and depleted. There isSlmply no choice for the country, 

when its security is at stake. The building of this reserve was a long, slow and 

painful process; painful in many senses of the word, for much of it was accumulated 

from reparations paid by Germany to victims of Hitlerism. 

Before the Six-Day War, this hard curTency reserve (held in German 

marks, U.S. dollars, Swiss francs, gold and other items) stood at $730 million. 

On 1 January, 1970, it stood at $383 million, and the predictions for 

31 December, 1970, range all the way from 0 to $250 million. 

Here, for instance, is one estimate, provided by a most responsible 

senior official: 

Balance of payments deficit $ 1,100,000,000 as indicated above 

Net Capital Inflow, from all sources, 1,000,000,000 
to offset this deficit 

Net Deficit, which will decrease 
foreign currency reserves $100,000,000 

If his estimate of the net capital inflow from all sources is correct 

(and many observers think the estimate is highly optimistic because it is an 

increase of 40% over 1969), then there will only be a $100 million shrinking of 

the reserves during 1970, and the year could end with a reserve of $283 million. 



-10-

If he is too optimistic, however and the inflow is 103 less for instance , the 

shrinkage will be $200 million, and the reserve at year-end will only be $183 

million. And if he is really off by 20%, which could be entirely possible, then the 

reserve would wind up still another $100 million short, for a final balance of only 

$83 million. 

HEREIN LIES TIIE DANGER. THERE IS NO DOUBT mAT THE FOREIGN CURRENCY 

RESERVE WILL BE FURTHER DIMINISHED DURING 1970. THE ONLY QUESTION IS - HOW MUCH WILL 

BE LEFT? 

DANGERS IF FOREIGN CURRENCY RESERVE IS DEPLETED 

Unthinkable as it is, nevertheless the question must be faced and clearly 

answered - what would happen if the reserve were seriously depleted or even fell to 

zero? Why is it dangerous, i£ not impossible, to continue to function without a 

reserve? A whole volume could be written on this question, but I can only suggest 

answers in telegraphic style. 

1. There would be a weakening of Israel1 s defense posture because of inability to 

purchase hard-currency items, such as planes and tanks. 

2. There could be an additional weakening, because of inability to import raw materials, 

such as steel and copper, needed for local defense production. 

3. There could be an inability to meet any sudden emergencies, which might require 

large amounts of cash. 

4. There could be a weakening of inventories in all categories. Israel is a country 

in siege, and conditions might occur where the reserve might be required to finance 

all imports. It was always felt that a "red-line" minimum was a reserve which. could 

pay for three months worth of imports. As of the date of this letter, the 

fo~ign currency reserve is enough to cover only seven weeks' worth of imports 

at present levels. 
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5. There could be an immediate loss of credit-worthiness with banks, financial 

institutions and governments all over the world. Israel owes about $2 billion 

300 million, and if uneasiness were to develop about her credit-standing, there 

is no way of predicting what might happen. 

6. There could be a serious reduction in the general economic level, due to a 

reduction of imported raw materials for manufacturing, which could lead to more 

unemployment, estimated as high as 15% of the labor force, or 150,000 breadwinners. 

7. There could be a serious morale problem in the country, as a result of such a 

depression, which might impair the defense ability. 

All of this is really very strong medicine, even to put into words as 

speculation, or possibility - yet we have always been a realistic people, willing to 

look danger in the eye. It is good, in a way, to face up to unpleasantness, if one 

is not overawed by it, but begins to search for remedies to avoid it. 

THREE REMEDIAL STEPS 

The Finance Ministry says: "Our policy will be geared to bringing a halt 

to the present decline in foreign currency reserves by (1) guaranteeing optimum 

growth in exports; (2) restraining the present rapid growth of imports; and (3) 

ensuring sufficient capital imports in order to prevent the decline in reserves. 

As far as the first step is concerned, one can certainly be confident 

" tf t that everything possible will be tried. There is a package-deal ar7angemen in 

effect between the government, manufacturers and labor unions regarding stabilization 

of wages, prices, and indirect taxes. Everyone hopes it will really work, for one 

good effect would be to keep the prices of Israeli goods competitive in the world 

market - and thus help exports. 

Not only must Israel help herself in this push to earn more dollars by 

exports. Her friends all over the world can also help, by stimulating the purchase 

of her goods in every manner conceivable. People don·t usually think of it this 
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way, but tourism is also an export service. As a matter of fact, today it has 

become the largest single dollar-earner, bringing in around $95 million last year. 

There is almost no limit to an expansion in this area, if all Israel's friends 

were to attempt to help by travelling there. 

As far as the second step is concerned, what is obviously meant is 

curtailing imports for consumer use. There can be no curtailing of imports for 

defense, no imports of raw materials for fabrication into those finished goods 

intended for export . But the suggestion to curtail the spending of dollars on 

items of consumer commodities is serious and important. Mr. Sapir himself, during 

the Knesset debate in March on the first reading of the 1970 budget, made two clear 

points . He said that the trade deficit cannot be substantially reduced in the near 

future just by stepping up exports, because the gap yawns too wide; imports must not 

rise as they have in the past. He next said that imports can be cut ,only be reducing 

private consumption. Speaking emphatically, he said: "I trust we shall never need 

to go back to the day when we reimpose administrative import controls. (He may 

have been referring to government rationing.) But if what we have done so far turns 

out to be inadequate, I can assure the Knesset that we shall not hesitate to take 

further economic measures, which I feel all sectors of the public are ready for, 

"' " ,, if need be. The Jerusalem Post, in reporting on this speech, used the phrase, 

"Mr. Sapir warned ominously." 

As far as the third step is concerned, namely, to increase net capital 

inflow, everyone who has any possibility of assisting in this area should do so with 

maximmn effort. The recent statement by Secretary of State Rogers concerning credits 

to Israel will help. Incidentally, let there be no confusion on this matter - the 

U. S. government is not talking about gifts or grants - strictly credits. Even 

though there has been no specific announcement as yet concerning the exact dollar 

total, the exact items to which the credits will apply, nevertheless it is 
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helpful to know that such long-term loans will be made. 

Speaking of loans, every effort should be made to increase the sale o1 

Israel Bonds, for this also results in a capital inflow, and while it increases the 

long- term debt of Israel, nevertheless it is an absolutely vital and necessary instru-

ment for on-going economic development and building of infra-structure . And in 

terms of this problem of hard-currency reserve, bond dollars flowing into Israel 

will reduce the pressure on the reserves, so it has an immediate short-term value. 

As for the free, gift dollar - the UJA contribution which is used for the 

philanthro~icpurposes of immigration, absorption, housing, education, health and 

social wel.£are - maximum efforts should be made to mobilize as much cash as quickly 

as possible. Here there is really a great opportunity, for the UJA campaigns of the 

past few years have become larger, as the American Jew has understood and empathized 

with the people of Israel, and there are large amounts of pledges on the books which 

can be translated into cash. 

The following table is interesting: 

Regular Campaign 

1968 
1969 

Pledges Owed to the UJA, on Prion Years 
as of 31 March 1970 

$ 10,361,000. 
16,493,000. 

Israel Emergency Fund 

1968 
1969 

TOTAL 

$ 13 • 195 J 000. 
35,661,000. 

$ 26,854.000. 

$ 48,856,000 

$ 75,710,000 
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During the current campaign of 1970, a tremendous job is being accomplished. 

Every community in the country is raising more money than last year - and dozens of 

cities, including some very large ones, are raising more even than in 1967. The 

response is wonder.f'ul, and the emotion of the American Jew flows in steady rhythm 

with the people of Israel. It would seem safe to predict that the campaign of 1970 

(combined Regular and Emergency Fund) will produce more than $200 million. 

Thus, there are $75 million of outstanding pledges from this current year -

all of which (or, almost all) could be converted into cash if very strenuous efforts 

were made. The condition of the stock market is inhibitory, I know, and the cash 

flow condition of many businesses is probably also inhibitory. Yet this is exactly 

the time when ingenuity must appear - and every person must find the very best way 

suited to his own situation to make the maximum cash payment, during the current 

UJA cash collection drive. D6 what you did in those glorious weeks of 1967 when 

almost all pledges were wiped off the books in one great outpouring o~ emotion and 

comprehension. I can ' t make it any clearer that this is the moment for a repeat 

performance. 

SUMMARY 

It is very difficult to swn up all the economic principles involved , 

and it is extremely difficult to make predictions when so much of the data is 

conjectural and can only be estimated. Therefore, perhaps the best thing to do is 

to pose a series 0£ questions - suggest some answers - and in so doing lay out a 

course of action. One thing is certain. The love for Israel beats very deeply in 

the heart of everyone who stops to think about the meaning of his Jewish existence. 

This love will lead men to heroic deeds i£ they know clearly what is expected of 

them. The role of leadership is to lead - to suggest - even to demand. 
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1. Can Israel hold out for a long time, at the present level of 

military activity? The answer is yes, if the Jews of the world fulfill their 

responsibility, especially in the philanthropic areas. 

2. Does Israel have friends in the family of nations, so that she will 

not stand alone? Again the answer would appear to be affirmative, although it must 

be kept constantly in mind that there is not a single country in the world which is 

obligated by treaty to come to Israel's assistance. 

3. What is Israel s greatest danger at this time? The possibility of 

running out of foreign currency with which to continue defense and immigration and 

a minimum level of social services. 

4. Can Israel do more herself? Taxes are already at an all-time high. 

Next steps might have to be more drastic, such as austerity, even rationing. 

5. Can Jews in the outside world do more? There is no question but 

that the answer is yes - in every sphere of economic and financial activity. 

It would seem that Israel ' s leaders will have to call for even greater 

sacrifice, even greater effort on the part of an already heavily-laden people. 

The Prime 14inister is prepared. She said to the Knesset last December: "we are 

now required to bear the burden of a prolonged war, the absorption of a welcome 

immigration, the development of the economy and concern for those strata of the 

population whose standard of living does not correspond to Israel 's social 

principles. We cannot confront these challenges whilst continuing to maintain a 

standard of living appropriate to days of peace and calm. A wise nation will be 

able to draw the requisite conclusions in respect of every single individual." 

She said to the New York Times in February: 

"I say it ' s impossible (to pay cash for the Phantoms) but we will do it 

if we have no alternative. If it means we have to go back to a program we bad in 
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early 1950, of austerity, we 11 do it, too, because the question is to live on 

austerity or not to live at all. But the question isn t really that. It means 

do we do nothing in Israel, no development? Or do we maintain a standard of 

development and absorption of immigration together with the commitment for military 

equipment. There is no other country in the world, per capita, that carries the 

defense burden that we do - nobody." 

This is strong talk. Actually it will call out the best in a population 

already enduring a crushing burden in money and blood. The Israeli Jew, even the 

newest immigrant , will respond to whatever is demanded. He will go to the point of 

exhaustion, physical, nervous and financial. His morale is very high, his thinking 

is clear, his motivation at peak. No fear. 

What about you? The American Jew must also respond to whatever is 

demanded. You are not asked to sacrifice as they do. You are not asked to pour 

out commensurate work and worry. There are really no comparisons. History has placed 

you where you are - thousands of miles away from the scene of action - wo you are 

not asked to participate in an identical manner. But you can participate in your own 

manner - and you know what it is. Your oath, taken on the same ancestral memory, 

that you will never, under any circumstances, allow Israel to go down, is good 

enough to ensure the future. Am Yisrael Chai~ 



FINANCIAL DANGER AND ECONOMIC GROWTH HOW IS THIS POSSIBLE? 

If the payments gap widens; if the hard-currency reserve virtually 

disappears within 10 or 12 months; if controls are required; if real austerity 

becomes necessary; it would seem that Israel is heading quickly toward serious 

financial danger. How is it possible for the country to be in this situation, and 

at the same time to enjoy one of the highest economic growth rates in the world. 

How explain this seeming paradox? 

Beofre the Six-Day War, Israel was in a recession and the 

argues as to whether there were 100,000 unemployed, or only 60,000. It depended 

on how one cotmted students, women and seasonal workers. At any rate it was 

quite a deep recession. And the currency reserve was a $750 million. Innnediately 

after the war, the reserve rose to over $900 million, due to the influx of money. 

When the war didn't really end, and it became clear that defense expenditures 

would have to rise, there was a steady increase of production related to defense 

so that during the year 1968 the GNP increased by 14% which was unparalleled even 

in Israel's history and all the unemployed were soaked up in the new demand for 

labor. 

There was the additional impact of a big new immigration after the war, 

triggered by all the emotion released during the fantastic week. Growth occurred 

in every branch of the economy - particularly the construction industry, to create 

new homes , but also throughout industry, agriculture and all services. The rapidly 

rising tourism also made its demands for manpower, and contributed its share to the 

rise of the GNP. Everything together kept the economy boiling along throughout 

1968 and 1969. 

But the growth of the economy is exactly what took the dollar toll, because 

imports for defense industries rose rapidly; and imports for consumer use rose 

rapidly as a result of available consumer income due to full employment. In other 

words, the very economic growth itself was the cause of the dollar drain, because 
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exports and capital inflow could not keep pace. The result of these conflicting 

developments was that , on the one hand, one saw in Israel a high degree of 

prosperity, full employment and even over-employment, a rising level of production 

and even standard of living; and on the other hand, one saw the kind of financial 

dangers resulting :from this same rapid development. 

Now, at the beginning of 1970, there is a new policy of decelerating 

the boom, slowing down the growth. This policy of freezing, and even perhaps 

lowering the standard of living, with little if any wage increases, higher 

taxation, cutting imports will, it is hoped, lead to a freezing of the reserves at 

present levels. One can truly hope that the policy will work. 
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Fate ot Iarael'' s econOJQ" in nsxt ti'fe years depend• on anawer 
ot U·Ch1 JllJ031t egsmon1g aM . =iJich111 Shemer 

!be rear 1970 w111 be remembered in the eoonom!c histo17 ot 
Israel aa the 1ear in which the det1cit of the ourrent balance 
came to onr a billion dollars . This toot, llhioh hns been known tor 
a number ot nontha w111 oause another unpreoec.11ented • 1 

•aoh!evement•, The :lmport ·ot capital Israel will need in the course 
ot the year tbroUBh 1oana1 UJ.A1re1titution mon91'• etc will also 
coae up to abOut one b1l~1on aollars. 

The d1tterenoe between the two is or ut-noat importonoe beeause 
it will detemine the tall ot l"ore1gn curren01; reserve• ot the 
ltate. c-, 

~etore the Slx DaJ War the dltterence between tliilt 4et1c1t 
S.n the balance and the lilcome ot oapS.tal waa pos1t1~ 1tbat means that 
the capital I1rae1 1ot waa b1&cer than tbe 4et1oit ana the reserves 
rose stsod11J. 51noe the War the opposite prooe•• 1• taking place. 
!heretore Pore11n C1U'ren01 Beael'Y81 4eorea.ed 'bJ J10re than 
300 •1111on dollars, and at the ,ond ot March they cane up to 
380 •1111on dollars . 

the Rational buc:11et,wh1ch •• prepared at the ba11nnin8 
ot the 1ear tt aas.a thilt 1:hat the det1o1t 1n the balanae ot 
Pa1111enta trill cme up to one billion dollar• on 1.1.?D. 
!he net total ot capital 1 ••awr Import trom all tho souroes together 
wa1 estimated at one billion dollar1. 

th1a 
Accord1ng to oreoast' the Beaerve1 should have diminished 

b;f about one hundre •1111on dollars ana coma up to 25b•300 ~1111on 
dollars , 

. lb' . A. Apon, Director genel'ol ot the Trea8U1'7 ,said that most 
ot the toreoasta about detioit an import or capital Jd•>xtw>adzkt 
have mix been r1ght in the f'irst three months of this year,yet 
there were a number of thtncs which ooull1 point to possible 
ohanaea in the tuture , 

the tirst ts a slow-down 1n the rise of exports, llbich should 
cause grave concern. In the t1rst three months ot the 1ear,export 
1norease4 onl.1 by '~ a mpared to the aame period last year whilst 
the toreoaata took an increase ot l~ into account . 

Thia slow-down was caused aainl.Y by diamond exports 1'h:tch 
4ecreased by 9f, but also agricultural. exports deoreaaed compared to 
last ler. On the other side, the othor 1ndUstr1el exports increased 
bJ' l6J. Gideon BahaTt Director general ot the 111n1stry or Commerce 
and Industry said that conditions 1n diamond eXPorts mo1 still 
improve and he believes that all 1n all ""' ••x~tlx exports 
will be as the toreoasta showed. 
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One taotor 1'h1cb ma7 alleviate our worry in that roapect 11 
that a chanae hae also taken pleoe in imports . In the t1rst three aonth 
ot the 7ear a oortain slow•down haa boen marked here too. It is 
believed, according to Direotor general or the U1nitr1 ot Finance 
that 1mport will rise by !dz less than 10- throughout 1970. !hQt 
aeans that the gap 1n the balance will not increase compared to 
forecasts 1n spite ot the . export being smaller than 
expected. 

Concerning income ot capital , the Development loons will 
brine 1n 220 a1ll1on~ approxhlate111as toreoast. ~e Treas\11'1 
also hopes th&\ inveiblents from abl'oad will be aocorc11ng to forecasts 
name]t 100 liillion dollars . (Losy 7ear investllents were 90 millions) . 

billt;! ~1~!;8~:~= be expected in 19~ '1111 come up to about 1.3 

But 1n 1970 Iarasl will also have to repar 285. million dollars/ 
!he net 2.mport ot oapital will tberetore by one billion dol lars onl.7. 

I 
Israel s burning queat1on S.n view ot the above and 1n ftew of ~ 

the taot thBt thia condition will be prevailent 1n .tutu.~e 7ears too, 
11 bow to t1nenoe to curreht deficit on one hand and how to increase 
our foreign currenoy r esenes on the other. =It is clear that 1n ·the 
next tew rears tha State will need aore than 300 ll1111on dollara , llle 
bc•t11J1c•'f&•'81 c q•11•axawx1114d'~x 
The satS.atacto17 ount ot l'ore1gn Ourrenq reserves ia usunl~ 
set b1' the import and aa impOrt 11 to inorooae in future 1 ara 
the FOre1gn CQrrency reservos willlulvo to bo 1ncrease4 ot 1eost 
1.n that ratio. 

No exaat data havo been given about the FOreian Curl'enor needs 
1n tuture )Sears, yet tron reports 1n American newspapers 1t ls learned 
that ,rs. ffJe1r aske4 tor aid or owr one billion fol.lure tor rive 
years , on ner visit, 

Government c1rolos h~pe that America ' s delay 1n the S'OPP11 or 
Phantoms 1noreaae Israel s chances tor economic a14 . The answer ot 
the American Ad.111n1stration 1n this ragar4 ts awaited ~gentl.1 here . 

As a matter or toot , President Nhon' s ••1u1 positive answer ta 
tatet'Ul tor Iarael1a economic tuturo 1n the naxt rive years. 
A senior otf1o1al 1n one ot the economic mlnistrie s here aa1cl 
recently 1n order to Jdlmll desOl'ibe how :Important Nixon' s deo1a1on 1a, 

that •If we will not get more than one b11liryn dollars 1n the 
next five 1eare we shall just have to close up an4 let the last one 
who leaves here put out the light ••• ~ 
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A n ·her or Katyuaha :rookeu wre tlNcJ lost n!ght at 3 • •• · 

at !bat Zd on4 aw m.tan. o 011Ualtle1 or ge. 

!hli't7 ttw ex-Bacana Dellbers between tho 0101 ot 6S-~ atarW 

to 4o Mftl'lt)' patro1u.nc. · oh one or the veilbmnera patron 

onoo or tw191 a week 

lbe enroll.a •b 

r tlw bom'•911DN ex-aeourlt)' people w1ll 

ftlulU Mbdl.!a17 Wd.t .tor thi polloe to 

al.nee tho SIX DaJ W.I' • Peaa •14 that bb pl.a to -~ tbt 

181'111181• area, will •llri th• bll1U1'- W ~ tbousanl . . 
houslng unlu neoeasa171 ac.111 ti• new a1NanaUo, eleotron1o 

w to lie ftlarge4 

a• 11 al untwrsttha. ftd.rty thlasand bdlld1ng WOl'kft• "111 

have to 'be transterrM ffo the oaptta1. t tm PftlOllt rat9 

about halt a Dlll!On .r .. w1l1 lna91rate w1tb1n the next deoa4e. 

Perea 411oloaec1 that Israel 1• spenltaj n1M ld.ll!on c10llar• 

a 6117 f or wh1cb four lllllion d0118n go fer aetenoe , .. I Jdl.11~ • 

ctolltlra ror trmicratlca and the bolanoe m aenlo}lll9nt,e4uoat1on, - ~ 
an4 repaJment or clebta. 

tortJ tbousa!XI to tmty tla thousand s-lgrant1 are e:xpeot.a 

to arrlft dln'lna 1910. Da the first QUBrtft' or 19?01 igrotlon 

to Israel totalled eight thousand en4 neven huntlrea or WM.Oh 

tlve hOusona ona tlttr H ir.DS.Cranta ana three t ousnnd 9rour 

hundred ena ten nre teapor417 residents. Durlnc th• 8IJll per1oa . . 
lost "// or, seven thousona ,elght hundr a nd sovent:r tcrnnts 

arr1w4 ona 1n the last q rter, ten thousnnd,sh hUnc1r 4 GM 

tort)' 08!18 . 



~aai-e~ 8,4.zo. , 
JSµdgot tP Ill t4n§nged in tut~f-'b! ingreaae in tnxe•· (lgonomig Cprr,) 

!he possibility to tinanoe the 1noroase4 budgets of'the atate, 
du• to the cont1nu'8.g pressnt detenoe s1tu3tion,b1 loans, has 
been exploited to the end, end in the f'Uture 11 "111 be necessary 
to get the sums neede4 bj' ••NJJ! oompulso~ payments,namel)' taxws. 

I srael 1s this year on the twelfth place in the worl~, regarding 
th• pa111enta of taxes as a p1roenta1• ot raw national produce. 
At a S)'l!lposiua ot the Israeli Piecal Aesoc1at1on.,Ur. 11. Heudoerter 
pjnu:ka•g•••'x Dil'•otor ot state 1noo• aaid that tans have gone 
up trom 6 • to 7~ an4 toc•ther with the cmupleor1 loan ot 7f, 
kw111 ... a.ac~th• aarginal tax h~• reached 1n tact 8~. That mean• 
that a wage earner ot 3200 poun~a gross, get on~ 18 agorot of every 
pound that h• earns. 

•x1~1 1••wtt•8teisel 

~ Ur, H, Stessel, 1.n charge ot Capital sa1d that the burden ot 
loans which the Israel! has to cal'ry is big. . · a. said that out of ·.~ ;budget ot about 1en billion pounds, 
loans constitute 3.76;.lnit!ion pounds or about 40~ in 19?0/?l. 
Out of this SUZI l.2;~1111on Will QOlle from foreign loans and 2,2 billion pounds will come rr~ tti• tolloWing sources• 
840 .million pounds•oompulso~ ~loan15o6 aillion pounds-loans from 
the National Insurance16;o m1111on J>OQ1lds•draw1ngs tram the Bank 
ot Israel, which means in taot 'h• printing or new 
money.650 million pounds- volunta!7 loane. 

Voluntary loans11aid Hr. Stes(:lel are reee1ved a1 · f2llowst 
35t> million pounds rroa various mutual bcinet1t tuhds'm nl7 of 
workers and employees.)1 100 m11~1on pounds loans rrom1 banks and only 
200 million pounds from ~he sale or voluntary loans. 

Kr, Stessel said that there 1sx was no other country in the 
world which has· tor a period of tour r.ears,tinanoed the wor 
aftort by loans, as In Isra•l • In 1~4/6') loans oonstituteJ 
2~ or the budgetf In 1967/'8 , :tt oame up to 38% and this year 
it came up to 40~ of th• bUdget. 

In 1964/6; th• peroentoge of foreign loans was 6o% and that 
of internal loans 40 •• !his year the percentage ot foreign loans 
Xlt•••wa•••x~1ci,._ decreased to 2~ and that of internal loans 
rose to 7') •• 

This burden ot loans has reached a climax and llr. Stessel 
believes that with the war continuing there will be no other 
way than to increase dir•ot and 1d1rect taxes instead ot loans. 



i.ranalai.ion 

TIE ANATOHI OF "TlOHTIMIMO THE BELi" 
b7 IoTel Blinr 

While ve ver• •lttina in '\be apaoioua leotun ball "Relmati" tor 
Buain••• Auini••r•t.ion ib the Tel A't'i'f' UniTer1it.7 • tev de.ya •10 aD4 
ll1teniaa "°tll4'A1~r11 vor4a about whlA ia avaitina ue in th• year 2000 
anl about th• itllll ~ t.h••• avalt.e4 eTent• on our pleani._tor the 
nex• ti• to ten y.ara • we •tole a tev tboupt,a about vbat i• avai t.141 
u• iD the year• 1971 and 1912. 

lt. llWlt. H atilit.tM tla&\ aat awa:lta u la 1.be near future ia 
neither ao •x•lt.iac Dor •• ~•7f'al •• t.bat. vbioh await• •• in the more 
4iataai. future. It l• !pOa•lbl• '\ha.t ia -U.• nar 2000 it will llax 
•uftlee to work oaly. ~ tfltl • ura a •••k ... ve Ati&il It• able to •p•D4 
moat of our t.ille f~DI ltetweea tile atan, while ia t.lae ••x• fev Y•••• 
•• •h•ll haTe te work hider ... nna l••• tbaa n •• to4a~. lo0Doai11t1 
are 41Ti4e4 :ta t.lleir optal•• u t.e tile •••••• or ta111lft of the 
•paoka1• 41a1•, b•t t~ere ..... to be a seaeral oeaa••••• of opillion in 
the b .. ie •••,..,tiea 'Qla\ our al"8&tioa vlll beeoae wor•• b•fore lt 
becina to i•pron a ou torelp ••neaa.J n••l"t'e• vl 11 oontlnae to 
arop b•fon tbe7 b•P• too iDon&•• Ul4, eonc•rr••"1y, 'Ule ret.l 1na oae 
of eaah one of u• will alao 4t•r•••• before ¥• e&D becin to thillk of 
trip• be\veea i.b• etara or «r•• the aoq,ui•i\ion of a nev oar or a aor• 
l'OOa7 fl•t.• 

The toreoa1t for the ooaln1 \vo 71a1&t• \b•retorea •Ti&ht•niDI 
the belt." Bu\ jua~ •• r ... •••iQI thl,afa\ant future r•quir•• lulov-
1•4a• ot th• taota aa:a orauii• .. \lao~t, •o too 409& retreachina and 
ourtailaent require o~ear-out lulovle41e. The eo .. enta and uuaounee­
aen\a aacle by a nuaber t our lea4era in the field of • the looal 
•eono117 in reoent veeu proT•• t.ba\ ill '$hia •pb•r• t,oo we laoJt a 
ret.lla\io outlook and vb&t i• .... vo••• - there i• a lack of mental 
aD4 pb79lcal read.in••• to face what ia awattllis ua perhap• •Ten ia 
t 'h• flaoal yea1' oo-•nciq ilhia eek. 

The Pin.aaoe Hiniater, Mr. Pinha• Sapir, ia vont. ~o r•oall troa 
~iae to ii•• - aa an exa•ple of "tlghteAin1 the belt" - vba~ h• went 
ttiroup in hi• ehilc1ho04 in \he \ova ot Suballd. Vbere he vaa bon.. 
Be r .. ••ber• "11• cloth•• 11&4• ot 1aokin1 vhioh th•.J vor• au~1Dt th• 
perio4 of the fir•~ Yorl4 Var aaa tJle voo4en ahoee. The Priae Nini•"••• 
Mr•. Golcla. Meir. ha• i••u•i a varnina ot th• nea4 \o reiuna to r•tloninc 
ot food and other ~ital pro4aei•. 

fhia &inCl of •tuturi••" 4oe• not .llak• an tapreeaion of a1lob 
••rioUll•••· Foriuna"•l.7, ve haTe &lT•ad.1 •OTed ao f•r tovarct.. tbe 
"affluent, •oc1ei.y" 'that. eTeD it ve •hall ha't'e ~ r•"r•at a lit·tle, 1• 
i• •x~r•••l7 do~btt~l whether there Will be a need to ourtail either 
toocl or olothiq. EYea it we are o•p•lle4 to aaye 4ollara, by outail­
tawth• import ot ••at tor iDat&noe, <Use Iarael aaricultu.re vill be able 
}o till t.he ••P b7 pro4ucing auoh quanti~i•• ot too4 vhioh vlll pro•ide 
~ •T•~ 1Dhab1tant of 1•r•el Yitb far •ore calorie• than ihe aocepte4 
ainiaua ia the Yell-to-do cou.ntriea of the vor14. I• i• worth ••pbaais­
iDI h••• 1.hat in the neaotia~iona b•iDI oarriecl on beiweea agric~ltnre 
•n4 the Pin&Dae Hini•tr'7 conoernina •ilk quota• there ia no one to 4ea&D4 
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a re4uo,ioD iD the auppliea of mi~k. but.t.er an.cl er•ua to the population 
• of l•rael. lt 11 au11•1te4 that only by reduoln1 th• local production 

of oh••• i•ra. .. to imporl oh•••• can aom• dollar• be aaTe4. 

There is eye 4oubf aa •o vbether ve ahall r•Ach 'Ule atage Where 
ve ab.all hQT• te out down electricity an4 petrol auppli••· Not 
only i• a amaller quaatity of oil requlrecl for tb• production of one 
ldlowat.t of eleot.rioi,.y ia recent yean bu1t Iarael '• oil requirement• 
haT• not been atteo~-4 •• bappeae4 after the Sin&i Caaapatcn tor inatanoe. 

Si•ilarl7, on• can a11wae t.ba\ th• voaen of Iarael will ~ot ha.Te 
to fear tha~ '\lae7 are taoecl vi~ a f&8bion ot cloth•• in aaokiDI a.ua 
wooden •ho•• for tbe year• 1971 and 1972. 

Ott.the• vill be tile fona tu .. b,Yi ouri&ll•en'\ of laraeli oonawap. 
tionT ln i.b• priTa'ff eooa-.., t• .. 7 be ua\UIH. ~t t.m main ourkil­
•ai:a ment will 't.ak• •l••• ia ar ... vbiob•~• not 1eaerall7 oona14ere4 
"~italff. Thu., tor inatance, if •o .. oae .ihoali via~ to acquire a 4l1b­
vaebi41 maohiae, it ia 4eu"ful nether IUt v..al~ be at.le to 4o thi• 1D 
the near futue. fbi• too viAl be the ••• i• repra •o the aoquialtlon 
ot food a.ix•~• air oon4i1.ionen, lllX111'1' pa etcwee u4 a oev refri1erator. 
W• •hall oontinue to hold on to our old cara •Y•n it \he cbil4ren t•rm 
it a "tra.nta" and perhap1 iher• rill tie so• vhe Will be compell-4 ~o 
;iT• up l'UJUlina a oar alu1etlier. Vbonel' baa a ••11 flat will ltaTe 
to ooDaider the addi\ion of buil~in oupboar4• or olo•iQC l:ll a baloony 
in the next tvo year• •• it will b• •o•~ aittleult ~o acquire a la2ger 
o.part.ment. 

In the next two year• ,,. •hall go on l••• tripe bo'Wl in the oount.17 
and abroa4. lh• "•uato•" vbioh o .. e into tashlon lD r•o•n' 1••r• of 
•end.inc a aon vbo ha• ;i>&•••d the ti1btb rraae on a ~rip to Europe before 
he l• oonaoripte4 into the &J'll7 vlll have to atan4 up to a aoTere ~eat. 

• •hall alao h•Y• to aiT• up atiiq on 1.h• J"llOn and a veek-end •" 
Eila.t - the aa.lar;y rill juai'L ,noti be able \o take th• pl'eaeure. 

More ••rioua cuJ"t,ailment will be applied to public conawaptlon. 
lt •AY be &n"1cipa~ed that th• aeb&\• OODCel'DiDI tr&a8fer of \he opera 
to "Cinerama" will oo•• to an eD4z it can be a•auaed tha~ the •U11• 
required tor thi• purpoae are ai.p17 no~ &Tailable. And p•»hapa ti 
ia vortb reoalliaa here a remark made ~o an Iaraeli Tieitor in New York 
by Mr, Herman Kravlts, tbe Dlreotor of th• .Metropolitan Opera in New 
York• Deapi~• the substantial con~rib~tion.a and the h11h prieea of 
tilketa, we ho.Ye reaohe4 th• •ta.a• where New !ortc 1• onoe again unable 
to permit i'•elt the lu.x~ry of an opera. 

Cu\•ina 4ovn publio admiuiatratiT• bud.eeta. theatre•, aoMle•io 
in1titu~iona, parktl and •••n perhaps achool building•, i• not perhap1 
the no•~ pogular meaaure and will no doub~ a1ain ai•• rla• to the fear 
ot "leTan'\:lniaa•. Goel aaTe u1. But Vhoner apealla of "tiptenlq tile 
belt~ a.Dd do•• not ~ak• th••• taotor• into con•i4eration ao•• no~ knov 
vh&t be i• t8lkiDI about. Port.unaiely for u•, we o~n out down ••rJ 
aubatantiall7 on th••• it .. • before ve reach vba~ PiDbaa Sapir calla 
"the liTiDI tleab". .. ...... _. .. _ _._ 
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TWX. APRIL 2, NEWS IN BRIEF - THE EIGHTEEN GEORGIAN JEWS WHO 
APPEALED TO THE U.N. THREE MONTHS AGO FOR PERMISSION TO 
EMIGRATE TO ISRAEL SENT A NEW PLEA TO PRIME MINISTER MEIR AND 
SECRETARY GENERAL U THANT. THE JEWS STATE THAT 
ONE HUNDRED DAYS HAVE PASSED SINCE THEIR FIRST REQUEST. 
HAVING SOLD THEIR PROPERTY AND QUIT THEIR JOBS, MANY ARE 
LIVING IN POVERTY AWAITING THEIR 'RIGHT' TO LIVE 
IN ISRAEL 'BECAUSE WE ARE AN INTEGRAL PART OF THE JEWISH 
PEOPLE.' 
'WE ARE NOT AFRAID OF ANYTHING, BECAUSE DEAD OR ALIVE, 
LE ARE CHILDREN OF ISRAEL',THE LETTER CONCLUDES. 
'WHO WILL HELP US ?' 

PREMIER GOLDA MEIR TOLD THE KNESSET THAT NO ISRAEL 
GOVERNMENT HAS EVER 'HUSHED UP' THE PROBLEM OF SOVIET 
JEWRY, NOR HAS IT EVER HESITATED,FOR FEAR OF ANGERING 
THE RUSSIANS. MRS. MEIR CALLED THE 
PLIGHT OF SOVIET JEWRY, 'ONE OF THE GREAT TRAGEDIES 
OF OUR HISTORY.' 

DEFENCE MINISTER MOSHE DAYAN SAID THAT THE AIMS Of ISRAEL'S 
DEFENCE POLICY ARE PREVENTION OF ESCALATION,PREVE NTION OF 
A CONFLICT WITH SOVIET RUSSIA,PREVENTION OF A DISAGREEMENT 
WITH THE US BY A MAXIMUM OF COORDINATION, 
AND REDUC\NG CASUALTIES. DAYAN SAID THAT 

.___~~~T1_iE~D~E..._FENCC ~lNISTRY IS STRIVING TO I ~ AS E C ~£.NSE PRODUCTI ON -



CONCERNING THE RUSSIANS IN EGYPT,DAYAN SAID THAT 
A GREAT CHANGE HAS TAKEN PLACE. 
THE RUSS I ANS PREV I OUSLX;. AD'l!SED WHEREAS TODAY THEY 

• 
HAV~ OPERATIONAL RESPONSIBILITIES. 

FOREIGN MINISTER ABBA EBAN TOLD THE K~ESSET THAT THE ARABS HAD 
REJECTED EVERY ISRAELI INITIATIVE DURING THE PAST TWO AND A HALF 
YEARS AIMED AT PROMOTING NEGOTIATIONS, UNDERSTANDING AND PEACE. 
THIS WAS BECAUSE THE ARABS HAVE NO INTEREST IN PEACE, HE 
SAID. 
THE FOREIGN MINISTRY DENIED A REPORT BY AMNESTY 
INTERNATIONAL, ACCUSING ISRAEL OF TORTURING ARAB PRISONERS • 

FROM THE FRONT- ISRAEL PLANES TWICE ATTACKED EGYPTIAN 
MILITARY TARGETS IN THE SOUTHERN SECTOR OF THE SUEZ CANAL, 
WEDNESDAY. ALL PLANES RETURNED SAFELY. 

SYRIAN TROOPS FIRED AT AN ISRAELI ARMY PATROL IN THE 
NORTHERN GOLAN HEIGHTS, WEDNESDAY. 

MORTAR FIRE WAS DIRECTED AT NAHAL GOLAN, FROM 
SYRIAN TERRITORY, WEDNESDAY. 

TWO ARAB SABOTEURS WERE KIULED WEDNESDAY NIGHT IN AN 
ENCOUNTER WITH AN ISRAEL PATRO~, ON rHE SOUTHERN GOLAN 
HEIGHTS.ISRAE~ FORCES SUFFERED NO CASUALTIES. 

'SINCE THE SIX DAY WAR , WE ARE ENGAGED IN A GRIM 
STRUGGLE, WITH THE ENEMY AROUND US TRYING TO DRIVE US TO 
EXHAUSTION. THIS FIGHT, THOUGH LIMITED IN SCOPE,DEMANDS 
OF THE l.D.F A DEGREE OF 
PREPAREDNESS AND OPERATIONS IN A FREQUENCY AND SCOPE WE HAVE 
NOT EXPERIENCED SO FAR, 'GENERAL YIZHAK HOFl,ISRAEL ARMY 
TRAINING COMMANDER, SAID AT A PASSING OUT PARADE OF 
AN OFFICER'S COURSE. 'THE PRESSURE PUT TODAY ON THE SOLDIER 
-AND ESPECIALLY ON THE OFFICER IN A FIELD UNIT-WAS NEVER 
GREATER, AND NEVER MORE CONTINUOUS, AND IT DEMANDS A MAXIMUM 
PHYSICAL AND MENTAL EFFORT.' 'AS FROM TOMORROW YOU WILL 
BE ONTRUSTED WITH SOLDIERS-OUR MOST VALUABLE ASSET, WHO 
SAFEGUARD OUR EXISTENCE, MORE THAN EVEN 

THE MOST ACCOMPLISHED EQUIPMENT. 

'YOU MUST FOSTER AND CARE FOR THE SOLDIERS UNDER YOUR COMMAND. 
YOU WILL DO THIS BY GIVING THEM A THOGOUGH AND SYSTEMATIC 
TRAINING, AND I 

INTELLIGENT LEADERSHIP IN BATTLE.' 

THE OTHER FRONT -
PEOPLE PREFER WORKING FOR A LIVING TO SUBSISTING ON WELFARE 

PAYMENTS,WELFARE MINISTER YOSEF BURG SAID. TODAY ONLY 
Two POINT SEVEN PER CENT OF THE ISRAEL POPULATION ARE RECEIVING 
FULL WELFARE ALLOWANCES. THERE WERE FOUR THOUSAND FEWER 
CASES THAN IN 1966. FIFTEEN PER CENT OF ALL SOCIAL 
CASES STOP GETTING FULL ALLOWANCES EVERY YEAR, DR. BURG • 



-SAID. DR. BURG NOTED THAT THE PROBLEM OF THE AG~D IN ISRAEL 
WAS BECOMING MORE SER IOUS . WHILE IN 1948, ONLY THREE 
POINT FIVE PER CENT OF THE POPULATION WERE OVER SIXTY, TODAY 
THE FIGURE IS SEVEN POINT FIVE PER CENT. 
THE MINISTRY SET ASIDE THIRTY FIVE MILLION 
POUNDS, FOR THEIR CARE.A NEW OLD-AGE HOME WAS OPENED IN 
BEERSHEBA, CONSTRUCTION BEGINS SOON FOR 
AN OLD-AGE HOME IN AFULA, AND THE MINISTRY PLANS SIXTY 
GERIATRIC BEDS AT TEL-HASHOMER HOSPITAL, 
ALL IN CONJUNCTION WITH UJA FINANCED MALBEN •• 

ISRAEL'S TAX REVENUE IN MARCH WAS FOUR HUNDRED AND FIFTY 
NINE MI LLI ON POUNDS, A RECORD FIGURE EQUAL TO TAX REVENUE 
IN THE ENTIRE YEAR 1957. COMPARED WITH MARCH OF LAST YEAR, 
THE INCREASE IS EXACTLY FIFTY PER CENT . 
EXPECTED RECEIPTS DURING THE FISCAL YEAR , INCLUDING 
DEFENCE AND SAVINGS LOANS, WILL COME TO THREE THOUSAND, 
FIVE HUNDRED MILLION POUNDS AS AGAINST TWO THOUSAND,ONE HUNDRED 
AND THIRTY FIVE MILLION POUNDS IN 1969. 

ABSORPTION MINISTER SHIMON PERES SAID ONE THOUSAND ENGINEERS 
IMMIGRATED TO ISRAEL IN THE YEARS 1968/69, 
BUT A SHORTAGE REMAINS OF FIVE HUNDRED 
ENGINEERS.THERE WILL BE WORK FOR ALL THE ENGINEERS WHO 
IMMIGRATE, PERES SAID. 

NEW IMMIGRANT PUPILS WltL HAVE ONLY ONE MONTH OF VACATION 
THIS SUMMER. THEY WILL DEVOTE JULY, TO STUDY FOUR HOURS 
EVERY DAY IN HEBREW ~ANGUAGE. 

THE' PRICE ISRAEL PAYS ' 
-

BETWEEN MARCH 26 AND APRIL 1, THREE ISRAELI SOLDIERS WERE 
KILLED AND TEN INJURED. DURING THE SAME PERIOD ONE CIVILIAN 
WAS KILLED AND FOURTEEN WOUNDED BY ENEMY ACTION. 

DURING THE MONTH OF MARCH FORTY NINE ARAB TERRORISTS . 
WERE KILLED IN ENCOUNTERS WITH ISRAELI PATROLS. 

LATE NEWS BULLETIN : ISRAELI AIR FORCE PLANES WERE ACTIVE THIS 
MORNING AGAINST SYRIAN MILITARY TARGETS IN THE RAFID AREA. 
THERE WERE ALSO EXCHANGE OF FIRE WITH THE SYRIANS, WHICH 
STARTED AT 9 A.M. AND ARE CONTINUING. 
THE ISRAELI ARMY SPOKESMAN ANNOUNCED THAT 
THIS OPERATION CAME AS A RESULT OF CONTINUED VIOLATIONS OF THE 
CEASE-FIRE BY THE SYRIANS. GAMZEY 

~ 
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TWX. MARCH 23. THE UNITED JEWISH APPEAL YOUNG LEADERSHIP 
MISSION RECEIVED AN AUTHORITATIVE BRIEFING SUNDAY NIGHT 

--

ON THE '' INTERI M" WASHINGTON DECISION N6T TO SELL AN ADDITIONAL 
ORDER OF US JET FIGHTER- BOMBERS TO ISRAEL AT 

THIS TIME. IT WAS STRESSED THAT THE DECISION WAS " ITERIN" 
AND WOULD SURELY BE IMMEDIATELY RECONSIDERED IN THE LIGHT 
OF RUSSIAN DELIVERY OF ITS SOPHISTICATED SA 3 
ANT I - A I RCRAFT MI SS I LES IN EGYPT, tv~ANNED BY RUSS I AN 
TECHNICIANS • ISRAELI AUTHORITIES CANNOT CONCEIVE OF 
AMERICA CUTTING OFF THE CONTINUED SUPPLY OF PHANTorv;s AND SKYHA\\'KS 
AFTER THEP RES ENT ORDER IS FULLFILLED AND 

ARE CONFIDENT THEY CAN 

SHOW THE AMERICANS THAT THE SOVIET ~ ISSILE DELIVERIES TO 
EGYPT SER I OUSLY UPSET THE BALANCE OF POW.ER IN THE MI ODLE EAST. 

THE CONSISTENTCY OF AMERICAN MIDDLE EAST POLICY WAS 
POINTED OUT AS A LONG TERM 
AN UNDERSTANDING WITH ISRAEL TO REIST 
RUSSIAN DOMINATIONOF 
THE EASTERN MEDITERRANEAN AREA. 
THE CONTINUITY OF US PLANE SUPPLIES 
TO ISRAEL DURING BOTH THE JOHNSON AND NI XON AD~INISTRATIONS, 

AND NOW THE EXTENSION OF LARGE SCALE 
AMERICAN CREDITS TO . ISRAEL TO HELP 
PAY FOR THOSE PLANES ALREADY RECEIVED WAS IMPHA IZED. 
WHERE WASHINGTON AND JERUSALE~ DIFFERED WAS OVER ISRAELS 
BELIEF THAT A US COMMITMENT TO SELL TWENTY FIVE goRE PHANTOMS 
AND EIGHTY ADDITIONAL 
SKYHAWKS IN 1971 TO ISRAEL SHOULD BE ANNOUNCED IN 1970 
NOW AS A DETERRENT TO RUSS IA AND THE ARAB STATES. 
THE CRUCIAL IMPORTANCE OF THE AMERICAN DETERRENT TO PREVENT A 

RUSS IAN MILITARY ATTACK ON ISRAEL WAS EMPHAS IZED • 
THIS DETERRENT WORKED DURING THE 1967 SIX DAY WAR WHEN BOTH 
THE US AND RUSSIA 
AGREED TO STAY OUT OF THE CONFLICT , 
AND IS BELIEVED TO BE AS OPERATIVE NO~. 
BOTH SUPERPOWERS ARE REGARDED AS ANX IOUS AS EVER TO 
AVO ID NUCLEAR CONFROtJTATIOtJS Al~YWHERE AUi) EV£RY',~HERE 

IN THE WORLD, 
ESPEC IALLY IN THE MIDDLE EAST \·;H~RE THE ISRAEL- ARAij CONFL ICT 

' INVOLVES HOTH Moscow AND WASHINGTON • 
Tl C RES! ll ~SF. OF I ~RAELS FR I ENDS 

\ 



Ta THE \./ASH I NGTOrJ DEC Is I ON TODAYSMOULD BE TEMPERED UY THESE 
OVE~ALL CONSIDERATIONS OF LONGRANGE US 
ARr:.s, ECON OM I c AND PQL IT I CAL surf ·ORT FOR I SRAE.L AS AN ALL y AGAINST 
RUSSIAN COMINANCE OF THE MIDEAST 

BOTH WASHINGTON AND JERUSALEM ARE SEEKING NEW QUIET 
AND ~ORE EFFECTIVE SUBTLE 
WAYS OF ARRANGING ARMS SUPPLIES WITHOUT PERIODICALLY CALLING WORLD­
WIDE ATTENTION TO EXACT AMOUNTS AND DATES OF DELIVERIES • 
THE PRESENT SPOTLIGHT ONLY AROUSES ARAB , SOVIET AND 
OTHER PRESSURES WHICH NAKE IT DIFFICULT FOR 
AMERICA TOKEEF ISRAEL STRONG AS AN ALLY AGAINST RUSSIAN 
PENeTRAT I ON AND D0~1 I NAT I ON . 
SINCE ISRAEL DOES NOT REQUEST ANY AMERICAN SOLDIERS TO FIGHT -
FOR HER AGAINST THE ARABS, ISRAELS BID TO BUY ADDITIONAL US 
PLANES MAKES HER A 

HER UNDEMANDING ALLY . 

2 

NEWS IN BRIEF -
~INISTER OF DEFNCE MOSHE DAYAN DEFINED RUSSIA$ 
SUPPLY OF SA 3 GROUND- TO - AIR MISSILES TO EGYPT 
AS THE FIRST STAGE OF SOVlE~IZATION OF THE EGYPTIAN 
w~s DISPOSITION . DAYAN SAID THE RUSSIANS ARE BUILDING AN 
INFRASTRUCTURE ON THE GROUND . 

' 

PROMITIING AN INCREAS ING SOVIETI ZATION OF EGYPTIAN WARF E 

AND FACI LITATING POSSIBLE 
PILOTING OF SOVIET PLANES BY SOVIET CREWS. 
I DO NOT EXPECT THIS TO OCCUR SAID DAYAN ON ISRAEL 
TV FRIDAY NIGHT . 
WAS IS A TWO WAY AFFAIR AND I HOPE WE WILL SUCCEED IN 
PRVENTING THE STATIONING OF THE 
NEW ~ISSILES IN AREAS VITAL TO OUR 
PILITARY HOLD ON THE SUEZ CANAL 
ZONE AND TO THE EFFECTIVENESS OF OUR AIR 
OPERATIONS IN DEEPER PENETRATION DAYAN STATED • 
THE MINISTER OF DEFENCE EMPHASIZED THAT 
ISRAEL MUST VIE~ WITH GRAVE CONCERN THE SOVIET 
UNIONS LATEST ~OVE . 

THE COMING SUMMER OF 1970 WILL SEE THE POSITIONIWG OF 
THE NEW SOVIET EQUI PMENT • 
IT WILL BE AN ELECTRONIC , ELECTRIFIED SU~MER OF PLANES 
AND SOPHISTICATED SYSTEMS. 
BUT I TRUST , THAT THIS WILL BE A JWO- SIDED ACTIVITY- WE 
SHALL NOT SIT IDLY EITHER , 
DAYAN SAl D. 
Two OPEN LETTERS SENT BY MOSCOW JEWS TO THE SOVIET 
N E\-ISPAF ER 

PRAVDA ANS~ERING THE ANTI- JEWISH CAMPAIGN CONDUCTED BY 
PRAVDA REACHED ISRAEL . THE LETTERS EX PRESS 
THE READINESS OF SOVIET JEWRY 
TO FlGHT DEEFLY FOR THEIR RIGHT TO LEAD A JEWISH LIFE , 

~~---·'\t_JI_) _FOR THE R IOHT TO COME TO ISRAEL, - IT ~/AS ANNOUNCED BY 

.. 
I 



Dt:PUTY PR I ME r: IN I STER YI GAL ALLON. •· 

ALLON .REVEALED. THAT EIGHTEEN JEWISH FArllLLIES FROfl-1 
GEORG IA SCNT ANOTHER LETTER, ADDRESSED TO PRIME MINISTER 

.\: GOLDA r·;E IR, 
lfiliii*" .. FOR TRANS~ISSION TO THE UN SECREATARY GENERL. 

ALLON SAID: A) THE SOVIET UNION hUST GRANT 
sov I ET J E\\S THE RI GtiT TO FULL J£1n I SH EXPRESS I or~ , . 
WI TH REGARD TO LANGUAGE , CULTURE AND I TS TI ES 

TO THE REST OF THE JEWISH 
PEOPLE . B) EVERY JEW WHO ~!SHES TO DO SO 
~UST BE PERPITTED TO EMIGRATE 
TO ISRAEL, TO BE REPATRIATED TO 
HIS HISTORIC HO~ELAND . 

ALLON SAID \-.'ORLDJEWRY, IN ISRAEL Ar-tD THE DIASPORA, 
IS DETERMINED TO GIVE EVERY 
POSSIBLE SUPPORT TO RUSSIAN JEWS IN THE FIGHT 
FOR THOSE RIGHTS. 

3 
FROM THE FRONT-

T~O ISRAELI CIV ILIANS: ZADOK SALVAN ,40 
OF RAMAT HASHARON AND CLAUDE LEVl,33 OF BEERSHEVA WERE 
KILLED AND ELEVEN OTHER CIVILIANS WER WOUNDED SUNDAY , 
WHEN TWO CIVILIAN VEHICLES HIJ MINES, NORTH OF BIR HAS~A, 
SEVENTY- FIVE KILOMETERS SOUTH OF EL ARISH. 
TEN ARAB TERRORISTS WERE KILLED BY ISRAELI ARMY 
DET ACH~~ ENTS EAST OF SDOt,i FR I DAY NIGHT. 
NO ISRAEL CASUALTIES WERE REPORTED BY 
THE UNIT WHICH RETURNED SAFELY TO ITS BASE. 
THREE ISRAELI SOLDIERS WERE INJURED WHEN THEIR VEHICLE STRUC 
A MINE ON THE NORTHERN SHORE OF THE DEAD SEA, 

FRIDAY AFTERNOON. 
PRIVATE SH~UEL HADAD,19 OF HAIFA, DIED OF WOUNDS 

• 
DURING AN ARTILLERY EXCHANGE , MARCH 18, ON THE SUEZ 
CMJAL. 

KATYUSHA SHELLS WERE FI RED AT UPPER GAL IL I AN . 
SETTLE~ENJS , DAN, 

DAPHNA, SHEAR YASHUV AND ~AAYAN BARUCH • 
NO DAMAGE OR CASUALTIES ~JERE CAUSED . 

TWO UNINHABITED HOUSES WERE DA~AGED AT ~OSHAV AVIVIV, 
NEAR THE LEBANESE BORDER BY EXFLOSIVES. 
FOUR ISRAELI SOLDEIRS WERE WOUNDED SUNDAY WHEN THEIR VEHICLE 
STRUCK A t H,E \JEAR KEREV SHALOr~, IN THE GAZA RAFAH AREA. 
KATYUSHA ATTACKS BY TERRORISTS FRCt·· LEiMNESE TERR I TOnY WAS 

MADE AGAINST KFAR GILADl IN UPPER GALILEE 
SATUrtDAY, DRINGlt~G THE TOTAL OF r<AYUSHA ATTAC~\ S FROH 
LEbANESE TERRITORY ON CIVILIAN 
SETTLEMENTS TO FIVE THIS YEAR. 

SIH"L " IELI SUNDAY EVEtNING I N THE VICl'JITY OF ZARIT, 
---

• 

/ 



(Kt-AH ROSENWALD} --

IN UPPER GALILEE . NO CASUALT IES AND NO DA~AGE WAS CAUS ED. 
A GAZA ARAB \~AS KILLED AND A GAZ AN AND THREE I SRAELI S I NJURED 

IN TWO GRENADE ATTACKS IN GAZA SUNDAY , 
AS AN EGGED BUS FROM TEL- AV IV 
PULLED INTO TOWN . 
A SECOND HANDGRENADE WAS THROWN INTO AN 
ISRAEL I CIVILIAN TRUCK , DR IVEN BY ZEDEK SIGRON , 38 OF 
ASHKELON , 
WHO WAS SER IOUSLY INJURED 

NNN 
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T~X APRIL 1 NEWSIN BRIEF ISRAEL IS STAYlhG I~ THE ETZICN 

BLOC FOREVER , THE PR l rl E ~-. li·~SITER GOLDA rEIR STATED If\ ThE 
K"JESSET i RS i •EIR SAID THAT THIS '.·!AS ACCORDING TO THE GFFICIAL 

POLICY OF THE CAB I NET WHICrl ON SEPTEl"3ER 30.1968 DECIDED . 
TO SET UP A RURAL A~D URBAh CENTER IN THE ETZION BLOC BET~EE~ 

JERUSALEN AND HEBRON • THE KNESSET FINANCE COH·ilTTEE 

APPROVED ATHE CIVIL DEFENCE LEVY , TO FAY FOR GAS t·.ASKS 

~HICH WlLL BE ISSLED TO EVE~RXOHE . 

MINISTER OF DEFENCE ,NOSHE DAYAN 1 TOLD A DELEGATION FRO~ 
THE ARAB FAR~ERS IN THE JORDAN VALLEY, THAT ISRAEL DEFENCE 
FORCES \·JOULD NOT FOREGO SECURITY MEM SURES AGAINST ARAB TEERROR I STSSB 
AS THE CONSTRUCTION OF SECURITY FENCES, CHECKS CARRIED 
OUT CACH MORN ING FOR ~INES , CLEARING OF LAND AND SEARCHES 
THE MINIST ER OF DEFENCE SAID THIS IS THE THIRD YEAR IN WHICH 
ARAB TERRORISTS HAVE BEN AGING A WAR THE JORDA~ VALLEY 
OVER FIVE HUNDRED TERrtORISTS HAVE BEEN WOUNDED OR KILLED IN 
ENCOUNTERS WITH ISRAEL SECURITY fORCES DAYAN REflNDED THE ARAB 
FARf"ERS THAT NOT Ol~LY IS THEIR HARVEST DESTROYED , BUT ALSO 
ISRAELI SOLDIERS A~D CIVEILIANS HAVE BEEN KILLED 

ROAD ACCEIDENTS COST ISRAEL DEFENCE FORCES ONE HUNDRED AND 
THIRTYNINE DEAD A~D T~O HUNDREJ AND TWENTY SEVEN CRIPPLED DURING 

1968 AND 1969ENEHY ACTIONBETWEEN THE CLOSE OF THE SIX 
DAY WAR AND THE END OF 1969 COST FOU~ HUNDRED AND TWENTY 

SIX DEAD AND ONE THOUSAND FOLI_R HUNDRED AND EIGHT WOUNDED t-10SH E 
DAYAN REVEALED 

PAGE2 

FROl•i THE FRONT EGYPTIAN M.T I AI RCRAFT t·ISSILE BASES AT ELE~' ANSOURS 

IN THE CENTER OF THE NILE DALTA, WERE ATTACKED TWICE BY ISRAELI 
A I RCR AFT TUESDAY AFTERN00:-.1 • I sqAELI BOiABERS ALSO LAUNCH ED 
A." INTE!~SIVE TEN f·~INUTE RAID Ot~ f.'ILITARY TARGETS O~, THE CANt..L 

TUESDAY. ALL AIRCRAFT RETURNED SAFELY 
THREE p I ECES OF FECHAN I CAL EL;U I r•r-.Ef.iT AND A HUT AT RAtiATSHALOI' 

• 
I N THE NORTHERN GOLAN HEIGHTS 'i.ERE DM-Av[D vY ARAB uASOOKA 

FIRE TUESDAY • 

THE OTnER FRONT - THE PRESSURES vF Ttl E GOVEkl~i Er .. T's 

NE~·: ECOl~Ctf: 1c rULICY ~-.ILL ~TJ\:<T T·J UE FELT ilY Th£ Er~D OF THI S 

!1JTH .: r .. 1 Luv£t ' I Lt i=' 1 r :;, TllE IR T ih£W{H E p,w REtWCED , 
Ar TER IJl:'.·.' l.JU>UCT 10! .. ~ OF T:~x NATI UN AL 11.SURAt~CE AND COi·PULSvttY 

LOAN. It~ ADDITI Ot ... Tll tRl ARE THE lr·~ Po1n l)[HiSIT , THE T1\i, 

Jll)UL r 1 ut1 AT ·' J• • r h' Tt• L 1..iovE1rn1.rrn '~ 
JT E FOfl l Tl· I'" I 0'.·! ANCE. 



THE BUDGET \,'AS RF')UCED BY THrtEE HUNDRED AND FORTY MILL ION 
POUNDS , STATE lXF·ED ITU Rt. IS HENCEFURTl1 LINKED TO REVENUE . 
THERE WILL NO LONGER BE A CASHHOX DEF ICIT EITHER DURING THE 
YEAR OR AT ITS TER~ !NATION . RESTRA INT IN PUBLIC , AS or POSED TO 
RESIDE~DTIAL BU IL~ING \:ILL SE TOUGHE~ED EXPORTS WILL BE ENCOURAGED 
BYY ANADDITIONAL ONE HUNDRED AND TEN ~llLLION POUNDS IN INCENTIVES. 
INTEREST RATES HAVE BEEN ltPOROVED ON FOREIGN RES IDENTS ' 
DEPOSITS IN ISRAEL BANKS • THESE MEASURES PLUS THE PACKAGE 
DEAL FOR WAGES SHOULD INFFLUENCE THE ECONOMY TOWARDS RESTRA INT 
SUFF ICIENTLY TO OBVIATE THE NEED FOR FURTHER BE LTTI GHTENING 
PROPOSALS BUT ' WE SHALL ONLY KNOW FINALLLY ~HE~ WE SEE WHAT 
HI.P ACT IS MADE ON THE BALANCE OF PAYhEN TS' SAID AVRAHAf 
AR~ON DIRECTOR GENERAL OF ISRAEL TREASURY 
, , 

J 
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' 
JERUSALEM'S CITY BUDGET OF MINETYTHREE Ml~LION POUNDS RUNS 
A DEFICIT OF TEN ~ ILLION FOUNDS FOR THE FIRST TIME • LACK OF 
HOUSING WAS StNGLED OUT BY MAYOR KOLLEK AS ONE OF THE ~OST 
SERIOUS PROBLE~S CONFREONTING JERUSALEMMR.KOLLEK SAID YOUNG 
COUPLES WERE LEAVING THE CITY BECAUSE OF THE SHORTAGE , 

\ 

WHICH HE SAID WOU LD CONTINUE TO BE 'VERY GRAVE ' FOR THE 
NEXT TWO YEARS.LARGE-SCALE BUILDING WAS NO~ UND ERWAY IN THE CITY 

THE GOVERNMENT CUT ITS CONTRIBUTION TO THE HEBREW UNIVRSITY 
DEVELOPMENT BUDGET FRO~ A PLANNED FIFTEEN M ILL~ON POUNDSS TO 
NINE AND A HALF ~ ILLION POUNDS 
THREE HUNDRD I (·lM I GRANTS , INCLUDING T\t.JENTYS IX RETURN I NG 
E~ IGRANTS , ARRIVED IN hA IFA TUESDAY IN TWO LINERS FROV VARIOUS 
COUNTRIES' FIFTY ARE SETTLI f,G IN KI BB UTZ It'.. 

EDUCATION ~IN I STER YIGAL ALLON SAID, 'ONE OF THE MOST 
DIFFICULT FOROBLEt·.S IN EDUCATI ON TODAY IS THAT OF HOT IONALLY 
t ... ALADJUSTED CH I LD~Et..;TH EY CONSTITUTE NOT ON LY A HWBLEh 

TO THEMSELVES , BUT TO ThE SCHOOL SINCC THEY DISRUPT ~HOLE 

CLASSES, 'TWENTYFIVE THOUSAND OF THESE CH ILD~EN ARE IN SPEC I AL 
EDUC AT I o:'J CLASSES, COl'PARED \o! I TH NI NETTEEEN THOUS AND AND 
FIVE HUNDRED THREE YEARS AGO ALLON SA I D 

THE SCHOOL DROPOUT RATE WAS ' ONLY Two PER CENT BUT THIS IS 
ST ILL HIGH ENOUGH TO DISTURB ~E '' 

DR EFRAl il AH IRAi'·l , DIRECTOR OF PLANN ING AT THE :.1 1t..ISTRY OF 
ABSORPT ION 1_.;ARNED THAT A SLOW- D01t!N IN THE ECONOt IC GRQl.·!TH 
WOULD SER ICUSLY HIT I M~ I GRATION .'' 

I 
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DR AHIRAN BASED HIS FORECAST 01i TH E NATIONAL BUDGET \~HICH WILL 

:ait I iW A SOLO\\ -001\\''·J IN ECCNO' , IC ACT IVITY I ,·! THE 1-1 1 ODLE OF 

1970 \','ITt1 A SLIGHT RISE IN Ut-!El.PLYHENJ OF ONE PER CENT OR TE.~ 

THOUSAND HALF OF THE CURRENT 11-.MIGRATION COf·ES FROI· \·!ESTER!\ 
COUivTRIES. THEY HAVE THE OFTI ON OF CO'.·.ll\G OR NOT THE OThER 

HALF IS ALSO ABLE TO CHOOOSE A~OTnER COUNTRY OF l~~IGRATION 

IF THE HEAR , THEY 1.IGHT HAVE DIFFICULTES IN ISRAEL IN 
FINDl ~G E~~LOYME~T . D~ AH I RAP URRGES 

DEVALUATION INSTEAD OF A RECESSIO~ .'' 

PAGE5 

JOSEPH M MAZER , NEW YORK UJA LEADER , AND CO-OWNER 

OF THE HEDERA PAPER MI LLS , SAID AT THE NAMING CEREMONY 

OF THE OFAKlh COl•'.PREHENSIVE HIGH SCHOOL YESTERDAY." 

I FEEL GREATLY ~OVED AND I AM SO PROUD TO HE~P THE CHILDREN 

. OF OFAKU.i RECEIVE A HIGH SCHOOL EDUCATION." I LOOKED 
BACK TWENTY YEARS AGO AS GOOD FORTUNE WHEN I 
MET DR ASTORE MAYER OF ITALY 

AND \·~E STARTED THE HADERA FAFER f·:I LLS TOGETHER • BECAUSE THE 

PAPER MILLS WAS SUCCESSFUL, WE BU ILT THIS SCHOOL IN OFAKIM. 
THE SCHOOL , THE FIRST CO~BINATION RELlGIOUS A~D GEN 

-ERAL HIGH SCHOOL I N ISRAEl:., IS NAMED A'BRAHA~1 l1~AYER AND 

SHLOl·~O SOLLY MAYER SCHOOL, I AN ISRAEL EDUCATION FUND FROJECT 

HERE AGAIN 

IS NAMED " ABRAHAM t'iAYER AND SHLOMO SOLLY MAYER 

SCHOOL.", AN ISRAEL EDUCATION FUND PROJECT • ELIEZER 
SHAVIT , IEF DIRECTOR , POINTED OUT AT THE 
CEREI ONY THAT OFAK n:, AN I M'1 I GRAN~ DEVE LOPiiENT TO't.N 

' OF 10,0CO DEEP IN THE NEGEV NEAR THE GAZA STRIP , ALSO 

WILL HAVE ~N ED~ARD Gl~SBERG PRE- K I NDERGARTEN AND A 
SAt'UEL RUB IN cm t•.UN I TY CENTER , ALSO I EF 
PROJECTS . EDUCATION MINISTRY OFFIC I AL DR YAEL 

POSENER STRESSED THE IVPORTANCE OF THESE IEF SCHOOLS TO THE 

ABSCRPT I Oi': Al~C I LTEGRAT I ON OF I httl GRANT CH I LDREN I N DEVE­

LOFKENT TO~NS • ~HILE
0

0FAKI~ B~EAD~lhNERS ARE NEARLY 

ALL Et' PLOYED, THERE. ARE ST I LL VEX I NG F'ROBLEt'S OF f-OVERTY 

AMOMG Lo:,,-EAP.~, I NG DREAD\·! I r!NERS AND I LL I TERACY AflQNG 

THE OFAK IM POPULATICN , PREDO~INATELY FROM 

AFRICA~ -ASIA~ COUNTRIES SAID I AYOR YEH I EL BEN TOV, WHO 

LAUDED IEF FOR HELPING TO·RAISE THE EDUCATIONAL A~D CULTURAL 
LEVEL or LIFE IN THIS OUTLYlhl1 TO\'.'N II~ Tl. E 1·.EVEV . 

G Ai·i Z f."",," 

UJM PEALG2911 
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UJAPPEAL 62911 NEWYORK, 

TWX. APRIL 6,NEWS IN BRIEF- IN HIS FIRST PROPOSAL 
FOR ANY FORM OF TALKS, PRESIDENT NASSER IS SAID TO HAVE AGREED 
TO MEET WORLD JEWISH CONGRESS PRESJDENT NAHUM GOLDMANN IN CAIRO, 
ON CONDITION THAT SUCH A MEETING WERE TO TAKE PLACE WITH THE 
KNOWLEDGE AND APPROVAL OF THE ISRAEL. GOVERNMENT AND THAT THE 
FACT OF THE MEETING BE PUBLISHED.THE ISRAEL CABINET DECIDED 
NOT TO APPROVE DR . GOLDMANNS M~ETING WITH NASSER BECAUSE 
IT HELD THAT EACH SIDE TO ANY TALKS MUST OE FREE TO DETERMINE ITS 

OWN REPRESENTATIVES TO UCH A MEET ING . THE ISRAEL CABINET 
DECISION STRESSED THAT IT WOULD HAVE RESPONDED TO ANY SIGN OF 
WILLINGNESS BY PRESIDENJ NASSER FOR A MEETING TO CLARIFY 
PROBLEMS WHICH ARE VITAL TO BOTH ISRAEL AND EGYPT , WHERE EACH 
SIDE WOULD HAVE BEEN FREE TO CHOOSE ITS REPDESENTATVVES . 
)ANY PROPOSAL TO TALK RATHER THAN SHOOT rHAT COMES FROM CAIRO 1s 1A 
STEP FORWARD , YllD THE JERUSALEM POST . 

AMBASSADOR YIZHAK RAB IN SA ID THE U. S. HAD BEEN SEEKING TO 
REACH BETTER UNDERSTANDING WITH CAIRO . GEN . RABIN SAID THAT 
MR SISCOS VISIT WAS LIKELY TO EXPOUND THE ROGERS PLAN ON HIS 
MIDDLE EAST TOUR. DURING THE TALKS WITH MR . SISSCO IN 
JERUSALEM NEXT WEEK,PREMIER GOLDA MEIR AND FOREIGN MINISTER EBAN 
ARE EXPECTED TO STRESS THE INCREASING SOVIET PENETRAT ION IN 
THE MIDDLE EAST . 

TATAH LEADER VASSER ARAFAT CALLED FOR AN ARAB PEOPLES 
WAR AGAINST ISRAEL AND ACCUSED THE ARAB COUNTRIES OF NOT GIVING 
THE PALESTINIANS ALL THE HELP THEY NEEDED 

T-5( 2) 

2-GAMZEY-TELEX-UJAPPEAL 62911 NEV/YORK, APR I L6, 1970 

FROM THE FRONT - ISRAEL AIR FORCE PLANES ATTACKED TWO SA- 2 
H~mwrooomooQ~Bou~eo~oeoaaeeeoID~umueoMcNoooe~oaoo~ooooooooooooooooooooo 
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2-GAMZEY-TEU.:X-UJAPPEAL 6~'9 11 NE\>JYOHK, APR I L6, 1970 

FROM THE FRONT - ISRAEL AIR FORCE PLANES ATTACKED TWO SA-2 
bROUND TO AIR MISSILE BASES IN THE MANSOURA SECTOR OF THE 
NORTHERN NILE DELTA FR~DAY,ALL PLANES RETURNED SAFELY • 

SHELLS WERE FIRED FROM SYRIAN TERRITORY NEAR NAHAL GOLAN, 
FRIDAY NIGHT.NO CASUALTIES,NO OA~AGE. 
IF THE ARABS RECEIVE MIG-23 AIRCRAFT FROM THE RUSSIANS THE 
ISRAEL AIR FORCE WOULD KNOW HOW TO MEET THEM.THE PHANTOM 
IS AN ADEQUATE MATCH FOR THE NEW MIG, THE SALES MANAGER OF ISRAEL 
AIRCRAFT INDUSTRIES AMOS GINOR,SAID.GINOR THOUGHT THAT 
THE NEW SA3 MISSILES WOULD BE POSITIONED ONLY NEAR 
EGYPT TARGETS WHICH ISRAEL DOES NOT- BOMB AT PRESENT. 

TWO U .N. JEEPS WERE DESTROYED SUNDAY ·BY EGYPT I AN FI RE 
IN THE CANAL. 

MARCH 1970 WAS, THE BLOODIEST MONTH IN THE GAZA STRIP SINCE 
THE END OF THE SIX DAY WAR. ONE HUNDRED AND THREE GAZA ARABS WERE 
INJURED, INCLUDING MANY WOMEN AND CHILDREN.SEVEN ARABS WERE 
KILLED,ALL VICTIMS OF HANDGRENADES THROWN BY THEIR OWN PEOPLE. 
FIVE GAZA AR~BS WERE MURDERED,MAINLY FOR CALLABORATING WITH 
ISRAELl.JEWISH VICTIMS OF THE TERRORISTS IN MARCH WERE/ 
ONE SOLDIER KILLED,ELEVEN INJURED AND THREE JEWISH CIVILIANS 
KILLED AND FIVE HURT.ELEVEN ARAB TERRORISTS WERE KILLED AND 
THREE INJURED IN CLASHES WITH SECURITY FORCES. 
THE TOTA/TWENTY-SEVEN PERSONS KILLED AND ONE HUNDRED AND 
THIRTY TWO PERSONS INJURED WITHIN ONE MONTH IN GAZA STRIP. 
THERE WERE FOUR TERROR ACTS AGAINST EGGED BUSES, TAKING GAZA 
ARABS TO WORK IN ISRAEL.TWO LABOUR EXCHANGES.A POST OFFICE, 
A CITRUS PACKING PLANT AND ELECTRIC PYLON IN GAZA WERE SEVERELY 
DAMAGED BY SABOTAGE ACTS.EIGHTY TERRORISTS WERE ARRESTED. 
THE ISRAEL SOCIAL WELFARE MINISTRY ALLOCATED TEN MILLION POUNDS 
FOR THE NEW BUDGETARY YEAR FOR THE GAZA STRIP, A CONSIDERABLE 
INCREASE OVER LAST YEAR.ONS OF THE REASONS IS THAT IMPOVERISHED 
ARABS REFUGEES ARE EASILY RECRUITED BY TERRORISTS WITH PAY OFFERS. 
THIS TIME LAST YEAR THEE WERE FEWER GRENADESV 
IA WUI NYKtf? 
UJAPPEAL62911 
BOOTH T~LAVIV 
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TELEX 
UJAPPEAL 62911 NEWYORK, 

TWX. APRIL 6,NEWS IN BRIEF- IN HIS FIRST PROPOSAL 
FOR ANY FORM OF TALKS, PRESIDENT NASSER IS SAID TO HAVE AGREED 
TO MEEl WORLD JEWISH CONGRESS PRESIDENT NAHUM GOLDMANN IN CAIRO, 
ON CONl>l'f\ON TllAT SUCH A MEET ING WERE TO TAKE PLACE WITH THE 
tlflOHL.~nr,E Aun APPROVAL OF THE I SRA EL GOVERNMENT AND THAT THE ----



FACT OF lHE MEET ING BE PUBLISHED.THE ISRAEL CABINET DECIDED 
NOT TO APPROVE DR . GOLDMANtJS MEET I NG \t! I TH NASS ER BECAUSE 
IT HELD THAT EACH SIDE TO ANY TALKS MUST BE FREE TO DETERMINE ITS 
OIN REPRESENTAT IVES TO SUCH A MEETING.THE ISRAEL CABINET 
DECISION STRESSED THAT IT WOULD HAVE RESPONDED TO ANY SIGN OF 
WILLINGNESS BY PRESIDENT NASSER FOR A MEETING TO CLARIFY 
PROBLEMS WHICH ARE VITAL TO BOTH ISRAEL AND EGYPT,WHERE EACH 
SIDE WOULD HAVE BEEN FREE TO CHOOSE ITS REPRESENTATIVES. 

ANY PROPOSAL TO TALK RATHER THAN SHOOT THAT COMES FROt·~ CA I RO IS A 

STEP FORWARD, SAID THE JERUSALEM POST. 

AMBASSADOR YIZHAK RABIN SAID THE U.S.HAD BEEN SEEKING TO 
REACH BETTER UNDERSTANDING WITH CAIRO. GEN. RABIN SAID THAT 
MR SISCO$ VISIT WAS LIKELY TO EXPOUND THE ROGERS PLAN ON HIS 
MIDDLE EAST TOUR. DURING THE TALKS WltH MR. SISSCO IN 
JERUSALEM NEXT WEEK,PREMIER GOLDA MEIR AND FOREIGN MiNISTER EBAN 
ARE EXPECTED TO STRESS THE INCREASING SOVIET PENETRATION IN 
THE MIDDLE EAST. 

TATAH LEADER VASSER ARAFAT CALtED FOR AN ARAB P.EOPLES 
WAR AGAINST ISRAEL AND ACCUSED THE ARAB COUNTRIES O~ NOT GIVING 
THE PALESTINIANS ALL fHE HELP THEY NEEDED 

T-5(2) 
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FROM THE FRONT - ISRAEL AIR FORCE PLANES ATTACKED TWO SA-2 
GROUND TO AIR MISSILE BASES IN THE MANSOURA SECTOR OF THE 
NORTHERN NILE DELTA FRIDAY,ALL PLANES RETURNED SAFELY • 

SHELLS WERE FIRED FROM SYRIAN TERRITORY NEAR NAHAL GOLAN, 
FRIDAY NIGHT.NO CASUALT IES,NO DAMAGE. 
IF THE ARABS RECEIVE MIG-23 AIRCRAFT FROM THE RUSSIANS THE 
ISRAEL AIR FORCE WOULD KNOW HOW TO MEET THEM.THE PHANTOM 
IS AN ADEQUATE MATCH FOR THE NEW MIG ,THE SALES MANAGER OF ISRAEL 
AIRCRAFT INDUSTRIES AMOS GINOR,SAID .GINOR THOUGHT THAT 
THE NEW SAJ MISSILES WOULD BE POSITIONED ONLY NEAR 
EGYPT TARGETS WHICH ISRAEL DOES NOT BOMB AT PRESENT. 

TWO U.N. JEEPS WERE DESTROYED SUNDAY BY EGYPTIAN FIRE 
IN THE CANAL. 

MARCll 1970 WAS THE BLOOD I EST MONTti IN THE GAZA STRIP SINCE , 
THE END or THE SIX DAY \~AR. ONE HUNDl?ED AIHl THl<EE GAZA ARABS WERE 

ltlJUR ED ,INCt..un 1NG MANY WOME.N ANO CHILDHEN.SEVEN ARABS W£RE 

rn I vici, os:- HANO(;RP \J:S TH ROll BY THEIR OWN PEOPLE. 



-

FIVE GAZA ARABS WERE MURDEl<Eli , MAINLY fol< CALLABORAilNG WITH 
ISRAEL I • JEW I SH VI CT I MS OF Tll E TERRORISTS IN l•1ARCH WERE/ 

ONE SOLD IER KILLED,ELEV~N INJUR ED ANO THREE JE'w'/ ISH CIVILIANS 
KILLED AND FIVE HURT .ELEVEN ARAB TERRORISTS WERE KILLED AND 
THREE INJURED IN CLASHES WITH SECURITY FORCES. 
THE TOTA/TWENTY-SEVEN PERSONS KILLED AND ONE HUN DRED AND 

THIRTY TWO PERSONS INJURED WITHIN ONE MONTH IN GAZA STRIP . 
THERE WERE FOUR TERROR ACTS AGAINST EGGED BUSES, TAKING GAZA 
ARABS TO WORK IN ISRAEL.TWO LABOUR EXCHANGES.A POST OFFICE, 
A CITRUS PACKING PLANT AND ELECTRIC PYLON IN GAZA WERE SEVERELY 
DAMAGED BY SABOTAGE ACTS.EIGHTY TERRORISTS WERE ARRESTED. 
THE ISRAEL SOCIAL WELFARE MINISTRY ALLOCATED TEN MILLI ON POUNDS 
FOR THE NEW BUDGETARY YEAR FOR THE GAZA STRIP,A CONSIDERABLE 
INCREASE OVER LAST YEAR.ONS OF THE REASONS IS THAT IMPOVERISHED 
ARABS REFUGEES ARE EASILY RECRUITED BY TERRORISTS WITH PAY OFFERS . 
THIS TIME LAST YEAR THEE WERE FEWER GRENADES AND SCHOOLCHILDREN 
RIOTED ALMOST DAILY ON LY TWO DEMONSTRATIONS WERE REPORTED THI S 
MARCH IN THE STRIP. . 
THE OTHER FRONT- THE ECONOMIC CONSOLIDATION OF THE MORE 
THAN FIFTY MOSHAV IM IN THE GALILEE HILLS, CLOSE TO THE BORDER, 
IS A STRONG NATIONAL INTEREST, AND URGENT AID IS REQUIRED 
TO AVOID A CRIS DIRECTOR OF THE JEWISH AGENCYS HILL SETTLEMENT 
SECTtON, ME IR SHAMIR WARNED. SHAMIR SAID EACH FAMILY SHOULD 
BE ASSURED OF AN INCOME OF ELEVEN THOUSAND POUNDS A YEAR, 
DURING THE NEXT FIVE YEARS, AND EACH FAMILY SHOULD HAVE 
LAND TOTALLING AT LEAST THIRTY DUNAMS. 
WEDNESDAY, APRIL 8, VOLUNTEERS AND HIGH SCHOOL PUPILS 
WILL ASK THE PEOPLE OF ISRAEL FOR CONTRIBUTIONS TO THE 
ROOF FOR THE RETARDED CHILD FUNDS ORGANIZED BY AKIM, 
THE ASSOCIATION FOR THE REHABILITATION OF THE MENTALLY HANDICAPPED 
WHICH IS ASSISTED BY JDC MALBEN. OVER SEVENTY THOUS AND PERSONS 
IN ISRAEL, OLD AND YOUNG, ARE MENTALLY HANDICAPPED TO 
VARIOUS DEGREES. OVER TWENTY-THOUSAND ARE OF SCHOOL AGE. 
AKIMS BUDGET IS TWO AND A HLF MILLION POUNDS, A YEAR PATHETICALLY 
SMALL SUN, MEASURED AGAINST THE NEEDS AND THE HELPESSNESS 
OF SEVENTY-FIVE THOUSAND PERSONS. 
ISRAEL WILL NEED TO DOUBLE THE NUMBER OF ITS ENGINEERS BY 
1975 (COMPARED WITH NINE THOUSAND, SEVEN HUNDRED AND THIRTY 
IN 1968) AND TREBLE IT BY 1980, ACCORDING TO PROF, 
DAN PATINKIN . FORTY PER CENT OF THIS IN CREASE WILL BE CONCENTRATED 
IN THREE INDUSTRIAL BRANCHES-MACHINERY, ELECTRjCAL AND 
ELECTRONIC EQU IPMENT AND VEHICLES, THE SUPPLY OF ENGINEERS 
IN ISRAEL WILL INCREASE RAPIDLY AT LEAST UNTIL 1975 -TANKS 

TO A HIGH EXPECTED RATE OF IMM IGRATION. ISRAEL UNIVERS ITIES 
MUST DOUBLE THEIR OUTPUT OF ENGINEERS IN THE NEXT SEVEN YEARS, 
FROM ONE THOUS AND, FOUR HUNDRED AND FIFTY FIRST YEAR 
UNDERGRATUATES TO TWO THOUSAND SEVEN HUNDRED IN 1977,. 
TEN MOSHAVIM ARE TO BE SET UP, DURING THE CURRENT YEAR, 
UZI FE INERMAN , OUTGOING SECRETARY GENERA L OF THE MOSHAV 
MOVEMENT SAID . LAST YEAR EIGHT MOSHAV IM WERE ESTABLISHED, 
MANI LY IN THE GOLAN HEIGHTS. AT PRESENT THERE ARE TWO HUNDRED 
AN TtilRTY TWO MOSHAV IM, WITH EIGHTY FIV E THOUSAND MEMBERS . 
THE PR I CE ISRAEL PAYS- CAPTAIN ADAM WEILER , 25 ARMOURED 
GORPS OFr1crR KILLED ON ACT IVE SERUCSOME STORIES OF TORTURE 



AND ABUS~ . TO ACCEPT SUCH STORIES WHOLLSALt , 

IRPT : 

POLITICAL ACTIVISTS TO CONCOCT GRUESOME STORIES OF TORTURE 
AND ABUSE. TO ACCEPT SUCH STORIES WHOLESALE, WITHOUT ANY 
ATTEMPT TO INVEST I GATE THEM, SERVES NO PURPOSE AT ALL, 
AND TENDS TO REDUCE SHARPLY THE CREDIBILITY AND GENERAL IMPORTANCE 
TO BE GIVEN TO AMNESTY REPORTS AND INVESTI GAT IONS ON OTHER 
OCCASIONS. THE AMER ICAN SECTION OF AMNESTY DISSOCIATED 
ITSELF FROM THE PROCEDURE FOLLOWING BY THE LONDON SECTION . 
IT IS OBVIOUSLY IMPOSS IBLE TO CARRY OUT INVESTIGATI ONS 
INTO THE ANONYMOUS CHARGES CONTAINED IN THE AMNESTY REPORT 
UNEXPECTEDLY PUBLISHED FRIDAY. THE LONDON HEAD OF AMNESTY 
ADMITTED THAT SOME ADMINISTRATIVE ERRORS WERE MAD E IN THE 
PUBLICATION OF THE REPORT. POLICE MINISTER SHLOMO HILLEL 
UNEQUIVOCALLY ERIED THAT NO FORM OF BODILY ILL-TREA~MENT OF 
TORTURE WERE TOLERATED IN THE FORCE. WHERE CLA1MS O~ ILL­
TREATMENT ARE MADE THEY ARE INVARIABLY INVESTIGATED AND THE 
OFFENDER PUNISHED . AVOWED JERRORISTS WORK NOT ONLY WITH 
THE BOMB AND GRENADE BUT WITH BIG AND LITTLE LIES AND SLANDERS, 
THE JERUSALEM POST SAID. 
THE LONDON SUNDAY EXPRESS QUESTIONED WHETHER AMNESTY 
INTERNATIONAL WAS INTERESTED IN TRUTH OR EFFECT WHEN IT PUBLISHED 
ARAB CHARGES OF ISRAELI BRUTALITY. JUST HOW MUCH CONFIDENCE 
SHOULD WE HAVE IN AMNESTYS INDICT~ENT OF ALLEGED ISRAELI 
ATROCITIES AGAINST ARAB PRISONERS? THE PAPER ASKED. 
THE LONDON NEWSPAPER PEOPLE SAID IT DID NOT BEL IEVE THE 
ISRAELI GOVERNMENT ALLOWED SOLDIERS OR POLICEMEN TO TORTURE 
ARAB PRISONERS, BUT SUGGESTED THAT A~NESTYS CHARGES 
BE INVESTIGATED BY AN INTERNATIONAL PANEL . 
ADD TO THE PRICE ISRAEL PAYS- CORPORAL MENAHEM OGLAR, 20 

FROM MGDIEL WAS FATALLY WOUNDED BY EGYPTIAN FIRE ON THE SUEX 
CANAL SATURDAY NIGHT . 
LATE NEWS BULLETIN : TWO ISRAEL I SOLDIERS WERE ~JOUNDED SUNDAY . 
ON THE CANAL. 
A GROUP OF WORKERS WAS SNI PED AT EAST OF KIBBUTZ ASHDOT YAACOV 
SUNDAY. A COVERING FORCE RETURNED THE FIRE. 
ADD PRESS COMMENT . TELAVIV NEWSPAPER MAAR IV SAID TODAY THUT 
ERIC ROULEAU, PARIS LE MONDE MIDDLE EAST CORRESPONDENT, 
AND THE YUGOSLAV AMBASSADOR IN 

AND THE YUGOSLAV AMBASSADOR IN AIRO PROBABLY INIT IATED THE CAIRO 
BID TO GOLDMANN . MAAR IV ASSAI LED GOLDMAN FOR HIS INVOLVING 
ISRAEL IN AN EMBARASSMENT BECAUSE IT PLACED NASSER I N A POS ITION 
WHERE HE COULD SELECT WHO WOULD REPRESENT ISRAEL IN NEGOT IATIONS, 
AND HE WOULD DEC I DE 110\.J IT COULU BE EX PLO I TE:D THROUGH PUBLI CITY. 

MAARIV SA ID NASSER WANTED GOLDMAN TO COME AS A REf'RESEIJTAT I VE 

OF ISRAEL, vJHOSE FOHEIGN POLICY llE D I SACl~EES \~ITH , AND TO 

c;,, ~v. MmUT PEACE TERMS THAT EVERY ISRAELI 11JHO RESPC:CTS HIMSELF 



_...,,..""""'~ .... ~· WOULD REFUSE. TEL AV Iv OBSERVERS ALSU NO I cu THAT NASSE•s~~~.~~~---~ I 
SELECTION OF GOLDMAN IS ANOTHER ACT OF NON-RECOGNITION OF 
THE STATE OF ISRAEL. 
GOLDMAN TOLD YEDIOT ACHRONOT TODAY THAT HE REGRETTED THE ISRAEL 

GOVERNMENT REFUSAL BECAUSE IT PLACED RESPONS IBILI TY UPON 

ISRAEL. GOLDMAN SAID THAT IF THERE IS A POSSIBILITY OF 
CONTACT WITH EGYPT, IT SHOULD BE ACCEPTED . 
GAMZEY . 
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TELX 
UJAPPEAL 62911 NEWYORK 
TWX APRIL 3, FROM THE FRONT 
CHIEF OF STAFF GENERAL HAIM BAR-LEV 
DECLARED ON TELEVISION THAT IF YESTERDAYS MILITARY ACTION 
AGAINST THE SYRIANST THE SYRIANS DID NOT CONVINCE THEM 
TO RENEW AN EFFECTIME CEASEFIRE, ISRAEL 
WOULD BE FORCED TO INCREASE ITS ATTACKS. GENERAL BAR-LEV 
DEEMED YESTERDAYS STRIKE SUCCESSFULL DESPITE THE FACT 
THAT ISRAEL LOST A PLANE AND AN OFFICE, AND TWO·PILOTS 
WERE TAKEN PR ISONER. 
HE· ADDED HOWEVER, THAT SUCH MILITARY ACTIONS HAVE A 
CUMULATIVE EFFECT. IF THEY WERENT IMPRESSED BY THE BLOWS 
THEY RECEIVED we DONT HAVE TO PUT A FULLSTOP AFTER THEM. 
ISRAELS DEFENCE FORCES IN THEIR HEAVIEST BLOW AGAINST THE 

·~ 

SYRIAN ARMY SINCE THE SIX DAY WAR YESTERDAY CRACKED THE SYRIAN 
FIRSTLINE DEFENCES ALONG A TWENTY KILOMETER SECTION 0 
THE CENTRAL GOLAN FRONT. 
THE COMBINED ONSLAUGHT BY THE ISRAELI AIRFORCE, ARTILLERY 
AND ARMOUED CORPS UNITS COST THE SYRIANS THREE MIG 21S 
SHOT DOWN IN DOGFIGHTS SOUTH OF DAMASCUS, 
AT LEAST FIFTEEN ARTILLERY AND ANTIAIRCRAFT BATTERIES 
(EACH CONSISTING OF SEVERAL GUNS ) AND A NUMBER OF TANKS 
AND. VEHICLES. HEAVY CASUALTIES ARE ALSO BELi EVED TO HAVE 
BEEN INFLICTED. 

I • 

ISRAEL LOST A TWOSEATER AIRCRAFT. THE PILOT AND NAVIGATOR 
ILED OUT SOUTH OF DAMASCUS. THEY ARE PINHAS NAHMANI AND 
GIDEON MAGEN 
AN ENGINEERING CROPS CAPTAIN WAS FATALLY INJURED BY THE SYRIAN 
COUNTERBOMBARDEMENT. HE WAS CAPTAIN DNIEL KAHAN , 25 
OF RAMAT YISHAI. 
THE DOGFI GHTS WERE FOUGHT AT LOW-ALTITUDES-BETWEEN 
TWO THOUSAND AND TENTHOUSAND FEET , T~IS BRINGS THE TOTAL OF 
SYRIAN PLANES DESTROYED SINCE THE SIX DAY WAR TO TWENTY. 

THE ACTION DISPROVED ANY RUSS IAN IDEAS THAT ISRAEL COULD 
NOT HANDLE THC SUEZ AND SYR I AN FRONTS AT THE SAME TI ME . 

~J 1cr .[•I cor I l ,1Alt1" ;;)'f\IU II~ I u.:i~lf,PS HERE PRE.SS ING SYRI A 

TO ACTIVAfE ITS FRONT 10 TAKE PRESSURl OF THE EGYPT IANS SO 
TH AT TH EY COUt..n I NST ALL ~~AJ OfJ TH l CAN AL. 
THE l lHf-l~NJ\ll(llJ1\. RID C:H0!1S lffGLiVE:.D NOT ICE rROM SYR IA THAT 
1•fr ,,. 

• :J 



AND IN GOOD CONDITION THE TWO PILOTS WERE SHOWN ON TELEVISION 
SCREENS IN SYRI A LAST NI GHT. TH EY WERE SMILING AND LOOKED WELL. 
THE JERUSALEM POST SAID " DURING THE PAST TWO MONTHS, 
SYRIA VIOLATED THE CEASEFIRE AGREEMENT ONEHUNDRED AND EIGHTYFIVE 
TIMES. SYRIAN AUTHORITIES GAVE WIDE PUBLICITY THAT THEY 
WERE NOW FULLY PARTICIPATING IN THE ONGOING WAR AGAINST 
ISRAEL. THEIR OFFICIAL ATTITUDE WAS SIMILAR, IF NOT IDENTICAL, 

TO THE POSTURE ASS UMED BY NASSER IN ANNONCING 
HIS WAR OF ATTRI TION AND ABROGATION OF THE CEASEFIRE. CAIRO 
TURNED TO DAMASCUS IN THE HOPES THAT ACTION IN THE NORTH 
WOULD RELIEVE THE PRESSURE IN THE sour. DAMASCUS IS IN 
NO POSITION TO BAIL OUT CAIRO, AND CAIRO IS NO BETTER SUITED 
TO AID DAMASCUS. YESTERDAYS RESPONSE IN FORCE BY ISRAEL 
WAS AIMED TO PERSUADE THE SYRIANS THAT JUST AS THE WAR OF 
ATTRITION HAS BOOM ERANGED ON THE CANAL FRONT SO STEPPED 
UP HOSTILITIES ON THEIR BORDER WILL LEAD TO VIGOROUS COUNTER 
MEASURES BY ISRAEL. WITH DAMAXSCUS FORTY MILES FROM 
THE FRONT THE SYRIAN HAVE EVERY REASON TO ACT WITH CAUTION. 
HE POST URGED REINSTATEMENT OF THE CEASEFIRE ON ALL FRONTS. 
IT IS TO THIS WHICH THE DPLOMATIC ACTIVITY IN NEW YORK AND 
WASHINGTON SHOULD ADDRESS ITSELF. 

THE ISRAEL ARMY SPOKESMAN REVIEWING SYRIAN ARMY SCALATION 
OF AGRESSION ON THE BORDER COUNTED ONE HUNDRED AND EIGHTY 
FIVE SYRIAN ATTACKS, EITHER BY ARMY OR TERRORISTS FORCES 
ON ISRAELIS IN THE PAST THREE MONTHS. THESE INCLUDED 

FORTY ONE MORTAR SHELLING$ FOUR KATYUSHA ATTACKS NINE AR­
Tl LLERY AND TANK SHELLING$ FITY NINE BAZZOOKA ATTAGKS, 
THIRTY CASES OF SMALL ARMS FIRING ELEVEN MININGS 
SIXTEEN CASES OF SABOTAGE, TWO AIR PENElRATIONS AND THIRTEEN 
CLASHES AND ATTACKS ON POSITIONS. THE ISRAEL ARMY SPOKESMAN 
EFERRED TO REPEATED OFFICIAL DAMASUS BOASTS OF SYRIAN ARMY 
SUCCESSES AGAINST ISRAELI FORCES ON THE GOLAN IN THE PAST WEEK 
ISRAEL PLANES ATTACKED EGYPTIAN MILITARY TARGETS ON THE SUEZ 
CAN~L YESTERDAY FOR THIRTYMINUTES • ALL PLANES RETURNED 
SAFELY. 

. . . ' 
AN ISRAEL ARMY SENIOR OFFICER SAID HE DID NOT BELIEVE 
THE WASHINGTON POST REPORT THAT THE NINE EGYPTIAN MIG-21S 
SHOT DOWN BY ISRAELI JETS OVER THE SUEZ CANAL LAST WEEK 
WERE PILOTED BY RUSSIANS. 

NEWS IN BRIEF-
FRENCH FOREIGN MINISTER MAURICE SHUMANN SAID » NOONE 
TODAY ASKS FOR UNCONDOT~ ONAL WITHDRAWAL BY ISRAEL FROM 
THE OCCUPIED TERRITORIES. WHAT THE FOUR POWERS WANT, 
HOWEVER, AND IS A MUST FOR ANY POSSIBLE SETTLE~ENT OF THE 
MIDDLE EAST CONFLICT, IS WITHDRAWAL 
ACCOMP ANIED BY GUARANTEES AS TO THE RI GHT OF EXISTENCE 
AND JUST Al~D SAFE BORDERS r-OR ALL COU l~TR IFS IN THE MIDDLE EAST''. 
THE RELEASE OF TH E ONE-S IDED AND fi lASCD Rt.PORT BY AMNESTY 
INTERNATION AL HAS SHOWN DISREGARD FOR EARLIER NEGOTIATIONS 
WI TH THE I SHA[ L GO VERN EMEl·!T \-JH I Cll WERE H E: LD IN AN A IMOSPH ERE 
0 MUTU AL ' J~DtRST4.MllllH FOl~f I 1~ l' INISTRY 
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CIRCLES IN JERUSALEM SAID . THE LONDON DAILY TELEGRAPH 
CONDEMNED THE FACT THAT AMNESTY HAD BEEN UNABLC TO ENTER ARAB 
COUNTRIES TO CONDUCT A SIMILAR INVESTIGATION. 
THE ISRAEL CABINET APPROVED THE SH IMON PERES PLAN TO IMPROVE 
THE WELFARE OF ARAB RESIDENTS AND REFUGEES OF THE ADMINISTERED 
AREAS. 
THE PERES lP AN PROVIDES MORE EMPLOYMENT, VOCAATIONAL 
TRAINING FARM DEVELOPMENT 
HALTH EDUCATION AND WELFARE HOUSING AND CIVIL ENGINEERING. 
A MAGNETIC DETECTION DEVICE WHICH PINPOINTS ANY PASSENGER 
CARRY I NG AN "EXCESS I VE " AMOUNT OF METAL - A H ANDGRENADE, 
BOMB OR PISTOL - HAS BEEN INSTALLED AT LYDDA AIRPORT. 
HEBREW UNIVERSITY WILL ESTABLISH A SCHOOL OF BUSINESS 
ADMINISTRATION TO ANSWER ISRAELS NEEDS FOR TRAINED MANAGEMENT 
PERSONNEL. FINANCIER BERN ARD CORNF IELD OF GENEVA 
UNDERTOOK TO COVER THE SCHOOLS EXPENSES FOR THE FIRST FIVE 
YEARS. 
EDUCATION MINISTER YIGAL ALLON SAID AT THE OPENING OF THE 
NEW HABIMAH AUDITORIUM " WE ARE DETERMINED TO HAVE A 
CULTURAL LIFE IN SPITE OF THREAT AND DANGER". 
THE EGGED BUS COORERATIVE NOTl~IED .JEWISH AGENCY OF ITS 

I::~~ ' PREPAREDNESS TO EMPLOY QUALIFIED NEW NEW IMMIGRANTS. 
RABBI YI HAK ABU HATZIRA, 70 CHIEF RABBI OF RAMLE AND 
SPIRITUAL HEAD OF THE NORTH AFRICAN JEWISH COMMUNITY IN 
ISRAEL WAS KILLED YESTERDAY IN A ROAD CRASH. 
THREE OTHERS DIED. 

FOUR HUNDRED AND NINE NEW IMMIGRANTS ARRIVED BETWEEN MARCH 
29 AND APRIL 2. ~ 

I 

LATE NEWS BULLETIN 

IT WAS REPORTED TODAY FROM OBSERVATION PO INTS THAT THE SYRIAN 
FRONT LINE FORTIFICATIONS APPEARED TO HACE SUFFERED DEVASTATION 
DEVASTATION AND WOULD TAKE A LONG TIME TO REBUILD. 
CONSERVATIVE ESTIMATES PLACED SYRIAN CASUALTIES IN THE 
HUNDREDS. 
NO ISRAELI SOLDIER WERE WOUND ED YESTERDAY IN THE GOLAN ATTACKS, 
CONTRARY TO DAMASCUS CLAIMS OF HEAVY ISRAELI CASULTIES. 
ISRAEL PLANES WERE REPORTED TO HAVE DROPPED 
DOZENS OF TONS OF BOMBS IN EIGHT HOURS OF BOMBING ON THE 
SYRIAN FRONTLINE MAKING EXCELLENT HITS. SINCE 4.30 
PM YESTERDAY NOT AN ARAB SHOT HAS BEEN HEARD ON THE GOLAN. 
MQRIARlIEiRETWRS ~fEN£BBUISTGR$BBi FROmHaOJORDAN VALLEY. 
FIRE WAS RETURNED NO CASULTIES OR DAMAGE. 
A HANDGRENADE WAS HURDLED AT AA EGED BUS IN THE CENTER OF 
R 

MALLAH THIS MORNING AT 5 .30 AM NO ONE WAS HURT 
GAMZEY 
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PM YESTERDAY NOT AN ARAB SHOT HAS BEEN HEARD ON THE GOLAN . 
MORTAR FIRE WAS OPENED LAST NIGHT FROM JORDANIAN TERRITORY AT 
KIBBUTZ GESHER IN THE JORDAN VALLEY . 
FIRE WAS RETURNED NO CASULTIES OR DAMAGE . 

NOW PLSE CFM IF WELL RECVD TKS 
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NEWS IN 1,iBlEF 

HERMAN 'KAHN,, NOTED ll•S• DEl'E.NSE ANALYST, SAID AT TEL AVIV UNIVERSITY 
'IliAT ISRAEL \U\S IN J'i'OR A PBOTnACTED ."CFW~ADER TYPE.. t!.'Alh IN ALL 
FIGHTING,, INCLUDING THE FATAH ATTACl<S ON VILLAGES NEAR THE LEBANESE 
FRONTIER1 ISRAEL LOST FOBTY-i'IVE. LlVF.S IN THE FIRST T\~O MONTHS Of THIS 
YEAR AND SLIGHTLY MORE WERE tilOUNDED· HE l•OflSEES i'JO SOLUTION TO THE 
MJ DOLE EAST CONFLICT FI THIN THF CONCEIVABLE FUTURE· ACCORDING ro Kl\LHN, 
ISRAEL WILL REi•:AIN .A EUROPEAN E.'.l.!CL.AVE. IN THE MOSLEf'I: ·i:ORLD ~'11D ThE ARABS 
WILL MISS NO OPPORTUNI1·y TO F'EG.i:\I:~ IT. ISRAEL *S A;-.JSWE? SHOULD BE. TO 
CONTINUE OUTPACING THE ARABS IN TERMS OJ. !'I'S ECONOt~, IC GROWTH• ARAB 
PRESSURE,, SAID KAHN, HAD ITS POSITIVE ASPECTS• IT HELPED SHAPE THE 
ISRAELI PERSO.nAL JTY - A HEALTHY ONE• ARAB HOSTILITY ALSO UNifIES THE. 
ISRAELIS• l<AHN ADDED THAT HE DJD NOT THINK '!HE MIDDLE. EAST CONFLICT 
WOULD AT ANY STAGE INVOLVE. NUCLEAR Wl:.APONS AND HE SAID THAT H.E DID NOT 
THINK THE RUSSlAl~S WOUGD BECOME INVOLVED IN A DIRECT CONFLICT• 

DIPLOMATIC SOURCES IN ISAAFl.. SA'f! J;lTTLE CHANCE OF ANYTHING POSITIVE 
EMERGING rROL>l THE RESUMED U•S•-SOVIET TP.Ll~S ON THE MIDDLE EAST• THE 
SOVIETS REVERT.ED TO CALLINb FOR TOTt1L ISRAELj WITHDRAWALS WITl-lOUT HEAL 
PEACE1 BLOCXED RESTOTI!NG THE CEASE FIRE AND REACTED TO PROPOSALS ON 
LllO:lTING THE MIDDLE EA~T ARMS RACE BY, SE.'VDING ~EW S.AM-3 MISSILES AND 1500 
MISSILE TECHNICIANS TO EGYPT• 

1HE ISRAEL AERONAUTICAL INDUSTRY RECEIVED A 12-YEAR THREE PEP. C~~T LOAN 
OF T~if.~TY MILLION MARKS CFIVE MILLION DOLLARS) FROM A GROUP OF GFPNAN 
f.!Al\H<~- Lt:\S'!' Y"f.A'H Thi!. lAl. H!:.(.;L:.1 v:t:D n ;-.. .irJEt d:i.Li...iGi~ DOi..!...=:.r LG,,;:.! l :--o:-: TH!: 
U•S• 

ISRAEL ACCUSED LEBANON AGAIN Or FLAGRANT VIOLATION OF THE CEASE FIRE 
TrlROUGH OPEN SUPPORT Of TERRORIST HOSTILITIES AGAINST ISRAEL· ISRAEL 
REJECTED LEBANON "S ARGUEi'r.ENT THAT CONT !Nl!ATlON OF TERROR I SM WAS INEVI­
TABLE BECAUSE Of LEB~~oN-s INTERNAL PROBLF~S· 

h~ST NIGHT ISRAELI AIR FORCE PLANES ATTACKED EGYPTIAN ANTI-AIRCRAFT 
POSITI~NS IN THL SOUTHERN SECTOR OF THE SUEZ CP.NAL AND A RADAR STATIO~ 
ON THE NORTHERN END OF THE GULr OF SUEZ• ALL PL.ANES RETURNED SAFELY 
TO BASE• 

ISRAEL I PLANES AGAIN ATTACKED ARTILLERY Al~D ANTI-AIRCRAFT GUNS ON THE 
CANAL AND GULF OF SUEZ T~IS MORN ING FOR TWO HOURS• ALL PLANES RETURNED 
SAFELY• 

ONE ISRAELI SOLDIER WAS WOUNDED IN AN EXCHA.~GE Of MORTAR FIRE ON TEE 
SUEZ CANAL YESTERDAY• 

PN ISR.AELI BORDER POLICEMA~ f.t.'AS WOUNDED THIS MORNING \>JHEN AN ISRAEL PA­
mOL WAS ATTACKED BY LIGHT WEAPONS rlRE EAST OF NF.VE UR• THE FIRE. ~AS 
RETURNED • 

A TRUCK DRIVING SOUTH OF BE ' ER M~~UHA lN THE ARAVA WAS ATTACKED DY BA-
ZOOKA FIRE AT MIDNIGHT ON WEOOESDAY• NO ONE WAS INJURED• 

A NUMBER OF SHEL.LS WAS F I RED l'ROM JORDJL'JlAN TERRITORY AT KIBBUTZ GESHER 
()."11 WEDNESDAY NIGHT• THERE WERE NO CASUALTIES OR DAMAGE. THE flRL ~~S 
HF.TURNED• 



... - -
UiE ISRAEL ARMY SPOKESMAN DENIED EGYPTIAN REPORTS THAT EGYPTIAN GROUND 
FORCES MADE A RAID INTO ISRAELI TERRITORY1 CROSSING THE SUEZ CANAL· 

THE OTHER FRONT 
. . 

IF THE GOVERNMENT DOES NOT PAY GREATER SHARE 0 F THE COST OF MEDI CAL CARE 
IN THE DEVELOPMENT AREAS IN THE SOUTH1 KUPAT HOLIM MAY BE FORCED1 TO CUT 
!:OWN SERVICES, REUVEN KLUEGLER1 DISTRICT DIRECTOR, NOTED THAT ONE THIRD 
OF KUPAT HOLIM#S NATIONAL DEFICIT1 FOURTEEN MILLION POUNDS OUT OF FORTY­
ttl.O MILL 10 N POUNDS1 IS ACCOUNTED r- OR IN THE NEGEV, \/HERE KUPAT HOLIM IS 

RESPONSIBLE FOR NEARLY ALL MEDICAL SERVICES CINCLUDING THE MAJOR HOSPI­
TALS JN BEERSHEBA AND EI LAT>• 

-
ISRAEL AGRICULTURAL EXPORTS FOR 1970171 WILL TOP ONE HUNDRED AND FIFTY 
MILLION DOLLARS• 

CAMPAIGN CURRENTS 

n£E FOLLOWING INFORMATION IS STRICTLY CONFIDENTIAL AND IS FOR INTEF.NAL 
USE ONLY: 

NATIONAL CHAIRMAN LOUIS 'GOL~iAN ADDRESSED A BIG GIFTS PARLOR MEETING O~ 
?flARCH 24 IN COLUl'lBIA1 S•C• 39 GIFTS WERE ANNOUNCED FOR THE FOLLOWING 
COMBINED TOTALS: 

1967 1969 19 'iO 

$1431600 

YEHUDA HELLMAN ADDRESSED A BIG GIFTS MEETING IN JACKSONVlLLE1 FLA· ON 
MARCH 25• 36 CA.RDS iri:.RE CALLED FOR THE FOLLOwING COMBINED RESULTS: 

591675 

OiARLES GINSBERG INSPIRED THE COMMUNITY OF FT• WAYNE, IND• AT AN ADVANCE 
GIFTS MEETING ON MARCH 25• 45 PEOPLE ATTENDED AND 53 PLEDGES VIERE 
ANNOUNCED FOR THE FOLLOWING COMBINED TOTALS: 

981255 

IR• ROLAND· MOSCOWITZ, A YOUNG LEADER FROM CLEVELA.~D, ADDRESSED A MEETING 
OF PHYSICIANS AND DENTISTS IN STAMFORD, CONN• ON MARCH 25• 39 GIFTS 
WERE ANNOUNCED FOR THE FOLLOWING TOTALS: 

R 
E 

FORMER VICE-PRESIDENT HUBERT H• HUMPHREY ADDRESSED 370 PEOPLE WHO ATTEN­
DED AN INITIAL GIFTS MEETING ON MARCH 25 IN HARRISBURGH1 PA• 162 CON­
TRIBUTIONS WERE PLEDGED• CAMPAIGN LEADERS ARE CONFIDENT THEY WILL SUR­
PASS 1967 TOTALS• 

END 
3126/70 

804,000 $111121000 

r---
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T\~X . l·iARCH 26, 

N E W S I N B R I E F ·-­. 

HERMAN KAHN , FAI OUS U. S. DEFENCE ANALYST SAID AT 
TEL-AV IV UNIVERSITY THAT ISRAELIS SHOULD ADOPT THE ATTI TUDE 

TH AT WAR CASUALTIES ARE ' USEFUL ' DEATHS WH ILE THE LIVES 
LOST ON THE ROADS WERE THE ' WASTED ' ONES . PROF . 
KAHN PRED ICTED ISRAEL WAS IN FOR A PROTRACTED 'C RUSADER 
TYFE• ~A~ . IN ALL FIGHTING INCLUDING THE FAlAH ATTACKS 
ON VILLAGES NEAR THE LEBANESE FRONT IER, ISRAEL LOST FORTY 
FIVE LIVES IN THE FIRST TviO l.ONTHS OF THIS YEAR AND m~LY 
SLIGHTLY MORE WOUNDEJ . TRAFF IC LOSSES WERE EIGriTY T~O 
DEAD, SIX HUNDRED AND FOURTEEN 0CUHDED . ' IF YOU WANT 

TO HAVE THESE FRONTIERS YOU WILL ALSO HAVE AN EXTRA FIFTY 
TO ONE HUNDRED DEATHS A YEAR . IF YOU HAVE ONE DEATH A 
VEE~, JN YOUR FHO 1TI C:RS THAT'$ ThE. 5ifri E ~b HAVH..C PE"CE.' . 
r-~OF . KAHi~ FOR ESE.ES NO SOLUT I c;J AT ALL TO THE I· I vDLE EAST 

COl"FLICT . '.'.ITHll\ THE CONCE1Vh3LE FUTURE 15RAEL '>.ILL !<Et Alf'.I 

A EUROPEAN ~NCLAVE IN THE f· OSLEl·1 \.,'QRLD AND THE ARABS \,OU LD 
i"·1 I SS NO OPPORTUNITY TO REGAIN IT JUST AS THE JH1S hAD CO!aE 
BA Ct~ AFTER Af·~ 11. TE~VAL OF Th)USANDS OF Y E1\R$ . THE H UD50t. 

INSTITUTE SET UP A THREE- t·'. AN PANEL, l NCLl.Jt I NC HI i-iSELF, 

TO STUDY Th E PRO BL Et· . ISRAEL' S MIS~' ER SiiVULi> 3E TO CONT I -

I.WE OUTP ACll~G THE AR;;BS IN Tl:Rt·iS OF ITS t:CONOMIC GRv· .. TH . ARAU 
PRESS Uf~E ON IS RAEL, HAD J\LSO HAD I TS P05 IT I VE ASPECTS . 
IT ~E L FfD SHAPE THE ISRAELI PERSONALITY- A HEALThY I lkSONA­
LITY ';1H I CH THE Jb.5 OF Af.'E l~ t c :\ AN D ELSE~·.HER( UIO tL;T 1-vSSESS . 

Mu,·· ',1 TILITY d: U l~ lllEiJ TllE I Sf<AELI S. HE UIU tlVT 

TH I N~~ TH [ iWSS I M~S ·..:OULD HECOl ·E I l~VOLVUJ I tJ A DIRECT C0N r-u CT . 
' 1<.At1tv 1111) 1~QT T1i1;rn Tll:~T Tiil ISf\ ACL.-AllAh CONFLICT ',·,tJUUJ AT 

~'( ~ 1,, ·' l t~Vt I VL ~ucu.: ,\R ~J h\1•Qt.~~ . 

·: 
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G&ODTHaS IS TELAVIV BOOTH HERE LONG ONE FOR YOU 

1Jttf. 
UJAPPEAL 62911 NEWYORK 
TWX. APRIL 7. DEFENSE MINISTER MOSHE DAYAN TOLD A TEL AVIV 
STUDENT MEETING LAST NIGHT , IN ANSWER TO A STUDENTS QU ESTION 

HOW LONG ISRAEL CAN KEEP UP THE WAR , " BY ITSELF , ISRAEL, AS I 
A NATION OF 2-1/2 MILLION, CANNOT HOLD ON ALONE • I HOPE THAT 
AMfRICAN JEWRY AND ISRA~L TOGETHER CAN CARRY THE BURDEN 
TO CONTINUE THE WAR AS LONG AS IS NECESSARY TO ACHIEVE PEACE ·" 
DAYAN ADDED THAT IN WORLD WAR I I, ENGLAND , FRANCE AND RUSSIA I 
REQUIR ED U.'. AID BECAUSE NONE OF THOSE GREAT POWERS COULD 
STAND THE ECONOM IC BURDEN BY THEMSELVES ." IN ANSWER TO STUDENTS 
QUESTIONS AND IN HIS OPENING REMARKS' BEFORE A CAPACITY CROWD , I 
DAYAN MADE THE FOLLOW I NG PO I NTS : I SRA-EL hUST DEVELOP PEOPLE TO 
PEOPLE , HUMAN RELATIONSHIPS BETWEEN JEWS AND ARABS IN THE 
OCCUPIED TERR ITORIES , WORKING SIDE BY SIDE , LIVING TOGETHER 
IN COEXISTENCE , EACH MAINTAINING THEIR OWN CULTURE , RELIGION, ~ 

LANGUAGE AND TIES WITH BROTHER JEWS OR ARABS IN THE WORLD • ISRA L 
HAS MAEE GREAT PROGREES AUREADY, WITH OVER 25,000 ARABS FROM O~ UPIB 
OCCUPIED TERRITORIES WORKING INSIDE ISRAEL, AND LIVING CONDITION 
GREATLY IMPROVED IN THE ARAB AREAS, INCLUDING GAZA. 
ISRAEL BEGAN ITS AIR ATTACKS ON EGYPT JULY20,1969 TO HALT 

1 
EGYPT'S MASS ARTILLERY ATTACKS ON ISRAELI LINES ON THE SUEZ CANAL 

I 

WHICH INFLICTED A HIGH OF THI RTY DEAD AND SEVENTY SIX WOUNDED ' 
LAST JULY. ISRAELS AIR SUPERIORITY VIRTUALLY SILENCED EGYPT'S 
ARTILLERY BARRAGES , CUTTING ISRAEt LOSSES TO A MOSTXX MONTHLY A 

AVERAGE OF TEN TT TWELVE KILLED AND THIRTY TO FORTY WOUNDED. {}_vSS\Jr 
ISRAEL'S AIR VICTORY FORCED RUSSIATO BRING IN SA3 MISSI LE. ''~ 
DAYAN SAID ISRAEL AVOIDS BOMBING CAIRO, ALEXANDRIA AND 
ASWAN DAM, MILITARY TARGETS ON THE SUEZ CANAL MUST BE BOMBED UNTIL 
EGYPT REINSTATES THE CEASE FIRE • HE HOPES RUSSIA ALSO WILL 
DIFFERENT IATE AND NOT PLACE SA3 AND RUSSIAN SOLDIERS ON THE CANAL. 

" I HOPE AND I AM CERTAIN THERE WILL BE NO WAR BETWEEN RUSSIA 
AND ISRAEL. I DONT WANT US TO KILL RUSSIANS AND I DONT WANT 
RUSSIANS SHOOTING AT OUR PLANES ." -HE SA ID THAT ISRAEL WOULD NOT BOMB EGYPT'S MA IN CITIES OR ASWAN 
DAN TO AVOID ENTANGLING RUSS IA FURTHER AGAINST ISRAEL . 

AYAXX. DAYAN WARNED AGAINST COUNTING ON AMERICA TO DETER RUSSIA. 
,, THE AMERICAN PUBLIC DOES NOT WANT TO GET INVOLVED MILITAR ILY." 
ISRAEL MUST AVOID .ESCALATING OR SPREADING THE WAR OR EXPANDING 

THE PRESENT FRONTS • 

PAGE TWO 
DAYAN SAID "WE MUST .HOLD THE SUEZ LINE • vJE MUST AVO ID 

HITTING RUSSIAN SOLD IERS AND THE RUSS IANS AVO ID HITT ING OUR PLANES. 
THERE ~UST BE A MODUS VIVENDI TO KEEP THE FRONT LINES • 
DAYAN SAID EGYPT AND SYRIA AIR FORCES LOST ONE HUNDRED AND FIVE 
PLANES SINCE THE SIX DAY WAR , AND MANY THOUSANDS OF ARAB 
CAStJALT I ES • ISRAEL LOST TWENTY Pl.AtH:S ON ALL FRONTS , 
IU l~ l10 1110N TO I \VE HUNDnF.D KILLED ANU ONE THOUSAl~D FIVE HUNDR(O 

I) I T I 0 N T 0 F I ri HT H u ~rn r. r n K I L LE n 



THREE THOUSAND WOUNDEDDUR I NG THE SIX DAY WAR • 
DAYAN SAID FATAH AND OTHER ARAB TERRORIST ORGANIZATIONS 

HAVE CAUSED MORE TROUBLE TO THE ARAB STATES THAN TO ISRAEL, AND 
RECENTLY FAR MORE CASUALTIES TO GAZA ARAB THAN TO ISRAELIS • THE 

TERRORISTS HAVE COMPLETELY FAILED TO INSTI GATE ANT l-I SRAEL REVOLT 
IN THE OCCUPIED AREAS. INSIDE ISRAEL. TERRORISTS 
PULLED OFF ONLY ONE INCIDENT IN THE PAST SIX MONTHS • ISRAEL 1· 
CASUALTIES TO TERRIRISM SINCE THE SIX DAY WAR ARE TWENTY THREE 
KILLED , AND FIVE HUNDRED SEVENTY SEVEN WOUNDED , ARABS TERRORIS~S 
WOUNDED SEVEN HUNDRED FIFTY EIGHT ARABS • I 

IN THE WAR A9~1NST TERRORISM, ISRAEL FORCES KILLED EIGHT HUNDRED 
EIGHTY FIVE ARAB TERRORISTS AND WOUNDED TWELVE HUNDRED SINCE THE 
WAR • IS RAEL BORDER SETTLEMENTS HAVE BEEN FORTIFIED AND STRENGTHEN 
-ED, CUTTING CASUALT IES AMONG SETTL~RS TO ONE WOUNDED IN TH E 
PAST'THREE MONTHS • NINE BORDER SETTLERS WERE KILLED AND 
FOURTY FOUR WOUNDED SINCE THE WAR • 

REGARDING NAHUM GOLDMANN CpNTROVERSY, DAYAN SAID ISRAEL 
1 

CANNOT DO MORE THAN IT IS DO ING TO SEEK PEACE • THE KEY IS IN THF 
HANDS OF THE GREAT POWERS AND THE ARABS. DAYAN SAID GOLDMANN I 
COULD GO TO CAIRO AS A PRIVATE CITIZEN BUT ISRAEL WILL DECIDE WHb 
WILL REPRESENT THE STATE IN TALKS WITH NASSER • 

EGYPT OFFIC IA~LY DENIED THAT GOLDMAN HAD BEEN INVITED TO 
CA IRO . THE EGYPTIAN NEWSPAPER AL AHRAM TODAY SAID EGYPT IANS WERE1

1 
SHOCKED BY THE THOUGHT THAT ANYONE HAD INVITED GOLDMANN TO CAIRO . 

. . . I j 
PAGE THREE . l .. 

PREMIER GOLDA MEIR SAID THE FOUR-POWER AND TWO-POWER TALKS 
ON THE MIDDLE EAST ARE A 'FATAL ERROR ' ON AMERICAN'S PART 
BECAUSE THEY REL IEVE THE ARABS , PARTICULARLY PRESIDENT NASSER , 
OF ANY RESPONSIBLITY FOR FINDING A WAY TO PEACE • THE U.S. WANTS 
PEACE THAT IS FAIR TO ALL. BUT HER PARTNER IN THESE TALKS IS AN 
ENEMY OF ISRAEL, MRS ME IR SA ID • 

ISRAEL INFORMED THE U.N. THAT ITS ATTACK LAST THURSDAY 
ON SYRIAN MILITARY POS ITI ONS WAS AIMED AT THWARTING INTENSIFIED 
SYRIAN AGGRESSION . 

POLICE MINISTER SHLOMO HILLEL SAID ISRAEL HAS NO LONGER 
ANY FIATH IN AMNESTY INTERNATIONAL' FAIRNESS OR GOOD WILL. 
' I REPEAT UNEQUVOCALLY THAT WE DO N01T USE TORTURE ' MR HILLEL 
SAID • "THIS ATROCITY PROPAGANDA IS AN ltJTEGRAL PART OF THE 
WAR BEING WAGED BY THE ARAB STATES AGAINST ISRAEL." 

THE ISRAEL DEFENCE FORCES WILL CONTINUE TO EXERT PRESSURE ON 
THE EGYPT IANS IN ORDER TO INDUCE THEM TO SHOW RESTRA INT , 
GENERAL DAVID ELAZAR , CHIEF OF THE GENERAL STAFF ' G' BRANCH, 
TOLD MILITARY CORRESPONDENTS . 

ALTHOUGH T~ERE WILL BE NO INCREASE IN THE CONSCRIPTION PERIOD 
THE NUMBER OF FIELD UNITS WILL BE INCREASED HY WEEDING OUT SERVICE 
AND REAR UNITS AND BY CALLING UP RESERVISTS ~ORE OFTEN. 
HOWEVEI~ , RESERV I STS \Y I LL NOW BE COMPENSATED fOR LOSS OF I NCOhE 
UP 1·0 Ot~ r THOUSAND , FI VE HUNDRED POUNDS , ( THE FORMER CEIL I NG 



-

~AS SEVEH HUNDRED POUNDS .) 

PAGE FOUR 

THE NUMBER OF WOMEN SOLDIERS WILL BE INC REASED AND WOMEN 
WILL TAKE OVER A NUMBER OF TASKS , NOW DONE BY MEN- DRIVING , 
OPERATING RADIOS AND OTHER COMMUNICATIONS EQUIPMENT , SERVING IN 
KITCHENS , MESS HALLS AND SHEKEM CANTEENS • ELAZAR SAID THE 
TERRORIST GANGAZ WERE CONSTANTLY IMPROVING THEIR TECHNIQUES • 
ZAHAL CONTINUES TO OUTPACE THEM, HOWEVER , WITHOUT NECESSARILY 
DEPLOYING MORE MEN. 

$ 4 9 • 5 # 3 $ .4 9 , 5 - AN 
FR 0 MT H E FR 0 NT - AN ISRAEL SOLDIER WAS WOUNDED 

IN AN EXCHANGE OF FIRE ON THE SUEZ CANAL MONDAY. 
THE ISRAEL ARMY SPOKESMAN DENIED A CAIRO CLAI M 

OF A SUCCESSFUL EGYPTIAN COMMANDO ATTACK SUNDAY AGAINST AN 
ISRAELI MILITARY CAMP IN SINAI. 

RUSSIAN PILOTS ARE FLYING EGYPTIAN PLANES TO PROVIDE EGYPT 
WITH AN EFFICIENT AIR COVER IN CASE OF A POSSIBLE ISRAEll ATTACK. 
REPORTS ' LE MONDE' • ERIC ROULEAU REPORTED FROM CAIRO THAT 
A SMALL NUMBER OF SOVIET Pl[OTS ARRIVED IN EGYPT IN THE FIRST HALF 
OF FEBRUARY TO UNDERTAKE THIS TASK. 

THE ISRAEL ARMY SPOKESMAN ANNOUNCED THERE WERE TWO 
HUNDRE ANDXX HUNDRED AND FOUR INCIDENTS NOT INDIVIDUALLY ANNOUN 
-CED FROM MARCH 29 TO APRIL 4. THERE WERE TWENTY INCIDENTW 
OFFICIALLY ANNOUNCED • THE UNANNOUNCED INCIDENTS WERE SIXTY 
THREE-JORDANIAN SECTOR ; ONE - ~EBANESE FIVE- SYRIAN; 
ONE HUNDRED AND THIRTY TWO - EGYPTIAN; 
THREE -GAZA STRIP. 

T H E 0 T H E R F R 0 N J -

FOREIGN CURRENCY RESERVES HAVE NOT FALLEN IN THE FIRST QUARTER 
OF 1970 AND STOOD AT THREE HUNDRED AND EIGHTY MILLION 
DOLLARS ON MARCH 31. THEY WOULD PROBABLY FALL BY SOME 
FIFTY MILLI ON TO ONE HUNDRED MILLION DOLLARS DURING THE 
YEAR ACCORDING TO THE BUDGET FOR ECASTS. AT THE END OF 1968, 
ISRAEL'S FOREIGN DEBT WAS ONE 
TH OUSAND , NINE HUN DRED MILLI ON DOLLARS • AT THE END OF JANUARY 
1970, IT WAS TWO TH OUSAND AND TWO HUN DR ED MILLI ON DOLLARS • 

PAGE FIVE 
MORRY KR ANTZ MESSAGE TO HOWARD STON E • HAVE JUST LEARNED 

FROM PIO OF BOSTON GLOBE EDITOR THOMAS WINSJ P ARRIVAL 
HERE AGA IN 

MORRY KRANTZ MESSAGE TO HOWARD STONE • 
HAVE JUST LEARNED FROM PIO OF UOSTON GLOBE ED ITOR THOt-'1AS WINSH IP 
ARRIVAL HERE NEXT WEEK . PLEASE INFORM IRV ING BERN STEIN TH AT I 
PEllSONALLY t<NOW WINSHIP ?. IN ALL CANDOR , PIO AND GOVERNMENT 

• "!. ''"' T FROM RAY LEVY CONCERNING 



VIP JOURNALISTS • 
3. ALL REQUESTS CONCERNING VISITING JOURNALISTS SHOULD BE 
CHANNELED THRU ~E • 4. PLEASE ASK IRVING WHY I WAS NOT 
ADVISED OF WINSHIP'$ ARRIVAL. 
5. PLEASE HAVE IRVING TELEX CHAIM THAT I SHOULD BE INFORMED OF 
WINSHIP ARRIVAL SO I CAN MEET AND GREET HIM AT LYDDA • REGARDS. 
MORRY KRANTZ. 
n,, ucg, 

UJAPPEAL62911 
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