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United Jewish Appeal 
1200 Avenue or The A~rlcas. New YOlk, N.Y.IOOIQ 

PLaz.8 7·lSOO cable A(ldf~: UJAPPEAl. New YOlk 

EXECUTIVE STAFF AND FIELD REPRESENSbpllMer 17. 1970 

SENT TO "IEMBERS OF 1970 UJA EXECUTIVE COMMITTEE 

Dear 

You are by now undoubtedly aware of the huge responsibility which 
the UJA has undertaken for 1971. ] am sure you are also aware of 
the magnificent positive response taking place day by day as 
community aiter community is being visited and asked to accept its 
fair share of this unprecedented target of, $500,000,000 . 

Our present day Jewish leadership has recognized this as a moment 
of danger and a moment of opportunity . Israel is in trouble. We 
recognize it. We understand it. With that understanding comes 3 
commitment for each of us to assume a personal responsibility 1n 
a vast undertaking. 

Israel must take advantage of America's willingness to sell arms. 
It is a new opportunity for Israel to protect its survival. Be
cause tbe numbers are staggering , Israel has reached tho limit of 
its ability to do little more than handle its defense burden: a 
defense burden which consumes thirty per cent of its gross national 
product and ninety per cent of its total tax revenue. 

This means that the needs of the home front which are projected at 
$600,000,000 by the Jewish Agency must become our total responsibility. 

I feel compelled to write to each of you personally as a member of 
the National Executive Committee of the UJA. I know perfectly well 
that the role of leadership is both arduous and extensive. The 
fact that you have accepted this role is testimony to your devotion. 
dedication and love of Israel. You have always responded magnifi
cently both in work and giving. If this has been true up to now, 
it must become doubly true now that such unprecedented sums are re
quired. We must be strong. confident, and work the hardest and give 
the most, thus di splaying a posture of both faith and conviction. 
The goal is attainable if we will it and are willing to sacrifice 
to insure its attain~cnt. 

~";'T~, 
==:::.t:~: .. .. _._ ....... ... 
_'D .,~ • .... _ ............. 
.:o;;::;:';~.'- . 
... _ .• , ~.- ....... .a 
~":.~~~~~ 
'~:-;:<" 
.~ .... -::;."! ... -
=l:--t
S'.~~ 
.~ .... ,.. 
~ ....... ... ---
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continued - September 17, 1970 

We arc having a meeting of the National Executive Committee on 
Octoher 5. It is our hope that as many members as possible will 
be ready to announce their own 1971 gift at that meeting . Such 
early action on our part will spur the nation to swift and higher 
response. We will set the pace for the National Study Mission 
which will leave for Israel shortly thereafter 500 persons strong. 
If we make the correct response. the members of the Study Mission 
will have an example to follow. 

It is hard to know what each person should give. This is really 
a matter for each to determine subjectively. You are already among 
the most generous in tho country . Some of you may not be able to 
double your gift, some may be struggling with your present gift, 
but some may be able to even more than double and should. We '11'111 
have to dip into capital, but can anyone question 8 higher purpose 
or motivation than a capital investment in hUlJllln Ufe, because 
frankly that is what we are talHng about -- that is the Object of 
our concern -- people, human beings who nre Jews and for whom there 
is no other source of help but fellow Jews. I 9m sure that every
one will do his best. Already several seven-figul'c gifts have been 
announced nnd some are h'ice the previous amount, several six-figure 
gifts have been recorded double and triple the year betore. Our 
leadership is responding with fantastic emotion and responsibility. 

We are intimately 
for survival. It 
means sacrifice. 

engaged in the strugglc of the people of Israel 
is no lcss our struggle for survival. SU:l'vival 
This is the moment to help. This is the moment 

when each of us must wrestle with our hearts, our minds, our 
and if we do that, there call be no question of the outcome . 
of you will do his utmost. This is all that we ask , I look 
to seeing you on October 5. 

Sincerely, 

Signed 

EOWARO GINSBERG 

EG;MS 

souls 
Each 
forward 
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DRIVE FOR BILLION 
PRESSED IN ISRAEL 
Cash for Nondefense Items 

Sought From World Jews 

By PE.TER GROSE 
"""""oJ .1bo :< ... n .... -r:-. 

JERUSALE~. Aug. 29-P!An~ 
for Isratl's forthcominR appul 
In the world's Jews ror 51·bl!· 
lion nl'xl )'cu for non· 
del!'n!>! nteeus of the country 
V>'t'rl' ouUined this .... eek at I 

,"~Iing Dr I.bt' newly reorgan· 
ized Je"dsh ",eM),. 

The altncv has !'-eYe-red Us 
Ii'" with the World Zionht 
OrJ;~nlzat.lo:t and hl~ bpcomt' 
an independent body in which 
foreiJ;n fund·raising t);ecutlv~J 
Ihare fin equal role with Zion
ist lNd.rrs. 

Pruh.!!!'n! Zalman Shazar. 
Prl!mler ColdA Meir .nd other 
luders .ut'nd~ a cuemony 
Thur5d,,~' night 10 mark this new 
rl'latlonship b!twcen the Jew! 
or Israel and thou or other 
countries. 
Thou~ the foreign contribu

tions are to be earmarked for 
health, rdu~Lion and locla\· 
welfare projects, It is Js.u.el'. 
soaring defense CCKU tbat han 
promptrd the new appeal for 
more than double the amount 
sought in any prey/au,> leu. 

Must GatS for Ddeo5e 

Finance r.1ini~t~"c"mh.:~, 

reported lhi'~l:'~l~f.~~;bi~~~i~~1 cent of the 
were used 
Somebody 

(:05t of the 'r.~~::~~~~~ the _, 
lon~er 

Since 

19-i8, JeWI'~r,~::~:~~~~*1 the world 
the. COlts 
ganll iato 
th .. t~to lee to all Jew"" .. ~<' _ ..... 
shouJd not b\'e to 
entir~ly by those who"" .. " .... <, 
ready 5e-ttltd here. 

Over the :lIcars, 
foreign contribul .. i:O~"';O"~'I""";~1 
to h.i\'t' nl!'\"er .:. 
more than 60 or 
Ih. ~bi"§i~': 

state of Palrrtlne. 
More Influl!'nll.lll Body 

After the 
the JeWish 
<:Onskll'rably 
body than the 
Organiution, carryin~ ,';;';";:':1 
r,raclical functions of 
ng immigrants into 
,lilt ... 

In recent \'un the 
fund.raising ott_niuUons, 
dpaUy in the Unittd s"",,1.1 
ha\'e been the main .... I.)' 

hll.d no direct 

.. , 
bol 
be 
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WO!lKI!i} R~UIImdENTS for $500 m. CAMPAIGN 
'. . 

1. Israol Governmen~ decision, concerning ~tude, with reference to requeat. 

for lo~ter. credits. 

2. Visit to HiXOD by AllericlUl group to i..Dfor:a bim of .scope of campaign. 

3. Co-ordination. wi:t.h Bond Ogr-anization - closest copeeration needed. 

4. Agreement. ~th CJFWF, including visits to communities to accept quotas .. 

5. Cooperation from top Israelis to come to US as often as require~ 

6. Cooperation from top Israeli. for all sp,cial project. which will be created. 

7. ProTide a cover for the $500 m. 

8. Elimina:te all other Israelip eampaigna in the US 

9. Use concept of total yorld---ride Jewish re.poll8ibiUt.,.. - i.e., #0 m .. free 

mone.,.. us· ~o m. bouds; 1200 moo :free aone,. rest of TGrld; and biggest share 

of all, additional ~ 1 Bill. from Israeli Jews. 

10. No o~her plan. or schemes to be introd.ced during this periaL 

11. Meeting on 30 June 1971, to reTiew where ye ~tADd, and plan addit ' onal steps, 

auch a8 large-scale borro"ring, on credit. of UJA., if required. 



ODUllJ JU:,U.l:1 ~ tor !I!OO • CtJJPUGN 

1. lar.el Goyel'1'.eIR dRip •• , cO_Grab.,g -apr'tad., wi t.h ret.reace to r&cJa..a" 

for loJlft"wra eradi'ta. 

3. C~ordtDat,1oll wi fob DoDd Ogra.al.aUoa - cle" •• t. capo.ratten needed. 

T. Prorid. • COftr fer tho 8IlOO .. 

8. Elid"d. all o~.r 10 ..... 11) "uapalpa 1" ~ VS 

9. V •• co,...pi> or w$al .orl<l-ricla J_a1a n .... u1ldl1V - 1 ••• , IllOO .. tr .. 

... ,..,. US, ~oo .. bolldo, aaoo .. tree "'-7 root. of 11111'1cl, """ IdU •• t. ala ..... 

ot all, addlUo=) 11. 1 Bill. fro. I.r .. li J ....... 

10. 110 ot-her p1 .... or .oh_o toe b. iatr_eecl duriag We pori"" 

11. 11801.1al1 OD 3 '1 J'wae lOn, too reri ... -.bere ..... t~. o.Dd plaD addlt 0_1 .toP_ • 
.euoh aa large-seal.. borrowiag, oa crealil ot UJ\, it raquire4. 



III ~_ for t600 .. C ' PUll?! 

1. Ier .. l ewr.r .... t. deolalOB, c._mil::; -..pltad., nUl ret.NIH). to ~ue.'lt 

tor 10_too ....... U •• 

1.0 liS .. on ..... ",1I1ro(. 

6. eooperaUoll tro .. 100p Liraelie tor all a"u$l pro~.oi. 'IIIloll will be ....... _. 

T. Prorid. " eOTor fer tlIe tISOO .. 

8. Will ..... all ot.laer x. ..... u,l· ,.1 pa 1a tlIe VS 

II. V .. co ..... ,~ of toW ".rlil-wid. Jori.b reapouiW.U V-I ••• , 0 .. f'roe 

.... ,. US, 300 .. hoad., 200 .. froe IIO-r .i ot .... 14' aad blIP" obaN 

of all, '" Hlo.,l Iio 1 11111. tro .. lar""U .1 .... 

n. ..U.,. 011 3 J .... lUn, too .... wi ... n.r. .. """", ....s pl ...... .u.t oPal ,,",0, 

.... b. ... 1 .... _ •• '>1. horrori , ••• NdH of W(, it roqaired. 



11 R!NDOK THOUGHTS AND PLANS 

1. Heeting of EXECOY UJA. -to ratify this campaing; Sept.. 8 or 9 

ttl 
>{Ql!1 . ~ 

11~ 
5(j 

2. sell,it exec. dire &1. Los .&8geles and Coron&do, .fl'" July - 3 Aug. 

3. Sell at CJFWF, and then "ri 51 t 

top-rated Israeli delega tion 

top 21 cOlllJilUm"tieB 14-25 Sept. nth =--
(Pincus plus Elazar) + RAF or EG 

4. Saturate Nay York. 'Whole different ca.-paign. IlUst be plumed - mass 

approach (TV spots, car cards, billboards, etc.); rabbis; trades (Tith 

quotss, priming meetings, etc.) Hikiia as 801e ckhrrmaD. 

5. Retain fund-raiaing lach a.nd diDDer 10 Dec. Elimino:te Conference 11-12. 

Introduce closee-circuit prograa - possibly evening lOth - using setting 

of fund-raiBi.ng 68 background (let thea see it e.Jl over country and get 

impact). Program should be GIl, lID, 80De filas frOll Israel, EG, }(S aDd MMF. 

6. Push Operation Israel to li.dt - set up greatly aalarged professional 8~aff 

(plas guides), and pe~eD~ 1&1 leader structure to handle. 

7. Bring emaIl selected groups to GY every ye~k - or as frequently as possible. 

8. Bring Israelis for residence in c~ties to help ~th daily solicitatioDs 

and parlor meetings. People selected (50) must be briefed intensively. 

9. Build IIIIlch bigger st.aff - "take over 80me from other ca.mpaigns -which Yill be 

frozen. 

rt/.,,-4!;" lt9 - -:::;.(<<...1) 
over s'taff IDaIlagement. in Loa uge'les and Chicago. \ :4-.-10/ Negotiate to take 

11. Build large (850 .. ) non-JeTish c&IlIp&ign. 

12. Bring top-level Israeilis to US very frequentlY_ 

13. Elimnate capi'tal fund campaigna in US. 



1. lIeeUIlg of =0l.I OJA. t. raUt7 thi. CAE> ,.illgl Sept. 8 Or II 

2. sell/~ geo. d.1r. "t Loa "-Pl •• oal Coraaallo, ~8 Jaly - 3 DS-

3. Sell "t CJ!'IIP. GIld the .. rlaU top 21 eo niU.. H-2.5 Sept. rlt.b. 

top-r"tad Iar;'l.ell dale tloD (Pincus plua Jlut,l') + IUF' or ~G 

4. S t.llr~te Ne. York. ""ole dtf'tereat ceallaip _.t be plaaaed - ... 

• pprosch (TV .... 10 •• c..r enrd.., billbovd., ato." nl>ilia, tr'loll •• (lri.t.b. 

-qUQtu, prilliJig ",UIIP. fttc.) Rlill, .... 1. chi h • 

~. l!ehill fuAl-rl"ai",,-l-.h """ du-r 10 he. Elllll 1.. CoateroDc. 11.-12. 

Iafiroduce clo._e1rc .. U prop-1Ul - ",8011117 OTeniq lOt.b. - ... hll! •• 1.1.1118 

of fuDd-rMa1q ... b ... Iq;rOllllll (let. u... ... it till ... or uuatr.r aDd lIot. 

illp~ct.). Pro_ abov.ld Ito GIl, lID •• _ ru .. t ..... lareel. EO, lIS """ 1fW'. 

6. PIlab Op.raUoD larae1 t.o 1111l t. - ••• up 1P".~t.17 eal..r&od prole •• loaM .t.att 
(plu. pld •• ), """ POi .... t. 1-. loader .t. .... t.are to MillIe. 

f. Dring amall 8aleet>3d sroapa to GU Oy;,rr .... ek - or aa troqo.ently aa po •• ible. 

8. Bring Isra.ella f'or r&ddence in co .. udtlea to help with duly aolieJt.llt.iou 

aDd parlor lUaU,... People .el._ (ao) ..... 1. b. briefed iat.eualTel,.. 

9. auld Bleb bi«~or .Wl - t.&ka .,-er aODe fro. other CU. aJ.pa which will be 

tro~en. 

11. BIIUd lor", (tOO.) uo ........ 1ab ...... &ip. 

12. Dring top-l ..... l tuael1l. to tiS Tery' t'reqaeDtly. 
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THE HUMAN CONSEQUENCES OF THE "fREEZE ON ISRAEL'S 

HEALTH, EDeCATION AND WELFARE SERVICES 

Since the Six-Day War, because of the constant increase in 
Israel's defence burdens, there has been a virtual freeze on 
Israel's health, education and welfare services. Israel 
could not think in terms of augmenting its facilities and 
programs even to the extent of keeping up with immigration 
needs and natural increase in population, let alone Lmproving 
the quality of its resources . 

Some examples: 

HOUSING -- 165,000 families - 25% of Israel's Jewish 
families and a larger percentage of the population - - live in 
sub-standard, often slum, housing. 

6,500 young coup1es are sti11 waiting for 
apartments in public housing, 3nd the number is increasing 
at the rate of 200 - 300 per month. 

Some 200,000 families live in conditions of 
2 persons per room; of these 66,000 families live 3 to a room. 

With today's financial resources" Israel is 
hard put to keep up just with the demands of immigrant housing . 
Slum clearance, making present apar.~ents bigger, housing for 
young people coming back from military service - - these must 
all remain low on the priority list. 

AGRICULTURAL SETTLEMENT -- Annual income per rural family 
runs about 20% below urban families, and keep in mind that 
rural families arc bigger. 

The hill ~nd border settlements, so important 
to IsraelIs security, are earning 40% less per family than 
urban families. For example, in Avivim the Lebanese border 
(remember the school bus demolished by terrorists?), the 
average income per family is not even $1,300 per year, less 
than half the national average income! 

-- What is needed is substantial investment in 
industries suitable for the rural sector, and particularly 
for the hill and border settlements. But the freeze is on • • • • 

HIGHER EDVCATION -- The culturally disadvantaged sector 
of Israelis Jewish population, those from the Moslem countries, 
represents 60% of the primary school population but only 12% 
of the university population . Part of the problem is failure 
to qualify (see GENERAL EDUCATION below), part of it is that 
many just can't afford it. 
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-- It is estimated that the universities had to turn 
away some 6,000 qualified applicants for admission this past 
year. Not enough facilities, faculties. 

But we have frozen unive rsity expansion ...... 
GENERAL EDUCATION -- To bridge the cultural gap between 

the Oriental and Ashkenazi communities, Israel instituted, 
from the very beginning of its Statehood, special programs at 
various levels of schooling . The programs work, but ••.•• 

-- While 56,000 children arc receiving pre-kindergarten 
training (something like Operation Headstart) at least 12,000 
children who need it don't get it. 

-- The "long school day" program (extra classes for 
those who need them) takes care of about 2/3 the primary 
school children who need them. 

-- 134,000 children are currently enrolled in secondary 
schools, and half of them require total scholarships (about 
$300 per year). But more children are and will be entering 
high school, because of natural increase and immigration and 
the extension of compulsory education to the tenth grade. 

And the Ministry of Education, like all other 
ministries except Defence, has had to ~ its budget 

SOCIAL WELFARE -- 68,000 persons in 17,500 family units 
are receiving welfa re allowances. These are the unemploy-
abIes and persons with marginal skills. The average allow
ance per person is just over $10 per month. 

-- Some 30,000 elderly persons not eligible for 
Israel's National Insura nce (Social Security) receive 
allowances averaging $32 per month for single persons, 
$50 per month for couples . 

These levels are froz e n ••••. 

HEALTH SERVICES -- Optimum hospital occupancy is about 85%. 
In Israel we're running 135% in general hospitals, 117% in 
mental h o spit a ls. . That means o vercrowded wards and beds in 
the corridor . 

-- Israel should be building and replac ing at least 
1,200 beds per year for the next ten years. 

But hospit a l building in the public sector is frozen . 
BeSides, if we had the beds, o perating budgets are frozen, in 
some instances cut ••.•. 
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Which brings us to IsraelIs own financial capacity to do 
something about all this. So letts look at: 

INCOME AND POVERTY: Taking S100 per month as a poverty 
level for a family of four, about 14% of Israelis families, 
representing 20% of the Jewish population, live below the 
poverty line . 

With the new taxes and defence loans, the net incomes 
of Israel's families today put an even larger percentage below 
the poverty line. 

Jewish Agency, 
September 1, 1910 Jerusalem . 
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Confidential 

Not for distribution in any form. 
For your use only. 

I . RUSSIAtT P' ESEtJeZ, in ,~ rms and men, on operational duties, 
as well us edvisory, has incr ~ased since Jan.1970,to 
point ",here Pres .Nixon snid in June thp.t l>. iddle East 
w£'.s a gre ater d co.nper to world pee.ce tha n Southeast Asia . 

1) :Cussi f'.n arms supplied to Egypt since Six Da.y Var 
total 

$ 580 million, eiven for nothing, ns replacement for 
destroyed ma.terial 

$1000 million, sold on ten years credit,2 ye a rs grace, 
2% interest, at 1/3 cut price 

Total f.l billion, 5eO million. 

2) Russi~n men - nobody really knovs any longer,but with 
full NIG open'tional squadrons, SA-2 and SA-3 missile 
sites, rad~r installations, plus all previously lUlown 
advisers, there are probably 10-15,000 Russians in 
Egypt. 

3} Russian missiles 

a} The Russir.ns have beco(.le deeply involved in 
Egyptinn a ir defense. B::,' e.r..d of June, they bed 
brought 12 to 15 SA-2 betteries (6 launchers each) 
plus 3 to 5 SA- 3 batteries (4 launchers each- with 
2 missiles to each launcher) into urea cose to 
Cenal. They had also brought fight~r squadrons to 
airfields close to Canal . 

b} The Uussinns nre not" a little pregncnt". Once 
they took n. decision to enter air defense, they 
must go 0.11 the ,.,ay, includipg sending their pi lots 
up to inte rcept . They make one move after another 
very gr~dually . S lowly they will move forward with 
missiles, nnd "!hen there ere no more Israeli planes 
over the CunnI , they will move artillery forward 
and hnmmer Isr ~ eli ground defenses, make it hard 
to rebuild, ceuse many ca sua lties , ~nd finally try 
to cross. Even to take only a few kilometres on 
e !t.st b£'.nk ,,, ould be worthwhile for them. 

c} Isr".el h~ s some electronic nnd other defenses a.gainst 
the SA-2, but the re is thus f a r no o.dequ r .. te defence 
aga inst t~e SA- 3. Seve ' 0.1 Pha ntoms have been lost 
to these missiles. Ea ch missile costs approx . 
~lOO ,000 ('.nd the Russians h c..ve fired ('. s many a s 60 
on one dey - or ~6 million worth. It is a wonder 
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th,. t no t oor e I s r ~, e li fI.ircr:lft ha.v e b ee n l ost. 

d) Th e ~issil c sitos e r e i n t c rspcrs ed-SA.2 a n d SA.3 
c ove ring each other - i n ~ Z OllO appr cxio~tc ly 20 
r.1il os west of the C:l.nnl. Her e these s ites t o be 
oaved f o rw~rd t o the Canal itse lf, I s r ae l would be 
in g r ea. t d rm r-:er, f or ced in eff e ct be ck fr on the Ca nnl. 
Cross-Cana l I nndine s would then be po s s ible . It is 
obvious th~ t t he s e s ite s Dust be r enovcd or de stroyed 
a t a ny cost, by a ny mer DS . 

II. ARAB I'ILITAr.Y BUILD-UP 

III. 

1) On ERyptin n front, Isr ::".e l is out r.:mned 12: 1 J and 
out r,unned 24:1 . 

2) The Ircqis h £',v e t wo divisions a nd 400 t~nks in J ordan . 

3) Syria k ee ps 100,000 n(Jl inthe sh .)rt line b e t ween 
Kune itrn nnd Dnn4scus ( c pprox.40 oiles), plus 1000 
t o.nI{S, ,.,hich wn s th e size of the cntiTe Eeypti~n 
forc e in the Sin,,:, i des ert threa.tening Isr~e l in k a.y 
1967. 

4) EneCiv t". ircr:lft - f i ghte rs only (figures f ur boobe rs 
end othe r n ircrnft 
n ~t give n her e ) . 

a t e nd o f Six 

Eaypt 
Syria 
J orda n 

a.t e nd of Six 

EGypt 
Syria 
Jordan 

I SRAELI DEFENSE 

Dnx \'Ja.r 

50 
45 
--i1 
22 
Tanks 

Do.v War 

300 
350 
100 
750 

Todrw 

550 
260 

40 
850 

Todnv 

1600 
1000 
..12.Q 
3050 

1. The de f ense bud~et for 1967(year of ~ctual v~r) vas 
IL 1.25 billion ( " pprox. $360 Dillion). The d efe nse 
budget for 1970 stnrted nt ll3.8 billion ~nd viII 
prohnbly f i n ish nt n 5 billion ( a pprox. Gl,440 
oil lion) - o r 4 tines as ouch as the year of the 
Six Dny Pr.r. 
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1966/7 

1967/8 

1968/9 

1969/70 

1970/1 
( ori ll i na1) 

1970/1 

Ye'J.r 

1967/8 

1968/9 

1969/70 

1970/71 
( orig i r.c1) 

1970/71 

Aroour 

Air FOlrc e 

Artillery 
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2) Developnent of the defense bud:'ct 

Defence budget Defence budlJet Defence budget 
(current prices) cs ~ of GNP as % of to tel 

Gov~rn[Jenta. l 

billion mil l ion 
buu[ct 
% 

IL S 

1.2 343 11 1l.4 

2.0 571 16 35 
2.7 771 19 42 

3.3 971 21 40 

3.8 1086 23 40 

5 1428 )0 45 
3) Tb e do ll a.r cost nnd sources of direct i nports for 

defens e w~r,-

Totnl IOEorts Ir.lE;orts Share of 
Dillion C' fran th e USA USA 

[Jillion g % 
200 46 . 8 24 

305 122.5 40 
)95 , 269 .- 68 

510 385.- 70 

735 611. - 83 
4) The causes of the rise in defence expenditures nrc: 

a ) The r apid build up c.f l~rnb forces a s dCr.lonstrated 

in the followi. ne tcble . 

Frior to 
6 day wer J.t present Expected in 

Feb. 1972 

100% 170% 220% 

100% 204% 280% 

100% 121% 155% 
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b) Acceler~ted intensif ica tiou of Israeli front line 
activities : 

FiSCf'~l Year Total 

milUon million 
lL $ 

1961/8 68 . 1 19 . 5 

1968/9 185.8 53 

1969/10 4~g .2 140 

1970/11 821.8 236 

c) The risina cost of weapon system as illustrated below: 

Ta.nks IL ! 
Sh2:rmCDS 250,000 = 70,000 app_rox . 

Centurion 500,000 = 140 , 000 e.pprox . 

Modern tank 1,000,000 = 280,000 approx . 

Aircraft 

Ouragen 0.2 million dolla rs 

Mirf'.ge 1.3 " " 
Pha.ntom 3 . 1 " " 

5 . Rcr SODS for "the recent f'.dditionn to the defence budget: 

8. ) on lkrch 1970 Soviet pilots stertcd operat iona l flights 
in £gypt. The Eaypti~ army, encouraged ' by tbis 

deve lopment , stepp ed up i ts gr ound a ctivities. To meot 
the new threat several measures werG undert aken . These 
included heavier bombing and shelling of Egyptia.n 
positions, strcDGthenina of Isreeli fortifications end 
the i mprovement of werning systems. Additional expend
itures of 300 million II ( a l most ~ lOO million) wer ~ 
r equir ed . 

b) In June, the Egyptians end the Soviets moved forward 
t hei r ant i-a ircraft miSSiles, cnd other troops. Tht: 
direct Soviet involvement fo rced Israel to sp~cd up 
the cilitcry preparations, th~t is, to incrcas~ tho 
procurement of ai rcraft, ant i a ircraft missi l es , 
aImllun i tioD, e.r r.lOur, eloctronic equipment etc . 
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Th e tote l cost o~ the increase in equip~eDt ~nd supply 
is ::,bout 3625 cillion, 0:1' l..j'h i ch c.bout ::'25 '~ million 
£I r e paye.bIe in the c-...:.rrc r.t f iscn l ycer. 

6. llhc.t e r e the :possible l':ffe c t s of t he cea se-fire 
on defcr.ce e xpcndi turc<s ? 

Sinc e the Arabs rrc a rminr. ve ry r epidly, nod since 
hostilities nay breek out e t the end of the cee se
fir.: period ( c.nd evan before) Isr:.c l oust prepare 
f or this contingency. 

It is ther efor e , necessary to: 

(e) strengthen fortific &tions 
(b) build up inventories of nir bo~bs,hccvy end light 

~nmunition, sp .r~ pnrts etc. 
(c) in eeDcr~l, build up Isr~~1'9 stre~ffth, so Egypt 

will be deterred from breaking the c OF.se-fire again, 
or i f she c ttacks, to me et the possibility of a 
renewed 1'.11 out "PT . 

7. Thv prescnt budget cells for the purchase in 1970 
of ~pproximnte ly ; 500 million worth of arms e nd 
supplies . 

8. Additiona l e rms ceQ be , rod w.i 11 be purchased, during 
the bo.l cncc of fisc~l 197C t.nd 1971, .por o.pproxir::l p-tely 
""625 million. This will ill.cl\.lde Fha-ntom c.nd Skyhc wk 
pI "' n os , ten's, hc.:f'.vy f1.!!"S , troop c~rricrs, e.nti
a ircr!:.ft, ht'..wk bl".tterics, and other oc;uipi.lcnt. This 
f r ct is of erucic ' il"lportc,neo . Tho cease fire does 
not ~ffect tha de livery of these wec..pcns, ~.lthough 

exact timet ~ bl e of dol ivory may very depend ing on 
circurnst~nces. Isr~ e l will ~~t this equipment end 
thct is the b~sic r acson for t~is shaDp cost increase . 

9. ThE!s e f'.rms must be paid for. Some long-t~rl:'l crodits 
~ ro avail ab l e but not for very l nrce emounts. The 
liQits of Congressional nuthoriz~ti ons ~re being 
r e s earched c~refully to nscertc in the ~nximun credits 
possible, but even if teese were to be eranted, it 
is estiont ed thct the totel would not GO much beyond 
Z200 million. In this connection it oust always be 
rencrnbe r ed thC'.t Isreel' 5 foreign currency debt, 
which is c he~vy mortgage on tho next sencretion,is 
nlrerdy in the vicinity of r2 .5 billion . 
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10. Since it is usuc lly d iff icult to buy &broed, 
Isr~~ l must inc re~s ingly dov~lop its own ab ility 
to produc e . [cfor e th e six dF·Y wc.r, rnilit._ry g ood s 
~nd sErvices yere boueht i n lsr~c l fo r ll400 million 
(Z130 million). Today h inistry/ () f Defence is buyir!g 
cnnu~lly nl . 25 billion(C360 million) end io next few 
ye£rs v ill r eech ll2.0 billion (&570 cillion) . But 
this requires n hugo infra structuro which menns 
treQe~dous c apit~l i nvestment. 

IV. FINJ.!.'CIAL FACTS 

Ve lfare 

1. It is now estimntec, ~fter rev~s~ons r~de since the 
beginning of the fisc al yoc.r in April, thet the 
Isreal Govcrnncnt budget for the fisc(1 1970/71 will 
look ~s follows: 

Dafence 
Services 

1970/71 

Expend. 
(rt Eillion) 

5.-
l.7 

Incorno 
(n Dillion ) 

5.7 
3.5 

Te.x revenue 
Interne:l lo('.ns 
(mdn ly froD 
bonds bought 

Econor.ic s ervices 
( deve lopment) 1 . 6 l.8 

by Israeli 
public n.nd 
banks). 

Exte rna l locns 
(from banks !l-nd 

Other s ervices 
debt s .; rvi ce 

• 
.8 

l.9 
1l.0 

institutions 
outside Israe l) 

2. Defence costs will consuoe ~l~ost 90% of tax 
revenue . 

3. The economy l~ceps gr owing , the pao:ple of Isre~l keep 
pcying co re t exes, buying nor e Gov ernment bonds, 
subscribing t o nar c co~puls ory loans, and yet 
the defence costs count in such trer.lendous volUI!le 
e s to consuce a lnost 90% of th e entire t ax incone 
cnd c l no st one third of the entira GNP. No country 
in the world be nrs such c burden. In l~erican 
equivnlant terns, the GNP is around S900 billion, 
nnd the defenc~ cost is c r ound 380 billion, 
or less thc.n 100": . In('"~[. inc the offact in the United 
Stc t es if tha defence cost were 30%, or well over 
Z300 billion. 
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4. Isr"el !F_S tod'!y LID:'" th&.n 20% of its ~ntire Icbor 
fo rc e in uniform, and in the defence industries. 
It is obvi ous wbnt n destrictuve effect this has 
on the t ota l economy . 

5. Another w~y t o l eek ~t the t erribl e burden of defonce 
is in t~rms cf the b~l (nc e of pCya~DtS. For fiscal 
1970 , it is estim~ted thet th ~ Z~P between imports 
end exports will be Zl billi on 200 million. Of this 
Rcaunt 0760 million will be directly attributable to 
defenc e purchases. 

Bc.lc..nce of pp.vments (in million G) 

.lli2 1967 .ill!! 1969 1970 

1,317 1,479 1,876 2,200 2,700 

( 159) ( 324) (347) (425) (760) 

872 9:20 l,18C 1,325 1,500 

445 529 696 875 1,200 

643 621 715 663 400 

(42%) ( 30%) ( 15%) 

In oth~r vort s, b· the and of 1970, the dollar 
reserve viII b~ droppin~ to the deneerous point 
of beinr; e;.bl e to cover only 1/6 or 2 oonths worth 
of i mports. 

6 . It is inte r e sting to note thc t in r egnrd to the US
Israel b r.- l a nce of p1.yr..ents, Isro.c l is cur rently 
spending more Lloney in the US then it is receiving 
fr on the US in ('- 11 c .:-.tegories . For 1970 it is estiocted 
th~ t I3rael will spend in the US ~300 million ~ore 
tha.n Israe l is r ecE iving froCl tlo US. 
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V. JEWISH AGENCY NEEDS BUDGET 1971 

(figures rou~ded-out) 

~ 
lmoigrr.tion erd Absorption 50,750,000 

Absorption in Agriculture l Sett lements 42,000,000 

Socinl lle lfo.re s e rvices 41,000,000 

Her.lth Services 72,000,000 

1 0 ,750, 000 

Housing 178,500,000 

Youth Aliyah 7,500,000 

Education 69,250,000 

Higher Educe tion 80,000,000 

Debt Services 38,000, 000 

Administrrtion,Cocptroll er,Rcservos 11.750 .000 

$ 601,500 ,000 

These figures ere bas ed upon an irnDi gratioD for 1971 

of 4C,OCO - 50 ,000 pers ons. 



• 

G( NCWSr C·NS 

1 . I n fis cnl 197(: Isr:'!.c l' s def en c e costs will be f our 
tioes ~s c uch u s duri nc the yc~r o f the six dny wnr. 

2 . Eve n if th e c c~s c fir e on the S u e z C ~nal , is cn i n t c ined, 
de f e n.c e c os t s will be r educ ed only rx~r ("inn.lly, b e CL!.llSC 
of th e c ontin ua ti on of a ll ex pend i tur c: s , fmd the purcha s e 
of h eavy equipr:;en t fr on th e United St !'. t e s. In .. dditi on ,. 
wJ).r on the othe r fr onts n lso continues. 

J . J,. s un e hi r'h- r nnkinr. cffic e r put it : "If the c er:.s c-fire 
is t o l e:.d t o p en c e , it will be be c a use Israe l nn intc ins 
h er strenr th. Th en perha ps the J,. r~bs will unde rsta nd 
the futility of th eir W~r of nttrition . If, on the othe r 
h a nd, th e Isr~e li p osition de teri or ~t c s, th e r e is n o 
inc entive f or th o Ar nbs t o negctia t e . Isrne l ' s stren a th 
is h e r truo p c "'-.r d . If the c efts e fir e we re t o l ead, by 
s one r ir~cl e , t o pe~c e , the worst we will h~ve done is 
t o h "' v e sp~nt cn e billion do llars t o insure pe~c e . Uould 

n ot th~ t b e th o --:r e:- t e st b~ rF ,in in the world ?" 

4 . The Isrne li citize n, hc~rinr ODe of the h ca.vi e st t n-x 
burden s in t h e entire world , ld ll produc e euou c h r evenue 
j ust b~re ly t o c ov e r t he de f enc e c osts, with nl oost 
nothinr: l ef t ov e r . J.. s inni f r ~ti on c ontinu es, ut ::J.n a nnuld 
r .:l t e o f 4G , {)C(' t o 50 , 00(" the entire r e s ponsibility f o r 
the phil nnthropi c burden , ~ust be ne t by fr ee world J ewry, 
n ot pa rti n l r e spon se , a s h us b eeD th e c a s e in th e pnst . 

5 . Th e UJl. f o r 197{, in both the Eo c r p,ency Fund a nd Reeulr.r 
Fund, "'ill :\chi e v c Do r e tha n 2('(" n illion in pl ed ecs, 
which wil l be c 3(' raillion Gollnr increas e ov e r 1969 . 

6 . For 1971, it will be n c c e ss n.ry f or the UJL t o ntteo pt 
t o r ea.ch 4( (' Dillion dolln.r s J in b oth th e r egul t'.r a nd 
e ncr ecncy funds. In c dd ition the r e a r e t he l oc a l a nd 
n :->..ti oo n l budf,cts f or t he c onr.mnities outside New Yorh: 
City, wh ich will c or.prise a l nost 10(' Dillion do ll ec. rs f or 
1971. This nenn s th n.t the t o t n l C :'..op:l i L~n e ffort ;;.ust be f o r 
5"'( o illion do lla.rs . f . t r enend ou s e ff ort will be r:1!ld e by 
th e fr ee J ewish c onr.un iti es in the world , n s we ll . The 
Ka ren f-t "-y c s od c ount ries will n :--..ke the effort t o r ench 
2rrDillion dolln r s in 1971 , v hi ch is n o r e tha n d oub l e 
th e curre n t pe r fo r o l".nce of 197{) . 

The UJA sl o~nn f o r thi s c:m pn. i (~n, \-l i11 be "SURVIVAL MEANS 
SACRIFICE" . 

25 Aupust 1970 
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For your use only . 

I . RU8~IAr pr.?:2ENCE, in arms and Clen, on operatione.l duties, 
as well as ~dvisoty, has incre&sed since Je.~ . 1970, to 
point where Pres . rixon said in June tha.t ~:iddle ~ast 

was a greater d~nger to vorld peace then Southeast As ia . 

1 ) Russ ian e.rms supplied to Egypt since Six ray \.la.r 
total : 

C·5 80 ni llion, given for nothing, as replacement for 
destroyed material 

~1000 oi11ion , sold on ten years credit , 2 years grace , 
2~ interest , at 1/3 cut price 

Total ~1 billion, 580 million . 

2) Russicn ~en - nobody really knows any lon&er , but with 
full r!IG operational squr..drons , SA- 2 nod SA- 3 r:1issile 
Sites, r~dar inst~11ations , plus all previously known 
advisers, there are probably 10- 15,000 Russ i acs in 
E(,ypt . 

3) Russi an oissiles 

a) The Russians hn.ve beeowc deeply involved in 
Egyptian air defense . By end of June, they had 
brouGht 12 to 15 SA-2 b~tteries (6 leuncers eecb) 
plus J to, SA-J betteries (4 lcuncbers each - with 
2 missiles to each launcher) into area close to 
Canal . They bave elsa brought fighter squadrons to 
airfields close to Cenel . 

b) r:'Ihe Pussians a.re oot .. e litt le precnant". Once 
they took a decision to enter air defense, they 
~ust go al l the way , including sending their pilots 
up to intercept . They make one !!love after (' .. nother 
very gradually . Slowly they will move forward with 
missiles, ~nd when there are no more Israeli planes 
over the ~cncl , th~y will move artillery forward 
and heocer Isr~eli ground defenses, m~ke it hard 
to r ebuild, canse rr1any ca.sualties, and finally try 
to cross . f.ven to take only a few kiloQeterQs on 
e~st Rcnk would be worthwhile for theffi . 

c) Isreel has socc elect r onic ~d othe r defenses ngeinst 
the 5A- 2 , but there is thus far no ndequate defense 
agt.inst the 51 ... - 3 . Severel }'hcntor.:s hllve been lost 
to thE:!se cissiles . Each r:liss ile costs approx . 
: 100,000 and tile hussie.ns have fired as many e.s 60 
on one day - or ~6 r.lillion worth . It is a wonder 
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thr. t not nOTe Isrr~eli ,.ircraft have been lost. 

d) The r.'lissilc sit~s ~re intcrspersed-SA.2 a nd SA . ) 
covering ec.ch other - in ~ Z Oll<: approxi r-;r..tely 20 
Cliles west of the Cnnal . 11e re thes e sites to be 
oaved forw~rd to the Cnnn i itself, Isr~e l would be 
in great d~nr.er, forced in effect bnck fron the C ~nnl . 

Cr oss-Cuneol I nndin{l's would then be possible. It is 
obvi ous thnt these sites Dust be renoved or destroyed 
nt o.ny cost, by nny fTie a ns. 

II . ARAB YILIT~r.Y BUILD-UP 

III. 

1) On Egyptinn front, Isr~e l is out n~nned 12:1, and 
out cunncd 24: 1 . 

2) The Irc qis hr.ve two divisions rmd 400 t ""nks in Jordan. 

3) Syria. keeps 100,000 mOl intbe short line bet, ... een 
Kuneitr r. nnd D';r::In.scus ( l'.pprox . 40 niles), plus 1000 
tnnl~s, \lhich '\orns the size of the entire Eeyptic.n 
force in the Sin.~ i desert threa.tening Isrne l in N~y 
1967. 

4) EneClY !I.ircruft - fiuhters only (figures for bocbcrs 
nnd oth~r aircrnft 
not Given here) . 

nt end of Six 

Egypt 
Syrin 
J ordan 

a.t end of Six 

EGYpt 
Syria. 
Jor da.n 

ISRAELI DEFENSE 

D"~ '1~r 

50 
45 
-l! 
95 

Tnnks 

Day '" nr 
300 
150 
100 
750 

T()d!l·Y 

550 
260 

40 
850 

Todav 

1600 
1000 

450 
3050 

1 . The defense budget for 1967(yea r of ac tuul w~r) was 
II 1.25 billion (~ppr 'x . S36C ni11ion) . The defense 
budget for 1970 sbn'n r.t ll3.8 billion r.nd will 
probably finish at II 5 billion (approx. Zl,440 
million) - or 4 tines as nuch ns the year of the 
Six Day P .... r . 



Ye C',r 

1966/7 

1967/8 

1968/9 

1969/70 

1970/ 1 
(orieino.1) 

1970/1 

Ye'J.r 

1967/8 

1968/9 

1969/70 

1970/71 
(origir.c.l) 

1970/71 

l..rnour 

Air Force 

Lrtill ery 
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2) Developnent of th(; defense budr'ct 

Defence budl!et 
(current prices) 

billion oil1ion 
IL S 

1.2 343 

2.0 571 

2 .7 771 

3.3 971 

3.8 1086 

5 1428 

3) The doll:cr cost 

defense ,,.cr ' 

Totnl In:E:orts 
oillion C 

200 

305 

395 

510 at 

735 

Dcfc:".cc budGet 
0.8 % of GNP 

% 

11 

16 

19 

21 

23 

)0 

n.nd sources of direct 

Ir:lports 
fron the USA 
nil lion S 

46.8 

122.5 

269.-

385 .-

611.-

Defeilce budrct 
:1.5 % of tota.l 
Govc: rnoent...Ll 

bud/ct 
% 

11.4 

35 

42 

to 

40 

45 

inports for 

Sh~rc of 
USt. 
~, 

24 

40 

68 

70 

83 

4) The causes of the r i s e in defence expenditures nrc: 

a.) The r c pic. build U!J of j~rab forces as demonstrated 

in the follow.i DC to.bIe. 

Prior to 
6 day loH"r J.t pre ser..t Expected in 

FelJ 1972 

100% 170% 220% 

100% 204% 280% 

100% 121% 155% 
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b) Acc e l e r ~tcd i ntensi f ica tiou of Israe li fro n t line 
a cti vi ti es : 

Fisc!'. l Year Tota l 

million million 
IL $ 

1967/8 68.1 19 . 5 

1968/9 185.8 53 

1969/70 41;S.2 140 

1970/71 827 . 8 236 

c) The rising co st of we a pon system ,,-s illustrated be low: 

Ta nks IL ! 
Sh ermt'..DS 250,000 = 70,000 approx. 

Centurion 500,000 = 140,000 approx. 

~1odern t ank 1,000,000 = 280,000 approx. 

Aircraft 

OurD.gaD 0.2 million doll a rs 

}' irro.ge 1.3 .. .. 
Phantom 3.7 .. .. 

5. Ree sODs fo r the re c e n t r.dditions to t h e defenc c. budget : 

a ) on l1r r ch 1970 Sovi et pilots sta.rted operationa l flights 
in Egypt . Tt c E gy pti r.n army, encourage-d ' by tbis 

d e v e lopment, step~~d up its g round a ctivities. To me et 
th e ncy thr ea.t s eve r a l mC'astlres "'er e undel"t a.k~n.Tbe se 
incl u d e d h eavi er bombing e.nd she lling of Egypti n n 
positions, str ength ening of Israe li f ortifica tions and 
the irnprovem~nt of warnin& syst ems. hddition~ l expend
iture s of 300 mi l lion It ( e. l most ~ IOO million) we r e 
r equired. 

b) In June , th e Egypti a.ns e..nd the Sovie ts mov ed forward 
the ir anti - a ircraft missil ~ s , und othe r troops, The 
direct Sovi et involvement f or ced Israe l to s p~€d up 
the militc r y prepar a tions , t he. t is , to incroas e th e 
procurement of a ircraft, anti a ircraft missile s, 
a mmunition , ~rrnour, e l ectronic equipment e tc. 
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The totC'.l cost of tb", incrccse in equipmont end supply 
is :-bout 30625 oillion, of "hich chout :'25" million 
fre pt"Y".blt! in the c ... rrcr t fisca l yc:::.r . 

6. \Jha.t a re ths l)oss ibl :;: .:;ffects of t he cense-fire 
on d~ for:.c e expcuditurCis ? 

Sine.::: th e Arnbs tore a r mict: v e. ry r "',pidly, r:.nd since 
hostilities ~cy brcc~ out ct t he end of the cease
fir .J period ( ~.nd cv an bcfor~) Isr~~c l rnu~t prcpE' .. rc 
ror this continGency . 

It is therefore, ncccsscry to: 

(al strongthe~ fortific&tions 
(b) build up inventories of ~ir bo~bs,hccvy and li ght 

nnrnunition, sp ~.r" parts etc . 
(c) in gene r al, build up rsr:l."l's strength, so :E&ypt 

will be det~rrcd from brcnkine the co&se- firc ~gcin , 
or i f she c.ttacks, to r,',cet th~ possi bility of a 
renewed 1'.11 out "fr . 

7. Tho pr~sent budrot cBlls for the purchase in 1970 
of \.pproxim ~:tely ~ 5CO rnillioJ: worth of nrms e nd 
supplies. 

8. Addition?.l r rr.lS cen to, fnd wi 11 be purchnscd,during 
tho hfl.lrnc() of f'iscc.l 1~7C t.nd 1971, for c..P?roxil:la tely 
"'625 r.lillion. This ~~ill inchldr: Phnntom c nd Skyb :-.wk 
pI c nes J ten's, h o .... vy , ,'ps, troop c ~rri C' rs, f'.nt i
~ ircr!..f t, h:\wk b, tterios, r,.ud other oQuipocnt. This 
f r ct is of crucic.l iJ'lport"rcc . The cea88 fire does
n ot. r f fe ct the deliv e ry of the se wer:pcns, c. lthough 
ex~ct time t ~blc of dcliv~ry m~y v e ry depending on 
c ircu~stnnces. lsr~~l will e~t this eruipocnt ~Dd 
thct is the be.sic r cc.son for thi:;; shr.Dp cost incIease . 

9. These r:.rms must be pfdd for. Some: long-t€.rc credits 
;- r e ~veil :·.b l C! but not for very l <:r ge F.rnounts. The 
!i~i~s cf Cong rcss i ~n~l nuthoriz~tions e re being 
r escl'. rched cr-.rcfully to (I.scertc ix: t ho m"..ximur.l c red its 
possible, but even if the se wer e to be crnnted, it 
is estin"tcd t ht. t the tote l would not (;0 much beyond 
Z200 million. In this co~ncction it oust elwnys be 
retlcr.!bGr(:d thct lsrr.el l s forei gn currency debt I 
which is c hec.vy mortgnea on th(o next gencretion,is 
o.lrcr dy in the: vicinity of {2 .5 billion . 
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10. Since it is usu !:'.. lly difficult to buy &br o(l.d, 
I src.o? l must iucrer.singly develop its own r.b il ity 
to produce. Lofare the six dr.y vc.r, milit" ry goods 
:;"nd sc:rvices ve r c boueht i n Isr['.e! fo r IL400 million 
( C130 million). Toda.y rUnistry.' of Defence is buyir..g 
cunu~lly nl . 25 billion ( Z36C ~illioD) end in next few 
y eE.rs viII rer.ch lL2.0 billion ( 8570 olilion) . But 
t his requir~s a huge infra.structurc ...,hich De~.ns 

treocndous ccpitnl i nvestment. 

IV . FIN~~CIAL FACTS 

1. It is now est i mr;.tcc" e.fter reV~Sl.ons r .. ~de sinc e the 
beg inning of the fisc~l yet-.r in April, tha t the 
Jsre.a l Govcrnnont budget for the fisc 1 1970/71 .,lill 
look ~s follows: 

2. Defence costs will consuoe ~lnost 90% of t ax 
r e v enue . 

3 . The economy koeps ~rowing , the pao~le of Israe l keep 
pcying more t ex;:!s , buyine mo r e Gov£"rnment bonds, 
subscribine to Mo r e compulsory l anDS, and yet 
the defence costs J:'lount in such trencndous volune 
~s to conSUMe nl~ost 90% of the Gntire t~~ inc ooe 
I:!.nd r~ lno st one t !l ird of the enti r e GNP. No c ountry 
in the world benrs such c burden. In L~ericen 
equ ivn l ent t eros, the GNP is a r ound &900 billion, 
and th e defenc~ cost is c r ound 380 billion, 
or l es s tb~.n 10,.: . Ir'r.(,ine the effec t in the United 
Stc.tes if the defence cost were )0%, or well over 
C300 billion. 
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4. Isr~ e l h~s tod~y no ~o th an 20% of its entir e I c bor 
f orc e in unifor~, and in th e def enc e indus tr ies. 
It is obvi ous what a destrictuve e ff e ct t his has 
on the t otal e conomy. 

5 . .Another way t o l ook a t th e t e rribl e bur den o f d e f L.l e e 
is in t erms of the bal rnc e of payocnts. Fer fisc a l 
1970 , it is e sti~cted th at th~ gap between i mports 
end exports will be ~ l billi on 200 milli on . Of this 
Ro aunt 0760 million will be dire ctly attributabl e to 
def enc e purcha s e s. 

Ba l e.nce o f pf>.vments ( in million ~ ) 

1966 1967 1968 1969 1970 

1,317 1,479 1,876 2,200 2,700 

(159 ) (324) (347) (425) (760) 

872 2:10 1,180 1,325 1,500 

445 529 696 875 1 , 200 

643 621 715 663 400 

(49%) (42%) (38%) ( 30%) (15%) 

In other wor~ s, b- the end of 1970, the dollnr 
r e ser ve will be dropping to the dang erous point 
of be i ne able to cover o~ly 1/ 6 or 2 nonths worth 
of imports. 

6. It is inte r e sting t o note the t in r egard t o the US
Israel b(l.l n.nc e of pnyrr.ents, lsre-o l i s cur r ently 
spending me r e money in the US then it is r ec e iving 
fr orJ the US in e ll c c.t egories. For 197C it is c stint.t e d 
thrt I s rael will s pend in the US Z300 ~illion rr. or e 
than Israe l i s r e c e iving fr or;) the US. 
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V. JEWISH AGENCY NEEDS BUDGET 1971 

(figures rour.ded -out) 

Irnni gr ntion ~nd Absorption 

Abs~rption in Agricultural Settlements 

Social Welfare s ervices 

He e lth Services 

Employment 

Housing 

Youth Aliyah 

Educ E'l tion 

Higher Educ a tion 

Debt Services 

Adrn inistr~tion,Cocptr~~l er,RGserves 

.& 
50,750,000 

42,000 , 000 

41 , 000 , 000 

72,000,000 

10 ,750, 000 

178,500 , 000 

7,500, 000 

69,250,000 

80,000,000 

38, 000 , 000 

11.750 . 000 

Z 6 01,500 , 000 

These figures e re bnsed upon an immigrntion for 1971 

of 40 , 000 - 50 , 000 persons . 
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COICWSI CNS 

1. I n f iscn l 197( Isr~~e l's def ence c osts will be f our 
tioes :1.S r.:uch {"~ S durinc; t h e ye~r of the six dny wn.r. 

2. Eve n if th e c c~s c fir e on the Su e z C~n~l, is cn i n t c ined, 
d e f enc e c osts will be r educ ed on ly ur.r p' ino.lly , b e c f'..us C' 
of th e c ontinua ti on of 0..11 ex penditures, c.nd the purcha se 
of h e.n.vy equi pnent f r an t h o United St :-.tcs. In n.dditi on,. 
war on the otho r fr onts a ls o continue s . 

3. 1. s on e hi (lh-rankinr: o f f ic e r put it : "If the c 6f'..s c-fire 
is t o l e:-.d t o p C;1.ce , it will be be c t".us e Israe l n['"int ('~ins 

h e r str en~th. The n perha p s the h r~bs will understa nd 
the futility of t he ir wnr of n ttrition . If, on th e oth e r 
h nnd, th e Isr~e li p osition de teri or~te s, th e r e is no 
incentive f or th e l.rnbs t o necctint e . Isrnel' s stren Gth 
is h e r tr~p cf.r d . If the cens e fir e we r e t o l eed , by 
s one rir~cl e , t o pe~c e , the wo rst we will h f'..ve done is 
t o h ~ve s pent on e billion doll .'1.rs t o insure penc e . l'lould 

n ot th o.t b e the ttI' e:'..t c st b" r [':!\ in i n the world ?" 

4 . The I srrt e li c i t i z e n , he::.ric[' ('IDC of thc henvi est t a x 
burde ns in th e entir e world, ,,rill prod uc e enoul!h r ev e nue 
j us t b~ re ly t o cov e r th e de f e n ce cos ts, with n l~o st 

n othinp l eft ov e r. As inn i l; r ~ti on c ontinu es, ro.t rm nnuu!'. l 
r~te of 4(, ,Cc(' t o 5(: , 000 , th e entir e: r e s ponsibility f or 
th e philnnthropic burden, r.!ust be r.ee t by f r ee world J ewry, 
not pa.rti n.l r e s pons e , a s hns bem the cas e in t he: p .. ~ st. 

s. The UJ.t. f o r 197( , in both t he EDcr r,e ncy Fund a nd Reeul r.r 
Fund, 'ti ll ;Lchieve Do r e th:-..n 2( { nillion in pledL'c s, 
which wil l be :::. 3C Dillion <1011f'. r in c r eas e ov e r 1969. 

6. For 1971, it will be ne ccs s ;::.ry fo r t h e UJL t o n.t tenpt 
t o r each 4('(' Dilli on <lo lla rs, in b ot h t he r eeula r and 
ener~ency funds. In cdditi on t he r e n r e the l oc a l a nd 
n~ti onnl budr,ets f or th e c onnuni ties outside NeY Yo rk 
City, which will c oop r is e nl oost 1('1(' c i l li on do l h~rs f or 
1971. Thi s nc;"..ns th f~t the t ot nl c r'.opc. i t;n e ff ort wus t be f o r 
5 "C o illion uol l o.r s . / .. trer:l::ndous e ff ort will be Dade by 
th e fr ee J ewi sh c onnun itie s in the world, a s we ll. The 
Ke r e n n o.ye s od c ount ri e s wil l r.lu.ke the effort t o r ench 
2rrnillion do l l"' r s i n 1 971 , which is nor e than doubl e 
the curre nt pe rf or onnce of 1970 . 

The UJA sl on;n.n f o r thi s ci1M po. i p;n, will be II SURVIVAL l<lEANS 
SACRIFICE" . 

25 Aur ust 1970 
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CONFIDEN'l'IAL 

Not for distribution in any £orm~ 

For your use only. 

I. RUSSIAt::- P:-.:S~Et{CE, in BrrtlS and oen , on operational duties, 
as well as advisoty, b~s increased since Ja~ . 1970, to 
point where Pres. J:'"ixon said in June that r-~iddle East 
vas a greater danger to world peace than Southeast Asia . 

1) Russian arms supplied to Egypt since Six ray War 
total: 

~580 Mi llion, given for nothing , as replacement for 
destroyed material 

Z1000 million, sold on ten years credit, 2 years grace, 
2% interest, ~t 1/3 cut price 

Total ~1 billion, 580 million . 

2) Russian Cleo - nobody really knows any longer, but w.:i th 
full ?-lIG operational squcdrons, SA-2 Oond SA-3 cissile 
sites, r~dar inst~llations, plus &11 previously known 
advisers, there are probably 10-15,000 Russ ians in 
Egypt. 

J) Russian cissiles 

a) The Russians have become deeply involved in 
Egyptian ai r defense . By end of June, they had 
brought 12 to 15 SA- 2 betteries (6 launcers eech ) 
p~us 3 to 5 SA- 3 batteries (4 ID..unchers each - wi tb 
2 missiles to each launcher) into area close to 
Canal. They have elsa brought fighter squadrons to 
ai rfields close to Canal . 

b) The Puss i ans ar~ IXit" a little pregnant". Once 
they toolt a decision to enter a.ir defense, they 
must go all the way , including sending their pilots 
up to intercept. They make one move after another 
very gradually . Slowly they will ~ove forward with 
missiles, and when there are no more Israeli planes 
over the ~e.nal, they will move artille r y forward 
and hacner Isr~e1i ground defenses, m~ke it hard 
to rebuild, cause Many ca.sualties, and finnlly try 
to cross. r.ven to take only a few kiloDetere5 on 
east B&nk would be worthwhile for the~ . 

c) Isreel hes SODe electronic nod othe r defenses aga inst 
the SA- 2 , but there is thus fer no adequate defense 
agr.inst the SA- 3. Several }'hOlltorns bo.ve been lost 
to these missiles . Each cissil e costs approx . 
~100 ,OOO and the Hussians have fired as many as 60 
on one day - or ~6 oil lion worth . It is a wonder 
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that not ~ore :sraeli aircraft h~s been lost . 

d) The l":'Ii~sil ... site3 E..re inters?erseu -5A.2 p.nd SA . 3 
coverinp each other - in e zone ~pproxi~~tely 20 
niles ~"est 0 :" the C!' na l . lTere these sites to 'he 
Ploved for· .... a rd to the C:::.n l\ l itself, Isra el would be 
in ('re r: t dar. p,er, "'orced in effect t a ck fron the Ct'.nal . 
Cross-C e n c I V-, ncl.io ns 1toul cl t h en be possible . It is 
obvious ~ ~t these sites rru~t be reooved or destroyed 
::0.. t c' ny cost, by .;..ny oea ns . 

II . ARAB !'HIT!!'" c UILD- UP 

III. 

1) On EGy?th:.n front,Isr e 1 is out ~:,~~nned 12:1, and 
out gunI'.~c.'! 2'-'-: 1 . 

2) The ITf',qis hfwe two divisioI:.s "!.nd 400 tcn..lts in Jordc.n . 

3) Syri <". keeps lCO,OOO cen in the shert line between 
Kuneitrc. 11<1 D="C!'.SCllS (c.pprox . 40 [!Iiles) , p lus 1000 
t nn!-s, 'Thich W!:'.S the size of' t h o entire E2:ypti c n 
force in the Sinn. i desert threateninG. lsrp~el in Lay 
1967 • 

4) Enemy e ircrcft - fir,hters only(fi aures fo= bomber's 
~nd oth~r circr~ft 

not e ivan here} . 

At end of Six Day ~f n.r Todev 

E/.',ypt 50 550 
Syria 45 260 
Jordr.n 0 40 

95 85(' 

At end of Six Dey l.orr T":.nks Tod n.y 

Ep'ypt 300 1600 
Syri~ 35G 1000 
Jore~n 1('0 450 

750 3050 

ISRAELI rE~l;';E 

1. The defense bUGI¥Et for 1967(yec.r of a.ctun l "rer) 'H'.S 

n 1.25 b i llion ( ~pprox. C36r. Dillion). The defense 
budgot for 1970 st· rtod c.t 1L3 . ~ billion c.nc lIill 
proba bly finish " t IL 5 bill ion ( ' pprox . ZI, 440 oill ion) 
- or 4 tines r S I!luch ('I4 S the yer4r of the Six Dey ''la r . 



Ye~r 

1966/7 

1967/8 

1968/9 

1969/70 

1970/1 
( or i lli""l) 

1970/1 

Ye ~r 

1967/8 

1968/9 

1969/70 

1970/71 
( origin",l) 

1970/71 

J~roour 

Jdr Force 

l.rtillery 

2) Dcvelopoent of 

Defence budget 
(current prices) 

billion [Jillion 
11 " ~ 

1.2 343 

2 .0 571 

2.7 771 

3.3 971 

3.8 1086 

5 1428 

3) Th e do l1 nr cost 

defense we r !. 

Tot {'l~ l Inperts 
oil lion C. 

200 

305 

395 

510 

735 

". 
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the defense budr'c t 

Defer.ce budaet Defence bud[:ct 
a.s ~ of GNP a s % of tot"l 

Gov.:: rnoenta l 
buu( c t 
% 

11 11 . 4 

16 35 

19 42 

21 40 

2) 40 

30 45 

nnd sources of direct i r:!ports for 

ImEorts Sho.rc of 
fron the US,\ USA 
nil lion Z % 

46.8 24 

122.5 40 

269.- 68 

385 . - 70 

611.- 83 

4) Th e c auses of the ris e in defence expenditures nre: 

a ) The r np id build up CJf 1.r r.b forces as deoonstrated 

in the following tcble. 

Prior t o 
6 d:ly wr.r l .. t present Expected in 

Feb. 1972 

100% 170% 220% 

100% 204% 280% 

100% 121% 155% 
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b) Acceler~ted intensificetior of Isr~eli front line 
~ctivities : 

c) 

Fiscr~l YEt',r Total 

1967/8 

1968/9 

1969/70 

1970/71 

The rising 

Tenks 

Sherm,.ns 

Centurion 

J.iodern tank 

Aircraft 

Ouro,gan 

Mirl'~ge 

Fhantom 

cost of 

million million 
n Z 

68 .1 

185.8 

4tE.2 
827 . 8 

\reapon system 

!L 
250,000 = 
500,000 -

1,000,000 = 

as 

19 .5 

53 

140 

236 

illustrl'.ted below: 

! 
70,000 p.pprox. 

140,000 E'.pprox. 

280,000 approx. 

0.2 million dollars 

1.3 " " 
3. 7 " " 

5. R~psons for the recent ndditions to the defence budget: 

a) on If<''rch 1970 Sovi et pilots started operat ional flights 
in ~pypt. Tre Epsptir~ army, encouraged ' by this 
devclopm~nt, step~cd up its ground nct ivitics . To meat 

the r..I)V thraat sovcral measures "rore underta.kcn.Thvse 
included h~evi ~ r bombing and shelling of Egypticn 
pOSitions, strcncthenin8 of Israeli fortifications and 
the i~prov~mont of werning systems. Additional expend
itur"s of 300 million n ( almost tlOO million) were 
r equired . 

b) In June, the EBYPtin.ns end the Soviets moved forward 
their anti- aircraft missiles, end other troops. Th(.; 
diroct Soviet involvement forced Israel to speed up 
the r.lilitc.ry prcpr.rations, th ... t is, to incr..;nsi? the 
procu!cm~nt of nircr~ft, ~nti e ircrnft missiles, 
r..mlllunition, nrr.lOur, elt.:ctronic equipment etc. 
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The totp.l cost of t!::...:: incroc.se ir. equipr:ent t~nd su~ply 
is ~,bout ~625 oillion, o~ 'lh i ch r:.bout ~25'" million 
r r e pcy~blu in th~ c~rrc·t f isc c l yccr . 

6 . "[het e re th ... l:..:>ss i blo off..;;ct.s of -th\... cense - firc 
on <1efcr.c~ expcmd i tur(.:s ? 

Siuca the Ar nbs ~rc Grmi~[ v~ry r~yidly, ~nd sinc~ 
hostilities rlcy brct#k out ('It tt.e end of the cer.se
fir ~ pcriod{ ·'.Dd Gv~n befort<) Isr .. .:: l nu~t prcpr.rc 
for this contin~cncy . 

It is thcr~forc, ncccsscry to: 

( a ) str engthen fortific~tions 
(b) build up inventori e s of ::Li r bO!Jbs,hc/!.vy e.r.d light 

nl"JJnunit.ion, s)l .r~ pert a etc . 
{c} in gen c r c. l, build up Isr :J.(;l l s str(;:~Eth, so 2t..:.ypt 

will be dett.:rrcd fron brookine t ,..-,c cc-r.se-firc egc.in, 
or if sh-e l. tte..Cli:s, to rr,oe t the :)()ssii>ility of n 
renewed r,ll out pc- r . 

7. The:: present Imclfl:ct cells for th c purchr.sc in 1910 
of ~pproximrt.tely ~500 mill ior. wor 'th of n r ms .... nd 
suppli cs .. 

8. Additi onfl] "ros Ct#n te, rnd wi 11 b e purch{~scd,durir..g 

tce hf'. l r ncc of ~isc r:. l 197 0 :,nd 1971, .fIor a.ppr oxir.lRtely 
~625 million . Thi s Hil l i nchlde Ph~tom .:',nd Skyhr,;wk 
pl ~ ncs, tr,n's , hc:r.vy J Pl"S, troop c a rri e rs, :",nti
Fl. ircr<;.ft, h::'.\o1!t b.,.~tteri e5 t &.nd othe r oc: uipocnt. This 
f:-ct is of cruci <!.l import~rce . The cense fir e does 
not :-ffect the de live ry (If the se war.pe ns, C', lthough 
e x r.ct time t " blc of de livlJry mp.y v e ry d epcnd ine on 
circunstc:n.ces. Isr "'t1 1 ",ill pa t this £1quipmont c,nd 
tht t is the br.s ic r er.son for t~1.is shaDp cost increase . 

9. These ('.rms must be pp. id for. S o~ e long-t(:rt:! credi ts 
~ rc ~vail~b l c but not for very l~rGe amounts . The 
li~its cf Congressi onal nutboriz~tions ~re being 
r esearched c ::.rafully to (I.sc artc.in the mn.x imuD c:-edits 
possible , but ev en if these worc to be Gr unted, it 
i s es tin:-.ted thr~t the totel woul d. not GO much beyond 
C2eO million . In this connection it Dust e l wnys b e 
r ef"lombc; r (.!d thr. t Isrr.~l ' S f orei gn currency debt, 
which is .:. hec.vy mortgcge on the next gencr~t i ollJ is 
nlrerdy in the vicinity of r2.5 billion . 
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10. Since it is usu!',lly d iff icult to buy f"~brofl.dJ 

Isr ~~ l rnus1~ illCref',singly develop its own r.b il i ty 
to produ ce. reforc t he six df.y Hn.r , milit':.ry goods 
~nd servi ces vere bou£ht iI'!. I sr~cl for IL4CO million 
( ~ lJO milli on) . Today f{inistry.' o f Defence is buyi~g 
cnnu~l ly Ul. 25 billion( ~36C million) ~nd in n ext few 
ye£ rs " il l re~ch ll2.0 billion ( $570 oil1ioo) . But 
this requir~s a huge inf r ns tructurc which De~ns 
tre[lc~l dous ell.pi tc~ l i nvestment. 

IV. FIN;,~'CIAL FACTS 

ile ifa Ta 

Ec ono l7' ic 

1. It is now es timatcc, ~ft~r r~visions r~de since the 
beg inning of the fisccl yecr in April, thct the 
Isre.al Gov c: rnnLnt budeet for the fisc i.~ l 1970/71 will 
look a s follows: 

1970/71 

Expend . Income 
(1t £illion ) (It Bi llion) 

D~ fenc e 5. - 5.7 T2.X r e-venue 
Services 1.7 3.5 Intern e:l lo r_ns 

(mc. inly from 
b onds bought 
by Israe li 
public n:p.d 
b r.nks) • 

s e rvices 1.6 1.8 Exte rnal 10::"_ns 
(deve lopment) • (from b a nks !:.nd 

Othe r 
debt 

• insti tutions 
outside 

s e rvic e s . 8 
service 1.9 

11.0 11.0 

2. Defenc e costs \1ill ccnsur.te !'. l nost 90% of t ax 
r ev enue . 

Isrr.el) 

3 . The econ omy kQcps {srowir:.g , th e people of Isreol keep 
puying mo r e t~xc s, buying ~ore Government bonds, 
subscrihine t o nor e compulsory 10:1.ns, a.nd yet ~ 
th e defence costs Dount in such tr eoendo us volune 
r.s to consur.le r. lr'lOst 90% of the entire t ax income 
nnd l'wlno st on c t h ird of the ent ire GNP. No c ountry 
in the world be r.r s such r". burden . In Lr.lc ric en 
equivn lant t e r ns , the GNP is a r ound S900 billion, 
nnd the defenc.;; cost is c r ound 380 billion , 
or less th"n 10':. Ir ~r.[:.ine the e ffect in the United 
St=..tes if the defence cost were 30%, or well ov er 
~300 billi on . 



TOT1.L n ;POETS 
( of which for 

defence) 

TCTLL E?.FrI TS 

DEFICIT 
DOLLJJ~ rES' RYES 
e t beg inning 

of y ef".r 

RES RYES, a. % 
of IKFOP.TS 
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4 . Isr"e l h:>..s tod".y IX:-':: th !l.n 20% of its entire l ebor 
force in unifor~, nnd in the defence indus t ries . 
It is c bvi ollS what ~ destrictuve effect this hf'.s 
on t he t otal e CODQmy. 

5. Another wny to l ook ~t the t erribl e burden of defence 
is i n t~rms of th e br.lcnce of p'.!.ytlC:DtS. F o r fiscal 
1 970 , it is estif;:: -:.ted th G.t the" g 2.p between i t:!po rts 
end exports will be ; 1 billi on 200 mil li on. Of this 
~oount 0760 million will be dir ec tly a~tributable t o 
defenc e purc hases . 

Bf'.lr..nce of pp.yments ( in Cli lli on ::. ) 

1966 1967 1968 1969 1970 

1,317 1,479 1,876 2 , 200 2,700 

( 159) (324) (347) (425) ( 760) 

872 9:20 1,180 1 .325 1,500 

445 529 696 875 1,200 

643 621 715 663 400 

(49%) (38%) (30%) ( 15%) 

In otll.er vorCs, b- the a nd of 1970, the dol l a r 
rese:ve ~ll b~ droppin~ to the daneerous point 
of heinr Ebl e to cover o~ly 1/6 or 2 nonths worth 
of imports . 

6 . It i s interesting to note tha t in r egcrd t o the US
Isree l b eo .. l ::.nce of p ';.ycents, Isro.c l is cur r ently 
sPendina mere ,.JO n ey in the US th en it i s rec e iving 
fr or.".: the US in c.ll c r.t ego ries. For 197C it is e stioc.t e d 
th ~ t Israe l will spana in the US 3300 eillion more 
th ti.n Is r t'.e l is r ece iving fror.l the US. 
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v. JEVISH j,GEN"CY NEEDS BUJ)GET 1971 

(figure s rou~ded-out) 

lmoi grntion ~rd Absorption 

Abs orption in Agriculturnl Settlements 

Socinl "'e1ft.r o s orvi ce s 

He r.l th Servi ces 

Er.1p1oYr.1ent 

Housing 

Youth Aliyah 

Educ~tion 

Hi gher Educc tion 

Debt Services 

J~drn inistr f' ti on, COr:lptro IIer, Rese rve s 

" . • 

il. 
50,750,000 

42,000 ,000 

41,OOC ,000 

72,000,000 

10,750,000 

178,50(' , 000 

7,500 , 000 

69,25 0 ,000 

80,000, 000 

38,000 , 000 

11.750 . 000 

3 601,500 , 000 

The se figures e r e based upon no i~~igr~ti on for 1971 

of 40,000 - 50 , 000 pers ons . 



1. In fisc [t. l 197(" Isr:~e l's defer.ce c osts will be f our 
tices a s euch e.s durinc the y,;) ~r of the six d n.y wr.r~ 

2. Even if thu cc ~se fire on the Suez C<.!.n r.l, is u \. int['. ir.(;d J 

defence c osts wi 11 b e reduced only fJr. r r ina lly, becr.use 
of the continun.ti on o f ['..11 expe nditures, ['.nd.. the r-urchcse 
of heavy equipi-:eI!t froD the Uoited St:-. tas . In nddition, 
wa r on the other fr nnts als o continues. 

3. J~s une hip:l-ra.nkinr: officer put it : "If the ce-,,-sc-fire 
is t o l e;.d t o pe (l,ce, it , ... il1 be bee[',use Isrf'.el r n intr. ins 
her strenrth. Then perh~ps the kr ... bs will understcnd 
the futility of their \oInr of ~ttrition . If, on the other 
hand, the Isr~pli position deterior~tcs, there is no 
incentive f e r the l.rnbs to n\Jcctio.te~ Isr~el' s strenath 
is her trunp c ~rd. If the cens e fire were to le ed, by 
sane r.ir~cle, to pe .... ce, the werst we will hnve d ~)fle is 
to h nv e sIJ.::nt " ne billicn dcll :'\rs to insure pe~ce. ,",' a uld 

n ot thrt be the ·'re r>. tast b :~ rr: .:.in in the world ?" 

4. The Isreali citizen, be:::.rinr' on e of the hcn.viest tn.x 
burdens in tJ: G I.mtiro world, "'ill produce encu;::h revenue 
just b=rely t o cover the defence costs, with nlnost 
n c· thinF left ove r. J..s iTJo irr :--.tion continues, nt rm n.nnu!'.l 
r r~te of 4(. , CC<. to 5G , OV(' , the entire r esponsibility for 
the philn nthr opic burden, !':lust be !:l~t by free world Jewry, 
net pnrti n l rCSpf)DSe, 0.5 h r.s been the c a se in tho p t".st. 

5. The UJi. for 197( , in bo th the Bnerr,ency Fund and Reeulr,r 
Fund, uill :1.chieve oore them 2C{ nillion in pledt,;es , 
which will be ~ J( Qillion coll~r incre~se over 1969~ 

6. F or 1971, it will be n c cessr.ry for the UJL to 1'. ttetlpt 
to reach 4rr Dil li on dol l~rs, in both the reRul~r nnd 
encrr,ency funds. In cddition there nr~ the l ocal nnd 
n:>..tionnl bude cts for the- cor.ounities outside New York 
City, which will c ot:'!prise o.ll:!ost l('l{, Dilli on dol l :..rs for 
1971. This r.er:..ns th :-~t the t ot a l c t.opc. i LD effort oust be for 
5 '"' (' l':"il1ion uo Ilnrs. l . tre r-:.endous effort will be [1c de by 
the free Jewish conr.unities in the world,as well. The 
Ke ren rr~yesod countri e s will D~ke the effort to reach 
2rrnilli nn dolln rs in 1971 , which is Dore tha n double 
the current perforor>.nc e o f 1970~ 

The UJA sl o ~t'.n for this c ~r.pa.i ?,n, will be "SURVIVAL hEi'.NS 
S/.CllIFICE" . 

25 f.upust 197C 
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PARTICIPANTS -- PLIOHI' #2 

/0 ABRAMS, SUluel L. Harrisburg - KOENIGSBERG, Sol - Kansas City 

ABZUG, Sidney Buffalo IJ. KROOT, Ben IndianapolU 
, 

tf.s' BELZ, Jack S. - Memphis u: LAPPIN, Robert Lyou 

1./.1' LAMER, Martin J. Indianapoli! 

'I;;. f' BERKLEY, E. B!!rtr8ll - K8lJS8S C1 ty iiJ. LATIER, Sbepard .... - New Orleans 

:/.5' BRYEN, William Camden, N.J. ~s' LEFCOE, S anf ord L. Dr. - Norfolk 
'D. LEVIN, Martin Newark 

sol. COHEN, Lawrence Greensboro 3D. LEVITCH I LeoD Louisville 

19. COLE, Le- .,is - Louisville It": LEVITT I Hercan Dayton 
1./ . LEVY, Herbert MelDphis 

~ COLWIN, Peter B. LIEBERMAN. Jack Jlemphts 

33 CUMIlINS. Millard Columbus IOJrrl'ZER, Oscar A. - Oakland 
.1. ,,;. . DEGEN, Loui s Denver 

5'0, DIEFDI'THAL r Stanley - oNew Orleans i". ImlUAII, C.II. - Omaha 

be. OOWNt' , BeD Indianapolis s: .r O~, Clarence - Buffalo 

OO&\ER, Albert Sesttle 

s: IlfORSKY, Robert A. St. Paul " PERTZIK, Marvin St. Paul 

- DUBIN, Bernard Camden, N.J. 11: RAUCH, Ger"ld Houston 

Nt: EDELSTEIN, Sidney Englewood .1. /. RIBAKOFF, Eugene J. - Worcester 
~J'. FRA!pC, Irvin - Tulsa ,. FRANKEL, Harold Camden J.~, ROSE, Robert - Oakland 

- GOLDSTEIN, Albert Houston .J. If. P.OSENBERG, Malcolm 11.- Roanoke 

M.r GOOIWAN, Ben Colurolbus I". RUBIN, LCOl!LPfi Z. Ena:lewood 

Ilf . GOROON, Haskel.l - Worcester 7.f' RUBIN. Robert Dr. - Norfolk 

I J. . GOULD, David - Worcester /" .. SCKEAR, Herbert Dayton 
[{t>. SOOTT, Pet er ~ Newark 

If. HELZEL, Leo B. - Oakland, Cali:! • 'fD. SEGAL. Al bert Charlotte 

.J. 5'. HOFFMAN, Robert - Lynn tf~ SI1I)N, Karvin - Norfolk 

HURSH, Albert Harrisburg .J.~ . SIMONS, Maurice - LynD 

J~ .( ISAACSON, Jdax Dayton I". SMITH, Edward A. - Kansas City 

~..J KAPLAN, Arthur Dr. - Norfolk .,J, D~. SOSLAND, Morton I. - Kansas City 

50 .. KAPLAN, Raymond Englewood olP..t' STERN, Edward F. , Sr.- Seattle 
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Participants - Fli ght #2 

9/. STRELITZ. Le onard Norfolk 

1:1.. STROW, Samuel N. Seattle 

J.1:. SUSSMAN, Sidney Camden 
J.Q. TUCKER, Richard B. Denver 
5"0. WEINER, Sol B . Houston 

7.t' WESTON, Harris K. Cincinnati 

/~ WINKLER, Edward J. - Louisville 

I~. WOLF I Irving Denver 

7/. ZACKS, Gordon Columbus 

J..7 ZECKHAUSER. J. Milton Buffalo 

75'. ZIPURSKY. Morley - Omaha 
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S/26nO 





.' 
I CONF~\"rIAL - NOT FOR PUBLICATION 

CLOSH.O STATSI3NTS OF 

THE HON . I.ED!. :::B/.N, FO,XIGN ¥-INISTER OF ISRI.EL 

AND ED'IARD 0 INSBEF.G, OSNEf;AL CRHHI.AN OF Tt:E 

TEL mH1£D JBnSH J.FPE.~L 

Jerusalem , August 28, 1970 

kr . Eben: In 1970 and 1971, the Arabs end tiovie ts ere relying upon 
Is r ael ' s econofl i c exhaustion . In the In.st four of five rnontps, nore 
of their literature h~s been devoted to the possibility of Israel ' s 
defeat by economic exhaustion than in all the three years that went 
before . 

Their intellifence people have e ll the fi l' r..1r&f.nd they r,m.ke the 
calculations. They se.y to thetlselves: !lWeIl, how nre the Isrf'.el is 
going to pay for ~ll this? If we keep up our ~issiles , they ' ll need 
not 50 but 75 Ph~ntoms . They'll nood not that many Skyhavks, but 
twice es many . They ' ll hcve to start buyine all kinds of c o~plex 
electronic devices and cnti-~issile5; they'll have to keep a lapge 
mobilized force in beinR. Their t~nks which defeated us in Sinai 
are beginning to get 7~ , tl . '.-ell, they'll h~ve to eo to N48's or 
M60 ' s or ~h ieftnins . In all of these things, their budget will 
become so infla ted that either their nilitary c apacity will collapse , 
or their economy will collc.pse . "\:Tt' have goj; then by the throat . " 

There is r:lore optirnisrl in the I.re;;' world CbOl·t Isrl'"'_cl 's d e struction 
by econordc exhaustion than by nny other oeens . You ....... ould be sur}rised 
by the enormous amount of discussion in J.rab pUblications ab out 
American Jews ~nd ~bout the Jewish cc~unity. I could f ive you, 
pe r haps I will heve to do it, erticles in the l'..r("..bic press on this 
question of whether the !~o.e rican Jews c r e going to get tired, cr:. d bow 
they are involved in the new isolationism and in this fli ght from 
coornitr.lent . 

This is sonething tha t hes been watched very closely, rnd it hes 
a very dire ct e·"'fect upon our political position . In Vashington, 
they tcke our Jewish teoperature e ll the ti~e . They went to know i f 
Jewish support of Isr .... el is Going up or down . If it goe s up, them 
the Adcinistration has to be more f avornble to Israel, m d if it goes 
down, then they c~n be more neelectful . 

I don ' t knO\( if you understand the poJi.tice.l e..nd security f!.spects 
of the enterprise in which you are illVolYed.. . It hilS now become much 
!!lore central than ever before . i,nd if tbey .see ic ·,:''''sc.:i:1lgton that 
American Jewry is not prepared to teke these t i : t a r gets , then they'll 
say: " l1ell, if i ... oericr.n Jewry, with its sentimente.l atta.chments e.nd 
meMories - if it is not prepared to m~ke the maj or effcrt for I srael ' s 
survival, why should non- Je'lYish ~\merica na.ke nny grecter effort? " 

riend oj Isree n I -wss-yery str)ck by 
out s¢1tiDent L' thf'.t wmrther on _ J j I-us ./ 

Cant . 
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""0 ns)"enc'/'l"'-s: related to the dE!eree in which it weiEhs upon 

I think the chances of being sold or of oP~ing our wny depend not 
only upon our own political efforts Rnd oilit~ry strength, but elsa upon 
our genernl posture within ~mericnn society, and fundamentally opun our 
position vithin the American Jewish co~unity . The index of thnt position 
is going to be n practico.l one. I think th~.t vhet the 1I.do.inistration 
will do about eros or cbout econooic or political support will have e 
rnathe~atical rcl~tionship to wh~t it sees the Jewish ccomunity doing or 
not doing. 

I leave you with that thought, end I don't went to make frightening 
definitions. But we have met here i n different ways almost every year, 
but never with the sanse of grenter & stake for Israel . Vo have lnweys 
t~lked acout en r~b ~tmos~harc . You were at the Suez CaD~l tod~y . The 
P.1issiles across that smell waterway are not l~reb Dissiles, 3ld they are 
not cctivated by Jo"..rabs . In other words, if the cocae- fire end the peE'.ce 
effort .J ollps(;s, the prospect of c confrcntr..tion between Isro.el rnd the 
Soviet Unicn becones real. I~d please don't believe in the inevitability 
of Isr~eli victory. I believe in it; it is n concept of history -
Netzech Israel - but with ell thnt belief, it is nlso useful to heve a 
few wecpons in the a.rsenul . And if it is the Soviet Union tha.t is at 
issue~ the question of whether the United States pounds its fist on the 
teble or not is going to be vit:ll, !nd this is something which yeu heve 
just es ouch power of affecting as enybody else. 

Bere, without victReY' there i~ no survivel . Thet is the special 
charccteT of our wcrs - surviv~l for life, for hone or n~tion; no 
survival for ~nythine tb~t ve love or cherish . I donlt advocate a 
gloony diceno~is of our situation. But the balance is utterb~ ~~ffe
rent from wh~t it was before, md t~a prospect ood dn.nper ha.veY'6een e.s 
great. I think that is a very hersh reclity, and I hope that is going 
to be your chief i~pression of what you sae end he~r in Isroel. 

r~r . Ginsbere: Friends, I'd like to presume upon you for II foY minutes, 
becnuse I hnve to go hooe to~orrow, end I won ' t be with you tomorrow, 
end what I would nornally say tcoorrow night, I cust sey tonight . 

The Foreip!l r.:inister said the Lre.bs ere to.lking &.b out economic 
exho.u~o~, end he discussed the rela.tionship of iJnerican policy to the 
rea.ction of the f.I!lerican Jewish cor::ununity. You arc going to heer 
specific figures toootrow - they nre staggering. 1he iteos are 
available. There is cn agreeoent to oake thee available . The one 
question is: Can it be pnid for? Iou know, for ye£rs we used to say: 
nlf they only sell us the e.rr.1s . We are not asking to Give us anything , 
just sell to us. Now they have put it on the line to us that they nrc 
prepared to do it . It would be a tregic v.ornent in our history if at 
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thnt cocent we were not rendy to put it on the line . 

We have c grent responsibility. !ou were brought here not to be 
asked for your coney, but rather for your understnndine. We ask that 
you search your minds end your hecrts to cone up with tho answers . 
You nre ell involved, or you would not be here . You c~ne at the 
invitation of the Price Minister - to seo , to learn Bnd to ep~ly your 
Dcture judgement to vhet you see and wh~t you heer . It is not just c 
natter of what each individual docs in teres of his own giving . Thet 
is, of course, ioportant - but you are chnrged with & greater respon
sibili ty, and thnt is to go hoce (,nd a.rticula.te to the people of 
America the seriousness of the situp.tion . 

We talked for ccny years cs thoueh there were no question of the 
survival of the State of Isr~el. Ve to.lked in ter ms of that survival 
beine nssur ed . It wa.s only Q. question cf whet price we would have 
to pay for thet survival . Now, however, we nre fuced with the r eality 
of the situation - sur v i vel . Yhe cuopo.i;:n theoe this yenr is "Survival 
?feens Sacrifice" . Thr ee simple vords . But I th i nk they drc.ne.tize the 
whole situo.tion succintly - "Survival } liP-ns Sr.-crificeu • The people of 
Isr"~el sa.ke sa.crifices wl:ich you ccnnot neasure . Our sQ.crifice is 
substance . 

Ve nre gC"iDp, to all of the c Ul!lr.1unitiE:s of Aoerice., and hopefully 
we will articulo.te the proh leo . "r.rllat I no suyine to you tonight is 
that each cf us has 0. gro.ve responsibility , because wo huve reached a 
turning point in history . Yeu have to 2 0 home, e.nd you have to be 
heard, md you hc.vc to tC!-ll the cor..nunities of Ao.ericn what you have 
heard ton i eht and whe t yc·u have seen today and yesyerday . There is now 
a whole new dincnsion - we have a ereat stake e.s Jews; Jews living in 
l~erica . It is as rne~nineful for us there thet there is a Jewish 
State as it is meaningful for the people here . 

We came together in Jerusalec last night to sign ~ document ~lich 
said that the Jews, the nr.n- Zionists r~d the Zionists (and I don ' t know 
how you differentiate today - we ~re all Jews ) , a re embarked upon a 
new ern of collective unification of Jewry . Fortun~tely , we have 
Americe, ar.d I think we ere a nost powerful vo i ce thoro . ~"e have to 
cake that voice he~rd , Dna the way to make it heard is by our deeds . 
Let ' s £0 hOCle, and let I s tell the people what hes to be done . Ve ere 
~oine to l aunch tho Rreatest cecpaien in our history, because the 
stakes are the greatest in the history of our peopl e . Thank you. 

- *- *-*-*-*- *-
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and IIDJ'bodT that lUlka. a first trip to 1 ....... 1 - ror instanca, 

Uk. Batner is here ror the r1ret t1ae. C!eugbter) lor the lut 

coupl. or lIontha 1 think that this :l.a the first t1lls that'. he'. 

here. 

An7bodT who COll811 here ror the first tiee, 1t'. c .. rte1n1 7 

not tha leat t1.ll8. Se c .. es on ... lri_., r d()ll.' t 1I8nt to take auah t1lla becauae I .... t lea .... 

ties rOt' you. to ask queat1Cl1U1. U they hay. not alreadir been all. 

........ red by a:r coU-..;wos "ho haYe uclree ..... y .... and the people in 

the r_81 

haa .pok_ to,rcu.. r want to • .,. in as few " ....... as 1 po.s1b17 

can what :I.e it that 18 .. part1 abOllt th:I.a ....... t 

here. lIh;r haTa va ~lIkecl. ,Y0Il to 10 ' _ why haYa - I m:l.ghtu 

vell tell you. the aeor.t~ y01l probab17 already mow :I. t - why are 

v. goJJIg to alii< l'0U to do what we hope J'OIl rill do aftar 7011 

leaYe 1 ..... 81. 

a.. the 1IU1':f1lCe, it .e_ aa thOl1«h thi. doem ' t lUlke too 

III1ch ...... to ca. to ~.rael at a tie. or cuae-fire when the 

sune on the Suez Canal are ¢.t for the firet till. in aan;r, ......,. 

.outh.., Iih .. you va .... dOllD th_ I underatand yOll ea" our b0l'. 

I ... · 10 mow wh.ther With the1r feet in the canal or not but qu:l.et. 

peacefUl. rbJ.. 1m' t the ".,. .1 t looked two or three week. ago. 

lIh;r now. of all. tiee. to aall: .leva 1n the UJ>1 ted Statee and 

.leva all. over the world for an effort that ill on the f1ret leek 

at :l.t. alaoet 1.IIpoaa1ble? And yet. if you. rill all.ow lie to BaY. 

e1no. I mow yOll people, :l.t will b. poaa1ble. like eYerything ele. 

abOD.t Iltrael. !he geatest tti.ng abOllt 1 ...... 1 is that the 111-

poae1bl. baa beea acc .. pl1ahed. It'. not goOd enough for us to 

do the poae1bla .. aU other people do. We are challenged with the 

iIIpoeaihl. and 0Ill7 to the anent that ve hay. onrcOllle the 111-
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po.a1bl.e have ve b .... succeadul and 0DlT to that can v. account the 

~"""her • • 

What 1. 1t? I de' 10 ha .... to tell 7011 people that there 1e nO 

sr-t ... neb and deeper ~er c"'"jI; DIlt of the d.pth. of the 

h.arta of .... ery ..... VClaall 8Dd ohUA 112 Israel. thea peace. !hat'. 

what ........ t . !lhat ' . whAt ~ of our 7OWI« peoiUe have tt ..... 
their Uvea for - not for ...... end not for conqu •• t but the;r 

ha.,. ,;1 ...... their U ..... 112 ON'" to tr,r end I!IJIl1'IIfttH peace to th1e 

land end to thi. P80iUe. 

So nov ve have.1t. .:e lIave a ceue-f1re. ~. normal.l;r 

thi. 1. the firet .tep to peac.. Iou. ha .... a os_fire. 70U nego

llat.. 110 ...,. tak. tl8s. 7OD. coas to a peac. a,;r •• "" 10 end then 70U '.,. 

eel .... 7atJr pro~. IIh¥ 18 110 that v. c!JQa1der thi. on. of the 

orit1cal. hau:re aiDo. the S1l< n.;, 'u'P ~ 18 it that .. ;Y0l1 go 

~ the 00\lIl101'7. a. Ifev. he.,. _ Ierael1. - tho .. that epok. 

to 700. and _7be tho .. ;Y0l1 _ con ... eraation. nth - that I doubt 

that :roo. haY. found IlDIf Ierael1 who 18 l1«ht-hearted.. at a t!.a. 

On the Leben ... front, of aU. front. that for 20 7eare _. 

qui.t and vu reel):r a good n.~bor. nov it baa beooae one of 

the vorat part. of our borolere. .....d of cour... the Jord..uan 

border •• never qUi.t nor 1. it n01r. 'fhe, dCII ' t ...... leave \l.8 

alone vh_ th.7 .... f1&htin« .. d ehoot1n& .. on,; th_eel ...... 112 

,,_. &8 th.,. did lut n1&ht. 

Tou were 112 Uar RuppiD and I ' a ....... ;Y0l1 eav III1d ;you heard the 

ato1'7 of Uar IIIlpp1I2 and 1 t ' . onl7 one of tha }Uacea. Bu.t. tru • • 

the ~ue. ~4O>al 1. the ao.t eericu. border. 1t' . the aoat serious 

""..,. 1 t'. the bigMt en.., on the oth.r aid. of the Canel.. 

Be1a& 111«. ._ being what he b. 18 the leader of all the Arab 

.tat •• and aiDc. 1t 1. qui.t th.re on. would he ...... _ad that v. 
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are relaxed .... d opt1aist1c. I'U tell you a secret . A ~ev 

llinutea ago at this table _eb0d7 waa tr,y1ng to - he _'t ad.-

1II1t it - but he vas tr.f1ng to brier lIIe how I lIIhould put th1.a 

1;M ng to you. 1 didn ' t say it was Bern l"1'1.&d-p". d1.d I? 

(laughter and applause) 

~d I saJ.d to h1.III - weU. you'TB round OIlt the swret nov -

I aa1d to h1.Ia, "Herb, ,you know ",e. I can't S87 anytbing to &n1' 

peopl.e. te &n1' autience except wbat I think 1.8 uaetly the th1.ng 

8. 1t 1s. " And .. 1t 1e. ie that the ~overneent with a heBVT 

heart. dec1d<\d to part1.c1pate .1Il the United Sbt .. ' peace 1nit1.a

t1_ BlId to a,gree to the cee_fire a.lthough the cll88e-Ure 1s a 

90 de., ceaBe-r1re. JJ........ Rind, ~ .. gal1 y , it 1811' t ror ..:ly go days 

b_9 111 ' 67 the Security CouncU dec1ded en a cease-fire and 

the r""t that liasser has violated the .... e-Ure doe.., ' 1; break the 

legal part or it. but this 18 all. nalleeense. 

Ve n ....... wented 8 l1.a1ted ceas_r1re. BlId nov we accepted 110 

becawse 1t 1.e part o;t: the United States' 1.n1.t1nt1.ve. I tell you 

rranlrly, U IIDY other count17 had ceae forth nth an initiative 

of this k1nd. worded as it 1.e. nth the el.ementB 111 1t a. it h . 

nth a 90 de)' ce&8e-Ure - here Bit r.l.ve of rq colleagnea. I 

thi!Ik they w~ bear lIIe III1t - ve would not have accepted 1 t . 

II1.ght. fir. 111I11ster of Justice? 

I want to tel.l you another secret. Bad the official presenta

tion that vaa aade to us by your GovarnJllent. bad it been onl3 that 

and it arter that there Y881l ' t a letter trOll yr::mz President whera 

he tried to put BOlle or 11fT doubts to rest, where he tried to give 

his 1Dterpreut1on - th1a cannot be publ1 shed aO please, i6a 

telling you th1. off the record and I ' ll take tlde out of the tape 

arternrd.tt - but I did get a letter rn. hiIII w1th assurances rtth 

1I})0111ng OIlt certa1I! th1nglJ, thIIhl'_'nec1 do~btfU1 111 the official 
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pre .... taU ... rr- th. State D.parta ... t - an_er1.n8 _. qIleaU ..... 

11 that bthr hadn ' t c_'. I doubt Te-q _ell wh.ther the Ierael 

~t would have acc.pted 1t. 

lIut wh.r did we accep,t 1ft Att ... all.? 1Ie_. there 18 the 

uglc voN "peac." and w .. fel. t that v. vould not be ... pre ... t1JIg 

oar people in th. ~ that tbeJ ..... t uti 1:0 r.pre .... t th_. w. vould 

Dot be ape-k'as for 'ttl. 1..t. vh. there appe&r8 tit. ,1 t G't.,t hop • • 

MJht th18 UT 1... to _'. aad 1f th. Governa ... t had aid "IIc. 

w. dOl1 ' t partic1pat. 1n 1 t . " 

So. this ...... our prabl.. W. have vfIr)" U t U . futh in it. 

V. mow ..... 1S'1ahhors. 

thing that in ......... oar futh in the poedb1Ut)' cf peac • • and 

Tri. we dec1d.. that 871>', afi;er all. the doubt. .... after eve-q

thing that alaost epeek. ~in" it. IIlb. after all. th .... 1. a 

hop • • 

On. cf the r......... for a.tano.. that c .... tea dOllbt. a 

our ainda - v. v ... · t b. ut1:1nc with th. lIcn>t1ana or the Jc~ 

".tan .. nct eve under tha .. gia of Dr. Jarring. Be v111 .pealt 

to "" . th .. h. will .pealt to WI and the h. will .peaI< again 1:0 

the other ..... than he w111 .peak to u. and ,OU d ... • t '!&n a 

peao. agr._t throa&h _.bodf. .... hop. that if our Arab nl18b-

bora .... roallT aer10aa abOllt thi ..... rMuT haft peacefUl 1I'1t ... -U.... than at _. po1l'1t WI ... t .U together and &r/!U' thie tb1l'1« 

out '""WI« oureal ..... 

Atter all, H ' . bor4 .... bew_ uti &d Jc7pt and hew.en uti 

and Jordan. V. have to agree to th ••• bord..... jnother thing -

v. · ... 1I0t - Sl>S_ F~,.. va. _ced h .... a. th. 1I1n1lt.r of 

Occupied 'ferr1tor1... X'll tell TOIl what h1l actiT1tie. in 

-pled terr1tori" 1. - to uk. th. llf. 11'1 th. ref\I8e. c"p. 

IlOre Uvabl. than their Arab hoat. cared about for 20 ,....... to 
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have 1IOQIl0000C devel.opotent in the occupied terri torie., whether 

ve repp1n in all o~ th_ and in parts that ve voa.'t repain • that 

tbeir ~e even afterwards v1l.l. be easier and better and aora 

IIwII>D than it vas untU nowl 

1'JUs, uang other things, is what Shia ........ occupied vi th 

and v1l.l. be in the tuture al. though h. v1l.l. have tull reepcll1ai

bU.1t7 for a very iaportant a1n111tr7 beginn'ng "ext -..1<. But 

be COIl8ented, IIIld I _ed hia to go em with thi8 veri< in the 

occupied terri torie. bee""". it 18 Hop1e and not juet territor-

18 • • and th ... peopl.e were 1l.l.-treatad 
• 

by thair JlI)l peoj.l.e and until. va C8IIIe and thillga picked up. 

• • they've nev.r had. it eo good. Itd4oa .. 't Ilean that they love ..... 

But at1l.l., as hu.an 1e1nga we fee1 that that's what we 

shoul.4 do . Ve elon ' t want territorie8. lie didn't fight the var 

tar exjCiaiClll1. . 1'JUs is reell , a vUe atB1lltsrpretatiOl1 of 

what the proU_ 18. The proU_ i. that we want borders that 

II&Jbe v1ll lIIlke it aore 41ffioul. t not for oar .&.rab neighbors to 

f18ht us, becauae if they fight us ... an:r borders we 0 "" fight 

back. That's not what we want. 

So what? Are we out to vb. another ...... ? Ve want borders that 

v1l.l. be 8Or. 41ffloul.t for th ... 80 that ..,ba they'll think twice 

and three tues and ten tuea before they try it "ga'n . I Bai4 

the other night at the Bond ae.ting I had at the beginning of l.a8t 

veek - I ... t, &8 I do r.- Ua. to tu. with the general. staff 

heaclquartera, the ganeral.e - anel we tal.lt very hel.y there . The:r 

don't II1x into polltic8, into govemaent polley, but one of th ... 

Bai4 and he expreaaed aoaeth'n« that nery .... of U8 teal.e. He' . 

been through all the war. r.- before the State, born in Ierael., 

l.1Ite all our chUcU'en. 
• 

*"'n& that happened OIl the bord...... 1>- • 
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All 1"",10 1s to try aad feel. that at 1. .... 8t I haY .. lIade it more 

dU'f1cul. 10 that 117 8011 wU.l. al.so bave to go to war. · 

~ of us are _ding our srandcbi1.drlll1 now to the Arw,r. 

1fT srandoodaughter 1" going to the ArII7 next sontal. If7 dall,!!hter 

IIIld 117 lIOn have be .. thrologh eve~ since they were 1.2 years 

oU. And now 117 grand-daughter 1s going to the ArII7 IIIld two 

boys f ..... 117 felon y have g""e into the ArII7 1.&st week. 'rbis 18 

the third generaU... . And ell "e want are borders - t1tere are 

no ab.al.ute ~te .. em 1lIIY bori ...... but et1l.l. there' s a diU-

_C8 1f "e' ".. 1!P em the. h1l.l. or "e' r. 40_ bel.ow IIZld the 

!Ide 1. _t we are etruggllng for. Your Preaident sa1d 1t 

in OIIe "Ordl defee1hl.e bordera for Israel. And"e want these 

defcBibl.e bord ...... to be agreed upoll nth our neighbors. not 

nth Dr. JIIrrlng. And a8 1.0IIg a8 our neiBllbors _ ' t be in the 

_e .... a. With \1.8, they 1<011' 10 ........ be J.n the _e ~ nth ue -. 

Dr. Jarring ...... ted 10M .. to be clll1dueted IlI1 the foreign m1n1stei-e 

l.evel.. But God forbid that the f oreign JIin1ater of Hgypt ahoul.d 

ca.e tn IJev York at the ....... t1Ja .. "he the loreign JI!1JUeter of 

1II1'Ilol. 1. in lIev York for theee tali... !fot w1th h1Jl1 But through 

Dr. Jarring. IJol He wU.l. arrive only When the Un1 ted lations 

meet. 

ftIt .. 18 the apiri t. Doe .. it spell peace? Bvery day we hear 

trom l\gfpt that the tust thing that 1111810 happen 1e that the 

Iarael.ie IlU8t ptIl.l. back to the ' 67 bord81'll. !he no1.sell that 

cOllIe trGe there, the articl.es that w. read in theu papera. the 

speechee that "e Ust .. to. the ".,. tiler are beB1nNpg to conduct 

the negotiations betore we have even started - nothing spells a 

hope tor peace. And yet. we go into W .. n til reall hon .. t 

dh:1re to do ever;rth1Dg 11'1 thin jIJIJ: lIean .. to try and see ~be 
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tMB lIl1l'HCl-e ~ happ"" . But, .... voul.d be not only foo11eh bIlt 

we ~l be c ..... Uting a onae to our people, to ,011., to the whole 

Jeneh people, 1.:t .e ...... lnlle4 into a etate of a1nd. where ve 

did not feal 1t abaoluteq ........ t1al to be vell prepared 1.:t war 

ehould l~realt 011 t ap.1o . 

h:lmda, tha war QD the 5th of June, J.967, broke OI1t bet"..., 

ua lind the Araba. When the ceaae-f.1re .... annClllZlced, the var 

..... be1l11S :fought practioally betwe"" us and the lIgy~t1an. and 

the Ruee1an.. I t ' .... e tIWlg to han the ~.. It ' a quite 

anothu- tIWo& to have th .. lIgf~. IIIl the ita .. 1M., -vAth the 

mon .. plI1eUcated BIld ""VI> equ1pa..,1: an4 .Igp1o apiaat 118. 

I ..... t ,. .... to realise, .. did Dot acc.pt the o.se-fire be

cause the Israel J)af ....... AnI:r felt 11 c_ot go QD any aore. 

'lhat' . not tl'lle. the .tt-a&tiQD ..... such that our Army ccmld have 

gone ... .... IlU.ccen:tull;r as 110 vae berore, certaJ nly pat1 ng a 

btttu- price. But, for instance, no e ..... er .. ae the ceaa .... fire 

agra .. et>t 111ped - tM. too, I want to expand - whIIt doe8 1t 

...... U ..... a1ped? It wasn' t a1ped between ua and the EgypUan • • 

The -'Mln ...... a aa1d to us tball the Ir,g;rpUan. B8reO to thia and ' 

the lIwooaian. agree to thie, and thudore va lI8l'8e. 

114) aaked a queniOll, the,. ...... t to tha ~Uan., the:r v""t 

to the an.m...... the:r brought the anaver baCk to us, but there 

vae th .. oease-fire agr .... ""t .. Moh contained certa1n articlea. 

HaturalLl,y there 18 o_fire and a 'f'Br,y 1aportant 11em in the 

caaae-jr1ro ..... -.tand-et1ll" 011 both Bidea. Ho nav 1nBt&llaUQDa, 

no new bu1ld1lllS, no n." cOJ1atruoUQD of &1te. for ai8aUe" etc. 

OJo1;r • fev hCl1ll'8 arter the oease-rue va. agreed to, 12 

0 ' 0100111: two ween ago h:lda;r night, and on 9at1:rday ve already 

eav thil>t aiuUe. were bailllS .. O'f'BCl. . in . Sinoe then more end .ore 

.ball" vere p\<t in, more and lIore oonairuction 111 tee for lIore 
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ailJ1l1l.ee in cU.rect rtolaticn or the cease-fire agreement and we 

are nUl. negotiat1D& nth the United Sates OovBl!'mllent bIlt ws 

can't negoU.ate d1rectly ne1&her .,1 th Bgypt or nth XoSCOll'. We're 

neaoUa1i1ng with the United States GonZ'lUl8llt. 4 n!lips of th_ 

thlrt thq ahould aee to it that everything that vas brCNght in 

afii .... the cease-fire l14!r8eeent caae into fore .. ahCNld be cl.........,.. 

M,y God, we "re not going to aU ... thie aUa or the Canal 

and eae the II14l111as em the other aide oew'ng closer IIZId closer 

up to the Canal ao that u the f1&ht1ng start •• p'!! we rlll be at 

a MsadV8lltace wUh b1ger g,mB _'ng in tro. IIwoBia.. an airlift, 

a oonstant airlift tro. liDaB1a into Ecn>t nth biU .... guns that 

om reaoh mtoh farther tha before the ....... nre nth bigger 

shellS. 

With this picture before us, "" vould be cOlllll1tt1ng a crllle 

U ve bee .... e eo into:doated nth thia hoJ<dUl peace that we d1ti ' t 

... realJ. tiee. And. the realitie. that fighting lIII03 be renewed, 

sZ1;er 90 da;ra. I ... not prepared to guarantee to anybody that U 

vU.l .... en take 90 days. It IIaT be 90 d"il'lI and by that tiDe we 

vill ba really in negotiations that peace vU.l look lIUoh nearer 

than tod"il'. And 1 t aa::r be nut week, 1.0 d"il'lI 1"r.,. nov, tvo veeke 

:trom now. Nobody can tell. 

We have to be prepared for the vorat - to hope ror the beat 

to F"iI' for the beat 11114 be prepared for the vorat. If .. e were 

not prepared there would be no hope - never II1nd for the best -

there would be no hope fOr IID)"IihiDg. It is aa.l,y to the degree 

that ve vere al~ prepared that the other alde aa,y attack that 

we are still. here. 

! hi8 111 our dU_. one more elde or 110. We are dependent 

10010 - to be exact, maybe 9Bl' - on the suppl;J' of what you call 

ha1'd1llll'e froll the B1apJ.eat thing", except the th'ngs that va 

procluce in thi. country ourplvee, until the aoat sophisticated, 
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upon yOIll' COUDtrJ. Tour count17 1s the biggeat M.end you have, 

the beat M.1lIl4 we have. If you ask me, I vOUld Uke the United 

States to be our SOOd friend and three or four or five .. are friend. 

Uke that. It ' s not good to be dependent 011 llDe friend Uke that. 

Believe .e. we ' ve bad that experi .. ce bdore. 

~. bad OIIe Mend betor.. It' 8 not good. And I can't 8a¥ that 

1t' s vr<lIlg or 1I!a0ral. That's not the thing. But the United 

Stat... has in te .... sts of 1 ts own and 1t 1 t th1Dlte tlia t we ought 

to do this. and Bincs .. are alJDoat ent1rel;r dependent npon it 

for our "17 exist..,ce - .0 we oell it in a popglar fora "the 

tap 1. turned ott. · 

And when tba tap 1e turnad off. nO equipa .... t 18 caaing in 

while 011 the other lI1do there 18 a OGlllBtant a SrUft because the 

interests at llu.ea1a are to bec ... e stl'Ol1881" t1'Oll da,y to da,y in 

igypt. .ever IA1nd that t hey dllD' t oare about "gypt or the BQptian 

peopJ.e but for their interesta! It takes us an aldul. long U.e 

to negotiate certain 1t ..... aaang th_ tanks. among them pJ.anea 

and AIICIIlg th_ thSngq v. need to tight againat the III1s&11e8. 

!fa". .t this ...... t . the tap 1s open again. Our CiaIIinet 

JIIin1etere. according to the fanot1ca. that they are rIIapona1b1e 

tor, when the tap 1a ott D,yan 1e gloomy. jjhen the tap 1a on, it ' D 

1tIPir' . turn. And ell at ua, th.ose that are not ~ and not Sapir. 

ve' ,.. aX"..,e gloomy. jjhen %an 1s glOClll\1 we' re with hie and when 

Sapir 18 gloomy, ws ' re vith hie. 

Ifow the question 18, 1t yOU .ccept that this 1s our duty--

on two trmte, on one thoa& that w111 be ne~tiating and the entire 

Cabinet behind them to do eve17thing that these negotiations lead 

to peace, and on the other band w1 th 3uat .... IIIlch devot1011 and aa 

IIIUCh Binceri t:r IIIId aa INCh rII811ma to 88& that ve are prepared it 

and _ the shooting begine again. It you accept that, and baUeve 

•• there 1. not OIIe word at emggeratiC3l1 in thie, then wh ..... there 
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1s a posa1b1llt)' after l.ong negotiations of getting this s"tuff 

over he ..... God forbid that we should oreal,e a valm\Dl because ve 

haYeD ' t the money to pay for it. 

Aztd I hate to tel.l. you how mucll thea" pl.ell81U'es cost. It ' . 

hear~brealr1ng. Because ve alVI\Ys th1nk. 1117 God what Ve could 
• 

have done nth this ccnmtrr v1th this .... ''7. lIhat ve could have • bull1;! libat probl .. _ we could have aolv":l here J evs have bee"", __ _ 

in terrible dazIgeroua .1tu.BU .... throughout hiet...,.. 

Moat of the U.e. aQII~ cor.tld not IIBye th... . \fh;r? Only 

with aCllley you can' t vin var". You need 

baae and thank Gael. that ve aN UYilIg in a period where we have 

a baae and ve have peopl.e. Afler you 've aeen 1I0t onl,y the Army -

and believe ae the bop and girl. in the Amy :>.re fantastic . 

IYerytlae I ae .. one of th ... nO ... tt ... IIloat he doell, I teel 

so _ 11. ADd I know what _e of thea Ilo, I know to what IIOst 
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of thea want to TOlunteer. '!'here are _e eerYlce. for which 

<lIll.y volunteers are accepted. "'d the probl. of our jzwy 1. 

not hOIl to get peopla to TlIlunteer. The probles oct our Army i. 

bo. to piCk the people froat all thoae that TOlunteer • 

• 01 the eaeieat joba, not the ea:t •• t joba. So we have 

theae, v. hln'e a baa .. , ve have this people. yo.. ' n ._ the in 

Uar lblppin. What can you expect IIOre of a people? llach 

:taaily cOllld have piCked itself up and Dot go to the lIni ted 

State. - e1aply go to 'letl ,"viv o n ' . ea:ter in ~el ,"viv than 

• ill qv Ilup~. And.no one 1n1dgea. 

ilhat ala!" can you expect' this 18 the people, this 111 the 

land. !he8e are its children. !hese are 1ts soldiers. ~ 

ve still hIn'e to fight for our 11v8l\ and for CIIU' peace but ve 

don" t run. And va don' t want &!I3'b0d7 t o protect us. Dot even 

"enator J'ulbrlght. 

V ....... t the pooa1b111 13" of protectUg ourselves 1:t D8Oe....ary -

protectable bord_ and the wherewitha1 to protect ouraelvea. 

'!'hat' s all. So the lIn!.ted Statea Ooremaent Is a !r1endlJ" govem-

.. ent and th" Preald""t Is a b1. ... !I1y p1"esi4ent and there are 

IIBIlT people in the world that love us and ara II<>rr;J for us vh"" 

they tb'pk that w.·re to be thrown into the sea and the day after

wards they say "lIh-lmh., So they weren't thrown into the eea! Well 

nov, 1d!at are they doing? Occupied terr1tories and - vhat ill 

this?- ADd we have you. There's tne people of lfOr8.el and there 

are you. That ' a a lot. that ' . an awful lot. 

If ... · re together, and w.'ve been togetheJ!'- with some of 

you tOY! d8Oade.; w1th scae of you n_ eo much as after the 

Six Da,y Var. ~ what you' ve done ill the SiX Day War and "hat 

eome ot you have done vay 1Iaak in '48. 

~ue'. a 1OW!B _ here who 8&7 •• -I hear :rou're tp1k1ng 

about ' 48. ' 49 - I <lIll.y heard atories ot that whan I .... a ch1l.tl • 
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But here he ~B. His children .. ill no 1I0re because hie chll dren 

w1ll tUl.thb about it "hat he i8 doin6 nov. And I hope that 

He children wU.l nOw be koen1 ngllbout war in IsraeL. This 18 it. 

together ve have to light for peace. ~ogether we have to Bee to 

it that the misa1les an the other side of the Canal. are removed. 

you' .... going back to your country. You have to make your voices 

heard. I' OJ n ot aaying that you should make demostrstions against 

your Government or agaInst; your President, but that ~eel that 

this would (?)ue Israelis feel that 1t spel.l.e a terrible 

danger fOr them. .e did not cODsent to a one sided " easB-fire . 

Both sides are obligated to res.P"ci the oeaBe fi r e . \lbat they have 

done 1B aeainst this !IgrI 8IIent . they hav:e t o remove it and the 

Americnl1a are responeible for it. You have to make your voices 

heard and to tell whomever you oan tell to ~hat t h e l arael.is 

expect and what they ' re worried about . And then there i s something 

tha" only you can do . I 1aI0 .. that you oan ' t give us money to buy 

arms, but we ' re spending a lot o~ .oney for many other th1nge. 

W. have nOli levied heaVier tax88 OIl our people. I don ' t teel 90rry 

for th_ I adViee you not to feel sorry for them. !lever mind. 

that .. can take. ~e've had voree times. And if necesl!lBry there ' ll 

be more taxes . That' a not the probl.... The prahl .. ill that they're 

not taxed in dollars and IIJrael. pounds ...... wondert'ul. but your 

GoYBrwnent von ' 1: accept th_ in pe.yIIen\ for Phantoms and other 

thinga . 

We !leed 70U with us at this time ae you lOever vere before and 

you .ere wonderful. before but you tIlU8t be much more wonder1'ul. at 

thie hour. I hope that next 1;188 you come ve ' II speak of everyth1n8 

elae but not or war ana not of &rillS. But you are realista just as 

V8 are, and as Inng as it 18 neoeosar.Y. if ve pool together we 

vill reach peace. If we're prepared and if we ' re strong. 

Again, I vant to thank you very, very IIlU.Ch and I want to take 

thJ.s op~",.. at the end . vhere 18 she 1, I w=t Lou ledar, 
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tha t she does 20 bours a dlllJ' vi tb Cl8. Sbe ' 8 called ~ personal. 

aBsistant but shah, alJIio"t: ~ bOSB, telling .u. vh&t I should do and 

what I a!1oul.dn ' t do. And "hen 1 listen to her adTice 1t's al.lf1lJ'8 

the riaht thlll8 to do . So' tbanJc ,.au very lIIloh. 
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Near-Disaster in Mideast 
Despite a near-tragedy of errors that almost de~ 

railed the most hopeful Mideast peace effort since the 
1967 war, it now appears that the cease-fire will hold 
and that talks will open soon - lhe overriding con
sideration. 

1 But, two weeks after the fighting along the Suez 

I 
hailed. it is evident that Egypt has achie;ved an impor
lanl military advantage and that Washington has 
responded to l!'nlel's le£itimale !lrotesl~ in a less

I lhan-c.ro!(!j~.;.tl~ ~ .. .:;hivr,. Not OriC Gi ... 1£ parties 1ioS 
I covered itself with glory. But the performance of tbe 
I United States, in the first test of its crucial role as 

guarantor at the military balance, raises serious quu~ 
tions about ils ability to bring to fruition the imlgi. 
native initiatives it set in motion. 

-~. In private assurances and in a news eonrcrence 
statement July 31, President Nixon told Israel it could 
agree to the standstill cease·fire ''without fear" lbat 
it would "run the risk of having a military build·up 
occur" on the Egyptian side of the Suez Canal. 

This pledge was based, in part, on American warn
ings to Moscow and Cairo th3.t it would regard 
gravely the movement, under cover of the truce, at 
SOviet·built antiaircraft missiles to sites so close to 
the canal that they could be wed to shield Egyptian 
cross-canal invaders from counterattack by Israeli 
planes. Some Soviet assurance came back that no 
such movement wou Id be made if both sides accepted 
the American proposal for talks and a llinety-day 
standstill. 

Prior to the cease·fire, 72 consecutive days of in· 
t'!!'l~iv~ Isr:>rli :lir bomhardmf'nt--culminating in L~e 

dropping of 1,200 bombs on Aug. 1, the last day of 
hostilities - had thwarted all Egyptian efforts to 
move SAM·2 batterics lnlo the critical zone eighteen 
miles or closer to the canal. 

Today twelve to fifteen Egyptian'manned S .... M-2 
batteries are sited in that. zone. Most of these 
highly mobile missiles are believed to have been 
mov£d in durinG tl,e night of Aug. 7-8, after which 
tbe cease·Cire made them immune -to Israeli altack • 
Whether they arrived hefore or after the midnight 
deadline, il is pl.in lb.t the work of installing lhem 
and fortifying the sites continued-in violation of 
the standstill-In the following days . 

• • • 
American and Israeli 'Intelligence railures both can· 

tributed to the ensuing contretemps, but the critical 
failures were American. Strangely, neither country 
rook any aerial photographs of the cease·fire zone 
on Aug. 8. More important, no ,4,.merican U·2 photos 
had been laken em the eve of the cease-fire, thus 
ruling out any clear basis 01 comparison with post· 
h .. ,. .. ",.,,,.,, .. .. _-- .... 

l.>espile warlliu~ .. Cruul ~;.,:~:-!s · .... ccl~s ::he::d thzt 
proof of violations would be difficult, Washington 
gave Israel finn assurances about (mforcing the truce. 
Israel, recognizing the risk, pressed for the cease· 
fire to take effcct in daylight hours on Aug. 7. But 
midnight was agreed 10, under American pressure, 

When the Egyptian build·up was detected two days 
later, Washington first expressed doubt that a cease· 
fire violation had occurred, then implied that the 
Israelis were trying to block negotiations and finally 
stated on the record that "some evidence" of viola· 
tions existed but thal it was not conclusive. 

Meanwhile, conceding privately that Egypt bad 
taken serious military advanta.ge of the cease·fire, 
Washington is shipping Israel air-ground missiles and 
other antimissile site weapons and electronics simi~ 
lir to those the United States has used effectively 
against SAM-2 sites in blorth Vietnam. Wbat 'is not 
clear at this point is whether any effort is being 
made to hold Cairo or Moscow to their pledges be· 
fore the cease-fire. 

Israel understandably now fears American "peace 
at any price" tactics when substantive issues come 
up .in negotiations with the Arabs. A setllement is 
vital. But a return to the pre·1967 conditions that 
brought war would be disastrous. The fumbles of 
recent days suggest that such a disaster-or rallure 
in the negotiations - could eventuate unless all 
parties to the truce strictly adhere to the cease· 
fire c.ommitment. 
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THE JEWISd AGEllCY FOR ISRAEL 

Needs Budget for 1971/72 

( $ 1000-,) 

1971/72 1970/71 

GRAND TOTAL 601,713 356,397 ',,:J i'1"e 

Immigra.tion and Absorption 50.743 42,758 ilt",p, il"Y 

Socia.l 'felfa.re Services 40,857 25,171 ,.0 'n"o 

nee.lth Services 72 ,000 37,714 nllc,,:t '""i7 
Employment 10,857 2.000 ilp,o},n 

Sousing 178,571 108,000 0"" 1 '~' U 

Absorption in Agricultural 
Settlements 41,914 )7,245 "':to'"n 

youth Aliyah 7,486 6,600 '911il ""9 

Educa:tiion l' 69,286 4,857 , , 1 n 

Higher Learning 8O,OOC 60,543 n1:21 ".1)' 

Debt Services 38,171 21,943 "'::11" p,'>o 

Generel Administration 3,771 3 ,086 "",::I il':X'''D'l'CiJ( 

Comptroller's Office 243 194 ""P:l? "T'O.Di1 

Fens ions 2,571 2,200 n'PCl!) 

Reserve 5,243 4,086 i1 :l 1 , , 



TiiE JE;'ISF. J.frENCl FOR ISRAEL 

NEEDS 3lElGET FOR 

I~~;IGRATION & h3S0~PTION 

Servicing of Immigrants 

1971/72 

( s 1,000' ) 

50,743 

5,800 

~ocumentction end Related expensea13 ,428 

Transportation 

Initial Care of Immigrants 
and Finane 1a1 .Lid 

Ulpanim, Hostels and Absorption 
Centres 

Head Office 

Social 'felra.re Services 

General Assistance 

Relief Payments 

Old J.ge Grents 

Building Homes for Eendiccpped 

9,429 

14,429 

7,371 

286 

40,857 

4,571 

18,000 

13,429 

4,857 

Health Services 72,000 

Hospitalization of Generel cases 11,714 

Hospitalizetion of r-:ente.l cases 

Lmbulatory Treatment 

Health Insurence 

Treetment of Chronic cases 

Allocations to Sospitals 

Building of nospitels 

E m p loy men t 

Sheltered Workshops for EIQerly 
and Handicapped (Hems hakem) 

Vocctioncl Training 

6,571 

20,000 

1,143 

1,714 

8,000 

22,858 

10, 857 

4,285 

6.572 

'T"~ ' nlllYO ,D'lg"K 
il tP "p 

n HP"!l ., n "I ''It, 
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(OpOD") 

. . /2 

, 
j 

~ 



Housing 

{includes housing for young 
couples end slum clenrcnce} 

Absorption i n Agricultural 
Settlements 

Youth 1U. iych 

Educe.tion 

2 

178,571 

41,914 

7 , 486 

69 .286 

Scholarships for Second~ry Schools44 ,8 58 

Pre Kindergartens 

Meals i n Scnoo l s 

Cere of Children 

Student Authority 

allocations to Institutions 

Higher Learning 

Debt Services 

Generel kdministrction 

Comptroller'~ Office 

Pensions 

Reserve 

GRMID TOTJ.L 

6,571 

2,857 

8,OeO 

5,714 

1,286 

80,000 

38,171 

3,771 

243 

2,571 

5.243 

601,713 
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'1n;mfta t 

0.2 ~on dollars 

• • 
Phantom. • • 

~ Reasons f or the recent addi. tiODB to the defence budget : 

a. On _ 1970 Sortet pilote started operational rll;lj>te 1l11!Qpt. '!'he 

EgJptian ar.;r, eocouraged by this develoJa8D.t, stepped up i ta ground 

activities. To meet the new threat several -.auras were UD:lertaken. 

These included h_Tiar bombing IIId ahell..1ng of EcPt1an p>8itiODS, 

atrengtheniDB of our fortifieationa and the iJIpTovament of warning 

systems • .&dd1t1oDal e:repeDiiturea ot ,cx> _UllOM n. were required. 

b. In JUDO tho!'.gn>ti.oIIB and the Sortsto JOCmId rorward thsir anti airera1't 

w1ae11e8, aM other troops. !he direct Sorlet iJm)b_llt torced WI to 

speed up tho ailitu7 prepoDtiono. _t is. to iDe_ the proeureaent 

of a1rcratte, IIDti ~te .ua11 .. , ._wtion , &JW)ur, eleetroDic 

-tuipD8l1t etc. 
'!'he total. coat or the iDe..... ill oqui_t and ouppq 10 about 625 million 

doll.are, of 1Ih1cb about 250 wilBon cIoll.are are PQ&ble in the currant tiscal 

year. All toptb .... the rioe 1ll tho dar...,. baoIpt 1ll 1970/71 10 about 

1 billion no • 

&. What are the po881ble etfeete of the cease tire on defence expetd1turea? 

Since the b'aba are andng ftl'7 rapidly, aDd since hoat1l1 tie. -.y break out 

at the eDd ot the cease-tift period (am even betore) ," m18t prepare tor this 

cont1.ngency • 

We therefore, baTe to: 

(a) Strougthon our fortifieationo 

(b) Build up 1mentoriee ot air bomba, hea'TY aDd li&ht apmmition, 

spare parte, etc. 

(c) In general, keep up eftorta to build up I arael '8 Defence Forces 

to meet the poasobility of a renewed all out war. 

J. cease-fire will bec~ ecoDOai.cally .urn ngfUl. oDlJ' it i t dnelops into a 

true peace. 

6. What it the u.s. goverr.ent extends sufficient credit to cover the haa..,. 

proCUl"'81llDet COlt? 

Generous credit ~ta on the part of the U.S. goT8~nt will. relitms 

the '_ed'.te preuure 011 Israel'. forei.cn curreDCy reeaurcee. HoW8'f'8r" it 

adds a haa.,.,. burden in the yean to ca-e on an eco'DOll;T ~ ~ ill debt 

(Israel'e f~ dobt DOW nce_ 2200 IIillion dollars). 

7. lIbat is Israel doiIw to .,bilise the ecooomc resources required for the 

war effort ? 

In the last year Beftral --.sure. baTe beeD. UDie:rtakan. 'fheee included: 



- J -

a. :a..". taxes - oyer ~ of Israel's GNP. Conoequently, IBI'8.81 now has the 

h88Tieet tu rates. 

b. Voluntary and coapulsry bo.nd.e at the rate of several hundred _Ullons per 

:rear were laaued by the Israeli goverIlll8ot. 

c. Wqea baTe been partially frozen. 

d. .1 _jor portion of the erlstiDg iDdustria.l capacity bas been diverted to war 

production. 

8. Productive capacity o'f defence related industries has been rapidly expanded. 

-r. M.1lltary research and develo~t efforts baTe been accelerated. 

g. 2f1/> of the I ..... U _powr 1.0 DOW d1roctl3 aDd 1JId1nctl:r ~ in the 

war efforia. 

• 
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