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00. _ _ _ 

- NOT TO BE PUBLISHED OR 
ANY FO~. NOT TO BE 

DISTRIBUTill TO ANYONE ELSE . ONLY FOR 
YOUR PERSONAL USE. 

FAcr SHEET 

1. It is estimateCl that the Isr~ budget for fiscal year J.970, begi..nning 

next April 1st , will lcok sarewha.t as follavs: 
IL Billion 

IDrAL EXPENDIWRE 9 .5 

of which DEFENSE will be allotted 4 . 0 (42%), althou:;h Ministry of 

Lefense has requested more, and will probably receive more before 

fiscal year is carpleted. . 

Fran: TAXATICN, including ino::ne, custans, excises , etc . .4 . 8 

INI'ERNAL LOANS, mainly bonds bought by I sraeli 
public and banks . . .. . . . ..•.. . .. . ...... . . .. .. 2.0 

EXTERN1U. LOANS , fran outside Israel ..... . . . . . . . . ... 1 . 0 

m~s ............ . . . .. .. . .. .... . ......... . . . 5 

UNCOVERED DEFICIT r source for which as yet ~ .1. 2 

9.5 

2. refense costs will o:::ms1..11le 83% of tax revenue (4 billion n.. out of 

4. 8 billion IT., as a minimum). All other ServiCES for the pclJ?Ulation must be 

rret out of the balance, which might be n. 800 million , as a ITE.Xim.lm. 'lhis is 

ci:Jviously an irrpossibility . 
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3 . It is estimated that the costs of social services for the population , 

including inTnigration and absorption, far fiscal 1970 in all areas will approximate 

IL 2 . 6 billion (or $750 million) . Of this it is estimated that $500 million are 

in areas which have been the traditional responsibility of philanthropy, am which 

must be met by philanthropic dollars , as follcws: 

Inmigration , Transportation, Absorption , SOcial \>le1fare 
Servioes . . .. . . ... . . . . .... . .... . .. . .... . . . . .. . ....... $ 135 

Health Servioes, maintained at 1968 levels ............... . 60 

Education (oon-catpUl.sary: pre-kiroeJ:garten, seoondary, 
vocational) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75 

Institutions of Higher Learning .••. ••• ••••• •• . •.•••• •••..• 55 

Youth care am Training...................... .. . . . . . . . . . . . 10 

Absorption in Agricultural Settlements (excltr:lin:j 
occupied areas) ...... ... .. . ................ .. .... . ... 40 

Inmigrant HousinJ ..... .. .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 125 

. 'lUrAL • ••.••.• $500 
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4 . '!he follCMing tabl e smrnarizes sane of tbe al::oJe : 

BlJIXilIT IlI\TA, by FISCAL YEARS (April 1-March 31) 
(in Billion Israel Pourrls) 

1966(67 1967(68 1968(69 1969(70 1970(71 

= EXPENDIWRES 4 .5 5 . 7 6 . 4 8 .1 9 .5 

Defense ~tures 1. 2 2 . 0 2 . 7 3.3 4.0 

(Defense as % of total) (27%) (35%) (42%) (40%) (42%) 

INCOME FlUl, 
Taxation 2 . 5 2 .8 3 . 2 4. 0 4 . 8 

(Defense as % of tax revenue) (48%) (71%) (84%) (83%) (83%) 

Internal Loans .8 1.3 1.5 2 . 0 2. 0 

External Loans . 6 . 9 .8 1.0 1.0 

MisrelJ.anea..J.s . 3 .5 . 5 .4 .5 

UnOOV'ered Deficit .3 .2 .4 .7 1. 2 

eM' 11. 4 1 2 .1 14.0 15 .7 17 . 0 

Defense as % of eM' (11%) (16%) (19%) (21%) (24%) 

'mE ED)NCMY KEEPS GRa-'llN3 , THE PEOPLE OF I SRAEL KEEP PAYING M:JRE TAXES , 

BUYING H::>RE GO\IERJ'MENl' 13CNDS, lIND = THE DEFENSE <XlSTS MJUNl' IN SUCH TREMENlXXJS 

ENl'IRE eM' . 00 CXlUNTRY IN THE ENl'IRE I\DRill BE2IRS SUCH A BURDEN . IN l\MERICAN 

E;lUIVl\LENr 1m'1S , THE GNP IS AROUND $900 BILLIoo lIND THE DEFENSE CXlST IS AROUND 

$80 BIILIoo , OR 9%. IMAGINE THE EFFEl::r IN THE U. S . IF THE DEFENSE CXlST I"IAS 24%, 

OR 1'iEIL OVER $200 BIILIoo. 
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5. As exanples of sare of the military expenses , rut ooviously not all-

inclusive, are the following items : 
millian$ 

a) Air force needs, including Phantans , Skyhawks , heliccpters .. 210 

b) Sinai n;sert-SUez Canal area , including repair of fortifi
cations and road tc Shacn-el-Sheikh .... . .........• . . •. ... 30 

c) Fortifications and shelters - Lebanese border .. •. ........ • .. 20 

d) Fortifications, shelters, defense devices - Jordan border -
aU way d= tc Eilat....... . . . . . • . . . . . . . . . . . . . . . . . . . . . .. 50 

e) Fortifications and shelters - Golan Heights .. . . . .. . ... .. •••• 10 

f) Occupied territories - social se.tVices and econanic 
reconstruction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70 

g) Occupied territa<ies - military expense ........ .... ... . ..... 200 

h) Arrrw:'Jred COrps needs ........ . . .. . . . . . ... . . ...... . . . .... . ..... 75 

i) a>e week of heavy shelling across Canal •. . ..••... . ••.•.••• • • 3.5 

6 . '!be present situation re:JUi,res JOClre men to serve in both regular forces 

and in the :resezves , 42 days per year . ISRAEL HAS TODAY 10% OF ITS ENl'IRE IJ\IlOR 

FORCE IN UNIFOR1 . It is ooviOlJS what a disruptive effect this has on the tctal 

ecanan:Y. In Arrerican tenns, this wculd nean maintaini..n3' an anned force of nore than 

8 million men (10% of a labor farce of 83 million) . Actual.l.y , the l'Irerican anted 

farce is about 3~ million ITel1, fulfilling all g l c:bal cx:mnitments , incllXling Vietnan . 

In relative tenns, the Israeli bJ.rden is al.rtost three tiJTes greater than the 

American burden. 

7 . casualties are rrcunti.ng , both civilian arrl military, both dead arx:1 

~. During" the Six-Day Nar I there were 759 dead. and about 2000 v.ounded . 

5= THE \·lAR, nIERE HAVE BEEN 401 DEAD AND 1551 \\UJNIlED (figures as of 

8 P.ugust 1969) . 
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8. Another way to look at the terrible bur:den of defense is in tenns of the 

balance of payrrents far Israel. Far fiscal 1970, it is estimated that the gap 

!:eb"""" inports and exports will !:e $975 million, of v,hlch $525 will !:e directly 

attriliutable to defense purchases . 

Balance of pa~~~~ ~ Calendar Year 

1966 1967 1968 1969 1970 

TOTAL DlPORTS 1 , 317 1,479 1 , 876 2 , 200 2,475 
(of which far defense) (159) (324) (347) (425) (525) 

TOTAL EXPORTS 872 950 1,180 1,325 1 , 500 

DEFICIT 445 529 696 875 975 

OOLL.lffi. RESERVES , at 
beginning of year 643 621 715 663 500 

RESERVFS, as % of 
Ilrports (49%) (42%) (38%) (30%) (20%) 

IN <JffiER IDIIDS , BY lliE END OF 1969 lliE IXlLLI\R RESERVE WILL BE DROPPING 

TO lliE DJI.'=US POlNT CF BEING AllIE TO a::m:R CNLY 2" >OilllS ~;oRTH OF TOTAL lMPORTS. 

9. It is interesting to note that in regard to the U.S. - Israel balance of 

payments , Israel i s currenUy spending rrore noney in the u . s . than she is receiving 

fran the U. S. , in all ca:tB3'aries . Far 1969 , there will be a capital deficit for 

Israel of $15 million , for 1970 it is estimated to rise to $75 million . 
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10. It is anticipated that the mmber of nE:!W irrrnigrants during 1970 will 

be at l east 40 , 000 p:rsons - possilily r.j.sirq as ligh as 50,000 if corrlitions in a 

partirolar oountry perrni t . '!his will be a very sizable increase over previws years . 

ll. Sccial services are being: frozen at 1967/8 levels , whim inclu:les we:lfare 

grants. As of August 1969 , all p.ililic buil.dinJ is being frozen , including =munity 

centers , old folks I hares , municipal and. go.rernnent structures r synagcgues and 

sport clubs . Hospital building was frozen more than one year ago . 

12 . One-quarter million people are living in sub-standard rousing , dangerous 

slums - and not:hinJ can be done arout this. 

13. One-frurth of the total families in the country are living bel"" the 

fOII"IY line, I-trich has been variously defined as n. 300-400 per rronth per family 

(aboot $100) . 

, 



7 . . . . . 

1. In the face of Arab refusal to make peace , and the rrounti.n:J intensity of 

the war of attrition and terrorism, Israel i 5 need to defend herself mounts in cost . 

In fiscal 1970 defense costs will be more than twice as much as the. defense costs 

during the year of the Six- D?Y War . 

2. 'lbe Israeli citizen , bearing one of the heaviest tax bJrdens in the entire 

world , will prcrluce eno1..J3'h revenue just barely to cever the defense cx::sts , wi th 

almost nothing left ",er . 

3 . 'nle social oosts far the pcpulation rise , as inmigration rises I and the 

entire responsibility for the philanthropi c l:urden must be net by free world JfMr"j , 

not partial response , as has been the case in the past. 

4. '!be ElneJ:gency Fun:l for 1969 will achieve a bit more than $100 million in 

pled:.les , and the Regular Fun:l j ust under $75 - for a total of $175 million . This will 

be a $20 million total increase aver 1968. 

5 . For ~70 it is necessary for the Emergency FUn:l to reach the Six- Day War 

l evel of $D5 , which , together with the Regular Fun:l of $75 , will represent a total 

of $250 million . Even this is only half the arnCll1lt requiIed . A tranen:lous effort 

will be made by other Jewish ccmmm.i.ties in the world, as well. 'lhere i s simply no 

alternative . 

7 5eptanber 1969 
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A~ 
NO. (Jf) CONFIDENTIAL - NeT TO BE PUBLISHED OR RE

'pRINTED IN ANY FORM. NOT TO BE DISTRIBUTED 
TO ANYONE ELSE. FOR YOUR HANDS ONLY . 

FACT SHEET 

1. It i s estimated that the I sraeli internal revenue [or fiscal year 1969, beginning 

April firet , i. c . . everything which can be expected to come from the I sra~li 

citizens themselves. through their tremendously high tax schedule, will be 

s omewhe re between IL 3 . 3 and IL 3 . 6 b i llion (approximatel y $1 billion). 

2 . It is cstnnated that the defense budget lor operations and maintenance . exclusive 

of capital, in fiscal 1969. wi ll be more than IL 3 bill ion (a lso about $1 billion) . 

Two years ago the comparable figure was IL 1. 25 billion. -' I 

~! . ! ii" ,"lW,"l '''~r'''f,:- ._ ~J.-
3 . It is estimat~d that the "costs for social services o f the population in fi scal-l-9tr9- If}() 

lir "' ~ ' ~ 7f"V p., 
in a ll areas will 0 ~ L ' f this , it e6timated tha ~ milli are S' w--
in a r ea6 whi<>li have be.? the trad" 0 rcsponsibi of philanthr , and 

~h m 6t be met J(availab philanthropic ollars , as lows: 

Social Welfare Se rvices, inc luding 
Immigration and Absorption 

HealUl Services 
Education (non - compul sory: pre - kindergarten, 

secondary, voc ational) 
Institutions of Higher Learning 
Youth Cnre and Training 
Ab sorption in Agricultural Settremcnts 

(excluding occupied areas ) 
Immigrant Housing 

T OTAL 

$ 100, ))0 , )00 
50, )OJ , OJO 

75, 000, 000 
35, 000 , 030 

6 , OOJ, )00 

Z4,OOO. OOJ 
75, 0)0,)03 

$365, )00, 0)0 

F ROM THE ABCVE T HREE ITEMS IT IS CLEAR THAT ALMOST 

THE ENTIRE REVENUE OF ISRAEL IS REC.UIRED TO MAINTAIN 

H ER DEFENSE, AND T HAT THERE IS PRACTICALLY NO MONEY 

AVAILABLE FROM ISRAEL'S INTERNAL REVENUE SCURCES FOR 

ANY OF THE SOCIAL SERVIC ES FOR THE POPULATION . 

> 
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'l . I t i s antici:?ated that the number of new immigrants during 1969 will b e at 
lu> ~ - JO &>on.:> , , 

least 33. 0:)') persons , which is a considerable increase over the years of 

2 . 

" ~ ... kt.. , ~ ~~q _ :~~ ~.M 
1967 and perhaps 1963. Ml ,J~''''~:I ~ .u.. ~" ...... . ~ .. i"'.{ '?"'t-t..";L,, 

(~-::!1;1 "4~' .M., l ..... ~ 1~.,lS_ . ~ 
5 . Socia l Services are being frozen atPtf63 leve s . A ll hospital building is being 

f r ozen, as well as psychiatric s e rvice s , pre - natal and infant welfar e clinics, 

", 
and welfare gra nts. 

6. It is estimat ed that 123, OJ') families (one out of five) are living in sub-standard. 
~ ." 

~ housing, and nothing can be done in 1969 to improve this situation. 

7. It is estimated that there are 116. OJ') (one out of six) families living below 
• 

the poverty line , which has been defined as lL 4'JJ (less than $ 115) per family 
• 

per month, and nothing can b e done to relieve this situation in 1969. 

8 . The defense budget of Isr ael for fiscal 1969 will be Z~% of the Gross National 

Product. The comparable figure for the United States is 10%. This is 

clearly a tremendous burden on the p eople and economy of Israel. 

9 . In spite of the anticipated increase in IsriJ.el' s exports , as her economy ex:,ands, 

,n· 1'S' 
the balance of payments deficit for ~is expected to be bctween ~ 

million, out of which imports for defcnse;'pur ~,os e s will account for ~ )"1,, ( 

million . 

10 , The military operating budget referred to in Paragrap h Z above a nd the b a lance 

of payments d eficit referred to in Paragraph 9 above does not include capital 

payments for s uch items as purchase of :?hantoms, or other sophisticated 

weapons which must be manufactured in Israe l , for which there will obviously 

be very heavy costs . 
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11. It is estimated that 3 0/0 of the population of Israel is in uniform and on active 

service , all year round. T o understand the meaning of this burden, trans -

lated into American terms this would mean an army of 6 million men in the 

United States . Actually, even with our commit ments in Vietnam. NAT O, and 

other parts of the wor ld. the United States doe~ not have more than 3-1 /2 

million men in uniform . 
, 

12 . As an example of some of the ex?cnses of the milita,:y budget, referred to 

in Paragraph 2 above . but by no means all-inclusive, are the following items: 

a ) Sinai Desert Suez Canal Area 

b) Military expenses in occupied terrifories 

c} Social services in occu?ied territories 

d) Border guards and electronic fencc , 
against: infiltrators 

e) Navy, to keep open passage to Eilat 

o Jor dan and Be it Shean Valley, for shelte r s, 
paving of r oads and concrete roofs 

g) Civil defense, including anti-gas, in 
vulnerable areas .-

h) Ai r force and armoured corps needs 

CONCLUSION 

$ Million 
55 

140 

30 

7 5 

20 

1 ~ 

IJ 

3JJ 

From all of the above, certain conclusions are clear and obvious. 

1 . In the face of continuous Arab r efusal to make peace, Israel's need to defend 

h erself mounts in cost. :?r esent day costs are a lmost three times as much 

as just two short years ago (see P aragrar>h Z above). 

> 



. 4 . 

Z. With Oile of the h eaviest tax bur dens i n the worl d, the IsrOlcli taxpaye r i s 

barely able to pay for these co s ts, <lnd tber e is almos t nothing l eft over 

(see .Paragraph 3 above) . 

3 . The social w e lfare co s t s are estimated to be $423 m illion (see Paragraph 3 

above ), of which $365 m i llion a r e in a r eas of traditional phi lanthropic 

r esponsibility . 

• 
4 . .Prio r to June , 1967 two thirds of the funds for maintenance of UJA- s upported 

programs in Israe l, for which it had the responsibility, was voluntarily 

contributed by the people of I srael. This is no longer po s s ible. 

5 . It is the responsibility of fr ee Jew s in the out s ide world to provide the 

• 
$365 million. E stimating wha t mig ht be availabl e from the regula r campaign 

in the Un ited Sta tes in 1969, plus what mizht be availabl e from campaigns, 

both r egular and emp rgency, in the rest of the world in 1969. it is clear that 

the bu r den which can b e met only by the Israel Eme r gency Fund of United 

States J ewry in 1969 is over $200 million . 

6. Th is is more than was rais ed dur ing the Emerget;1cy Fund of 1967. It is 

therefor e clear that the Eme r gency campaign of 1969 must b e even large r 

than that of 1967 . The r e is simply n o a lternative . 

> 1). 3 .63 
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Israel Balance of Payments Data 

Calendar Years '1966-1970 

(in million U.S.$ ) 

Calendar Year 1966 1967 1968 1969 -- --
1- Total Imports 1,317 1,479 1, 876 2,200 

(of which Defense) (159 ) (324) (347) (425) 

2 . Total Exports 872 950 1,180 1,325 

3 . Deficit (1 -2) 445 529 696 875 

4 . Beg1nn1ng of year 
BK of Israel Reser~ 643 621 715 663 

5. Reserves % of Imports 
(4/1) (49%) (42%) (38%) (30%) 

6. Imports from U.S. 400 434 570 640 

7 . Exports to U.S. 196 214 300 280 --
8 . Israel Def1clt~ 204 220 270 360 

!' 

~ 9. Cap1 tal lmjDIt fran US 232 464 314 

10. Overall Israel Deficit 15 (8-9; - "surplus ) -28 -244 '- 44 

* including U. J.A. and Bonds 

D.S. Sept . 

b ... ,~ LU. ~eD ~ s..e.!Z +' u.5, 

~w<. <i'~;+ "'--<-

1970 --
2,475 

(525 ) 

1,500 

975 

500 

I(V 
(20%) -)~ 
Boo 

290 

510 1'1" , 
435 - j;#, ,~ «) 

fL '11" , ,, 
ll<~"" iff' 

75 .~~ I ~O 

,,,c~ qv 
~'1 

i ~~\1\"';';" 

4, ' 69 

2.i" I 
'i. 3\ ( 

0 , 

]'- ~ " 
0 
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UNITED J EW I SH APPEAL, I NC . 
1 290 AVENUE OF THE AMERICAS 
NEW YORK , NEW YORK 10019 

TO: UJA Field Staff 

I 
FROM: Herbert A. Friedman 

CONFIDENTIAL 

M E M 0 RAN DUM 

10 September, 1969 

First of a ll . I want to express my regre t at being unable to be with you during 
the meetings in New York 1n August . I l ook forward to seeing each member of our 
staff in the near future - - and par ticularly to getting to know each new member 
personally . 

I assume you have received and read my "Personal Letter" of August 22 which was 
written in Jerusalem. I t contained some strong statements . To you, as members 
of the family. let me say they could have been even stronger . According to every 
sign, during the months ahead I s r ael's enemies wIll intenSify and accelerate the 
present l evel of combat . There mayor may not be ful l-scale war. But there will 
be an increasing cost fo r Is r ael in bl ood and in mo ne y . Everyone must admit the 
gr avity of the situntion - - there is no a r guing with it. I 'm enclosing a fact 
sheet which is extremely confidential. Read it ve r y carefully - and learn its 
contents in detail. It tells the v.'hole story . 

. A l ot of bills will be coming due for Israel next yea r , and even more of them 
will have to be met in 1971. Despite the price required for keeping her self 
secure, I srael anticip3tes -- as a lways in the happiest sense of that word -
r eceiving at least 40,000 immigrants in 1970. There are mounting problems in the 
a reas of housing, education, health and welfare services, and of general economic 
absorption, to be overcome. Af ter careful consideration of 311 it entails, I've 
made a commitment that we're going to r aise muc h mor e money in 1970 than we raised 
in 1969 - and 1969 will be about $20 million mor e than 1968. We must continue to 
r aise more - a nd we will t r y in 1970 to shoot for the 1967 high-water mark. 

, This is a commitment that must be met. I t is going to take hard work on the pal':: 
. 4 of all of us, individually -- and collectively a~ a team -- , but there is good 

evidence that it can be done. We turned an impor tant corner in 1969 by performing 
wh a t is considered a vi r tual impossibility in fund -raising - - halting a downward 
trend in giving that became evident in fall, 1968, and making it reverse itself 
this year . We've got to make this reversal in ltselt a trend in 1970 -- a t r end 
sharply upward . 

As I have been intimating, I see us as involved in a task of making a pair of 
r ather breath- taking climbs in the two years ahend, A successful achievement in 
the 1 970 campaign is vital both for its own s ake and the momentum which must be 
created for 1971. Truly the maintenance of Israel's well - being, perhaps the very 
assurance of its continuing security now so bravely guaranteed for us, never were 
as closely tied to the measure of our accomplishment . On our part, it will take 
a ll the skill tha t the old hands have and you new men must acquire, plus plenty of 
i magination, rea l understanding - - and plain hard work . Most of all , to suceed 
we must see to it that the challenge confronting us is not only accepted - - but 
accepted enthusiastical l y - - by the entire American- Jewish community. And that 
kind of acceptance has to begin with you, 

See you soon. 

HAP : bgn 

Enc. 

--



• 

• 

NO . ___ _ 

CDNFIDENTIAL - NOT 10 BE PUBLISHED OR 
REPRINrEll IN ANY rom. NOT 10 BE 
DIS= 10 ANYONE ELSE. ONLY FOR 
yam PERSONAL USE. 

FAcr SHEET 

1. It is estirrated. that the Isreel budget for fiscal year 1970 , beginning 

next April 1st, will look sare.vhat as follONS : 
IT. Billion 

'!UrAL EXPENDIWRE 9 .5 

of which DEFENSE will be allotted 4.0 (42%), althC>\lOjh Ministry of 

Defense has requested more, and will probably receive more before 

fiscal year is caTq:lleted . 

Fran: TAXATIGl, incloo:iJlq incane, OlStans , excises, etc .. 4.8 

INl'ERNl\L I.01\NS, mainly bonds bought by Israeli 
public ard. banks ............... ........ . .. . . 2.0 

EXTERNAL IDANS, fran outside IsraeL . .... ..• . .•... . 1.0 

l-([SCELIANEOUS. . . . . . . . . . . . . . . . . . . • . . . . • . • • . . . . . • . . .. .5 

UNroJERED DEFICIT, source.£or which as yet unkn<::.wn .l.2 

9 .5 

2. Defense CX)5t.s will cansure 83% of tax revenue (4 billion IT. out of 

4. 8 billion IT. , as a minimum). All other services for the population must be 

rret out of the balance, which might be n. 800 million, as a maxirm..tm . 'lhis i s 

obviously an inpossibility . 



2. 

3. It is estimaterl that the costs of social services for the pc:pulation, 

including irnnigration and absorption, for fiscal 1970 in all areas will approximate 

II. 2 . 6 billion (or $750 million) . Of this i t is estimated that $500 million are 

in areas which have been the traditional r esponsibility of phil anthropy, and which 

• lmlSt be !ret by philanthrq>ic dollars, as follC'-'S , 

Imnigration, Transportation, Absorption, Social Welfare 
Services .... .. . ....... . .. ....... ... .......... . .... . . $ 135 

Health Services , maintai..na:1 at 1968 levels . .... ........... 60 

Education (non-CCI1pUlsory, pre-kindergarten, sea:mdary , 
vocational) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75 

Institutions of Higher Learning . ... .. .... .... . . .......•. •• 55 

Youth Care and Tra.inir>;J ....... . . • . . . • • . . . . . . . . . . . . . . . . . . . . 10 

Absorption in Agricultural Settiarents (excluding 

• occupied areas) .............. . ... . .................. . 40 

Inmigrant Housing .......... . ..... .. . .. . .... . . . . . . . . . . . . . . . 125 

. 'IDTAL •• •••• •• $500 



3 . 

4 . '!he follaving table surrmarizes sare of the abov'e: 

= ll1\TA, by FISCAL YEARS (April l-~\orch 31) 
(in Billion Israel pQUI'J:Js) 

1966/67 1967/68 1968/69 1969(70 1970/71 

= EXPENDllURES 4 .5 5 . 7 6 . 4 8 . 1 9 . 5 

Defense EXpenditures 1.2 2 . 0 2 . 7 3 . 3 4 . 0 

(Defense as % of total) (27%) (35%) (42%) (40 %) (42%) 

IN<XlME Fro,! , 
• Taxation 2 . 5 2.8 3.2 4 . 0 4 . 8 

(refense as % of tax revenue) (48%) (71%) (84%) (83%) (83 %) 

Internal Loans . 8 1.3 1 . 5 2 . 0 2. 0 

External Loans .6 . 9 . 8 1.0 1.0 

Miscellaneous . 3 . 5 .5 . 4 . 5 

Uncovered Deficit . 3 . 2 . 4 .7 1. 2 

em> 11.4 12 . 1 14 . 0 15 . 7 17.0 

Defense as % of GNP (11%) (16%) (19%) (21%) (24%) • 
THE EUJNC.l.fY' l<EEPS GR(lv.rn::; I 'mE PEDPLE OF ISRAEL KEEP PAYn«i f.I)RE TAXES , 

BUYIN:i H:>RE GCJVER!MENI" BOODS , N>lD YEl' THE DEFENSE COSTS MJUNr IN SUCH TFEl1ENOOUS 

VOLUME AS 11) cmS\.NE AIloOST '!HE ENITRE TAX lNXME N>lD = (NE- FCURIH OF '!HE 

ENTIRE GNP . NO a:JUN.I'RY IN '!HE ENTIRE l~RID BEMS SUCH A BURDEN . IN AMERICAN 

fl;lUIVl\LENT TER-lS , '!HE GNP IS AROUND $900 BILLICN N>lD '!HE DEFENSE COST IS AROUND 

$80 BILLICN, OR 9% . ll1I\GINE '!HE Efl= IN '!HE U. S . IF '!HE DEFrnSE COST WAS 24%, 

OR WELL OVER $200 BILLICN . 



4. 

5 . As exaJllles of sore of the military expenses , rut cbviously not all-

inclusive, are the follo.-.ri.ng items : 
million $ 

a) Air force needs, incluilin:J Phantans, Skyhawks , helicq:>ters • . 210 

b) Sinai Desert-SUez Canal area , including repair of fortifi-
cations and road to Shann-<>l-Sheikh .................. . ... 30 

c) Fortifications and shelters - lebanese boroer . . .. .. .... . . . .. 20 

d) Fortifications, shelters , defense deviozs - Jordan border -
all w~ da", to Eilat..... . . . .. . ...... . .... . ............ . 50 

e) Fortifications and shelters - Golan Heights ................. 10 

f) Occupied territories - social services and eoonanic 
reconstruction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 70 

g) OCCUpied territories - military expense •• . •• . . . •. • . . •...•••. 200 

h) Anrored carps needs .... •••• . •. . • .. ••. .. . .. •.•••• . •.•• .. •.••• 75 

• i) One week of heavy shelling across Canal . . ... . . ...• .. . . . . . ••• 3.5 

6. 'lhe present si tllation requires roore men to serve in both re:;,ula.r forces 
. 

and in the reserves , 42 days per year. I SRAEL Hl\S TODAY 10% OF ITS ENTIRE LABOR 

FORCE IN UNI:FClR1. It is cbviws what a disruptive effect this has on the total 

~ . In Alrerican teJ::ms , this would rrean main~ an anned faro:!: of nore than 

8 million rren (10% of a labor farce of 83 million) . Actually , the Anerican arrred 

e farce is about 31s million rren , fulfil.l.irq all glcbal cx:mnitments , includi..n] Vietnam . 

In relative terms , the Israeli bJ.rden is a.l.nDst. three times greater than the 

Arrerican burden . 

7 . Casualties are rrounti.n':J, roth civilian arrl military I both dead am. 

wounded . During the Six- Day Nar, there ,;ere 759 daad and about 2000 "",W1dad . 

Sm::E THE 1_, lliERE HAVE BEEN 401 DEI\D AND 1551 WlNDID (figures as of 

8 P.ugust 1969). 
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8. Another way to look at the terrible burden of defense is in tenns of the 

balance of payrrents for Israel . FOI:' fiscal 1970, it is estimated that the gap 

between inports and e><parts will be $975 million , of which $525 will be directly 

attributable to defense purdlases . 

Balance of Payments Data, ~ Calendar Year 
(in million 

1 966 1967 1 968 1969 1970 

TOrAL IMPORTS 1,317 1, 479 1 , 876 2 , 200 2,475 
(of iliich for defense) (159) (324) (347) (425) (525) 

=- EXPORI'S 872 950 1 , 180 1,325 1,500 

DEFICIT 445 529 696 875 975 

OOI..IAR RESERVES, at 
beginning of year 643 621 715 663 500 

RESERVES, as % of 
Imports (49%) (42%) (38%) (30%) (20%) 

IN = IDRDS , BY mE END OF 1969 WE JXlUAA RFSERIIE NILL BE DROPPING 

TO mE Dl\NGEROUS POINr OF BEING l\BIE TO CXJIIER = 2~ ~mrHS 'IDRl'H OF TOTAL IMPORl'S • 

9. It is interesting to note that in re:;;ard to the U. S.-Israel balance of 

payments, Israel is currently spending rrore m:mey in the u . s . than she is receiving 

fran the U. S., in all categories . For 1969 , there will t:e a capital deficit far 

Israel of $15 million , far 1970 it is estimated to rise to $75 million . 
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10 . I t is anticipated. that the mmber of new inmigrant~ during 1970 will 

be at least 40 I 000 persons - possibly risin;J as ligh as 50, 000 if corrlitions in a 

partiallar country permit . '!his will be a vert sizable increase over previrus years . 

ll . Social services are being frozen at 1967/8 levels, ,.1hidl. incloo.es welfare 

grants . As of August 1969 , all public buildin3 is being frozen, including camunity 

centers, old folks I haTeS, municipal and goverrtnent structures , synagcgues and 

sport clubs . Hospital building was frozen mare than one year a:;o . 

12. One-quarter million people are living in sub-standard housing , dangerous 

slums - and not:hinq can be done about this . 

13 . OOe-frurth of the tctal families in the =try are living bel"" the 

povery line, whlch has been variously defined as IL 300-400 per month per family 

(abcut $100) • 
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7 . 

1. In the fare of Arab refusal to make peace, and the rrountirq intensity of 

the war of attrition arrl terrorism, IsraelIs need to defend herself tramts in cost. 

In fiscal 1970 defense costs will be mare than twice as much as the defense oosts 

during the year of the Six- Day War . 

2 . '!be Israeli citizen, bearing one of the heaviest tax b.rrdens in the entire 

world, will prcrluce e.J'lO\l3'h revenue just barely to cover the defense oosts, with 

alm:Jst nothing left over • 

3 . '1he social rosts for the population rise I as imnigration rises, an:l the 

entire responsibility for the philanthropic b.u:den must be net by free world JfM1:Y, 

not partial response , as has been the case in the past . 

4. ibe ElneJ:gency Fun:! for 1969 will achieve a bit mare than $100 million in 

pledges , and the Regular Fun:! just under $75 - for a total of $175 million. '!his will 

be a $20 million total increase over 1968 . 

5. For 1970 it is necessary for the ElneJ:gency Fun:! to reach the Six- Day !;ar 

level of $J.75, which, together with the Regular Fund of $75, will represent a total 

of $250 million . Even this i s only hall tbe amc:unt required. A t.rerrerrlous effort 

will be made by other Jewish CCJ'lT!1l..U'lities in the -world, as well . '!here is simply no 

alternative . 
/ 

7 Seprenber J.969 
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Contact.: Alidl:l c l H. Golds tein 

F ACT 5 

UJ/\ i'lJ.l.ional Netvs Director 
1290 Avenue of t.he Americas 
Tel: Piaza 7-1500 

ABOUT TIIS CRITICAL Nmns BBHIND THE 1969 ISRAEL EHERGE>~CY FUND 

1. Almost the entire revenue of Israel is r equired to maintain her defense , and 

there is practically no mor.ey available from Israclfs internal revenue sources 

f or any of the soc.\.al services for the population. 

2 . It is estimated that the costs for social services of the popul ation 1n fiscal 

1969 in all areas will be $420 million . Of thi s , it is estima ted that $365 

milliO:l are in areas which have been the traditional r esponsibility of philan-

t hropy , and \Olhieh must be met by available philanthropic dollars , as f01101-15: 

Social rlelfare Services , i nc l uding 
I~migration and Absorption . 

Health Services 
Education (non- compulsory : pre- kindergarten, 

secondary , vocational) 
Inst.itutions of Higher learning 
Youth Care and Training 
Absorption in Agricult ural Settlements 

( excl uding occupied areas ) 
Immigr ant Housing 

TOTAL 

$100 ,000 , 000 
50 , 000 , 000 

75, OC? , 000 
35, 000 ,003 
6 ,000 , 009 

24, 000 , 000 
75, 000 ,oon 

$365, 000 , 000 

e 3. It is anticipated t hat the number of ne'lv immigrants during 1969 will be more 

than JO , OOO per sons , which is a considerable increase over the years of 1967 

and perhaps 1968. 

4. Soci al Services ar e being f rozen at 1968 level s . All hospital bui l ding is 

being frozen, as wel l as psychiatric services , pre- nat-11 and infant t.zclfare 

c linics , and vielfare grants . 

5. I t is estimated that 12) ,000 f amilies (o~e out of five) are living i n sub-

standard i1'ousi..ng , and nothing: can be done in 1969 to improve t his situa tion . 
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6 . It i s c!lLimalcd that there ~re 116,000 ( one out of six) f amilies living be loH 

the povcrLy line , Hhich has been defined as IL 400 (less than $115) pe r f~mily 

p e r rr.onth, and nothing c an be done t o r elieve this situa.tion 1n 1969. 

7 . The de f ense budge t of Israel for fiscal 1969 \,lill be 20/' of the Gross National 

Product . The comparable fi gure for the United States i s lO~ . This i s clearly 

a tremendous burden on the people and economy of Israel . 

8 . In soite of the antic i pa ted i nc r ease in Israe l ' s e'>"1X>rts, as her economy {,,,-

panels , the balance of payments deficit for 1969 is expected to be betHcen 

t600 - $650 million, of which i mports for defense purposes Frill account for 

the major portion. 

The Defense budget f or fi scal 1969 does ~:t include capital payments for such 

items as purchase of Phantoms , or other \'leapons Hhich nrust be manufactured in 

I srael , for which there Hill obviously be very heavy costs . 

10. It is estimated that 3% of the population of I srael is in uniform and on active 

service , all year round. To understand the meaning of this burden , translated 

into American terms this would mean an army of 6 million men in the United 

States . Actually , even with our commitments in Viet.'1am, NATO , and other parts 

of the 'World , the United states does not have more than 3-t million men 

1n unifonn. 

COflC WSION 

From all of the above , certain conclusions are clear and obvious . 

1. I n the face of continuous Arab r efusal to make peace, I srael ' s need to defend 

her self mounts in cost . Present day costs are almost three tirees as much as 

just bra short years ago . 

2. \-1ith one of the heaviest tax burdens in the vorld , the Israeli taxpayer is 

b ~rcly able to pay f or t hese costs , and thcre i ~ almost nothing left over • 
• 

1. The social \'folfa r e co st s are e sti ma t ed to bo $1.+20 million ( see Parar;raph 2 

above ) of Hhich $365 mi llion J.re in areas of traditional philanthropic 



• 

• 

J 

re spon::;ibili tlr • 

4. Prior to J une, 1967 t t-·o t hir ds of the f unds for maintenance of UJA- supported 

programs in Israel, for Hhich it had the r esponsibility , Has voluntarily 

contributed by the people of Israel . Thi s i s no longer possible . 

5. It is the r esponsibility of free JCHS in t he outside l.'orld to provide the 

tJ65 million . Es t imat ing ' ·lhat might be available from the r egular campaign 

i n the United States in 1969 , plus ,,;hat might be available from campa i gns , 

both r egul ar and emergency , in the rest of the \1orld in 1969 , it is clear 

that the burden \-1hich C'ln be met only by the Israe l Emergency Fund of United 

St~tes Jewry in 1969 i s over $200 million . 

6. This is more t han ",'as raised during the Eme r gency Fund of 1967. It i s ther e -

fore clear that the Emergency campalc~ of 1969 must be even l arger than that 

of 1967. There is simply no alternative • 

• 
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CONFIDENTIAL - NC T TO BE PUBLISHED OR RE
r~INTED IN ANY FORlvI. NO T TO BE DISTRIBUTED 
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FACT SHEET 

1. It is estimated that the Israeli internal revenue for fiscal year 1969, beginning 

April first, i. c .• everything which can be expected to come from the Israeli 

citizens themse lves, through their tremendously high tax schedule, will be 

somewhere between IL 3,3 and IL 3 . 6 billion (apf)roximately $1 billion). 

2. It is estimated that the defense budget for operations and mainte nance. exclusive 

of capital, in fiscal 1969. will be morc than IL 3 billion (also about $1 billion). 

e Two years ago the comparable figure was IL 1. 25 billion. 

• 

3. It is estimated that the costs for social services of the population in fiscal 1969 

in all areas will be $420 million. Cf this, it is estimated that $365 million are 

in areas which have been the traditional responsibility of philanthropy, and 

which must be met by available philanthropic dollars, as follows: 

Social \Velfare Services. including 
Immigration and Absorption 

Health Services 
Education (non-compulsory: pre - kindergarten, 

secondary. vocational) 
Institutions of Higher Learning 
Youth Care and Training 
Absorption in Agricultural Settlements 

(excluding occupied areas) 
Immigrant Housing 

TOTAL 

$100, no, 000 
50,000,000 

75,000,000 
35, 000, 000 

6, OO'J, J,)O 

Z4, )00, OJ) 
75,0)0, JOO 

$365, )00, 000 

FROM THE ABCVE THREE ITEMS IT IS CLEAR THAT ALMOST 

THE ENTIRE REVENUE OF ISRAEL IS RECUIRED TO MAINTAIN 

HER DEFENSE, AND THAT THERE IS PRACTICALLY NO MONEY 

AVAILABLE FROM ISRAEL'S INTERNAL REVENUE SOURCES FOR 

ANY CF THE SOCIAL SERVICES FOR THE POPULATION, 



'1-. It is an~icil?a ted tha t the numbe r of new immig r a nts during 1969 will b e at 

least 3:>, OJ) !'lc rsons, which is a conside rable increase over the years of 

1967 a nd perhaps 1963 . 

2. 

5 . Social Se rvices are being frozen a t 196a levels. All hospital building is be ing 

frozen, as well as ?sychia tric s e rvices, p r e - natal and infant welfare clinics. 

and we lfa r e grants. 

6 . It is e stima ted that 123, :))') famili es (one out of five) are living in sub-standard 

housing, and nothing can b e d o ne in 1969 to improve thi s situation. 

e 7. It is e stimate d tha t the r e a r e 116, ~ .) !) (one out of six) famili es living below 

the poverty line , which h as been defined as I L 43) (le ss than $115) pe r family 

per month, a nd nothing can be done to r elieve this situation in 1969. 

8 . The defense budget of Israel for fiscal 1969 will be 2~ 10 of the Gross National 

Product. The comparable figur e for the United States is 1::>%. This is 

clearly a tremendous burde n o n the ?co!,l e and economy of Israel. 

9. In spite of the anticipated increase in I srael 's exports , as her economy expands, 

e the balance of payments d e ficit for 1969 is expected to b e b etween $6;10 - $650 

million, out of which impor t s for defe ns e pur .')ose s will a ccount for $37 ') 

million. 

10 . The milita ry operating budget r efe rr ed t o in P a r agrap h 2 above and the balanc e 

of paym e nts d e ficit referre d to in Par agr aph 9 above does not include ca;?ital 

payments for such items as purchase of Phz.ntoms, or other s ophisticated 

w eapons which must b e manufactured in Israel, for which there w ill obviously 

b e very heavy costs. 
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11. It is estimated that 3 % of the population of Israe l is in uniform and on active 

service, all year round. To understand the m e aning of this bur den, trans-
, 

lated into American t e rms this would mean an army of 6 m i llion men in the 

United States. Actually, even with our commitments in Vie tnam. NATO, and 

other parts of the world. the Unite d State s does not have more than 3-1/2 

million m en in uniform. 

12. As an example of some of the ex.')c ns e s of the military budget, r efe rr ed to 

in ?aragraph 2. above. but by no means all - inclusive, are the following items: 

a) Sinai Desert - Suez Canal Area 

b) Military expenses in occupied territories 

c) Social services in occu!>ied territorie s 

d} Borde r guards and electronic fence, 
against infiltrators 

e) Navy, to keep open passage to Eilat 

f) Jordan and Beit Shean Va lley, for shelters, 
paving of r oads and concrete roofs 

g) Civil defense. including anti-gas, in 
vulnerable areas 

h) Air force and armoured corp s n e eds 

CONC LUSION 

$ Million 
55 

140 

30 

75 

zo 

30J 

From all of the above , certain c onclus ions are clear and ob vious. 

1. In the face of continuous 

herself mounts in cosJ. 

Arab r efusal to make peace, I srael's n e ed to defend 

? r esent day costs are almost thre e time s as much 

as just tw o short year s ago (s ee ? arag ra J?h Z above ). 
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2. With on~ of the h e aviest tax burdens in the world. the Israe li taxpaye r is 

-barely able to pay £01" these costs, and there is almost nothing left over 

(see :Paragraph 3 above) . 

3. The social welfare costs are estimated to be $42) million (see Paragra:;:>h 3 

above), of which $365 million are in areas of traditional phi lanthro;>ic 

responsibility. 

4. P rior to June. 1967 two thirds of the funds for maintenance of UJA-supported 

programs in Israe l. for which it had the res?onsibility, was voluntarily 

contributed by the people of Israel. This is no longer possible . • 5 , It is the responsibility of free Jews in the outside world to provide the 

$365 m.illion. Estimating what might be available from the regular campai gn 

in the United States in 1969. plus what might be available from campaigns, 

both regular and emergency, in the rest of the world in 196 9. it is clear that 

the burden which can be met only by the Israel Emergency Fund of United 

States Jewry in 1969 is over $200 million. 

6. This is more than was rais ed during the Emergen(;y Fund of 1967. It is 

• therefore clear that the Emergency campaign of 1969 must b e even larger 

than that of 1967. There is simply no alternative . 

D. 3. 63 
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as weU as c.dvisoty , has incrcc.sed since In;a . 1970, to 
point where 1;']·e5. J'ixon said in June that l<iddle }5u,st 
V<1S s. ({r ea.ter d l'.nge r to worl d peace th£'-%} 30 Ll theas t Asi? . 

~·580 ni l lion, given for nothing , ns repl acement for 
destroyed n r. t er i a l 

~ , ooo n i llion , so l d on ton YCCJ.rs crcdit , 2 years [. r ace , 
2~ interest , I\.t 1/3 cut p~'ic\:l 

Totn l ~ 1 bi ll ion , 5CO laillion . 

2) }-~ussi r..rl :r:en. - no body r c:;. 11y l~nows (lilY lOD£.cr , but 'nth 
ful l j'~IG ollcrntj onal squZoct ron s , 8L-2 r>..nd C1.-3 ;:'Iissi l e 
sit~s , r~dar inst llations , plus al l previously known 
advisers, there arc probnb ly 1 0- 15 , 000 ::tlssi rl.I~s in 
ErYllt . 

3) Russi:m tiissiles 

3. ) The Eussi nns' h;"..Ye bccolie deeply involved in 
:EGYPtian e.i r defense . By end of June, they had 
brought 1 2 1'.0 1 5 8/.- 2 b r.tteries (6 le:.mccrs ecch) 
p±us J to 5 SA-3 br.tteries ( 4 l~uncb.ers et:.ch - with 
2 miss i les to cach Inun cher ) into area close to 
Cnnf'. l . They bt:.vo e.lsa brought fi ght r squedrons to 
a irfiilds close to Canal . 

b) ~he '''ussi a ns are rot " [' .. Ii t·t. l<:: precnant" . 0nce 
"they tool:;: a dec i sion to enter :".ir defcl:se , they 
r.lust ? O nI l th e \; l'.Y , inc lt!d in[: s ending their pilots 
ll)? to intercept . TL1CY ffia.lH'! one Mo v e (',fter ['.nother 
v e r y (.rnduQ.lly . Slol11y they will DOVi' fo r ",c ril • ... itb 
mi ssiles , <::.nd when th er e are no '"lOTI.! Is r neli plane s 
ov e r t : .. c ~cn a. l , thE-:;' 'vill Move ~rtill e ry forW'Qrd 
and lUlI1Fcr IsT ..... a} i ,;!'ound d e fenses , m:::.kc i t b t'~rd 

to r ebui l d , c ...... use :1C'.ny c r;.su~lti e s , c nd f ir. r .. l l y try 
to cross . !.v en to tt'.ke only :1. few Id l oi:1cte:ros on 
cnst B:::.nk woul d 0C wcrthwhile for t he)'!'" 

c ) 1s1'['.0 1 h f~S socc electron i c ['.""!d othe r de f enses ".gf'.ir::s t 
t he: SA - 2 , Lui there is thus f r:. r no ndequ~te def ense 
1l (J.T,inst the. SJ.- 3 . SE.vc. r~ l }'hc.ntor.:s h r..ve been l ost 
t o thi:: s e mi ss il es . E&ch cliss il c costs np.prox . 
( 100 , 000 l::ld t,w hu ssi c.ns h;:v~ firdtl. cs !1'!niiy e.s 60 
on on e da y - or ~6 r.lillicn wo r th . It is l'~ "'onile r 
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th r. t not norc Isrr~c l i r. ircrCl.ft lU'.ve b ee n lost . 

_ d ) Th e r.11ssilc sitf:s ;~re intcrsperscd-Sh . 2 n nd SA . ) 
covering ouch other - in r:. ZOl:. e ~"!.ppr oxi ·-.•. t e l y 20 
ni l e:s ''''est of the Cann.l . ~lcre th e se si tcs to b e 
move d f o rwf'. r d t o th e C::.r.. i'. l itse l f , I srn.c l would be 
i n great d~n r;er, f orc ed in effect b~ck fron the C~nnl. 

Cross- Cc nc.l l a ndinI' s woulc.l th or. be p ossible. It i s 
obvious th ~t the s e sitos Dust b e rcnov c d or destroyed 
n t i\ny cost , by nny Rc ; ~ ns. 

II . "IlAB I'ILITAr.Y BUI LD-UP 

II I. 

1 ) On Efiypti r:.n front , Isr:::.c l i s out r::n.nned 12 :1 , a..nd 
out l"unn cd 24: 1 • 

2) Th e I r c qis h " Ya two divisioflS nnd 400 t .... nks in Jordan,. 

3) Syria k eeps 100,000 I!I.cP.klthe sh ort line b c t''/'een 
Kuneitrf'. ;"' nd D-'.n ns cll s ( r.ppr ox . 40 Diles) , plus 1000 
t nnh:s, \1hich l-l!',. S th e size of the entire Ecypt i o.n 
fo r ce in the Sin ~ i desert threat ening Isra.e l i n ~iC.y 
1967 . 

4 } En e r.lY (l.ircr:lft - fi e htc rs only (fi [,/\u"s f c. r boc b c r s 
cnd o the r a i r c r a.f t 
not &ivcn here ) . 

n t end of Six 

Ellypt 
Syr i n 
J ord nn 

nt end of Six 

Ellypt 
Syri:l. 
J or d an 

I SRAELI IlEFENSE 

Dn.,v '''o. r 

50 
45 
...Q 
95 

Tnnlts 

Dew \tn.r 

300 
350 
100 
7 50 

T~t!~y 

550 
260 

40 
850 

Todrw 

1600 
1000 

450 
) 050 

1 . Th e ~efanse budge t fo r 1967(yca r of ~ctuk l w~ r) wa s 
11 1. 25 b i ll i on ( n. ppr "x , ~ 360 r.d ll ion) . The de f ense 
budec t for 197 0 st n. r1,."",l fO. t ILJ . 8 bill i on :-~n d .... ill 
proh r:.bly fin i sh a t It 5 bil li on (a.ppr ox . 0 1, 440 
milli on ) - o r 4 tines ~s n u c h a s t he y e a r of the 
Six Dny 1':o. r . 



Yet r 

1966/7 

1967/8 

1968/9 

1969/70 

1970/1 
( oria i no. l ) 

. 1970/1 

Ye-:.r 

1967/8 

1968/9 

1969/70 

1970/71 
( oriCilOr. l ) 

. 1970/7 1 

J-. rnour 

fLi r Forc e 

l.rtill ery 

2 ) Dcvclop;~Qr..t ('1" 

Defence butiae t 
( cu rrent prices ) 

billi on i.!i ll ion 
IL S 

1. 2 343 

2.0 571 

2 . 7 771 

3.3 9'1 1 

3 . 8 1086 

5 142 8 

3 ) 'fh e G.o lJ .-:r cost 

defense "~ocr : 

1' o t .'.:'~ l Inport s 
l:1 i l 1 ion Co 

200 

305 

395 

51 0 

. 7 35 
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th e defcl~s c bud r'ct 

Dcfc"f.c,J buu Get Defc:;cc budpet 
"'5 r.t. f GNP ns r. of totd .... I t> 0 
- -1b - Gov.::rnr;;cnt<2.1 

budJ et 
% 

11 11. 4 

16 35 

19 ~2 

21 'C 

2~ 40 

30 45 

~.nd som'cos of di rect . + l..r.'!por .. s for 

In'Pt"lrts Share of 
f::: of"'! the USA USP. 
nillio!i S % 

'-;6.8 24 

122 . 5 ~O 

269 .- 6B 

385 . - 70 

6 11.- 3 3 

4) Th e causes of the rise i n defence cx pacditu r e s arc : 

~~ ) Th e r epid bu ild up cd 1.r nb fo rc e s ~s dCI;lonstrat cQ 

in th e f o llo, ... i ng t.::..b l e . 

Pr i Cl r t o 
6 d ~:t '''T_r l. t En.sent Expecte d in 

Fel: . 1972 

10 0% 170% 220% 

100% 20 4% 280% 

100% 121% ).55% 
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b) Acceler~ted i ntensi f ic eti o~ of Isr~eli front line 
act i vi ti e s : 

Fisc <,- l Ye<'..r Total 

1967/8 · 

1968/9 

1969/70 

1970/71 

mil l ion milli on 
IL $ 

68.1 

185 . 8 

4&0 . 2 

827 . 8 

19 .5 

53 

.140 

236 

c ) Th e risin3 cost of \,e~pon system as illustrated below: 

Tp.nks 

Sh c rmrns 

Centu rion 

Node r n tnnk 

J.ircr<,-ft 

OUrt.g':'D 

}'<i r~'Bc 

Phantom 

It 

250,000 = 

500 , 000 = 
1 ,000,000 

! 
70, 000 npprox . 

140,000 f'.ppro x . 

280,000 ?pprox. 

0 . 2 

1. 3 

3 .7 

million dollc:.r s 
II II 

" " 
5. Rep.sons for the r e cent f'.ddiiio!' s to the defence bud.ge t: 

fl. ) on ?i"'rch 197 0 Sovi O' t p ilots stt. rted opc :r2.t i onc. l fli gh ts 
in Bpypt . 'l'tc Er.:ypti··.n army, encou r aged ' by this 

d evc l opmant, st G P~Gd up its ground ~ct ivit ios . To meat 
t he D C,,", t h r c &. t s ev e rn.l m('(~ .. surcs \" <.; r c: undGI'tv.l\.c·n.Thosc 
i ncl uded h C' ~v i i'! r bombin p, c.n c1 sh e lling of E&ypti nn 
positions, stroncthcnina of I sreali fo rti ficc tions and 
t he: i mprovc-m0nt of ,"':".rnin~ systGms. l.dcli tion:o.l expe nd
i ture s of 300 mill i on IL ( ~ l mos t ~ 100 mil li on) vc r ~ 
r cquir e:d . 

b) I I! June , th\:! Zsypti n.n~~ f..nd thc Soviets p.lOv .:d forw a rd 
th e ir nnti - ci rcraft missilos, end oth~ r troops. Th ~ 
dire ct S oviet i l': v olv or.-J;:!nt forced Is r c:.c l to sl>pcd up 
the mili t r.ry pr0pnrr.t i ons, th r. t is, to incr .)fl. s':> th e 
proculcmcnt of ~ir c r:ft, enti n ircrnft mi ssiles, 
ammun i tion, nr mo ur, e l e ctronic cq u il)ITIo nt e tc . 
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The totr-.l cost 0:" t::~ incrocse ir . .::qUi::?r.Cl~t cnd su::o:r:1y 
is f,~OU.t ~62;5 r.1il1ior:, of '/ilich .... b':Jut :,25 .... million 
rre pcyrblu in th~ c~rrc : t lisc~l yc~r . 

6. "hl'~t r#rc th~ l-,vssii.;!..: ~fff.ct.s of the cer.se- firc 
or. clefcr.cc expC:l.d i Ll:rc:s ? 

Since the 1.rf',hs "re ~ ... rl.'!i;:;- v c.,.ry r~l)idly, r.nd since 
hostiliti ~s n~y brc~k out ~t tl,e end of the cc~sc 
fir.? pcriod( :,_ntl cvan befer\;,} Isr:.(:l r.1uJ:jt prcpr.rc 
for thi::> contin::;cncy~ 

It is thcr~forc, nQcess~ry to: 

( a ) strcnathc.r.. fortiiic =~tions 
(b) buil~ up inv.::ntorics of :'!.i r bO~lbs,h. : .. vy .e.r,Q. lif:>ht 

cD~unition, s¥ .r~ p~rts etc. 
(c) in .;cn('r~l, huild up Isr::.~l ' s str nEt!l, so Btypt 

will he detl:rrcG. fron br,:·:-:.~';.ine tl:c cer.sc - fir.: c.gt:!. in, 
or i f she r.tt~cl;:s, tD t:.cct tht:' }?ossi b ility of n 
rCl1ewl! (l ['.11 out . ... 1' . 

7. '1'1: .... pr<.:scnt btlrlr:~t c r..lI s for the purchr,sc in 1970 
of :~pproxir.t1'\.tcl~r 05eO millior: \Torth of r.rns r.nd 
:;u ppli cs . 

8 . J.(:.ditioll:-.J 'rus ct.n 1.c.., :-nd 'II be purch;:.sccl,duri~g 
t ho ;H"]~nC(J of !,iscr:.l 197 0 ·.ml 1971, Por c..pproxir.H·. tc-1y 
~S?5 J"'Ii11ion 'l'hi:: HilJ incl\;i':tJ T'h ~Iltom ~_nd S~"Yh~:wk 
pI nos , tr n' !';, It( :-.vy PI'S, troop c ;o.rriors, ~_i1t i

t' ircro;f't , h r.¥l{ h .. tt(>ri(:::>, r. r:.G other cC"uipnent. This 
frct is of cruci~l i~port lee . Tl' c cease fire does 
not rffect t.he L cliy(.ry of these 1IN'.pens , r.1 thou[,h 
ex.~.ct timet - ]lIe of df.:l iv " ry r.lp.y v ery depcr..cl inC on 
circuf'lzt:". cos. IsrrlO) "ill re t this (:('uiuocnt :,#nd 
t hrt is ti':e fi:'.sic r Uf.J:jc .. !o~ t:lic shr.;'p ~ost inc) case • 

9 . Th ese .:-.rms must be pr~id for. Sor.:c. lon&-tcrc credits 
r r o C'.Ycil :'.b lt- but not fo r vGry l :~rcc t.r.2ounts . The 
lir.l i 1;.3 cf Ctmi;rcss:i ... n1. 1 .'..uthorizr-.tions f# r e beine 
r c:sc{'.Tched c '". :i'cfully to :-~sccrt:". ir. 1,:'::;: -:l r~xinu r.l c:-ed its 
1'053 i11 <=, b l ~ t ~ v cn if tl-:csc licrc t o ue r.r £~nted, it 
is estirl~tDd t h.:-t tha totel woulf not LO reu ch bayoIld 
t2CO milli on . In this cor:r.cctior. it Dust ['~ lH (l.ys be 
r e r.lcr,~b.:.ri:'d t h('.t ISI' , . .;:l ' s forcian curre ncy d~bt, 
which i s :. her.vy raortg[~ee on tIlL next B(:ncr~tion , is 
n i rc r.dy in the vicinity of ~. 2 . 5 billiorlo 
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10 . SiDeD it is usu~lly difficult to buy cbro~a, 
1sr ;".? ! I!IU~i. iI':,c!"\,;f'si::1C1y develop its m·m r.!>ility 
to l.1rO(tuc~. fcfOTe: 1.:10 six u::y 1r:.r, nilit· ry fs'oocc s 
end s(;rviccs 'Icr~ bc"U[.!'t ir~. Isr •. l.!l for IL400 r.lillion 
( ~130 nillion) . Tod:\y r (iI~istry/ Jf Dcf"l1cC; is bt..yir:g 
cr.nu~lly iLl. 25 billion(t36C rillion) '. nd in ne:xt fe\{ 
yN.rs "ill rc-r .. ch Il2.0 billion (t570 !:lilli an ) . But 
this r cquir os n hu[;v ir..frc.st ructl're: ... !hich nCf.ns 
tronc:(!ous cr-.. IJit" l inv~stn(mt. 

IV . F·Wl,r'ClA!. :i,.CTS 

Ue lf:\rc 

1. It is now (:st im1'd,(;(~, ,.f~c·r r~visions r,"'..de since the 
b~Binr:ina of thl.! fisci~l yer.r in April , th .... t t he 
I sreal GC\'(;!'ilr.J(;nt budrret for t!1C fisc. 1 1970/71 "' ill 
l ook f.S folIous: 

Dofence 
Services 

1970/71 

Exp\.;nd . 
(IL Pillion ) 

5.-
1.7 

In cone 
( iL ';i11ion ) 

5 . 7 
3.5 

Tr.x r(;venuc: 
InterDe l lor..ns 
( nl".inly f r oD 

b onds bcueht 
by Isrc.€! l i 
public :'!.nd 
br~nks ) • 

EconoDic s ervices 
( dov~lopM"nt) 

1.6 l.8 External lor-~ns 

(fr om b r.nks !Cnd 

Oth e r se:rvic.os 
debt s"rvi c c:: 

. 8 
1. 9 

11 . 0 11.0 

ir..sti tutions 
outs i ...... .: Isrr.e l) 

2 . Defen ce costs \1il l ccnSUI:lC ". l nost 90% of t a.x 
r C'venuc. 

3 . The e conomy ~:~C'ps l~ro"'ir'[,J tilt: p ... o?le ,) f Isrco l keep 
p r-.yine oo ro t~:.Y.v s, buyinG rl0rc Gov.:: rnncn t bonus, 
sub ~c ribi nfi t :J r;oro conpu l sory l or,ns I nnd yet 
th e d~fcnc~ costs count in such tr eDonclous volu~c 
£'.5 t o cor..sunc r.lnost 90% of t},(' f:ntir e t r.x inc cr.:c 
c nd r. l nc st on e t:lird of th~ entire GN]) . Ho coun try 
i n th e: wor l d bcc.rs such ~. bUl'clen . In J.n uric f'.n 
eqliivn.l.J nt terns , tho GNP is n r ound ~900 bil l ion, 
a nd th e ~e f enc~ ce st is ~r ound ~80 billion , 
o r l ess th~~n lC~ . I p1.f:. inc the c ff cc.t in the Dn i ted 
St:-.te:s if th ~ d " r ene;;: c os t wo r e 307." or well ov e- r 
c 300 b illi on . 



TOT1.L Hi?ORTS 
( of l',hich for 

• defence ) 

WfOTl.L E),.FN.TS 

DEFI CIT 

DOLL!}' ;:':Efi ~F.VES 

? t beginning 
of ye?r 

RES -;B.VES , ns % 
of I ETORTS 

• 
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4 . Isr ~e l h ~!.s to d.-:.y r.to-.:~ thcn 20% of its entire I r.bor 
forc e in uniforf!l, :'\.nd in the defence industries . 
It is cbvious wbllt [!. destrictuve cffect this has 
on the tot-a.l economy . 

5. Another wc.y to l ook r.t the te rribl ~ burden of deft..1ce 
i s in t,nrr:s of th e b ?~ l Ln ce o f payt:l.c:nts. Fcr fiscal 
1 970, it is estir;:!~ted th~t thc: g ~p between i::!ports 
t_nd exp orts will be :)1 billi on 200 mil li on. Of this 
Anount 0760 million will be directly attributeble to 
def ence purch~s es . 

B!'.l£,n cc of p :>.yments (in fJillian :::) 

1966 1967 1968 1969 1970 

1,317 1,479 1, 876 2 , 200 2,700 

( 159 ) (3 24) (347) (425) ( 760) 

872 950 1,180 1.325 .h500 

445 529 696 875 1,200 

643 621 715 663 400 

( 49%) (42%) (38%) ( 30%) ( 15%) 

In oth e r W or<' 5, b - the end of 1 970, the do l l n r 
r ese: .... ve wi 11 be droppin;~ to the dr..neercus po i n t 
of beinr. e:b l e to cover oT!ly 1/6 or 2 Donths ,,,orth 
of imports • 

6. It is in te r est in a to n ote th ~ t in rc[~rd to the US
I sree l b f'. l ~ncc of .!,J "_yr:.cnts I Isrc.o l is c\.t:"T.:nt ly 
spending !!lor e r.lOncy i n the US then it. is rec eiving 
froLl the US in c.ll c=-.tegor i es . For 197C it is cs tir:I<.ted 
t hr t Israel wi ll spend i n th e US 5 300 Dill i on more 
th em Isr<'.e l is r~ceiving fro!.l tho US . 
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V. J EVISH W ENCY !lEEDS BlmG,,--r 1971 

(figures roucdccl-out) 

~ 
Irno i gr ntion eN1 Absorption 50 ,750,000 

Absorption in Agriculturr'.l Se ttlements 42,000 , 000 

Socinl . Welf~rc s arvices 41 ,00C , 000 

Her.l t h Services 72, 000,000 

Employment 10 ,750 , 000 

Housing 178 , 50C , 000 • Youth 1. 1 iyn.h 7 , 500 , 000 

Educ f' tion 69 , 250 , 000 

Hi eher Educr:tion 80 , 000 , 000 

Debt Servi ces 38,000,000 

lldmin i s trr ti on , COl:lptro 11('r , Rese rve 5 11 ,750,000 

~ 601,500 , 000 

• These f i gur es e r e bn.s~d upon rul i r.U':ligrntion for 1971 

of 40 , 000 - 50 ,000 persons . 
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C( ~;CJ.US T rNS 

1 . III fise nl 197( " 15r :~ c l ' s dcf eJ1Ce c osts will be f our 
tiDes :'!oS r.:uch r'.S duri n e th e ye n T of th e six elr.y \"I\r. 

2 . Even if the: cc r" .. s c fi r e on th e S u e z C<!.n r.l, is cnil'! t c.io c d, 
defe nc e c o sts 'fill be r educ ed unly r.li.r l inn-lly, b e e t.us c 

3 . 

of t he c onti r. u c.ti on o f e ll c x pcndi tur c's, '.nG. th e p UTcb <'.sc 
o f heavy c quipr:c i!t fr an th e Uni t~d St:-.t c s . In nddition , 
WilT on th e o tho r fr onts n 15 0 continues. 

l.s one hi(' l'l - r a.nki n r. c ffic e r put it : "If th e c(::"'..s c - firc 
i s t o 1 0:.<1 t c p e<'.c e , it vii I b e b c c :-..us c 15r('.0 1 n r, intc ins 

"h e r strc n r th . l'h a n pcrh rt.ps th e /. r :"'. b s will unc1c rstr:.nd 
the futility of th e ir w .. r of ,'\ttrition . If, on th e other 
h nnd, th e I sr~8 1i position c1 e tcri or ~t cs, th e r e is n o 
inc e ntive f e r the :.r n bs t o Jlc cc ti ~tc . l sr .:\.c 1 l s st r ena th 
is her trur p c~. rd. If the C efl.S C fire we re t o l e~d, by 
s on e r.ir:"..cle , t o p e .... e e , th o '';o r s t we \iill h.we d~mc is 
t o h •. v a spe nt onc billi on c olla rs t o insur c p Cf'..c e . 1.'ould 

n ot th r t b e the t TC :-- t c st b " r c-,. in in the yfo rltl ?" 

4 . Th e Isrt' eli citi7.(;n, h t'c. ric,·' (' n e o f th e he :\vi est t ax 
hurd e ns in th e e nt i r e 'W orl d , \r ill pr oc1 u cc cncu [!h revenue 
j vs t b~ rely t o c over t h e d e f en c e c osts , wi ih ('. l oost 
n c thinp l eft ov e r . ;'S i nn i! r ~ ti on c en tinu e s , ".t :'1.n nnnu I"..1 
r ::.te o f 4(; , (.(.( ' t o 5(: , (10<" , th e en ti r e r espons ibility f o r 
th e pbilr'.nthr opic burden , r:mst be rwt by fr ee world Jewry, 
n e t pa rti n i r csl;o ns c , o. s h f'..s be l:nih e c a s e in the p c.s t . 

5 . Th e UJI. f o r 197{ , in both th e Bnc r r,c ncy Fund a nd Ree ul r.r 
Fund , viII :l.chi e v c no r e til t'..n 2(;; nilli or. in pl e dec s , 
which , .. il l b e ~ )( r.l illion (~ oll ('.r incrc:ls e ov e r 1969 . 

6 . Fo r 1971, it will be n c c e ss r.ry f o r the UJL to f'.ttC'[lpt 
to r e i.l.ch ~(( , Dilli o n <.101 1r .. 1'5, in bo th th e r cgul ? r a nd 
encl" t ency funds . In c d d iti on th e r e ["~ r ;? the l ucnl nnd 
n a ti on a l bu tle c t s f o r th e: cor.r::uniti e 5 outside New Yo rk 
City, which v iII c Or:!})ris c ::. l oost 1(\(' r::illi on <10 11:.1'5 f or 
1971 . Thi s Me n.ns th r~t th e t o t r. l c :"'..Dp,. i :..;n e ff ort Dust be f o r 
5 " C Dilli ')n uCl l1n r s . 1~ trer:enco ll s ef f ort will h e r:1 f'.d e by 
t h e fr e e J eH'ish c o nr·~unitics in tho \{o rlc1, l'\.s wel l. The 
Ke ren JJ ~yes od countrj e s will n :-.ke the effort t o r oach 
2rC'oilli nn o oll:>.rs in 1 971 , .... hich is o o r e t1mn doubl e 
th e current p~rfo r r.H'.nc t' o f 1971: . 

1.'he UJA sl oTtr.. n f Gr thi s c n." p o. l. f-;n , will be IISUaVIVJ,. L ME.'.NS 
S/,CllIFICE" . 

25 }.U('u st 1970 
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ns ",el J. as c.dvisoty , hE:..3 incrccscd !.:'ir.ce JHTt-. 1970, to 
point lo .. here ~"'rcs. J'iXGIl snid in June tha.t t·~ idc.le Bac.t 
\TllS r~ :;rcnte r dt~ngcr to 'World peace th £l.n Southc ..... st i.sin. 

,) P'us:sj,m £'I.Tr.l S StlPl, li cu to Ellypt !linec Six ! · ... Y \lo.r 
tot.nl: '. , 

'2 ) 

~·580 l"'Ii11icn, eiven for nothing, ns r cplaccI!lcnt for 
destroyed [.lE~tcrial 

~' 1000 Billion, sold on ten yea rs credit, 2 years Gr:l.cc, 
2% interest , at 1/3 cut price 

To"t.nl ~, 1 billion, 580 million . 
.' 

Russi!".T: ::-en. - nobody rc~lly 1:no\l5 nny lon t;.cT, but ,,1 th 
full r~IG opcrntionn l squ~drons, SI-. -2 rmd SJ~- 3 r:lissile 
si~~s, r~dar inst~ll~tionsJ plus 0.11 pr evio~sly known 
ndvi sers, th e re are probably 10-15,000 ~uss icr.s in 

.. Er,:n>t. .. .. . '1 . .., 
. '. .•.. 
... , .. . ~ 

..... . 

a) 'rhc F:ussinns· h:!.yc becor.-.c deeply involved in 
EbYptian ~ir defense . By end of June , they had 
.hrO\l ;;ht 12 to 15 Sl.-2 br-.tteries (6 lr.:.mccrs e&ch) 

. " 

. _ JH::us ) to 5 SA-3 b e.tterics ( 4 lc.unchcrs cC".ch - with 
2 missiles to each launche r) into atcc clo se to 
Cent'.l. Th ey have r.lso brought i'i ghtt!l' squcdrons to 
~irfidlus · clos e to C~nnl • 

. b) ~he ~~ussinns n ri! r.cl. II 0. little prccnnntil. Once 
"they toolt; n decision to enter .'..ir d ~ fcr.se , they 
J!1USt . ;'0 ·a.ll the ,.-c'.y , includinG sl?nd i ng their pilots 
up to intercept. They :-:1rJtC onc J!lOVC after r..nother 
v ery· trncut'., ) ly. SJ ouly th ey ",ill nove forvcru vi th 
Bissilcs, ~nd wIlen ther e nre no Moru Israeli planes 

. over the Ccnnl, the:y ",ill r.wvc ~rtillcry fon-l.:l.rd 
nnd h n.nr.cr I S!'~i"!!i ero\tnd d e fenses, r.l~ke it hnrd 
to rch ... lild, c~m!;e i"lcny cnsu:-.. l tics, !".nd fin,.lly try 
to c ross. rvcn to tr.k e only ~ few lo:.ilor:1cteros on 
enst B~nY.. would ';.)c v.crthvhile for thcrr . • 

. 
c) lsrr.e l h::'5 socc electronic :nd othe r defens('s ~.gr. ir.st 

the: 81.-2, but l..hcre is thus fer no :"\(leqll~te defense 
ngr.inst tilt ~;~-3. Sc:vc-r::! l l·h~.nto r.~s h r..vc Leen lost 
to t!Hr SC r.lis;.ilc5. l:;r.,c h l.1i~~ilc co~tg npprox. 
rl00 J OOO ['.urI t;ll.' Hussi ~ns h~.v~ firct1 I~S JT:U"y r:s 60 
on ont: dn.,!.' . - or ~(, r.lilli Gn \wrLh. It i~ n \loncle:r 
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thr~t not (lore I sr:-.cli r.ircr~ft hl".ve been lost. 

_ d) TJlc ~i ss ilc sit~s :;rc intcrsparscd-SA.2 and SA .) 
coverinG cn.c h other - in :". ZOliC' ~pproxj··.<'.tely 20 
oi1(:5 ,,"cst of the Can:1. 1. ' ~lcre these sites to be 

0 ' r.lovt::'d for",:--.ru to th e C .... p.r:.l itself, Isr .... cl would be 
in c:rc;!.t d:'.ncer, ferced in effect b .... ck fron the C.:::.nal. 
Cross-C .... n::l I n.ndinl7s woul<l ther. be possible . It is 
obvious th:-.t these sites Dust be rCr:lovcd or destroyed 
:nt any cos t, by nny r:.c;\ ns. 

II. JlRJ.B nLITAr:Y BUILD-UP 

III. 

1) On .Enypti r-.n fr ont , Isr.::..cl is out r.:~nned 12:1, o.nd 
out cunncd 24:1. 

2) The Ir[',q is h,.vo tHO divisi ons :".nd 400 tLnks in Jord::m • 

3) Syrb ka eps 100,000 MOO bthe sh ·, rt line bct".en 
F.uncitrl'. c.nd D"D" SCUS (c.pprox.40 <:lUas) , plus 1000 
tanks, vhich '"'~s th e size of the entiTe Ecyptinn 
force in the Sinr.i desert threatening Isrn.el in }>;o.y 
1967. 

4) Ener.1,V (I.ircr:tft fiehtars only 
. . 

o.t end of Six n .... y \"[nr 

Egypt 
Syri.,. 
Jordcm 

50 
45 
-.!1 
.22. 
Tnnlts 

at end of Six Dr-.r ,-rar 

Egypt 
Syria 
Jordo.n 

ISflJ.E1.1 DEFE!'ISE 

300 
:350 
100 
ill 

. 
" . ". " 

(fiaur~s fer bonbcrs 
"nnd oth<!r nircrt'.ft 
not Givan hart). 

Tocp.y 

550 
260 

40 
850 .-

Todny 

1600 
1000 
...12.Q 
l050 

1. The clefellsc budr.ct for 1967(yea r of ~ctu"l "ar) wus 
II 1.25 billion (nppr'x. al6C Dil lion) . Tbe dafense 
budget for 1970 stnr1.") c. t ILl.S billion "nd "ill 
proh~bly fi"ish at IL 5 billion (npprox. ~1,440 
J!lillioo) - or t, tines as ouch ns the ycnr of the 
Six Day ,.· .... r. 
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1966/7 

1967/8 

1968/9 

1969/70 

1970/1 
( oriei ""l) 

1970/1 

Ye~r 

1967/8 

1968/9 

1969/70 

1970/71 
( oriCi ,,".1 ) 

1970/71 

J.roour 

ll i r Force 

l.rtil1 e ry 

. ' 

- 3 

2 ) Dc v clop:--:or.t of th e {1cfcr~sc bu<1r'ct 

De f ence lnHh:t't 
( current pri~) 

billion ni lli on 
IL S 

1.2 : 343 

2.0 571 

2.7 771 

3 . 3 971 

3.8 1086 

5 1428. 

3 ) The Co 1 V'"r cost 

defcn5c ,,-c r ... 

"o'bl Inports 
r.lillion C· 

200 

305 

395 

510 

. 
• 7 35 

4) Th e cc..uses 

: 

of 

Dcfcr:cc buu r;e t 
!!.L1~2f GNP . 

% . 

11 

16 

19 

21 

23 

30 

r.nd sources of direct 

IEl'po'rts 
fl' on the USA 
mil lien " v , 

46.S 

122.5 

269 .-

'. 
385.~ 

611.-

-the rise in defence 

Dcfc;)cc bu<1r'et 
ns % of tot::! 
Gov..::rnr:;cnt ... l 

bmlrct 
-:t 

11.4 

,35 
42 

40 

40 

45 
• • 1Dpor .. s :for 

.. 
Sh",-e of 

US}' 
% 
24 

40 

68 

70 

a3 

cxp~ne.~tu::-es n.rc: 

a ) The r Cl)id build Ul) Clf 1.rnb forces 1".5 dcr;lonstrc.tcd. 

in the foll olr.i.nr. t.::.blc . 

Pr i{lr t o 
~o.y~ J.t pr t:scnt Expected in 

Fe b . 1972 

100% 17C% 220% 

100% 204% 280% 

100% 121% 155% 

• 

.' 
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b) Accclcrntc d intcn~ific~tioL of Isr~cli front line 
rlctivitics : 

1967/8 

1968/9 

1969/70 

1970!i1 
c) Th e risinr; 

Te.nl{s 

Sherrnt.ns 

Centurion 

}fodern tank 

J..ir cr<'.ft 

Our [l.g~n 

l1irt~uc 

Phnn toC'l 

milli on 
IL 

68.1 

185.8 

4LI:.2 

82'{ • 8 

Toto1 

million 
$ 

19.5 

53 

.140 

236 

cost of ' ·TCl'.lH'In system 2.5 illustrf'.tcd belo'Y: 

!.L $ 

250,COO = 70,000 l>~pprox • 

500,000 = 140,000 f'.pprox. 

1,000,COO = 280,000 F.pprox . 

0.2 million doll t. rs 
.' 

1.3 " " 
3.7 " " 

5. RCH'.s ons for the recent ' nd<litions to the defence budget: 

. . a) on ).! '.rch 197C Soviet pilots st?rtod opontion .. 1 flights 
in Ep..ypt. The Ef.ypti r.n army, encournflcd' by this 
dcvcloprn.::nt, step-.'~cd up its grou.nc nctivitics. To rn~c: t 

-the I!CW threa t severc.l m('asurC$ "'~r ~ un dcrtala.r..Th..::sc 
includnd h.:~_v~ (.t r bombina f". nc1 shcllins of E[;yptir"n 
positions, strcnl:thcning o! I sre~li fortific&tions c.nd 
·'the iJ!1prov,-,m~nt of ,", :-.. rnint sy!;t erns . Lddi tion~.l expend
. itur~s of 300 million rL ( r.lmost CIOO million) ,:-,er(: 
r~qu~r (;d. 

b) In June, the E~ypti:,.n:; f"~nd the. Soviets mOVed f orwnrd 
-their anti-nircr;::-.it r.1iss il c-s J c.nd other troops. Th(.: 
direct Soviet ir.volvcr.'l~nt forced I ~rr..cl to sp~cd up 
"the mili tr:.ry prvpar('l.ticns J th;·. t is, to .ir.cr.: nsC' the 
proculcrncnt of nircrnft, ~riti nircrnft missilcs, 
nmrnunition, n.rr.lOur, e l ectronic cquil'me: nt Gtc • . 
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'l'}lC t ot t'. 1 CO:;t O~ t h ..: inci''')~::;c in i?qui!Jr-:cr.t :-.nd sU:J)jly 
i s r.bo\!t ~6 2 5 Dillion, of: '/hich ~L~ut ~25 :':: mi l lion 
r.r e p:::.rr.hl c in t:i. ... • c~rrc: .t fiser-. l YC:".r. 

6. llhnt £'. re th ~ ~',os sil>l o ~ff~c ':;:; of th" ce •. so-fi re 
or. C:c:fcr.c v o?xp<:l;di iETe:S ? 

It 

( n ) 
(b) 

( e ) 

S inc~ t h e J.rr'.h:; •. re r.rni::.;:: vc:; r y r:-'lJ i dly, r:.nc.l sir.c~ 
h ostili ti",:; n;:y br C!::.l~ out •. t 1.:'0 end of th e cCr'.$C 

fir ~. pl)riod ( :'.ncl c'v en borer\.:) 1 5r:.c: l [lUzt IJrcp['.rc 
f or t~!is cOl!tir.;:cncy . 

i s th c r",forc J n~CCS!H"sy to ~ 

strcnGthc~ fortif ic~t ions 
buile. up inventori es o~ ~ i r bO~.lbs , hc;l".vy 0T:U li~ht 
mJr.luni ti on, si> -.r ~ p:'.rt:; ute • 
i n ecncr~l, bni Id up If.r:-.e: l ' 5 strc~lF.th, so E~'ypt 
wil l be deterred fron brN~:':.inl1 the ce •. sc- fire: cgcin , 
vr if she <,,#ttncl;.s , t':l rr.c:ct the }lossi bility of n 
rCll ,nrcd 1".1 1 out ','i".r . 

1. 'l'hc })rescnt buclr;\.:t. cc.lls for the purcn~.sc in 1 970 
of :-,pproxir.P\t ~ l~/ ~500 r.aillior. \forth of r.rms cnd 
suppli e s. 

8. J.(~dit ionr.l r ·rns cr.n be, r.nd ,till be purch~ . sc<l,dtirir:'B 
'tJ~c i>:'.1 .... n ec (If f isc;:.l 1 C; 7C :: IlU' 1971 , fo r ap?roxir:Jr.tc:ly 
{ 625 million. This viI), inch:de T'h::lntom :-.nd Skyh:·., ... l .. 
pl rnos J tr.n' s, h " ..... vy : l'T'S, troop c;'..r r i ~ rs , :"'.nti 
p. i rcT~ft, h:,."'!~ b:-:ttc'r i e:::i , £:.J:ti other c!:uil'r.1cnt. Thi s 

" net is of CT\ICi~! i~port~~ce . T I ~ o cease fir~ doe s 
not :-. ff~ct th .2 i:.clivor y of these vc •. pens , c.lthouli,h 
exr.ct tirn~t ".blc of. dcliv0ry !':Icy v r:.. ry d~P;::!l-:.<l ip.n on 
circuMst :-.n ccs . ISi~~~l '.Jill r..:? t this (.or.uiuJ:1cnt r.nd . _ ....... " 
thrt i's tr.a b!\sic rCL-ncn for t!lic shr.I'Ip cost i nc~: ct'.t;(:. 

'. 

9. These r~rms JilU~t be: pi'..i<l for . SOT::(" lcng-t.::rr.: crc<lits 
: r o r..v .... il i.'.!! l< .. but .not for very l~:.rcc r.r.:ounts . The 
li~it3 ct CQn~r c ~3i ~ lla l ~u thoriz~tions e r c beine 
r esct'.Tche u c :-.rc:fully to :-~sccrtr"~ir. t:1.;::· ~mxir.luo c:'cdi ts 
possiLlo , bet ~vQn if these were to be:. c rtintcti, i t 
i s cstire. tc:u t: ... :. t t~IC tot.el wou](~ not LO n:uch bcyor.d 
Z200 Jilillion . In this cor:r.octio •. it f.iUst r~l"r.ys be 
reD Qrnb~r~d th ~~ t Isr~~ l ' s forc i an cur r~ncy debt, 
"Wh ich i s ::. hc •. vy r.lO)'t[;[~UC on the next e'-'l"lcr:-.t i on , i s 
nlrcr.dy i n th e: v i cinity of ~: 2. 5 bil l ion . 
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10 . Since it is u3u~1!y d ifficult to buy ~bro~d, 
Isrr:.~l rnus ':;' ilicr e,; :-.si:-.[;ly u t' v c. loJ1 its elln r.Lility 
to }:)roduc;.! . ~ <-for(: t!H:O six (h .j' 'J~ r, nilit::. ry !Joori.s 
l!nd sc;rvi.::cs "~r~~ bou[.lrt ii': ] ~r(.l) l for Il-1CO r.1illion 
(~130 r:lillion}. Tod:'-y i '~il~i'otry: .)f Defenc e is buyil: [i 
Cor.nu:". lly !U . 2J billi o;,;(~36C rillion} i'". nd in next fen ... 
YCLrs viII rD &ch R2 . 0 billion ( L5 70 nil lion). But 
this r C'lui r .:::s a hU Ge in fr:'..struct'~r(: '\o .. hich [~ C(.ns 
't;rcn«;::;. GOUS ct:.l)i t:tl inv.2stnC!l t. 

1. It is no\! o:-st i mr:.t.c£ , cftcr rcvi s ions re ti a since the 
b:?l;innir.e of the fisc.~l y o •. r in J\pril, th r.:. t the 
Isrecl G~vc!'nr.1C:!1t bu dGe t for t~l C fise r. l 1970/71 \-Jill 
l ,oelc ::>.5 foll ous : " 

Dafence 
Services 

s~rvices 

1970/71 

Expend . 
(lL rill ion) 

5.-
1.7 

Inc ol';1c 
(R Hillicn) 

5.7 
3.5 

Tex re:vcn uc; 
Inte rne:l l or.ns 
(rne.;uly freD 
,boncls bcu l',ht 
by 15re.oli 
publi c ·"..nd 
br.nks) • 

(<l cv~lopJ:l"r.t) 1.6 1.8 Extcrnz. l lo:-~ns 

(fr om. bnnlts ~nd 

Oth er 
debt 

sc-rvic.cs .8 
s: ~rvi c<: 1.9 

11.0 

.. 

-11.0 

institutions 
outs iL.~ ~sr<.el) 

2. Defence costs \lill ccnsunc r. lnos t 90% of tc.x 
revenue . 

3. Th e cconor!lY 1:CCp5 :~r o\·fi r.c, th e peopl e o f Isrr.cl ltccp 
pr-.yin e; J.lore t~·.xcs, buyinG J'~orc Gov,:-rnn <: nt bonus , 
sub.:ocribine t :J r lor.:- ccnpulsory 10i.ns, i".nd yet 
~hc d&fc~c~ costs Docnt in SUC!I tr cJ.lcn~ous volu~e 

1".5 to COJ~SUl:lC r.lncst 90~ of t1:.t· (:ntirc t~x ir.c o!::e 
r~nd r. l nost on<.: t!lird of thC! entire GNP. Ho country 
in th<.- ,yorlu bC! ::'. rs such :-. b\:rdcn. In J.r. ~rict".n 

cqui vr.l~mt t"-'rns , the GNP is nrounu ~900 billion, 
nnd the (~efenc ~ cest is :-.rou ntl ~:80 billion, 
or less th~~n 1C/~ ' Ir ~;\(;ine the (!ffcci in the United 
St::. te:s if the: t1.1fC:fJCC c ost "I(!rc 307; , or ",ell OVt;r 
{'.300 billion. 
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4. I sr".c l h :~s tod-:.y no ::'') thc.n 20% of i 1.5 entire- ll'.bor 
force in uniforn, r".nd in the dcfcnc~ industries . 
It i s obvious wbat ~ dcstrictuvc Gffcct this h ~s 
on th e t01.n.l c:con Qmy . 

5. An other wr~y to 1 (10]( r.t th (: t er rib l e bt<rdcn of dcfc.. .1CC 
is i n tcr~s of the b~lr. ncc cf payne:nts . Fer fisccl 
1970 , it is esti~~t~d tll~t th~ C~P botwoell i ~port5 
{'.nd exports will be Zl billion 20:) million. Of this 
l\opunt :)7 60 mi lli on wil l be directly nttributcble to 
defence purch ~s~s . 

Dr.le.ne e of p ... yr.! cnts (in r.lillion ~) 

1966 1967 1968 1969 1970 

1,317 1,479 1,876 2,200 2,700 

(159) ()24) ( 347 ) (425 ) (760) 

872 950 l,18C 1,325 .L...500 

445 529 696 875 1, 200 

643 621 715 663 400 

(49%) (42%) ()8%) (30%) (1 5%) 

In other yore's, b ', th e c-nd of 1970, the dollnr 
r eserve wi 11 be droppinz to th e dr.neeTens point 
of bein[{ &b1 e to cove'" ody 1/6 or 2 ",onth. "orth 
of imports . 

. 6. It is intercstin c: to note th~t in r CBcrd to the US
Isreel bn.l~ncc of p".yr:.~nts, Isr~c l is c\.'.~ r';J1tly 

spendine ncr~ r.lOncy in th" US th ..... n it is receivine 
fr on the U5 in c.ll c:-.tcgorics . For 197C it is cstir:!:-.tcd 
th r'.t Isr tl~ l \., ill spand in the US 5300 oill ion tr.or c 
th~n Isri'. t!l is rcc,:;ivina- frol;) tbc US. 

-. 

• 
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(fiGures rOlli' clcd - out) 

& -
I mnigrf'.tio n ['.~d J.bsorpti on 50,7 50 , 000 

Absorption in ·Jlf,ricu l tur<'-l Sett l ements . . 42, 000 , 000 

Socinl .Wclf~r c s e rvices 41,000,000 

Hcr-.Ith Services 72, 000 ,000 

• Er.lp1 0Yr.l en t · 10 , 750 , 000 

lIou sinp. 178 , 500 , 000 

Youth f.liy!'.h ·7 , 500 , 000 

Edu c n tion 69, 250 , 000 . 

Hi gher Educ t. tion .. 80, 000 , 000 

Debt S ervice s .38 , 000 , 000 

Adr:d nis trr.ti on J Co.nptroll or I Hcscrvcs . ll,150 , O()0 

. n 601, 500 , 000 

• 
These f i gur es 'ere b:J.s~d upon n.n i r.lr.:tigrntion for 1971 

of 40, 000 - 50 , 000 porsons . 

. . 

• , . 

, 
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1. I n f isc:,~l 197<' I ST:~~ l 's tlCfcl ', CI: c osts will ll ~ f ou r 
t.i l;';cs n.s r.:uch :"'.5 dur i J!;: the y\; •. T of the six d~~y Wi\r . 

2. Even if tlw cC :"..sc fire on the Suez C :~n:".l f is r:::-.intr.ine:d, 
d efence costs ,,"ill be rc<luc c·cl vn ly u .. rr i n ~ lly , bcc:'.us (: 

3. 

of t h e c oni.ir.u .-. ti on of r.ll cxpcncli 1.ur(,s, c.r,a the pur ch r-. s c 
of hc~vy ~qllir'i:C'r.t fr on th e UI~ it t'(~ Sk.tcs . In :"..dclii.i on , 
Woilr on th e other f ronts ;1,150 continues . 

J. S :0 11 0 hi e!1- rnnkinr: cfficcr put it : nr r the c" ... sc-firc 
i s to l c: .d i. e pe~cc , it will be bac<'.usc I s r ~c l ~G i nt~ins 

n e r strcn;:i.h . 'I'h en pcrh :.l.ps the- I~r ... bs will undc r st ... nd 
the f utility o f their "'1~r o f attriticn. If, ·on the oth er 
h nlld, th e I s r~e li positicn detcri o r ~tcs, th e r e is no 
incen tive f Ci T t h e ;:rr.bs to nc [,:c ti n t e . I sr:-..c l' s stren Gth 
i s her trut'!p c :-.r rl . If th e ce !".SG fire were to l e~dJ by 
~one ~ir~cle , t o p e~ce, the wers t we "ill h nv e d0Jle is 
t.o h i".ve sp~nt one billi on eollnrs to insur e pence . \':ould 

n ot th:-.t b e the i:l"C:;.tcst b :-. rc: •. i n in the ",a rId 111 

4 . The Isr ["~c 1i citi7.cm, hc:.rin ;· NlC of the hcnviest t n.x 
burdens in the entire .... orld I viII pr N' uc c c:ncui.: h r e venue 
j ust b =r c ly to c ever the d e f en c e c os ts, with ~lnost 
n othin[: l e ft over. 1. 5 if."!r.l i!· r~tion continu ~s J : ... t rm "nnu ...... 1 
r l!.te of 4 (: , (:(;(' to 5 (; , 0(:(: , th e c}itirc res pons ibility f or 
t.h e phil r~nthr vpic hur(lcm, r.~ust be J.1<.!t by fre<: vorld Jewry, 
net p nrti:1.1 response, D. S h ;-..s bCLl1 th e case in th <: p.~s t. 

5. 

6. 

The UJJ'. f or 197( ' , in b Jth th e Eovrge ncy Fund and Hcc;ul •. r 
Fund, viII :'l.chicve Dore th r-.n 2("{ n i l lion in pl cd(;cs, 
wh ich ,,-ill b e Co 3(" rlillion (~o ll:"'..r incre:!.se ove r 1969 • 

F or 1971, it wi l l be.;- ncc ess ... ry for the UJL to r..ttCT.lpt 
to r c .1.ch .(,(:(, Di l li on doll :as , i n both the r eL;ulf'.r and 
cnerf;cn<;:y funds. In t.ddi ti on there t~ r ~ th e l ocnl and ' 
n nti ')nnl bud(.: c ts f or the: cor.r.:uni tics outside Ne\l York 
Ci ty, ""hich vill C0r.111ris c =:.lcost 1('(' c.i11ivn doll:.rs for 
1971 . Thi s ne~ns th :-.. t the t ot:,;. f c :'. l:ljj~. i :..;n effort r.;u s t be for 
5 ~r: ni l li0n cl(ll l nrs. f . tr cTie:ncou s effort \lill be r.lr.d e by 
the f ree J CH'ish c onnuniti cs in the '\{orl d , ns wel l. The 
Kercn lI c.ycsod countr i es will n:-.k c the e f f ort t o r COlch 
2 ('rnil l i :'m do11 · .... rs i n 1971 J ..,hich is nor e thtm double 
t.he current pcrfo Tn r..ncc of 197C . 

Th e UJ1. sl o~:-:n f o r this c ~"pc.i:-:n , \"t ill he " SUaV I Vl'.L hE;.NS 
Sf.C IUrICE" • 

25 I.u ('ust 1970 
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as ",eIJ. a::> cdvisoty, Iu:.s incrccscd !iInce JgJt . 1970, to 
point whe r e ~"rcs . l'iXOll snicl in June that l·~id ~.lc gt.ct 
"CiS r. n rente r d c~ngcr to 'Worlel pc:\ce thv,n South cp.st i.sin. 

1) Eu5::;i .... n r". T r;l S S\~Pl' li cd tv Er,ypt :;incc Six I:<'..y \Tnr 
totnl: 

$580 ni l1ion, e i ven for nothing, ns r eplacement for 
de stroyed T:lr..tc ri a l 

' .. 

~' 1000 ri'li lli on , s old on ten years credit, 2 yea.rs crace, 
2% inter es t, n.t 1/3 cat price 

Tot&l ~ 1 billion, 5CO mi llion • 

. 2) H.u ~sit.r~ ;')en. - nobody r C2..11y l-.no'W's any lon CP'r, but wi. th 
full r~IG opcrntionnl squt..drons , S/ .. -2 ~nd Sl~- 3 f.1issi l e 
sit~s , rilda.)' instsllations, plus a ll previol<s l y J-tnown 
ndvi sers, there ere probably 10-15, 000 ~ussi~~s i n 

. . Ef:tPt. . '. '" . . .. , 
• '. ' ' .~ ~ 0" - . " '. -, , 

.. ' 
3) Russi.r,n r::i s sj les . ' ' .. 

a) The f: u ssinns- h:!.v e beeor.-.c deeply invo lved in 
Egyptinn c.i r defense . By end of June , they h a d 
.brou"ht 12 to 15 5/.- 2 br.tteries (6 l "'tnccrs ."ch) 

' . plus 3 to 5 SA-3 br.tt.rics ( 4 l c.unchcrs er.ch - with 
2 mfssil es to each launcher ) into nrc&. closc to 
Cc.nf' .. l. They h avc r~ ls o brought fi ;iht()l~ s qucdrons to 
~irficIds - clo se to e nnuI. 

o b) The ~ ~ussi o.ns nr o rm" a littl e precnontl1 . (lnee 
they to ol{ ll. d ecision to e nt e r I"..ir defense , they 
must _Po0 -all the ' .. ~y , inelucli.nr. sending th c ir pilots 
up to inte r cept . They ~t'Jte one move (I.fter ('.n other 
very (:.:-nc u ::,.11y. 8Jouly thc:y "ril l f.lov~ forw~rd ~.lith 
mis s il es , ~r.d when t here are no rlort! Israeli plo.nes 

. over t}.e Cc.nr>..l, th e: y will r.lClVC a rtillery f on ro. rd 
and h anr.e r I :J!'"~c!i t:round d e f enses , n::.kc it hnrd 
to rell~tild, e ~msc :"Inny casun. ltics , nnd finr:.lly try 
to cross. rven t o t r.k e only p. fc:v kil onctcrCis on 
el\st }1~nk ~'o\\]d "Jc \!c::-thwhil c for thcrr.. 

c) Isr:.c l h:-05 so~c electronic ''J1 U other defe nse s ngr. ir..st 
th e: SJ.-2 , but th ere is thus f e r no n<lequate defense 
n gr.inst th~ 5.1".-3 . S("~/t-rr! I 1:'h :-.nt. o r,~s hr~ve been lost 
to thl:SC Tilis :;ilc.·5 . Er..ch l.li:;.sil e costs npprox . 
tl00,OOO r.J1r1 t :l~ E\!ssj~n:; h~vc fir ed I:S rr,t.I, •• y r:.s 60 
on on ~ un.!' - or ~(. r.lilliGn ... ,u rth. I t is n "Wond e r 

• 
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'thr .. t. not [lo r e I sr:-, c l i r.ircra f t h C".ve been los t . 

. d) Th e ~issi l c sitc-s :~ rc i ntcrsp.:!' rs cd- SA.2 nnd SA . 3 
covering c nch o th e r - i n r'# zone :o..ppr oxj ·· .•. t c ly 20 
Dil(:s \,'c s t of th e Can .:1. 1 . ' ~ l cr c th es e s i t e s to be 
moved fon .. r.rcl. t o t he C:-.n :". l i ts e l f, Isr ... cl would be 
in c:r e <1t d:o..nccr , for ced in effe ct b:--.ck fr on the Cunal. 
Cross - C .... n::. l l ,~ndi nfs W'ou l J th er. be pos s ib l e . I t i s 
obv ious th:.t these sitos Dust be r Cr:lovcd or destroyed 

:nt nny cost, by nny r:.c ; ~ns . 

II. lI R/.B "~ILI'rM'.Y llUILD-UP 

.. 

III. 

1) On .En-ypti r-.. n front, I sr:..c 1 is ou t r:; ... nn ed 12: I , o.nd 
out cunncd 24:1. 

2) Th e I r ... q i s h •. vo t",O div isio f.S <,.nd 400 t .. ~nks in J ordo..n • 

3) Syr ia k ee ps 100,000 "'''' iuthe short line betHe en 
Y.:un c i t r r. r:.nd D ~'.n.:1.scu s ( r:.pprox .40 n il e s ), plus 1000 
l.o.nks, \1hich ll .:'. S thc size of thc cntire Ecypti~n 
forc e in the S i n:".i deser t threa tening Isrne l i n }i.c..y 

1967. 

4) Ener:lY p.ircra ft - fi ehter s onl y 

nt e nd of Six n r:.y lt C!. r 

ElD'pt 
·Syri n. 
J ordnn 

Egypt 
Syr.i a 
Jordan 

I Snf.EJ.I nEFE1'ISE 

50 
45 
....Q 
~ 

To.nIt s 

300 
:1 50 
.!.QQ 
ill 

" . ". " . , 

( fi8ur~s fe r bocb crs 
"end oth~r n i rc r nft 
not Given he r o ) . 

T oclrw 

550 
260 

40 
850 . . -

T odt"'.y 

1600 
1000 
....i2Q 
3050 

1. Th e <lefense bu dr~et for 1967(yco.r of :lc tutc l wa r) was 
II 1 .25 billi on ( nppr'x . 8360 cil l ion ) . The de f ens e 
budget f or 1.970 stnr-.."j P.t IL3 . 8 bil lion ,·.nd will 
proh ~bly fi"ish nt IL 5 billi on ( npprox . ~ 1 ,440 
milli on ) - o r t, t incs ~s o uch as t hc ye~r o f t he 
Six Dny "'c.r. 
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Yc ... r 

1966/7 

1967/8 

1968/9 

1969/70 

1970/1 
( oriei ",,1) 

1970/1 

YelJ,r 

1967/8 

1968/9 

1969/70 

1970/71 
(oricind) 

1970/71 

J.rnour 

Jdr Force 

I.rtill cry 

. ' 

2) ncvclop:-:er.. t of 

Defenc e bu lll~;:.> t 

(current pri~) 

billion nillion 
IL S 

1.2 · 343 

2.0 571 
2.7 771 
3.3 971 

3.8 1086 

5 1428. 

3) The doll nr cos t 

defen5 c ' 1'0 r ;. : 

Totc,1 Inports 
Dillion C 

200 

305 

395 

510 
• 735 

- 3 

the clcflH~S C uu cl ;'c t • . 
Dcfcl":clJ budGet 
!!!-.~_Qf GNP 

" . 

11 

. 16 

19 

21 

23 

30 
r~nd sonrces of direct 

Il!lports 
. 1'1'00 th e USA 

. . ' Dillion S 
, 
. . 46 . 8 .. ' 

. • 122.5 

... 269.-

. . .. 

. 

385.~ 

611.-

Defc:1CC bu<lr·:et 
ns % of tot::l 
Gov ~l·r.r.;cr.t .... l 

budr c t - % 

11.4 

.35 
42 

~c 

40 

45 
ir.!ports for 

Share of 
USA 
'f, 

24 

40 

68 

70 

83 
4) Th e c t>uscs of 'line rise in defence cxp~ ncl::' tu::."cs nrc: 

c.) The repid build up CJf J&rnb :!'orccs f'4S dC[;lOnstrc.tcd 

in the follOlrinr, t e-ble. 

Prior to 
6 d":i , ..... s f.t present Expected in 

Fcb .. 1972 

100% 17<:% 220% 

100% 204% 280% 

100% 121% 155% 

• 

.. 
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b) Accclcrnt od intc n s ific~t i o~ of Isr~cli front line 
r..ctiviti es : 

. Fisc !".} YC".r 

1967/3 ' 

1968/9 

1969/70 

1970!il 

million 
It 

68.1 

185.8 

41>&.2 

, 82'/ • 8 

Totnl 

million 
\I 

19.5 

53 

.140 

236 

c) The risin~ cost of "/ cr.pon system p.s illustr(1.tcd belo'''; 

T •. nk s !L ! 
Shermt.ns 250,COO - 70,000 fI_ pprox. 

Centurion 500,000 = 140,000 r.pprox. . 
Modern t nnl< 1,000,COO = 280,000 

, 

?pprox. 

.l..ircrdt 

Oure.g cD 0 . 2 million doll t.rs 
, . 

MiTt'_Ce 1.3 .. u 

Phnntom 3 . 7 .. " 
5. Rcr.sons for the recent ' nodi tions to the defence budget: 

" a) on ).! r,rch 197C Sovi et pilots str,Tted operetione.1 fliGhts 
in Ep.ypt. 1'}-,e Ep'ypti r.n a rmy, oncouraccd' by this . 
dcvcloprnvnt, st e pi~d up its e roune nctivitics . To mact 

. 'the 11C,", thrca:t; s cv c rn.l m(.' asurc s "' u r~ undc rtnk" r... Thos e 
includc:d hc: ~.vl.. ~ r bomb ina (-,nc1 :;h o l1in& of EgyptiroD 
positions J strength ening of ISTr.eli forti f ict.tions ~nd 

-'the il!lprov~m lJ nt o f \T ::.rninl; syz t ems . J.ddi tion~. l expend
.itures of 300 milli on It ( r. l rnost CIOO million) '\! e re: 
rcqu~r"d. 

b) In June, th e: Ee,ypti :-..r.!'; t~nd the. Soviets I!lov~d forwcrd 
-their nnti-r~ircr~ft r.lis s il ~ s, c.nd other troops. Th t.: 
direct Sovi e t ir.volv el!l~ nt forc ed Isree l to s;>pcd up 
'the r.Jilit •. ry prc-pnr tt. ti ens, tlH:. t is, to ir.cr.:ns" the 
pro CUI cr.'iCnt of nircr~ f-!., r.nti r.ircrnft missiles, 
nmrnuni tion, n.rr.'lour, electronic cquil)me: nt etc • . 
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The tot ::. l co::;t 01' th~ inCI'C!!.5C ir. cQuil'J/"-:<mt r.nd su ... .tp ly - . -
i s z,bout :j.6 25 oiIIia)!, of: ',hich ..... u:Jut :;25 :~ million 
r.r e: }):: :,1<.bl c in t;, v c ~ rrc : . t j."'isc r.l yc:-..r • 

. 
6. Uhr.t f.re th ~ jiossiul~ .::ff~ct.z of th" cor.sc- fire 

or:. ce:fcr.c ..:- ~X1H:l;ui tnrc:s ? 

It 

( n ) 
( b ) 

( c) 

SiiiC '::: the J.r r.h::; •. rc t.rnir:;~ v e: ry r:".lliuly, r..nu sip-c o 
hostili ti (: s n::y bre:-':".h out r.t the end of thc cct'.sc
f ir z.. IJ"ricd ( :',ncl (ov en bcforl:) 1s1' :.(.·1 pust prcp.r.rc 
for this contir.!::cncy. 

is th c: r ;.;ofol'c, l!cccszr.ry to: 

strcncthcp.. fortificr.tions 
buil e! up inventories o~ ~ir bor.lbs ,h c:t'.vy ~nd lil;ht 
r.r,~rnuni ti on, si:l -.r ~ p:-..rt::; ute . 
in ecnc Tr".. l, btli Id ul> 151':'.<:1 ' s strc:1~t!1, so Et'ypt 
wi ll be detcrr(.·d fr on brc~~!':ine t he c c r:.sc - fir.:: c.gc.in, 
((r if she ['.tt~cks, t ~ rr.t:ct the l>0 ssi oility of n 
rcnclfcc1 r.ll ou t .,· ... r. 

7. Th{j pres ent btl~p;\.!t c r.lls for the pc.rch:-.sc in 1970 
of ~\l,,:proxil:' '\tal ,jl ~500 rilillior. \forth of r.rms end 
s upplies. 

8 . J .c'"t.(Ut i01H-: l f".Tr.lS c r.n CO , r.na. ,rill be purch;:~scc1 , dtiril'~6 
-the- h:-. l :-nco (If fisc~l 1 S7C ~ : nti 1 971, "YO T t!.P?roxir.l:".tc: ly 
{625 million. 'i'hiz ,,'ill inc l\:dc f h ::!.l!tcm :-.nd Sl~y:l :-.wk 
pl ~ncs, tc.n"s , h v·.vy ,: \'1' S , troop c:\rriC'rs, ."'..i.1ti 
p.ircr :..ft , h :o.w!{ b~c tt('ri~::;, t.1:~ oth e r e!:uipr.wnt . ~ 

. fc,ct is 0:::' cru ci:~ ~ i~port :-. :-:· c.: . The cea.se fire do~s 
not :",ffect th~ L.aliv-;; ry of thc;sc lJCr.!1cns , r.lthou&h 
ex ,.ct timet ·'.blc of dcliv ..: ry ~~.y v r:. ry clepcEclinc on 
circut"lst~. !"Iecs. ISl""'~l 1d ll r..2 t thi s ~('ui1)J:lcnt r.nd . 

_ .... A " 

thrt i 's the b r~sic rcL::; cn for t!lic sh •. Itp cos t incl'cE'.sc . 
'. 

9. 'rhcsc c.rms must b~ pi'.id for . Sor:: e: lcng-t.::rr.: credits 
. re r.veil ~ .. ~lc.· but not ror v e ry l::.rc;c C'.r.:ounts. The 
litli :t.3 cf Con[;rc$3i c..ll.:l l .::uthoriz:-.t i ons r~rc being 
reser.ret-cd c :.re:fully to i~sccrt •. ir: t~,,;;. ::.mxirnut:l c :' ccits 
possitle:, b~t ~ven if these ware to be: ' crl'n tcd, it 
is C$tir-1:'.t ~ <l t!. :-. t t~IC totel wou)c'. not [,0 n:.uch beyond 
Z,200 Tilillion . In this cOla~cctioi''' it tiust r.lu r.ys be 
rcr.1C r;~b ;;. ri:d tht.t Isr:-.o2'l ' s forcirrn curr€:ncy dC!bt , 
which is :-. bcr.vy rilortc::.Ul:! on the next B,-,rlcr::.tioll,is 
nl rcr.dy in the: vicinity of t:2.5 billion . 
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. 'Ie If:..rc 

Econor. i c 

-
10. Sinc e it is usu~1 1y d ifficult to buy &bro~d, 

1sr;:..,,} r.1U~·:~ ill er-e r.si::!; 1y devc.lop its OHn r.1.Iility 
to produc t: . ;' c.fo l" l.' t!lC six d ~.y ~'~ r, nilit ::. r y !Sooci.s 
end sc:rviccs "c r ,~ bCiU[)lt ii~ l !> r •. 01 lOT JL4CO r.lillion 
(~130 nillion). Toel: '...)' J'~i r.i::>t ry: ,)f Defe nc e is buyil:g 
nr~nu :.lly !Ll.2) billio;,;.(S36C ri lli on ) r. J!d in next f o\{ 
yeLr s viii ro cc h n2.0 billion I t570 n i llion ). But 
thi s raClui r~!j n. hULc infr:'.struct\~r(: \. .. hich r:!CH'.ns 
trcrI<.::,(!ous c['.l)i t~ l inv2stocnt. . . 

1. It i s noW' cst iiil r~tt· (; , .. f tcr r evisions r.cde since the 
b2 (;i nn ing of the risc;:~l ye •. r in J~pril, th ~.t th e 
Isreal GOVC::ri-,r.lCnt bti.cl[;et for t:lC~ fisc r.l 197C/ 71 "/ill 
1,celt A.S r eIIol-Js : 

n"fence 
Services 

servic es 

1970/71 

Expl!:nc1 • 
. (!l £illion) 

5. -
1.7 

.. . 

" Inc ol'i'lc 
III liil li cn ) 

5 . 7 
.· 3.5 

-. ' . .. 

Tc.x r~vcnUG 

Int<? !"llr:l l Of'.ns 
(nr.in l y freD 

" .. bonds bcufht 
by Isr r.e li 
public ...... nd 
br.nks) • 

( dcv olop",ont ) 1. 6 . 1 .8 Exie rns. l l o:'.ns 
(from bnnlts :::.nd 
institutions 
outsi ~,.) ~sr .. el) 

Othe r 
debt 

, 
, . 

• 
servic.cs . 8 
5;.;rvi cc; 1.9 

11.0 Il.O 

2. Def02ncc costs \(i l1 CGnsur.lC ~. lr:1 ost 90% of t r:.x 
revenue . 

3 . The e c onomy Loop::> trm-lir.e:; , the; pco~lc o f Isrc.c l hccp 
pt.ying Do r e t ~-..y.cs , b\lyini~ I~o rc Gc.vi:.'rnr.lc-nt bond::;, 
sub5cribi nu t:J nvr~ c c r.1j>ulsory I Oi.ns , i!.nd yet 
-the d~fci:ct· costs noc.nt i n sue:, trC J.lcm~ous volU:-lC 
1".5 to COJ~S\J I:lC r.lnost 90% of the: ('nti 1'0 t r..x ir.cc!:~ c 
C' .. nd r.lnost one: t!lir d of th e entire GNP. U» e'Juntry 
in the,. world bc :.-.. rs such ~. berden . In J.r.~ric r.n 

cquivf'. l cnt terns, th e GNP is nr ouJHl ::'900 billion, 
nnd th e (~C! f enc~ cest is 1"'.round ~; BO billion, 
or 1<:ss tJHo.n 10,=. II ~n(;i nc the <:ffcct in thc Uni tcd 
St: .. te:s if the: d .:-fC:fl CC cost 'Herc 307; , o r vc l l ov e:: r 
Z300 billion. 
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4. Isr~. cl h :~s tad":y [l(.t::'':' th ('.11 2Of.. of its en.tire Ir.bor 
force in unifor~, ~nd in the dcfcnc~ industries. 
It is chvious what n dcstrictuvc Gffoct this h~s 
on the to~al ~c onQmy. 

5. Anoth er W(~y to loch: r.t th e: terrible burden of dCi'L.1CC 

is in t.;rr:'!s of the b!'..l' .ncc cf p~yr.l(;llts. Fer fisc c l 
1970, it is estir:~ r:.t~d tIH'..t, th(: [~~P between i::!ports 
r.nd exports will be ~1 billion 200 million. Of this 
l\r.lOunt 0760 mi llion will be directly attributable to 
defence purch~svs. 

Br.lt.nce of pi'.vr.cnts (in f.lillion ::.) 

1966 1967 1968 1969 1970 

1,317 1,479 1,876 2,200 2,700 

( 159) (324) (347) (425) (760) 
.-

872 950 1,180 1,325 .L..500 

445 529 696 875 · 1,200 

643 621 715 663 400 

(49%) (42%) (38%) (30%) (15%) 

"In other'" or(' s, b-. the end of 1970 J the dollnr 
reserve vi 11 b e droppinz to the dr.nr,ercHs point 
of beine; t.ble to COVCi~ or.:.ly 1/6 or 2 Donths vorth 
of import s . 

. 6 . It is intcrestinc to note th~t in rC Bcrd to the US
Isreel bl'.lf'_ncc of p:-.yl7.~nts, Isr~c l is c\.'.:- r .;n tly 
spendine OGre ~oncy in th~ US th~n it is receivinG 
froD the US in c.ll c:-.tccori cs. For 197C it is cstinr.tcd 
thr-.t Israe l "'ill spznd in the US 5300 million rr:.or~ 
th~n Isrn~i. is rcc~iving fror.) thu US. -. 

• 
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v . JEYI SH J,GE!~CY l!E1·:nS nUJ~G:~T 1971 

(fir,urcs ro""dcd-out) 

Irnr:1i grntion r.r..d J~bsorption 

Absorption in ·Jlgricul turnl Sett l ements 
, , 

Social.l1clft.rc s Cl'vices 

Hc r-.lth Services 

E",pl oyr.>ent' 

HousinG 

Youth J. liy<>h 

Educntion 

Higher Educ ~tion 

Debt Services 

Adrnini s trr.tion, CO,r:lptrollcr I n cservos . 

. . 
. . 

Il -
50,750 , 000 

42,000 , 000 

41,000,000 

72, 000 ,000 

10,750, 000 

178, 50r.,OOO 

'1 , 500, 000 

69,25 0 ,000 , 

80, 000 , 000 

,38,000 , 000 

11,750,000 

I) 601 , 500 , 000 

," 

These figur es, '('.re bas~d upon rul i ml)igrntion tor 1971 

of 40,000 50,000 persons . , ' 

" 

, ' 

, . 
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• !:C"t: CJ.llg T O!S 

1. In fisc ~~l 197(' Isr:~ c.' l's d o tel ", ct: costs will l :c- f our 
'tirocs ns r.:uch :--.5 (luri n;: th e ycr.r of th e six dr~y Wo\l'. 

2. Even if th ~ c c~.sc fir e on th e Suez C ;~n :-~ l, is ci'. int.-. inc:d, 
defenc e c os t s ,,. i II be r c<!uc od vnly Lli.r r in i'.. lly, b c c .... u sc 

3. 

of the c onti r.u <'.. ti on of :-.11 cxpcncli tur e-s, ~, r, G the InlT c h :'.. sc 
of h e avy cq uipi:C'n t fr ol:": th e Un it c{~ S k .tc s . In ndilit ion ,. 
v~r on th e other fr cm t s 0'.. 150 continues. 

Ls ~,nQ hirh-r~nlti n~ cf f ic c r put it : I'If the cc<'.. s c-firc 
is to l c:~ i. e p ence , it will be ba c.-.usc I s r ~c l ~~ intnins 

nc:r 5 t1" on::1.h . 'l'h e n pc r h:,.ps th e: J~ r r.bs will undc r s t .-.nd 
the futi lity o f t he i r \-l:'. r of a ttri t i on . If, ' on th e ot he r 
hruld, the Isr~e li posi ti on d ctc ri o r ~t c sr th e r e is no 
incent i v e f Ci T the ;~ rr·. b s t o n er;c ti n. t e . Isr~e l's stren a th 
is her trur::p cr- r d . If th e c e!'.s c fir e we r e t o lend, by 
sone r.ir~cl e J t o pe :-.cc , th e wer s t we viII h ... v e c'Jne i s 
to h 1'.v e sp~nt on e billi on clo ll n r s to in s ur e pc~c c . '1ouid 
not th ,~t b e th e r:re :-. t c st b .... r c:-. in in the "Fo rid ?" 

4. The Isr:-~c l i citi 7.en, b c:::.rin ... · ('I n c of 1-hc h envi est t~x 

, 5. 

6. 

burdens in tl:o ent ire world , ' Till pr D~uc c 021 CU ~h r e venti e 
jltst b :: r e ly t o c ovc r th c d e f cncc:> c os ts, with l'. l n o s t 
n othinr': l e f t ov e r. l.s i ooi[·r :'. t i on c ontinues , 1'.t rom n.nnu ... l 
rn.te of 4G, CC( · t o 5 C; ,()(:f- , 'th e entire res pons ibility f o r 
the phil :-~nth r opi c hunl cn , T.ms t be r.le t by fr t:c worl d J ewry, 
not p n r tinl r e s pcnsc J a s h ... s been th e ca.se in th e p .-.st . 

The UJ.,'. f o r 197( · , in both th e Er.lI.: r gc ncy Fund nnd Rec:ul r, r 
Fune, .... il1 ~chi evc Do r c th .... n 2("( nil lion in pl edees , 
whi ch , .. i l l be ~ 3C f.,i 1) i on (~o1 1 ... r incre:'!.s e over 1969 • 

For 1971, it "rill b e n c c ess •. ry f 'l r the UJi. to r.ttc- r.1pt 
to re<1.ch ( r: (' Dillion (1011 r~rs, in b oth th e r e hu1f'.r and 
cneri;ency funds. In r.d d i ti on ther e r .. r~ the 10c ,,1 n.nd · 
nati on n l . bucc·:c t s f o r th e: c or .r.:unit ies out s i de NC"1 York 
CitYJ vh ich "' ill c onpri sc ::.l~os t l r (' cilli ",n do l1 :~r s f or 
1971. Thi s ne:-..n s th i~t the t ot ;;.!' c :""..r:1p :-. i :..~n effort r.;u s t be for 
5~(: oi11i " n u(\ ll r:. r s . l. trc r.cmcous cffort will be o r.d e by 
the free Je",i s h ccnr.un itics in th e worlc1, E>. s well. Th e 
Keren I1 <:'.y csod c oun t ri es ..,ill o:"J((:~ th e effort t o r en ch 
2rroilli !1 n do ll · .... r s i n 1971 , which is Dor e th .:'.n double 
the current p c rf o r n1"..nco o f 197C: . 

1'1 UJI 1 f tl ' ' \·/1'11 I)n "SU','VIV ' L , x ,'," S lC • S o'!'.n n r 11 S C ~"P~1 r:n, ... \. '"' 1"1""" , .. 

SACRIFICE" • 

• 
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COiIFID~ITIAL 

Not feT' dir: trlbu ion 
in eny fo:'!"! . 

For your use only . 

THE PRICE OF DEFEt' CE 

HISTORIC SURVEY roID F CT SHEET 

Almos t 15 months of cease ftre have - apart from saving many 
live s 0'1 b o th ., i des of the Suez Canal - enabled bot h f orces to 
become fll.uch st" n~er t t-.an t hey were a t tre bep.:lnn np of Augus t 
1970 . Further~ore , th~ sop tlcat 0 , o~ rl the refore the n rice , 
of' the ann ~ tOT, p-l ~q111 pTT'e"'l1 t fro a fl'\ f) t d 8 ~ ) Y • 

I . SOVIET SUPFO RT Tn WlPT , n Brl"'lS and "'e:1 , 0 ", ope!'stlon a l dut i e s , 
as we J 1 ad as in(' .... ef's ..... t1 cOi"lt1mlo'lsly 11.nc~ J anuary 19 70 . 

1) Sl')vj at "l""Jr and eQuic-!l ~HPpllp.rl to Ell pt ~ince the Six 
Day t'iar - wh~thpr ~lven as c11.triP'ht poren ts, e.s r epJac e'Ment 
for d o stroy~d ~8terlal , or s 1 on 1 V t erm favo rable 
CT'An. t terMs - total ~t 1 a t 2 b Ilion, 300 nl1lion. 

2) Soviet Personnel - nobodl l' all '! kT'l OHS xac t nUI'lbers, but 
\or! th ful l MI G opere. tiona "'quadrons , SA- 2 ond SA- 3 rni ~$ I e 
s ite s , radar installations /.,. p lus al l previoHs1r known adVisors , 
there ar e at le~st 15 . 000 tlussians 1n Egyp t . 

3 ) Sov tet rHosUe s and Anti - Aircraft 

( a) The Rus s i ans have be come dc.(ltply involved in Egyp tian air 
defence . They have brcupht about 40 SA- 2 batteries (6 
l aunchers each ) ; also a nUMber 0(' SA - 3 batteries (4 
l nuncha r s ~ach - with 2 mis~iles to eac h l auncher) into 
the a r ea clo~e to the Canal . The mt~s ile s i tes are int e r 
spersed - SA- 2 an~ SA- 3 ~overln~ Aa oh other . They have 
also broupht fighter sQ1.ladron'l to a i,..fj e l c.c; 01000;e to the 
Canal . 

(b ) Wi ~ the I'lissi l es i~ the ir nrp.sAnt pos tion the Ru5 ~ lans 
pose a ~reat t~~eat t o I s r ael i planes flyin~ over the 
Canal . After inf1ictinf se r ous l osses upon t~e Israe li 
~ r Forc e . they will nov ·' artil l e ry fo r var d a.'"ld h al'llMer 
Israeli IZl"Ou-.d d~ fe n'ies . l'TI'ike :it hard to r ebuild , cause 
ma.ny cas'.lalitie~ , anrl f i nally· try t o cross . Even to 

take only :1 f e t..; kiloi'let~r<; on tr'J eas t bank of the Canal 
would be 1rlorthwbilp for thcTIl . 
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(0) I srae l has 801"\9 elec t ron1.c and o ther def enses agains t 
the Russ i an mlFlsi l es . Several Phant o!1'1s W6re l os t l as t 
year owln~ to those Missiles . E8 C ~ m1~si l e cos t s 
approxt.." ate l y ::;; 1 00 , 000 Ann the RU3sians have been known 
to fire as Man as 60 on one day - or ~ 6 million worth . 

I I . EXPA~!S ION O~ ARJlJ3 !!ILITARY STRE!'GTH 

III . 

1 ) Tha I sraeli forces are vflstly outmanned and outgunned by 
the EO'vptlans . 

2 ) Syria ma i ntains an army oi' 60 , 000 men in the areD. betHeen 
Kuneit r ~ and D.,mas cus (approxir:1(ltely 40 miles) with more 
tha!"! 1 , 000 tank.s J Hhich h'U'3 1cre T" than 7.he E'nt~ rc Eg:{ptian 
force in the Sinai desert threatening I srael in Hay 196 7 . 

3 ) Arab aircraft - fighters o!lly : 

At end of S 1x Dav tria l" Toda y 

Egyp t 50 600 
Sy r ia uS 260 
Jor dan 0 00 

95' lJmj 

4) Ar ab Ton". : 

At end of S JI: Dw liar Today 

El!ypt 300 2000 
&1" a 350 1200 
Jordan 100 2QQ 

T0 3700 

NALYSIS OF :IS RAS'Ll DSF3r~CE 

1) The orig1nal oefence budget :cr 1967 (yesr of actual war) 
was IL 1 . 25 billion (oPP!"OY . :;I 300 JI",ilJion) . The defence 
expenditure for 1 970 ~as IL 5. 55 billion (Rpprox . ~ 1 . 32 
bi l lion) - or s l ightly more thrrn 4 times a~ much as the 
year of tho Six Day War . 

The 1971 exoenciture will b. I L 7 . 011 bil l ion (or \I 1. 68 
btl l i on) - o:r mo re than 5 t'fme9 as much as the year of 
the S1 x Day War . 

The 19 72 budFet i !"J un('sr dscussion now . 



Year 

1966 
1967 
1968 • 1969 
1970 
1970 
1971 
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2 ) Hl~tory of tre defence b11dr·:!t : 

fufcnce LT'!aircct To al Defence 
bndrot Exp' :1di - Dcfunco Expenditure 

tUres £Xpond - ao ;. 
itur~s of GNP 

million !'lillicn Million % 
I L IL IL 

11 
? , lt~o 16 
2, 910 19 

21 
(oriRin a l ) 

3, 570 
4 , 160 23 

( fi nal) 5, 0 550 5, 550 27 
(or i il i '1al ) 6 , 400 640 7, 040 27 

3) Th~ c aus~s of the huap defenc e exnand uros are : 

( EI) Thro l"api.'; ~xpc.n~ i on rf c'r"l(·""'y forc~~ : 

P~ i cr to 3 T Day W~!' "" Pr sent Expec t ed in 19 73 

hl"Mour 
AfT" Forcr 

100 ;. 
100 I" 

190 i' 
220 )0 

)00 ." 
395 ;i. 

In cddltlon trvre . as bc£;n 0.:-" OnOI"J'llOil.!l growth of art i lle ry 
and other sophiscicatad eq IpM~~t . 

(b) TIl rlsirw cost c~ ru l ltnl"Y hardHar..:; , as illustrat ed be l ow : 

TankS 

Shermans 
Centuri on 
Moo orr. tAnk 

Al l"c rs:'t 

Ourr.F!an 
Mlrel!~ 
Ph an to'M 

ApproxirlElttJ 
~ 

70, 000 
165 , 000 
340, 000 

0 . 12~ 
1. 3 
5. p 

mj lion 
nillion 
Mil ion 

( c ) Costs of activatinp th·::: aircraft ar a treJ"1endous . For 
instance , ~ourly costs o~ flipht of th~ above mentione d 
pl anes nr c as follJws : 

OUl"ar:an 
Hirngc 
Phcntom 

I L 1, 800 per hour (1,i500) 
IL 3, 800 per hour ($1100) 
I L 7, 200 p' r hour ( ~2100 ) 
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(d) Costs of trainln[; pilots to fly the above types of a ir 
craft ar e conside rable . As the p l ane s beCOMe e ve r more 
sophistica ted th0 s e c osts ris e ste eply, as sho'.m below : 

Aircraf t 

Ourngan 
11i rD.~e 
Ph an t om (IL 1 . 6 mi l lion each 

for 2 p i l o t 9 ) 

Pilot traininp cost 
(million IL l 

0 . 6 ( ~1 70 , 000 ) 
0 . 8 ( $230 , 000) 

3 . 2 ( ~900 , 000) 

4) Cur r e nt de ve l opments Rnr. t he 1r imp act on de fe~ ce cos ts . 

The Ar abs ar e ar ming vr r y r apidly anrr con t i nu e vo i cing the i r 
threat s a 1TTlo '3 t d a i l y . Egypt , Syri a and Libya 9i p;1cd a Fe de 
r a t ion agr~ement and procl a i me d a r e turn t o the policy of 
1\har t oum , !1ame l ¥. , nNo €la ce n n TI'''.Q:otiat50n and no re eD ni 
tion of Israe l. I In thF) a c e of t h is eve) opment l s r ae l must 
be prepared morC than e ve r f or t he se co~t ingencies . 

It is t he r e f or e ne cc~sary t o : 

( a) strcngthe!"l for t il~ l cati on s on a ll fronts j 
(b) incre a~e inventorie~ of nir bombs , heavy and light rummu 

n lt i on , ""pr. r e parts, e tc . ; 
(c) i n ge n e r al t o build up I srael ' s strt:!1st ll , so that the 

. ~r abs wil l be d e t orr cc'l f'roA bre ak i ng the c ease - fire , o r 
if att acked I s rael must iJe cap~ble of mee t ing the po s s i .J . 
bi.lity of a ll out · j~r . . 

5) The pre s ent 1971/ 72 bud~e t calls f or t he import of approx ima
t e l y .;!l 8,50 million worth of a T'M3 and su pplie s . Ibis i nclude s 
Phentcm and Skyhawk pl .'3.ncs , tan!{ ~ , he a vy v.uns , t r eap carri ers , 
an t i - a i rcraft , h a wk b att ~ ri e s and o t~or sophis t icated equ ipment . 

6) The arms must be p a i n for . The U, S, Con~re s s did a ct affir 
mative l y upon Fr e ,qident Nl xon ' s r oque ~t finn;;:; ,500 mi l li on were 
alloc ate d for the fi s ca l year 19 71 t o proTt de cre dit s to 
fi nan ce I s r a e l Ar ms p~rcha SAs f~om t he U .. Govern~ent . The 
credits we r e fully uti l ize d ls av in~ an unoa i d b alan c e of about 
$ 175 million . T~ e s p a r e crad it~ not ~rnnt R and mus t b~ r e p a id 
by I srae 1 . 

7 ) I n the f nce of tre cont j nuln~ ~rab military build- up and b e c ause 
of i ncrea '3od i ndebte dness I srae l has m chO ice but to a sk f or 
addit ion ~1 support from the U. S , i nc l uding gran t s . For the 
fis c al y ear 1 972 I srae l has :,c q·.l~ '3t e d a 1 0 <:::1 of ;... 30 0 mi l l ion 
and a pront - in- aid of $ 200 Million s inc e , de sp ite all a s s i s 
t anc e i n doll F.r s f'rom our r €i gular source s, we \oIi ll s till have 
a v e l' .v subst':tn tia1 , unT'1e.n nE;c abl a d e ficit . I s r c.e l ' s re qw s tsfor 
1 9 72 a r c s til l unde r r ',;vic H. 

In thi s conne ct ion it must b e net ~d tha t Israel ' s foreign 
currAncy deb t , iV'h ich 1.S ~ heavy mo rtgage on the ne x t gen e r a 

t i on , ' .... ill r ,:;ach ~ 3.4 b i l lion by Decembe r 31 , 1 9 71 and the 
deb t pe r cnpits wil l b e a1mo~ t ~ 1, 400 , th6 hifhest in t he world , 

In 1971 , $ 300 mi1l10n or pr i n c i p a l a s " ell as $ 200 million 
of' inte r e s t h a ve t o b e p a i d to se r vic e the ex t e r na l debt a l one . 
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IV , ISRAEL BUDGET 

The government budget , curr.;ntly in operation, covers the 
fisc al year 1971- 72 (.'ldin'! l'larch 31 , 1972) , 

EXPE:1DlTURES 

Item 

Defense 
Welfare Service 
Econo~ic Development 
Other SerVices , r e se rV Q 
Debt Service 

INCO~IE 

Tay Revenue 
InternRl Lo~ns (purch&scs of Bonng by 

individual 1,,,.e] i s an" banks) and 
ml~cc' lancous 

External Loans (ov orseas banks and 
in~titutions: sales of I sreel Bonds 
ab:road) 

Amount in 
&p Billion 
~ 1,715 

428 
452 
309 
696 

3,600 

2 ,100 

715 

785 
3, 600 



V. BALANCE OF TR1JlE (Goods a'1d Services) 

C, l cndar Ye8-r 1/1 - 1 2131 

Neg at i ve 
Yellr ImEorts Exports Balance 
1966 $1. 3 En . ., . 9 Bi l. - . 4 Bil . 
196 7 1. 4 n . 9 n .5 n -
1968 1. 8 n 1.1 n - . . 7 " 
1969 2 . 2 n 1. 3 " . 9 " -
1970 2 . 6 " 1. 4 n -1. 2 " • 1971 3 . 0 " 1. 6 " -1.4 " 
1972 3. 2 " 1. 9 " - 1. 3 n 

n .... f(n3C She!" i n ImEor ts 

Year Total 11"'tEor ts Defense' It .... "1s p . e . of Tota l 

1966 ,,1. a Bll . (, l:>i1. 15 . 4 
1967 1. n " 2A .6 
1968 1.8 " " 22 . 2 
1969 2 . 2 " " 22 . 7 
1970 2 . 6 " " 30 . 0 
1971 3 . 1 " 29 . 0 
1972 3 . 2 " " 28.1 

• 
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VI. FINANCI;.,.L F.~CTS 

1) Israel Gov·' r!lT'1cnt bUdget 

2) Defen s e costs , dir<Jct plus 
indirec '; 

1971/7 2 

1L IS.l billion (~ 3.6 billion) 

IL 7. 04 billion(~ 1.68 bi l lion) 

3) Defen s e , ns % of total budget : 47;; 

4) Total income from taxes : 1L 8 . 8 billion ( 2 . 1 b i ll i on ) 

S) Deb t sorvicc (principe1 and 
L'1tc T' o.'St) J which Has incuT'r~d 
primari I· for d. fons' rf p.sons : I L 2 . 9 bill inn (~ 690 mil li on·) 

6) Dere.., so costs pl us d '3bt s e rv i c e consu ...... o Mor',J than the en t ire 
t RX in c omE' . No l10untry in the ·,or1 bear'S such 9. burden . 

D ff';nsc costs 
Dabt 9crvi c 

~ 1. 7 bD 1.10:1 

. 69 

" 2.39 

" 2 . 1 
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SIDOC,RY 

Expendi tures. Total defense t~xpBmli tUT'CS cO'PlJTl~J1d 47% r£ t he 
entire budeet , 81% c f t"'.x revenue, and 27% of GHP . Defense 
expenses - $ 1,715 Billion , ~ra twice os l~r,~ as the 
combinad total expo;:;nscs for '..Iclfs.::oe Services (tf 428 Billion) 
and E~0nom1c Development (j 45? ai~lion) . 

B. IncoMD. The burdensome h_ll.vy- Israeli taxes (;; 2 . 1 Billion) 
provide 58 . 3,6 of the income , Hhorec.s interned a.~d ext ernal 
l oans (~ 1. 5 B11lion) - 41. 7~ of' th" total State revenue . 

e c . DolJar R1-s'::!!"vU'l . Israbl ' s doll:::r r s !"v!)s ~lhrank (1971 ) to a 
dangerously lot' l e ve l of l;.> 350- 400 i;l1l1on - oquivalent to 6 
woeks of imports costs . 

.' 

C0'JCLUSION 

I n the f i scal yeflr 1971/72 I srae l ' s r. f-·nce costs a r e fiv e times 
"nore then they W\.. .... f durlnp: tho 'r! aT' of h(' S"Ix Day War . 

If th~ de fAct~ c~a~e ~ir~ o~ the Su z 
cxpendltuT'eo;. w 11 jncT' f>'3- on]-- ~aT' 

arms build -u~ , 2no the need to purGha~ 
from tho United States . 

Cane) i~ ~alntnincd, defence 
J l V, b("caus'" of th Arab 

<J!")ph"l stlcat(;d f· quip!l1ent 

The I~:rarli c t t zen , boJa!'inh th Pc.8vl st t.ax bu::--dun n the: entire 
worl d , '.1111 prodllcc just cncu>th r v t,n'l to cov"r tho defenco costs , 
and not f' nough to cover debt ~l;rvic _~s iJl'!l11jf;"t'.:l. ion continu~s a t 
pn ,., nual rat" of 40 , 000 to 50 , 000 , tho full I'esoonsibility of the 
phl1nnthrop1c burden PS '.-!P.'11 Q'3 t}-l~· finaY'lcinp, of thl' ccononic de 
ve l opn:.ent of I -: rael T1U~t be Eot by th\J free ~lor1d JCHry. 

To cnablolsroo1 to stnnd fi1"':'1 :.::.g~·dnst Hr.:l.b tntrans:lccr.cE!; to 
bolster I sr&tJ l ' s t:: conorlic c;ro;.,-.th ; i:t is vitnl that hiehcr goals be 
reo.c1-ed in 1972 . 

Octobar 1971 . 




