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>AGE FOUR 

DANGERS .of the 
DOLLAR GAP 

By Dr. )IOSHE ATER 
J•ru-.:ilem l'O•I f:t'onom•~ .:ditor 

HOW l.Jig is Israel's forCIJ;'D trade 
gap? One ha,, but lo look at the 

i;tallstic.s to· find the lln.-w~r. Accordlng 
Lo the National Budget. publlshed last 
week, we had a total deuc1l 01 $600m 
in our lrade accounts lnclud
in,::- both mer<:hruldlse and "invisible'' or 
i,,c•rvlce items In 1968, ai; compared 
with $449m. in 1967. and .,vmcwhat. less 
Jn 1966. 

The deficit forecast for Lh.:: current year 
ls $670m. This Is the amount W"' musl 
get from :;ource,. other Ulan export (of 
good:. and' :;ervlces), such us P.ersonal 
rcslltutlons. national donal ens. foreign 
capital investments and loan,,, 1r we want 
to keep intact our precious do lar re
serve~:. 

The ~nc.reas~ of CJUr dollar deficit b.} 
onc-thlrd in 1963 fs u scnous matter. 
However, econonusts point out that Jt 
must be considered 1n propt•t perspective. 
The share of lmporl11 In our G.N.P. is 
folrly constant, and the trade deficit can 
al~o be calculated in advance more or 
less accurately. According to such cal· 
cutatlo1~s. our 1067 mcrchandh1e Import 
was :;maller than what 1t :iboutd have 
been by over SiOm. A~ a matter of 
fact, 1t seems to have lagg11d slightly 
even In 1966. , 

Evidently we have b~en u.,mg up stocks 
without duly replenblu:n~ them - ns one 
u.,ually find!i during a. recE's.slon. Pai;.t 
of the bigger import" of 1968 must 
therefore have been due Lo this lag. 
Moreover, with revived buslnellS aC'tivlly 
nnc should have rxpected commerce and 
1ndust1y to increase stocks In prepara
tion !or future expansion. One may thus 
l'Xplaln perhaps one hall If not 
more - of the $150m. :tdded to our 
trade deficit last year a.ci one-time 
ph~noinenon. This seems lndted to be 
tllP view taken by lhe economic planners. 
who expect tb.e deficit to increase In 
1!169 by only S70m. 

Local demand growing 
However, a closer study o! the !1gures 

shows that the issue ls mor,.. complex. 
Fir.st, lhe above annual fJgurrs do not 
~how the actual pace of the process. 
The decline of merchandJ:;e impolts 
stopped as early as mld-yea1. Since then 
visible: Imports had heen rising up to mid-
1968. They declined 1n thl' third quarter 
o! 1968, but soared again Jn Uh' fourth 
quarter. 

As a result. impo~ excee(jed those of 
196i by about 30 per cent In li:1c first 
half of 1968. bul by about 90 per cent 
1n lhc second h.a.lf. Such a trend hardly 

• fits llle. one-time restocl<lng- theory. Ob· 
vlou:sly local dell1and ha:; been rxpand
lng, and attracti:Jg imports. on a large 

._ ______ .scale c on w. a was c ulr d for l" • 

ple.nishlni;. and even augmenting stocks, 
and the1c ls reason to believe that thi.s 
inflationary pr·":>:iure will gather as Ume 
goes on and no steps are ta.ken lo check 
it. ~foreo\·cr, lhe deficit of our tnvl.;ible 
trade has been ai;swned to have narrow
ed dramatically in lhe secoud halt ot 
1968 • mainly due to blgger revenue 
ftom tourl:sm etc. But the improvt•ment 
seems lo have been over-estimated and 
in aoy c~sc no rPUance can be put on 
it for lhe current year in view of the 
soaring dctcnre requiremnts (included 
In th "Invisible irnports~L We may there
fore })~ in for a bigger dollar drain 
In thr current yPar than was anllcipated 
by our p!anners. 

Second, our "balance of payments" 
with lhc adminL..iered territories must be 
borne Ln mind. The above figures of J!<· 
racrs dollar dcftclt all include lhe terr!· 
lorie~. rr the admini.stered lerritoric:< 
are not Included, the picture gel.<i wor;;e 
- tben one finds that our total trade 
dertclt locrl'ased !llmost $180m. in 1968 
(to $615ni.) and ls expected to Ilse 
another ssom. ln 1969 (quite apart from 
lhe probable lnaccurary of this Iore~ast, 
explained ahov· ). 

Trade with territories 
The fact Is thc1.t the tra..i.,. with th .. 

admlnl!:tcred territories ts tu1nlng ln our 
favour. When computed In dollars. the 
balance wus ne.;attve to the amount of 
llm. In 19Gi - when Turaclis v.-cre 

floe.king there and spending substantl:il 
amounls. whUc regular trade contacts 
hardly exlstrd Sul It swung to a positive 
$l5n1. In 1968, and 11:1 expeC'ted to reach 
S25m. in the current year. 

But. of course, wr. can trade with theK•' 
terrltories only i;o long a.s they are in
cluded in our !r()nli"rs. Tht 'trade b;t· 
lanC'e'" with them 1., therefore lat gely 
fictitious. bccaus,· merchandise I mainly 
manufactured product.S) to the tune of 
:>.JOm . rnor~ than we lmport"d tmalnly 
Sin~I oil). while we paid i15m. more 
for the s~r.:lce,>1 '~ recel\•ed {mainly la · 
bour and tourist . lte8) tha::i we ~uppllcd 
to the territories. But all of tllese lran:.
acllon.~ wcri:. c1u:1ed out in Isra•_.I cul'· 
rency. Moreover, most of the terrltotlr.s' de
ficit with I:!rllCl was fi.nance(i by 
the l\Ulitnry Covcrnt11ent.·.:; expendlturr. 
there. whil•· 011 the other hand subi;lBD· 
lial amounts t ra.nstcrred !rem abroad tn 
relative8 Jn admuu:;tered tcrritoric::i, anu 
spent by Lourbts v:~1t1og them. augmenl· 
ed our dollar lncomt>. Thie net total or 
trade detlctt Included in our economic 
planning is therefore based on the IU!
sumption or an unrestricted flow of goods 
and :servlc~s across the old Green Line 
border. a:id on the maintenance or 111•w 
economic unll. nevl.'rsing- this ~lluatton, 
i:; bound to bring- ln !Ls w.;l:e e.n even 
bigger dollar g:ip than w.e already are 
ruxutlng.~-------~-------' 
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m DEBT SERVICE 

§ ADMINISTRATION ANO WELFARE 

~ DEVELOPMENT 

l::::::::;:j DEFENCE 

- OTHER EXPENDITURE 
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FISCAL YEARS 196,-S 196S·S 1966·7 1967-8 1968·9 1969-70 
E TlMATED 

Tnlala aho1C1< on tho prop,.. olao inrlwdo o"l•l4o rat:cn11u for qeciol p"rpoae•, 
td1kA aro t1ol l11clwde4 "' the, totoi. glllt'n ht tho blldgtl tabl#a 01< thia page. 
Par ~xompl,., f«• trllkh polwtl• fov to lloqitala for treatment cannot ~ 
11nticil'Oltd, but oro n111•trlhcl'I• reo rci:Ct1wc• and rcprcacnt real c.rpcnd1t11r<!l. 
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BUDCiET OUTLAYS UP ALMOST 25 PCT. 
fly 1)\\10 KRl\ISJJ 

Jtra altm 1-v l i;.; ~.,., c: ··rt rr-~·d4"nt 

OUTLAY uad•r lh Si.11 Uuditt for 
IH9 70 con1r1 to IL7,UOl11.. Ill ln

cruee of lLl.i!OOln. or •lmot\ • quart r 
O\·cr lhft currtot. ytar•a txptnditurt or 
llAMOm. 

Tax ratt~ are nol <"h:ln&•d. and rr· 
vtnuo a"rrulnJ from fL&Cal •ot1rcn 
emounl• only to tLf.310tn. Aln1o•t hair 
th• Bud&•l I• ftn>nc•d lro:n b<>rrowloa•. 
lndudlng a tL300m. Dtlrnce Lo&n and 
a ILeOOnt. advdnce from t.n~ ctnlral bank. 

Tho Ccwornm•nt'a groWU>g d•pendeoco 
on loaru1 txplatn1 ono or the mo.In In· 
t'reUt's In txptndtturo dul1n1 lhe com· 
lnfl y•ar: debt •rvlro, up from IUlillm. 
In lhr 1968/60 Budgot t" ILl .320m 
Borrowlnr 11 mad• nece.aury hy the 
heavy load of dcf•nct, nu lt•m which 
(Including Sprclal Budr•t•l acrount. Cor 
just nv•r lL3,000m., or 70 per c•nt of 
the Govt-rnmf\nt'e tax 1'Ytnur. 

D•f•nco nppcnro In the Ordinary Bud· 
get, so thOI tho D•v•lopm•nt Budget ta 
Mpt In ohrck to prov•nt nvor·•prndlnlf. 
J~ ulM'd to uccount Cln llltH1611, b•lore the 
N'Ctnt t"conomlr r~ceulnn) tor <1De·thfrd 
of •II •XPfDdlturo; now ti Is dnwn lo 
one-quartor. In ftb1alute IN11l•, thl• port 
of the E.ttlmat~ nrv~rthl'lta1 tXCt"t"dJI 
the current )Mr"• provl•IOD by morft 
th8n J 1~2oom, duft mainly to an tnrru.aa 
or ILt~. lft nou•1nS'• up tn 1L330m. -
moi.t of It lrnn1lgrant h<•uttnr. 

Tho Budgtl o!low• a ol<llcll; l•Ut It 
ntee.; .. lllltu praclleally no prtoUnr of 
new monty. Tho Oovrrnm~t hu bttJl 
dls-uvlng for 10rne tlmt - by &l'Qund 
ILl,OOOm. a ")tar lo 1'87dl8 aad 
196~i69, aqd by e.n oxp«ltd lLl,l!OOm. 
n""t year. Moel of ttu ta covtr..t by 
borrowtnr. I e.. by pumping mon•y ovt 
or th& economy-xctpt for IL600m. 
to be drawn from lh• Bank or l•l'M'I. 

The "overdraft" 11 oll'1tt In par l by 
the fact that the G<>vtmmrnt I• 1p<11d· 
lair $700m. In fottlrn currrncy, aa 
a1iraln•t rtcrlpta of only ~" Tht 
dllfrrtnce nr $100111, rtp.-stnt• ll..3:IOn1. 
of tXr«"Odlture on Import• tha.t make no 
call oo th• •upply of rood8 or "'rvlcr• 
In the )()('al mark•I. Th• ntl eccnomtc 
d.Ctcll, according lo the lludrtt tahl••· 
comea lhtrdore to only J~m. (or lh1t e 
ptr ctot), rtprcotnUnJr QOV'rnmtnt out• 
lay In the lnt•rnal mark•t thnt 11 not 
covtred by Income or uy aort. 

Irt eatlmallnJI' the volume of total 
public t xpendlture lo nwllon to tho 
C.::ro•• National Product, 11<1count 1hould 
bf. token or the fall enUolpnltd lo lh• 

~~~f:;ai0'1nt1~ftut~~~1~.~ft;::r. 8~1e0~f1~ 
Mle~t In part th• mudvo rrowth In 
TN'rumry ••ptlodllurc. 

Mr. Avrnh1m Agmon, 1.l1rcctor of IM 
'l'roa1ury'1 Uudg•t Dlvl•lon, polutrd out 
nl a meeting with tM prr,. lnol wo•o•k 
I hot d•fcncn ••counted ht•Coro lh• !llx 
Day War for OM·qUortrr of lh11 Stat• 
Budgrt, and now t11t1 up mort th"u 
a lhlrd. It wo add dobt •.rvkt, II can 
be 11-tl'_n that SO swr cont of th• BUdA't>t 
i• covtred by l-hl'Je two tltm1 •lOnf', 
which aro not lltxlble tlnd e!Ulnot bo 
lncN'utd or dtctta...i In accordance wl!h 

th y•ar on ntw Ttl Hvhomt.r premt.a 
- pnrrld•d I h•I the labour ..iiortagt doe• 
n t mak., tho Almogl commlll•r trece 
lb• project. Jn ttoo planning .Ugo are 
holplttl lmlldlnp In Port.t, Hadcro., Jaffa 
and Ttl .A• I• tT•I C:tborlm). 

LABOUR 
Th Mlnltlry·1 Budge4 la ""d~d from 

JLIOlm. thl• )Ur to IL9im, d•caplle an 
In ,..., In vocation.a.I training thank1 to 
lh• lmprovrd omplo.vment oltu•llon. 
>.morc•n<y rell•f cn1ploymont (for nt 
work•Hck•rw who have no Jobi) ha• 
dlOllllrd from 19,HD person• a da1 In 
1"1/11 to 14,500 this y.ar, and will 
be only 3.200 In 11169/70. (Accordlnf lO 
Jlr. llllll•r, tho Clirure lut month w•• 
al-dy down to 3,300. l 

'l'h• numhfr on rell•f proj•cls for the 
q..i 11nd h 1ndlcapped h•• llt'•n lncrc ... 
IDI by • r.w hundr•d " year, becnu .. 
"a building worker who lost h!J job •t 
th• "I" or 45 during tho reces•IOn oan 
n<>l find nt•w ~mployrncnt now, despllu 
the nturn to boom condlllou." he oatd. 
8p0clal arrangement.. have been mado 
tor penon• on relier •mployment who 
do ant qualify for old-age penrton.e, ao 
tllat lhty can .top working' at th• aro of 
TO with a monthly grant from Ibo Gov· 
trnm•nt. 

Vocal Iona) Training Is up Crom ILl!lm. 
In TL34m. IC>tltllng granta for adull per· 
II< panto .. ,. JL7 1 day plua family al
Iowan<.._ Thia la orten Insufficient to 
iltlratt P""Pl• away from the bclltr 
war•• lbty get on unakWed joba. The 
tratnln& grant s. lhtrelo.... ral..,d rrono 
IL? lo ILIO a day for ulecled coursta 
la fltlds euch •• el•ctronl.. and mctal1o 

which rtprt .. nt growth lnduotrlH 
th•t ore ahort of 1klllrd l1bour. 

Sptaklnir on tb• ~••lopm•nt Budgtt. 
"'Ir. 1'11•nbor•n txpl•lntd lh•I cull made 
In •llOCiltlon.a to thn various ~cooomtc 
branchta do nnL arcf'uarlly me•n that 1•• monty wtll bt ln•••l•d. only that 
lhe Iha~ of C".ovf'rnrntnl Urtt1l1rf' la bf'lnr 
ttd\ICfd. MIDt'I and qu•rrlrt.r .... •l••h•d 
from JL1Mn1. tu ILl7m - t.ul total In· 
vc.i.mPnl In lhla bronrh wtll conllaue 
to bo ILlMnl. aa durlnlf tho currtnt 
yu.r (Including lt..SOm. In 11169170 for 
Arad Ch•mlcal•l, with a 1n<1lor WI• of 
bank capitol 11.nd own !undo. The ama 
applies lo Alfrlculturt. 

Tho allO('~tlon tor lnd111rtry I• doubltd 
lo 1Ll68m., b11t aourcea or the lncrtaaa 
aro non-Bud&'elaty. The lll•l•drut ptnflon 
fund• are normolly At\Ulrtd to d•P<"lt 
a proportion or tholr prtmlUl111 with tho 
Mcountant·Gtnornl. Ntxl yur thry nre 
loaning •n oddlllonnl 1L76m. In lndu•t1y 
vlf• thn Dovolopm•nl Oudgot: and n fur· 
lh•r !L2~m. will bo lonn•d by tho In· 
duotrlal Dov•lopmrn~ Bank. Anolhor 
Budirrt Iner•••• It In pipeline., up Crom 
IU51n1. to lL75ni .. ot which lL67m. will 
10 ta lhe Ellat-Mtdll•rrantan oil carrier. 

Jotr. Ellenboarn otr.-d that Ibo end 
obJ•cUve lo to tennlnat• Oovttnment 

r.arllclp•Uon h• private lnvt•lmcnt and 
o confine the Drvrlopm•nl Buda•t ntn· 

tually only to lntra-alruclur. actlvltlu 
•Uch aa lhe con.otr11ctton or port•. air· 
fltld1o J>Oll and l•l•phone .. rvlcr._ and 
aocltl houalnlf. >'Or lhe prtlfnt lhl• 
category lnctudu rtrclrlclty, wh- tllo· 
cation le almo•t dcubltd to llA7m .. all 

Of It for tho Rudlng D power station tn 
north Ttl Aviv. 

B11dgtt for the admlalst<r<d aroaa flha 
Wttl Bank and Cua 8tnp1 ta up fr<>m 
1Ll40m. lo ILmm, vcdudlnr the l•re•I 
fflll•n1tat• Tu .. l••ltd from the Arab 
p<>pulallon In tho.. "°"'" wlU rt.. fron1 
1L30m. to lLfOm., tho balanct btlnr aup
pllcd by lhc Treasury. 

Mr. Ephr&Jm Dovrat, th• Treuury·• 
Economl<' Advll,.r. atalflt t.h.al ltraere 
Import• rrom tho admlnln•,..d artu will 
mount from $611m. to $70tn., whlle h•r 
exporta lo the areu (Including lnvlalbl .. > 
will go up from $80m. to •D~m .• yllldlng 
" trade &urp!ua or '23m. capltnl ll'an•· 
fer• to hratl will tolll, It la .. umottd, 
$17m. 

Quullona asked during a lunchtime 
m••tlng with tho Finance MlnlJter, Mr. 
Zc'•v Shard, prior to the official pllh· 
llcollon of th• Budget, ellclt•d th• fol· 
lowing additional point•: 

• lllxpen•e• of the Knruet tltctlona. 
due lo be tlormced from tho public 

purn durlnf, the coming flaul ye.ar, do 
not fJa'Ure n the Budget, bfcau19 Ibey 
have not yet been vottd by the Kne.,.t. 
• The tum proml••d by the Govern• 

meat to Mr. Ephrabn Iilo lo make up 
Iha minimum price guarut~d for the 
we or hi& plant. dOea not appear In tho 
Budgtt ellhtr. "'l! we have to pay JL8m., 
that la not a gl!t to Mr. Din. Should 
It coat ua th$t OitUrt to •••u,.. th• 
Pl•nt without Mr. llln - lt'1 worth It. .. 
tho Mlnlat•r uld. FWIO. are avallabl• 
ror auell purpoa1, with the apprcwal or 
the Kn .... t F1n.,,~ Oommlltee. 
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FISCAL YEARS IH,-5 1965-& 19&6·7 1967-1 1968·9 1969-70 
ESTIMATED 

• Tax revenue mcreases 
as economy grows 

" '"'"''• p .. , l:f9 ...... '.,.,... ..... ,., 
J SRAEL'S taxpayero .. m <onlrtbute 

UA,OOOm • or 30 ptr ctot ot th~ na .. 
tlonal lttcome, to lho txcht!'qun next 1t•r 
11969 70). Tiii• I• on .. ftfth mOT'C lh•n 
tha ,,.ar'• le•y. which wlll n~lt n•••d 
the or111nt.1 ffllmatH by ti- to lLIOOm 
tha.aU to a buoyaQl rconomy. AA '.\Cr. 
?.lo11he Neudorfer, the ntw Commlulon··r 
ot Internal Revenu,., told the preu luL 
week, •·it bu tMttn an exctlll'nt year 
for tho tax·cOlltctor." 

There ar• no new Jmpoat,. In the cona· 
tng Budget, nor any lAcrtA~ to t"XllUng 
ratae. Tho public pun#t benefit• from th"' 
•well ot econoiHlc Rtllvlly, In which tho 
tax-man I• a portnf'lt on thft 1tcNvJn1 
end. Th.-. ne.Uonal lncomn wtU rrow by 
10 or .JQ prr ctnt, •rnd th.- Trf~.,ury rt· 
\lfnuo by 20 per cant, b«;auao tho ox 
• Y•tcl!l I• "pr0Rru11oe." 

ll"lf lho rucelpl• (ft0.7 !'<'r <•nl) will 
coma trom dlrtitl LAxea, ~·• ugnlntt ~3 2 
JM'• c<>nl ptrdlclrd In th• 1011 lludJrfl. 
Tho ~Mn1• I• duo portly lo o numl>l't ot 
umcndnu.mt.a that atl1hUy rn,1.131 lh«" burd""• 
notably the. Rb0lll1011 ot tho C'nt11pul101 y 
Joan • .Alt0, the Low for the Rnc-0Hrn3r• 
rnt-nt ot Industry, Jn Ila ttnal ,.tagt-1 ot 
preparation, wnt coat thr rf'\'t'DUfl 14".:\m. 
during th~ ynr, ReC'Crdlna to Mr. Nru· 
dorf<r. 11 allow• lo .... lo ho ffl a1t.1n•l 
prot\u In 1nrrgn1, rtduot.. thtt I &JC on 
u11dlltrlbut•d profits Ind l'frmti. raottr 
dtp,..clatlon (In four yeara for locally. 

r~= .q~~:~~~;.. ·.r:.1~~ l~Or~e!~ 
at preaenu. 

The NCC>nd fulor ,.plalnlnir tho rtl•· 
Uvo. lie 1n direct taxu 11 that ttonorolc 

Farewell to 
Commissioner 

ilrrhalrM P••t t«"•••Mlt' ltt'l"rttt 
Tbfl N'\l't'OUf' uUmalt wu-e. rttr-erfl'd 

by tho reUrlnK Comntb.iitonrr ot lnttrnat 
R~rnu~. Atr. ~imha Qatny. who t~mHn itN 
on the tint of thla month 43 yeau of 
Mryjce ln lhe lax d4-partrnent. 8orii tn 
Jal!& In 1007 tboloni Ttl A•lv wu round· 
•di. ho look hi• flrot job ot th• ••• 
ot 17 u CUilom. txamtnrr ID Jtrt& port. 
Mo roae lo be Director at Cu1tom• In 
1952, and roached the lop poat In lh<I 
etrvtce In 1984. 

A ~ucc ... 100 ot fartw•ll rocoptlone. 
held lhla month not only by tho Trea1ury 
departmcnte. but by all the m•Jor eco
nomic or1rantuU001 In the country, r11n· 
Ina from Lite Merchant•' A1aoolMlon 10 
lho A-noolallon or Ou•toma A~onla, oro 
paylnr lrlbuto lo fllmha Gafny • popula
rity aa a olvll .. ronnt or oumnndlnr di•· 
tlnotlon nnd devoUnn. Hf' rhotc! to ltl\Yfl the 
Floancr Mlnl1lty b•foro ,tho RIO of IOlht• 
ment, In order to continue 11n acttvr car,.rir 
Sn tho rconon1lo flt'ltl, "'' Mnn1rln1 DI· 
-tor of tho Kupnt·Am Bank. 

... nation yl•lu Ito ~auli. llrat In the 
lt"Yifl ca IOOda. ltJCb aa cu.tom.a and tM: 
NIH u~. Hl.Jhu lncom.e.s •~ fully r~· 
lltclf'd ln txthe.qu~r tttumt OAly alter 
the expiry or th• r<leY1llll ~t.I yur. 
Nn•rthtl<'M. tteolplo from dlttct tax~• 
Ion Income and properly) wtll co up 
rrom 1L1. 7G7n. lblo yur lo IL2,067m. 
In 1"9/70, 1.t. hy 17 P"r cent, u com
part"d with an tncft'a• o! 23 per ceat le 
laX"• on t-JCpt'ndlture.. duu to total 
JLl,93Jlm. 

.Bir IAN'U... are 1chedulrd · In customs, 
up by &7 per cent to JL623m. - tbla 
duplte cute In ln1port duUu under the 

:~~r~~::!~r~ r~~~~m~ ~~ : 11 ho~=: 
eoootructlon and properly drlllJI i. •PP•· 
•·~nL In th!\ hlghf'r unlte revenue on tt
IHNlL tdua to IK>Or by 1G per cent to 
JU0111.) omt th~ rnx on property trans .. 
ncUon1 <•n lncrcuc oC 70.8 per cent 
lo tl.20.6ni.l 

'th•· dlvl1t~n of lh(! ft19cuJ burd~n be· 
twrtn .tttctora la ahown Jo tha tnC!Omt! tax 
flaurria. Ju•L- undt1r hair CIL895m.) will 
be paid by wage and sn.tory~aroort. The 
propntllfll1 dutlP~ the ta11 lht"ff y.en.r1 
hu vnrted •• tollowa (per cent): 

1~ 87 60.8 
l007t6S 33.1 
196S 68 60.l 

(tsUmatc) 
1K8 70 49.0 

The rut dhrlclf1 u follows: IL$Ulm. 
rron> the ... u .. mployN. lL331ni. from 
bu•Latu compua1u. and IL87m trom d•
durtlooa at ec>J..rN on lnlf'rell paymt.otJL. 

Tho r,..nl betttr tt0:1"mtc cit.mate 
,...1111 •• , .. hi ..... <ollocUon. In )Ir. NW· 
d<1rltr'1 Vlf"W, "'Durln&' the t<e«Nloo. we 
w"re ladutctnt to bu11tn°·umf"U In diCft
<UlllU, allowll:I" lhrm lo pay In lnalOI· 
mt-nll ovtr rf'rlod.I ot. •Ix. 12 and up lo 
15 monlha. Tti. lttwa7 wUI hove to be 
rtdUl!td.'* be llld. 

Al tho Miii• Uni• prorcu are In hand 
to •tmplUy tax a .. itanr.nt. A prnon 
Wh09I! lnc.nn1e dtrtvte 'ntlrtly from wa&r-. 
and Wriill ~ wUe doru not work. wu ,.. 
~ntly dhiPtnHCI from the rt"qu.lttment. to 
•ubn11t an ana:..aal report - provided hi• 
w110 doe1 not ~xcecd lt.800 a month. 1'hl3 
ctllloa la now lifted to lLl.000 a month. 

Taxpay•ra will for D change be aJao on 
the rcc"'lvlnf.t t1nd ol ftaeat duta, •• the 
Trcoaury repa;-4 lnaUllmeota of compul· 
..ory 10001 totalling l.LMm., or an over· 
•a• ot 1LltO per Ptraon. Repaym•nts di· 
vlde a.a fo1low1: 1tarUnK on AprlJ J, tho 
IHI quarter or tho Compul .. ry Loan 
188a (lnoludlor lnt•...,•t aad llnkoge on 
Iha en lire loao l; one·l•nth or tho Ab
ffOrpllon Loan 1061 nnd 1982; and onr· 
o•venlh of tho Absorption Loan 198ll. 

D11rlt11 lhe Y••t. the publla wlll alao 
H'Ot'lvtt lhalr cntLllcalt11 of thn A1nwrp· 
Unn Loan IOiH and 1066. The"' numl><r 
ono mlllloo, and their v•lue i. JL276m. 
ltl'drnipllon ll<>Jln• In J972And1973 1't'1pec· 
th·rly. al which li lll• ll I• txptcl.t'4 that 
all tho ctrUflcale1 wlll bo l mdeable. 

. . . 
or*" to eouattr upw•td or downward 
tlucwatlon• la the l!<'.onon1y. But th• 

~~~~,. .:v.;.i:~:t :::,·:r~:. 1-:i.,a1 .,:,~;t f~ 
l)fr Cf'Dt Of tho JtaUmatU,'' ho .. Id 

C.lculaUon1 auumo a contlnutd ..,..,. 
and price l\ablllly: no pro•lslon ••bt• 
for any lncreaae in 011 \\Qt·r&leoa ot 
clvll w"aut.. or ~Y•n In tho CO.t..c>f· 
l.!vlQr •11-c.. (1'11 .. a ha~• rlorn tbi. 
lfar by 2.2 ptr ~•nl, wh!th !1111 •hort 
ot lhf" t.hne prr Ct"Dl that v.. ciu!d req\llrc 
en adjullmeot of lhe allowance thll 
mo:ilb.J Th• civil •rvt .. e utabll•hrn.,.nt 
ha• not lncn-••d ttlhf>r. tXCf'pt tot 1n· 
other lH olfklaa taktn on by the new 
Mini.try of Jnunlcrant A""'•rpUon. 

The alloaUon tor Co~unm.,.nt. and 
public bullclinaa II up by JL:l3'n. to 
IL81m. Alm- all the locrt..,. lucbedul· 
•d tor l!:3al Jnu.alem, Mr. A¥mon OJt· 
pi.lnod. locludJng .IUln>. for the COO\• 
ptetlon of Polln Htadqu:irtn11 JL'7n1. 
tor the Hebrew UnlveraUy on Mount 
Scopus. AnotMr l~lm. tor convt'r1lons 
to con1pl•t• th• Dl1ll1ct Court In Sh•lkh 

i~:.~it:r~d · ~'fn~trf:; ~~ 11:'..u:l•f.,,:~~ 
'Vo.rka .Of'partmPnl. 

Tho nllocatton tor rond t"n•t ructlnn 11 
doubled to lu:Jm, ln fnct toad conlrlrur. 
lion hu btf'n nceeltriLlf'd durtnr thfll 

~~~~t~!l:.~~:lf!n1G~~~W~;. Jl:~:·!~~I ;~r: 
route to Lydda). Atlua1 cou~•ructton wtll 
bo no hlrhcr nrxl yt•1u• th·1n thh1. 

M1. ze•cw Ellf"nbo&t-n, of thl'I Ttt"aaury, 
druw aurnllon lo H. n,•w l:ludgf.'lnry ltf"IH 
oc UA.O.t m. dt·vott"d to •ub11ldt.lns thr. 
&f'lllng prk~ of 11l fUf'l pr('ldUth uthrr 
than car petrol. Thia WM donr outl'tdn 
I he Bud,.l prevloufl'ly. and t1 flnatm d 
by the revtl'MI: ot a 1ub~ldy - a tax 
on ..,. petrol. which wtll aupply U..3Un1. 
next year. SIDCt' the devaluntlon to No
vtmbtr, 19e7, when ru•I pr1ceo w•ro not 
tncrea.wd to lhe Joe.al buyu, the rquall· 
aaUan fund haa bttD tnsufOtlent. and 
JLHm. epp .. ra In the UudJrtl out or 
~nerat revtnuo to aupport the fund Th.f1 
mttnf')' la ulN"d f(lr thHpt n1cs ktl'09t'nt', 
dJ-1 and c1am .. 11c rsa. 

EDUCATION 
Allo<'allon i. Up from I~. lo 

JU:!Om. Part or the e0ot carried by 
lh~ l<>C•I autho11llH In lh• llrld Of 
primary •hoollnjf l8 lak•n nvtr by lh~ 
~uury. The Govtmmtnt la ltunchtng 
rrtt and compulaory M<ontlar1 lducatlon 
<In Clau Tet, tho tint 'c•trn In hlah 
erhool) for aJI puplla ln Jl'ruUlr•m and 
the dtvelopmrnt 1rf'a1. A •lert I• tmtd• 
at applying thr ntw td11rntlonal rflfttnal, 
whlth nqulrea the crtall01'\ of iwpauto 
J1111lor And ... nlor htrh echool& The Bud· 
l"•t r•port.r that 85 per unt or thooo 
tenntnntlnf rlemrntary school tod&,)' con· 
Uaue to pol'l·prlmary td1u••llon. 

SOCIAL WELFARE 

th;:.• ~:"11:!~r-~ea~•1;1~1~1 t": "J'/.}fio; 
lfllltllullo•• that Wiii acoorrunodftto re• 
lafded children. 

HEALTH 
Mr. Am.. Miiier, of Ibo Treaoury'• 

BlldJ•l 01v1.1on. •tat•d that r.rool bU 
aehleved a lovrl of 3.3 h°"pll•I l>l'do por 
thou111nd lnhabltiUHll, and thnL atfllnl 
hl'<Mldly adtquntr, .. thr t ••k I• to k.-p 

~~~1:i1ro~1r~w~fk •:nr!:~~l~~~ :~0~:; H~~:d 
snd H111ta fR1mbarnl hoaplt1&14'. n11d a 
atart will be made toward• the rnd of 

Proper&)" 'J'u and Jttuaue rrom \V•r 
n.nase ln•ut'.llANI Jtt 

Ttaa"r" to .Amona )'\a.all (-)M 
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Lebanon Plans Military Training for Villagers ' 

Army Is Constractin• Sheltns I spokesman, meanwhile, d~ried Prtmin Assert$ tire Corur1r) 
·-o what he termed an lsraeh at· 

in Artas Ntar Israel tempt to make it app'?ar that Mast Haot Conscription 
Lebanon had entered into scme 
kind of direct talks with Israel. -----------1 

By DANA ADAMS SCHMIDT It was reported yest2r Jay Middle East settlement along 
l!Pfol&I tone New Yort Timet from Jerusalem that Isra2J had the lines of the recent Soviet 

warned Lebanon at such a 
BEIRUT, Lebanon, Jan. 6 - meeting against permitting prop<>sal. 

~ spokesman of. the ~banese commandos to fire across the Smee the Arab-Israeli war of 
h~gh command said tonight tb'.it border. ,June, 1967, the position of the 
Vlllagers ~ge~ 18 to f>O m What had really happen"d Syrian Government has been 
southern d1stncts bordenng on ·c1, ~ th" · th · l 
Israel had been asked to report the spokesman sat was atl at a settlement w1t~ Israe 
immediately to military centen, there had been contacts be- was out of the question and 
for training in the use of tween Isra~ and Lebanese of· that a "'military solution" was 
weapons. ~~~~~:the only acceptable end to the 

At the same time, he said. and under the supervis~on of Middle East impasse. 
the Corps of Engineers has be- United Nations oblervers in ac· Mr. Asbaoui has not reiter
JWI to build concrete shelters cordance with the truce ~· ated this position publicly since 
in frontier areas t? protect in- ment that ended the Arab-Israeli be arrived here Friday for a 
habitants from artillery and au war of 1948• five-day visit. He has met pri· 
raids. vately with Foreign Minister 

The spo~ disclosed that oner to Rellp Reported Mahmoud Riad and is expected 
the conscnption plan submttte1 In another development. Hus-- to see President Gamal Abdel 
to the Go~ent today by the sefn Oueini, the Milllster of De- Nasser. 
army apphes to women as well fense and Foreign Affairs, was 
as. to men who would be ~- reliably reported tonight to Israeli Budget Presented 
quired to report for serv1c;e have offered his resignation in IDeda11o Th• iccor Yor& Tima 
when they have completed tbet.r a dispute with Raymond Edde, . 
18th year and who would then the Minister of Public works JERUS.~EM. Jan. 6-F1· 
become reservists until the age over the respons.ibiUty for ~ nan:S Mini,~~v S~~ l're-t 
of 40. absence of defense at Beirut sen a .. e u ~e 0 

Premier Abdullah Yaffi later Airport when the Israelis at- prevent war today with 37 
told a delegation of students tacked on Dec. 28. per cent of re~!-1-rce~ allotted 
fro~ the country's four uni· l! Dr .. Ya.ffi acc:epts the resig· !':s.~efense and special budg· 
vers1tJes that the Govern· nauon 1t IS believed that he s kin In Pa r t. b 
ment was deU:nnined to obtain may at the same time submit P~sed Tuat the r ~=n fun~ 
approval of this plan from Par- the resignation of his entire ·rec1 to balance the S2 053-
liament, which meets Wednes- four-man Cabinet to President ~~ • 
day. He said that he was sure Charles Helou. lt is widely be- ~~: bu~t houl~r':wfnb
the people w~re prepared to Ueved that the ~sident would rather than b~~creasing taxe:. 
bear the costs mvolved. then seek a. ~m1er .who c01;1ld Finance officials said that 

Demoastratlou Unlikely form a co~tiOn cabinet, which the reluctance to raise taxes 
Following the meeting be· '!'C?uld bnng to~the.r ~ po- was part of the effort to main· 

tween the Premier and the stu- ht.ical elements m this tune of tain wage and price stability. 
dents and the announcement of cnsls. Others said that it also had to 
measures to strengthen Leb- do with the fact that 1969 was 
anon's defenses, it seemed un· Syrian's Visit Spun Hope a national election year. 
likely that the students would ·~ i. TIM Nw Yn ~ Israelis were told of the 
try to hold the demonstrations CAIRO, Jan. 6 - The visit budget in radio, television and 
they bad announced for to- 1by the Syrian Foreign Minister, newspaper accounts that of· 
morrow and which the Gov·==med Eid Ashaoui, has fered graphic e.'<pi&Dations of 
emmmt Jm llilnnid. spurred hopes here tbat Syria bow detm. needs absorbed 

A MlniMry of Information participate ID an eventual ~ Of an taxes. 



Israeli 'War But/get' a Record 
B,· ~IGISMU. D GOREN 

S~i~I Corruponde11t of Tas NEWI 
Tel Aviv, .Jan. 6-A record budget, in which three-fourths of all taxes paid 

djl'e<:tly or indirectly by Israeli citizens will be spent on defense, was presented t0<lay to 
the Knesset (Parliament). 

Finanre llinhter ?.eev Share!, 
unveiling what he called a '"war 
bud_gt>t" or iz.u bnlion, declared; 
"Securitv con1e,s first, while all 
othu n'ec.>ds must take what i11 
left over." He !'aid that while the 
bttome tax would not be in-

rn:J1~. •lie bn1~ury ''"m nuike 
e\ e.ry t-ffort t ._-et more rev1:1nue 
from e"ii:tinl!' Ulxu. 

~hr".! snid ih11t In tliP. budget 
-tn tnke effect April 1 1ul1jed 
to puli.11ma1t.11 •PJll'CW91 -
funds for edu~ation and •cial 

welfare \\ill be ln('reai.<eJ. .l\n
other innease \\;U be pro' lded 
for the adminil!tratil)n uf terri
tories brae) oci:upied during the 
a.ix-day Arab-Israeli war in 19•1'7. 

Israelis Meet 
Wit• Lebanese 

By the ,\ ,.!'Ociated l're"I' 
Lebanon and l:srael moved yes

terda1 to fnse borJ~r tension• 
with a frontier meetinj!' to dL"
cuss chargi>s that Arub ,•<•m
mandos ha\·• (>ptorateJ !.rom L~b.
anoo to mount aita~k1 agall!-'t 
I uaeli villare,n. 
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in a:iy fom. 

:For your use only. 

Almost 15 months of cease fire have - apart f'ro:ii saving C'lDY lives on both 
ei de.s of the Su~z Canal - enabled both forces to beco:.o rauch stronger than 
they ;:ere at the beg.inni'\g of Au&uat 1970. furthemore, the oophisticatio~ 
and therefore the price, C1f the additional equipoent grow aln.'Ost daily. 

I . soyL.."'T SUt>POR~ ~ illYP.:', in arms and men, on oporationa.l duti es , as well 
advisory, bas increased contin1.1ously since January 1970. 

1) Sortet arms e.nd e3uip:::ent supplied to ~t sin~e tho Six Day ilar -
whether given as outri.:;ht grants, as replace.J • .mt for destroyed 
material, or sol \ on lons tem favorabl e credit t~r.ns - total a t 
l east ~2 bi lli on, }'JO million. 

2) Sov;i;et Personnel - nobody really lmows exect nuobers , but vi.th 
full ~iIC operatlon:tl squalrons, SA- 2 and S~\-3 i'li.saile s i tes, 
ruclar inatilla tions , plus all previously kn.o-:m au visors, there 
are at l east 15, 000 Russians in Em-Pt. 

3) S,oviet t.Iissiles and Mti-llrcraft 

(a) ~ Russians have beoooa deepl y involved in .C:.zy-ptian air 
defence. ~.ey have broUtJht about 40 SA-2 batteries (6 launchers 
each); alao a nW!lbor of SA- 3 batteries (4 launchers each - with 
2 missil es to each launcher) into the ~a close t o the Canal. 
The missile oitea are interoperaed - SA-2 and SA- 3 cover:t.ne 
ench other. They rove also brousht fi[;hter equa.d.r)ns to ail'
fields close to the Car:e.l. 

(b) Hith the cissiles in their present position the Russians pose 
a great threat to Israeli plane3 flyin..:; ovor the Ca.'lal. After 
inflict ing serious lessee upon the I craeli Air Force, they wlll 
move ertillery fon-ard and h!:u:!mer Israeli c;round defenses, make 
it ha..-.i to rebuild, cause 'N!m:J ca.sualtico~ and finally try to 
cross. Even to take o:ll.y a fc.1 ki.lo.:ieters on t!le east bu.~ of 
the Canal wouli be wortlnridle for them. 
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(c) Israel has some el ectronic and other defenses against the Russian 
missiles. Several Phantoms were lost last year owing to these 
missiles . Each missile costs approximately $ 100,000 and the 
Russians have been known to fire as many as 60 on one day - or 
$ 6 million worth. 

II. EXPANSION OF ARAB MILI'rARY STRENGTH 

1) 'I'he Israeli forces are outmanned and outgunned by the Egyptians in the 
ratio of 12:1 and 24:1 respectively. 

2) Syria. mai ntains an EU'IIJY of 60, 000 men in the area betueen Kuneitra and 
Damascus (approximately 40 miles) with more than 1,000 tanks, which was 
larger than the entire Egyptian force in the Sinai desert threatening 
Israel in May 1967. 

3) Arab aircraft - fighters only: 

4) Arab Tanks: 

At end of Six Day War 

F.gypt 
Syria 
Jordan 

50 
45 
_Q 

.2.2. 

At end of Six Day War 

Egypt 
Syria 
Jordan 

300 
350 
.!QQ 
150 

III. ANALYSIS OF ISRAELI DEFENCE 

Today 

600 
260 
_Ml 
~00 

Today 

2000 
1200 
-2.QQ. 
3700 

1) 'l'he original defence budget for 1967 (year of actual war) uas 
IL 1 . 25 billion (approx. $ 300 million) . The defence expenditure 
for 1970 was I L 5 .~ billion (approx. S 1 . 32 bHlion) - or slightly 
more than 4 times as much as the year of the Six Day \far . 

The 1971 expenditure will be IL 7.04 billion (or$ 1. 68 billion) -
or more than 5 times as much as the year of the Six Day War. 

The 1972 budget is under discussion now. 
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2) Hietor;y of the defance budget : 

Defence Indirect Total Dcf'ence 
budt;et Expendi- Defence E.~nditure 

~a I::Xpend- ua ~ 

~ i tures of G:~-P 

million million million ~; 
IL IJ_, If, 

1966 11 
1967 2,140 1' 
1968 2,910 19 
1969 3,570 21 
1970 (original) 4,160 23 
1970 (final) 5,003 550 5,550 Z7 
1971 (original) 6,400 640 7,040 27 

3) The causes of the ~ defence e:pcnditures are: 

(a} The rapid expansion of enamy for:::es : 

Armour 
Air For~a 

Prior to Six Day 'l:nr 

100!' 
100 .• 

At Present :gpec ted in l q73 

190;t; 
220.~ 

In addition there baa bean an enor::i us growth of artillery.and other 
eophiatico.t od equipment. 

(b) The risille; ca11t of :;iilitary hard~~are , as illustrated belom 

Ta.nk3 

She roans 
Centurion 
i~odern tank 

Aircraft 

Ouragan 
Kiraec 
Phant om 

A pprox:ll!l. i t e 
s 

70,000 
165,000 
340,000 

0.125 million 
1.3 million 
5.8 million 

(c} Coats of activating the aireraft are tra:ilendous. For instance , 
hourly costs of flizht of the above m~ntioned planes are as 
follo;,-s: 

Ou...~ 
Mirage 
Pr.an t oo 

I L 1,800 per hour (8500) 
I!.. :;,BJO per hour (~1100) 
IL 7,200 pvr hour (S2100) 
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(d) Cost s of training pilots to fly the above types of aircraft 
are considerable. AB the planes bec0til9 ever more sophiaticatro 
these costs rise steeply, as show below: 

Aircraft 

Ouraga.n 
Mirage 
Phantom (IL 1.6 million each 

for 2 pil ots) 

Pilot trainin.,~ cost 
(million IL) 

o.6 {n10,ooo) 
0.8 ($230,000) 

3.2 (;900,000) 

4) Current developments and their wooct on dafence coats. 

The Arabs a.re ar:ning very rapidly and continue voicing their threats al!Gost 
daily. Es:.vpt , Syria and f,ibya signed e. Federation am,-eement and proclaimed 
a return to the T10licy of Kharto,o.!1, namely, 11.io peace, no neo;otiation and 
no r ecognition of Israel. " In the f'ace of this development Israel lllU9t be 
prepared more than over for t~~e contingencies. 

It i s therofot"e n~cessary t o: 

(a) 
(b) 

~) 

etr~nthen forti fications on nll fronts; 
in~rcase inventorieo oi air bo:nbs, b.ee.vy and lilJ}lt ammunition, 
spa.rt parts, etc; 
in sen~ra.l to build up Israel ' s etren~th, so that the Arabs 
will be deterred. from braakin; the ce'lse-fire, or i f attacked 
Israel ::nlSt be capable of meeting the possibility of all out 
liar. 

5) The present 1971/ 72 budget co.11.n for the i mport of approxiI:lately S 850 million 
worth of arms and supplies. Th.is includes I'h:l!lto;:i and Skyha~tk planes, tanks , 
heavy guns, troop carrieN, ~ti-~rcraft, baW'k batteries, and. other sophisti
cated. equip:aent. 

6) ':;.'he arms :nust be p.:lid for. The U. S. Con~ss did net affirmatively upon 
President ~ixon' s re 1uest lllll; 500 million were allocat ed for the fiscal 
year 1971 to provile cr~'di i:;s to fin--'l?lce I ar ael arms purchases from the 
U.S. Government. The credits were fully utilized l eavins an unpaid bals.nce 
of about 175 million. These are credits not P,r"'Jlts and must be reroill by 
Israel. 

7) In the face of the continuiDr-; Arab military build- up and beooU3e of increased 
:indebtedness Israel has no c hoi ce but to ask for additional support fro:n the 
U. S. in.cluiir-c, gront:l . For thv fiscal year 1972 I srael has requested a loan of 
3 300 million and a er.mt-in-aid of · 200 million ain~e , despite all a.osistance 
in dollal1S from our regu.la.r sources, we will still have a vc~ry substantial, 
u:ll71anacesble de ... 'icit. Israel ' s re·1uests for 1972 are Gtill under review • 

In thi3 connection it uu.st be noted that Israel ' s foreign currency debt , which 
i s a heavy no.rtgage on thA next generation, will r~ch $ 3.4 billion by 
Decembor 31, 1971 and the debt per capita. will be almost $ l,tiOO, the hi·~hest 
in the vorld. 

In 1971, ~ 300 rai.llion of princip.'ll as well as S 200 nillion of interest have 
to be paid to s~rvice the externa.l debt alone. 



IV. ISRAEL BtTOOET 

The government budget, current ly in operation, covers the fiscal year 
1971-72 (ending Maroh 31, 1972). 

Defense 
Welfare Service 
E:conomic Development 
Other Services, reserve 
Debt Service 

IIlCO·iE 

Tax Revenue 
Internal Loans (purche.ses of Bonds by 

individual Israelis 'Uld banks) and 
tiliscellaneous 

.:::Xternal Loans (ovorsea3 banks and 
institutions; sales of Israel Bonds 
&Ql'Oad) 

Amount in 
§ Billi oa 
8 1,715 

423 
432 
}09 

• 626 
3,600 

2, 100 

715 



V. BAT.Ariel'!! OF TRADE; ( Goods and Services) 

~ 
1966 
1967 
1968 
1969 
1970 
1971 
1972 

!!£ 
1966 
1967 
1968 
1969 
1970 
1971 
1972 

Calendar Year 1/1 - 12/31 

Imports 
il. 3 Bil. 
1.4 " 
1.8 " 
2.2 ., 
2 . 6 ,, 

3.0 " 
3.2 " 

Exports 
s . 9 Bil. 

. 9 tt 

1.1 " 
1.3 " 
l.4 " 
1.6 .. 
1.9 " 

!lega tive 
Balance 
- .4 Bil. - . 5 II 

- .7 " 
- .9 " 
-1.2 " 
- 1.4 " 
-1 .3 " 

De£:enae Sb.9.re in Importo 

Total Im122rt.s Daferus ' Items 
$1. 3 Bil . S . 2 Dil. 
1.4 n .4 :• 

1 .0 ft .4 " 
2.2 " .5 " 
2.6 " .a 11 

3.1 " .9 " 
3. 2 " .9 ft 

P.C . of Total 
15.4 
28.6 
22.2 
22.7 
:;o.a 
29.0 
28. l 



VI. FINAfWIAL Ff.CTS 

1) Israel Govenm nt budget 

2) Defense costs, direct plus indirect 

3) Defense, as % of total budget : 

4) Total income fro:ll taxesi 

5) Debt service (principal. and interest) , 
lfhich wns in~urred pri.m.'.lrily !or 
defense rea~ons : 

izn/12 

n, 15 . l billion ($ :; . 6 billion) 

IL 7.04 billion ($ l.68 billion) 

47% 

I L 8 .8 billion (& 2. 1 billion) 

IL 2.9 billion ($ 690 million) 

6) Def~nse costs plus debt sorvico conawne more than tho entire tax income. 
no country in the -.rorld bears eueh a. burden. 

Defense costs 
Debt eerviee 

Tax income 

S 1. 7 billion 
.69 

J 2.1 



A. §nenditµres. Total defense expenditures cOl:l:::!lelld 47'1 of the entire bucJaet. 
81~ of taz r evenue, and 27f., of G~lP. Defense expenses - S 1, 715 Billion, 
are twice as 12.rgo as the combined t obl expcnnes for Welfare Services 
(5 428 Billion) and. 1'cono:llc Developnent (~ 452 Billion). 

B. Inc911la . The burdensome heavy Iera~li ta.Jtes ($ 2.1 Billion) provide 58. ;;b 
of the income, whereas internal an:l external l oan.a (o 1.5 Billion) - 41 .7i~ 
of the total State revenue. 

C. Dollar Reserves. Israel's dollar rasarvee ab.rank (1971) to a dangerously 
low l evel of S 35<>-400 Million - equivalent to 6 weeks of imports costs. 

COflCtUS! CN 

In the fiscal year 1971/72 Israel ' s defenco cost s are five times more than they 
vero d\ll'in.J the year of the Sb: D!:.y ~'far. 

I f the de facto cease fira on th SUcz Canal is maintained, defence expenditures 
uill increase only marginally, because of tho Arob arms ouue.- up, and the need to 
purchs.se sophisticated e1uip~ent frcr~ the anitc~ States . 

The Israeli citizen, l•earl~- th.:: heav'l.est ta;: burden in tho ehtire world, will 
produce just enough revor.uu to coveT th.a defence costs , and not enoU!{h to cover 
debt service. AB immigration continues at en annual ra t o of 40,000 to 50,000, 
the full r esponsibility for t ha philanthropic burden as well as tha finan~ing of 
the econor.:;.ic dovelopment of Israel I!IUSt be met by the free worl d Jewry. 

To enable Israel to stand fir.:ll a.;sainst Arab intr&D.Sieence; to bolster Israel's 
economic grorlh; it i s vital that hi · er goals be roached in 1972. 
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17 January 1969 

There are many matters on my mind and heart, which I wan"t to 
share with you - some fears, some hopes, all springing trom the deep 
emoti ons which fill us now as we go through the tumul tuou.s days of 
Arab guerrilla action' French embargo1 Russian "peace" ofi'ensive, 
recognized by many Western diploma.ts as representing no change from 
Russia's completely pro-Arab stance: and American government transi
tion. Throug;h all of this there is the steady pulse beat of strong 
determination in Israel and united support by American Jewry. 

All the events of the pa.st two weeks underscore the depth of the 
critical pressures in Israel. These pressures are so tremendous that 
we simply !ID!§.1 make a success of this Emergency Fund. Some comnu
nities have gotten off to an e.xcellent start - with a spirit of ex
citement, dedication, wide-spread awareness of need, and very good 
pace-setting gifts. They are matching or even surpassing 1967 and are 
far ahead of 1968. If all conmunities would equal the pace and achieve
ment of the best, we would do the job we must. I am pleading for 
speed, energy, dynamism - in every case and in every city. We should 
be soliciting most earnestly and sincerely with 1967 standards in mind . 

There are some people who have accepted the necessity of conduct
ing a Third Emergency Fund for 1969, because the Jewish leadership of 
the country approved it - but in their actual daily performance they 
are working without the complete depth of coamitment which the current 
situation absolutely requires. In those coamunities the campaign is 
starting without the l uster or promise it must have . More than any
thing else the results are attributable to the mood and conviction of 
those lea.ding; the campaign. Beyond the indispensable skills and tech
niques that the Executive brings to the entire effort, his own manifest 
understanding; and colIIDitment is of critical importance to inspire the 
layman . The issues at stake are so grave, and this moment in history 
demands so mu.ch of us, that each man must give the utmost devotion 
possible, lea.ve no stone unturned, strive sincerely to reach and sur
pass the heights of 1967. 

CONFUSION RESfilTING FROM NEWSPAPER ACCOUNTS OF ISRAEL'S 1969 BUDGET 

La.st week there were various stories in the press concerning the 
figures of the Iara.el government budget for fiscal 1969, which the 
Minister of Finance, Mr. Zev Sha.ref, presented to the Knesset. A budg
et is a very complicated matter, and the newspaper accounts can only 
cover bits and pieces of the whole story. I received several letters 
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asking for clarification of the relationship of these figures to those 
which we had stated earlier. This clarification was offered 1n the 
TWX transmission of 7 January. and I want to add the following 
information. 

There is a remarkable closeness between the estimated figures 
projected by the Minister when he met with the CJFWF in mid-September 
1968, and the actual figu:res submitted in January. 1969 . 

At that time , he estimated the defense budget would be over IL 3 
billion. In last week's actual presentation be listed IL 2.5 billion 
for the Ministry of Defense, and stated clearly that this does not 
include all defense spending, some of which is contained within other 
ministries. He did not spell out the hidden details, nor would you 
expect him to. It should be clear that the total figure is exactly 
as he estimated it would be. 

He also made an estimate in September that income from Israeli 
tax-payers would be around IL 3 . 6 billion - so that defense spending 
would absorb 90% or so of anticipated revenue . And this startling 
fact led us to the conclusion that we would have to mount a huge 
Emergency Fund to increase the campaign revenue so that we could take 
care of all or almost all of the humanitarian costs because the Israelis 
could contribute nothing to these costs . 

Now, he has a slightly more optimistic figure for income, namely, 
IL 3.76 billion, which is almost 20% higher than last year . Many feel 
this is too optimistic - and even if the economy expands, or if more 
people join the labor force, so th.et more tax money comes in, it won't 
be 20% more, which would be a. huge jump . At any rate, i:f he is cor
rect, and we hol'e he is, and even if IL 3.76 billion does come in, 
defense spending will still take more than 75% of that. So the only 
discrepancy between September and January figures is between estimates 
0£ IL 3.6 and IL 3.76 in tax income. The basic problem still remains 
- for the defense burden is still crushing. 

The other possible contusion resulted from the statement that the 
defense budget represented 37% of the total national budget of IL 7.8 
billion. This figure is true and Mr. Sharef made reference to the 
latter figure when he met with us in September. This underscores the 
urgency because the rest of the national budget above the income is 
met by borrowing. One good friend wrote me: '"Since it is unlikely 
that a country would run a federal deficit of about half of its 
budget, it would appear the.t the information I have been disseminating 
for campaigning is incorrect." Well, my friend simply cannot under
stand that there .!.§. a "deficit'' of more than half, but it is so. The 
approximately IL 4 billion beyond the tax revenue is obtained through 
borrowing from U.S. government (through P.L. 480 for surplus grain); 
from Export-Import Bank; from World Bank; from sale of Bonds; and 
from internal loans and issues in Israel, including reducing the 
reserves to a dangerous level. 
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The figures I have given you come from the official printed bud8et 
and information supplied by the Bank of Israel . The be.sic point for 
our consideration is that approximately 75% (and it might still be up 
to 90%, if optimistic hopes do not materialize) of the t~ revenue is 
earmarked for defense - which leaves us to handle alone the philan
tbropi c items of immigration, absorption, housing, health, education, 
welfare . 

WEEKLY U.JA FLIGHTS 

I cannot begin to tell you how valuable these have been for the 
hundreds of men who have so :far undergone this experience . The five 
and one-hal£ days are so crowded with one emotional i .mpact after another 
that it is hard to define any one particular crescendo point . The 
total effect brings home the nat\!I'e of the present difficult situation 
with utmost clarity. I could offer pages and pages of testimonial 
sentences, but they are really not necessary. The best testimonial 
lies in the figures, showing pledges made by the members of the group. 
Everyone is solicited and before the return flight everyone has com-
m! tted. The following are tbe exact results of the first three flights r 

No. of 
Flight Gifts 

Dec. l 59 

Dec. ll5 60 

Reg . 
E.F. 

Reg . 
E.F. 

Jan. 5 94 Reg. 
E.F . (broken 

down) 

30 
(combined, in 
process of 
being broken 
dOWll) 

J.2§1 

• 72,267 
57,525 

292,915 
446,800 

179,575 
234,975 

459,300 

1968 

' 88,382 
66,615 

329,5'75 
411,519 

213,115 
207,805 

311, 759 

lli2 

• 99,415 
153,730 

355,395 
470,850 

262,410 
342t815 

466,200 

The fourth group is i .n Israel now and I em waiting for the £ina.l 
figures and the breakdown. The first 137 gifts show the followingr 

li§1 
$712,063 

li2§ 
1826, 5'19 

l.2§.2 
$1,216,900 
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It is clear that a powert'ul new device has been developed. Short 
trips, action-packed, conducted in December and January, with all par
ticipants solicited , thus providing maximum campaign value, can be , for 
the medium-level contributor and ardent worker , ~hat the big October 
National Mission is for the largest contributors. It is crucial now 
that we follow up to meke the most of these ner. assets by using the 
members of the flight groups to the full when they get back to their 
con:munities - in meetings , in speaking, in soliciting. 

I am sure we will continue w~th the program of weekly flights for 
next year's campaign. 

SIX-COLUMN BREAKDOWN 

I think 1 t is crucial that we solicit pledges on a tv10-gift basis . 
I am absolutely convinced that larger gifts are obtained , and better 
increases, both tor the regular and emergency f'Unds , ~hen a double, 
differentiated approach ~s used. Lumping gifts , or combining them, 
tends to obscure r.hat is happening . The case is strong enough . We 
have every moral right to ask for an increase over 1968 to the regular 
fund and can document the need for it , and should do so. And we cer
tainly can ask for an increase in the emergency fund over 1967 or 1968, 
whichever was higher , since the need for this is made clear on the 
:front page of the newspaper every day . 

Even though it is sometimes cumbersome , I make all my individual 
solicitations on the basis of what I call a six- column breakd~, and 
where necessary I tV?'ite the figures dol':'Il for my prospect to look at 
and ponder. The tabulation is most graphically clear, as follows: 

Regular X +a X +a+ b 

Emergency y too often, Y - something Y + something 

When I explain to my prospect the reasons why the needs of 1969 are 
greater even than 1967 , and ue are really trying to raise more than 
1967 - then I find it mandatory to remind him what he gave in 1967 , in 
order to ask him to surpass it. Simply relating "this year" to "ls.st 
year," as we usually do in campaigning, is not adequate to achieve the 
results required during this period . 

I admit this is a very hard-sell method, but I don ' t think there 
is anything wrong with that approach under these tense and difficult 
conditions. AB a matter of fact, any less hard-driving approach today 
would be sel.ling the people of Israel short . 

The staff of the National UJA is under instructions to implement 
this concept with every means possible. We suggest: to an individual 
solicitor, to work as I have described above ; to a card-caller , to 
r efer to the 1967 as ~ell as the 1968 gift when calling for the 1969 
pledge; to a chairman, to guide his lay leaders into this system. 
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And in the statistical reporting of a meeting, our men are under 
explicit instructions to seek six-column data, for only this way can 
we really see where the campaign is going, and whether we are in 
trouble with the emergency f'und {because the regular will surely 
register another good gain in 1969). I know you and your staff are 
under pressure, and accounting procedures sometimes seem unimportant 
to you - but I am not talking accounting when I most strongly urge 
this - I am really talking campaigning. If you insist upon relating 
always to 1967 and requiring two gifts, you will raise more money. 

It may seem unusual for me to bring up this subject so early in 
the year . But everything is unusual now, and we must increase sub
stantially the flow of cash during 1969. It can be done . There are 
large amounts outstanding. Our records show the following as being 
due the UJA (rounded-off figures) : 

Regular 

1. From 1967 and prior years 
2. From 1968 

Emergency 

1. From 196'7 
2 . Prom 1968 

fl0,000,000 
23,500,000 

5,500,000 
39.000 .000 

f78,000 ,000 

If most of this $78,000,000 could be brought in during 1969, as 
well as the payments which will be made on the on-going campaign, we 
might be able to reach a cash flew figure which could keep pace with 
the tremendous expenditures . We should try for something between 
fl75- 200 million. 

I would like to suggest a special cash approach that will rein
force everything we are trying to do in the solicitation and which will 
help bring much greater desperately needed income: 

{l) Send bills !;!Ql! for 1968 and all prior pledges still outstanding . 

{2) Send bills for the 1969 pledges immediately a~er each pledge 
is ma.de. 

This is reminiscent of the 1967 mood, when people understood in
stinctively that cash was required, not promises, and contributors 
borrowed large amounts, as we all recall, so they could pay quickly. 
The same concept must be placed before contributors today - the reality 
of the emergency is underscored by the demand for cash. I believe 
people will respond. 
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WBINICAL EF!l'ORT 

I know we would agree that when the rabbinical forces in a com
munity lend their e:rtorts to the Federation it is certainly helptul, 
in terms of establishing climate generally, and even in terms of re
lations with specific individuals who might be beyond the Federation's 
normal reach, but susceptible to a particular rabbi. In other words, 
the rabbi may be the best solicitor for that prospect. 

In order to obtain greater rabbinical participation in this cam
paign, I am having a series of ~eetings. Monday, the national leaders 
are coming to my office - representing the three national rabbinical 
organizations plus the Synagogue Council, plus executive directors of 
Boards of Rabbis. We will discuss a specific agenda - to see if agree
ment can be reached on the specific nays in which rabbis can help in 
their own communities. I wil.l let you know what program is developed. 

Beginning next week I em going to meet with the Boards of Rabbis 
in those communities large enough to have an organized board with an 
Executive Director. So far I have, or am in the process of making, 
appointments in Philadelphia, Los Angeles, Miami, C~icago, Boston and 
New York. 

I want to speak specifically about rabbis working in conjunction 
with the Federation; helping with selected prospects; helping with gen
eral solicitation of their entire congregational membership; helping to 
create a climate of urgency through rallies, sermons, special events. 

Just as we felt that the professional cot11JJW1ity of executive 
directors and campaign directors should be personally exposed to the 
problems of Israel today, so we feel that the rabbis should be also. 
It would not be possible, nor is it necessary, to invite every rabbi 
to make this one-week trip , but it ~s possible for selected individuals 
to do so. The idea which will be proposed to the national leaders 
Monday is that in selected communities, having a Jewish population of 
more than 10,000, a decision should be reached, with the participation 
of the Federation executive, regarding the invitees , seeking to achieve 
a tri-dimensional cross-section . These three rabbis, conservative, 
orthodox and reform, would then constitute a con:munity delegation, 
whose departure for and return from Israel, would be properly publicized 
as part of the Federation campaign effort. The financial arrangements 
for the trip would be half paid by the UJA and half paid by the rabbi 
himself or his congregation. 

Obviously, when we get into the discussion of details, there will 
be many refinements - but basically the idea is sound if the right men 
go (and you play a crucial pa.rt in determining that)& if they inspire 
their colleagues and congregants when they return; and if they add 
their concrete effort to speaking and soliciting. The "rabbinical 
special" would have to be middle or end February, at the la.test, in 
order to be usetul for the campaign. 
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Friends. fellow professionals. this letter expresses my sense of 
deepest concern about the kind of campaign we must conduct this year. 
Some cities have truly caught the blaze and the fervor ; others not yet . 
We simply cannot a:fford a mundane a.nd pedestrian effort in a single 
city . In every city , we need a passion and burning drive beyond any
t hing we have ever had - beyond what some cities have even now in 
January . 

With what plea can l end? Lsrael is ringed with fire . Do all 
of our co11JJIUI1ities feel i t? There is much agony among the people of 
Israel. Do all of our coamunities understand it - share it? We are 
only at the beginning. We can make this campaign what we will. 
Please - a big fire . 

Sincerely. 
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Rabbi Herbert Friedman 
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January 8, 1969 

1290 Avenue of the Americas 
New York, New York 10019 

Dear Herb : 

Fl? TO 

/,.j/rr DAlE 

;/!; 

I wanted to call to your attention something which people may 
consider a discrepancy in the i nformation that has been 
furnished to us regarding the 1969 budget of the State of 
Israel and, in particular, the defense portion. 

According to the January 7th transmission on the UJA Telex 
line, you stated that nearly three-quarters of a billion 11b 
dollars is the new defense budget - - all other material has 
been quoted as being at the billion dollar level. I know 
that it went on to explain that certain other defense items 
are included in other budgets which would make it substantially 
higher but there are no specific remarks about those additional 
amounts . 

The JTA also carried an item in its January 7th issue on page 
4 stating that 37% of the national budget is earmarked for 
direct mi litary expenditures. Our people are reading this news 
and bringing the discrepancies to our attention. 

May I suggest that if we don't all talk the same line that where 
there is a different figure it should be more fu l ly explained. 

Best regards. 

SD/hm 
CC: Irving Bernstein 

Paul Leventhal 

Cordi ally, 

9-
Sidney Deutsch 
Assis tant Director 
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~' REMARKS FOR BONDS STAFF MEETING 
~· 

S . Alexandroni 

I was asked to give you a report of Israel economic 

development in 1968 and of the forecast for 1969 . 

I know I am here today with a group of dedicated men -who work 

for I srael and have a fairly good idea or· its economy and of 

its problems . 

It is very difficult , perhaps impossible, to discuss Israeli 

.economics without touching on the political s~tuation . Thi s 

is true perhaps also in regard to the ftJTierican economy or any 

other ·country, but the more so in our case . 

La.st week I went to the World Bank in Washington to discuss 

again our .applicat ion to be reins~ated in the so-cal l ed 

"active-list 11 o_f the bank, which means to get credits for 

"infra structure" operations in Israel, such as roads, 

agriculture and vocational schools. 

!I'he people at the World Bank; know that we made good use of 

the credits we r eceived in the past from this institute to the 

t une of $100 million . The President of the Bank, 

Mr. MacNamara, knows that and is· also convinced of our needs, 

. . 
..: . 
,. 
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but he had sent a team of experts to again review our economy, 

r eserves, etc. Wrfen the team was in Israel a few months ago, 

t he Bank of Israel's reserves in foreign currency amounted to 

$786 million. I had to tell the World Bank officials that 

s ince then our reserves have fallen by almost $150 million, 

a nd a very conservative estimate shows that ·in 1969 our· 

reserves will further shrink by an additional amount of 

$150 million. And believe me this is a very conservative 

estimate in the light of existing commitments. The minimum 

r eserves that a country like I srael must keep is at least 

equivalent to half a year's imports . Now, our reserves will 

be at the end ~f 1969 approximately $450 .million (as compared 

t o $622 million in March 1967) whilst the imports for 1969 

of goods and services is estimated at $2 billion, and "services" 

a s you all know include imports requir~d for our defense 

s ystems. 

Last week \'{e have finally concluded an "import" deal for . fifty 

'
1machines " . This transaction alone will cost us $300 '' 

million . If compared with the U.S . (G . N. P .-wise) this is the 

equivalent of $66 billion . This s~ngle transaction is almost 

equal to .the entire annual U.S. Defense budget. (U.S . 1968 

G . N~P . $861 billion as compared to Israel's G.N . P. of less 

than $4 billion . 

• • !ll . ~ 

•• 

A ratio of 220 :1) 

. . 
' ; -: , . . 

And on that Phantom 

.. .. 
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transaction we have received a credit of only $75 million 
. '• 

and the balance we shall have to pay in cash within two years . 

The Israeli budget has now been presented to the Knesset. 

I t is a War Budget with an all - time high of almost I.L. 8 

billion, which is $2 1/4 billion. The direct defense 
. 

expenditure amounts to 39% of the total budget . And there 

are indirect defense expenses. And only $50 million have 

been taken into account for ~he Phantoms whilst in re~lity will 

· ~ ~J have to pay much more during this period of time. 

The defense expenditure will amount to at-least 20% of the 

G. N. P . This is more than double the U. S . relative expense, 

inc1udi0g the Vietnam war . 

The recent De Gaulle retaliation will · inevitably increase our 

expenses and might also require major investments in 
, 

industries ·which would eventually ensure our self- sufficiency 
• • j 

• 
in certain hardware items that are absolutely vital to our 

security. 

~ .· 

Now, in spite of the military burden and the war that is 

actually being waged every day, our economy has grown and 

developed in 1968. 

.. -.. ,,. 

4/ .. . .. 

.. 



~ · ... 

/ 

4 

The Real Output has gone up to a record increase of 14% from 
. . 

1967 and our G. N.P: has reached an estimated $3 .9 billion . 

You will r ecall that in 1965/66 the growth was 1% and in 

1966/67 2 .2%. 

The prognosis for 1969 is another increase of 11% in·real 

terms . 

We a ll remember that at the end of 1966 unemployment reached 

its peak in Israel and was at the beginning of 1967 12 . 4% of 

t he l abor f orce (as compared to U. S . about 3.3%) . 

The average of unemployment for 1968 was 5 . 6%, and now we 

have in I srael a shortage of skilled labor and we have over 

5000 west Bank Arabs employed in the Israel economy . 

. ' 

In 1967 we had practically no net immigration whilst in 1968 

we had 31,000 new immigrants and in 1969 the forecast is.for 
' • · over 35, 000. As you all know immigration at the first stage 

is a n economic burden, until housed, trained and absorbed . 

An amount of I . L. 150 million will have to be spent for 

schools , ~linics, synagogues , etc . required for the families 

of 35, 000 new immigrants, in addition to housing and training . 

.:: 
--> 

. . 
~.": 
r 

.. 
' .. 
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I n 1968 we have increased our Exports . 
' . In the entire year of 

1966 we have exp?rted goods in the amount of $477 . In 

comparison our exports in January - November 1968 reached 

$545 million . But in view qf the "pplitical" situation our 

i mports increased even more rapid.ly . · Our trade deficit in 

1966 was $335 million whilst in the eleven months of ·1968 the 

trade deficit was $412 million. 

However, t he picture of the .entire !'Current Account " (which 

reflects the defense requirements) is even more serious . 

. 
I n cale ndar year 1966 the deficit was $437 million, whil st the 

estimate for 1968 deficit is $615 million . I have now 

r eceived a cable from tne Bank of Israel estimating the 

a ef icit in the Current Account of the balance of Payments in 

1969 at $6SO million .. This estimate · is shocking because we 

have all r eason to believe that our exports in 1969. of ~oods 

and services will exceed $1 . 25 bi llion which means that the 
I 

I 

imports of goods and services in 196'~ will reach a record of 

almost $2 billion . . I may also mention that on September 30, 

1968 our f oreign_exchange in~ebtedness (including bond) was 

$JP70 million (as compared to $1 , 377 million in March 1967). 

Goi ng back to our new Budget o.f 1969/70 which will be close to 

-. .. .. -
" ,r 

,.. 
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I .L. 8 billion . The estimated tax revenues is I .L . 3 .76 
.. 

billion . This will barely cover the defense requirements . 

I have not yet received the full details of the proposed 

Budget which was submitted to the Knesset only last week, but 
, 

I cabled to our Director of the Bureau of the Budget· in· · 

Jerusalem a nd requested some information r elative to the 

development budget which is an integral part of the overall 

budget. Knowing that I am ,repor~ing to you t oday he sent me 

through the diplomatic mail the following details : 

Total Development Budget 69/70 will be I:L . 1,165 million 

(equivalent to about $333 million). This amount is almost 

·i...he same as the Development Budget of 68/69 . The needs have 

surely increased. · But we r ealize what the priorities are . 

This amount of .$333 million includes expenditures for 

g 
,.)'- . 

Agriculture and irrigation 

Mining and minerals . . 
·Electric Power . 

Industry 

Transportation 

Telecommunications 

Housing 

.. . .. --,,. 

I . L. 84 

I . L . 17 

·I . L. 47 

·1.-L . 168 

I.L . 77 

I .L. 120 

I .L . 328 

1 I .. . .. 

1 . 
I 
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Roads I .L. 55 

Hospltals, schools I .L. 91 

Oil explorations and pipelines I .L. 75 

: I have a15ked Mr . Agmon how he .figures the financing of this 

Development Budget . He r epli·ed : From PL . 480 credit ft he 
. . 

grains and wheat we buy here on credit; last week we concluded 

t he agreement with the U.S. Government and I know this will 

amount to $34 million) ; from Exim loans , which will cover to 

some extent purchases in the United States of generators for 

the Reading Power Station, and Boeings for El Al ; from loans 

from the World Bank (which has not yet approved our 

eligibility) and whith will be a maximum of $25 million over 

2 -3 years, most likely for road construction; from i~ternal 

issues and loans in I srael; and from the procP.eds of the ~~!c 

of Israel Bonds . 

We know that the gross sales of bonds in 1968 was about 
I 

$130 million . This is a very sizeable amount , although in 

1968 we have paid off to the Bonds holders $88 million on 

account of interest and capital. Still it is a tremendous 

amount and we know how much work and devotion you have put in 

to reach this result . 

. . 
' . •' ,.. .. .. 

" 
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However , I fee l that 1969 will be a crucial year for us , no 

less than 1967, a:ncf we s ha ll be expected to do more than we 

di d before • 

. · I have not gone into other aspects of our economy . You are 

aware of the problems that we have to overcome in order ·to 

maintain pr ice and wage stability in Israel to enable us to 

compete in foreign markets ( a nd the economic crisis and 

r estriction in France, Great Britain and other countries don't 

make life easier for us) , the taxes in Israel are to my 

knowledge the highest in the world, and now the renewed 

voluntary loan ~hich the Israelis will haye to give next year 

in the amount of I .L. 300 million . 

The inflow of investments into Israel is growing, but, again, 

due to our political situat ion we have not yet s ucceeded in 

attracting the big corporations a nd we estimate direct 

investments from the United States in 1968 at only $25 million. 

As I said before we have made t r emendous progress in our 

economy a nd I am confident that we are moving ahead in the 

r ight d i rection , but we still need help to offset to some 

exten4 the extraordinary defense burden . 

.. .. . 
• ' , • .. 
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Today we know more ~than before that we have really only one 

true ally - the Jewish people . 

As I said at the beginning of my remarks, in the I sraeli 

r eality one can hardly distinguish between the political and 

economic f acts of l ife. 

January 9, 1969 

~ . 

,. 
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P CALL PLS MOM 

ISRAELS 11 WART IME" BUDGET OF SEVEN BILLION , EIGHT HUNDRED 
FIFTY h l LLION POUNDS 0~ ABOUT' TWO AND A FOURTH BILLION DOLLARS 
WAS PRESENTED TO THE KNESSET BY FINANCE MINISTER ZEEV SHAREF LAST 

EVENING • THE MIN ISTRY OF DEFENSE BUDGET HAS RISEN TO TWO 
BILLION FOUR HUNDRED NINETY MltLION POUNDS FOR THE 1969-70 
FISCAL YEAR COMPARED WITH ONE BILLION , NINE HUNDRED AND SEVEN 

I 

MILLION POUNDS FOR THE CURRENT FISCAL YEAR AND ONE 
BI LL I ON , THREE HUNDRED EIGHTY FOUR h I LL I ON FOR THE 1967-68 
YEAR. HOWEVER , THE DEFENSE 
MIN I STRY BUDGEL DOES NOT REPRESENT Al,.,LJ)EFENSLS~N_D I NG_, -FOR INSTANCE , RESERVE ARMY SERV ICE COSTS THE TREASURY 
VERY LITTLE BECAUSE RESERVISTS WAGES ARE PAID BY EMPLOYERS OUT 
OF THE EQUALIZATION 
FUND • BUT THE REMOVAL OF THOUSANDS OF RESERVISTS FROM THE IR 
CIVIL IAN AND PRODUCTION JOBS EACH YEAR COSTS THE NAT IONAL ECONO~Y 
A GREAT DEAL • 
THE BUDGET OF OTHER MINISTRIES AND DEPARTMENTS ALSO COVER MANY 
SIZABLE DEFENSE EXPENDITURES • 
DUE MA INLY TO IMPORTS OF RAW I' ATER I ALS FOR DEFENSE 

PRODUCT ION AND FOR IMPORTED WAR WEAPONS , IMPORTS HAVE SHOT UP 
BY THREE HUNDRED FORTY THREE MILLION DOLLARS 
TO A RECORD ONE BILLION 
SEVEN HUNDRED THIRTY FIVE MILLION 
DOLLARS • 
EXPORTS ALSO HAVE INCREASED BY ONE HUNDRED EIGHTY SIX MILL ION DOLLAS . 
TO A TOTAL OF ONE BILLION 
ONE HUNJRED TWENTY MILL ION DOLLARS 
BUT TH IS LEAVES A v; I DEN I NG Tf<AD£ {,Af:'. 



OF SIX HUNDRED AND FIFTEEN MILLION DOLLARS • 
ANOTHER YEAR OR SO OF THIS fJ.O t1 UNEMNTAL FOREIGN TRADE DEFICIT 
WI LL ENDANGER THE FORE 13--N CURRENCY RESERVES • /TJ>f.yAif.1£NTS. GAP 
IS EST I MATED ONE HUNDRED t·1 I LL I ON DOLLARS AFTER/f.A(j N<J""'"' 

l~TO ACCOUNT All CAPITAL 1MPORTS • 

SHAREF TOLD THE KNESSET THAT THE ISRAEL GOVERN~ENT 
WARTIME BUDGET PROVIDES FotA POLICY OF DYNAMIC ECOUOMIC GROWTH 
BOT4 DESPITE AND BECAUSE OF THE ~EFENSE BURDEN , 
WHICH WILL REMAIN FOR A LONG TI ME BECAUSE PEACE IS NO WHERE 
IN SI Gi T • 

THE SIZABLE INCREASE OF IMMIGRATION , ESTIMATED TO REACH BETWEEN 
30,000 AND 40,000 THIS YEAR MUST BE ABSORBED BY DYNAMIC 
ECONO~ IC ACTIVITY AND HOUSING CONSTRUCTION • 
HIGH SOCIAL AND TECHNOLOGICAL STANDARDS I UST BE f AINTAINED TO 
SAFEGUARD THE NATIONS SECURITY AND STRE~GHTH IN THE~NG RUN , 
AND ALSO TO ABSORB IM~IGRATION • 
TO FINANCE DYNAMIC EGONOMIC GROWTH 
THE BUDGET CALLS FOR ONE BILLION DOLLA~S TO BE INVESTED IN 
ECONO~ IC AND INDUSTRIAL DEVELOP~ENT IN THE NEXT FISCAL YEAR • 

IN THE NEXT FISCAL YEAR , THE BUDGET CALLS OF ISRAEL TAXPAYERS 
PAYING FOUR BILLION POUNDS OR THIRTY PE CENT OF NATIONAL 
INCOME • THIS IS T\ ENTY PER CENT I ORETHA~ THIS YEAR . INCREASED 
ECONOMIC ACTIVITY r EA~S ADDED TAX I CO.ME FROM INDUSTRIAL AND 
COMMERCIAL TAXPAYERS AS WELL AS INCREASED LABOR FORCE. --

THE UJA FACT- FINDING FLIGHT OF ONE HUNDRED NINETY 
US . JE\.\'ISH co~.1 .UNITY LEADERS WAS TOLD AT ITS OPEING 
SESSION LAST NIGHT THAT THE NATIVE- BORN SABRA SOLDIERS 
FIGHT WITH THE CONVICTION THAT THEY BEAR THE BURDEN OF 
THOUSANDS OF YEARS OF JEWISH HISTORY IN DEFENDI NG THE CREATION 
OF THE JEWISH STATE IN OUR TI ME AND IN THIS PLACE OF BIBLE 
HISTORY . 
THIS SENSE OF MISSIONJOF CREATING AND DEFENDING THE JEWISH HOtiELAN 

FOR ALL JE\~S ANYWHERE WHO WANT OR NEED A HOME IS THE SOURCE 
OF JEWISH FIGHTING PO~ER • 
THE DEFENDERS OF THE JEWISH STATE ARE READY AND WILLING TO CARRY 
T~IS BURDEN FOR YEARS AND YEARS • 
TO AVOID PREVIOUS MISTAKES OF YIELDING HARD- WON TERRITORY 
WITHOUT WINNING A REAL PEACE WITH SECURE AND RECOGNIZED BORDERS . 
THEY ARE rORE DESIROUS OF PEACE THAN ALL THE POWERS WHO PRESSURE 
FOR A MIDEAST SETTLE!-:EIH BUT THEY WI LL NOT ACCEPT THE ILLUS I ON OF 

PEACE FOR THE SUBSTA~CE OF PEACE. 
THEY KN OW T-tt£ Y- Aftt:UTTLOV'E.FrirN r1 -11 iiiN-TiiHITTE::-CO~T'ui'rT~STI Tro Enw~Ott1r<rrcno--i;RitJ~Tl=--...JJ~E~W-S-S-1Wli11f~RH=£ 8 

" 
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-"ftGtffttte--F'OR~L • A YEAR AND A HALF AFTER THE ~>IX DAY 
WAR , THE ARABS STICK TO THEIR FIVE KHARTOU~ SUMMIT PRICIPLES 1 

OF REFUS ING PEACE , REFUSING TO NEGOTIATE , PREPARING FOR 
VENGEANCE , SUPPORTING TERRORISM. 
AND RELAY ING ON SOVIET RUSSIA TO PRESSURE ISRAEL FOR WIDRAWAL • 

3 
THE I REARM I NG OF EGPT , IRAQ AND SYRIA BY THE RUSS I ANS 
INCREASES THE DANGER OF THE IR STARTING ANOTHER WAR WHEN THEY 
FEEL THEY HAVE A BIG QUANTI TATIVE SUPERIORITY IN PLANES , TANKS 
ETC. THIS IS THE DANGER , NOBODY EXPECTEDIWAR IN APRIL, 
1967, YET A MONTH LATER , THE ARABS UNLEASHED THE FORCES 
THAT LED TO WAR FRO~ THAT EXPERIENCE , ISRAEL CANNOT PREDICT 
WHAT THE ARABS WILL DO . 
THE ONLY DETERRENT IS ISRAELI STRENGHTH . 

I ' THE SIX DAY WAR MADE THE 
ISRAELIS REAL IZE THAT THE JEWS OF THE WOLRD AREUN ITED BEHIND 

ISRAEL IN THEIR HEARTS • 
ISRAELIS HOPE THEY ~ILL REMAIN UNITED THROUGH ALL DANGERS AND CRISES . 

~ PAUL ZUCKERt1 A1~ • DETROIT JE'VilSH WELFARE fUND PRESIDENT , 
WHO IS CHA IRMAN OF THE THIRD UJA FACT FINDING GROUP IM ISRAEL 
URGED MEMBERS OF THE GROUP TO" BE THE EYES AND EARS AND 
THE HEART OF YOUR COMMUNITIES • 
YOU WILL GO BACK AND TELL THEM WHAT YOU SAW 
AND WHY ISRAELS HUMANITARIAN NEEDS REQUIRE 
YOU SPIRITUAL , AND FINANCIAt SUPPORT • IT IS IMPORTANT THAT 
YOU ARE IN ISRAEL TODAY BECAUSE THE PEOPLE IN ISRAEL 
LOOK UPON YOU WITH GREAT RESPECT 
AND AFFECTION • 
w~ Ll.EJ~THtllr"R~tE-AMD TMg.Jff;="Sm-trs=:;q--~~~. 

'-TIME • " 

AMt1AN SOURCES REPORTED THE JORDAN I AN ARMY SPOKES~·1AN 

ANNOUNCED ISRAEL I HELICOPTERS ~ACHINE GUN ATTACK ON 
FATAH TERRORISTS AT SAPHI TWO MILES SOUTH OF THE DEAD SEA. 
MAAR IV REPORTS HUNDREDS OF ARAB TERRORISTS HAVE INFILTRATED INTO 

LEBABONON FROM THEIR SYR IAN TRAIN ING BASES ? BEAR ING THE IR 
ARMS AND EXPLOSIVES • THEY ARE REPORTED THREATENING TO REISIST 
ANY LEBANENESE MILITARY EFFORTS TO SUPPRESS 
THEM • MEETING WITH LEBANESE 
REPRESENTTVES , ISRAELI OCCICALS XXX OFFICIALS S WARNED LEBABON 
TO CONTRO L 
THE TERRORISTS ON THE BORDER • 

GAZA • ARAB TERRORIST THREW A GRENADE AT A VEHICLE AND INJURED 
TEN GAZA ARABS TODAY • 
ARAB TERROR ISTS BLEW UP 
PORTION OF A WALL AT CHRISTI AN CONVENT NEAR J ERICHO LAS T NIGHT . 

GAMZEY . 
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IRPT IN PARA TWO 

PEACE FOR THE SUBSTANCE OF- PEACE. 
THEY KNOW THEY AREUNLOVEFNI 

JEWS WERE NEVER LOVED • 
IN THE OUTSIDE WORLD BUT 

AT LEAST NOW , JEWS MAY BE UNLOVED BUT RESPECTED AND ADMIRED FOR 

WELL RCVED PLS "?O 

WELL RECD THX 
TH K U B I " '""' 

-
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RECORD ISRAEL I DEFENSE BUDGET 
WILL ABSORB THREE- QUARTERS OF ALL TAXES 

A RECORD DEFENSE BUDGET OF 2 · LJ9 - BI LLION POU~.JDS <NEARLY THi1EE 
QUARTERS OF A BILLION DOLLARS > FOR 1969, ~7H ICH WILL ABSORB 
ABOUT THREE- FOURTHS OF ALL T.P.XES PAID BY I SRAELI CITIZE>JS, WAS 
A.l\JNOUNCED YESTERDAY BY ISRAEL FINANCE MI NISTER ZEEV SHAREF· 

THE FIN~~CE MI NISTER STRESSED TO THE KNESSET THAT THE DEFENSE 
MINISTRY BUDGET DID NOT REPRESENT ALL OF THE FUNDS THAT THE 
EMBATTLED I SP.AELI GOVERNMENT WOULD BE FORCED TO SPEND ON 
DEFENSE· HE NOTED THAT THE BUDGETS OF OTHER MIN I STP.lES AND 
DEPARTMENTS ALSO COVER MANY SIZEABLE DEFENSE EXPENDI TURES · SHAREF 
ALSO POINTED OUT THAT THE HEAVY COST OF ARMY RESERVE DUTY WAS 
NOT VI S I BLE SINCE THE BuLK OF I T IS NOT CHARGED TO THE TREASURY, 
BUT TO EMPLOYERS VJHO PAY THROUGH THE EQUALI ZATION FUND • 

EVEN WITH PART OF DEFENSE COSTS BE I NG BORNE BY OTHER BUDGETS 
~\ID OTHER AREAS OF THE ECO NOMY, THE DEFENSE BUDGET I TSELF 
SOARED MORE THAN HALF A BiLLION POU~DS F Rm.; A 1968 BUDGET OF 1· 907-
BILL I ON POUNDS <ALMOST $545 ~ILLION> • 

SHAREF HOPEFULLY ESTIMATED THAT GOVERNMENT REVENUE FROH - ' 
_ :•: ALL T.P.XES I N 19 6 9 \iiOULD BE 4 - BI LLION POU'.\JDS, OF \·1-I ICH JC).F30UT THREE-

QUARTERS WOULD BE REQUIRED FOR THE DEFENSE BUDGET ALONE• T HE 
.Ai\JTICIPATED TAX RSVENUt;, I F ACHIEVED, COULD BE A SU1'1 OF' 20 PER CENT 
OVER 1968 • SHAREF SAI D THAT I NCREASED ECONOM I C ACTIVI TY 1.JOULD 
YI ELD THlS ADDI TIONAL TAX INCOME FROM I NDUSTRIAL AND COMMERCIAL 
TAXPAYERS AS \-'ELL AS FROM ~-\I I NCREASED LABOR FORCE• 

SHAREF PRESENTED T HE KNESSET WHAT HE CALLED A • \.iAR BUDGET " OF 
7· 85- BILL I ON POUNDS cs2,250 , ooo, ooo >. EVE;\! WITH SHA.REF ' S 
HO?EFIJL ESTIMATE OF TAX I NCOME, REVENUES v.'OULD ST ILL FALL ALMOST 
4 - B ILLI ON POUNDS SHORT OF MEET I NG THE 
TOTAL BUDGET • 

SPIRD.LING DEFENSE COSTS FURTHER COMPLICATE THE I SFL!\EL I ECONOMY BY 
AGGRAVAT I NG THE PRESENT TRADE DEFICIT · DUE MAI NLY TO THE IMP0:1T I NG 
OF WEAPONS AND RAW MATERIALS FOR DSFENSE PRODUCTION, I MPORTS H~VE 
REACHED A RECORD S l • 735- BILLION, UiILE EXPORTS , ALTHOUGH ON THE 
UPSW I NG, STILL LAG BEH I ND AT A TOTAL OF 51 ·1 20- B I LLION · THE DEFICIT 
I N BALANCE OF PAYMEi\TS THUS STANDS AT $615, ooo, ooo, nu CH IF 
CONT H\iUED \d LL ENDA:'.\!GER I SRAEL ' S FOREIGN CURRENCY RESERVES • 
.ANOTHEH HARDSHIP FO R THE NAT I O:-JAL ECONOYiY I S THE VAST LOSS OF 
WORi<I NG TI ME t·:HEN TF:NS OF THOUSANDS OF RES ERV I ST S ARE PULLED 
OFF THEIR CIVILIA~ JOBS FOR ~EEKS AND SOXETIMES MO~THS OF DUTY 
EACH YEAR • 

S:o-iAREF TOLD THE KNESSET TH.l\T THE I SP.AEL GOVERNMENT ' S \•.1ARTI~E 

BUDGET P ROVIDES F OR A POLICY OF DYNAMIC ECO~O~IC GROWTH BOTH 
DESP ITE AND BECAUSE OF THE DE~ENSE BURDEN, WH ICH WILL REMAIN 
FO R SOME TIME BECAUSE PEACE I S NO WHERE I N SIGHT • 

TH E SIZABLE I NCREASE OF IMM! GRATION1 ESTIM.C\TED TO RF~CH BETWEEN 
30 , 000 AND 40,000 THIS YEAR, MUST 9£ ABSOPOED RY DY~AMIC 
ECONO~IC ACTIVITY A~D HOUSI~~ CONSTRUCTION, HE SAID · HIGH 
SOCif'l.L AND TECHNOLOGICAL STAivDAHDS MUST BE l":AINTAI NED TO SAFEGUARD 
THE NATION ' S SECURI TY AND STRENGTH IN THE LONG RUN , AND ALSO 
TO JrnSO RB I MMIGRATION · TO FI NANCE DYNAMIC ECOi'JO:v!IC GROt~'TH, 

THE BUDGET CAL'6 



~~ 
:r.i: -~ : . .. r CALLS FOR $I-BILLION TO BE I NVESTED IN 
ECONOM I C AND INDUSTRIAL DEVELOP~ENT I N THE NEXT F I SCAL YEAR• 

ZUCKERMAN ADDRESSES THIRD UJA · oPERATION I SRAEL • GROUP 

PAUL ZUCKERMAN , DETROIT JEWISH wELFARE FUND PRES I DENT, WHO I S 
CHAIRMAN OF THE THIRD UJA • OPERATION ISRAEL • FACT-FI NDING GROUP 
IN ISRAEL , URGED MEMBERS OF THE GROUP LAST NI GHT TO • BE THE 
EYES ANO EARS AND THE HE..4RT OF YOUR COMMUN I TIES • YOU WILL GO BACK 
A\JD TELL TH EM ~"HAT YOU SAW AND WHY ISAREL'S HUMANITARIAN NEEDS 
REQU I RE YOUR SPIRITUAL, AND FINANC IAL SUPPORT • IT IS IMPORTANT 
THAT YOU ARE I N I SrtAEL TODAY BECAUSE THE PEOPLE IN ISRAEL LOOK 
UPON YOU WITH GREAT RESPECT AND AFFECTION·· 

\ 

LATER1 AT AN AUTHORITATI VE BACKGROUND BRIEFI NG, THE GROUP OF 
190 AMER ICAN JEWISH COMMUNITY LEADERS vJAS TOLD AT ITS OPENING 
SESSI ON THAT THE NAT I VE- BORN SABRA SOLDIERS FIGHT WITH THE 
CO NVICTI ON THAT THEY BEAR THE BURDEN OF THOUSANDS OF YEARS OF 
JEWISH HISTORY I N DEFEND I NG THE CREATION OF THE JEWISH STATE 
IN OUR TI ME · TH IS SENSE OF MISSION . OF CREAT I NG AND DEFENDI NG 
THE JEWISH HOMELAND FOR ALL JE'.i.iS ANY\l.'"nERE WHO WAN T OR NEED A HOME 
IS THE SOURCE OF JEWISH FIGHTING PO~ER1 THEY WERE TOLD• 

THE BRIEFING CONTINUED: THE DEFENDERS OF THE JEW ISH STATE ARE 
READY AND ~ILLING TO CARRY THIS BURDEN FOR YEARS TO AVOID PREVIOUS 
MISTAKES OF YIELDING HA?.D- WON TERRITORY UITHOUT \r1 I NNlNG A REAL 
PEACE WITH SECURE AND RECOGN I ZED BORDERS • THEY ARE MORE DESIROUS 
OF PEACE THAN ALL THE POWERS WHO PRESSURE FOR A MI DEAST 
SETTLEMENT, BUT THEY WILL NOT ACCEPT THE ILLUSION OF PEACE 
FOR THE SUBSTANCE Or PEACE • A YEAR AND A HALF AFTER THE SI X DAY 
WA,R, THE ARABS STICK TO THE I R FIVE KHARTOUM SUMMI T PRINCIPLES 
OF REFUS I NG PEACE, REFUS I NG TO NEGOTIATE, PREPAR I NG FOR VENGEANCE, 
SUPPORTING TERRORISM Ai~D RELYI NG ON SOVIET RUSSIA TO PRESSURE 
ISRAEL FOR WITHDRAWAL · 

MORE TERRORISTS REPORTED ENTERING LEBANON 

MA.A.RIV REPORTS HUNDREDS OF ARAB TERRO RISTS HAVE I NFILTRATED I NTO 
LEBANON FROM THEIR SYRI AN TRAI NI NG BASES BEARING ARMS AND EXPLOSIVES • 
THEY ARE REPQRTED THREATENI NG TO RESIST ANY LEBANESE MILITARY 
EFFORTS TO · SUPPRESS THEM · MEETI NG WITH LEBANESE REPRESENTATIVES, 
ISRAELI OFFI CI ALS WAP.NED LEBANON TO CONTROL THE TERRORISTS ALONG 
THE EORDER • 

END 
JANUARY 7, 1969 



Mr. Bhud Mouchly 
Israel Education Fund 

llerber t A. hiedman 

Bernard Striar 

{. r;:-. F~ 

December 2, 1971 

I spoke to Sudran who is again concerned about Scriar•s gift for 1~72 being 
disturbed if we approach him now concerning hie F.ducation Fund gift: . 

Sudran sayE that there is •o:ne question in hie ciind as to whether t:be pledge 
is even a valid one. aa recalled the c1rcUDl8tancea under which Larry Schacht 
at t empted to extract the pledge from Striar several years ago. Re recalls 
that Schacht attempted to persuade Striar to announce a gift for the Campaig.n 
of that year. vhich would include an acount for the IEF. Striar r4?fuse.d to 
do so, and announced only his annual gift . 

From that episode Sudran bas drawn the deduction that the pledge mJlght not 
even be valid in Striar'• mind. 

I explained to Sudran that this was exactly what we were attempting to ascer
tain. If S~r:iar disavows the pledge, we would be forced to wipe ilt off. If 
Striar acknowledges the pledge, we have a right to ask for payment.. I told 
Sudran that I could not see how our merel.y asking the question of 111cknowledg
ment would jeopardize the CUTTent negotia tions for 1972. 

Sud.ran became quite defenaive, talked about our not having our cak1e and eati.ng 
it, not going into competition with ourselves, and questioning the judgment of 
himself and his staff a.a to whether it was th• right time to •f'pro.ach the man. 

I Te:adnded Svdran that we had not gotten p~••~on in ~ay of 1971 to inquire 
about the status of the pledge, and if we could not epproacb the man in 
December nor in May, wbea w~re ve to? The Jiscus~ion was quite heated. 

The discussion ended with my agreeing to def er another yes.r, ruu:lely until Striar 
has made his final 1972 gift, wbic~ would probably be by May of 1972. Sud.ran 
promised that he would call at that time and give us permission to ask Striar 
the question as to whether the IBP pledge was a valid one or not. 

HAP':IB 
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Mr. Ted Stuanbaum 
Dal-Te% Optical Company 
1135 Dragon Street 
Dallas, Texas 75207 

"J ......... . .. .,. 
• .... , 

-

~ 

Dear Ted: 

I s hould like to reduce to writing the diecua•ion ve bad yeate:rday 
concerning the pledge of $300 ,000 to t he Demark School. I ap,pre-
cinte your feeling• that you bad hoped to be able to clean up thi• J 
pledge ae aoon as p08aibla, but we ~re all aware of the cbange1 of 
circUJnstances in your buaineaa picture dur1Ag the past year, so I "' 
urge yO\l not to be dis turbed. We are not disturbed. • 

I appreciat e the fact t hat you said that wbenover the opportuD~ty 
occurred during the year ahead for you to a ell •omething, you would 
do ao and redeem the pledge. 

We also diacuaaad tbe aatter of tbe nuae which is to be io.ec:ribed 
in an appropriate place. You recall t hat or1.giwally you thoug.ht of 
using aOtlle wording about the Dalla.a c ommunity. I s t.ill urge }"OU to 
uae your personal iuuul. At any rate , you said that you did noit vant 
any name erected until you finished paying the l' l edge. Ibis i .a typical 
of you. bec.auae you really do not construct aonum.ents to youraelf. 

On your next viait to Iarael you abould come to aee the achool. and 
derive the great pleaaure of witn.essing hundreds of etudonte v·orking 
and playing and learn.ins lo thu beautiful educational center. I 
would love to take you there myeelf an4 give you the joy which, you 
truly deaerve. l I -.. Sincerely yours, -II .. .. ,1 
~ .. _. ~ 

--.· 
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" r"' - • Herber t A. fTieds:ulo1 
Executive Vice-Chai.rman 
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bee : Ehud Mouehly 
Eliezer Shavit 
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of Boa ton 

Boston, Kus. 

" Dececber 

~ .. 
I 

-
I ·- • 

Dear Max: : ~- " -,, 

I no only in th States for a ffN daya, but during this tia.e I have 
been going over the recorda of the Israel Bduetltion Fund, aiid alao 
discuasf.ns vith Rabbi SiDUeb csnd Mr. EU.:ezer Sl\eYit t1te state of I I 
affairs of the Leo 3aeck School. " 

They told o e that they had spoken to you about paying the eecoad 
$50,000 now , inate.ad of leaviQS it u an obligation againat the 
!uture. 

-Max, I remember bow you c~e vith me way back years ag o to the late 
!'..ayor Abba 1louabi of ha.ifa, to participate in t he firet diacuaaJ.ou 
about the building for thb acnool . It vu r eally only a dream then, 
a.ad you had the courag e to say to Abba Bousbi that if he vould aaa1gn 
t he lanJ you vould help g et people in Accrica to Und the ClOney. And 
you beca11te t he first contributor vourae lf. In a sense, therefore, 
rou are a founder of t he school. 

• 
Therefore . if you can really acccnaplish t!le atcp of making the rest 
of the money available now, you will be completing the Mitzva vhi,ch 
you 'began so veil ye.era ago. l am del~hted that you are conaider
ing the possibility , a nd I hope t hat, ev~n t hough it aigbt be a bit 
difficult, you vUl etrain every ,.eeour~ to enable the building to 
b e cot:tplete.d. -- -,• ~ .. . J -.-

-l " 
• I r_. 

" • 
111="11 --- ... 
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bee : 

I 

Ehud Mouchly 
Eliezer Shavit 

• 

" " 

r 
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L , 

.a. -.. ' - Sincerely yours , -
• r 

I 

...,_ 
I Herbe~t A. Friedtaan ~ 

Executive Vice-Chairman ,. - .. 
-.. _ , - .. 
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1969 O"JWD ,1969/70 m77 J"lpm pin nn;i 

o":nun ?O'JJ '11 oi•:i ;i?•nnzli1 0•9o::i11 nJw:: 1P:sin? n 1 l'\ll11 n?woo;i .1 
,(1970 01zi:i 31) ? "wn ':i 1'TK:i '.i::i op:i nzi,,noZ>;:i (1969 ?•191<:1 1) 
n,,,., 7,850 , 000 , 000?lll oi::io"1969/70 o•!lo::i;-: nJ111 11 7?n? nK1pli1 

.(:i•:sjrnn 7?n?) 

1969/70 0•9o::i11 nJw:i 1< 1 :1 i11? 11?111oon n•Kl!l1 l ,,l>OJ i10l'\i1 9K ?:v · 2 
7?11?) noJ::i11 ?111 0•9o::i11 n'T}>1 ?w 01p1011 11,iw•x:i O,!lOiJ o•oi::io 

,oi :io i ? :ipn,w 11'T:v1? ilK,''W 1:i?:i1 ,il'Tl>111 y:ipnw ,!l::l ni,ozi?1 ( il'TJ>in 
.n,,.,., 7,a50,ooo,ooo ?w io? ?:vo o,!lon iloDil 

,111<:11;i '!l,Yo? iJzio p?n ?:ii ,o,p?n? :i·~pn11 ?w 01::io11 npi?n ( K) . 3 
•ill1WK1i1 n!loin:i 011!lZl::l il,iln ,o,Oi!l?i illWO ,!l,l>O? 

- l?il? ilT 9'YOJ \ :i ) 

.n1,!lo •nl!l:i 701ozin n1<~1n 01:io ?::i - "nK:11n 9'YO" (1) 

,n1<:11n ?w i1J opn :tK nK:1111 K1il::i ,oi::io 7:> - ";ul!IZI •p90" (2) 
.n i,9o p:i,r.:i 101ooi1 

i1n:il!I ,n1<:11n ?w illop11 1K nK:sin K1n::i ,01::io ?:i - "0,9" l3) 

i:i:spinw 0•01::io11 npi?n ?y ,11,wooil n:v~n 

:llZlO l:l~p,,o 0,Zl1::l011 nK l>JP~l 

.t1l 1'Zl •p l>O 

,!l ?v ,o,?nn n-y1n l K) . 4 
,28 OIK~;;-: ~,}>O:l 

;11no:i;-: :i•:spn~ (1, 

.n'Tni "C nJ,Ti? {2) 

01:ioi1 09 'Tn•:i 71no:in :i•:sp n? (K) 7op ,,yo ,!l., :i:spi·o ~i:ioil ( :i) 
:i•:spn" 7?n? 1np•, "11no:in ,,-:io " 06 il:nin ,,yc:i J::tpiz:>:i 

nK:11n 1 0,9';1 illl!IO ,9,Yo? tino:iil :i,:spn ';:;i inp1?n ; 11 ·1 no:in 
· il?woon n:v:111 ,9 ?y n'TY1i1 ,,,_.,, y:ipn 

1K:!1 1 Ji!? 1WK n11oon nK y1:ip? ,il'Tl>lil 11lll'KJ ,•KW1 1~1Ki1 1l!I li) 
o•oi::io;ii "n'Tni• o i1JiT1" '67 i1K:1101 ,,l'o:i o•:i:sp1001 o•Z>1::io n 

•(K) 7op ,,l>O '!l ?y i1:11T1 nn11<? l:JJP1'l!I 

K'n "'KW1 ,2-1 1 O,!l,YO ,!)., K,J,il? n•K!J11 n?Ol:IOill!I oi::io? ,oil .5 
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nJw 01nz:> 01 •l1111no in1K, K? nioo nn1K? ?:ipnno ill!IYo? noJ:i;i;i oi::io 
1K 11•Jwn n!loin:i~ ilOJ :>nn •oi::iol:I 'TnK •::i ,1:.JO ,J1Kn 1~ .,,., ;o,9o::in 
n90ll noJ::in ?:ipnnw 1K l'T01Ki1 ?y 01?9• ti~o:in ::l"~yn? n•J~01 n!lo1n:i 
;•nil? ,n'TY1? 01:v'T101:i ,Klil ,Kl!/1 ,0•110K11 ilOJ::l01il ~oi::io l,O,K, yino 

,ni!loilil n10J ::i0101 1? :ipnJ tow?w ni,oo? oKnilJ D'!l01Jil o•o·::ioil n1<xi01 nK 
n11l!l1 K:i K7K nnK il100? n11,? 100,000 ?y n?iyn 01::>0 KJ1• K?w 1:i?:.i1 

• ii, y 1 n ;w o, p i o ii 
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p?n:.i :.i1p101 oi::ion nK 1969/70 0•90::>01 n1w:.i K,J1n? K'il n•KlU, 
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?w 7iwK,n p?n~w nOJjnn ,oijOD inK ,j , ijo ,XiKn ,w n• n t i) 
fino nDOiJ nOJjn ?~pnnw iK 7iniKn ?y n?p, n'W'?Wn nDoinn 

pi~p? ,nipi? npiin~ ,Kin ' K•,,o,,i nKn noJjnn •oijo 71oiK? 
K?w i~?~i O'DOiJ n noJjnn 'Oi jo iKxi, 700? ,WK ni,oon nK 

.nipin ?w oipion n,iW'K~ K?K ni,,? 200,000 ?p n?ipn OljO Kxi• 

,,po ?j~ ,xiKn ,w •Kw, ,nKxin ,•po ?y n1ioon npxn 'D ?y \ K) .9 
nOJjn ?w nKxin ,•po? o,D ,n,1i?D nDoin~w nKx1n 

,,po? in• nlwo ,,yon 01jo ?j ,niyi? npi1n~ ,,,~pn? \1) 
o,oijon ?j 10• 1J? J 1 ,nKxin ,,yo iniK~w ,nK nJwo 

,, n?y• K? ,nK nlWO ,,yo? inK nJWO ,,poo O' , JY1Dn 
. niy1n ,iw•KJ K7K n,,,, 50, 000 

,nlWO , , PO in1K~W ,nK O,D; i nK D,DO OijO ;j ,,Jpn? \2) 
?j 1ow iJ?~i ,nlWD ,,po in1K? qo11•w win D,~; 1K 

;y n?y• K? ,iOKj win D,~; 1K ,nK ~,~o 0',lP lDM O'OljOn 
. n1p1 n ,,W'Kl K?K ni,,, 200,000 

oijo ;,11n? ,nKx1n ,,,o ?y n1ioon nyxn ,~ ?y ,,Kw, ,x1Kn ,w t J ) 
oijo ;j ~ ,win o,~ ,•01n? 1K ,,,o iniaJw 0••100 D,DJW nKx1n 

i~?~i ,o,~ 1niK 710•0? pinn ·~ ?p nwnwon nJxpn? qo1lw 

?p n?y• K7 •inw ;j D,D; o•Do11non o•oiJon ;j io• (1) 
.niyin ,,~'Kl K~K n1,•? 200,000 

D'Ojli O'ni,•w ,ni•lp l10'0' .,. ,,OKj O,D 01W ~011' •?w \2) 
O'l1W nKJin 'D'YOo n1lo1oon n1Dn1wo n1?1YD 911•J? 1K 

·1l?J 

n?woon ,i, ?p ij? pJpl• iwn - ,n• n•x1n ,,,o ;j 'J1? (2) 
.,w 1n1• ,,, ?1 ,j; nlonlw 'O 1K 

WK, Jwi• npxn ·~ ?y ,niy1n n•Kw, ,noJjn ?w nKxin ,,yo •J1? \1) 
iK ,,nK nlwo ,,yo? in• n1wo ,, yoo oijo ;j ,,JYn? ,noJjn 

1n1•? ,011•w win D,D; 1• ,n•xin ,•po 1n1KJW ,nK D,D; inK oioo 
-n•x1n ,,YD 

n?woon ,,,wo ?w nlJoJ 0••1l'• ,,, ?p .,,,, ,Jin• ni•oJ \1) 
nD01nJw in• n•x1n q•yoo OljO ;j ,,Jpn? ,on•i•pDn~ iK 

nn1KJW ina MlWO ,,9001 ,o•,n• MKJln 'D'YO? nl1WK,n 
,iOKj o•,Jpion 0'01JOnW iJ?~1 D' ,nK nlWD 'D'YO? nDoin 

n,poJ 1''" Kin ; o'JJp10 l'n 7n?w n1 , oo 7n1•? ~Kxi• 
. o•i •pDnJ 1K O' 'POYn o• ?pDon nl~OJ 0''1l'W ?w 

?wi nlwon 'D'YO ?w ,n•xinn 'D'PO ?w 710,on nK niJw~ (2) 
1J?J1 0'0,~~ 

•D1jOn ~xpin n?w n,DDJ 'il'W ?in• K?w \ K) 

,,POJ ,i11' ., n1wo ,,pOj iK O,Dj ,i11n ,WK DljOW (~) 

•1D ' n? 1K n•x1n 
1KX1' 7n? ,WK n1,Don nK ,,~, , ,niyi? nyi inJ , • KW, ,xi•n , •• g 

nJ,T,n 'oijo •J1? 1'in •1n ;~5 n•xi n ,,PDJW "' ''j" n~,,,n 'D1jO 
MKJ1n 'D'YO? .,. 1•xi• .,. i~?~i ,83 MKXin ,,YOJW n1n,D n1Kxin? 

.n1iw•,n nooin? •1 p? n~• 
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,..,, ,..,, .., I 
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119 , 200,000 127,100, 000 ;nowZ>i"I 1 Tll7l:> 15 
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100 , 630,000 97,000, 000 il"T 1 :l:Yil ,,OZ) 18 

56,450 , 000 76, 520,000 'JZ)1l\'7 nio.,:i? 1 01ZJn 38 
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.,..., 

9,055,163 

45,723,800 

6,492,363 

3,107,000 

39,338,405 

13,529,457 

1,500,000 

10,024,639 

28,627,002 
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7,132,100 
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1968/fl) 
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15,500,000 

13,000,000 

3,87?,000 

10,300,000 

28,500,000 

50, 000, 000 

9,123,000 

39, 619,500 

270, 000,000 

(270,COO,OOO 

243, 350. 000 
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400,000,000 

40, 000 ,000 

380,000,000 

7 , 000. 000 

39,400,000 

:l'lpn 
ruw? 

1969/70 ,..., 

16,480,000 

43,600,000 

7,775,COO 

7,200,000 

17,600,000 

12,000,000 

4,877,000 

12 , 050,000 

30, 000,000 

53, 000,000 

12,500,000 

46,751 , 000 

269 . 000.000 

(14, 000, 000 

(255,000,000 

425. 000,000 

54 . 000. 000 

585,000,000 

10.000. 000 

160,400, 000 

1~ 
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33,172,174 

(21,239, 

(2,120, . 

(1,675, 
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530,000, 

35,000, 

100,000, 

19, 200, 
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~; 
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(31,000, 

(2,105, 

(5,411, 

(4,200, 

(2,330,0 
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(1,554, 

10,000, 

159,000, 

56,000, 
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22,000, 
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20,000, 

600,000, 

'1~ 
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----~!::!.!!!:~~~~!~;,_ni=!~ 
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rntni.i 

~"' 1967/68":1 
.,...., 

!t§~~l.~§!~1..~28 

93218271272 

49,218 ,924 

5? , 233, 124 

77 , 923,691 

19,914,477 

148, 796,833 

76,409,798 

122,701,250 

129,874,719 
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