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March 29, 1952 

A Statement By Purchasers of Israel Bonds in Indianapolis to The 
Board of Governors of the American Financial and Developnent Cor­
pora tion for Israel, and the State of Israel. 

We who have purchased and committed ourselves for future purchases of 

$23~,000 worth of Israel Bonds in Indianapolis feel ourselves obligated as 

a matter of honesty and conscience t~ make t he following statement in the 

light of current circumstances1 

l. The attack, "The Eyes of World Jewry are on Indianapolis. ,," is an 

~utrageous fabrication from beginning to end, We are astounded that the 

State of Israel as a foreign government would lend itself to such an attack 

on an American Jewish community. 

2. We resent and deplore the personal attack on Julian Freeman and 

Rabbi William P. Greenfeld, 'ore than any single person, llr. Freeman was re-

sponsible for the sale ef ~,000 in Bonds in Indianaoolis - an amount as 

great as the Federation raised in 1951, and one of the best records in the 

entire country, He did much to arrange the meetings, organize the sale, and 

inspire the major purchases. Rabbi Greenfeld's friendship for Israel is well 

known to all of us, For twenty- five years he has been an ardent worker for 

Palestine and now Israel. 

J. We rt'sent and deplore the attack on Federation, Members flf the Fed.. 

eration Board have purchased over $3001 000 in Bonds - more than ne- half of 

the total purchases in the community. They have given leadership to the en-

tire effort. 

Ii. Surely this attack on our community cannot possibly have the purpose 

of selling Bonds in Indianapolis. Whatever its motives, it has only succeeded 

in undermining public confidence in the present administration of the Bond 

organization. 

LOUIS BARNETT 
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--rHE EYES CF WOOD JEv'IRY ARE ON INDIANAPOLIS - IS IT FREE CR IS IT THRCYl'TLFD~ 

A r eign of psychological t.error has gripped the Jewish community of Ind-

ianapolis , One man - JuJ.ian Freeman - havinf an iron contro l over t he local 

Federation, has initiated a carnp<-i~ of f ear to destroy t he dinner that is to 

be held in tr:bute to Ur s . Goldl'l :1~yerson. The dir.ner to honor one of t he 

greatest women of our day; tte llini ster of Labor of I sr aPl, will bt held on 

Sunday evening, March 30th at t.he Claypool ~tel (6 : 30 P,!!. ) under the auspices 

of the Bonds cf the I srael Gove•rrunent. 

1'1'!AT A.'RF' Tf!F. FA GTS? 

1. On February 2St!1 c. smal.l committee h<'.nd- picked by Mr. Freeman as Fed-

eration President voted an oi·de·r forbidd:.ng any Bond meeting or 01·~anized Bond 

acti vity in the city of I:-.di3Jl9.polis !rom March 1st to June lSi;h, T1112 30·· 

called coordinating ccmm.it.tee tvok this action without a proper djscussion 

of its i~~lication~ and Yithcut edP.quate co~siderati~n of a l l of the r equire-

ments of Israel . This corr.!Jlittee decision was made p~blic as an ooen l etter 

to the entire Jewish com'!l\lllity witho1.!i:. the approval of the Fednation Board 

and without the kno~ledge of s~rie of the persons whose names were signed to 

i t, Although the Ferlerati~n drive does not r equire that much tioe, Mr . Freeman 

insisted on closing the doors of the city to the Bond Drive for the per iod 

from '{arch 1st to June 15th. 
/;' . .. ~· 

2. This action was r am'!le'd down the throats of the com.'llittee, despite the 
for Israel Bonds 

fact that a BIG Da-:f had been arrangPd for Sunday, ?~rch 9th, as part of a 

national one- day sales effort. The wilfulness of one man -- Jr. Freeman -

forced t he local Bond group t.o abandon the March 9th p!":>ject, thus depriving 

I srael of additional dollars t.o meet its critical needs . In his capacity as 

~esident of the National Coun~il of Je·.nsh Federations and WPlfare Funds , 

Mr. Freeman said he was going to teach the national Bond organization a lesson. 

3. When the Bond dinner of March 30th was announced, ~.r. Freeman was so 

outraged t hat in his role as President of the Indianapolis Federation, he 

threatened to cut out of its budget any agency whose offi.:ers dar ed to join 

in sponsoring the dinner for Golda Myerson. 

4. In a deliberate effort to inflame the Jewish community against the Bond 

Drive and its leaders, Mr. Freeman induced a l ocal Angl o- Jewish editor to pub-

lish the unfoll.l'lded statement that the national Bond Drive had violated an 

agreement to bring Mrs . Myerson here sol ely under Federation auspices . He 

claimed that he had gotten such an agr eement from Rudolf G. Sonnenborn, Nationa~ 

Chairman of the United Jewish Appeal and President of the Bond orp.anization. 

TlITS IS Nt'IT TRUE, NO SUCH AGRFRHENT \'TAS F.VER H.A.Df.. Yet Mr . Freeman proceeded 

to condemn and villify the Bond organization for violating an ag~ement which 

nPver existed. 
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S. Mr. Freeman then appealed to Ambassador Abba Eban of Israel to hel p 

r esolve the situation. Ambassador Eban, who is widel y known for his understand­

ing and objectivity, answered and proposed to Ur. Freeman that the March 30th 

dinner be sponsored jointly by Federation and Bonds . The fol lowing is the 

telegram which Ambassador Eban sent to Mr. Freeman: 

TELEGRAI,( FRCM MffiASSAD"IR FOAN TO lR. FRFF?WI 

}JAVE CARFFULLY CONSI'DFRED YOUR TF.LFGRAY Sl'OP ·ms. ?.!YFRS'>N YIAS rlU.RGFD BY 

CYWFRNHF.NT ISRAF'L '"ITl.J R~ONSIPILITY 0F EXPLAINil1G TO AMERICAN JF .. 'RY l)lJR 

Fr.INl)'JTC AND FDIANrIAL STTUATI!JN rrrT'it SPFI'.IAL RFFFRFNCE TO IWOO>IATE JFJNISH 

RESMNSIBILITIES IN Tf.lAT REGARD STOP S' IE U.AS Bf.EN C!")URTFOTJSLY 1'if'Lro~IBD AND 

RFCF.IVED BY PJ!IBTf'AN LF.ADERS AND PUPLIC FVFR1'.".1IERE STOP INTERNATIONAL PRACTICE 

FOLLY FNI'ITLFS l1FR TELL H!R STf)RY ViHEREVFR S"lF DF'STRFS JU~"T AS ISRAF'L PUBLIC 

INVA.'!lIABLY VTF!l'O''f'S A~:FRICAN STATES'fF.N m!E?IF.VFR TllEY CCJAF TO ISRAFL 

AFTER MY CCX'WmSATION ""ITH Yl)U I UNDFRS"'AtID CRGANIZED INDIANAPOLIS Jf1'rrs~ CO'l­

lroNITY WOULD im.cacr m.«. •IYERSONS APPF.ARAfJCF ST">P I TliFR"'..f"'IRF W"" PROPOSE Tl-IAT 

MRS. M!ERSf)NS PUBLIC APPF.ARANCE 30 !JARQ{ BE mrorn T1iE .ronrr AUS?TC'ES OF THE 

WFLFARE FUND (RGANIZATI"N A>ID BOi'ID i:RGANIZA"'ION A'ID TqAT St.tF r<PLAIN TOTAL 

PICTURF ECONOMIC FINANCIAL SITUATIOY ST'>P PLFASF CAPLE Ynm ACIF.Pl'ANCE ri!IS 

CO'WROMISE \7 HEREU?ON vrILL SFCURF AGREE'IDIT OF ALL orwm INTFRESTS CONCFR.'IJED 

EBAN 

The Federation President ignored the comDro:idse pro()')sal offered by Ambassa­

dor Eban and then called a meeting of his Board to endors"' his stubborn refusal 

to consider a peaceful settlement. A repre-sentative of the Bond organization 

was invited to attend the meeting. But he was kept waiting for t'".o hours 

outside the meeting room, while the President and others -:iade statements and 

allegations lvhich were unknown to the Bond representative and therefore could 

not be answered by him. 

At about 10:15 P.M. when the Israel Bond official was admitted to the 

meeting, he faced an audience which only a few minutes before had been told 

not to pay attention to anything that he would say. The Bond official was not 

given an epportunity to correct any statements or refute any charges made at 

the Board meeting. After he finished speaking, the Bond official was asked 

to leave the meeting. Those members of the Board who had hoped that some com­

promise propesal would be offered ~ the Bond r epresentative for consideration 

by his organization were disappointed. 

The Board of Federation dutifully voted 29 to 8 to reject the Isr ael 

Ambassador ' s 9roposal. 

6. The i s sue has gone far beyond the borders of Indianapolis . As Presi­

dent of the Council of Jewish Federations and Welfare Funds, Hr . Freeman is 
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determined to make the exclusion act against the Bonds a test case for the 

entire country. If the order shutting out the State of Israel Bond Drive is 

made the pattern for the rect of the country, it will mean the loss of millions 

of dollars for the Bond Drive. The economic situation in Israel is so critical 

that Israel cannot wait for the investment dollars she must have now. 

7, Why is Indiancp olis the hatchery for this national campaign to under­

mine the Israel Bond Issue? The fury and the fire are so intense here because 

Mr. Freeman believes he can not only dissuade the Jews, but even the non- Jews 

from attending the dinner for Mrs. Myerson. And if he can destroy this dinner, 

he will win the victory he is seeking at any cost to Indianapolis or to Israel. 

Mr. Fr eeman has been opposed to the Bond Drive from its very inception --- from 

t he very time he participated in the Jerusalem conference where the Bond Iss·..ie 

was conceived. But he has never had the courage to take a forthright stand 

against it. Instead he is conducting a vicious fight against the Bonds in 

the name of local coordination and what is best for the colll!!IUnity. 

8. In accordance with normal procedure in the case of an i~portant event 

like the Myerson dinner, distinguished non-Jews as well as Jews were invited 

to participate in the s oonsorshio of the March )oth meetill{l , which was also 

announced as a fourth anniversary celebration of the State of I srael's inde-

pendence . But as soon as a list of sponsors was published in the new·spapers, 

the Federation began to pressure all those who ar.cepted, including the Christian 

leaders such as Governor Schricker, 2!ayor Clark ond editors, clereymen and 

others in a roncerted effort to turn them against the Israel Bonds and the 

dinner. This reprehensible action recalls the infamous practice to which some 

Jews resorted in Czarist Russia when they would go to ~he police to inform on 

other Jews in order to destroy them. 

9, The question which the Jews of Indiana~lis must decide is how far can 
he 

any Jew go to fight an Israel Bond meeting? How far can ko to insult and dis-

parage the position which a great woman and a member of the Cabinet of Israel 

has in the hearts of American Jewry? How far can Mr. Freeman go and still 

profess to be a f riend of Israel? How far can he go without doing serious 

injury to Israel and to the community? 

10. What is Mr. Freeman trying to accomplish? Julian Freeman wants to rule 

all of American Jewry with the same iron fist he uses in Indianapolis. He wants 

to establish himself as the dictator over the machinery of every form of fund­

raising for Israel, He is striving for total control of the purse str ings of • , .. . 

American Jevrry for every cause and every purpose. He is exoloiting his office 

as President of Federation here to suppress every vestige of freedom in Jewish 
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communal life in Indianapol is. And that , t oo , he would like to make the pattern 

for the ref't of the country. 

RABBI GREFNFELD DF.r.LARES WAR ON BONDS 

11. Julian Freeman' s rabbi is waging a holy war against the Bonds and 

Israel. Rabbi William P. Greenfeld, who has been the target of community crit-

icism for cer tain business practices, is using his pulpit to smear the Bonds 

and Gol da Myerson. 

In a long- distance teleohone conversation Rabbi Greenfeld told Mrs. 

Myer son that if she insisted on coming to Indianapolis for I srael Bonds, he, 

the rabbi and spiritual leader, would go to the Governor and tell him not to 

corm> to the dinner and to withdraw from sponsor ship of the March JOth meeting. 

Mrs . Myerson reolied that if Rabbi Greenfeld considered such a step in the best 

interests of I sraPl, he should do as he pleases. 

In this situation, the Israel Bond !ssue is not only fighting for its 

r ight to free access to Indianapolis or any other city. It is also fighting 

for the freedom of every Jew in this city and el sewhere to make his own 

decisions, to be able to think for himself and to ~ake uo his o'm mind without 

coercion, without intimidation and llithout fear . The future of Indianapolis 

Jewry -~ t he future of Isr ael ~- depE'nd on the right of any group of Jews 

t o welcome and honor a great leader of Israel in this city. 

The hands of many are tied. The lips of other~ are sealed. Only the 

~ Jel"rish community can speak. AND TIIB VOIC' OF TlfF JE~S ('.f' INDIANAPOLIS 

MUST BE HFARD --- for the sake of their own integrity -- for the sake of 

Israel. 

Join in affirming your olll'l freedom of action. Show that you are proud of 

your democratic rig~ts . Ihn 1t l et one cian1 s thirst for power rob you of your 

r ights as an Amer ican and as a Jew. 

1lAKE Yl"llJR PLANS N')W T') ATI'"ND T'iF DINNER IN iIONCR CF GOLDA MYERSON -

SUNDAY EVE. MARCH 30 - Ril~y Room - Claypool Hotel . 

copy 

PijONE MARKET 4581 --- or come to our local headquarters. 

Bonds of Israel Government 
American Financial and Development Corp. 

for I srael 
108 E. Washington Street 
Indianapolis, Indiana 
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THE ANSHE EMET SYNAGOOUE 

PINE GROVE AT GRACE 

CHICAGO 13 

SOLCJAON GOLDMAN, RABBI 

Indianapolis J ewish Welfare Federation 
Indianapolis , Indiana 

Gentlemen: 

March .30, 19$2. 

I am not acquainted with the background of the "affair e Indianapolis", 
but I do know your distinguished townsmen, arr. Julian Freeman and Rabbi 
Greenfeld. And because I do I must ex~ress my sense of shock and indig­
nation at the attempt that has been made to assassinate their characters. 
For high integrity and deep sense of consecration Julian Fr eeman has few 
peers among those who have risen to national leadership in recent years. 
He has not sought to dominate , nor does he belong among our publicity­
made heroes . He is a forthri~ht man who will not let others do his 
thinking for him. Likewise, Rabbi Greenfeld' s convictions are deep, his 
courage great, and his service to Zionism considerable; and he, too , 
does his own thinking. 

The manner of the attack on two such well-known communal servants is 
shocking, for its objective obviously is to eliminate them, rubbing them 
out , as they call it in some countries. 

Some people are beginning to ask whether there isn't a camera in our 
midst that wquld bludgeon us all into submission, that has set itself up 
as the ~ole and only arbit e r and steer sman of our communities . Many 
people are beginning to ask how f ar i t will go , and whom it will ultim­
ately benefit . 

I wonder whether His Excellency, Ambassador Eban, acted wisely when he 
interfered in the internal affairs of t he Indianapolis Jewish community. 
For the past three years I have been telling American Zionists who wished 
to frame Israel's constitution, run its parliament, or der its economic 
and religious life, and act as its diplomats , to become I sr aeli citizens . 
To my way of thinking, what is sauce for the Amer ican Zionists is sauce 
for Israelis . 

I hope that we shall not have too many affaires d'honneur such as is now 
being fought in your city. They are not likely to redound to anybody's 
advantage. 

Sincerely yours, 

/s/ Solomon Goldman 



~ews~aper Advertisement 
March 31, 1952 

THE COWUNITY l!AS SPOKEN 

A Bonds for Israel meeting was held on March 30 in Indianapolis . It 

~ held against the advice and wishes of this community. 

The r ecord is now complete, The facts are clear. They are being set 

?orth1 so that there will be no mistake about them, now or in the future. 

\A').' WERE THE ISSUES? 

1. Shall a community have the right to manage its own affairs, 

or shall it be governed by directives of the national office of 

the bond organization in New York? 

2. Is it the sole purpose of the American Financial and Develop-

ment Corporation of Israel to sell ijonds - or do those who direct 

its national office have other aims? 

"IR AT WERE THE ANSWERS? 

1. This community has denonstrated that it is united - that its 

unity cannot be destroyed even by the most flagrant provocation 

- that it "'111 manage its affairs - that it cannt>t and Will not 

be dictated to. 

2. The Bond organizat i on has demonstrated that it was not inter-

ested primarily in selling 1110re bonds. It has effectively 

undermined the prospects of further bond sales in Indianapolis. 

WHAT IS THE RECCRD? 

A free dinner meeting was held, That it could be held was never 

in ~estion. There is freedom of assembly in lfl!lerioa, and we cherish it. The 

only question was, what uurpose would such a Bond meeting serve on March ,o, the 

Ver'/ night that the Federation - UJA campaign was to open. Almost every leader of 

the community - almost ever'/ bond purchaser - was conspicuous by his absence. 

The Federation - UJA campaign invited )!rs. Golda Meyerson to speak 

under its auspices to oYJen its 1952 drive. The Bond organization insisted that it 

must co-sponsor the meeting . The Federation-UJA campaign could not accept co- spon­

<iorship of its opening meeting by the Bond organization, which is not a beneficiary, 

~nd which is an investment and not a philanthropic enterprise, The Federation - UJA 

- 1ad never set co-sponsorship a condition of permitting bond meetings. The Federation 
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•oli cy was set by a Board vote of 34 - 1. 

The period set aside for the Federation campai~ for UJA - Israel and 

•ther Philanthropic causes, by unanimous agreel!lent of all oarties, including the 

ocal bond chairman and Zionist leader s was 3, T'lonths. The period for the Bond 

rive is 8! months. The bond organization is insisting on all 12 months. ~ 

ILL BE NO ORGANIZED IJOND S'ILE DURING THE 3~ •"{'INTHS OF WE FET)ERATION- UJA CAf'PAION. 

The Bond organization objected to the fact that no BIG Dl\Y was held 

' March 9 in Indianapolis . It chose to overlook the BIG Day held a month earlier 

this city, and the reality that it could not be repeated successfully in a few 

It sought to set up a Bond - Federation cleavage where none existed. 

abers of the Federation Board had given leadership to the Bond drive, have themselves 

)ught over one- hAlf the total dollar amounts of the bonds sold in the city. 

The Bond organization sought to belittle the community's bond sales. 

et the record of over 3600,000 sold in bonds speaks for itself - it equals the 

·deration - UJA campailn'l total - it is one or the best results in the country. 

The Bond organization sent special oersonnel into the community to 

""Y to set the local Zionists a~ainst the Federation. It failed. The local Zionists 

leaders, rank 11nd file alike ref'Used to vote &Rainst the Federation action. 

The local bond leaders supported Federation - UJA. They are the same 

!Ople. The 35 people who purchased the bulk of bonds have themselves issued the 

-.rongest statement condemning the national bond action. 

The shameful stateoent sent by the bond organization to ·every Jewish 

nil y in Indianapolis labeled "The Eyes of 'ITorld Jewry are on Indianapolis", has 

·oused the contempt of the Jewish people in this city. vre are pained and regret 

'!t the national office should have stooped to the Big Lie. 

This never was a problem of local coordination. There has never been 

sunity on the issue here. There was no local consultation or counsel for the bond 

~eting. This was admitted publicly by the bond representative sent in to or11:an1Ze 

1e meeting. 

The experience of Indianapolis has shown clearly why it has been inroos­

~le to achieve national coordination between the UJA and the bond or~anization . I t 

not a two-sided problem. There is no national coordination only because one of the 

~ties - the Bond organization - wilfully has ~revented it. 
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\'lhom has the national bond office chosen1 to Villify? The ver-y 

ueople - the ver-y community - who throughout the years have sacrificially worked 

:rid given through the Federation to see Israel throUP,h: its crises - who at this 

7er-y time are seekin~ to conduct an all-out campai~n, the major beneficiary of 

which is Israel itself. 

We appreciate an~ were heartened hy the support publicly voiced to 

this united community by Edward l'. Warbur~ and Tlr. Joseph J. Schwartz, the heads 

of the national United Jewish Appeal. 

THE BOND ORGANIZATION CHOSE TO DJ'SREDARD T~ ADVICE AND HELP OF ALL ITS FRIENDS 

-~D SUPPORTERS. IT HAS THEREBY UNDEIDIINED !TS FUTURE BOND SALES. IT H.J\S SOIJl}Hr 

TO BREAK THE INDEPENDENCE o\ND UNITY OF THE cm:mmm. IT HAS FULED. THE 

CCJ.O'UNITY HAS REMAINED UNITED. Tra \7lLL PROCEED TO C.tiRRY OUT OUR OOLIGA'i'IONS 

TO OUR PEOPLE IN OUR CJJN CITY, IN ClUR O.TN COUlfl'RY, AND ACROSS THE SEA TO THOSE 

'!/HO DEPEND UPON UJA IN ISRAEL AND ELSE'.'lHBRE. IT HAS BEEN VADE J~E DIFFICULT 

BY EVENI'S OF THE PAST FEl'I WEEXS. BUT TiE RAVE PASSED THE TEST. WE SHALL NOi' 

BE DETERRED. 



INDIANAPOLIS, March 31.- - The dinner meeting which the national Bonds for 

Israel office in3isted on holding in Indianapolis without local clearance and 

without local spo.nsorship at the time set aside by the community for the opening 

of the UJA-Jewish Welfare Federation campaign was held Sunday night, March 300 

Umost all local leaders refu·sed to attend . The meeting was apparently designed 

to undermine the ~cal effort in behalf of UJA . 

A mixed Jewish and Christian audience of some Soo persons from 

:ndianapolis and from other cities in the State heard Mrs. Golda Meyerson, Labor 

Minister of Israel, and a telephone message from Eddie Cantor. Sam Rothberg of 

Peoria and Henry Montor, national exacutive vice- president of the bond organiza­

tion, ~came to Indianapolis. It was the first free dinner meeting in Indiana.polis 

Jewish history. 

Local residents were convinced follOlfing the meeting that the result 

vindicated the complete local unity maintained in the face of the national 

challenge . Local Zionist leaders cooperated with the Federation position al though 

urged to oppose it by national Bond officials who came to the city for the pur-

pose . 

The uniti'le situation arose after the Jewish Welfare Federation had 

invited Mrs. Meyerson to address the openin£ meeting of the Federation- UJA cam­

paign on March 30 and received a telephoned assurance that its invitation was 

accepted. The community then discovered that invitations had previously gone 

out from the national Bond office in New York to local residents a sking them to 

ttend a meeting in her honor for the same date, under the auspices of the Bond 

organization . 

Meyer Steinglass 1 national publicity director of Bonds for Israel, 

sent in to arrange the meeting, told the Federation Board that he frankly had not 

consult8d with anyone. 

The situation again brought into the open the national conflict ge­

tween the national Bond office and the national United Jewish Appeal over fail ure 

to achieve national coordination of the two efforts. Edward M.M. Wa rbura, 

general chairman, and Dr. Joseph J. Schwartz, executive vice- president of the 

UJA, sent a telegram to Mr. Freeman supporting the united coll'lllUllity. The tele­

gram was read at a community religi ous service at Temple Beth El Friday evening 

1ddressed by Rabbi William P. Greenfeld, Jul ian Freeman, Federation president, 

.nd Lazure L. Goodman, Federation..UJA campaign chairman, The meeting attracted 

a substantially larger attendance than the bond event . 

The position of the OJA nationally has been that the UJA- Federation 

,ampaign and the Bond sale drive should be held at different periods of the year 

in each city, and should not overlap or otherwise confl ict in organization and 
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publicity. 

The issue arose from the refusal of the national bond office to 

accept the unanimous agreement of the local coordinating committee, including 

the local bond leaders, that organized bond sales be held in abeyance while the 

Federation was attempting to secure philanthropic gifts for Israel and other 

c~uses. The Indianapolis plan paralleled the action of cities in both 1951 and 

:952. The bond holders al so called attention to the sum of more than $600, 000 

sold in bonds in Indianapolis as one of the best records in the country ~ and 

equal to the total raised by the Federation in its campaign. 

By taking the initiative with a Big day on Februaryli), Indianapolis 

had anticipated the national effort scheduled for March 9. 

Local leaders also were aware that in such cities as Newark meet­

ings were scheduled by the national Bond office for Mrs. t!eyerson in the midst 

of the Federation-UJA campaign period and had been withdrawn upon local request. 

It appear ed that the insistence on carrying out the meeting in Indianapolis was 

t o make this city a testing ground of national directives and community unity. 

When united local opposition became e~ent, the Bond group 

offered to have the meeting under the joint auspices of the Bonds and UJA. This 

was unacceptable to the Federation on the ground that all efforts had to be con­

centrated at this time on meeting the et;>~igation to UJA . The Federation could 

not accept co- sponsorship of its opening Federation-UJA campaign with an organi­

,ation that was not a beneficiary and was not a philanthropic program. 

The Board pointed out also that the Federation and UJA had never 

insisted on co-sponsorship for meetings held for Bond purposes. It also could 

not understand why an Israeli cabinet Minister could not speak for UJA without 

the necessity of Bond auspices . The Federation Board voted, 34 to 11 to reaffirm 

its or iginal position to invite Mrs. Meyerson to address the opening meeting of 

the Federation-UJA campaign on March )01 under its auspices . The meeti ng woul d 

be a large mass community rally. The Bond group rejected it . 

Heading the opposition to the national Bond office action were the 

l ocal bond leader s and purchaser s. Thirty five of the larger bond purchasers 

issued a joint statement condemning the national bond action. They termed a 

mimeographed statement issued by the Bond office and sent to every Jewish famil y 

in Indianapolis and throughout the State, attacki ng the Federation as a group 

and Mr . Freeman and Rabbi Greenfeld personally, an "outrageous fabrication from 

beginning to end" . They further stated that Mr. Freeman had been largely respon­

~ible for the sale of bonds in Indianapolis, and that the Federation Board 

ID.ember s had bought over half of the total amount of bonds sold in the comrru.nity. 
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They praised Rabbi Greenfeld's rec~rd of co!llllWlity service and assistance to 

Israel. 

"Surely this attack on our community cannot possibly have the 

purpose of selling bonds in Indianapolis" 1 the statement read. ''Whatever its 

motives, it has only succeeded in undermining public confidence in the present 

administr 9tion of the bond organization. " It also expressed disbelief that the 

State of Israel, as a foreign government, could knowingly have lent itself to 

such an attack on an American Jewish community. 

A point at issue between the comnnµlity and the national bond office 

was the limited period of the Spring Federation campaign for UJA . Cf\mmunity 

leaders commented that this period could be used by the Bond organization to 

collect outstanding bond pledges previously made, just as Federation does during 

the balance of the year, so that the flow of bond cash could continue without 

let-up. They thought it both necessary and fair to set aside three and one-half 

months for UJA campaigning and eight and one- half months for Bond sales, and 

contrasted this arrangement with the insistence of the Bond office to campaign 

during the entire 12 months. They pointed to the fact that the same people in 

Indianapolis have had to carry both responsibilities, could not do both at the 

sarne time, and did not want to confuse a philanthropic with an investment pro-

gram • 



THE FACT~ ABOUT THE INDIANA FOLif BOND 

DINNER :m HONOR OF MRS. GOLDA MYERSON 

On Sunday, rfarch 30th, Indianapolis paid a vexy illlpressive tribute to 

.Mrs, Golca f1yerson at a dinner that was held et the Claypool Hotel under the 

auspices of the state of Israel Bonds . 

Despite the organized opposition of the leaders of the Indianapolis 

Federation, a record number of 750 men and women representing a cross section 

of the Jewish population participated in the dinner and purchased a total of 

~155,ooo in Bonds. 

Among the local leaders who attended the dinner were Sam Ziffrin, Chair-

man of the Indianapolis Bond Committee and Chairman of the Federation campaign 

in 1948; Mrs. Rose Levy, Chairman of the Women 's Division of Bonds and also , 

Chairman of the Women 's Division M Day of Federation; Robert Stolkin, Honorary 

Vice-President of Beth El Zedek Temple; Abe J . Miller, Secretary of Federation; 

Fred Davidson, Fhil Juran, Vice- President of the Indianapolis Zionist District; 

and Max Katz, one of the founders of the Indianapolis Federation. 

Those who sat on the dais included l-1onsignor Henry F. fugan, Chancellor 

of the Catholic Diocese; State Representative Fhilip Willkie ; Acting Mayor John 

R. Barney and Mrs . Barney; Rev. Roy E. Mueller, Secretary of the Presbyterian 

Church ; Mrs . Theodore Fleck, President of the Federation of Wanen 1s Clubs; ¥.irs . 

Hor ace Shonle, President of the Indianapolis League of Women Voters; l"irs . 

H. L. Hasbrook, prominent woman leader; Howard J. Baumgartel, Executive Secretary 

of the Church Federation of Indianapolis; and ~amuel R. Harrell, leading Indiana 

grain dealer and businessman . 

Governor Henry F. Schricker who had proclaimed Sunday, March 30th, as 

Golda Vzy-erson Day, delivered an impressive speech at the dinner stressing the 
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fact that a strong Israel was vital to the preservation of Amer ican democracy 

and praising Mrs . z.tyerson as a symbol of the spirit of pioneering of the people 

of Israel . 

Some people have tried to give the impression that the Bond dinner in 

Indianapolis r epresented a conflict between the Israel Bond Drive and the United 

Jewish Appeal . This is not so. At no time was the United Jewish Appeal involved2 

Actually the pr oblem in Indianpolis was created by the fact that the Federation 

and its president, who is also the president of the Council of Jewish Federations 

and Welfare Funds, was seeking to establi::h a formula for the exclusion of the 

Bond Drive for a much longer period than is normally required by the local Federa­

tion campaign. A committee appointed by the Federation voted to bar all organized 

Bond activity in Indianapolis for tile period from March 1st to June 15th. This 

meant that the Bonds were to be kept out of the city for a period of fourteen weeks 

(running into the SUilll1ler) , al though the Federation campaign has never required 

more than from four to six weeks' time . 

In view of the fact that the Federation was not scheduled to begin its 

campaign until the early part of April, I believe that its leaders were not justi­

fied in organizing such a vigorous campaign to stop the Golda Myerson dinner . As 

a member of the Board of Federation and as a leader in the Indianapolis Bond Dr ive, 

I deeply regret that some of the Federation leaders have tried to fan the flames 

of controversy on the basis of unfounded claims and charges and made Indianapolis 

the battleground for a national fight against the Bond Drive . 

It seems to me that the fundamental issue raised by the Federation was 

that its leaders wanted to have Golda !1Yerson come to Indianapolis exclusively for 

Federation. However, there is one important fact which the Federation people have 

repeatedly ignored and that is that they began to think in terms of inviting 

Golda 1'.(yerson for a Federation dinner only after the Bond Organization had 

announced plans for bringing the Israel Minister of Labor to the city for the 

purpose of selling Isr ael Bonds. 
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It is certainly not in accordance with the facts for the Federation to 

claim that the Israel Bond Drive pr e- empted a date which it had set aside for 

the opening of the Federation caiapaign. When the Israel Bond Dinner was 

announced, there was no Feder ation campaign function on the £~arch calendar of 

the community . 

The situation was further confused by the claim which Julian Freeman, 

P:resdient of the Federation, made that Rudolf G. Sonneborn, National Chairman 

of the United Jewish Appeal and President of the State of Isr ael Bond Organiza­

tion, had agr eed that lJrs . 1'{yer san was to speak under Federation auspices and 

not for Israel Bonds . We know now from the letter which Mr . Sormeborn sent to 

Mr . Freeman that there was no such agreement. 

Subsequently, when ~ir . Freeman addressed himself directly to Ambassador 

Eban to intervene in the situation, Ambassador Eban proposed that the March 30th 

event be sponsored jointly by the Bond Drive and Federation. Wnen the Board of 

the Federation met on Wednesday, March 19th , .Ambassador Eban 1s proposal was 

rejected and l-lr . Freeman again insisted that Federation be the only sponsor. 

Disregarding Ambassador Eban's suggestion that joint sponsorship would 

provide a peaceful solution to the problem, Mr. Freeman again telegraphed to 

the Ambassador, insisting that the Bond Organization give up its dinner and 

that Mrs. 1.qerson come to Indianapolis only for Federation. 

Several days later I telephoned Mr . Eban to find out whether any reply 

had been sent to Mr . Freeman and I learned that the Israel Ambassador had sent 

the following telegram to the President of Federation in response to his refusal 

to accept the proposal of joint sponsorship: 

11Thank you for your cable . There seems nothing I can do except wish 

Mrs. Myerson every success in her meeting stop As I cabled, she would gladly 

accept joint meeting which would be an honorable and hannonious solution stop 

Frankly I fail to see how Mrs . Iverson could kick aside the organization vhich 

or iginally invited her and all ow another organization to take over sole and 
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exclusive sponsorship meeting stop Bond ()rgani~ation is legally registered 

corporation fully entitled to appeal freely to all sections American public and 

enjoying full confidence and sympathy of Israel Government and in highest circles 

of U .s . Governnent which constantly advising us to accelerate and intensify our 

investment program stop Regret my compromise was rejected in favor ot proposal 

which could hardly be accepted without sacrifice dignity and courtesy • 11 

In the days prior to the dinner the local leaders of the Israel Bond 

Drive made every effort to achieve a satisfactory compromise. Unfortunately, the 

Federation leaders did not wish to resolve the problem except on the basis of 

completely dri vi'ng the Bond Drive out of Indianapolis until the latter part of 

June . 

Had there been 81'\Y willingness on the part of the Federation leadership 

to find a satisfactory solution, there would have been no cause for any contro­

versy. In Pittsburgh, for example, the same problem arose anci there joint sponsor­

ship was accepted as the solution by all interested parties . As a member of the 

Board of Federation, I repeatedly made proposals for a peaceful solution . But 

these proposals were rejected without any serious consideration . 

There were many regrettable incidents. I fail to see how those who 

profess to be .friends of Israel could justify their ac tion in taking this quarrel 

to the leading Gentiles in our community or in conducting a very persistent 

campaign to force local Jeuish and non-Jewish leaders to withdraw from sponsorship 

of the dinner in honor of Golda r-zy-erson. 

At the meeting of the Board of Federation its Executive Director stated 

that he had written the attack on the National Bond Organization which was 

published in the Indiana Jewish Chronicle . The Federation proceeded to send this 

paper to every member of the Jewish community and jn many instances some individuals 

received as manyaa two copies of the same.paper . 

From the very beginning of our p:-eparations for the Golda Myer s:> n dinner, 

we studiously avoided any public statements of a controversial nature . For two 
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weeks the Bond Organization was subjected to a constant barrage of newspaper 

attacks and statements which it ignored because it did not wish to enter into any 

public debate or conflict. However, these statements, based on unfounded charges, 

were creating such wide misunderstanding and W'! justified antagonism to the Bond 

Drive t hat the Bond Organization was compelled to issue a staterael)t presenting the 

facts in the case . 

Having lived in Indianapolis for some forty years, having had some part 

in the development of the Jewish canummity, I could not see any reason for the 

intensity or the bitterness of the opposition of the Federation--particularly when 

there was no basis of conflict between the Bond Drive and the Federation during 

the month of March. Even last Fall, when there was no question whatever of an 

approaching Federation drive, we encountered considerable resistance on the part 

of Federation leaders who opposed the sale of Bonds at a meeting planned for 

Foreign Minister Sh arett of Israel. 

It is interesting to note that those who did their utmost to undermine the 

Golda ¥{1erscn dinner expressed the deepest concern that 

a) There would be no one at the dinner and 

b ) That no Bonds would be sold 

What happened at the Claypool Hotel on Sunday, March 30th, with an over­

flow audience responding in terms of tl55,000 in the purchase of Israel Bonds, was 

not only an indication of the interest which the people in Indianapolis have in 

the upbuilding of Israel, but also a protest against the leadership of Federation 

and its attempt to regiment the thinking and the action of the 7, 200 Jews in 

Indianapolis. 

It is my firm belief that involved in the Indianapolis situation was not 

a question of when a dinner could be held for Israel Bonds, but the basic principle 

of the right of any section of the Jewish community to hold a meeting for a 

legitimate and worthwhile purpose, without the dictation and interference of a 

few individuals who control the local Federation. 

April 3, 1952 
.ALEX KATZ 

Israel Bond Chairman for Indiana for B•nai B1rith 
316 South New Jersey, Indianpolis 
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Community Insists On Its Freedom 
Of Action In Telegram To Amb. Eban 

Unified Community Stands Fast In 
The Face Of Onslaught By Outsiders 
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by outside to,,,.. ;. mool nidenl- mrd1ng lo this ._- Mn. 11,...- ...,.. lo ~ Iii • ~.SIG!>~·~~~_ ~~~~~O::WTlO!I 
.., dinner1oo-lhe la52 Clmp&igll. This~ - fM Iha ~unuo ~--··~w~~~·~ "~~·~ 
" Ul attempt to chllJen&e thl! pv.rpGM of mt..prethagi 1D the .-.a....it,. Iha 1olal -- Ill CAll.l'AIG:ll AmRET TO ADVISE HiOWEvEllT><ATrrNOW .IJ'<'EIJ!STHAT 
adlon of the loct.l C-rdiMtln1 IJIRA.'IG!l.&lmi FOii 81'.lllD MlrTING WillE AIJ!£Al)y A FAJr -'=!.<Pl.I 
Commllltt, which two weeks aio l9$Z. n-..,... 10 be DO IOllcil&lloa. Ai lbe lime •IMD Mt. ~Y~, ~~~~~~~ 

Fr ........ condiul..s & -i.au. and bollDrahloa --wWa "UO ~~ ·~ ~-U I "'"' ·~ ·~ ·~ n 

recommended. I llmple hut M• Mr. Sall!IUhon. 11Y U!1ona1 bolMl ~ load l1"ady l'IQID ~Of SUl'l'CflTlNC CiMtl. TllOOOOll illI UJA ?l!llOUGH 
tccU"e uran&ement to &SSt:l'e the .....,plated all .....,_i. for fl CGlllpelfli,. ~ a1 ti. O'nill! NGDIOES Ol'l:llATIHG Ill ISAAEl. AND lH!ICUGll l'U!ICl!ASI: or 
4\lc<en of both the 19!11 campaign Claypool Hotel. bid printed Ill Ille 1.D- bid MDI Ila a =~~~~~~~'W:~ 
md Ute tulUtt sale of bonds. '1bls - ot pW>llclty _.ta from "- YO<k. and hod - wino Ar/{[ 1111: GD.'IJIAL AVFJW:i't FOR COMMl:JNn't£S OUR= Oii 
llCtion by the Coordlnatln& Com- lo • larve nvmber ot local ~ uldng Iba! lbaT - °" • l.A8"lll. nu: ATT>IX Of PAID ~>.:rm:s or n«: S'r>.n: Of 

miu. was concum!Cl In by tho &po~ CODunlUae tor Ille -.S ~Ula - to ~~~ui.~.~~~~~ 
local lop leadtnhlp C>f 1be Bond polnl oul Iba! -'lit. ...... refuMd 1o ~ 09 ON MAIW'tA!HlNG Tllilll INDCPINllOICE Of ACTIOll AIM& YOUR~ 
Cammi nee u wtU as the top leld- I.be I~ ~ imd - tide ~ • MID!Att DmJa:SSIO!I OR Wll.l. llOT m: A£$l'ONSllU FOii oor.'S& 

enhip ot the Jewish Welfare pM-1 lffrom. OUINCES. IUUAN fFlliDWl 
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Federation Stands Pat 
Against Bond Meeting 

Insists On Priority For Its Annual Campaign 
The Board o! Directors Wednes- man further pointed out that any E~ ol Complue Oulald• He reported I.lull ll1I Important he said, "I w,.. reared llJld edu· 

dsy night In oxtraonllnary ..,,.,ion lnterfuence w ith lhil job would Co-.il leader ot another city hod collod coted In PNesllne, now Iaael M3 
votocl 34 to 1 to rHffirm tho Jew- be umpeokabl•. A two-bOW' dlJcuulon from !be Mr. Frttman Just before the board love for that o:ol.U\try and my 
ilh Wel!ar• Fedenllon's basic Ju.llllJl ~- Hailed Jly lloard floor then foUowL'll. MurW Cohm, mffting and Informed Mr. F're ... allliliation wilh ZionW:n l>eean 

M1ny m•mbfora noted that llfr. who W1lll ch11rman of Bl• o.y on man that a high onlrlal of the when I wu hard\y able to w alk. 
Polley towanl~ tbe :March JO F'rttman bad u:ndercone an In- 5'.ehruuy 10 and who wu zupon- hoed o......,iuUon had requeated It Is therefore unthinkable that I 
m..,.tlng for Golda ?>fyerson. It tente straU> durinl lhe put two SJble lor mobilhlns the peopl.c o! him to try to tnlluence Mr. Pree- could be acwsed o! any att..mpt 
autborll.Cd the h:aclership to ooce wttb due to the attack upcm bis l.ndimuipo!Jo ll>r a howe to h~ man on behalf or the bond organ· to lQJure the land of my child· 
apln extend their invitation to community, but It was the unant. iollcltstlon tor bonds, uated th1t lzation. This man a.Ito n-porfcd bOOd. Even thOugh Ille bond or• 
s~k QI\ March lO undtt the sole mous opinion lh.o.t be Undoubtedly the bond organlullon In Indian- that the bond ol!lcJal had wld bun pnlzatlon Is suppooed to help 
ausp~ of lb• Jewish Welfare pv" °"" of lhe most hril!Wu. and apOIJs Is • dlotatorsblp from the that the only rea.on the Myerson lsrad. in this mat- l cannot 
Ftderalinn to opm th• 1952 cam- •lfKllve .,,_,,tationa m bis Ian• outauiL Ha 11&11.'d that durmg \be meetin& wa. bein& KM<!uled In lr.eep rulL The demqo~ conduct 
p&JIJI. Many memben ~- and d~l!d c:uffr. M he U>tirw It- he wu .....,e.i aa lndillnap01Jo on Much 30 wu u or the bond orpruutian, ibl ac­
the fceUnc lhat they were shocked concluded bls remarks. the entire Bis ·°""'. acllviU.. evvy ...,.,...., • retaliation against the commwi- lions against the community make 
thal • 1roup of oulnders without aud;.., .. broke tnlo prol~ed ap- cvuy p0liey, every UJl«I Wu de- ily for ~ the March 9

0 
it i.mpcratiw that tbls community 

local lies, without IOCI! pennu- pla...,.. lermultd duect\y trom New York. nallonal day for hoUH 10 house rnJSt with all !Ill force. This It 
slon, an<! without any local re- Otb., Let.d en Support 111 hl4 Oplnlon the local bond com· sol.kitatlon lor bonds Mr ~Im an attempt to w•akcn the Jtwigh 
1p0nS1b11&1y were wilUully and M.r. ~-.........,. mltt~ Is a !action !bot has no au- pointed out thot the otllolal .:om community. and the Ille ot Isnd 
malieiou.lly invadmg tht0 com- lmpor11ll!I leaders Immediately thonty to act: opinions expressed pletcly ignored lh• lmpol1ance of Is inextricablY tied up with the 
munlly, followed Mr. Frttman, rxpressina by membl>n of the commltltt are ..._llin• bonds herc and alao le· 1lnnglh ol the Amerlca:n J aw11h 
Put Commua.Uy Su~ Due tht1r opinion that the back-bone arbitrarily overrulad. He ataled no~ the 1mportantt or Mrs. My- community. A1IY weakmlng of the 

To Coordlnatloa o! th• community, th.e peop!. tbal the lgnortng or the band erson. He was me~\y IJl!A!rested community Is a serious harm to 
The m~lni lastM four hours. really Inter~ In the welt- ot leadenhip 11 • Qkulated • P- in ~taliahon. Mr. Cohn. told ot laratl" 

Not only the Board of Directors lsra•I and Am•rica. weft! who~ proacb and that u.e bond organ.. the unhappy •"Pfn~n.., or New- An 0 YUWbeJmln9 Vot. Of 
but al.lo approximately -'Cl nutald• h•arn-dly behind th• Fedf:rllt.icm IZOIJon 11 actuallJr an outade ark. P1ltsbur1h. ~nVtt, mid Oma- Co-
O~•rs listened in rapt ati..n. stand. 1..azu,.., L. Goodm11n ~ group. b.a commurul>el 1n which the Mr. Freeman then c:alled !or 
Uon u Ju.llan Frftm&D.. President ported !hot alltta! board mem- eom,.._i.. •...-..t bond organlulJon attcmpi.d to the vote. The amendment for a 
ot the Jewish Wdfaro Fodonucm, hen who we~ unable to auend Some mftllbers ol- the Boa.rd run meotinp 1n compe1&t1on with Joint meoting was defoated 21-8. 
ru1ewed the entire au from be- fUlly <Upported the Federation exp..-d th~moetv• that per- the local esmpaicns. bul lhrough The original motion made by Mr. 
CinninC to end prior to his pl8c1J11 hasi- a ,eint mwttna <OU!d be held !ht detemuntd rnllta.n<e o1 loc:al Stroyman. '"that hie Weltara Fed­
tbe milter before the Board o! D1- poollinn. Th ... peopl• were Louis on ll&JTh 30 by the bood or&an1• 1t~enl11p the bond orpntulion oration invite Ma. MyUW1n to ad· 
Ml<'lors. J Bor1nal4'm, David Lurv~. Phil- zauon and the Federation. '1'he.e was r""'9d 10 wilhdraw. He also dren the opmm1 mNltng of the 

Mr Freeman exp\amed the ori- 1p Adi.,r, Jr, M rs. Jack A. Cood· memi..rs stsl4d that they "''""' reported that contrary te the In- Jewish Welfare Federation on 
tin ol the bond dnve, its ttla- man, and Wall<T Wolf fully .•wart' that lh•ir. opinions i.erest of the United J ewbh Ap- ~Ith 30 under the exclwive aus­
tloru1hlp to lh• local .ammunlllts. Rabbi W1lhain p Greent..ld ,... were in duttl con trad1cllon to the peal. the bond or•an1ullon had pices o~. the Jewish W"l!art' Fcd-
1 he Po rt le 1 p • t Ion in It pOrttd on lt'Cenl ditleu .. lons which stat•m•nlS made by Mr Stem- set up o:ompeuuve run4·rals.ins •rnllon. com~ by a vote of 3+1. 
by local l••dersbip to m&k<t it he hod had w1 lh Golda My•rwn. slass. who had loll no room tor meetings durin1 the heut of Ith• H"-"<I or Fn encl•hlp OffeH d 
the succ- that It Is today llt Rudolph Sonn.,nbom, and other compromise Olh•r m~mhu• Clf New York United J"'lsl'I Appeal JU &n oiler of frlendslllp to­
allO pointed out that ln.dia.napolu' •••d•,. m the bond orgaruxatlon. the Board ata1ed lhat not only campaign. '"It -ms." be stat.ed, wanla Mrs. Myenon and the State 
past ..,...,.. in the ~..-atlon He lndJtal<d th.at the b<>nd or an· wrr~ allempi. at compromue Ill- "that ~ <:<>mpetlUve mt-et- or llrtti: the Board of Directors, 
campa1sn and th• ..i., al boncls irat1on wu fully aware ol g IJI• Ule but thty weno contrary to th" mis with the campaiou appoar· at ~bb1 Greenfeld"s su""'tlon, 
,. ... dU<: tu an lnWlli&..ut, dfcctlv• meanln1 of ti.. act"'ns, bu.l that bl'st. int•restl ol lhe TMenall1111. enUJ' ,. • neboaal -pallttn and ii unan!"'ousb' endorsed a propasal 
P~UI'! workfd out by 1Jle CO. ti was dct•>J11Uned to pn>ceocd ~ """"'•r, an ~ndment. ...,, part of a debbent.. and tnlltul th.ot if Mn. Myerson al>P"arS un· 
ordlnatin1 Committee. The Coor- rd.,_... Clf COit. made to the oncinal mot-. "that Pl>lic:1 to Uliure the Ulllted Jew· der the a.uspkt.& ol the Jewish 
dinalm• Committee w 1 1 ap- P the Jewash WelfaJT Federat»n isb A-1-• Welfare Fedtratlon, all members 
pomt.d over 1 year ago by the Stroy-man ~ Motioa and the Bonds for 11-I )OUllly SbOymaD Slat• Ills C:U. or the Ftderatlon iu:tln In the 
Ped•ratiQn. Its Wit Wll$ to .,.ork &om rd Slroyman present..i ._,. the mtttLng !or Golda Kr. Stroyman concll>dtd \he bond organiz:Waa do everytblns 
out an ordorl)' procedw... .. that the mot•"n of the "8UDI lor M~ on March JO M Seftral dllcussion when !>« ....., to o- tn th .. r power to ..,&Jize • larce 
there would be no connlct In the d11euas1on. that Mn. Go~ Myer- board m • m be rs llnnw!diatdy plain the reuon why be made ha sum or easll nom OUtNDdlllg 
l1m1n11 •nd methods <>f the two aon be mv11bd lo addftss the pomted out ln oppo111ton lo the motJon. W.U. dramatic eloqu.,,,..., bond pledgn to present to Mn. 
campa..,u. ln its action Uua yor, Optning m.,.ting ol the .Jewish a.mendm•nl that the F'ederaho-n MJ'U"SOll. 

11 was conhnwn1 alon.1 lhe .., •• :.~:::n ~:"~~~~n~~~ th~~: :~~ ::::~d::~n:rbeaao~!~~------"------'------------...... 

ccutul pati..m 01 1951• cluS1ve auspl"'"' of the J ewish licularly wh•re the ale of boncls 
Mr. Fr~mon Rorie•9d Wbet Wellatt Federation. would be lnJunou1 to the Cam-Happened In Oll>er: CWes Bond Or;ranb..Uon PreMnta 

Accordini lo Mr. F reeman, u.. c... p111n. J'ul1hermore, they said t ba t .._,__ 

whttt ro<irdlnallon exhl<d. both Mtycr Steinllass. direclor of it would be absurd lor the Feder· ..!:,!::'.:'!':::;:.::.i:=.;:;::.'!:::':.':.~=,'!.-::-= 
umpalans weresucccss1ul. Where pubUt relolloru1 lor the American auon to be pann•ra wuh a croup ,. __ • ._ ___ ._., .. ._....,. _ _._. .......... 
lhtrt wu no coordm.aUon but F1nandal and Developmmt Cor- which ii dturmintd to dttlf07 :::._ "!,-:,.-:::: =:-- ....._ • ..,....._. ....,... .. ..._. _. *-.,.., 
compet1Uan, both campaigns did porallon for luul, who is ~ 
badly and lbe etfccu were divi· opon&lbl• lor I.he Nni> York Bond 
s.ivc. He cxpla.uK."Cl to the mun- or1an&Ul1011'1 ~~mtt1u in 
bo>rs tnat he bad attanpd to """" th11 commun11)1 on behalf or !hr 
Mr&. 1'1•.-i 1ptt1lt in lnclianapo. My•...aa mcetmg. prexnttd the 
Ila to open the 1m eamp&J&.!L view• ot that ~ Kr. 
Wh.iko lb.is amonsemnit wu IM<1nc Stem11- ttma:rbd that durinc 
COIUUlnmllled. the band orcanlza- hil •iaY In lnd~polis he had 
lion procf'ed<d to ~ the <:Om· bM'n qu<Stloned u to why the 
munlty with a fa.it accompli with bond orcaruutic>o bad not _,. 
a bond mcchn& propared Iona In sull..i with th• local leadership. 
advance. tlla tuporu<e to the question wu 
Unll•d CommuoilT WW Sol'H that he knew I.hat the community 

The Prol>IED was oppooed lo Uua meeting. 
F-man explained to the com· 'l'hereforo h1 •lated that tho bond 

munlly leadenhlp that "the well- organlult1on d•!-eided to run !he 
belns ol Jewry thro11shout the mce1ln1 wlthou1 local coD>Ulta­
worl.tl 11 d0Pf'\dt11! upo11 in elfec>· tlon or approval Ho .Uled U\at 
uv~ and l'HJ)Onslble eentral or· in his opinion the Coo.rdina.ting 
ganlzatlon at home. ll .is our ooly Commit~ had •c"'<I hutily and 
he with the future. It u our only withoul due c:onuckrauon of the 
melhod Clf bdplDJ pmple m Is· mearun1 of tL'J ad.Jana. Ht! rx­
retl It .. the only Wa)" to Uvc In pl'UMCI th• opmion tb.&lt !M mem. 
a modem world. Arly attempt by bers ol lhe Coord.inatiq Commit­
oulllde !on:a to .lha!tu Uus un- '" we~ lnca~ble ol ma.Ir.inc a 
1ty wUI &hatter our alst"1ltt on P"OP<'r dedslon under tbe circum­
the American ecene. • stancn. Thcre!on: Iha bond ar-

HM.y llnpe-wfh lliti- A.beM &ll.naatJon WM JU!Uft.S in C!Om· 

Mr. Fttf'man ic>ld of 1ht ,nvll}' plNely l1t11orlnq any local wishes. 
of the probl- ol Jsracl and the Re recommcml•.!d that the Federa­
tremendow job th.u tndianapoli1 \ioo nl'pudiat.c Lho act.ion ot the 
!acu In ralsb.1 more m oney than Coord1natlna C om m 11 tee. Mr. 
Jut y .. r. In obtaining mormow t..,,.oman polnt'ed out that that 
sums ol cub lbrou&b bllnlting and Board at Its pn:vious irn:e\lng had 
privata 10Urca tor pennan"'1t 0 . aca:pt<d Iha decwon of the Co­
pend1turu and short-term noi.. urdina1tn1 Corruruu...- 23-1. Mr. 
Several m<'mben ot the Board ~ f'n<'mon also pointed out that Mr. 
ported later that Mr. Ftttrnan' Stomci- was questtoning both 
dacrlpUon ol th• p-eat neecl lutd the rich!& and llM> wisdom ol lhe 
• ,.,,,,.... ~" • ..,_.. v,- Board of Dtrect.on" pr'l!Vious ac-

t.M community. 
Sn'eral board members noted 

!bot not onlY did lhe bond organ­
ization mabc-•01Ulr attack th.. 
Jowiall eommunity but tmplk!ated 
many wt 11 m"Jnlnl Cbnsttans. 
S-UIMo Expe.ndltun of Fw>do 

The opinion was UJ>reoaed by 
some -mben of lbe baud that 
Ibey could not undttatand why 
Lhe bond ora•nlutlon was "£0 
tlysterically and tcniwl.,..ly 1pcnd­
i.na monuy on a m\.~hng whlch 
would al bal net lnalgnlllc1111t ~ 
turns." Th•Y atated that never be· 
Iott In the history ol lndlanapolii 
~ an tnYlt.at&Qn bet>n ttnl oyt 

invttlnc th• o:ommun\17 to a free 
dlnnor; nev~r before hid hJllf. 
P&e« acls bffn tak"'1 In the dally 
p.- mv11tn1 oeopla to a meet.m• 
at whu:h fUnd • were to be raised. 
La%ure a-Iman stated that hwi· 
~ or thollll&Dda ar dollars 
worth of bonds had bffn sold m 
this community u ln.s!D&ilkant 
COit even bcolott the bond organ • 
izat.lan had Mt up h.a omc.; now 
thousands of dolt.n. a ore 1 y 
n~od In !Marl, '"' belnll reck­
lcul,y 1p<>nt to ocll nothing. 

Mo .. &ride,... of COmplracy 
Against th• Conuru.mlty 

/u the dlscwalon was comine to 
a do,;e, Sidney Cahn, Executive 
D1rcctor of th• J•wllh WeUatt 
F<d•r•tlon. prewot...S additional 
evldonte which he atated coosll­
tuted a ~~ against the 
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BOND INVITATION title of President af the Coundl (2) Your usumption, "One Dear Mr. Sonnenbom: lrullonapoU. J....W. Welt.are Pru 
TO LOCAL LEADERS [of Jewuh Fedentlons and Wel- ll'OUP of Jews attempi!lljl to make Pie .... !K'ttpl my ,...1.,..uon u miUon on Ma1ch 30-to explau• 

TaJ.g.am a.c1e....i Mucls 11, 1152 fare Flmd.t should 1ttanpl lo In- II l111po<•lblt for another group of 1 """"her of the Board of Goven- pruent cnt1oal nff<ll of bra•l and 
Br au....i llothhaWll stltut.e a prad!ce that WOllld i...- Je"" In that com.mwlity lo u- ors o1 Iha Amtt!CM> Flnandal o.- the /\Jnttlcan Jew's responsibillt,. 

-o!C llEHALF OF KEHl\T late every community in the .. ml>le In cmlu to fUrther con· ~optnent Corporation. ttrectl,,., to m.ec:t same. Feel that OUT pro­
MORGE!fTHAU. JB.. I CORDI· UDl~ Slltn and ettel blrrl.., \Ntll"" Jewish Pllf'POSH" hu DO unmedlat.el7 I do not wish to be cra111 111us1 place em,phasis on 
ALLY DfVITE YOU TO SERVE that would make impoulble a bfarin& on the matu.r wt h.lve ...crated wnh your orp.ruullon WA thtou&h Feduat>on p1w 
ON THE SPONSOBING COM· fttt exohange o! Ideas. This cer· been ~· Th~ arc no two m view of your dtoc:ision to have I~ both by rommun.ity and ln­
NJTTEE FOR THE Dllf1lER !JC lllnly dOCI not rQraeDI • demo- grovpo In lnclionapolis. The com· a public meclinC in the interest dlviduab. We believe as you So 

HONOR OF HEB EJ:CELLEICCT crallc pr11c:Uce. munl1Y la W>itcd. I know of no or Ille Bond Campal&n m lndtan· apll1 exp,......S at openin. meet· 
GOLDA MEY.£11.SOK MllrtSTEJl I happen to be a National Chair- rcsponslble leodffslup In this apolls on March 30. In opea deli- Ulll b)' UJ>., quot.., "It remains 
01' LABOR 01' THE GOVfillll'· mm of the Unil<d J ewish Appnl. oommunlty that ls In favor of an<:e of the e;,;p=-d wish of our v1ta.U1 neeessary for Israel's fu. 
MEHT OF CSRAEl. WHICH WJLI. I happen allo to be Pttsld~ of propooed nlftllnS under th• auJ· oommunlty, which now la U1 the ture to stttn11then tht UJA wlucb 
BE HEl.D AT CLAYPOOL HO· the orsanlu~ entrusted with pi- of BIO process of orgoni%ln& 1 .. own Jew- ls one of the ..-! remarkable 
TEL MARCH 30 SUNl)A y tJN. the responsibility !or the &ale of (3) I must a1aln dl.sagrtt with ish We!Utt Fund C&mpai&n- WJdertalcnp m voluntary statu­
DER AUSPICES OF BOICDS OT Stat• of lsrael ~... I ftnd you on your lntcrptttatlon Of OW' You had p..,viowty - ad- monshlp ever known. It is all in· 
1811 A EL c 0 vER1' ME H not h In s lncompallble between lJ'rff111tnt or laok of a~t v~ Illa\ the roordlnatlns COl1I· clupwwl>le arclutect of l1raal'1 
PLEASE WIRE YOUll ACCEP these two te1pomlbilJtiu. On the rcprdinc OW' convttUtlon of nnttee of our Jewuih Welllltt Fed- futuro. The other eftort.> OD which 
TANCE COLLECT.• contrary, they repr~\ rwo of lll'•n:h II. In answl!t to your own cr.ltion had unGniinously ~ • we have embarlced mun supple-

WAL.TEft SAVA the four polnts which the State qutfllon ad~ to me at that ruolution \o \he ftfen thll the"' 111ent and •UCJUnl bUI must no\ 
BOHDS OF IS of l.sra.el hM recommen~ed and time, I 8J19CUlully addressed you be 00 o~anlted e!lo~t to sell n-place It." We hope Mn. Meyer. 

GOV which w twn all respQ111.lble AJ::n .. in your role u Nailona.l Cbal.rman bonds in our community unlll son wdl help us make your brilll­
er1can Jews uve accepted 11 of tht UJA and d-"becl in de- June JG .,. ., to Jive u.s lime to ant deJinltlon a worltina te2lity. 
their responsibility You. )'OurseU. tall tho nll\ure of the p~ complete OW' Welfare Fund Com• IAavins town on buslMSI tnp, 
w~re present 11 Ult Jol'U.l&Wn operung mfftu\C ot our Wel!are Palen withoul conllirt. but will ttturn late Wednesday 

Mr. Httn:ry Monter and W Washington meetlnu al Fedeatlon umpai,,, whloh we That comm.iltoe which was afternoon. Please lot wr h.lve an-
120 s.....i .. ar wluch lh..., two points were en- wanted Mrs. Meyenon to address. formed ~ 1 y .. r ago J>Urponly Sl''tr by Wednesday e!l#moon 
Kew Y0<k Cltf dorud (4) Tbtrt la no queatlon In· 1o· avoid conftlcts betweei the Cord.iall1 

..... ....,. you hue rocel....i word In Israel.. praent JIQBll.oon, 11 lved of a «>mmunlty In the Bond Camp~ and our Wiillare Julian Freeman 
- Son.ntnboru and Eb.a ,. ls imperative that a maximum of Uruled Statu erecting an Iran Pllnd CampalJn. hu tunclloned AMB. £BAN'S REPLY 
potUloa of orpnlud hwllanaJ>Olla phllanthrop!A: dollars llow to tbe curtain But, thttt Is a very d~· su...esstuUy dunn.« tbot ~ ot T•lagram 10 M<. Ju.It.an f'l'ffnW> 
comm'1Dlty re bond m .. llng Mu. Unllcd Jewish AppaaL It la Im· ii• quatlon lnvolv.d of the In· lime. as a result of which we not From Wuhln91ot1 
lhlrtl•.th wi1h Golda Me.,....,,. portant lhat every Jew lhat bas dependence of • community. Each only had a . ....,.,_ful Wal!are H••• a.rehdlf coasidned JOU' 
lfoit .i. O\lf --1'1 ..Ub lhe ability to 1lvco, should be oommunlt,y b full1 lndepmdmL l'lmd Campai&D. bU\ In um 501d telegram aop Mn. Mer-non .... 
SoMen!>on. lo prtMm Go14a called upon to contribute the Each commvnotir tS the sea\ of de- tnONl bonds In lnchanapolls than charged by Co"'mnMn! tt:r..i 
~ .....i.r amp1- Jrcriab m&Jumum to the United JewtSh <Ulon on 111 mane~ that concnn In any o\Mr Jewlah Conununlty wi.th reopoiuibility of axpl.aiz>mil 
Welfare F..S..aJion on March Ap~al lhroup lhe We If are ll!1t community. In this lnstaooe of Its sl%e tn the United States. lo A.mtrlcan J...-, our tcOtH>mlc 
lldrtD.th. Your fol! a.ccompU dHp- Funds. 11itre ;. no antrthesis in • united community is beins pres- That committee 15 made up of and lin&nclal sltuaalon wiJh •pe 
ly .....Utd by aU nopon.tlblt suQestins ll!at every communllJ' 1Ured by outside forns into an the men who have been most ac- d&I rduwnc:a to 1mm..i1a1a Amu· 
~- No quH11on of local m Ille Onllod Stata should have action qalnst the will of that tlve d1.1tlns the put year, In both lean Je•isb -nsibilit-r in J.haJ 
cootdln&tiOn ln96\•td. All loeal the risht to call upon its dlittn1 united community s.Kh art.on lht we of ~ and in the wet- ft!IUd stop si.. bu _,, courte­
ltadt~ botb bondl and Fed.era- to l~nd a portion of thrir sav111p 1nev1tably b r 1 n cs rnen\~l. rare Fund C.mpalln. lncludlns ou.ty w•lcomtd ud reetiYtd by 
t lon lir':"IT unlt"'! and cl•lermined lhroush State of Isrwl Bonds. Su.c:h action will 1ne.,.t1bl7 do the p..-nt Chairman of the Bond Amtrlcan leaders and public ••· 
to resw m'l'U1on h1' Oul:ll!da That th- two tnterpr1- can be none Of US any Sood-7ou. MrL Campaian tor lndl&napolls. llO It erywhtrt slop International prac· 
forcH. Jlec:ord of lndla.,.pollt ,. mutuall,y helpful has bffn proved MeyttSon, Mr Eban or Julian should have been evident 10 you llct fully tntltlff her to tell btr 
UJA ud boncb tx .. Uont ud throuchout the past year. It was Freeman perwnally. Certainly that Ibis unanlmous declslon of 11ory wbertYer tho ci..i ... t.w 
should speak for l beU your por· h;1hLthted vividly when. at the ruch tll'ort.t wtll not help !Sr11el the coordinatlnc e<>m111I\~ Jn. aa 1., ... 1 public innriably wet­
.Wence U. proc.Mlng wUh M-b recent National 8li GllU meet.lnl m I. u well as you. have found eluded \he leaders 1n our com· comH American statesm011 when· 
thirtltth mttlmg can only be of the United Jnrish Appeal In nothln& moompahbl" between my mun1ty wko kad worked bard•SI ' "'' tb•y come lo luaol pa.a 
harm!w IO In..i. Miami on February 2.41h, Ill• ruponsibillty for the sale of ls· for th• SU""- of the Bond Cam- Afttr mf con ... natlon w!!h J'OU I 

Julian FrHmQ names of th°"" who Wtt<> maluns r11cl B<>nd1 and 111)' roopon11b1hty pa;&n 1n ""'1anapolis, 1nd who =d~t&nd mv~ lndianapo. 
Rudolf C. Sonnenbom'• 19S2 oontnbu\Jon lo w United lo lht UJA and my commurutir I continue to be interested in the Us Jtwl&h communlt1' would wel· 

Letter To J u lian Freeman ~wish Appeal wen announced. was onr of t.hr pr1~ movrn m wdtatt ot [J.ra~l com• Mn. Mey~non'1 apptar&nce 
New York City An eumlnatlon or Ibis 1111 and of the local Bond Dnve and was its I f"ar that th• arb1tr11ry action uop I tbor1fore now p:ropou lha1 
March 14, 1952 the list of th°"" who i.av. made Rononrr Clwrman. Where I dis· of your oGicers m dl"fyins th" Mn. M1~zsoa·1 public appe..r• 

Mr Julian Fn.-eman cont.rlbutiono to weir.,.. Funds ac- with you and h.lve ~- wishes of our community can only uco 30 March be under the lolAI 
rteeman Siu,... Equipment Co. and lhe United Jewish Appeal In <'tltly c1...,..,- with irou since result In harm to llrael throu&h ew•pi- of t1w W1Uan Fund <><· 
'7 South HardillJ Sirett 1952, diaolo&u th.It almost without ~U111ber 1950 11 th.II you _,,, deslrO)'mg U... -'b1lll)' of fur· gaaizaJjoa and Bond --
Indianapolis, Ind1ana exception the P«'llOns who pur. 10 feel that a co111mwuty like ln- lher successful orpnl%ed cam- and th&J tho oxptalns total picture 
Dear Jul.Ian: rhl.'l«I Bonda in 1952 h.l>tt eoU...r ianapolis can campalin for paipu to tell bonds 1n lnd1•n1po. economic and 1iAaAci&1 silu.WO. 

When l learned that your com· liven tbe ...,... to the Uno~ bonda and tor free dollars at one hs. and therdoro, amce I do not llop PIMM cable your """'Pian<e 
munl\y bad determined to ex- Jewish Appeal In 195Z or have d the sam" tun-that a spin\ w"'1 to be a party to such a poh- this compromise whereupon will 
elude one of the trul)' amt .,-r- ilv•n even more. This Is ~ best t competition 111ay help both oy, I herebJ resi"' from yollr MCUH -mft>I of other Inter· 
sonalJlitt of our 1enorahoo from monstntion that men o! re- ampaicn• board. n11 ooncerned. EbaD 
being heard. it Memed to me most iponsibllily and Sood will to lsntl I hive conalsten\17 op_.i Will you please acknowledge! LA TEST TELEGRAM TO 
unfortunate. 1' It elthtr American appreciate, lhat m.aJtlns contribu- ch a con~pL Mir position hu rectlpt or ln3' resi.cnahon by ..,. AMBASSADOR EBAN 
or Jcwi.i.h that one croup of Jews lions 1o phllanlhropy trom tax n. and you personally have tu:m mall on. Abba Ebe 
should attempt with every wea• deductible dollars does not ln Ult eard me ropnt It owr and over Vtrir truly YO"-l'S, rul Embassy. 
pon a\ their oommand to make $lightest impair the ritht or the pin publicly - th.It the same L. L. Goodman ublagtoa. D. c. 
1t 1mpowblt tor another iroup o! rOflpc>Nibility of an individual out lllins people must do both jobs F r-man'• TC!lecnim To A apec:ial meeting of the Board 
Jews In that umc community lo or ha accumulated eamlnp, lo \hat those a mo wlllJJ\s people Amebaaaador Eban of D!Hdorc of th• l.Ddlanapalia 
assemble In order to fu.rther con- purcl\ase Israel Bonds to the ex· Im be 11ven Ille ltmt In which March 17• 1952 Jewbh Welfue tund wu held 
suuotlve Jewish purposes! tent hla meona will permit. An \o do both Jobe. The tune allot~ Indianapolis lut nl9h.I for th• purpoM ol clil· 

You ani in tm>r 1n ._rtlns atl<!mpl to confuse the phllan· or both jobs cannot run concur-
tha\ at any time I bad teached thropic and Investment doll.an tty Thero muat be no over- Ambassador Abba Eban cu.sing the March 30tb meeting. 
an a~l with you mvolvU.S can on17 be hann!uJ to both. PPln&- We l>elltv.. that \his ap- Embassy State of lsrttl U waa -arr lhal I Inform the 
lh• lndlllnapoll' Fedrr11\lon. MT Th•'-·· w~•~ -·are-•·•~- road> has provm successful dW'· Wasbincton, D.C. 8o&rcl of tb. u-ncy lo mNI lbe 

' -~ """' , - • ........._ Thank you !or your tolt1r11m. ··-
conversation on N&n:h 10th with and one which can only have the I the past year-that coarciin- Understand tully heavy NOpODSi· dollu ~ of luaal ducvaed 
Rabbi Wilbai:n Greenfeld and you mart destrucllve el!ects upon the •ted efforts h.lvc been accwmtJa. bU1ty or. Mrs. Meyerson to explain lu1 Saturd•f In Now York. and 
holdlnr phones at your end of the hf• of ""'"'lean Jowry, la wheth- II-that competl\I.,. efforts have current and P~f economic lo ia1o"" them and malt• •h­
,..,.,..,... In th• nature of• one u any community In U... Un!Ud been substl\Ullvc. 
sided waioeue - bcca- u you States can surround w..lf with a (8) I know of no lnsllnce where needa 01 lsr11ol to Amer"""' Pl41>- cognlzaJu ot tl>e dltlkuU Job 
took a b..-lb, Billy tonl< over one! h-~ -L-ll 1m--~A.~ to ,._ I It.a,,., attempted to con!- the lie. Appteclate her e!forls and ahaad 111 tenns ol w e111re rod· 

111l'orded I 1 ""' ~ • ~"·~ o~, Wllnt to be of ,...atest passlblt 
irou 111e bl\ • opportun IY communities and to U.. world al philanthropic dollar and t.M ln- asslslMI<& AfrH Mrs. Meyeraon nation campaign •plus aclclt<I 
to aay much. What I dld 111'- lar1e.. I am convinced that U.. ~I dollar entitled to every COUJ'\tsY duo a bank borrowings by Federation 
\hough 1 am not certain you overwhelmin1 majority of AJ:ner. (7) JU an .A!Mrican and "" a lllimlt.er o1 hnel and a areat plus od"-<I •hort term loam lo be 
lk1<>11ed-was that Oolda Me)'et· 1 J b ha bee b h Jew, l hove alwnn stood for de· 
50ft wu «>mlns to lndlanapoU.. u~n ID~ ~tlo~e ol d" rouctl I mocraey in Amorlcan litt and In Jewess. For a lone time the lndl· canltd by lndJTiduals. Board 
on March 30th to p"""1!\ Iha criu- In e of 'd wt':'ocra c J eWl&h life. In this lnmnce. bow· anapol.. Jew1'h Wcl!are ha 1 took C09J>I,.,,~ ol the urgency 
cal needs of l<nel at this t ime. ten:banr ' SS.. . not &I>· ever, I see no issue of democracy waited for the opportunity to pay of lbe - and Ol<prnsed in ""' 
I urced lhal •II !rqmenta Of YOW' prove either the prmcspl.. l'OU belns Involved. proper trlhuu to Mn. Meyerson. u.ncertaic lnnu ill desire to 
Jewloh co111mu11lty uniu lo wel- seem lo e8pou.e or lhe methods (8) Tht onl7 true Issue i.-tbe Community polnf\llly awaro or help. It recognlaad It• ,_...,biJ. 
come her and that cwry ser;ment yo" have chooen to prnent thftn. lndlanapollJ Jawlsh Communlt:y our failuru 00 O«Ulon °1 Mn.. Uln and rnol•ed to meet lbom. 
like maidmum advantage or her Sincerely yours, wishes to \tit Mlltch 80\h and Mn. Meyeroon past vmts--tobo awe"' Your compromlH offer of join! 
pres<'nre. Your repetition of llul Rudolf G. Sonnenbom M111er100n'1 presen.. to kkk oft' that th- ~ast auil)'lmenl.I to re- aponsortblp March 301b mttJiag 
error In m4quotins our convcrsa· REEMA N'S REPLY our Welfatt Federation drive-or work ~linll pamful and •111• wbmlllad to them. Board ,,.. 
hon to others, can only be u- TO SONN EBORN which oome 70<;1 - tor over- ~ong. L•ad~lp d~ alto addrecs.d by Meyu StoiD· 
erlbed lo the vel\omence with March 18, \1152 teas nteds, whe,.., .. that oofi>oratc \his miller many tunos and felt 11- on behalf of Bond Corpora-
whkb you ttprffl yOW' own lndillnapolla ontill' BIO lhlnlca a Bond moe\inl that this year Mn. Meyerson'• llon. Tha Board by ao 0""" 
views. Rudo!! G 'Sonn~m on the date in question to bet more pttanc.a ':""1d bct an OCCUJOn ~f wbtlmin9 •ol• of 34 to I -

rt ..,..ms to me lhot you aro a\· · ~ lmp<>rtant and better tor ~ ereat signjlica~ and pro~r In- aga.iJ> rffllinn..i its ln.U.tioa to 
\emptins to Mlbt an dsw! lnvolv- 00 Founh Avenue (t) It Is lndHd lad lhat you and bute lo her. We feel the 195% M,.._ Mruton l!Mot •"- appear u1 
Ins the qu""Uon .. lo whether New York JO, New York I-with alms so ldentkal-an be J~lsh W~rc Federeuon c3m ladianapoli1 oo Marcia 3D to 
any communill' in the United dear Rudolf.. so w apart of the means with PA>1D •most crucial one a.nd that 1pnlt at the lclck·olf meeiing 01 
Stites can erect an lmn around I have ,.ad with interest your wh~h to attain these alms. Mn. Meytr00n'• presence lurth..,. ti,. Jtw>Sb Welflore Fedo.ratioz> 
Itself torblddlnS any one ebe tc· lctttor datl'CI Man:h 14 May I e<>m· ~l,y youn nettssarY to fully dov.,lop added campelp =der lbe exclual ... 
caz to that communl{J' unl .... ment on yo~ lrtter parasrapb by J ulian' ........,an responsibilities. Commun1t)' must ..,.p1ce,o of the Jewish w.u.,. 
viSos and passports have been aP- Para&r&Ph 111 the order llsteJ In LAZU RE GOODMAN'S t.iee to meet 1~ share of -een· Fedtrailoo. We HC091lix• yocr 
proved b)' °"" -uon of \ha\ J'l)Ur loller. RESIGN ATION ey cash CIJ'l\palarns dlJc<lped last oinc•r• ..ntt-1 in this maiur 
community In u.c.e Uouted Statta Cl) Our com.mun~ty 15 nqt at all Saturday We feel lrul\ no1hln11 aad wa ...tsb to ll!ant rou a9UD 
today we are all members of one llkmg the po!ll.JOn that we wish Mareh 17, 1952 should cbvert attention from the fOr your Wm:ouion in the pr<>b-
collectiw co111munity and no pus- to exclude Mn;. Meyenoon. On the lndla.napolis, Indiana campaign and 112 eme~ cuh l«m era.led ID 1bls commu:aily by 
ports a.rt necc.arir contnry, l thCJUlht we had made Mr. Rudo!! Sonneborn, Pmudent demands. We att again \Mrefore tlwt Bonds lor llr••I or9&11lnbon. 

To""'• It la Indeed I'll.her shock- our~lves veq clear tut our com- Amtrlcan Tonanolal Developm~n\ cordially mvilins Mrs. Meyerson Would apprtc••Jt on lmmedlaJt 
• th ho bean th munity would. weloomc lhc oppor- Corporation to addrtss our Indianapolis com- antwu. 
mg at • person w • lumty of greeting MrL Meyerson. 120 Broadway. New York, NY munlty under the au.spiCf'S of lhf' CordiaJI,.. J'uU.an Fr .. ·man 



INDIANAPOUS JEWISH WELFARE FEDERATION 

March 27, 1952 

Dear Friend, 

The Board of Directors of the Jewish Welfare Federation of Indianapolis, whose 65 members are 
representative of all major Jewish organizations, reaffirms its whole-hearted support of the success­
ful effort which it has historically directed in behalf of the United Jewish Appeal and other benefici­
aries of its annual campaign. It likewise reaffirms its whole-hearted support of Israel and the sale of 
Bonds of the Israel Government. 

It realizes that through both, the w elfare of the people of Israel and its government has been ma­
terially aided. The Jewish Welfare Federation firmly believes that maximum results can be achieved 
for both the Welfare Federation campaign and the Bond drive if they are not conducted concurrently, 
as such competition, it recognizes, would be detrimental to both causes. The outstanding success of 
both the Welfare Federation campaign and the Bond sale in Indianapolis during 1951 testifies to the 
soundness of such planning. 

Because of this, the Jewish Welfare Federation has requested that between March 1 and June 15, 
1952, the local Bond organization should not conduct any organized activity, and this action was con­
curred in by the leadership of the local Bond Committee. 

In contradiction to this agreed policy, the American Financial and Development Corporation an­
nounced a community-wide dinner meeting in Indianapolis to be addressed by Mrs. Golda Meyerson 
on March 30 for the sale of Bonds. To avoid conflict, the Federation requested that, instead, Mrs. Meyer­
son address the kick-off meeting for the Jewish W elfare Federation campaign of which the United 
Jewish Appeal is the principal beneficiary. This request was denied. 

On or about March 22, 1952, a four-page lette r was distributed widely within the Indianapolis 
Jewish community by the Bonds of Israel Government through its Indianapolis office, in which an 
attack was made upon the Jewish Welfare Federation, its Board of Directors, its president, Julian Free­
man; the Coordinating Committee, and Rabbi William P. Greenfeld. The venomous allegations and 
accusations by the American F"mancial and Development Corporation for Israe l are so replete with mis­
representations, distortions, and untruths that the Fe deration believes it beneath its dignity to make 
a detailed answer to them. 

The Federation expresses its implicit faith and confidence in its president, Julian Freeman, and re­
affirms the wisdom of the stand that he has taken in this particular matter as representing the almost 
unanimous opinion of the Board of Directors, and we take this occasion to pay tribute to Julian Free­
man's leadership not only in Indianapolis, but also nationally as president of the Council of Jewish 
Federations and Welfare Funds and as a participant and leader in Jewish and non-sectarian causes. 
He has been an outstanding and devote d advocate of the cause of Israel 

Rabbi William P. Greenfeld has also b een a loyal devotee to the cause of Israel on the local and 
national scene. His position in the community is such that it requires no defense by the Federation, 
and the attack upon him is equally unjustified. 

We believe that the community is united in support of the position that a competitive drive for 
the sale of Bonds would result in detriment to both the Welfare Federation campaign and the Bond 
campaign, and that the course which we advocate will be of greater benefit to the cause of Israel 
through a larger subscription to the United Jewish Appeal with the present Federation campaign and 
better subsequent Bond results. 

Sincerely yours, 

NORMAN ABRAMS 
PHlLIP ADLER. JR, 
ABE BORTS 
DAVID COOK 
ERNEST COHN 
MERRILL K. COHEN 
THEODORE R. DANN 
EDWARD M. DAYAN 
EMANUEL DEITZ 
RICHARD P. EFROYMSON 

. SHOOLEM E'ITINGER 
ISIDORE FEIBLEMAN 
MARC J. FRANK 
MARCUS FURSTENBERG 
RABBI MAURICE GOLDBLATT 
ALBERT S. GOLDSTEIN. SR. 

MRS. JACK A. GOODMAN 
LAZURE L GOODMAN 
MORRIS GOODMAN 
HARRY JACOBS. M. D. 
HARRY JOSEPH 
JACK KAMMINS 
IRWIN KATZ 
MRS. MAX KLEZMER 
SAM KROOT 
MARTIN LARNER 
MANUEL L LEVE 
LEWIS LEVY 
DAVID LURVEY 
SAMUEL MANTEL 
LOUIS MARKS 
LIEBERT MOSSLER 

MEMBERS OF THE BOARD OF DIRECTORS 

SAMUEL MUELLER 
MAX PI.ESSER 
JUDGE SAUL L RABB 
NATHAN REGENSTREIF 
MAUREL ROTHBAUM 
GEORGE SAMSON 
WILLIAM L SCHLOSS 
SAM SCHAHET 
LEO SELIG 
BERT SICANOFF 
PERCY SIMMONS 
MRS. NAT SMITH 
JACOB SOLOTKEN 
BERNARD STROYMAN 
VICTOR TEIXLER, M. D. 



A111erican Fiuancial and Developrnent Corporation for Israel 

OTnO:OF 

HElfRY MORCE.Y'TH.W, Jr. 

• 
UO BROADWAY, .VEW YORIC 5 

Ttl~lrn.t: Rfc:Toa !.9500 

C.bk JJ,Jr'(Sr. IOIC DISU 
CJu1.ir•u, lhtrrtl ~ ~'<•llH• 

June 25, 1952 

Dear Rabbi Friedman: 

A lot of work baa been done by members of 
the Bond organization during the past year in 
an ettort to get together With other campaign 
activities tor Israel and individual coCJIIU.Dities 
in the United States. 

I teel that we have a very good story to 
tell and I would like to make this available to 
you for your own inf'onration and that ot your 
friends. 

Enclosure 

Rabbi Herbert Friedman 
Temple l!manu-El B'ne Jeshurun 
2419 Bast Kenwood Boulevard 
Milwaukee, Wisconsin 

ST.A.TE OF ISRAEL BONDS 
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Not fo~ Publication 

~ C 0 - 0 R D ! N A T I 0 N " 

The Tr.ue Story Behind the Israel Bond Organization 

From the time that tbe State ot Israel Bond Organization was formed in January, 

1951 until today (June, 1952). it bad issued no statec:ent t o deecribe its position 

on the subject of "co- ordination. " Those who have spoken most glibly of the need for 

"co-ordina~ion" have either not known the facts or ~ave deliberately misstated the facts . 

The S~ate ot Israel Bond Organization , correctly or mistakenly. has believed 

that the ture Jewish coa.munity would , over a period ot t i me, become awe.re ot the 

true facts and , therefore , e.ny i ndulgence in public controversy could only :further 

embitter a situation which needed more rather than less tolerance and patience . 

In Juls of 1950 the Prime Minister of Israel first publicly raised the question 

ot a State of Israel Bond Issue . He felt that the magnitude ot Israel's economic 

needs requ1fred a new approach to its £inancial problems, It wa.e not possible for 

I srael to c ntinue to grow solely on tbe basis of segmentary tund-raising ef'forts. 

A total blt -print was needed. The Prime Minister convened a a:eeting in Jerusalem. 

It was held September a - 6, 1950. Sotre fi~ty-five Americans were present . i n addition 

to members of the Governn:ent of Israel and ot tbe Jewish Agency Executive . 

The •ime Minister projected a program involving the expenditure of $1 , 500 ,000,000 

over a thrte-year period . Toward this sum , Israel i tself plus communities outside 

the United States would be expected to provide $500,000 ,000 . It was hoped that the 

bale.nee of $1,000 ,000,000 would come :from America. At Jerusalem a 3-point program 

was evolvecl. This was enlarged to 4 point! at a National Conference, flowing out 

of the Jerusalem meeting, held in Washington. D. c. October, 1950. ~e four points 

were: (1) Continuation of the United Jewish Appeal ; (2) Stimulation of private 

investmen~1 (3) Intergovernmental grants-in -aid; and (4) SUppcrt of a State of Israel 

Bond Issue 1 Not a single voice ot dissent to this program was raised at the Washington 

Conference which was hailed as the most widely representative gathering held in the 

history of the AII:erican Jewish co1I!mUllity. 

Tl:e b~Lckground for the Prime Minister• s program wes well known. Essentially• 

Israel was importing vastly more than she exported. I t was necease.ry to provide the 

machinery emd equipment for construction and develop~ent, so that Israel could produce 

what she a1ie and consumed: and so that Israel would have to depend on a minimum plane 



' 

tor tood or other materials from outside the coUDtry. What was necessary, theretore, 

we.a to import investment capital to enable Israel to become self-supporting. These 

principles bave been accepted as sound by both economists and coamunity leaders. 

In the tour years that Israel has been a State certain economio truths stand 

out. In 1948~ tbe State of Israel had a Jewish population of some 650,000. In 1952, 

the State ot Israel has some 1,500,000 Jews . In 1948, the United Jewish Appeal was 

the principal source ot dollar income tor Israel. In that year, American Jewry pro­

vided some flS0,000,000 to the United Jewish Appeal. Israel was the largest single 

beneficiary. In 1949, the income ot the UJA bad gone doWll to about i105 ,000,000. 

In 1950, it was somewhere between $84,000,000 and $88,000,000. By 1961 it had been 

reduced to some t75-f80,ooo,ooo. It is clear that in 1962, the income of the OJA wil: 

be $70,000,000 or less. The figure still represents outstanding generosity on the 

part ot the American Jewish comnunity. But in terms ot Israel's needs, we see1 on 

the one hand, a population that is more than twice as great as it was tour years ago; 

on the other hand, an income tor Israel substantially less than tour yea.rs ago. 

All ot this was clearly f oreseen and discussed at the September, 1950 Jerusalem 

Conference. 

There were those at Jeruse.lem who expressed strolJ8 views against a Bond Issue 

tor lsra.el. They felt that very little tunds would be forthcoming trom such a source. 

They be1ieved, furthermore. that the United Jewish Appeal would be destroyed as a 

rPsult. Looking at the results since September, 1950, what do we see? 

(1) The United Jewish Appeal has raised less money than in 1950, but, in the 

view ot all objective observers, it has achieved outstanding results, in the tace ot 

psychological. factors related to the Jewish situation abroad and in the light of the 

severe effects or the economic situation upon many elements of the Jewish colDllUllity 

here. It less money has been raised than in previous years, it is due to factors 

essentially beyond the control ot the United Jewish Appeal. 

(2) In the field of private investment, the amount ot dollars actually trans­
mitted to Israel trom the United States during this period has been comparatively 

negligible. Unfortunately, there has been a great deal ot contusion between public 

announcements ot intentions to invest and the actual availability ot dollars flowing 

i nto Israel's economic system. 

(3) A great new factor tor Israel's economic strengthening has been the grant­

in-aid program ot the Mutual Security Act. This is a direct outcome ot the discussions 

held in 1950. In the 1951-52 fiscal period, Israel received t65,000,000 from the United 

States Government and. in 1952-53 it is probable that the figure may be somewhere 

around f70,000,000. 



(4) The State ot Israel Bond Issue was launched on May 1. 1961. In the first 

year ot its activity ending April 30. 1962, a total of flao,000.000 was received in 

subscriptions. on which almost f72,000,000 was paid in cash. Including loans that were 

made by the State ot Israel on the basis ot unpaid aubaoriptions, the cash sums put 

at the disposal of Israel by Bonds during the period trom May l, 1961 to May 2, 1962 

totalled $83,600,000. 

(6) But all of this was a tar cry trom Israel's needs. In 1951 Israel was still 

in need of imports of eoa:e t2so,ooo.ooo and was exporting some 160,000,000. 

The Cry tor "Co-Ordination" 

At the beginning, few people took the Israel Bond issue seriously. They thought 

it was a figure of apeeoh and would never oome to reality. Many doubted that the 

American oomnunity would respond. But when, in February, 19~1. the first genuine 

steps, legal, organisational, administrative, begail to be taken to set up the Bond 

campaign on a national and local basis, tbe ~ tor "co-ordination" began to sound. 

lhat did "co-ordination" mean? 

On the part ot many local leaders, sincerely interested in all forms ot aid 

to Israel, it meant an effort to assure ooopere.tio; so that the United Jewish !ppee.1 

and the Israel Bond campaign could achieve maximum results. These local leaders 

wanted genuinely to be of service to the Israel Bond drive and to continue their ex­

traordinary labors tor the United Jewish Appeal. They telt that they could not do 

both things at the same time. lberever this interpretation of "co-ordination" has 

marked the coa:munity, the record shows that the Israel Bond orga.nization has been 

unitormly and eagerly cooperative. 

But tor many others, especially the representatives ot vested interests which 

were concerned only with their own particular welfare and not the best interests ot 

Israel, the term "co-ordination" has really meant "STRANGULATION"--tor the Israel 

Bond Issue. These persons never meant to help Israel Bonds. Their real concern was 

merely to see to it that tbe Israel Bond campaign did not interfere in any way with 

the particular cause to which they were traditionally attached. "Co-ordination" in 

their eyes merely meant removal ot the Israel Bond campaign tor such periods ot time 

as see~ed most desirable to them. At no time, after "co-ordination", did they provide 

the genuine help that was implied in their demands tor waiving Israel Bond activities 

during certain periods. 

Principles of Israel Bond Camnaign 

The officers ot the national State ot Israel Bond Organization have hewed to a 
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certain, consistent line from the beginning. It can be sumnarized as tollowst 

(1) The State of Israel is urgently in need of investll)!nt capital. The largest 

source from which Israel can obtain long-term loe.ns :from the public for such purposes 

ie the Israel Bond Issue. The Bond Issue is not a philantbropy. It is an investment. 

It does not go to the same sources of money :from which philanthropy is derived, that 

is, tax-deductible dollars. Therefore, individuals can give and invest at the very 

same time. 

(2) The sponsors of the Israel Bond Issue are primarily concerned with the wel­

fare ot Israel and not alone with the results of the Israel Bond drive. Therefore, 

since the Israel Government states its continued need tor the funds of the United 

Jewish Appeal, it is a matter ot cotmlWlal responsibility to support the United 

Jewish Appeal to the me.xirnum degree, with 1'unds and with work. Moreover, the Israel 

Bond Organization is eager to accelerate the rate ot private investment in Israel 

and does not regard such investment as in any way competitive but rather helpf\11 to 

the Israel Bond ca:,npaign. 

(3) Legal e.nd selling obligations require that Iara.el Bonds shall be sold 

throughout the year. The philosophy of the Welte.re Fund is that an individual is 

expected to contribute once a year to all causes and , theretore, the ma.xi.mum sum is 

expected from him at one time. Then he is through. That is not the philosophy of the 

Israel Bond campaign. An individual buys Bonds in accordance with bis resources at 

varying times ot the year and in relation to various events that ca.n be marked with 

the purchase ot Israel Bonds. 

Pria:a.rily Israel Bonds sell through the facilities of voluntary organizations 

and the volunteer efforts ot individuals in the conmunity. It is understandable, 

therefore, if an individual who wishes to devote a great deal ot time to Israel. 

Bonds and also to his local Wel~a..re Fund (or United Jewish Appeal) should say that 

be can do his best work if he does one at a time. Tb.ere are others who believe that 

since the two activities represent entirely different sources of money, the same in­

dividual can engage in both at the same time. The sincerity of both individuals is 

beyond question. Where there are n::any such individuals in a community and, in fact, 

the total leadership, or the largest part of the leadership , is concerned with the 

success of both the United Jewish Appeal and the Iara.el Bonds then the question of 

the best use of their talents and time not only ca.n be, but has been, arranged on 

the most amicable and effective basis. There are many communities in the United 

States which :f.'urnish proof of this. 

A totally different situation arises , however, where the leadership of a Wel­

f are Fund is not interested in Israel Bonds, will not buy Bonda , will not sell Bonds. 
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When such a l eadership insists on "co- ordination" it merely means that it wants no 

intert'erence with that particular Welfare Fund. In many such cases, "co-ordination" 

has meanta we want total . unquestioning cooperation trom the Israel Bond Organization 

but proffer no cooperation in return. In such ca.sea, Weli'a.re Funds which campaign in 

the Spring of the year want no Israel Bond activity of any kind from February to 

July 1 as far as sales are concerned. Then in October and November they feel there 

should be a delimitation of Bond activity since the Welfare Fund is attempting collec­

tions on Spring pledges. In December and January, the Welfare Fund wants a delimi­

tation of Bond activity on the ground that it i s beginning to "plan" for the Sprin~ 

campaign, The Welfare Furd ignores the fact that July and August a.re virtually im­

possible months for any kind of organized acti vity. 

This is called "co- ordination . " 

It should be no surprise . therefore , that the national Israel Bond Organization 

should not give its endorsement to such an interpretation of "co-ordination." 

(4) The Iara.el Bond Organization is governed by many legal re~uirements . More­

over . it i s a. national organization having financial as well as l egal responsibility 

for every Bond oi'fice in the country, Every postage stamp , every a.dverti sement . 

every telephone call is paid for and audited at nati onal headquarters. The national 

Bond Organization must be respons ible for uniform policies . That i s why the national 

Bond Organization has made it clear to every local conmunity that the last judgment 

on policy legally !l'IUst reside in the national organization. That is not intended as 

a negation of local conmunity responsibility but as an inevitable consequence of the 

manner in which the Israel Bond campaign is required to be conducted. 

Ristory of "Co-ordination" 

Having witnessed for a yea.r and a half a campaign of misrepresentation of its 

position. the Israel Bond Organization now feels compelled to present the record. 

There should be a clear distinction between the position ot the Israel Bond Organiza­

tion vis-a-vis the United Jewish Appeal and vis-a- vie the Welfare Fund. The Israel 

Bond Organization . through its officers and personnel. and by virtue of i t s aasocia­

ticn with the State of Israel. feels a close spirit of kinship with the United Jewish 

Appeal. It has an interest in Welfare Fund.a to the extent that these represent the 

United Jewish Appeal on the local scene . As individuals , of course, officers of the 

Iara.el Bond Organization have e.n interest in the total Welfare Fund , representing 

as it does various aspects of Jewish effort. 

These a.re facts which speak for themselves: 

(1) In the latter pa.rt of August. 1950, the plane taking the American delegation 
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to the Jerusalem Conference carried St anley Myers, President o~ the Council of Jewish 

Federations and Welfare Funds, Julian Freeman, Vice-President of the Council, and 

Henry Montor, now Vice-President and Chief Executive Officer o:f the Israel Bond 

Organization. Mr. Mentor had met with the Prime Minister of Iara.el in July, 1950 

and was inf'ormed of the Prime Minister's plan to project an Israel Bond Issue. No 

plans had yet been :form.ule.ted a.a to how the Bonds, i:f actually floated, would be 

sold. Mr. Montor then presented to Messrs. Myers and Freeman on the Air France plane 

going to Israel the following proposal for consideration: each Welfare Fund in America 

should assume reapol;l.Sibility for the philanthropic dollar and £or the Bond Issue, 

each community to decide in advance--in relationship to its special composition-· 

how much it :f'elt it could provide through philanthropic dollars and how much through 

Bonds. It would then assume an obligation for a total a.mount over a period of yea.rs, 

and this commitment would be made known to Israel as a basis for its planning. Thus, 

corr.munities which felt they could raise only philanthropic dollars, for example. 

would bind themselves to a specially high obligation in that :field. Others might 

feel they could sell only Bonds and they too would undertake that responsibility in 

specific terms. Moat would do both, in varying sh.a.res. The Wal.fa.re Fund, according 

to this proposal. would be the central :fund-raising instrument for Israel in all phases. 

Messrs. Myers and Freeman reacted negatively to this suggestion. They urged 

Mr. Mentor not to present his proposal to the Jerusalem Con:fereDce, on the ground 

that it might contuse the gathering and might imply a willingness on the pa.rt of 

Welfare Funds to undertake an obligation which they, as chief officers o:f the Council 

of Federations, were not prepared to subscribe to. Mr. Mentor complied with their 

request. It was a proposal discussed subsequently with other o:f:ficera of the Council, 

notably Mr. Harry Lurie, Executive Director, but nowhere did this view receive ac­

cepts.nee. 

Thus, if the Welfare Funds of America., as a group, do not today carry primary 

responsibility for the Israel Bond drive, it is not because such a possibility was 

excluded by the Israel Bond Organization. 

(2) The history of the relations bet ween the Israel Bond Organization and the 

United Jewish Appeal of Greater New York, affecting t he largest Jewish comnunity 1n 

America, offers the most vivid demonstration of the constant search that the Bond 

organization has made for genuine cooperation, that is, mutual aid for common 

purposes. 

On Monday, February 6, 1951, a meeting was held at the Biltmore Hotel in New 

York City between representatives of the Bond organization and of the New- York 

-· 
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OJA. This meeting was called at tne initiative and request of the Bond organization 

i n order to work out a tormu1a of cooperation in the New York comnunity. The Bond 

organization was represented by Henry Morgenthau, Jr., Rudol:f' G. Sonneborn, Benjamin 

3rowdy• Charles Gutwirth. Sam Rothberg and Henry Montor. The New York OJA was rep­

resented by Monroe Goldwater, William Rosenwald, Samuel Leidesdorf, Dr. I rving Miller, 

Mrs. Abraham Geller, Edwin Rosenberg e.nd Henry Bernstein. At that time , the Bond rep­

resentatives presented their program of operations and offered a series o:f' specific 

formulae for cooperation in New York. It was sta.ted that a meeting of the Executive 

Comni.ttee of the New York UJA would be held to present the matter. From Monday, 

February 5 , 1951 until April 5, 1952 there was no f'urther coamunication trom the 

Executive ColIIIlittee of the New York UJA to the Bond organization. There were dis­

cussions between individuals, but at no time did the New York UJA as an official 

organization seem willing to sit doym and meet with the officers of cormnittees of the 

Israel Bond organization to discuss matters ot mutual interest . 

On Wednesday. May 2. 1961, Dr. Nahum Goldmann, i n his capacity as Chairman ot the 

Jewish Agency Executive, arra.nged a meeting between representatives of the New York 

UJA and o~ the Israel Bond organization, I t was a f'utile meeting. Representatives 

of the New York UJA took one of two positions: (a) either that the Bond Organiza-

tion should completely abandon any attempt to sell. Bonds in New York City until 

September: or (b) that they did not believe in the validity of Israel Bonds and 

would not participate in any lraY in working for Israel Bonds--but insisted that 

there should be no Israel Bond campaign to interfere with the United Jewish Appeal 

in New York. 

On June 7, 1951 , Mr. Henry Morgenthau , Jr., Cha.innan of the .Beard of Governor9 

ot the !~rael Bond Organization, and Mr. Julian Venezky, Chairman ot its Executive 

ContDittee, called on Mr. Eliezer Kaplan, finance Minister ot Israel, who was then 

in New York. Mr. Morgenthe.u stated that he we.a unhappy about the tension that had 

arisen because of misunderstanding between the Bond drive and the United Jewish 

Appeal. of which he had been General Chairman tor four years . Considerir.g the 

situati~n that had developed in New York and in other communities . Mr. Morgenthau 

suggested to Mr. Kaplan that "a national coIIlllittee be established which would co­

ordinate the efforts of the OJA and the Bond drive with Mr. Montor and Dr. Schwartz 

working on the operating level." Mr. Ka.plan responded favorably to Mr. Morgentbau•s 

suggestion. 

As a result of this concern and initiative on the part ot Mr. Morgenthau, a 

meeting was held in Mr. Kaplan's apartment, between r epresentatives ot the Bond Organ­

ization and of t '9 United Jewish Appeal , including some represen\atlves of New York 
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City. Out of this meeting, where there was agreement on having such a co-ordinating 

committee , a comnittee grew. It consisted of' i"our named by the natione..l United Jewish 

Appeal: Edward M. M. Warburg, Morris Berinstein. Dr. Nahum Goldmann and Dr. Joseph 

Schwartz : and four named by the Bond Organization , Henry Morgenthau, Jr. ,, Julian 

Venezky, Rudolf' G. Sonneborn and Henry Montor. 

In describing this colllDittee as he saw it , Mr. Morgenthau said at that times 

"Once they are on this comnittee they will :forget their identity and simply work as 

An:erican Jews to raise tunds both through gifts and through investment to the larg­

est amount possible for the State of' Israel . I am very hope:tul. that there are Jews 

in the United States who are ot good heart , who can work together and once on the 

conmittee will act as Jews helping Israel and forget which side we have come :trom, 

and this colllDittee will handle all important problems attecting these two drives . 

If' we should reach an impasse the ma.tter will be rei'erred to the government of 

Israel for a final decision." 

On June 14, 1951 , Mr. Eliezer Kaplan ,, on behalf of' the State of Israel , issued 

a "state.r:ient of principles" defining what he believed to be the tunctions ot this 

cc- ordinating con:mittee. The announcement ree.d e.s follows: 

"The to:nr.ation ot a nation&l comnittee Jointly representing the State ot 

Israel Bond Issue and the United Jewish Appeal to coorainate activities of the 

two enterprises was announced by Mr. Eliezer Kaplan, Minister of Finance of the 

State of Israel , on the eve of hie return to Israel , after a visit of s ome weeks 

in the United States. 

"In a statement issued today, Mr. Kaplan saids 

"In projecting a three-year program for the economic development of Israel, 

the State of Israel placed strong reliance on the traditional generosity and sense 

of statesmanship of the American Jewish conmunity. 

"In the four-point program adopted unanimously by American Jewish representatives 

at Weshington, D. c. in October, 1950, the two points which involve oomaninity-wide 

action are United Jewish Appeal, for philanthropic purposes ,, and the State of Israel 

Bonds, f or investrr~nt purposes. T'oe State of Israel is interested in the best results 

:for both. It believes that the two activities are complementary and th.at both should 

have the full support of all friends of Israel. 

''The American Jewish colJ!l!llllity bas made it clear that it wishes to give whole­

hearted backing to these two different ways of strengthening I srael. In the coursa 

of activity for both, a number of problems have a.risen as a result ot which it is be­

lieved t£at coordinated action would be helpful to both. 
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"Aocordingly, it was proposed that a cora:nittee be established to represent the 

United Jewish Appeal and th~ American Financial and Development Corporation for Israel, 

which is the e~onsor for the State of Israel Bond Issue. The aim of this coillllittee 

would be to iurolement the desire of Israel to see maximum results tor both endeavors. 

I have indicated to the two organizations the underlying principles which anime.te the 

State of Israel in respect to the two enterprises. It is gratif'ying to be able to 

announce that the United Jewiab Appeal snd the Bond Organization have accepted the 

proposal for a joint cotilllittee and a.re going forward to implement it." 

It should be notei that during the discussions that led up to the fonration of 

~his Co- ordinating Co.IIIDittee, Mr. Morgenthau proposed that it be tiven the f'ull powers 

of a governing body, with the total responsibility that this would entail. But rep­

resentatives of the national United Jewish Appeal stated that they were not able to 

~ransfer their constitutional rights to such a goverr.ing body. 

The leaders ot the State of Israel have consistently emphasized th.at real i"riend­

ship for Israel can be expressed only by support of~ the United Jewish Appeal and 

the Israel Bonds , e.nd not ot one alone. The Prime Minister of Israel , in leaving 

the United States, said on May 30, 1951: "I feel confident that the true friends of 

Israel will give tbeir wbolehee.rted support to both the United Jewish Appeal and to 

the Bond Issue, recognizing that both are phases ot the same essential objective. Tt.e 

United Jewish Appeal provides f'unda tor the first requirements and settlement ot 

the irrmigrants; while the proceeds of the Bond Issue will be invested in those pro­

ductive enterprises which will enable these nEnrcomera and the State of Israel as a 

whole to achieve economic eelf-au.fficiency." 

Meetings of the Co-ordinating Comnittee 

It was agreed tbat Messrs . Henry Morgenthe.u, Jr. and Edward M. M. Warburg would 

be Chain:en of the Co-ordinating Com:tittee and would preside at alternating sessions. 

The first meeting of the Committee was held on June 21, 1951 at the Israel Bond 

office. Mr, Henry Morgentbau presided. Those who took part in the session were, in 

addition to Mr. Morgenthau, Rudel~ G. Sonneborn, Dr. Joseph J. Schwartz and Henry 

Mon tor. 

At this meeting, matters considered were the National Bond Conference to be 

held in Washington in September and the National UJA Conference in December. Dr. 

Schwartz reported on a conversation that he had with Mr. Montor on plans for the Fall. 

Mr. Montor had indicated the desire of the Bond Organization to enable the UJA to 

raise maximum sums in Fall con:munities, with the understanding that there would be a 

certain time limitation for the period when these campaigns would be under way. Mr. 
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Montor had suggested that inquiries be made in each of these Pall communities as to 

their exact campaign plans. Dr. Schwartz said it did not seem possible to get exact 

dates trom these coamunities at this particular time. He was endeavoring to do so. 

Beterence was made to Israel Cabinet members who would come to the United States 

in the Fall and as to their use. There was discussion of the type of announcement to 

be made on th.e organization of the com:nittee, with Messrs. Schlr8.I'tz and Montor author­

ized to prepare such an announcement. 

The next meeting ot the Co-ordinating Co!!IDittee was called tor the office ot the 

United Jewish Appeal in New York on November 6. 1951. Those pl"esent for the United 

Jewish Appeal were Dr. Joseph Schwartz , Dr. Na.hum Goldmann and Morris Berinatein. 

The Bond organization was represented by Henry Morgenthau. Jr • • Julian Venezky, Rudolf 

Sonneborn and Henry Mentor. The bulk ot the discussion , on tbe initiative of Dr. 

Schwartz, was given over to the relationship ot the New York UJA to Bonds. It was 

the unanimous agreement ot the Co!I!D!ttee that an ettort would be made to arrange a 

meeting betwe~ the representatives ot the Bond Organ1£ation and the corporate of­

ficers of the New York UJA. Dr. Schwartz was asked to convey this consensus to the 

New York UJA. No such meeting was ever called 1nto being. 

This was the last time that any meeting of the Co-ordinating Com:nittee was ever 

called or held. Intimations from the Bond Organization that it might be desirable 

to hold meetings were itet with the general response that they did not seem :fruitful. 

ACTION IN ISRAEL 

From the beginning leaders of the State ct Israel and of the Jewish Agency 

Executive in Israel expressed frequent interest in closer relations between the 

Bond Orga.ni%ation and the United Jewish Appeal. 

Taking advantage of the presence in Israel of a delegation ot the United Jewish 

Appeal in September, 1951, the Prime Minister ot Israel convened meetings in his 

office in Jerusalem. Lengthy discussions were held. Representatives of the United 

Jewish Appeal then present were Edward M. M. 9iarburg, Morris Berinatein , Dr. Joseph 

Schwartz and Henry Bernstein. Henry Montor was in Israel on behe.11" of Bonds. Pri­

mary attention was given to the problem in New York City. As a result of sevsral 

days of discussion, Dr. Joseph Schwartz wa.a asked to sUII!llB.rize the position. This 

was the draft that be submitted on September 6, 1951: 

"The following is the basis of an agreement between the UJA of Greater New York 

and the Bond Issue, tor the conduct ot t~eir respective efforts in that City: 

"(a) Eoth the Bond Issue and the UJA shall have an opportunity, during a cer­

tain portion of the year to carry on an intensive campaign effort on behalf of Israel. 
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"(b) The period of intense campaign activity f or the UJA shall be the Spring 

of the year from February 1st to August 1st and that of the Bond Isoue from September 

1st to January 31st. It is understood, however, that there will be areas of activity 

which will be open to the Bond Issue during the spring of the year and also limited 

areas of activity for the UJA in the fall of the yeer. Among the areas of activity 

that have been discussed are--efforts on behalf o~ the Bond Issue by Zionist dis­

tricts, by labor unions, among em~loye groups and among special gift prospects. 

Further areas of activity may be suggested by either side and. if there is e.gree­

n:ent, these may also be included. 

"(o) Based on this cooperative arrangement, a substantial part of the leadership 

of the UJA in Greater New York will join in bearing the reoponsibility for the Bond 

drive during the tall months and will participate in the bond effort during that 

period. It is essll!:"ed elso t~at Bond leadership will be available for UJA work dur­

ing the spring of tbe year. 

~(d) All queotions ot bond activi~y duri~g the spring and UJA activity during 

the tall are to be discussed between tfr. Eenry Mentor or his New Yor~ representative 

and ?lfr. Henry Bernstein o:t the New York UJA. 

"In case of a disagreement , the matter will be referred to a coi:rmittee repre­

senting both groups." 

Du.ring the discussions that had ta.ken place, Mr. Ben Gurion had expressed bis 

profound appreciation for what the United Jewish Appeal had accomplished for Israel. 

He emphasized. however, that although he expects and wants the United Jewish Appeal to 

continue , recognition must also be given to the larger economic requirements of 

Israel which could be met only through the Bond Issue. Be hoped tor its maxim.um 

support. 

No action was ta.ken on the fonrulation . But Mr. Ben Gurion took the matter in 

ha.nd aDd, together with Mr. Ber1 Locker, Chairman ot the Jewish Agency Executive, 

drafted a formulation based on the September discussions in Jerusalem. At frequent 

intervals, representatives of the United Jewish Appeal had asked what the State of 

Israel itself wanted. Thie was the reply that Mr. Ben Gurion attempted to give. 

On October 4, 1951 , Mr. Shloa:o Eisenberg, General Secretary of the Jewish 

Agency, sent from Jerusalem to the United States what he called "the sumnary of ta.lits 

on relations between the United Jewish Appeal and the Bond Issue, which was agreed 

upon by the Prime Minister, Mr. Ben Ourion, Mr. Kaplan, Mrs. Myerson and Mr. Locker." 

Israe1•s Pronosal 

Thia was the document that Mr. Ban Gurion sent to America: 
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"The tol1owing is the basis of an understanding between the UJ! ot Greater New 

!ork and the Bond Issue, tor the cocduct ot their respective e:ttorts on behalf of 

Israels 

''(a) It is essential that there sball be coordination and cooperation between 

the two activities, since both a.re aimed to benefit Israel. It is imperative that 

friends of Israel will give wholehearted support to both enterprises. 

"(b) It is recognized that each effort must continue throughout the year, in 

order to achieve maximum objectives. But in order that the leadership which assumes 

responsibility for both enterprises may be most effective, the period of intense 

C8.tl'lpaigning shall not be the same for both. 

"(o) The period ot intense activity for OJA shall be in the Spring of the year; 

and the period cf intense activity for the Bond Issue in the Fall, with variations 

for botb under special circumstances . It is noted that the OJA has 1"unctioned for 

yea.rs from February to September. While the Bond Issue will reach the climax ot its 

activities in the Fall , it will also during the Spring endeavor to sell Bonds among 

mass groups, such as Zionist organizations, labor unions , employee groups and related 

organizations. It will also solicit special purchase prospects by agreement. While 

the UJA will engage in its major activities in the Spring, there will remain open 

limited areas of activity in the Fall tor the OJA. Further areas of activity may be 

suggested by their side, and , if there is agreement, these may also be included. 

"(d) The UJA of Greater New York will make available a substantial part of its 

leadership to join in bearing the responsibility f or the Bond Drive and to participate 

vigorcusly in the Bond effort during that period. The same applies to the Bond Drive 

leadership with regard to the UJA can:paign. 

" (e) All problems involved in this understanding are to be discussed between 

Mr. Henry Mentor or his New York representati•re and Mr. Henry Bernstein of the New 

York UJA. In case of a disagreement, the ir.a.tter will be referred to a comni~tee 

representing both groups." 

THE BOND ORGANIZATION ACCEPTED THIS FORMULATION. 

Neither the national nor the New York OJA took any action. 

Several personal ~eetings were held subsequently between individuals identified 

with the Bond Organization e.nd acme who were leaders of the New York UJA. These meet­

ings were never official i n character, with the New York OJA personalities stating no 

official meeting could be held. 

Nothing :further happened until in December, 1951, the Prime Minister of Israel 

\ ,, 
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invited Dr. Joseph Schwa...-r>tz, Henry Bernstein and Henry Mon tor to meet with him in 

Jerusalem on January 6, 1952. The Prime Minister felt that the situation in New 

York was crucial, since it was the largest Jewish community. Many hours of intensive 

discussion were held both in Jerusalem and in Tel Aviv. Again and again, the question 

was asked of the Prime Ministers "What does the State of Israel want? It only it 

would tell us." 

On the evening 0£ January 6, 1962, the Prime Minister of Israel, Mr. Ben Gurion 1 

presented a proposal in writing, which he recolil'.llended tor adoption by the .Bond Organ. 

ization e.nd by the United Jewish Appeal. It read as follows• 

"It is agreed that out of the present leadership of the OJA of Greater New York 

and out of the present leadership of the Bond Organization of Greater New York, a group 

of people ready and willing to serve will be set up &a a coamittee with authority 

to conduct both the UJA and Bond Campaign in Greater New York. 

"2. Thia coamittee shall be responsible tor the conduct of both campaigns and 

shall have full authority to decide on any policies, methods or techniques which 

will bring about the best results of both efforts. 

''3. Since this coDl!littee will have responsibility tor both the OJA and the Bond 

Issue in Greater New York, it is e.ss\lllled that all conflicts between the 'two organiza. .. 

tions will be eliminated and it is hoped that through the setting up ot this over­

all committee, maximum results can be attained in New York City for both efforts. 

"4. The people Joining such a comittee shall not be looked U!>On nor shall they 

regard themselves as the representatives of one organi~ation or the other, responsible 

either to the UJA of Greater New York or to the Bond Issue of Greater New York, but 

rather shall they consider themselves as the representatives of both ef~orts and have 

full authority to carry on both campaigns in a manner which, in their Judgment, will 

yield the maximum both to the Bond Issue and to the OJA. 

"5. This committee shall be set up for a term of one year at the end of which 

t ime the result of such a joint effort can be reexamined in the light of experience 

and, if necessary, revisions may be made. 

116. The Government of Israel undertakes to give 1 ts full support to this Joint 

committee for the successful prosecution both of the UJA and of the Bond Issue in 

Greater New York. 

"'7 . It is understood that the creation of this coIImittee will 1 in no way, 
eliminate the existence either o~ the OJA Appeal of Greater New York as a corporate 

body with definite responsibilities and powers or ~he Bond or8anization of Greater 
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New York. There will be a number of problems of great importance as, for exa!!lple, 

the inclusion ot beneficiary agencies in the OJA, the setting up of salary standards 

and negotiations with unions, the determination of campaign budgets which will be 

in the province of the separate organizations and not be matters upon which the 

proposed committee can act. 

"8. If at any time there should arise a question with regard to campaign poli­

cies as to where authority rests--with the proposed committee or with the individual 

bodies--the proposed new colIIDittee shall ha~e f'U.11 powers to decide where competence 

lies." 

The Executive Coamittee of the Israel Bond Organization met in New York on 

Saturday night, January 12, 1952 t o give consideration to this proposal, After 

lengthy discussion, it wsa accepted by Israel Bonds. A cable was sent thereafter to 

the Prime Mlnis-ter, signed by Henry Morgenthau, Jr., Rudolf Sonneborn, Julian Venezky 

and Henry Montor. It read as tollows1 

"PLEASED TO INFORM YOU THAT EXECUTIVE COMMITTEE OF ISRAEL EK)ND ORGANIZATION MET 
IN NEW YORK ON SATURDAY NIGHT JANUARY TiELF'l'H AND GAVE FULL CONSIDERATION TO PROPOSAL 
YOU SUBMITTED ON BEHALF OF GOVERNMENT OF ISRAEL AS RECOMMENDATION FOR ACTION IN 

NEW YORK CITY AFFECTING BONDS AND UJA STOP COMMITTEE UNANIMOUSLY EXCEPT FOR THREE 

ABSTENTIONS ACCEPTED PROPOSAL STOP WE ARE SENDING COPY OF THIS MESSAGE TO OFFICERS 
OF UJ! OF GREATER NEW YORK INC," 

Thia was acknowledged in a cable from Mr. Ben Gurion which read as follows1 

"GLAD HEAR YOUR DECISION. HOPE OJA LEADERS WILL FOLLOW YOUR FOOTSTEPS AND JOINT 

COMMITTEE RESPONSIBLE BOTH ACTIVITIES BE SET UP SOONEST AND UNITY LARGEST JEWISH 

COMMUNITY BE STRENOT.BENED A.ND THUS STRENGTHEN UNITY .AMERICAN JEWRY AS .l WHOLE" 

The Israel Bond Organization we.a intormed that the .Executive Coamittee of the 

New York UJA had declined acceptance of the proposal ot the Prime Minister. 

:J.'he 71na1 A.greement---And No Action 

Following several weeks ot preliminary private discussions in regard to the New 

York situation, a meeting was held at the Harmonie Club, New York, on April 6, 1952. 

The Israel Bond organization was represented by Julian Venezky, Rudolf Sonneborn and 

Benjamin Abrams. The New York UJA was represented by Louis Broido, its President, 

Samuel Hausman, Samuel Schneierson and Jack Weiler. The Bond representatives stated 

that they had come with full power to a.ct on behalf of the Bond organization and 

were prepared to negotiate until a satisfactory agreement was reached, The UJ! 

representatives stated tha.t they were a subcommittee e.nd would have to present their 
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recotmiendations to the Executive Committee ot the Greater New York OJA. 

!tter many hours ot discussion on April 5, 1952 a statement ot agreement 

between those present emerged. 

Virtually every request me.de by the New York OJA tor protection ot the interests 

ot that organization e.nd many requests which Bond leaders telt infringed sharply on 

the proper domain of Bonds were accepted. In e.ny event, the document was accepted 

by all those present. 

The tare.el Bond Organization, having appointed a eonmittee to act on its bebalt, 

telt itself comnitted to the acceptance ot the agreement, regardless of its contents. 

SUbsequently, the Israel Bond Organization was informed that the agreement had been 

rejected by the Executive ComDittee ot the New York OJA. 

RJ!iLATION Ol BONDS TO mlARE FONDS 

Representatives of the Council ot Jewish Pederationa an4 Welte.re ll'unds attended 

tbe meeting in Jerusalem in September, 1950 at the 111Yitation ot the Prime Minister. 

At that time, they expressed their opposition to an Iere.el Bond Issue. Representatives 

ot the Council ot Federations also participated in the National Conference held in 

tashington in October, 1950. They did not take part in &Uf ot the discussions. 

Privately they expressed the views that had been eta:ted at Jerusalem. 

The Council ot Federations and Welfare Funds has taken one consistent positions 

its only concern is witb Welfare Funds and with their beneficiaries. It cannot assume 

any responsibility tor any other :tund-raieiD6 program, cotably the Israel Bond cam­

paign. Thia view it has conveyed to Welfare Funds. Thts view it has seen expressed 

in various resolutions adopted on a local or regional level. At several cont'erences, 

nationa1 and regional, support has been voiced for the "four-point program,• but 

while auch support has been expressed. it has been coupled with the emphatic decla­

ration that ineotar aa the lelt'are Fund is concerned, its only responsibility is to 
the philanthropic programs that is. to only one point in that tour point program. 

From time to time the Council of Federations and Welfare ll'unds bas issued in­

ternal and external. bulietins calling for "co.ordination," but always it has meant 

the elimination of Israel Bond campaign activity in order to benefit We~ Fund 

drives. it no time baa the Council ot Federations suggested a program whereby Jeltare 

J'unde or Welfare Fund leadership would express their constructive interest 1n the 

Israel Bond campaign. It is noteworthy that at no time h8!1 the Council ot Federations 

considered 1t necessary to invite the Bond Organization to participate in its 

Board meetings, or its regional or national assemblies. 

As long as the Council ot Jewish Federations and Welfare ll'unds adheres to the 
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position that its sole concern is with the philanthropic aspect ot the activities 

of Welfare Funds, it cannot be helpful in any discussions of "oo-ordina.tion." 

At a meeting on April 20, 1962 ot the Board o:t Directors ot the Counc11 1 at which 

a minority o:t such members was present, a series of resolutions was adopted touching 

upon the Israel Bond Organization, all of them critical in nature. No discussion in 

advance of this meeting was solicited by the Council from the Israel Bond Organiza­

tion. No representative of the Israel Bond Organization was invited to pa.rticipate 

in the meeting, either to answer questions or to make a ete.tement. Acting unilater­

ally, in me.ttere involving differences in fact and opinion, the Council of Federations 

subsequently called upon of£ioers ot Israel Bond Organization to sit down to discuss 

the subject matter ot resolutions already adopted by the Council--resolutions which 

already ranged the Council on one side of debatable issues. 

The .Executive Comnittee ot the Israel Bond Organization advised the Council ot 

Federations that it would be very happy to discuss all problems ot mutual interest with 

representatives ot the Council--as soon as resolutions previously adopted which ex• 

pressed a partisan point ot view on the problems still to be discussed were withdrawn. 

Within the limits of the major policies governing its operations. the officers 

ot the Israel Bond organization have un~erstood that there is a prooess of adjustment 

within commmities which ia dictated by mature Judgment and statesmanlike concern tor 

total community effort, 

The Israel Bond Organization recognizes that the success ot the Bond campaign 

depends on comnunity e:rt'ort and voluntary support. Accordingly, it has adjusted itself 

where it was clear that there we.s genuine support for both the UJA and the Bond cam­

paign. In Boston, Mass., tor example, there has never been any problem of "co-ordina­

tion" between the local Combined Jewish Appeal and the Bond Organization. Tbe leader­

ship of both efforts is, in many respects, the same. It is natural, therefore, to be 

guided by their time programs. In Baltimore, Md., there is another example of total 

con:munity effort behind both the UJA and Bonda. Here , too, no tensions have ever 

arisen. There are many other communities in the same pattern. 

The Israel Bond Organization :feels that it the same pattern were observed in 

every colilllUility, the criticism of lack of "co-ordination" would never arise. But where 

the phrase ''co-ordination" is merely meant to cover the effort of e. local Wellare Fund 

to eliminate maximum activity by the Israel Bond Organization, that unilateral defini• 

tion cannot be accepted. 

There are examples of what the Israel Bond Organization has done or is prep.!.L""ed 

to do: 

I 
I 

I 
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(l) Upon inquiry :from Los Angeles in the spring of 1952 . the Israel Bond Organi­

zation informed its local. o:tficers that it would be prepared to go along with a pro­

posal made by certain Weli"a.re Fund officers: that tor a period of two months the same 

persons solicit both Welfare Fund gifts and Israel Bond purchases. There were reasons 

proterred by the Bond Organization as to why this rr.ight not be feasible , but it this 

was .-anted by the local Weltara Fund. the Bond Organization would be prepared to go 

along. The proposal was never e.cteci upon in Los Angeles. 

(2) The Executive Comittee of the St. Paul, Minn. Welfare Fund in the spring 

o! 1952 adopted a resolution stating that the Welfa..."'e Fund wanted to accept responsi­

bility for the conduct of both the philanthropic campaign and the Israel Bond drive. 

The Iara.el Bond Organization gave its approval to this proposal. At a later meeting 

of the Board ot Directors of the St. Paul. Welfare Fund. a majority rejected the 

proposal that its Executive Co1I1I1ittee bad made. Btit the Israel Bond Organization had 

clearly indicated its attitude. 

(3) In the spring of 1952 1 the San Diego. Calif. Welfare Fund made a proposal 

whereby it would assume responsibility for the conduct of the Israel Bond drive. 

Assuming that this represents an economy of effort and manpower a.nd a genuine desire 

to sell a maximum of Bonds to individuals at times to be set by the local organiza­

tion, the Israel Bond Organization accepted this proposal. 

{4) In several ooamunities local Executive Directors ot the Welfare Fund have 

assumed administrative responsibility for the Bond Drive. the Eond Organization and 

the local ooUJlJUility obviously seeing no incompa.tability between these two posts. 

The I srael Bond Organization is convinced that if there is genuine desire to 

raise maximum sums tor the United Jewish Appeal and genuine desire to sell a ma.ximu.~ 

of Bonds for the State ot Israel. the leadership ot the local community will find the 

:f'Ulleat cooperation from the national Israel Bond Organization , within the framework 

of local programs and schedules • 

.Ambassador 'Eban ' a Vie;v 

At a conference in Washington, D. c •• on V.arch 2, 1952, Ambassador Abba Eban of 

Israel cited his own view of the relationships between the Bond Organization and othe~ 

bodies in the Americ8.!l co::miunity. Be said then: 

"Vfe do not believe that the basic message of the Bond issue is yet properly 

understood. We have not carried into the conmunity a conviction ill f avor of the Bond 

issue as a genuine investment capable of being paid o~f through the predictable 

revenues which laraeii agriculture and industry will earn, not indeed withi n one year. 

two years . or three years. but certainly well within the period during which the 
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present Bond issue will mature. 

"We have a. great story to tell which has only Just begun to re-echo in our 

councils. I~ is the story of potential production. Phosphate rocks and other minerals 

have existed. geologists will tell us. for millions ot years. The existence of these 

things does not by itself assure any advantages for anyone. The Dead Sea has been 

rich 1n mineral products for millions of generations. It is only the provision of 

t!lB.ohinee in the hands of men determined to me.ke these materials a source of wealth--

this alone revivifies what are otherwise completely static products. Therefore. on the '· 

one hand• there is the vast problem and burden; on the other hand, there is the great 

potentiality, if the spirit of investment will prevail. We have no doubt whatever 

that if we can somehow communicate this message just as we once oon:municated the 

equally revolutionary messages of Jewish Statehood and Jewish military survival, a 

great transformation will come about. If American Jews really begin to believe in the 

repayment possibilities of the Bond, then they will purchase bonds not merely out of 

current capital, but out of fixed assets in the tull faith and knowledge that they 

lrlll be returned. 

''There is a question of the relationship of the welfare tund to the Bond Campaign. 

There is only one attitude which the Government of Israel can te.ke. It is an attitude 

of positive assistance to both of these great enterprises. It the Welfare Funds call 

upon us to assist them, to promote them, to sponsor them, to develop their results to 

the tull, then we shall gladly and proudly respond. 

"The same is true, of course, of the Bond issue, which is a strictly Israeli 

ente!'prise, engaging our destiny and responsibility in the moat direct sense. 

nThe subject of public relations has been ~entioned. I have been long enough in 

this country to understand the sanctity of that phrase. I bow my head humbly before 

the supreme authority of public relations. But in our case, w~at does public relations 

mean? Public relat~ons mean that you secure public support tor your objective: you 

do not sacrifice your objective in order to win better public relations. 

"In political terms, we would have enjoyed vast support and sympathy in the United 

States a few years ago by not promulgating the awkward project of a Jewish State -­

Federalism, Je~ish minority -- these would have won us vast support in this country 

a.nd throughout the British Commonwealth. We would have been the fair-haired boy of the 

international cotmrunity. Instead of this we established our objective. and we fought 

for it; and public relations meant to rea.ke people believe in our objective and to 

support it. That is what public reletions means here. Specifically, it means that if 

the Council of Welfare Funds and Federations have the idea that the Israel Bond issue 

l 
I 

J 
I 
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should lie d.own and sleep , or it the Bond Issue believes tbat the UJA should not 

tunct!on at full speed, public relations does not mean accepting such demand. Publio 

relations l!U:tans persuading people to change their viewpoint. We have all changed many 

viewpoints :ie:tore: and that is our objectives to tre.ns:.forrn negative ways ot thought 

into the co1mc1ls of poai tive action. 

"It is true that I erael he.a bene:.fited enormously by the work of theae welfare 

funds; let rp.e do them every honor. But the benefit has not been unilateral. 

"Welfat•e tedere.tions, with their particular responsibility tor local social and 

eduoe.tional institutioos he.ve, through the galvanizing m56iO of Israel, through tbe 

influence and the prestige of this momentous event, acquired receipts tar beyond their 

previous calt>acity 88 a result ot their truittul alliance with Israel's ca.use. we do 

not regret 1hat result. le cherish it. In the long run, a love o:t Isre.el will not 

come out of a cormru.nity whose educational, religious, cultural and social institutions 

are weak or undermined. Love and support tor Israel will only come out ot a con­

sciously Je1,ish coarnunity. So there is absolutely nothing contradictory in that 

alliance. ~l'he tact is, however, that the Council ot Jewish Welfare Federations have 

behetited in all their work so much by their alliance with Israel that they should 

not exerois a veto upon Israel when it seeks to supple~ent its resources by another 

ob.a.nnel und~,r the irresistible pressure of need. 

"I am c1ui te prepared to r:ceet the Council ot Jewieh WeUere !'eC.eratione to explain 

why we oann<>t be content with existing levels; and why •• not in a spirit of d!sputation 

or ot ill wjlll -· but out ot a reel concern tor the Jelfish tuture, we are forced to a 

dual ettort which ot iteelt we would not have welcomed. 

"We muat do everything reasonable to mitigate avoidable olashea, but duality, 

with everything it entails, is imposed upon us by necessities tar greater and tar 

wider than ·the ad.mi tted virtues ot comnunal harmonies. I suggest that in.stead ot 
describing ·~he attitudes ot commmities as though they were fixed and in:mutable, a 

result of this meetiDg ie that 100 people or two hundred people who were here should 

go back to ~heir comnunities and bring the impact ot their influence in favor ot 

modifying trose policiest Then by all means let there be unified command and con­

ciliation, t~ut on the basis ot perpetual movement by both ot these enterprises and 

not by the •~ubordination of one to another. 

"The cientral tact which I would ask you to take back is that the dual operation 

of these tw~ enterprises, whatever are the adverse results. does yield this conclusion. 

Both of thet;D moying together produce a far greater revenue than either of them oa.n 

possibly e!laect alone." 
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MEMORANDUM 

Date August 22, 1952 

To Rabbi Herbert Friedman 

From Philip Greenwood 

Su bject 

Attached hereto you will find some facts and figures which you will want 

to have at your disposa.l. in connection with the importance of High Holy 

Day Bond sales to the State of Israel. 
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FACTS AND FIGURES FOR HIGH HOIX DAY SYNAGOGUE APPEAL 

We must never lose sight of the fact that Israel is changing and grorring 

as rapidly as any nation on the face of the earth. A few key figures , culled from 

the impressive list of her achievements in the past few years , help to dramatize for 

us the remarkable progress that has been made . They demonstrate why Israel is such 

a fertile field for American investment . 

Jsraelts national income has risen from 250, 000,000 Israel Pounds in 19h9 
-

to 470,000, 000 Pounds in 1951, and is still climbing at an even more rapid rate • 

. During the same period the number of gainf~ employed, another key L,dex of 

national growth, has risen from 349,000 people to 548 ,000 . In human terms this 

means that the thousands upon thousands of homeless refugees who have been pouring 

into Israel are being successfully integrated into the nation's economy and trans-

formed into productive and useful citizens , ID.th the aid of new industries estab-

lished by American investments in the Israel Bond Issue. 

* * * * * * * * * * * * 
Two figures taken from Israel ' s agricultural front speak more loudly than 

hours of oratory on the struggle of Israel's pioneers to provide the severely 

rationed population with the basic necessities of their diet . Israel ' s cultivated 

area has increased from 600,000 to 900,000 acres within the past year . This pheno­

menal 50 per cent increase has a double meaning : £irst, it is proof that the stag-

gering task of reclaiming desert land vrhich has lain v1aste for centuries can be done, 

and that the land can once again flow with milk and honey; second, it is convincing 

evidence that the people of Israel need only the material help that we can give , in 

the form of investment in their Bond Issue, to be enabled to purchase the equipment 

which can make their sacrifices meaningful. 
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Concrete~, irrigation is the key to Israel•s planning for progress on her 

f ields and farms. In order to make the Negev deser t once again the bread basket 

of t he Middle East, as it was many hundreds of years ago , the land must be reclaimed 

and made as pr oducti ve as the fine farm area of northern Israel. Irr igation and 

pi pe manufacturing pr ojects are hi gh on the priority list of Israel •s builders . The 

great new pipe factory of Yuval Gad, one of the largest in the world , is n0\7 manu­

facturing giant 60- inch pipes which are carrying rrater to the Negev . This plant , 

located in the Biblical village of Askelon, is o~e of the most i.I:Jportant features 

of the vital irrization program whicb is beL"lg carried forward with the aid of Araer­

ican dollars invested in the State of Israel Bond Issue . Your Bond purchases and 

mine are literally bringing water to the desert and food to the tables of Israel . 

********·il-~-~--l~* 

In order for us to under stand Tihat the Bond drive means to Israel in the 

year that lies ahead, we must have a clear picture not only of her accomplishments 

in the fields of agriculture , irrigation and cotllllerce , but also of her possibilities 

for growth and expansion. It has been thrilling to learn that vast deposits of 

minerals have been discovered i n the Negev , thanlcs to technical expeditions financed 

by Bond dollars, that American investors have helped to unearth great quantities of 

copper, kaolin, glass sand , potash and other chemicals . 

But ue must understand that r iches beneath the ground are valueless to a 

nation unless they can be exploited, unless they can be mined and refined and con­

verted into exportable pr oducts that will be bought with hard currency . For Israel 

to take her place in the family of nations as a modern, highly-developed, exporting 

country , capable of purchasing the products she cannot make herself without constant­

ly running the risk of economic disaster , she must have the equipment with which t o 
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convert her natural resources intci actual wealth . This equipment must be paid for 

with dollars, and it is our investment in State of Israel Bonds that will make it 

possible for Israel to purchase the essential equipment , erect the essential plants, 

construct the essential transport faciliti es for bringing her hidden wealth from the 

sands of the desert and the bowels1 of the earth to the markets of the world . 

********~{*** 

As a specific example of what Bond dollars can and must do in the coming 

year, let us consider the Dead Sea., one of the richest sources of chemical deposits 

in the world . A 01,000,000 alloc:ation from the Israel Bond Issue is furnishing 

part of the capital required to re1habilita.te and expand the Potash iforks , Ltd. 

plant at the souther n tip of the Dead Sea . Additio~.al Bond i nvestments are going 

into a modern road to connect the plant with Beersheba and thence to Haifa . 

The expanded southern pla.nt 1vill have an annual production of about 

135 , 000 tons with net earnings of foreign exchange estimated at $4,825 , 000 a year . 

Thus our investment dollars are already beginning to bear fruit in the form of in­

creased earnings for the people of' Israel, with which they will be able to purchase 

the things they need. 

********~~--~** 

Let us bear in mind that the swift industrialization of Israel, for which 

Jews everywhere are working and sa.crificing, demands a greatly expanded power indus­

try . The kilowatt- hour consumpti.on of electric power by industry alone in Israel 

has al.most doubled in the last two1 years , forcing a strict rationing of electricity 

for home use • No\7 , however, work is under way to triple Israel ' s power-generating 

capacity . The total additional i.nvestment required for power installations vTithin 

the next three years is estimated at $80 ,000 ,000. The Israel Bond Issue must pro­

vide $60 ,000,000 of this sum . 
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Text of Address By 
JuY!B.ASSAOOR ABBA EBAN OF ISRAEL 
Second NQtional Economic Conference for Israel 
Chel sea Hotel 
Atlantic City, New Jersey 
September 14, 1952 

Atlantic City, which was adorned a f ew days a.go by a pageant o'f physical 

beauty, now witnesses a Conference of Israel Bond Campaign leaders. I hope 

that we are all realistic enough about our appearance to admit that there could 

be no greater contrast than this . Perhaps the transition of. this city from 

inconsequential entertainment to serious purpose reflects a corresponding move-

ment i n the lire of the Jewish community from the leisurely pursuits of summer 

to the challenge of great and upl ifting events. Mr..:;y uow nerspectives, same 

bright with promise , others clouded with danger, open out in the life of Israel 

and the world at this season of reel.coning. and review. I come to impose on your 

vast capacities of oratorical endurance in order to sketch the broad context of 

issues and prospects of Which our .i::bnd campaign is a central part . For out of 

this growing host of bond holders, devoted in the first instance to a financial 

enterprise , there is arising a new moverient in Jewish life - an embattled company 

of Israel' s def'enders, inspired by a sense of crur.mon destiny and filled with 

concern for nhatever befalls Israel amid the turbulence and anguish of the times. 

Your immedi-ate preoccupation l"lith the Bond effort cannot make you indifferent to 

the political and international circumstances l'lhich attend your work; th& more 

so because you have it in your hands - if you but wish - to govern tfuose cir cum-

stances and to Siape them tor Israel' s salvation. 

Our task in Israel is the construction of a new Hebrew society in the image 

of, its anci6tlt glory. 17e cherish our freedom tile more ardently because it was 

purchased with the best of our blood. Victory has not caused us to lie down by 

sti 11 waters. l.;emories of our r ecent struggle for physical survival blend with 

the present echoes of a continental disturbanco which agitates the life of our 

r egion on ,every side . The angry gusts or nationalism ~eeping across the Middle 

East fron the Persian Gulf to the Centr<U Mediter ranean have made this area the 

most critical point in the tensi ons of our age. It is an a.rea divided witlhln 

itself and aligned in suspicious resentment against tho outor world . Constitu-

tional processes arc everyuhere set a sido; . assaesination, mob violence and die-

tatorship have become the instrument s of government ; a sharp distrust prevails 

against the very forces of modern technique and political organizations which 8.I'0 

the only path of the Middle East towards its own redemption. Together with this 

:political instability there goes an alarming apathy in social end economic affairs, 

end a failure to ccmprehcnd the menace of global wqr which threatens all the 

Middle Eastern states far more than any one of them can ever thr eaten the other. 
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I sr ael looks out upon a r egion, to~~~e~ and Q4.stracted to the very depths of 
Isr:::ol ... s 

its soul . It is t r ue that/no longer/the sol e or primary target of Arab vehemence. 

Tho n:a.tionalisms of our area heve broader preoccupations. &.idan and aiez, Tunis 

and Morocco appear to them as enormous prizes for beyond the value of a hopeloss 

hanke ring af ter tho tiny notch of land which Israel has i rrevocabl y and rightfully 

r egained in full accor d '.'lith international judgment. No man of honor or insight 

ca.'l seriously assert that Israel is the central cause of the crisis between the 

Mosle.'ll e.nd tho .:astern worlds; f or if Israel ceased to exist the crisis would 

conti nue in all its broad and intricate patterns from Iran to F.gypt and beyond to 

cast and west . Yet the f eet remains that our neighbors are unreconciled , Their 

antagonism to us r emains an element of the r egional tension; and much patient 

statesnenship will bo required beforo this sterile vendetta gives ue.y to any 

sort of har mony in an area where patience is still accounted couar dice and states-

manE:hip flees beyond th<: asscub of tho dem:i.gogue . 

What is Iaraol's role in all this tumoil? fie c::umot coi:;pete wit h our neigh-

·bors in colorfUl aansation. \le h ave no h.ings to banish or discard, no vast private 

estates to r edist r ibuto, no oil nolls yet to dangle or rtthhold in order to con-

vince oursel ves of our orm sovorcignty. Our military officers devote themselves 

wholly to the p r oblems of military orgwiizetion end defense ; and despite tho vogue 

of a spiring Atoturks our conscrv"lti vc ta:ipora.ment keeps us t'ei thful to the old 

fashioned doctrine that 11Pvornmcnt s der i vc their just potlors fr an the consent of 

the g>varned. Indeed, uo er e so dull th!!t !TllllY find it possible to canmant on the 

Middle East os if dovelopi:ients in Isra...,l were not r ol.ntod to the very essence of 

the regional destiny . Wo -:ou.ld do t70ll to counter this oversight end keep the 

Israel aspect or the No'11' Eastern form.ont persistently to the fore. First, we 

declar e that there is neither truth nor l og!.c in an attitude which assorts the 

clcims of Ar:?b freedom over a vast continent and begrudges Israel it s modest 

domain of feedoo in an ar ea so ~gnently arr.all. Tho Arab peoplos, which have been 

a11erded their liberty in eight soveroign states covering on expnnso of too million 

square miles , ere in no moral condition to affect ::m ai r of grievance or injury 

because Isr ael nos not flung in for good measure to augment their inso.t i ablo 

appetite . If it is right for them to possess their continent it cannot be wrong 

for us to enjoy tho t r anquil possession of our meager but precious home . Tho 

vast sprawling map of l'lostern Asia and Nor thern Af:rica is a permanent r eminder of 

t he perfect justice and unassailabl e moral equity of Israel's place in its r egion 

and in the ;,orld. W& claim nothing for our selves that others do not enjoy in 

larger measure; but ther e is e l so en ominous nami ng in that map. Hou will this 

tiny oasis survive in tho vast wilderness? lio'I':' l'lill Israel hold its ground and 
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presorve i ts f\lture if it d oes not canpansate for limitation of a r ea and population 

by atteining high standnrds of productivity, technical ekill , collll?lerciel initiative? 

Hou else ce.n thi s sinister balence of pocror be restor ed t o equilibrium? 

rlhon , in shor t , ;;ill it be understood that t ho purchase of Israel Bonds is 

tho most ossontiully politic el act that a Jew ms boen able to perfonn since tho 

destruction of tho ~omple ; for it is an act of nhich tho stake and consequence is 

nothing l oss than the survival of our 11 voe , the froodom of our home , and tho 

idonti ty of our nation? 

I n a 110rld crhich b~sed its judgment on objective interests no uould not be 

continucU.ly callod upon to prove t hat Israel confor ms mth a ll the progressive 

aspirations of its region. I'he hliddl e East yearns for politicel freedom ; Israel 

alone canbinos ~ deep pride in its oan independence with an ~ttituda of sy.npathy ' 

to the li ooration of its neighbors . The liiddle Ean craves political stc.bility ; 

only in Isn-.el do no soc a govcrnc.mt el ected by frco s.iffr o.gc and r esponSi ve to 
for miles around. Tho !..iddle Ee.st lacks "n "d1,;que.te: n oro:icss of the soci~l 
the popular will. Dcmcrocy hes no other pilot plr.nt, no othc.r school/c.nd economic 

r osponSi bilities of government. i'bc disparity bct11ocn :mif't poli. tical advance and 

stubborn social inertia constitutes tho essential 11co!mcss of .I.Sia and tho Middle 

Eest . Constitutional libvrty 11ill not endure it it is only the facndc of social 

sorvitudo end economic exploitation. Is:rc.cl alone in its aroe combines political 

freedom \11th a vision of society dodicClt cd to oxponding horizons of individual 

and collective i'lolf aro. Tt:.c .iiddlo East in this precarious oorld needs s ome sense 

of mi 11 tary sclf-nsaur~cc to protect it frcm solf-abtlscmont end apetheti c fetali sn. 

Nono CJf our critics compcl.in that we ".?'CJ inadequate in this r espect; some of them 

speak from oxpcric.nco . The Middlo East needs an £\djust!:!Sllt of spirit between its 

native cultures and tho Visions a.'1<1 ideals of r:ostorn c1vilizetion . Israel has 

manrged to comprehend an ancient inheritance and a l:lOdcrn experience i n the scope 

of its 011n r cvi ving culture. For how long will our rogion r efuse to contempl ate 

o. process of nation building which e:x:omplifiGs , within its OlVIl scale :md lihlits 

everythi ng that the Middl e East as 'El. ilholo noods for its r edemption? But it is 

not enough to be in objective harmony Pith the i nterests of our region. Nations 

like individuc.ls forgive each other everythi ng except their virtues. It is true 

of us in our intc.rnational r elations, as it i s true of others great er and more 

JJC~orful , that evidence of our pcacef\ll strength is the first condition of a 

negotiated pecce. Israel "7111 have peace With its noighbor s ~hen they e.re con-

vincod of Israel 's strength , poll!l<!Ilence and stablity; and those in their turn ero 

functions of Israel' s economic productivity . 

Why then is i t not over ynher c under stood that the purchase of I sr ael Bonds 

is an act not only of financiP.l-:¢:(1 but of intor.iational oonci lietion ; for it assures 
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tho indispcnsablo basis of strength for the ostoblisbment of Israel's r elations 

with its:-rcgion a.nd its continent . A combination of economic st r ength, militery 

vigilance ruid diplomatic skill Pill be necdod to help Israel fulfill its most 

docisive remaining task - to cst~blish relations of harmony ~th its neighboring 

\'IQ rld. I do not doubt those t110 kindred peopl03 "1ill one day unite thei r strength 

to build on the shoroa of the Eastern iJc.di torranean a cUrilizat ion oorthy of 

thoir ancient and modioval pest . W~ have an intuitive feeling that some turning 

point in Arnb-Isracl relations might oven no\1 bo near, if tonsions wor e not 

irresponsibly rcncnod by tho onnual routino of public denuncietion in inter-

net ional councils. Recent stc.temnt s by the Prime '.'tlinister and the M.ni;ilter 

for Foroign Affairs or;r oss our si ncoro interest in any ettompt by tho neigh-

boring countries to libcr~to tt:~s~lves from thoir servitudes nnd social 

di sloc~tions . 

I turn aside froo tile deadlocks or Ar::b -Isrc~l rolctiensto tflo areas of 

conspicuous progress in Isr!l.cl ' s internet ioncl life . :Uring thl. past year tho 

rcl~tions between tho United ot~tea :l!ld Isrcol t~v~ gromi in strength and 

intimc.cy. Tb.c discussions of tho Congress for tho inclusion of Iero.cl in 

the benefits Of tho ?iiutuol wccurity Act illustr~tod the nido r ange of support 

Phich our cause commends in c.vcry corner of' this republic . On throe occasions 

i7C he d r ecourse to tho prov 1Si ona of thio prograo, and to tho inv-:lucbl e 

assist en cc of the Dcpar:tmont of Stcte ~d tLe Di rc.ctor of • ..utur.l Sccuri ty, 

for urgent sc.l vo.tion in fin~nciel cri Sio c:iuood, in no s:nall mcssuro, by tho 

f ailure of voluntary Jcuish effort? to approach their accepted t argets. It 

\ 

has become evident to me thrt Israel's economic consol1d-:t ion is l\lllOngst tho ----------
clear rnd conscious aims of Ao9rice.n fOI'Qign policy. Tho trGaty r ecently 

signed bctiloen us for the support of private inve stment, :md the inter -

gove r nmental agreon:onts concluded pursuant to tho Mutual Socurity Act associat e 

our tilo govcr:iments in tho ccusc of ilhich agriculture end industry ~ith a 

vico to a st11blo belt'..ncc of pcymcnts ond e. self-supporting economic structure . 

m - o - r - o 
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But the evidences of a deepening trust in .4.:1ericnn- I s rael reletions have not 

been confined to the economic field . The r eports of discussions of fitiddle filast 

defunsa aroused our natural apprehension lest a precipitate desire to associate 

P.reb statos in the purposes of regional secur ity might disturb the bal. nce of Israel ' ~ 

defensive strength. I can report v1ith candor and relief that there wc.s never a 

time nhen Israel ' 5 interests and v iev1points were aore vigilantl y respected and 

safegu~rded in the elaboration of regional policies. 

Another milestone in our relations \1e.s the e:i~ch.:-.nc;e of notes go•1erning Israel ' s 

eligibility for reimbursable military aid . We continue to work and hope for the 

receipt by Isr1..el of aid under the hli).i tary provisions of the f,;utunl Security 

Program in accordance with a request submitted seven months ago. 

Th~ variegated network of Americen-.Israel partners.hip reached this year beyond 

the political and economic docains into t~c realm of culturc.l r elations ; the 

removal of restrictions, i.r.Jposed by financial stringency, o:'I the i :.1port of Ar.1erican 

publications opens up the world of :.raei·ican letters to c.n Israel public which be­

comes increasingly conocious of the potent influence which f.r.ierica is destined to 

exert on Isratll ' s life nno c.ilture. During the su.;c:;ere there trero some well 

meaninG threats of a t~!ovision syste~ in Israel, but the d~nger appears to have 

temporo.rily passed, end our citizens bNllth;i freely age.in from Dan to Beer sheba. 

;, constant atmosphero of ootua l trust in n .. :crief.n Israel relations is for us a 

national i nterest of ouch vi tLl blport the.t. nny po;,;sibility of substenti·a l ch&nge 

must arouse a senticent of keen suspcnoo . It. is therefore a •~tter of deep con­

solation to record thet a year Of substa .. tic.l progress in every phase of that r eln­

tionship wcs cr owned by a signifiet.nt development at Chicago w;1en both major 

political parties r caffimed their specie.I syi;ipethy for Isrcel within the fra!lXlwork 

of Americc.r. support for tho legiti .. lD.tc aspcro.tions of all peoples of the f1iddle 

~est . I ac convinced thct this fri endship so strikin&lY rc~ffirocd will endure and 

flourish with specicl strength for it is fir • .:ly rooted in a common historic ex­

perience , a co11JJ1on devotion to dcraocr~tic pr~ctices and idc~ ls, and ~ COlll!:lon 

allegiance to the so.mo r.iori:.l tradition. It i s 13. f a ct of-history thr:t t her e a r e· 

affinities cna ·roseMblances between.the .United St~tos and Israel suer. as do not 

oxist bet~1een any other gro:- t por/CJr and any other !.iiddl o ill.stern country. T!1e 

The pictorial weekly r.io.gazines should therefor e be le ss surprised if such deep . 

a ffinities ·produce a rele. tionship of specic.l str ength . Our in;-1ii;ront pioneer .. 

denocrncy of Isr~e1 , ·born in the throes of war ond revolution , e~okeS · q special 

echo .in tcis great continent of i..'J)1i grcnts and pioneers which has not ceased to 

preserve the meaories of its wars and th e visions of its revolution . In its 

capacity .. s a gu~rdian <:L r1orld fri;odom :.oerica ci:.n rest assured that the conce9t 
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of individual liberty hos no mor e fervent o.dherent thlln Isrcel. This peop13 of 

Israel which first in history r ebelled ego.inst idolctry , which rose up against 

the r.ii ght of Assyria. and Rome, v1ill never, never yi eld to the idol atr ous pretensions 

of dictc.torship, 

Indeed the diplor.ia tic hi stor y of recent weeks throv1s vivid light on this 

etornAl struBgle of Is~aol cgcinst brutal overwhelrnine ty r anny . I predict th=t 

iiistorio.ns of future gene r a. t ions riill pause vii th bNo.t;1l ess wonder vh on their 

oyo Lllg:1ts on the unique episode which took plece l o.st week in deep solemnity 

be t 1·1evn I srael c.nd Gcrmny, For the first tiae in the bloodste ine d histozy of Jewish 

~rtyrdorn , our people ho.s r eceived the public penitence of the oppressor, c.c ting 

under the morel compulsions of L tormentod conscionce. There is no more lofty or 

inspiring ev ent in the aoro.l history of our civilize tion then this victor y of 

justice over for ce , in c vest end swift r ev or.;c l of ?iistoric fortune . Rar.icmbcr 

tho.t seven ye~rs ago our 9oople wo.o stunned to the point of impotence by tho 

gllO.stly i mpo.ct of torturo end r.ic.ssc cre , the institut i ons of J ewi sh life o.nd culture 

in Europe l o.y c.bout our feet in ruins, r.he pride r.nd ro_>utc of the Jewish peopl e 

had b een drc.gged d<>':m in c.n odious conspir .. cy of dogrcd.:.tion . Out of the dr.. rl«l st 

dopths of m&.n ' s divided ncture there hcd sprun& ot. the t.hroc.t of the Jewifh people 

tho most violent ho.trod which h'ld ev.ir distorted the spirit of cr..n . This was tho 

lowest ebb of our fortunes vhon cony believed thc.t the end h.d been re~ ch~d in the 

o.gonised journey of the Jowish people c.c ross the stcga of history . Yet within c. 

f ew ye::r s of this unpc.rc.lloled ucc.kncss c.nd hu::iilic.tion - behold, tho sove r e i gn 

State of Ier c.el hc.d come into triu~phc.nt existence; its flC.G f iuttcr ed br c.vely 

i n the f ULJily of froo ru:.tiona; iron;i w&ves of reno~ed confidonce ~nd r.ride flowed 

into over; home tilr ouBti the l ength und Jre~dth of tho 11orld in which the o.ssoci­

::tiom: end trcditions of tho Jewish pooplo wer e 1.x:intc.ined ... nd r ovor ed . And 

then thi s Sic.to der.it.ndod and obtained, c go.inot ell tho cclculc.tions of chcnce, c. 

collective o.ct of c cknowl edgmont end v.tiends from its scvo.60 foe . Je\"/ish history 

in our generation io d~~inc.tod by this violent trcnsition froo the depths of 

pa r o.lysing \"/oalmes!l to unprccode;ntod heights of sovoreign pride :ind opportunity. 

:Jevor m:.s this people str oneor then in its mooent of woc.kncss, never more hopeful 

then in tho o.fte rr:nth of dospo.ir. No sy~bolic cct of restitution c~n dr y up the 

lioitlcss ococ.n of our blood c.nd tee.rs. 

· Yet we hc.ve soon r er.1C rko.l.Jl o test ir.1oney here to the po•1er end di6ni ty · of our 

stc.tehood. It is not only thc.t this whole venture wc. s conceived end initic t cd by 

the Governraent of Isr::.el, ond cc.rried throuE:h uncbr its lec.dersh ip at every stcge 

\"lith stub~orn t one.city q~c.inst ovor7 obstacle c.nd discouro~er:icnt \1hich scepticisn 

or pLrtiso.n rivalr y could devise . Only tbe existence of a r ocognized Stc te 
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could furnish the poli ticcl and juridical be.sis f or the v er y existence of svch o. 

collective cla i m. The Ste. te of I sr cc 1 is history ' s c.ns\'1er to llazisrJ, it hc.s now 

become the r ecognised custodian of a universcl Je\·1ish interest , i n the i ssue \'.lh ich 

oost trc.gically aff ected Jewish solid.:rity c.nd pride . 1Jhen I r ect ll the doubts c.nd 

obstruction age.inst Which this claio labored i n our o~n r c.nks, when I r emember the 

first incredulous countenc.nces in tho Stcte Depc..rtment which le. ter 5c.ve wo.y to 

sincere belief end active support, when I rec.11 tho influences end pressures 

eff ec ting German life end trc.di tion in the conte~1porc.rj \"iorld I stc.nd =r:T zed c t 
c. dyno.mic Jewish diplirocy to transform fc.ntc.sy into r eo.li ty by the sheer po\'1er oi 

tho power of/an unyielding will . lihile the economic effects of this trcc t y will 

be of the highest ir.1portc.nce, i t is chiefly c.s c. vindic~ t ion of Jewish honor thc.t 

this joint enterprise of, the Isrc.el Governnent and the Jewish peopl e will be forcvc 

ronenbered . I \'I0.3 o.1~1c.ys convinced thl:.t whether tho effort succeeded or fc.iled, 

it was the cour se of honor to c.sscrt the clc.ir.11 just s it i/oul d h£lVC been the low-

est indignity to neglect its ~ssortion , end thus to ~ondonc, beyond the COI:'lpulsions 
· a vc.st 

of nocossity ,/plundor and spolic.tion of Jewish right~ . 

The mo.nifostc.tion of partnership b~t~o~n Iorcel nd the Jewish dispersion r~ -

voe.ls tho heights to t1hich no ccn ccrr1 our joint Bond effort b; the self s::..rae cct 

of will. Tho i nflux of no\1 sources of ccpitc.l goods c.nd the r elief of our import 

budget fron mc.ny itcos of oss~ntiLl oxpondituro eopho.size both the need to c.ugaent 

the ~ond is~ue so c.s to fruchtif] these ~oseibilitiae; t.nd also· the unc.ssril:bl e 

certcinty ti1c.t the invostr:ient ch.:..r .... cte r of th;: Isrc.el Bond is soundly be.eked . 

Sur ely there is soi;n thing of i;rectness in ti~o db ... nsions of these episodes 

affecting Isrc.ol ' s position in ralction to th.: L;idd l o :!._st, to t he Unite ~ St' tes 

end to tho ::ierJor:; end '-nguish of tho r ecent J o\1ie:·. pest . ?cople who assert thct 

Isrc.el's cc.use ht.s lost the particular re.di noo which belongs to gr eat i ssues must 

theasolves bv living fc.r belor1 the lev.:il of events . · I s peck of these thines here 

bec.:iuse the Bond Issue is i n essence en opportunity and a r..1eci1i:nii:iu to enc.blo JcVJs 

to decide who th er or not th<?y wish to be tc.ngibly c.nd constr ucti vc ly associ.:. t<?d 

with Jov1ish history in its gr<?ctest end end its brae.dost sweep. Ho other oppor-

tunitics or r;iochanisms hove the sc.oo r clevcnce to this questi on of i dontific:.ti on . 

A r!P.n devoted to I nr c.o l ccn tit.ke saJe donction without nocesst.rily b<?liovini; in 

Isrc.cl ' s cc.pc.city to cchicvo c. pr oductive economy, but a .r.ic.n \'1'.10 buys ~ bond 

testifies both to devotion and to belief , I fear thc.t ther e are nc.ny who help us 

-nd \'/ho do not be lieve in us. For our dicnity c.nd our success r1e Med confidence 

rc.ther wore then we ne.::d help . I interpret t:1e purchc.se of c.n Isrc.e l bond as o. 

docl~r~tion of bel ef in I sr-..el's potcntic.l c~ p city to achi eve the conditions in 

"hich r e :-t.yr.1ent \'Jill be ... ssured. 
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I rould like to speak earnestly to you P-bout an atmosphere of scepticism 

"1hich hrs afflicted the mood of meny Jeos in r e l c.tion to Isrnol ' s capcci ty to 

s:>lvc its oconomic problems. The background for thet discussio:i is the r ecord 

of Israel's past cchiovoments, its place in the world, c.s e. solit~y bulliark 

:if confidence in an area of anarchy enO. discontent, stoadily >.caving e. 11eb of 

close partner ship Nith tte strongesc P,Oner on earth ahd a sserting its ch3lllpion-

ship of cnusos lihich pertain to the honor , the memory and the hope of the Je11ish 

people cvcrynhoro. .Another El ement of this bMkground is the report lihich you 

have heard from your orm collecgues on the chr.nging landscape of the country, 

the bountiful r.~rvost, the ve st industrial oxpc.nsion, the o:xpl!l.itetion of universal 

r c sou:ccos old ond neo , t he ri se of. ncl"I coo.111unitic-s springing up overnight in 

th& r evolutionc ry ,r hythm of construction. In fe.ce of this ovident progress, 

thero is something gravc..ly disturbing in an cttitudo or mind ell too prevalent 

both in Isrncl and bore , ::hich turns c.sidc from thcso lorgm- trends of progress to 

concCIItrate on tho disloC'ntions end discOtlforts rJiich nccompe.ny any r evolutiane.ry 

adve.nce . No11, i s i t intelligent to nsswx tho.t by tho fifth ycer of i ts life Israel 

Sl.ould be expoctc~ to !lave r epulsed its invaders, to hovo eonsolido.ted its full 

political and dipla:lltic position, to h~vo doubled its population, to hove founded 

its free i nstituti ons - - - and elso to have 11chic.vE;d both n .~ - balance bottX?en 

product ion and consumption end a '1011 ordcrGd fiscal end administrative systan? 

When I CI:! told ot any country :hi~h has rogi .'1tcrod such achicvemonts m.thin the 

first phase of its r evolution, I sh ill bogin to c.xprcss envy c.nd regard and to 
is not 

aclalowl cdge our Ol':ll oulpnblc imper1'cction. The thiil6 thct defie s explanat i on/that 

'\'.'El h ave C.CCOmplishcd th ese t aslcS '11th hardship. The J:!irr.cl e is that UC hc.V('; 

accomplished them at all.. Ther o 11ere no chroadum-platod batbroom.s at Valley Forge. 

I do not r c.tioncl.l y undorstnnd to this v ery d:ly bo"i7 tho convulsions of mass immig.ro-

ti ojj 11i;re susta ined oi th out ma ss starvati on and epi demic .· ; hon a security system 

Tias imprarvisod to mthstnnd such hocvy stresses; hon ozdor 'iiOS snatched out of 

chooe , ho11 tho vii.st rich Goliath of a continunt extending from Pakistan to Egypt 

"CJOS route d in th e .:U-crin of int.:...rn.".tionnl por:cr · pollti c·s .by this diminutive Tu.vi<l . 

,;. man must be l ost to any scnso of histor ic perspective mo doc s not pcrcei va hou 

the. bcl'!DCO 'O!' o.chic;;velllont", 'of rr.ovCJ:Icnt ,' of flux pr0voils c.gr inst atllni t'ted "dcfGtts 

::hicn o.re the accpmpanying symphony of speedy gromh and nm. ends or situati ons i n 

i;h~elves . I do not believe that ell is as it should be in Isr~el. (If I 

s.iffer cd from any such illusion I could bccane cured of it by the more expenditure 

of five dollars r.hich is the cost of a subscription to Commentary Magazine.) 

But let us koop a cloa.r sense of cnuse end effect; end lot us dro.~ the correct 

conclusions from our difficulties. 
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If things nro na wrong as they aro dopictod, the conclusion is tb:t more work, 

more sacrifice, intensified r esponsibility ore needed. I could well under~nd c 

men who g:id tret because Isroel 1s economic nnd fiscal sitootion is so Utterly 

defective ho is reluctantly forced to double his bond purchnso and to treble the 

volume of his octivity. To invoke these dofocts es a ~use for diminised effort , 

i'br desortion of the vossel .'.!S it fights tho storm- i s tho ulti:mete cowcrdicc os 

being e distortion of logl.c:'l thought . First vs cr~to n crisis by not selling 

sufficient bonds; then shtlll v10 i nvoke tho crisis as a rooson why bonds cannot be 

sold? I do not suggest s mor::itorium on criticism. Criticism is our only unrl'tiortld 

luxury in Isr::e l, i:nd we hnvo a lot to l er. rn. Tho point is that we witness end 

ruffer , not tho ills Of dogencrotion but the shcrp painS of rapid growth. May I 

suggest in oll good humor tlilt a ra:dor of contanporery literoturo ebout Isrr.oi in 

tho present voguo of eolt- flJ' gellI't ion would di scorn r strtingo division of t::i lent in 

the Jewish people . It rppccrs thr-t tho Jews wbo don't know hCJl'l t o run a stllt o 

effectively or to promote i ts ocowmic woll-boing i:re ell conccntrntod in onG group 

ss citizons of I~ol; whilo, by:- trook: of croIIC(;, oil th.:i J ews who do know hCMr t o 

man.ago tho polittcs rnd ocona:iy of r ~to with perfect otfic1oncy ore unfortune1x:i!.y 

:resident elsowhore. Tho Bond Issue is conceived in quite tho opposite spirit - tho 

spirit Of complete idonti!1CL'tion with lSl'col' s contrcl purpc sos in a spirit of joint 

responsibility. I tho.roforo rejoice to observe t.hr!t your ow mission to Israel has 

rod the insight with which to pcnotrt1to tho W'll of our imporfections and perceive 

tho bread ·highvroy of progress which strotchos fr r beyond tbJ horizon nnd tow:ird the 

light . Ramomber cs you trood our soil tmt gonorl'tions of our people who novor E?.W 

tho fl.F g of Isrr.ol fly in froodO!!I would bllvo rojoicod et tho opportunity of nwldng 

our mis"tPkes, if only thoy could bnvo Dl.'do tham in l' sovoroign ctlplcity as tho 

citizons of ;i liberated homolnnd. It is no ~11 thing to bo in :- position to mak9 

govcrI:mcntr 1 mistakes , . mini st orial mi 3t&kcs 1 OVOll. nnb::! SS::l doricl mist Ilk Cl\. if .. . Such 

n thing is <:.0ncoivr.blc' It . i s no orSin.<iry people , this people of Israel , which 

ont ers now upon :y now birth of freedom. Tho deepest hopes nnd longings of free men 

everywhere are still definGd by the porcoptions of the Hebrew spirit with its triple 

UPSS.'lgo , first proclJlimed in Israel of individwll mor:Ylity, socit>l justice ~nd 

international pence. We r eflect , not with boa'Stfulncss but with deep pride end 

humility trot there is nothing esscntinl or original in too horitrge of wostern 

civilisation which you cannot trnco rock to tho hills nnd w.llcys Of our country, to 

tho rare spirits and ilmnortal voices which issued forth i'ran it . To~y it is our 

fortune to rove theso Sf'cr ed hills, these cherished w.lloys , rich with t:OO pride o! 
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nntion:ll history, restored to our possession onne ng£> in. The determination i s in 

our hnnds whether this soil will ~.gt1 in sustain a peoplo in tho plenitude of freedom, 

in the full spate of productivity, in tho restless stirring of minds pursuing 

truth nnd he£1 rts in quest of justice. Extortlll cid from fri endly governments , 

nnd from remorseful antagonists of tho pest <t'n ~t most supplement r.nd enl:: rge the 

reservoir of ouram Jewish eff ort . Vfo br.ve established the Bond or~niz:-tion to 

test your devotion and your f:-ith; it has dono v&lkntly. I~s lO!'dors dcsorvo tho 

praise Of our immortrl history. It yields to no other source of foreign currency 

in tho volume :-nd rcgulority of its proceeds, and it hrs rendered a service above 

its tens of millions of precious doll~rs by projecting into J ewish life the i dool 

and doctrine of economic independence for Isrnol to be assured and defended by the 

collective effort of too Jewish poop.lo. Ibwn throuch the 2gOS ns vie fnce this 

tt>sk: canes the ro.so?ll'.nt voice of Jowish optimiEm spa\~ to us in et ernal accents: 

''Be strong find of good courage, i'oor notnoither bo dislll."'yod0 " 
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RABBI HERBERT A FRIEDMAN• tDONT FONE DLR AFTER 9 AM•• 
4,,o NORTH MURRAY AVE MILW•• 

ISRAEL STANDS ON THRESHOLD OF DlfflCULT YEAR AND HAS 
UlllOST NEED AT THIS MOMENT OF SUftREME EXERTIONS ON HER 
~EHALF BY LEADERS AMONG OUR ~EO~LE• BECAUSE NEXT THREE 

MONTHS ARE CRUCIAL i FEEt IARRA•TED IN TURNING TO YOU 

AS A SPIRITUAL LEADER Of OUR P£0Pl..£ FOR EMERGENCY ACTION 
IN MOBILIZING YOUR CONGREGATION 10 STRENGTHEN ISRAEL1 S 
ECONOMY THROUGH STRONG SUPPORT OF ISRAEL ~Nos. I APPEAL 
TO YOU AND TO OFFICERS Of YOUR CONGREGATION TO TAKE 
SPECIAL MEASURES ro SPONSOR HIGH HOLYDAY BOND SALE AT 
SOME SERVICE BETWEEN ROSH HASHANAH ~ND YOM KIPPUR. AT 
SOLEMN HOUR WHEN WE PRAY FOR FUTURE Of OUR PEOPLE 

EVERYWHERE LET US TAKE POSIT I VE ACTION TO ASSURE I SRA EL 1 S 

ECONOMIC SURVIVAL. YOU WILL BE PERFORMING MAGNIFICENT 
SERVICE TO JEWISH PEOPLE IF YOU WILL ASSURE ME BY RETURN 

llRE THAT YOUR CONGREGATION WILL SPONSOR SUCH AN APPEAL• 
BEST II SHES TO YOU AND YOUR CONGREGANTS FOR A YEAR OF 

PEACEJ HAPPINESS AND SERVICE TO OUR PEOPLE• 
HENRY MORGENTHAU JR •• 
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Anzerican Financial and Developrnent Corporation for Israel 

~TATE OF 15RAEL BONDS 

HENRY MORCENTHAU. Ja. 
Clia1 •ma11, Board of C111.'trnt1TJ 

R 001.f G. SON'SEBORN 
p.,.~., 

HL'iRY MO:.OIOR 
r1n-ProUkir1 

JULIA~ 8. V£NEZK\' 
Clt•irma•, &tc11f1 1r., Co1'1t11ill~e 

JAMES C. Mc:OONAl.O 
Cha1rnt<111, .4Jt-U•r1 C011 rrnl 

MAS. MOSES f>. EPSTI!lN 
Cull'-, Wo-.·.1 D"Wo" 

A Vts SHULMAN 
Chlllnnlm. Spffkn'• Dlvll1011 

HAUYSl!EVS 
Otr«lor 

Ll!O BB.RNSTEIN 
01nc:1or of FwU ~Nom 

AJIRAHAM X.SU.U 
C-,uoUa 

MEYER P. STBINGLASS 
Dlffdor ol P..bl£c IUl4tlo1u 

Rabbi Herbert A. Friedman 
Temple Einanu-El 
Kenwood Boulevard 
Milwaukee ll, 'Wisccnsin 

Dear Herb: 

110 BR0.4DIY.H", .VE'n YOR/C S 

'u/t/J/r~,.,: R&Toa 2-9500 
Cah(, fdJrru; 10" OIU4 

Novanber 14, 1952 

In response t<J a request for so=ie for!:l of end.orsenent with 
reference to BIG Da:r we received the attached which certainly 
will prove useful and which we are arranging '00 publicize . 

I an sending you a copy because of our conversation some 
weeks ago in .. hica I suggested it would be wnderful if Dr. 
Fink would follow the exanple in Hilwaikee and agree to h old 
a Bond Sales Dinner for the menbers of bis Congregation. life 
realJ.;y need it in Buff alo and it might very well open the door 
in other parts of the country as well. If you think there iS 
any merit to it, pl.ease see what you ca:i do and advise me . 

With kindest personal regards , I am 

Cordially yours , 

~ 
Leo Bernstein 

LB :ME 
Director, Field Operations 



• 
American Financial and Developrnent Corporation f or Israel 

STATE OF ISRAEL BONDS 

HENRY MORC£NTHAU. Jll. 
Chairman. &>arJ ~/ Co"Nrntm 

RUDOLF C. SONNEBORN 
l'roidtttl 

HENRY MONTOR 
Vitt-Pr~Uknl 

JULIAN 8. VENEZKY 
Chairman, Exuutnx Ct1mtnillu 

JAMES G. ~fcDONALD 
CltaiT111a11, Aduis{)T'J Ct111.1tnl 

MRS. MOSBS P. BPSTEJN 
Cha1rmtut, Wo"'4"n'1 Divls£on 

A VJS SHULMAN 
Chairman, SpMk~·, Dl•Jsion 

HARRYSSBVE 
Dlr~cto• 

LEO BERNSTEIN 
DITtttor o/ F~ld OpnatlOIU 

ABRAHAM KI!LLER 
Comptrolh• 

MEYER F. STEINGLASS 
DlrttcUlr o/ l'llblk R•latlo~ 

Rabbi Herbert Friedman 
Temple Fmanu-El 
Kenwood Boulevard 
Milwaukee, Wisconsin 

Dear Herb : 

November 19, 1952 

'!hank you for your letter of Novanber 17th. 

120 BROADW.4 >', .\'EW YORK 5 
T,/,/llrciu: REcro11 t.9500 

Ciibu Atldrru: •ONOl,RA 

I have no total plan with reference to Rabbi Fink in 
Buffalo. As a matter of fact we had a Bond dinner in 
Buffal.o on November 12th with Police Minister Si treet 
and Molly Picon at whicll we sold about $llO,OOO v.:>rth 
of Bonds . I am afraid that the local situation is not 
too good. Some of the people feel that we press too hard. 

However, the people of Dr. Fink's Congregation haven't 
really participated in Bond purchases and I would suggest 
that you call him "out of the blue", pointing out what it 
could mean to Buffalo and to the nation if his Congregation 
were to go along with a Bond sales ftmction. 

With warm personal regards, I an 

Cordially yours , 

Leo Bernstein 
Director, Field Operations 

LB:l.£ 

• 



"a time to pL ant 

and a t · ime to pl k llC " ... 



Dear Fellow-Jew: 

From che Bible chere comes chi'> '>emenl<:: 

"To every ching there is a season, and a time 
to every purpose under heaven -

A time co be born and a cime to die -

A time to plane, and a cime co plu(k up that 
which is planted . . . " 

During our lifetime, we have passed through both sea­
sons. We have seen che death of European Jewry and the 
birth of Israel. We have seen che planting of a new land 
and che pluLking up of an old civilization. 

One face is dear - char we have the most remarkable 
and unique opportunity ever offered in 2,000 years. It is 
not ofrcn given to men co influen(e directly che events of 
the fucure. 

The land of Israel i'> che ueacion of che people of Israel. 
While friend ly nalions have given !iuppon, moral and 
financial, and among chem our own United Stale'> has been 
in the ver} vanguard "ich gcncmus gifu and loans, scill 
rhe ulrimace responsibil1cy rel.CS "1th the Jewish people. 

Congr~gacion Agudach Ach1m 

E<:onomi<. mdependem;e re<ju1rcs the investment in hracl 
of lar~e sumi. of capital, .. o thac faccories may be builr, 
1111ncrals exrracced, power lines extended, land irrigated 
and cultivated. This capital musc come mainly from che 
purchases of BONDS OF THE ISRAEL GOVERNMENT. 
These bonds are offered co investors in America, with the 
resources of hracl as their backing and security. Just as 
Amerka pioneered 175 years ago with chc aid of capital 
from France, so today Israel looks co American Jewry for 
similar investment dollars. Every Jew who purchases a 
BOND OF ISRAEL maintains a bond with Israel. 

As we approac.:h this New Year we give thought co che 
values by which we live and co chc destiny of our people. 
With passionate hope that the future will unfold brighcly, 
we say char the season of death is behind us and the time 
of birth ahead; the plucking up is finished and the planting 
is ac hand. Let che sound of the turtle-dove be heard in the 
land - let chc singing soar forrh - lee che building and 
the hammering make a busy noise - so thac all may see 
Israel alive again. 

Wich besc v. ishe~ for che Nev. Y car, 

Faichfully yours, 

C:<>n11re11acion llameJroih H111o<kl 

C nn11rq~aci11n B'na1 Jacoh lJnicl'Cl Syna1101!1'~ 



.HELP PLAN FOR THE 
DEFEN SE OF ISRAEL 

/To f/t,y.e7l[J{hen .A Yael i <ff oo/J'W9~ 

t/i"'°u/lh Ylak o/ $r.ael Pion dJ. 

YatUffedcvy; <ff/Ue?t~ Jl!Cfffielv ~ 1.95J al 7 f!J. JI!. 

!/um.d~ ~ 8, 195J, ~~~I cd 10 st JI!. 

~OW(d/}I/ Ytiitet, 1/{w/umr~ ~ Ct. 

A CT TO GETHER. WITH 

!f1ead(3/)fj, o/ the !If ate o/ ~d 



"In order to enable Israel to meet successfully the 
challenge of growing anti-Semitism in Russia and other 
countries, foreshadowing grave dangers for millions of 
Jews, we believe it essential that in 1953 the Jews of 
America give renewed and enlarged evidence of their 
deep concern for the economic stability of the State of 
Israel. 

"We firmly believe that in this year of gathering 
crisis in the Middle East and behind the Iron Curtain, 
aid to the economy of Israel through the sale of Israel 
Bonds represents one of the greatest services that can 
be rendered to the survival of the Jewish people. . . . 

"In order to crystallize the sentiment of American 
Jewry and to give the most vigorous and understanding 
direction to the 1953 campaign for Israel Bonds that 
is so vita] to the future of the State of Israel, we hereby 
request that a National Conference be held on March 
7th and 8th, to register upon the consciousness of the 
Jews of America the fateful character of their obliga­
tion and their action." 

From Resolution on Policy Adopted at Joint 
Meeting of Board of Governors and Executive 
Committee of the Israel Bond Organization, 
January 18, 1953. 
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American Financial and Development Corporat·ion for Israel 

OJllC&Or 

HENRY l/ORGENTHAU, Jr. 
c1ut;,,.._, &.nl of c.,.......,,, 

110 BROAD WA r .. 'IEW YORK 5 
T•kl>linc R.Ecroa 2·9500 

(Ablt Addrtu: 801"DIH• 

January 15, 1953 

Dear Herbert: 

I am dictating this at my home where I 
am recuperating from a recent operation. 

I want to extend a very cordial invitation 
to you to join us as a member of the Board or 
Governors of the .American Financial and Develop­
ment Corporation tor Israel. I reel that your 
counsel would be of great value to us. I hope 
that you will find it possible to accept and 
to join us from time to time 1n our delibera­
tions. 

With warm personal regards, 

Sincerely yours, (} 

~ i1 2~ <tV-- k!:· 
Benry'Morgenthau, Jr. 

Rabbi Herbert Friedman 
2419 East Kenwood Boulevard 
Milwaukee, Wisconsin 

STA TE OF TSRAEL BONDS 



AMERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for ISRAEL 

STATE OF ISRAEL BONDS 
623 N. SEC ON D STREET MILWAUKEE 3, WIS, 

MEMORANDUM 

To 

From 

Subject 

Datt February 5, 1953 

Rabbi Herbert Friedmari 

}!orris Stern 

Report on Bond Sales 

Enclosed you will find a complete report on State of Israel Bond Sales for 
:Milwaukee and smaller Wisconsin corrun1.1.ni ties, covering 1951 and 1952. 

MS 
K 

Encl. 



STATE OF ISRAEL BONDS- - MILWAUKEE COMMITTEE 

BOND SALES 

DECEMBER 31, 1952 

COMMITMENTS CASH RECEIVED . 

1951 1952 Total 195J 1952 Total 

(Milw . ) $954,500 $665,900 $1,620 ,400 ~~744,100 $368 ,050 $1,112,150 

(St ate) 302 ,100 223,400 525 ,500 237,550 149,350 386,900 
$1,256.600 1889,300 $2,115 ,900 ~~981 ,650 $517,400 $1,499,050 

ANALYSIS OF COMMITMENTS BY SIZE OF COMMITMENT 

MIIlVAOKEE 

COMMITMENT CATEGORI 1951 Commitments 1952 Commitments 
# Committors Amount. # Committors Amount 

a . $25,000 and over 1 30,000 

b. $10,000 - under 25,000 12 llh ,000 2 10,500 

c. $ 5,000 - under 10,000 28 l38,850 12 64 ,500 

d. $ 1,000 - under 5,ooo 347 395,200 234 249 ,800 

e. over 100 - under 1,000 641 226,000 862 246,800 

f. $ 100 and under 634 50 .i450 lz327 941J OO 

TOTAL 1,663 $954,500 2,437 $665,900 

UNPAID BALANCES 

Milwaukee 

State 

TOTAL 

ON 1951 SALES 

$ 210,400 

64,550 

$ 274,950 

9N 1952 SALES 

$ 297,850 

14,050 

$ 371,900 

TOTAL 

$ 508,250 

138,600 

$ 646, 850 



AMERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for IS RAEL 

ST ATE OF ISRAEL BONDS 
SUITE 520 MADISON BUILDING 

623 N. SECOND STREET MILWAUKEE 3, WIS. 

MEMORANDUM 

Date a..r ,. 19'3 

From linria SMra 

6, 1953 

!bit ~ C..S.tue or the~ l.aWlal a.s CallilU- 81\ a& u. 

cams.a ... 
e.Jsrrw 

l OD • 6'b at. l._bloa. 

122 
66o.,8 

767.m ••3.659 
186..., 218.a>O . 

llUilllM.l.I.~ tb1a etton aid 
·'llGCBJ:l'*l \be Nll:QWlbl 11'7 

GMJLP~ 1m::mi~1~ ! or th• 

~ M·l• 

1.150 l.'22.6SO 

S.J+ 0 l..21,,IDQ 

2-35 406. so 



• STATE OF ISRAEL BONDS 
A~iERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL 

110 BROADWAY, ~EW YORK,, N . Y. • :Ttblloct RECTC>o '-'HOO • Cui. ~.!.Im• '°""'°" 

Rabbi Herbert Friedman 
2419 E. Kenwood 
Milwaukee, \'lisc. 

Dear Bab bi Friedman: 

June 12, 1953 

A vitally important meeting of the Boa.rd ot Governors ot the 
Israel Bond organization will be held on Tuesday, June 23rd , be­
ginning at 4 P.M. and continuing through dinner and throughout the 
rest ot the eyening. (Please note: you are asked not to plan e.ny 
other engagement between 4 P.M. e.nd at lea.st 11 P.M. that evening.) 
The meeting will be held at the Bond headquarters, 120 Broadway, 
New York City. 

I believe that this may be the most important meeting that the 
Board ot Governors will bave held since the inauguration ot the 
Iara.el Bond campaign. 

During recent weeks there have been conversations in this country 
with representatives of the Israel Government with regard to, (a) the 
statue ot the Independence Issue ot Israel Bonds and, (b) future fi­
nancing plans ot the Israel Government in the United States beyond 
May 1, 1964. 

Final decisions a.re now in the process of being made. It is 
essential that members of the Boa.rd of Governors should have the 
opportunity of expressing their views and making recommendations on 
all o~ the issues related to such tinanoing ple.n.s. 

It is possible that meetings may be held shortly on an of£ic1al 
basis with the Israel Government. These discussions wi1l include 
such matters asi 

1. The relations between Isra.el Bonds and the United Jewish 
Appeal and the Welfare Punds. 

2. The basic question as to whether Israel's future tina.ncing 
plans should include turther Bond Issues beyond May 1, 1954 and under 
what oircumste.n.cea. 

I feel sure that as a result ot your own experience you have views 
on this and related problems . As e. matter ot supreme moment to the 
Israel Government I would strongly urge that you d.o everything in your 

lU!NR)' MORGENTHAU, JR., Ch~,,,,,.,,,, B4o1ttl of Go.-miors RUDOLF G. SO!':NliBORN, PmiJrnl llF.NltY MON"TOR, V"~p..,itJ,,,1 

JAMES G. MCDONALD, Clu1mnd, Ailtm0'7 Coilntil 
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June 12 , 1953 

power to attend this meeting because of the gravity ot tbe problems to 
be discussed and the effect of recom:nendations upon the tuture plans 
of the Israel GoYernment . I shall await your word that you will be 
with us on Tuesday, June 23rd and be prepe.red to stay with us through­
out the evening until such time as we shall have thoroughly discussed 
all the problems before us. 

RGS:EB 
Encl . 



• STATE OF ISRAEL BONDS 
AMERICAN FL"1ANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL 

llO BllOAOWAT. r-;EW YORK'• N . Y. • :Trlc;>bo•c REc:n>1 2·9SOO • C.~lt .AJJm1 aoKDrnA 

P.abbi Herbert A. Friedman 
Temple Emanuel B'oe.i Jeshurun 
2419 E. Kenwood Blvd. 
Milwaukee, Wisc. 

Dear Rabbi Bried.man: 

June 18. 1953 

Please consider this in the nature ot an interim progress report. 
The other day Mr. Levi Eebkol, Israel's Minister of Pinanee, stated 
here that the Independence Bond issue has helped carry Israel midway 
toward develoJll!lent of her economic ~tentialities. 

Inherent in this formal appreciation is also a challenge - to you, 
as spiritual leader in your commmity and a 'friend of Israel. 
and to your congregation, as well as to us at Bond headquarters. 
For ours is the urgent, sacred task to tinish tbe Job. We must make 
doubly sure that in the short time remaining before May 1954, Israel 
will not falter for lack ot adequate financing but, rather, draw 
:t'resh strength from increased resources with which to complete the 
other half of the journey towards economic fulfillment. These re­
sources American Jewry can afford to :turnish. 

Already, 600,000 Americans have shared in the Bond program. Mr. 
Esbkol underscored the tact that in addition to providing large sums 
for development, the Bond drive has me.de many hundred.a of thousands 
of .American Jews identify themeelTes more intimately with Israel. 
Having demonstrated our ability to help the new-born state make 
rapid strides toward self-a~fioienoy. members of your congregation 
have the ~her opportunity to assist in the realization of 
Israel's destiny& full economic freedom. 

Thia can be attained only bY industrial, agricultural and scientific 
expansion. which Bond dollars are designed to insure. 

Since the launching of the Bond issue in 1951, religious leaders and 
their oongregants throughout the country have cooperated in many 
ways. Particularly effective have beon the High Holy Day Bond 
appeals conducted in most of their synagogues annually. 

The accompanying Call from Chief Rabbi Isaac H. Herzog is indicative 

NATIONAL ECONOMIC WASHINGTON. D. C. 

CONFERENCE FOR ISRAEL '" f\l S E P;~,;~' .... ":,~~!~V SE P T.27 

MRS. A.10SES P. l:PSTEIN, Cb;ur111•11, II' '"""" Dwi'i"• 
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of the special importance which Israel attaches this year to the 
success ot High Holy Day Bond appeals through our synagogues. 

True, the High Holy Days are nearly three months away. But I need 
scarcely point out that long before Rosh Hashonab you, your board 
members and congregants will be absorbed in vacation plans. 

Therefore, as we enter the final year of Israel's Independence Bond 
issue, I ask you please to give sympathetic thought to Israel's eco­
nomic aspirations. These preliminary steps would be in order ~: 

1. Plan to conduct High Holy Day Bond appeals in your syna­
gogue sometimes during Rosh Hashonah and Yom Kippur: September 9-11 
and 18-19, about which we alerted you previously. 

e. Involve your entire membership - if possible. Some of your 
congregants are already .Bond holders . Others have made comnitments 
that call for redemption . A still llµ'ger segment may have done 
neither. Please help stir them to response: to buy Bonds and to 
serve on Bond coamittees. You are best qualified to spell out tor 
them, now and in the solemn atmosphere ot the High Holy Day services, 
Just what is at stake. 

3. Enlist your otticera. spe&k to them , in person or by me.11, 
about the urgency ot buying Bonde without delay: to set the pace. 

4. Place some columns of your synagogue bulletin at the dis­
posal of tbe Bond campaign :from now until the High Holy Days--and 
beyond. 

5. As soon as we receive your attirmative reply, a representa. 
tive of Bond headquarters in your area will call to oo.nault with you 
concerning the most effective , dignified method by which High Holy 
Day appeals in your synagogue may hasten, in the months ahead. the 
economic independence and spiritual welfare of Israel. 

Deeply appreciating your past cooperation. and anticipating your 
continued wholehearted support :tor Israel Bonds, I am. 

BM:rs 
Enclosure 

Sincere~ 



JERUSALEM 158 MAY 6 1953 1732 ISRAEL GOVT 

BClfDISRA (AMERICAN FINANCIAL AND DEVELOPMENT C<RPN FOR ISRAEL, 120 BROADWAY) 

I ACCLAIM WITH JOY THE APPEAL NOW BEING LAUNCHED IN THE SYNAGOGUES FCR STATE 
OF ISRAEL BONDS . THE STATE OF ISRAEL IS UNDOUBTEDLY THE WORK OF SPECIAL 
DIVINE PROVIDENCE AND IS CERTAINLY A STAGE IN THE PROCESS OF THE REDEMPI'ION 
OF ISRAEL. 

IT IS OF SPECIAL IMPCRTANCE PRECISELY ON THE HOLIEST DAYS ROOR BASHONAH AlfD 
Y<M KIPPUR THAT THE HOUSES OF G-D SHOULD ECHO THIS GREAT LIVING PROOF OF THE 
PROVIDENCE OF G-D1 OUR STATE OF ISRAEL. 

JEWS AND JEWESSES / RISE TO THE VERY HEIGHTS OF THIS WClfDERFUL HISTORIC 
JUNCTURE IN AID OF THE MIRACLE OF HISTORY, THE STATE OF ISRAEL! 

WITH BLESSINGS OF A HAPPY NEW YEAR AND WELL OVER THE FAST, YOURS IN ZICll. 

ISAAC H. HERZOG 

CHIEF RABBI OF ISRAEL 



From the desk of HENRY MONTOR 

June 19, 1953 

Attached herewith is a statement made by Levi Eshkol , Israel Minister of Fine.nee, to 
coincide with the first shipment from Israel l ast Sunday of 600 tons of phosphate. 
This is the beginning of an export industry into which a substantial eum of Israel 
Bond proceeds has gone. 

Mr. Esbkol indicates the general nature of Israel's plans tor the development other 
abundant chemical resources. It is a statement which should give great encouragement 
to every person int erested in Israel's tuture, 

Again we are reminded as to why it is so important for those who owe money on I srael 
Bond subscriptions to pay u~ promptly. With money invested today, Israel begins to 
earn tomorrow. 

HM:rv 
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STA!l'l!.Ml!:NT BY ISRAEL MINISTER OF FINANCE LEVI ESBKOL 

Jerusalem, Israel 

Israel ' s first shipment of phosphates abroad focuses fresh attention on our 

progress thus far i .n the promising chemical s industry and future plans in this im­

portant field. We look to our phosphatic and other mineral wealth as a future major 

asset in our economy. 

It is significant that our first trial shipment of phosphates should have co­

incided with SUnday, June 14th, with a nationwide e:ffort in the United States on be­

half of State of Israel Bonds known as "BIG Day." 

A very real and practical link exists between this effort and the explor ation, 

development and expansion of our mineral resources. To date, close to IL 4,000,000 of 

the $115, 000, 000 in cash raised in .America through State of Israel Bond investments 

has been directed toward unearthing our mineral resources, including phosphates, 

copper, potash and other valuables in the field. 

The major objective of phosphate mining at present a.nd for the next three years 

is to obtain the raw material for processing at home in order that Israel's growing 

agriculture be provided with the basic fertilizers it requires. OUr future plan calls 

for considerable foreign shipments and competition on the world-wide market. 

Our two-phase program for the develoJ>lilent of a ramified chemical industry, is 

local throughout. The phosphates and other minerals are to be :found in our own back­

yard, the Negev, around Kurnub and to the South. They are to be processed on our 

front porch, the great Fertilizers and Chemicals, Ltd., on the outskirts of Haifa. 

Sign1ficant strides in the e:x:pa.nsion of the Fertilizers a.nd Chemical.a, Ltd., 

which even today is the largest single industrial enterprise in Israel , have been 

recorded in the past year. In 1952 Fertilizers and Chemicals produced 24,500 tons 

of single super phosphates. Thie covers 30 per cent of our local requirements . With 

the completion of a new sulphuric acid plant which is expected to begin operations in 
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the middle of next month, Ferti~izers and Chemicals will be able to cover the country's 

entire requirements for fertilizers. In anticipation of this, the Government has 

ceased to issue import licenses tor fertilizers. 

This new plant, together with the one which has been in operation since 1949, 

rlll produce 270 tons of sulphuric acid per day, thus enabling Fertilizers and Chemi­

cals to manUfacture the 85, 000 tons of simple phosphates needed at home. 

Another phase of expansion being undertaken by Fertilizers and Chemicals, a. 

firm in which the Government with the a.id of State of Israel Bond proceeds has in­

vested IL 2,256,666 , is the construction of a phosphoric acid plant capable ot pro­

ducing 30 tons per day and making possible the ma.nUfa.cture of triple-superphosphates. 

This sister plant is scheduled to begin operations in May 1954. 

To meet the growillg requirements for skilled personnel to man Fertilizers and 

Chemicals, the company now employs 851 me:i., including an administrat ive and engineer­

ing staff totalling 270. The production plants presently operate on a continuous three 

ahitt schedule. 

The seoond pa.rt of our two-fold plan centers about Ku.rnub and the South, the 

site of phosphate and other deposits. I can now report that a master J>lan for the 

realization o~ a vast and coordinated chemical industry in Israel he.s been prepared 

by the Development Department of the Ministry of Fina.nee. The submission of this 

over-all program follows extensive geological and other investigations . 

~a blueprint envisa&es what is roughl.y a 20-year plan which at an estimated 

total cost of approrlma.tely IL 100,000,000 (halt in foreign currency) wi.-1.l. ma.ke of 

chemicals the cornerstone o:f' Israel's industrial structure. 

The site of the chain of plants for processing and strengthening our phosphates 

and other minerals will , of course , be close to the actual mining operations. It is 

hoped that the opening phase of this huge program will be launched this year with a 

IL 4,000,000 appropriation from the Development Budget for the purchase of basio 
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equipoent to out~i t the nucleus cof a chemical center, as well as provide a central 

be.sic housing. Bond proceeds f'o1rm e.n integral. part of' the Developnent Budget. 

Let me make it clear that not on1y phosphates but considerable deposits of 

salt and gypsum will be processedl as pa.rt of this master plan. As our planners now 

see it, IL 34,000,000 (ha.J.i' of 1 in foreign currency) 19'111 be required to complete 

the first phase of this two-:f'ol.d program. It is estimated that tram three to five 

years will be required for the reializa.tion o:.f this part of the program. 

In order to fina.nce this l:Jtuge underta.ld.Dg the Government looks to several 

sources. We a.re hopefUl that th 1 American people through State of Israel Bonds in­

vestments will continue to show heir faith in the development of our country by 

maldng available new sums to aid this and other projects. lfe have e.lrea.dy made in-

quiries locally and abroad for t~le investment of private capital. 

AB a forerunner the GoveI"llment bas appropriated IL 1,800,000 for geological 

explorations and basic develop:neil1t of phosphate mining since 19'8. 

A most recent step in the expansion o:.f our phosphate mining bas been the estab-

lishment of an enrichment plant .. 1th a scheduled capacity ot 80 tons per hour on the 

site of the mine near Kurnub whio began several days ago. This plant is enabliDg us 

to ezperiment in boostiDg by mec~Bl'.l.ical means the quality of Israeli phosphates. One 

of the first st'eps to be ta.ken by' us will be the erection ot a. ca.lcination plant near 

the scene of phospbate mining whJ!ch will enable, this time by a semi-chemica.J. process, 

the :turther streDgthening of the hosphate content, thereby enhancing their ability to 

compete on the world market. 

Transport of our mineral w th to northern prooessi!lg centers, prinoipa.l.ly to 

Fertilizers and Chemicals, poses real problem. But even here plans are in motion to 

cut cost~ of such overland t~ rt through the construction of a new southern rail­

road which when completed will s etch to the very door ot our mineral treasure house. 

Sarveyi.Ilg for this new deslert rail line, the center of which will be Beersheba, 



• 

- ' -
baa already been completed, and with the assistance ot State o'f Israel Bond monies 

will b& begun Yi thin the nut year. 

I baTe not touched upon the collStant efforts which continue in the develop­

ment ot our copper, potash, ball clay, silica and other minerals. The n.rst o'f 

several copper smelting plants will soon begin operations near lllath where mines 

ille.ctive since the days ot King Solomon he.ve been re-activated. With the completion 

of the S'dom road, a tremendoua engineering achievement, potash will soon be trans­

ported to world markets. Exploration in other mineral :fields continues. 

The pace at which 11'8 will be able to realize the true exploitable mineral 

wealth that is Israel's depends in large measure upon the extent ot our financial 

resources. The more than 500,000 Americans who have to date inTeeted in State of 

lsre.el Bonds continue to constitute a real and ever-important :tactor in the be.sic 

development of Israel's economy. 
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HEHR Y MOR CE,\ TH.AL'. Jr. 

• 
120 llROADW.4Y, lfEW YORKS 

T1u•lwru: R£c:Toa t.9500 
Cdu fUrOJ: • o,.011u Chi.-...... k•'., c-,.,., 

March 13, 1953 

Dear Rabbi :Friedman: 

Today Henry Mentor and I spoke by means o'! a 
closed circuit telephone conference with the Chairmen 
and Executive Cormnittees of the Israel Eond campaign in 
a number of comnunities throughout the country to out­
line a program for Israel ' s Redemption Month. 

Following our talk we received so many requests 
from those who had heard it for the :tu.11 text of the 
broadcast that I felt it might be help:f'Ul to all chair­
men and members of the Board of Governors of the Israel 
Bond organization. It outlines in detail exactly what 
has to be done during the coming weeks . 

I shall be awaiting word from you as to what your 
comnun1ty is doing, and hope that you will let me know 
how we can be of help to you in this task, the success 
of which is so vitally important to Israel's fUture. 

Rabb i Herbert Friedcren 
2419 E. Kenwood Blvd. 
Milwaukee, Wisc. 

STATE OF ISRAEL BOHDS 



Tert of Talks 

by 

Henry Morgenthau, Jr. , and Henry Moo tor 

Telephone Conference. March 13, 1963 

HENRY MORGENTRAU, JR. 1 

This is Henry Morgenthau , Jr. 

I thank you for accepting my invitation to meet with me. I f elt that 

only 1n this direct way could I express to you the concern that we feel to 

bolster Israel ' s position at this tln:e. 

As f ormer Secretary of the Treasury. I 1'8.Dt to talk to you on a subject 

about which I have some knowledge -- that is, tbe budget of a state. In this 

case , the budget of the State of Israel is ~nvolved. 

ihen the current ~seal period started , Israel adopted a foreign ex­

change budget of f 305,000 , 000. That meant that to acquire t~e minimum amount of 

food that she needed, the f'uel , t he raw materials for her industry, her military 

equipirent and to meet her debt obligations -- Israel bad to have f305 , 000 , 000. 

Israel further pledged herself t his year to spend no more than she received -­

in order to cut down on her debt . 

But because of income shortage, Isrs.el is now operating on the basis of 

a $244 ,000,000 budget . That represents still :further cuts in Israel's food 

supplies, reductions in the raw materials needed to keep her factories going, 

changes in her military budget and stringencies in every other phase of her 

economic network. 

This means not only that economic development is being retarded. It 

means that hardships are being imposed on people who ha·1e been ma.king an extra.­

ordinary eontribu~ion to the reception and integration of hu.:idreds of thousands 

of refugees . 

I t seems all the more unfortunate that these burdens should be placed on 

tbe people of Israel when, in this country, there is the money that would re­

lieve much of this pressure . 

I refer to the money that is owing for the payment of State of Israel 

Bonds. 

Thousands of men and wo:nen throughout this land have promised within the 

past week, month or year to buy State of Israel Bonds . They have entered sub­

scriptions . These are :indeed sacred prorni~es to the State of Israel. promises 

so good and valid that the Bank of America. and a number of other .American banks 

recently loaned t he State of Israel over $16 , 000,000 on the basis of them. 
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Israel has never defaulted on any obligation. I am sure that she lrl.11 

not. But in order to keep this r ecord unblemished her people are undergoing 

hardships beyond the oall of duty. In order to keep her machinery going. Israel 

borrows money in this and other countries. a~ it becomes necessary. Sometimes 

she pays very high rates of interest -- on short-term money. Surely all of us 

who are genuine friends of Israel will under stand why it is preferable that all 

those who owe on Bonds should pay up promptly. 

Last week-end we held a Leadership Confer ence in Washington. It was 

well-attended. I feel that it had great value in educating hundreds ot our 

leaders in the urgency of increasing the dollar illcome of Israel. 

We also acquired a more intimate picture of Israel's international posi­

tion. We heard e. diecuseion of the effects ot Arab hostility and t he consequences 

of the break by Russia of her relations with Israel. We also heard statements 

f rom such men as Senator Taf't and Senator Lehman of the need tor maintaining 

the American Government's financial assistance ot Israel. These e.nd other 

spokesmen emphasized that, more than ever before, Israel is t he symbol to the 

entire free ~orld of a democratic nation maintaining her freedom in the face ot 
all obstacles . 

Today there is one political reality for Iara.el , a political reality 

that is more vital to understand than any othera it is -- that a strong economy 

f or Israel is her greatest political asset . 

If the Ara.be have not yet made their peace with Israel; if the Arabs and 

their friends in this country have launched the greatest propaganda campaign i n 

the United States since Israel wa.s established, it is because there is wide­

spread hope among Arab fanatics that Israel ' s economy will be undermined . 

Tb.at must never happen , It ca.nnot happen 1~ we Jews in the United 

States realize bow important it is to strengthen Israel -- not only for her 

cwn sake but tor the sake o~ these United States. 

In presenting Senator Ta~t to the Washington Conference, I remarked that 

if danger should ever come , I srael would be able on short notice to put 200,000 

fully mobilized troops into the field on our side. There is no other power in 

the Middle East that has t he ability ·- even if it had t he will -- to do as 

lliUCh . That is one reason why Israel Bonds are not only valuable for Israel but 

are truly i mportant tor our own security. I was glad to hear Ambassador Eban 

correct me when be followed. He stated that I had underestimated the number of 

troops that I srael could put illto the field on our side if it had to resist 

aggression. 



- 3 -

In speaking to Senator Taft. I said that it is imperative that at this 

very time we show to the friends aa well e.s to the enemies ot Israel that we 

intend to see her through. Never was there greater need tban this very moment 

to get cash dollars qaickly to Israel -- as a demonstration to her that will 

encourage and forti:ty this greatest friend that America has in that part of the 

world. 

We decided at ~ashington to make an intensive effort to collect all 

outstanding subscriptions for Israel Bonds. We recognized that in many con:mun­

ities Welfare Fund cempaigns are in progress. We expressed appreciation of the 

importance of these campaigns to every Jew e.nd the need to contribute to their 

success. At the same time. we felt that the collection of pledges tor Bond 

subscriptions would in no wise conflict with the purposes of getting Welfare 

Fund charitable gifts. It would indeed be most unfortunate to lose tens ot 

millions of dollars outstanding in Bond subscriptions. It would be a grave 

disservice to the very Israel which Welfare Fund campaigns are helping through 

philanthropic support. 

I would like to ask Henry Montor , Vice President of the Bond organiza­

tion to ex.plain to you what we are proposing be done. 

Henry. • •••••• 

HENRY MONTORI At Washington it was decided that the period :f'rom March 20 to 

April 20 be called "Israel's Redemption Month." That is the month during which 

al1 manpower and al.l woma.npower available should be mobilized t or the purpose 

of going to homes, to offices for the purpose of getting cash on outstanding 

Bond subscriptions. 

This is the program we are recommending to every community& 

First, that every officer and every organization identified with the 

I srael Bond campaign in your comunity be aJ..erted to the purposes of "Israel's 

Redemption Month." It is important that men and women be called in, told how 

urgent it is that Israel get these dollars at once , and given specific assign­

ments of two, five or ten or more persons who still owe money on their Bond 

oOlllllitments. 

Secondly, every community should name a Cash Collection Chairman who is 

the strongest person available for this vital job. At Washington, Julius 

Ginsburg of Chicago was named National Chairman for Israel's Redemption Month. 

Every city should select a local Chairmen £or Israel's Redemption Month. The 

Chairman should be someone who realizes how important this task is and is 



willing to give a great deal of time to it during this month. He or she should 

be a person able to set an exa.?Dple in going to people who owe money and persuad­

ing them that NOi is tbe time to pay up -· in full. The Chairman shou1d be able 

to enlist volunteers and make them f'eel that they a.re engaged in a Job of extra­

ordinary importance for Israel's economic stability. 

Thirdly, the volunteers, the Chairman or his associates, should not rely 

on letters or on telephone calls, but must be prepared to go directly into the 

hemes and offices of those who owe money -· to go there once and again and again 

until the person is made to understand the sacredness of the pledge he or she 

has made and the reason why it is essential that the Bond pledge be paid in cash 

IN .FULL AND NOW. 
Fourthly, individuals w!:io are approached for payment of their Bond com­

mitments should be asked to pay IN FULL now, by check or cash. It the individ· 

ual does not presently have the cash available, he should be asked to give a 

post-dated check or even a note tor a apeci-ried time. 

Fifthly, plana should be ma.de at once to set up a celebration on April 

20th of the ~tth anniversary of the establishment of the State of Israel. That 

celebration should be in the form of a dinner or mass meeting. It should repre­

sent the climax ot Israel's Redemption Month. At that time, a report should be 

made of the total sum in cash collected in the comnunity during the month •• and 

a complete list should be made ave.ilable of the HONOR ROLL of those who respond· 

ed to "Israel's Redemption Month." 

Stereotyped methods of collection will not be effective. Sending out 

another letter or making another telephone call is & waste of time. SUrely 

those of us who are devoted to Israel are willing to give the time that is re­

quired to see, 1n person, our quota of persons who owe money. le must also be 

will ing to see them as often as may be necessary to persuade them of the in­

describable urgency of ma.king good on their saered promise to Israel . 

The collection of this cash is an individual business. It means one man 

seeing another man. It means one woman seeing another woman - - or another man. 

(In this connection, I would urge co!IIDUnities to utilize the women's organiza­

tions to do part of the collection job. Women can be both patient and persis­

tent in carrying out a patriotic task of this nature. The tendenoy to relegate 

them to less important work represents a grave loss, both in money and manpower, 

to Israel. Some of tbe best collection work in the nation on Israel Bonds has 

been done by women). 
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Out of the leaders who attended the Washington Coni'erence there has been 

formed a group called the Israel Redemption Squadron. These are business men in 

various parts of the country prepared to leave their own homes, offices and 

factories in order to bring to other colillJUllities the story ot Israel's present 

urgent need for Bond dollars. These leaders. over two score of them, show by 

their willingness to undertake these traveling chores how vita1ly necessary they 

feel Israel Redemption Month to be. Let u~ use them. call for their services. 

And now, -- Mr. Morgenthau: 

HENRY MORGENTHAO, JR.t 

There are many reasons you can give to your prospects why they should 

pay their Bond pledges imnediately in full& 

First and foremost, a sacred promise bas been given to Israel. It is a 

promise on which Israel relied. 

It is a promise which is incorporated into the budget of the State of 

Israel. It was on the basis of that promise that the Knesseth of Iara.el adopted 

the state budget and approved its financial program. 

Israel initiated industrial. and agricultural programs on the basis ot 

this promise. Israel borrowed money in American banks on the basis of this 

promise. Knowing the American Jew a.s I do, I am sure that respect for the 

pledged word iB one of his greatest sources of pride, 

Seconds Many banks throughout America loaned money to the State of 

Israel because they have f'u11 confidence in the commitments ot American Jews. 

Thus. the good faith of American Jewry e.s well as the credit of Israel is 

involved. 

Thirds Israel is cutting back drastically on many of her economic pro­

grams. at a time when she should be expanding, in every field. Israel needs to 

be strong now to face her enemies. Israel needs to be strong that her own 

people may realize the potential of the country. 

Fourth& and this reason is extremely important to me: we have a very 

grave opportunity and responsibility to show to the American Congress how strong 

is the faith and confidence of Amei-ican Jews in the State of Israel. 

The Congress is now considering the annual Grant-in-Aid to Israel. You 

all know that two years a.go the amount was $64,000,000. Last year. it was 

$73,000,000. These a.re important sums of money: not only because they provided 

badly needed dollars but because they were a token to the entire world of the 

importance attached to Israel by the United States Government. 



Many rumors have been heard in recent months about possible changes. 

It is important that we permit these rumora to remain rumors -- e.nd not emerge 

as facts. We can ea.ch of us do our part, at this very time, by mobilizing mil­

lions ot dolla.rs f'rom American Jews in payment of Israel Bonds. By thus invest­

ing our money in Israel, we shall be giving a demonst~ation of our confidence 

and faith in Israel which will have the most important political significance 

for the cause of Israel with the President of the United States and his asso­

ciates and amo~g our Congressmen. 

For all these reasons -- and for many more for which we do not ba7e 

t ime -- I urge you, each of you, to mobilize your community for Israel's Redemp­

tion Month. Let us make the period from March 20 to April 20 the most wonderf'ul 

demonstration to the people of Israel, to America, to the Arabs e.nd to Russia 

of our wholehearted devotion to Israel because it is icportant to the Jewish 

people; because it is important to the United States of America. 

And then, on April 20th, by mobilizing these millions of dollars in cash 

we can send a birthday gift to the State of Israel that will give her the 

s trengthening knowledge that American Jewry is behind her; that American Jewry 

will see her through to that day of complete Independence which will as surely 

be hers as there is & Jewish people. 

Throughout my l ife I have had a favorite phrase. It is "W.y word is my 

bond. " I think every ma.n likes to f eel the same way. It is the basis of the 

urgent approach we must make to every person who owes money to the State of 

I srael. I am sure eve!"J such person, on being told what is involved, will tell 

you, "My word is my bond" and give you his check ma.de out to the State of Israel. 

Issued by& .American Financial and Development Corporation 

120 Broadway , New York 5, N. Y. Rector 2-9500 
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QFrtCEOF 

HENRY MOJffOR 
J'ia-l'ruiM•t 

Rabbi Herber t Friedn:an 
2419 E. Kenwood Blvd. 
Milwaukee, Wisc . 

Dea.r Rabbi Friedman: 

110 JJR()J./HU t', ,\ 'E W YORK S 

7d1,le11M: REcroa !-9500 
C4lo(,, fJ./rni! aOl<DU&A 

January 23. 1953 

I am sending you herewith a copy ot the resolution on our approach 
to the year 1963 that was adopted at a combined meeting ot the Executive 
Coamittee and the Boa.rd ot Governors ot the Israel Bond organization on 
Sunday, January 18th. 

In 1953 American Jews will be confronted by a very grave situation 
as a result of the mounting propaganda attack by Soviet Russia e.nd other 
countries behind the Iron Curtain against Israel e.nd Jews as a whole. 
The events which are now shaking the continent of Europe insofar as 
the Jewish people are concerned !lave the most pro.found bearing on the 
present and tuture of Israel. Thie was the universal reaction of the 
leaders who assembled at the meeting on Sunday. It was their combined 
conviction that it is imperative that we consult promptly in a national 
gathering in order to r elate the work we are doing in behal~ of Israel 
Bonda to the position in which Israel has been placed. 

I would moat strongly urge therefore that you set aside Saturday 
evening, March 7th e.nd Sunday, Me.rch 8th to be with us at a special 
Leadership Conference which we are calling in Washington, D.o •• at 
the Mayflower Hotel. We are hope:tul. that between now and Maroh 8th 
every effort will be expended in every coa:munity in the United States 
to convert outstanding coamitmenta for Bonda into cash so that on 
Uarch 8th we ce.n give Israel one of the greatest concrete demonstra­
tions ot our identification with her position. 

I shall coamu.nicate with you further as ple.na for this Conference 
progress. 

HM:rv 
Enc. 

CordioJ.ly~ 

STA.TE OF IS RA.El B OHDS 
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A DECLARATION OF POLICY 

Resolution Adopted at a Joint Meeting of the 
Executive ColIID.ittee and the Boe.rd of Governors o~ the 

American Financial and .Development Corporation £or Israel 
Sunday, January 18 1 1953 

In order to enabl.e Israel to meet successi'ul.ly the challenge of growiilg 

anti-Semitism in Russia and other countries foreshadowing gz-ave dangers for millions 

of Jews, we believe it essential that in 1953 the Jews of America give renewed and 

enlarged evidence of their deep concern for the economic stability of the State of 

Israel. 

We firmly believe that in this year of gathering crisis in the Middle 

Fast and behind the Iron eurtain, aid to the economy of Isre.el through the sale 

of Israel Bonds represents one of the greatest services tha.t can be rendered to 

the survival of the Jewish people. 

To promote the consolidation of the economy of Israel so that she may 

be able to preserve ber freedom, maintain her position as a spiritual and physical 

sanctuary for all Jews seeking e. new home and 'Withstand the systematic campaign of 

slander and vilification that is being built up by Russia against Jews e~erywhere 1 

we, the Executive Comnittee and the Board of Governors of the State of Israel Bond 

organization, address this solemn plea to the Jews of America: 

{l) We urge that every Jew regard it as his sacred obligation, to America 

and to Israel, to purchase Israel Bonds ill 1953, in united demonstration to the 

world of our determination to help Israel succeed economically. 

(2) We urge upon every Jewish organization whose expression of support 

ma.de possible the launching of the Israel Bond Issue , to make the sale of Israel 

Bonds a vital part ot its organizational program in 1953 and to cell upon every one 

of its members to sell and to purchase Israel "Bonds in the maximum amount possible 

within their economic resources. 
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(3) We urge upon every Jewish con:munity in the United States to regard 

it a.a an a.at of indispensable service to American Jewry and to world Jewry in 1953 

to sustain the economy of Israel thro\18h the most etticient organization of an 

Iara.el Bond campaign, with every responsible member of the col'.IJIIU1lity being called 

upon to play his aha.re in this enterprise ot Jewish statesmanship. 

(4} We call upon al1 Americans to strengthen our friend and ally, the 

State of Israel, by investing 1n her economy, by showing faith 1n her capacity and 

integrity, by giving her the resources to play the great part of which she is capa-

ble as a free democracy in a world threatened by aggression. 

(5) In order to crystallize the sentiment ot American Jevrry and to give 

the most vigorous and understanding direction to the 1953 campaign tor Iara.el Bonds 

that is so vital to the f'Uture of the State of Iara.el, we hereby request that a 

National Co~erence be held on Sunday, March 8th, to register upon the consciousness 

of the Jews ot America. the fateful character of their obligation and their action. 



AMERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for ISRAEL 

STATE OF ISRAEL BONDS 
623 N. SECOND STREET MILWAUKEE 3, WIS, 

MEMORANDUM 

To Rabbi Herbert Friedman 
Steering Committee 

From Morris stern 

Subject Report on BIG Day, June 14, 1953 

D ate June 26, 195) 

Enclosed you will find Report on Bond sales f or BIG Day and rleport of current 
Bond sales for Milwaukee, as reported at the steering Committee meeting on 
June 19th. 

MS 
s 
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6/19/53 

BOND SALES BIG DAY, JUNE 14, 1953 

NEW COMMI'IMENTS CASH RECEIVED 

No. 

Advance 20 
Week of 6/14 201 

Total 221 

Amount 

$ ll,200 
37,000 

$ 48,200 

On ~ew Pledges 

Advance $ 3,200 
Week of 6/14 13,882 

$17,082 

Total Advance Cash Rec'd. 
BIG Day Collections to 6/19/53 

Total Cash Rec'd • 

_on Old Pledges 

$ 23,550 
~57~ 
' 3o,125 

26,750 
26.457. 

$ 53,207 

No. of Volunteers Signed Up .·- ... -·--··-· 337 

Total No. of Sales -------·. 221 

Per Cent Sold ·------·--- ·-- . 9% 

1. Largest Dollar Amount New Sales - -· 1. Chas. Lubotsky 4,350 
2. Hyman Seidel.man 3, 000 
3. Sam Feingold & Ivan Weinstein 2,750 

2. Largest Amount of Cash Collected -- 1. Sam Feingold & Ivan Weinstein 2, 700 
2. Sam Ziebelman 2,500 
3. Frank Grossman 1,800 

3. Greatest No. of New Sales ---- -··· - - 1. Sam Feingold & Ivan Weinstein 15 

BOND SALES 5/15/ 51 to 6/19/53 

1952 

$660,850 

1953 

$ ll, 850 

BIG DAY 48,200 

TOTAL $ 60,050 

Cash Rec ' d• to Date 

Balance Due 

Total 

$1,674, 950 

1,293,32.4. 

$ 381,626 



AMERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for ISRAEL 

120 IROADWA Y 
NEW YORK 5, N. Y. 

MEMORANDUM 

To Rabbi Herbert A.. Friedman 

From Henry Montor 

Subiect Ba.ck8round material 

Diiie August 31, 1953 

I am sending you herewith some factual material which has been prepared 
here in the thought that you might find it useful as background in connection 
with talks you may make in behalf of State of IDrael Bonda. 

The data have been assembled to give evidence to the tact that Israel is 
a "going concern". However, they provide only the barest outline. You will 
want to relate a measure of the progress which is being made to the dollar 
income made available to Israel f'rom Bond sales. 

HM:rr 
Enc. 
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fil!GGESTED MATERIAL FOR REPORT TO BONDHOLDERS 

Israel today maintains its pace as one of the world's swiftest-growing demoora.-

cies. Its population ha.s increased f'rom 655,000 at the establishment of the state 

in 1948 to 1-, 644,000. The number o:t gain.tull.y employed has risen to over half a 

million people, almost as much as the total population five years ago, with the 

greatest number employed in industry, followed by public services, coamerce and 

finance, and agriculture. 

• • • • • 
Consumption of electric power is generally accepted as a basic yardstick of a 

country's economic activity . The picture in Israel shows a steady upward curve: 

TOT.AL CONSUMPTION CIN KILOWATT HOURS) 

1948: 260,lC>a,OOO 
1950: 464,052,000 
1952: 668,591 ,000 

TOT.AL ELECTRICAL CONSUMPTION 

January-February 1952: 
January-February 1953: 

8'7 ,048,000 KIR 
9'7 ,783,096 KWH 

INDUSTRY 

70,888,000 
140,565,000 
1'76,81'7,000 

IRRIGATION 

85,010,000 
139,682,000 

(A rise of about 12 per cent in the first 2 months of 1953 compared to 1952. ) 

Existing power capacity is now 230,000 kilowatts . Two 50 ,000 kilowatt generators 

were installed in Tel Aviv in 1953, and a third 50 ,000 kilowatt generator is now on 

order, to be installed by tb.e end of 1954. Total instal.led capacity by 1955 will be 

320,000 kilowatts . This is a basic necessity in line with forecasts showing power 

consumption in industry rising f'rom its current 1'76 ,000 ,000 kilowatt hours to 

650,000,000 by 195'7, and in agriculture from a current 139,000,000 to 500,000, 000 

kilowatt hours by 1957. 

• • • • • 
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Although the tremendous growth of the home market attendant upon the influx of 

over 700,000 imni.grants and a sizable natural. increase ma.de heavy claims on the out-

put of native industry, nevertheless Israel's exports have shown encouraging gains~ 

EXPORTS 

1949 
1950 
1951 

(IN ISRAEL POUNDS) 

10,599,000 
12,552,000 
15,983,000 

1952 
Jan.-March 1963 

16,163,000 (including estimate for last 3 months of 1952) 
8,114,000 

Compared to Jan. -Ma.rch 1952: 6 , 503,000 

In order to understand why Israel has expectations of reducing her dollar deficit 

a.nd increasing her exports in both volume and range, it is necessary to examine 

Israel's industria.l growth. The first three months of 1953 have already shown a 25 

per cent increase over the previous three month period in the export of Israel indus-

trial products. 

• • * • • 
With the aid of Bond dollars invested in research and development, substantia.l 

quantities of minerals have been discovered and are now being exploited, with a.n eye 

to dollar-producing exportst 

ESTIMA.TED RESERVES CIN TONS) 

Phosphates Present production: 100-150 tons per day; 
Expected by end of 1953: 250 tons per day 

Copper 40,000,000 

Dead Sea Chemicals 

Potassium Chloride 
Sodium Chloride 
Calcium Chloride 
Magnesium Chloride 
Magnesium Bromide 

2,000 million 
11,000 million 

6,000 million 
22,000 million 

980 million 

-----------------

TARGETS (IN TONS) 

1953: 80,000 
1954: 120,000 
1955: 600,000 

1955t 10,000 
tons of copper 

1966; 1,500.000 
tons of ~ 

1960: 3,000tOOO 
tons of ~ 
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MINERAL ESTIMATED RESERVES (IN TONS) TARGETS (IN TONS) 

Potash 1953: 60,000 
1954: 100,000 
1955: 135,000 

Glass Sand 1,000,000 1953: 20,000 
1954: 30,000 
19551 40,000 

Ball Clay 300,000 1953: 10,000 
1954: 15,000 
l955t 20,000 

Iron Ore 20,000,000 (low-grade) 

Peat 20,000,000 

The development of Israel's chemical industry depends not only on the exploita-

tion of minerals found in the Negev, but also on the processing of these minerals at 

the plants of Fertilizers & Chemicals Ltd. near Haifa. With the completion of a new 

sulphuric acid plant, Fertilizers & Chemicals Ltd. will be able to meet all of 

Israel's fertilizer requirements . The firm's plants will produce 85,000 tons of 

simple phosphates for home use. A new phosphoric acid plant is under construction: 

with its completion in 1954, Israel will be able to produce 10,950 tons of triple 

phosphates per year. 
* * * * * 

In another vital field, that of tools and agricultural machinery, progress has 

been equally impressive since the State's establishment: 

PRODUCT UNITS: 1948 1952 

Balers 173 563 
Drills 237 759 
Combines 261 783 
Tractors 681 3,133 
Precision Instruments 835 5,872 

TOTAL WORKERS EMPLOYED 27,360 60,600 

* * * * * 
High on Israel's export list are industrial diamonds, of which it is the seecond 

largest exporter in the world. Over 2,000 workers are employed in about 100 medium-

sized workshops and factories, 
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Newer exports include refrigerators, tires and automobiles, with Amcor in Tel 

Aviv having already assembled 25.,000 refrigerators and now producing 25 rei"rigera.tors 

per day. Production plans call for an increase to 90 units per day. Kaiser-Frazer ' s 

assembly plant in Haifa is now capable of assembling 6,000 automobiles a yea.r, most 

of the product being exported to Europea.Il nations. 

Textiles and wearing apparel maintain their position as Israel's third largest 

export , after citrus :fruits and diamonds. Established for a quarter of a century, the 

industry has a corps of 6, 500 workers , and with new investments calling for the estab-

lishment of twenty new enterprises , 3,500 additional workers will be added to those 

already employed . Israel Bond funds are helping to establish new factories to fill 

existing gaps, to replace obsolete machinery in existing factories , and to expand 

product activity for both domestic and export markets. The following plants have been 

aided by Israel Bond funds, directly or indirectly: 

Lodzia Ltd. (Rolon) 
Pishtan Flax and Fibres Ltd. (Beer Tuvia) 
Saxonia Ltd. (Ra.mat Gan) 
Adereth Co. (Tel Aviv) 
Ketter Textile Products Inc. (Ra.mat Gan) 
Philaric Ltd. (Jerusa.l.em) 
Etun Ltd. 
Elan-Nesher Ltd. 
Frido Ltd. 
Tova Ltd. 
Ada.reth Worsted Mills Ltd. 
United Wool Mills Ltd. 

* * * * 

Ata Textile Co. Ltd"' (Haii'a) 
Palestine Cotton Mills Ltd. 
Melai Ltd. 
Sharon Ltd. 
Siv Ltd. 
Contonia Ltd. 
Kitan Ltd. 
Ereg Textile Ltd. 
Migdal Gad Looms Ltd. 
Dorina Ltd. 
Aled Ltd. 

* 
Israel's primary export, however, is still citrus fruits and fruit juices, which 

together accounted for more than 50 per cent of Israel's total exports in the £irst 

part 0£ 1952. Despite the fact that the country's citriculture was seriously a.f£ected 

by neglect and damage during the Second World War and the War of Independence , produc-

tion in recent years has shown encouraging increases: 

1949-50 
1952 
1953 

PRODUCTION (IN CASES) 

6,200,000 
8,525,000 

111000,000 
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Israel ' s Development Budget for 1953-54 pro~ides for the planting of nearly 4 , 000 

acres of citrus trees as well as over 1,000 acres of carob trees. 

* * * * * 
In the vital field of agriculture Israel bas ma.de steady and uninterrupted prog-

ress since the establishment of the State in 1948: 

TOTAL CULTIVATED AREA (IN ACRES) 

1948-49 
1949-50 
1952-53 

413,000 
425,000 
915,000 

The cultivated area of Israel in the season 1952-53 was divided as follows: 

ACRE.AGE 

Field crops (mainly wheat , barley , etc . } 
Fodder 

668,750 
37,500 
62,500 

108,250 
9,250 

28,850 

Vegetables and potatoes 
Fruit plantations 
Fish ponds 
Miscellaneous 

The following table gives a clear picture of Israel's agricultural progress from 

1951 to 1952: 

PRODUCT 

Wheat 
Barley and Oats 
Hay 
Vegetables and potatoes 
Grapes 
'Bananas 
All f'ru.its except citrus & olives 
Milk 
Eggs 

1950-51 1951-52 
(FIGURES IN TONS UNLESS OTHERWISE INDICATED) 

13,500 
27,500 
65,000 

179,000 
13,400 

6,700 
28,000 

ll8,000,000 litres 
392,000,000 units 

30, 800 
93,000 

120,000 
225,000 

17 ,500 
7,000 

30,000 
138 ,000,000 litres 
367,000,000 units 

The average increase in production for all products amounted to more than 45 per 

cent. Concentration in the production of fish , an important dietary component, has 

e.lso shown encouraging result-st 

Lake ~ishing 
Inshore and Deep Sea. Fishing 
Fish Breeding 

TOTAL WORKERS l!MPLOYED 

~ 
400 
900 

2,938 

l.68 

~ (IN mNs) 
1,046 
2,000 
4,500 

1,500 
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At present, Israel produces al.most all its vegetables, milk, eggs , fruit and 

tobacco, but must import most of its bread grain and part of its feed grain, most of 

its edible oil , all of its cane suga.r, milk powder for its milk products, most of its 

meat, and practically all of its needed fibre plants. However, it has the potential 

to produce all of its food needs with the exception of cereals, the import of which 

should be covered by the export of citrus, grown mainly for foreign markets . At 

pr esent more than 75 ,000 are gain:f'u.lly employed in growing Israel's foodstuff£. 

* * * * * 
A substantial pa.rt of Israel's agricultural progress can be attr ibuted to the 

sustained eff'ort to increase the amount of land under irrigation: 

AREA UNDER IRRIGATION (IN ACRE.5) 

1948 '12,500 
1952 145,000 

An all-Israel scheme looks forward to the eventual irrigation of 625,000 acres, 

based on diver ting water from the Galilee to the Negev, utilizing huge pipes made in 

Israel by Yuval Gad , and constructing a 20 square mile lake and dam. The irrigated 

area needed to assure self- sufficiency in food production at present size of popula-

tion is 325,000 acres. 

* * * * * 
In the field of transport, rail expansion bring.a out the following picture: 

RAILROAD PASSENGERS CARRIED 1,529,000 2,185,000 

FREIGHT CARRIED (IN TON-KILOMETERS) 70, 867,000 90 ,310,000 

With the completion of the 58-m.ile Ha.dera-Tel Aviv Railway in May, 1953, linking 

Tel Aviv and Haifa, the first link has been finished in the over-all plan to connect 

all of Israel's industrial and mining centers. The new line cost $5 , 600 ,000 to con-

struct . 
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Road transport has had a comparable develoJ:XDent: 

FREIGHT CARRIED (IN TON-KILOMETERS) 410,000,000 430,000,000 

By the beginning of 1953, Israel had 1,61.2 miles of paved roads. The completion 

of the Beersheba-Sdom Road this yea:r shortened the distance between the two centers to 

48 miles--33 miles less than the old route. The new road, which connects the southern 

tip of the Dead Sea with the northern industrie.l areas, will provide transportation 

facilities to accelerate the export of potash and chemice.ls. 

• * • * • 
Shipping has made even greater strides in the five years since Statehood: 

NUMBER OF VESSELS 

8 
33 

GROSS TORAGE 

21,000 
133,165 

1948 (Ma.y 16) 
1953 

The Merchant Marine now includes :four passenger ships (including the SS Jeruse.lem, 

built this year}, five fruit carriers specially built for the citrus trade, and 24 

cargo vessels. 

• • • • • 
The third ma.in branch of transport is covered by airlines representing the 

United States, England, France, Ite.ly, South Africa, Holland, Belgium, Luxembourg, 

• Switzerland, Sweden, the Philippines and Cyprus , e.11 o:f which have regularly scheduled 

flights to Lydda. .ilrlield. El Al, the Israel Airlines, has steadily forged ahead: 

Passengers 
Tons of commercial :freight 
Tons of mail 

1,923 
50,08'7 

6,844 

2,477 
93,466 
9,773 

It opera.tea scheduled flights to New York, Paris, London, Vienna, Rome , Zurich, 

Athens, Nicosia, Johannesburg and Istanbul. 

* * • • • 



- 8 -

The :pressure of mass inmigration bas caused Israel's planners to concentrate 

intensive energy on the expansion o~ building and building trades. The cement plants 

of Nesher and Shimshon now produce more than 700,000 tons of cement per year; expan­

sion now underway should double output by the end of 1.954. A 65,000-square foot 

masonite :factory, Sephen Ltd. , is now under construction at Afikim, which wil.l manu­

facture fiber board products, including ma.sonite and celotex, and will have a produc­

tion capacity of 3 ,000, 000 square feet of insulating and covering boards per year, 

half of which will be exported. All necessary raw materials are available without 

any outlay of foreign currency, from timber waste products processed by Kelet Plywood 

factory also at Afikim. 

Fifteen paint plants , accounting for 75 per cent of Israel's needs , are now in 

operation. Exclud1ng Kelet, three plywood factories are now producing cabinets, 

closets , prefa.brica.ted materials and boards for both home use and export . Far to the 

south, the Elath Gypsum processing factory is capable ot turning out six tons ot 

gypsum a day for the const~ction of specially built houses in Ela.th, where temper­

atures usually exceed 130 degrees ~ and where gypsum may become the accepted substance 

for cheap and cool homes 1n the desert . 

Beersheba's Kharsah Ceramic Works is building a 130, 000-squa.re foot factory, 

which on its completion in 1954 will turn out about 150, 000 sanitary fixtures annually. 

Further plans call for the production of glazed wall. tiles~ burned bricks, roo~ tiles 

and other basic materials . 
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The 1953-64 Development Budget 

An over-all picture of Israel's economic progress is provided by an examination 

of the 1953-1954 Development Budget, outlining projected capital investments in the 

total development of the country, which was introduced by Finance Minister Eshkol. 

This year's Budget, totaling 145,000,000 pounds, is 30,000,000 pounds higher than the 

previous Budget. 

The Agriculture Development Project provides for the establishment of 2,541 

farming units in new settlements and 1 ,148 in old settlements, the completion of the 

Yarkon-Negev pipeline for irrigation purposes, and the construction of several water 

reservoirs in various sections of the country. 

The National Agricultural Bank is to be bolstered , with 6,500,000 pounds to be 

loaned to farmers to increase production, sheep flocks to be increased by 6,000 head, 

and 3 , 500 calves to be bred f or meat. 

Road construction, pi~e lines and the development of the por t of Elath a-re all 

earmarked, and a geophysical institute is to be established for oil-prospecting. Aid 

to industry is to be given, mainly as loans to existing enterprises with a view to 

fostering exports. Of the 6,250,000 pounds allocated for th.is area, only 750,000 .is 

for new plants. 

The Palestine Electric Corporation is to get a 5, 000,000 pound loan to buy new 

equipment, railways are to get one- third of the total sum allocated for transportation, 

and another third is to go for the development of exist"ing ports. 

With 13,400, 000 pounds set aside for housing, loans will be granted to housing 

companies, and new hospitals, school buildings and institutions of higher learning 

will also benefit . 



DRAFT OF LZT'lER FOfl OOND OFFICE 

Dear Fellow Jews: 

then J.oaee sent the sp1t;te 1nto the Promised Land t o scout the 

territory, they brough back th.is report : 

"Ue oar:ne unto the land whiter t hou sont uo, and 

surely !. t floueth ui th milk and honey. 1 

Sweet uerc these words, w1th their promise ot a lush and happy 

tuture . Ann 1t 1o true that 1n ancient days, the land ot Palestine, 

supported a lar e population on rioh re.re , lovely acreage, wooded 

glens and great cities. Only aoross the centuries of t-taate and 

neglect did the land gro~ poor and barren. 

IRD::PmIDE ~O.E IS SWEC?. And td th the m·eet taste ot freedom 

spurr1ng theo on, ~resent-day Ieraolitos ~111 once aga1n cause the 

land to flov 111th ~-lk and hon9y . i'he little boy eats the drop 

of honey wn1ch 1s placed on the first page of Holy tfr1 t he r eads 

at the age or five, a n a sycbol ot the good t aote of knowledge . 

The c:eJ: retur!"-1 ng from the synagogue on Roah Hao.honah eve t1nc!s 

honey on his teble, to be eaten with the f~rst ~lice or bread, as 

an o~cn for e sveot year ahead. 

Honey for knowledge - honey tor a good year - and honey 1n a 

nev state. 

'l'hose ot us who do not live 1n the Land ot Israel ma.y also 

know the sweet taste or aocompl1ehment . It 1e given to us to aid 

lerael 1n her great rabirth by providing the ~p1tal which will 

be the tool tor starting the new flow ot milk and honey. 



' 
Faotor1ee must be built, mi ner als extracted, pover lines 

extended, land 1rr1gated and oultivated. The capit al tor this 

D!UGt COtle rr:ainly from the purchases ot BOlID.3 OF TH ISRAEL 

GOVERNME T. The resources ot Israel are the aeour1t y tor these 

Bondo. every Jew who purchases a BOND CF ISRAEL ma1nta1ns a bond 

with Israel. 

As •e approach tho neu Year, let ua eiYe thought to the dest1llJ' 

ot our people . !e ett1ra u1th all our stre~-ti1 that t he ett"orts 

ot our one r;ener t1on w111 obl1tcra.te the cprrooio'l or ma.ny 

centuries. In a ~a.gn!f1cent partners! 1p, the Jens or Isreel 

w!ll apply their labor and the J ews ot tho world v. il apply their 

rneana, bo~h detorrr• nod that onco e1n the lend 1:111 fl.ow in a.11 

her f)oodneaa. 

With best ·~1cileG for t he Nev X'ear, 

Faithfully yours, 



CCNFIDENTIMi 

Sep iber 4, 1953 

Undoubtedly you have reac! th 
Israel Government paid 16.097, 

August 31 the 
rt-Import Bank 
f135,000,000 to 

le record of meet. 
on account of princ 1nt~ .. r 
Israel . That pa 
1ng its tina.no1 

We recall how 
that nation ma. 
in what high e 

a the praises of Fi~land whenever 
s received trom the Un11ed States and 

el4 by Americans because of its meticulous 
ons. I am au.re that Is •l , despite all 

..._..,....._~.-·v ... sh & similar reputation tor integrity and 
h~ .... W'l'!Sns and people ot the world. 

be a miste.ke to think tbe.t Israel was 
mply as a matter of course. You, as a sponsible Jewish 

e aware o..r the facts behind the story. Tl: e Government ot 
ve in its treasury the necessary means fer payment of its 

roic action on the part of a number of Jewi11h organizations, 
mlH'lllf""'"f:he Joint Distribution Comi ttee, Hadassah and 11he Urii ted Jewish 

itself, made it possible tor Israel to meet its ob .igation. 

This undertaking, important and valuable as 1 t was to Is~ el and to Jews 
everylfhere, did however deplete the cash resources availa le to Israel. 
Now, in order to meet equally vital short-term obligation,! incurred by 
Israel in the first years of its existence, additional oa;!h must be forth­
coming. It is for this reason that the UJ! is compelled 10 ask all com­
munities to take unprecedented measures in order to provicle f25,000,000 
in cash within the next few weeks. In this respect the Netional Cash 
Conference planned for October 10 and 11 in Cleveland is t frulY unique in 
its importance. 
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Realize that at this mo:tent Israel is engaged in a 1'ur.dem@ntal and ~~~-re-aching 
battle tor economic healt'h. ~e country has made great pr~ess in thE? revision 
of its t>rice structure, in its fi~ht against inflation and in its drive for agri­
cultural self- sufficiency. You should know that in the first five mon1;~s of 
1953 exports increased bv about tirenty percent over the same period i n 1952 e.nd 
imports decreased by about t~enty-one percent . 

Yet as Israel fights to ac~ieve a stable econct?tV, the count17 struggleB under 
the vast burden ot sbort- ter.n leans , accumulated in the period ~hen eecb month 
saw tens of thousands of irm:igrants entering the country without resoUJ:-ces ar.d 
requiring great tunds tor care , shelter, food, and absorption. 

Israel has been concerned tor some time about removing the o 
having to meet continuing emergencies resulting from these o 
cuesions and negotiations have been going on with certain go 
toward a solution of this pr oblem. There is a possibility, 

ous burlen ot 
gations 1, Dis­
nmenta, looking 
examplt;J , that a 
:financEt Israel ' s 

hat thefie neg"ti-
loan me.y be sec\L."'ed a ainst German reparations , t t 
outstanding short- term debts, But it should ibe borne ~--=L:n" 
ations may continue for three to six months onger be we CEl.ll know 
whether they will be success~i.l..lly conolud time • ~nts under 

d to meet these short- term debts continue to fall must be h 
them. 

It is imperative , then , that ~e do everyth to tide Israel ()Ver the 
completed. period immediately ahead , unti 

I have put theee background 
in your cou:mu.nity should b 
published , broa~cast , or _ 
and you: corrmunity to prov 
ot cash possible , you me.y 
ot your local ut 
cide to hold 
sentative , 

Let us hop 
make great 

JJS:JB 

se I feel that you en a le~der 
hem. ~atu.relly, they can.not be 
riminately. But in order for you 
sh Ap eal with the ,g!'€ stent 81!lount 
o call together a resoonstble group 

a before them. In the event you de­
lt--~U:<fa..-1fill he glad to send a stieciat repre­

ua.tion, who can supply turther clete.ils. 

with our help can conti11ue t o 

Sincerely , 

Joseph J. Schwa..-tz 



"COPY FOR YOUR INFORMATION" 

S A M UEL H . D A RO FF 

Chairman, lt'ati"1Ull Campaip <Abiml 

Rabbi Herbert Fried.man 
Temple Emnu-El 
2419 E. Kenwood Bl vd. 
Milwaukee, Wisc. 

Dear Rabbi i'riedman: 

September 9 . 1963 

In connection with the current cash situation. 
Dr. Schwarts wrote a letter the other day to 
leltar e Fund Presidents which I consider so 
important that I want you to have a copy for 
your own ini'ormation. 

I think you can use the :tacts in this letter 
to good advantage both in stimulating the !low 
ot cash and in increasing the attendance to 
the National Cash Conference in Cleveland on 
October 10 and 11 . 

With beat wishes for the New Year• I am 

SBD:PJB 
Enc . 

-· ~ Sincerely X-
<}'Ja-..._._ 11 oZ-J ~ 

Samuel H. De.roff 

UNITED JEWISH APPEAL • 165 "WEST 46 STREET • NEW YORK 36, N. Y. 



• STATE OF ISRAEL BONDS 
AMERICAN FL~A~CIAL A..'1) DEVELOP.\tENT CORPORATION FOR lSRAEL 

120 BROADW'Al', SE.W YOltlC S, S . Y. • .iMbov ltEcroa ~-9'00 • CrMt ~ --... 

September 14, 1963 

Rabbi Herbert Friedman 
241.9 E. Kenwood Blvd . 
Milwaukee, Wisc . 

Dear Rabbi Friedman: 

At the meeting of the Cabinet ot the Government 
ot Israel on Sunday, September 6, 1953, a resolution 
was unanimously adopted by the members ot the Cabinet, 
ill re~ to the Is::.-a.el Bond issue. 

Inasmuch as the proposal made concerns you e.nd 
all of us who have been i nvolved in the leadership of 
the !ere.el Bond or~ization, nationally and locally, 
I am sending you a copy of t he resolution whioh was 
forwarded to me by the Government . 

oamittee 

P.S. I moat earnestly hope to see you at the National 
Economic Conference for Israel in Washington , D. c. 
(Shoreham Hotel) September 26 and 27 . 

NATIONAL ECONOMIC WASHINGTON. D. C. 
SHOMfH AM •tOt(t 

CONFERENCE FOR ISRAEL SAl CVt s E PT. 26 SU .. DAY s E PT. 2 7 

HENaY MOllGENTHAU, Jlt., CMn:r-. Bon• of Got,..ors llUDOLF G. SONNEBOllN, ' " '"'"'' UBNllY MONTOll, Viu.PnJiJnl 

JUUAN n. VRNBZKY, ,...,,...4., b t.min C~•iun JAMT>S G. MC OONA LO, Ch111r-. A11.-iJOf'1 Co..,cu 

.l.fJl.S. MOSBS P. EPSTBIN, Ch•rt>U11, lr' o11H•'1 Vi"""" 



NY-rl~~tiC&A m erica n 
-via mackay 1tadio·· 

Cable & Radio System 

To Telephone a Message or 
Call a Messenger 
WHitehall 4-3100 

Teletypewriter Ex~h.- NY 1-2651 
NY 1-2652, NY 1-112 

OR ANY 8RANCH OFFICE 

.. Via Qll Gmerica .. 

FOR REPETITION SERVICE 

TELEPHONE 

BOwling Green 9-3800 

MARK YOUR REPLY: "VIA MACKAY All AMERICA'' or "VIA COMMERCIAL" 

JMV 38 X 6081 

BONDI SRA 

c 0 p y 

FFF JERUSALEM 33/330 7 1805 ETAT DISRAEL 

NASEI/D 

AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL R2226 
120 BROADWAY 

THE GOVERNMENT OF ISRAEL, AT THE MEETING OP SIXTH SEPTEMBER, 1953, DECIDED TO PROPOSE TO THE 

DIRECTORS OF THE AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL TO MAKE ALL THE 

ARRANGEMENTS NECESSARY FOR THE ISSUANCE OF A NEW STATE OF ISRAEL BOND SERIES TO BE SOLD TO 

THE JEWS IN THE UNITED STATES AND CANADA AND OTHER COUNTRIES BEGINNING FEBRUARY 1954. 

FROM MAY, 1951 UNTIL THE BEGINNING 01!' SEPTEMBER, 1953 THE AFDCI RAS SUCCEEDED IN SELLING 

STATE OF ISRAEL BONDS IN THE UNITED STATES AND CANADA IN THE AMOUNT OF MORE THAN ONE 

HUNDRED AND FIFTY MILLION ($160 ,000,000) DOLLARS OF WHICH ONE HUNDRED TWENTY TWO MILLION 

($122,000,000) DOLLARS WAS RECEIVED IN CASH AND TRANSFERRED TO THE ISRAEL GOVERNMENT. HUN­

HUNDREOO OF THOUSANDS OF JEWS THROUGHOUT THE UNITED STATES AND CANADA HAVE RESPONDED TO THE 

CALL AND HAVE PURCHASED BONDS OF THE ISRAEL GOVERNMENT. THESE RESOURCEB HAVE BEEN APPLIED 
Only American owned System providing worldwide telegroph Hrvlca by both Coble and Radio 



TO THE FOUNDING OF DEVELOPMENT ENTERPRISES OF GREAT PRODUCTIVITY AND PROMISE IN ALL FIELDS 

OF THE ECONOMY IN ISRAEL c IN INDUSTRY • AGRICULTURE• COMMUNICATIONS• IN ELECTRIC POWER PLANTS 
AND IN THE DISCOVERY, EXPLORATION AND EXPLOITATION OF THE NATURAL RESOURCES OF THE NEGEV. 
THESE ENTERPRISES, WHEN FOLLY DEVELOPED, WILL BRING TBE COUNTRY FORWARD TOWARD ECONOMIC 
INDEPENDENCE. 

THE GOVERNMENT OF ISRAEL EXPRESSES ITS DEEP APPRECIATION TO MR. HENRY MORGENTHAU, JR., CHAIR­

MAN OF THE BOARD OF GOVERNORS, MR. JULIAN VENEZKY, CHAIRMAN OF EXECUTIVE COMMITTEE, AND MR. 
HENRY MONTOR, EXECUTIVE VICE PRESIDENT OF AFDCI, AND TO ALL THEIR ASSOCIATES OF THE EXECUTIVE 

COMMITTEE. THEIR ACTIVITY HAS CONTRIBUTED GREATLY TO THE STRENGTHENING OF THE STATE AND THE 

CREATION OF ITS ECONOMIC STRUCTURE. 

THE GOVERNMENT OF ISRAEL EXP~ ITS FIRM BOPE TBil THESE MEN AND THEIR COLLEAGUES WILL 
CONTINUE TO DEVOTE THEIR BES'T EFFORTS THEIR EXPERIENCE AND WISDOM TO THIS VITAL UNDERTAKING. 
THE GOVERNMENT HOPES AND EXPECTS THAT THE GREAT JEWISH om.2dUNITIES ON THE AMERICAN CONTINENT 
AND IN OTHER COUNTRIES WILL CONTINUE TO PURCHASE BOtlDS AND WILL THEREBY ASSIST IN THE UP­
BUILDING OF ISRAEL AND IN THE STRENGTHENING OF THE FOUNDATIONS OF THE STATE, 

ESHKOL 



AMERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for ISRAEL 

120 BROADWAY 
NEW YORK 5, N. Y. 

MEMORANDUM 

Date October 6• 1953 

To Rabbi Herbert F.riedma.n 

From Henry Montor 

Subject 

I am sending you herewith a copy ot a booklet entitled "Milestones in 
Israel ' s Development" whi ch presents in graphic form the history of the rapid 
economic growth which has been achieved in Israel during the past five years. 
It is our hope that the presentation of this material by means of charts rather 
than many pages of text will give dramatic , visual evidence of the tremendous 
progress which has been made in a variety of fields and the great potential 
which exists for further development. 

If you wish additional copies of this pamphlet, please let me know. 
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INTRODUCTORY NOTE 

The tables on the following pages present a bird's-eye view of the eco­
nomic development of Israel since Statehood. 

The objective has been to present an accurate and realistic picture. 
The over-all economic trend, as reflected in this survey, points in an up­
ward direction. Israel's basic economic structure is sound and strong. 
The country has proven itself a reliable trader in the world market and 
a responsible partner to any financial agreement. 

Israel has passed a tum on its road into the future and has entered 
a new phase of its development. The economic struggle, the great en­
deavor to increase production, to enlarge exports, and to reduce infla­
tion is in full swing. Development funds-now, and in the years to come 
-are of paramount importance. 

State of Israel Bond dollars have helped Israel to survive econom­

ically during the past two and a half years. Increased Israel Bond pur­
chases in the future can prove that American Jewry continues to be the 
.firm and loyal ally of Israel in its final struggle for independence . 

• 
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WORLD JEWISH POPULATION- 1952 

EUROPE iiiiiiiii 3,421,000 
(including Asiatic USSR and Turkey) 

WESTERN HEMISPHERE iiiiiiiiiiiiii 5,833,000 
(North and South America} 

ASIA 
(including Is rael! 

AUSTRALIA 
AND NEW ZEALAND 

iiii 1,567,000 

t 

La,ooo 

ISRAEL AND THE DIASPORA 

• 

TOTAL 
11,559,000 

.. j 
~ t :;D-' 
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ISRAEL j/ 

1,450,000 ~.: 



IMMIGRATION TO ISRAEL••• 
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ISRAEL'S POPULATION-

1949 

JEWS- 1,450,000 
ARABS 
AND OTHERS 
179,000 

RATE OF POPULATION 

INCREASE OVER 
PRECEDING YEAR 

36°/o 

1950 

GROWTH DECREASING 

INCREASE 
19°/o INCREASE 

17°/o 

1951 

INCREASE 

t 3.60/o 
1952 



AGE DISTRIBUTION 
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of total 

U.S.A. 
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llRAEL'S WORKING POPULATION 

1949 340,000 

1950 422,000 

1951 505,000 

1952 535,000 

I I I I I I I I I I 

0 so 100 ISO 200 2SO 300 3SO 40~ 4SO 500 

(figures in thousands) 

BUILDING 

AGRICULTURE INDUSTRY AND CRAFTS 
AND PUBLIC TRADE AND FINAN Cf LIBERAL PUBLIC OTHER 

WORKS PROFESSIONS SERVICES SERVICES 

• 
TRANSPORT and COMMUN I CATIONS 

6 
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AREA UNDER CULTIVATION 

FIELD CROPS 
(non-irrigated) 

~FODDER AND 
~~ OTHER CROPS 

(irrigated) 

\J~}~ VEGETABLES 
(including potatoes) 

•:: : : ; FRUIT PLANTATIONS 
I •• •• I ..... 

(citrus, olives, gropes, 

figs, bananas, etc.) 

. FISH PONDS 

D MISCELLANEOUS 

8 

(in thousands of acres) 

837.5 

620.0 

1948-49 1949-50 1950-51 

867.5 

1951-52 
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1952-53 
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VOLUME OF AGRICULTURAL PRODUCTION 
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TOTAL VALUE OF 
AGRICULTURAL PRODUCTION 

(in thousands of Ill 

37,489 50,693 52,887 67,236 

1948-49 1949-50 1950-51 1951-52 

value of malor agricultural products 
at 1948-49 prices (in thousands of IL) 

GRAIN MILK 

:. 5,019 CCCO 1948-49 CCCC07,213 ~ 
Ai. 8,167ccccco 1949-50 cccccc~8.768 ~ 

5,508 ccco 1950-51 ccccccc~9.900 
13,55o CCCCCCCCCO 1951-52 CCCCCCCCQll,549 

VEGETABLES (incl. pototoesl EGGS 

-/~-.. s,33aCCCO ,. .... 9 CXXXXJ •.•• 3 (S 
.__.....· .. ·· 8,041ccccco 1949-50 cccccca9.018 

9,105cccccco 1950-51 CCCCCCXXl10,766 
11,353ccccccco 1951-52 ccccccc~10.079 

FRUITS fuel. citrus> 

3,252 co 1948-49 0 1,584 
2,814 co 1949-50 C(] 2,744 

2,661 CO 1950-51 CCXI 3,303 
5,130 CCCO 1951-52 CC(] 3,552 

FISH 



PRODUCTION AND MARKETING OF CITRUS FRUIT 

• 0 00 0 

• ) • o• 
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TOTAL 
PRODUCTION 

EXPORT 

6,250 

4,222 

1949-50 

(in thousands oi cases) 

8 ,950 
8,780 

3,715 

1950-51 1951-52 

8,900 

5,325 

1952-53 
(estJ II 
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INDUSTRIAL PRODUCTION 

value of total industrial output 1949-51 

1949 

1951 • 

*Not including electric power generation 

electric power 

1948 1949 

TOTAL SALES 

' 

INDUSTRIAL 

1950 

IL 133,300,000 

IL 189,700,000 

IL 27 I ,300,000 

(millions of KWH) 

-600 

Pa -480. 

OTHER PURPOSES 

-360 

240 

-120 

1951 1952 
0 



VOLUME OF INDUSTRIAL OUTPUT 1949·52 

l 
I I 

CEMENT im (thou.and IOntl 

I 43~.1 
380.1 

241.4 

~ CHOCOLATE 

I~ .~~?.d~!EETS 
e.3 I 

7.0 

4.5 

WINE 
~~nQuorl•ll 

~ 7.9 
6.9 

3.3 

SOAP 
-"~ C1hou1ond torul I 

~ 9.0 

6.9 

5.3 

'49 '50 '51 
•estimates 

I 
44S.8 

4.2" 

6.2• 

6.7* 

'52 

el ~~.~!~.~~ OILS J 
l::i 1 .4• 

10.6 
12.S 11.7 

CITRUS SYRUPS 
AND JUICES 
fmHflon quo•h 'i 20.1• 

16.1 

7.8 7.9 

COTTON AND 
~ RAYON YARNS 
y~ r 3.1 Uhoutond r··I I 

0 

0 

'49 

2.6 2.6• 

CHE MICAL 
FERTILIZERS 

1t .. ou1ond 1001 1 

10.4 11.4 

'50 '5 1 

34.8* 

'52 

I 
196.7 

96.8 

BEER 
fmmion quo•l•I 

17.2* 
15.4 

13.01 

UTILITY FABRI CS = AND CLOTH 
- lmilllon yordtl = 13.& I 

12.2 

9.2" 

0 

0 

'49 '50 '5 1 '52 
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BUILDINGS CONSTRUCTED 
(all flgutes in thousands of square feet of floor areal 

TOTAL 
22,991 

NON- RESIDENTIAL 3,000 

2,500 

2,000 

500 

0 
1949 1950 1951 1952 

ALL OTHER 

TOTAL 9,070 

1,011 
!incl. commercial 
and industriall----- - .... 

RESIDENTIAL 
(incl. housing for 
new immigrants) 

8,059 

1949 

TOT Al 
13,439 

1,248 

12, 191 

1950 

2,052 

20,939 

1951 

TOTAL 
22,614 

3, 128 

19,486 

1952 



FOREIGN TRADE 
1949-52 

(in millions of Ill 

122.6 
116.3 

102.6 

88.0 

IMPORTS 

1949 1950 1951 1952°' 

•(including estimates of last 3 months) 

EXPORTS 

maior exports -(as percent of total) 

71.7 52.1 42.8 

14.0 

11.0 

1.2 

18.2 25.1 26.1 

3 .6 

8 .9 11 .8 13.5 

1949 1950 1951 

the current picture 

1952 
Jan.-June 

1953 
Jan.-June 

60.8 CITRUS FRUITS • 
lincl . fruit juices) 

7.2 

18.8 

4.5 

8.7 

1952 

TEXTILES 
(incl. a parell 

DIAMONDS 
(polished) 

MOTOR CARS 

OTHER GOODS 
lincl. artificial teeth, 
chocolate, drugs, 
religious books 

(Jan .-Jun el and articles, etc.I 
• 90 °lo of annual citrus exports are shipped during this period of the year 

- 70 

0 

15 
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COST OF LIVING 

1948 ' 49 

1948 '49 

(1948= 100) - 200 

180 

160 

I 140 

120 

100 

80 

60 

40 

20 

0 
J fM A. M 

'50 '51 '52 '53 

(in millions of IL) 

280 

TOTAL 
"i. t!lji- 240 

,--~~~~~-t--·~ ~~200 
MONEY IN Cl CULATION 

DEPOSIT MONEY 
- ( includ ing Government deposits ) 40 

'50 
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'51 
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DIYELOPMENT BUDGET OF llRAEL 

1950- 54 

IL 115,000,000 

IL 78,235,000 
IL 85,000,000 

ii ~ ~ ~ I I I I , ~ ~ 
1950-51 1951 -52 1952-53 

Allocations of development budget 1953 -54 

(in millions of IL) 

AGRICULTURE 

ARAVA DEVELOPMENT 2 .2 

INDUSTRY llncl. power) 

MINES 9.6 

TRANSPORTATION AND 
COMMUNICATION 

14.9 

HOUSING 13.4 

LOANS TO LOCAL GOV'TS 6 .6 

PUBLIC UTILITY BUILDINGS 9 .9 

JERUSALEM DEVELOPMENT 2 .B 

PUBLIC WORKS !incl. works 
to lncreaH employment) 

1 s.s 

MISCELLANEOUS !Incl. tourism! 1.1 

GENERAL RESERVE 3.6 

IL 145,000,000 

~ • I ~ p 
,, 

1953-54 

47.0 
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INVESTMENTS, 1949-52 
(in millions of IL) 

sources 

GOVERNMENT 
INVESTMENTS 

NON-GOVERNMENT 
INVESTMENTS 

(direct investments 
by Notional Funds, 
from local savings, 
capitol transfers, etc.) 

76.5 

35.2 

41 .3 

290.0 

213.5 

70.6 

66.5 

142.9 

83.5 

1949 1950 1951 1952 
(est.) 

areas of investment 

AGRICULTURE 
line!. irrigation) ,49 

~. '50 

~ '51 

MANUFACTURING 
AND MINING 

HOUSING 

'49 

18.5 

30.1 

25.1 

11.5 

17.1 

25.4 

'49 

~·so 
30.0 (est.) 

'51 

'.49 

~ '50 

~'51 
TRANSPORTATION AND 

4.5 (est.) 

14.0 

17.1 

COMMUNICATION •49 8.0 

~~·so 
~ '51 

OTHER 
PURPOSES 

'49 

'50 

'51 

14.2 

7.7 

4.0 

22.6 

28.8 

52.0 

109.4 



DEVELOPMENT FUNDS AT WORK AMERICAN 
(in millions of dollors) 

PUBLIC WORKS 
PROJECTS 

!incl. special 
developm e nt projects) 

IRRIGATION 

TRANSPORTATION 
AND 
COMMUNICATION 

CONSTRUCTION 
(incl. reside ntial, 
commercial and 
public utility bldgsJ 

INDUSTRY 
!incl. power 
and m ining) 

AGRICULTURE $33.2 

$135.0 

......... ·:::::::::. ..... ·.·::::.: ................... . 

................. :,,::::::::: . . ·::::::: .. ·::::::::. 

.·:::::::.~.·. •.•::::::. 

.·.·:.·::. $25.0 : : :::: . ...... . ..... 
·:.·:. ·:. ";.·.··:·:· :·: :::: .. 
1 •• • • • ••• • ••• • •• • •• I ...... ·.·.·:.·:·:·:::::.·.·::. .................. . . . . . . . . · .......... ' .................. , ............... ~ 

• ~ 

$70.0 

U S EXPORT-IMPORT US ·. NS INDEPENDENCE ANTS-iN-AID** BANK LOA 
BONDS* GR . 31 1952; 

t'hs ending Dec. , •actual figures for fir.st 210 mf~~ iJa'n.-Sept. 15, 1953 
preliminary esltma es 

••not including IL counterpart funds 19 



• STATE OF ISRAEL BONDS 
AMERICAN FINANCIAL ANO OE\£LOPME."l;'T CORPORATION FOR ISRAl::L 

110 BROADWAY, NEW YOllK S , N. Y. • :Tt~ aECTOe l-9•00 • - ' AS. m -"":a.. 

Rabbi Herbert Friedman 
2419 E. Kenwood Blvd. 
Milwaukee , Wisc. 

Dear Rabbi Friedman: 

October 2a. 1963 

Friends of Israel in t he United states have been profoundly 
distressed by the events of recent days. 

As one of the leaders of' the State ot Israel Bond program 
in your oomnunity , you will undoubtedly be called upon for in­
formation on the current situation, and will want to have all the 
tacts before you. The attached documents will give you the back­
ground against which recent events may be viewed in their proper 
perspective. 

Many trienda ot Israel. feeling a deep indignation and re­
sentment at the prej udging of issues by governments and by organs 
ot public o:pinion , are seeking ways ot demonstrating t hei.r feeling 
and aiding Israel. You, as a leader, oan show t hese people the 
vital :ta.ct that the most effective channel ot support at this time 
is t he etimu1ation of' maximum economic aid t hrough the sale ot 
I srael Bonds. 

First we must go to the large J>urcbasers and urge them to buy 
in additional substantial amounts . le must carry on a vigorous 
sales effort at the very t op level. At the same time we must di ­
rect our appeal to the masses -- to t he men and women who have 
supported I srael 1D the past and who will willingly do so a.gain 
in the light ot Israel's critical need for help at this time. 

A generous outpouring of financial support tor Israel will be 
the best possible demonstration of our continued partnership in 
the building ot the State and will also indicate to our own Gov­
ernment how we f eel. 

Won't you let me know what your coamunity is planning to do 
in this emergency. 

LB:BBR 
Att s 

£ereB~ 
Leo Bernstein 
Director. Field Operations 

HENRY MORGBNTHAU, .]£., Cb"'""""· 811.trJ of Gttr1nwn RUDOLF G. SO~'N'EBORN, PrviJm1 HBNR\' MONTOll. y,., Pmi4r11t 

JULIAN 8. VEN.EZKY, Ch~'"""'"• l!xrc1W11'1 CtttrfmiJ111 JAMES G. MCDONALD, C&irm.t•. &lo'llory Cuu1l 

MRS. MOSES P. EPSTillN, Cbmm1"t. w.,,., ••. , Dfti.io~ 
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BASIC MATERIAL 

1 . Statement by Prime Minister David Ben-Gurion. 
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ISRAEL OPJ!'ICE OF INFORnTION 

11 East 'Toth Street 
New York 211 ll. Y. 

STATEMmNT BY THE PRIME MINISTER OF ISRAEL, MR. DAVID BEN-GURION 
IN A BROADCAST OVER THE ISRAEL STA.TE RADIO, ON OCTOBER 19, 1953, 

DEALING Wim THE BECENT BORDER INCIDEN'llS. 

For over four yea.rs armed forces from Jordan and other Arab countries 
have been brea.1d.ng into Jewish settlements close to the frontier and into 
Jerusalem to carry out robbery and murder. Hundreds of Iara.el c1 tizens, men 
and women, old and young, have been killed or seriously wounded in the course 
of these years by armed gangs which have entered Iara.el mostly tram Jordan and 
the Gaza strip. All our appea1s to Mixed Armistice Comnissions and all our 
attempts to get the Arab Governments to put an end to these crimes proved 
fruitless. The Governments of Jordan and the other Arab countries have 
sponsored these actions directly and indirectly with the clear political ob­
ject of undermining Israel and mak1ng the lives of its citizens impossible. 

To this end they exploited the Arab refugees, denied them homes in their 
countries and re:f'used to help them settle down in the wa.y that the Israel Govern­
ment had helped Jewish refugees from Arab countries to find homes and a settled 
life a.new, and as it also assisted displaced .Arabs within Israel to achieve per­
manent settlement. The Arab Governments compelled Arab refugees to subsist on the 
charity of the United Nations and kept them deliberately in the vicinity of 
Israel's frontiers for these pernicious purposes. 

And now what had a.lwa.ya been feared, he.a come about. 

Frontier settlements 1n Israel - mostly of Jewish re:t'ugees from Arab 
countries or survivors of Nazi concentration camps - for years formed the target 
of these murderous raids, but they exercised restraint. With every justification 
they called upon their Government to defend theiD. The Government of Israel re­
sponded by giving them arms and training them to de.fend themselves. 

The armed bands from Jordan persisted in their criminal attacks until 
the patience of some of these frontier settlements was exhausted. After a 
mother and her two children were killed in their slee? in the village of Yahud 
last week, they attacked the village of Eibya on the other side of the frontier, 
which was one of the ma.ill centers of these murderous gangs. 

Each one ot us grieves the shedding of blood wherever it may- occur. No 
one deplores it more than does the Government of Israel ~ 1n a reprisal raid 
on Kibys in.nocent blood was spilled. But all responsibility rests with the 
Government of Jordan which for years has tolerated, and thereby encouraged. acts 
of murder and pillage against the inhabitants of Israel. 

The Government of Israel rejects with all vigor the absurd and fantastic 
allegation that 600 men of the Israel Defense Forces took pa.rt in the action 
against the village of Kibya. We have carried out a searching investigation and 
it is clear beyond doubt that not a single army unit was absent from its base on 
the night of the attack on Kibya. It is by no means the view of the Government of 
Israel that relations between neighbors should be based upon acts of reprisal. But 
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neither can tbis Government agree that such relations should be characterized by 
a continued and prolonged state of one-sided warfare. The rulers of the Arab 
states have publicly justified this kind of warfare and have persistently threat­
ened a "second round." 

The Government of Israel deems it a duty to declare before the entire 
civilized world and bei'ore its friends wherever they may bet we are a small 
and a young State and although we knew how to defend ourselves when we were 
attacked five yea.rs by the Arab states, we do not rlsh under any circumstances 
to base our relations with our neighbors on force or use o:t arms. As did all 
pa.at Jewish generations, so we too have faith in the vision of peace ot Israel's 
prophets, in the supremacy of justice and in equa.lity between men a.nd among 
peoples. The State of Israel was established in order to right an historic 
wrong - the ill usage o~ the Jews of the world as individuals and as a people. 
Its principal purpose is to assure 'for every oppressed Jew, wherever he may be, 
a life of security, of :freedom and equality, within his historic homel.a.ndt by 
right of his own people to independence and not on sufferance. ~his State will 
not agree - nor can any upright man agree - that the lives of its citizens go 
unprotected and that armed Arab rr.e.rauders, albeit in small numbers for the present, 
should invade it day atter day and week after week, to murder, sabotage and rob 
without let or hindrance from their Govermnent, without penalty or any impediment 
on the part ot the United Nations and without any effective i.ntervent~on on the 
part of the aJ..1.ies of some of the Arab states. 

The Arab states, which upon the esta.blisbI:lent of the State of Israel, 
sought to destroy ue by the force o'f their armies and failed, have been trying 
for five yea.rs to wreck our existence by economic bloekade and boycott in 
violation o:f the United Nations Charter, and by guerilla warfare in violation ot 
Armistice Agreements . 

We cannot reconcile ourselves to this one- sided warfare. We cannot 
conceive that the United Nations - or any po"er that believes sincerely in the 
Charter of the United Nations - would seek consciously to apply different stand­
ards in their judgment of the a.eta of violence which have been going on for the 
past five years along Israel's borders. 

As an integral pa.rt of the peace-loving civilized world, we do not wish 
that even a. siDgl.e person in neighboring countries should be needlessly harmeds 
but neither do we want citizens of our State to be mu..'l'd.ered. 

'?he Government of Isra.e1 is placing be:tore the Security Council 1 ts 
representations concerning the violations by the Arab states o:t the Armistice 
Agreements and the Charter of the United Nations. 

We place our trust in international peace and justice. We shall insist 
with firmness and resolution that the same laws and prillciples shall apply to 
the people of Israel as to other peoples, to the state ot Isre.el as to other 
states. 



11 East '10th Street 
New Yo.rk 21, N. Y. 

SOME RECPm' DTCIDENTS ON THE ISRAEL BORDER 

October 1.9, 1953 

6 April 1953 - Two soldiers on leave murdered near Uar Jie3s by two armed 
Jordm:Uaue. 

8 April 1953 - MotheI' and 2l year old son shot and wounded ill Xfa.r Sabe.. 

ll April 1953 - Two boats attempted to le.nd infiltrators off the southern coas1: 
ot Israel. One boat was captured by e.n Israel patrol. The other 
boat esoa.ped. 

13 April 1953 - Watchma.n severely wounded in attack of Jordanian gang of in­
filtrators on Israel watchmen near Radera. 

17 April 1953 - Israel patrol attacked near Mcvuot Betar in Wadi Fukin south 
of Jerusalem by a large Jordanian military force which penetrated 
into Israel. Two Israel watob!nen were wounded and kidnapped and 
then murdered in cold blood and dragged across the border. 

18 April 1953 - Arab band, wearing military dress, penetrated into Jerusalem. 

18 .April 1953 - Woman killed on the roof of her house in Musra.ra quarter in 
Jerusalem by Arab legionnaires. 

20 April 1953 - One Israel soldier woundea by e.rmad Jordan band which penetrated 
into Israel in the vicinity of De.wa.yime. in the Bet Govrim region. 

20 April 1953 - Father of 5 children and his niece, an American citizen on a visit 
to Israel, murdered in their house in Kiryat Moshe quarter in 
Jerusalem. 

22 April 1953 - Six pedestrians wounded, two 0£ them severel~, when Jordan 
legionnaires opened fire across the demarcation line in Jerusalem 
from Sheikh Jarrah quarter in the north to Dir Abu Tor in the 
sou-th. 
!.tter a. cease -tire had been arranged fo-:- 8 P. M. legionnaires 
opened :fire again at 8:15. 

3 May 1953 - Old blind, 73 year old Jew shot dead after being dragged by 3 
Arab legionnaires into Jordan territory a.nd first being beaten 
by them. Near M.aabara of Mekor liB.1.m in Jerusalem. 

l~ Ma.y 1953 - Two watchmen, of a Jerusele~ corridor settlement, shot dead by 
1.n.filtrators. 

25 May 1953 - Yother of 7 children killed, 3 women, 1 man, 3 children wounded 
by Jordan attack on 3 villages of new iomigrants near Ben Shemen 
at the border. In the attack on Bet Nabala grenades and dynamite 
were used. Throughout the attacks the marauders covered the 
villages with heavy automatic fire. 



27 May 1953 

28 May 1953 

29 May 1953 

30 May 1953 

31 May 1953 

6 JU11& 1953 

7 June 1953 

7 JUne 1953 

e June 1963 

9 June 1953 

- 2 -

- One Israel solcL.ar killed, another wounded by armed Jordan unit 
crossing ermist1ce line and penetrating into Israel territory in 
Hebron district. 

- Jordan unit crossed border south ot Bet Govrim, took up position 
l mile inside Israel territory, attacked Israel soldiers, 2 Iara.el 
sol.diers wounded. 

- Jorde.u units penetrated 5 miles into Israel territory near Lahish, 
Hebron area. 

- Attack on open truCk cart'fing children on holiday trip, li miles 
weS't ot Meron the Nazareth-Acre road. One child killed, 3 wound­
ed. Tracka ot killers l.ed to Lebe.nese border. 

- Fire on fi"eight train in Little Triangle by Jordanians. 

- Young man murdered, one ll'oma.n wounde~ 1n Jerusalem • 

.. Jordan .Arab legionnaires fire on 2 Israelis near the ra.i.lway 
station in JertlS&lem. 

- Railway line near Haifa sabotaged. 

• Couma.ndera Agreement to fight in:tiltration. 

- Atta.ck on Tirat Yehuda near Ba.mle. One Jew killed, other in­
habitants of his house wounded. Neighboring house blown up by 
explosi yes. 

10 June 1953 - House in Misbmar Ayalon near Letrun demolished. One woman 
wounded severe1y. 

11 June 1953 - Armed Jorda.niaus penetrated into Kfar Besa. threw grenades, opened 
fire on villagers. One woman killed, her husband wounded, 

l.'7 June 1953 - Jordan unit opened fire on Israel unit holding exercises near 
Wadi Ara, One Israel soldier killed. 

18 June 1963 - Army spokesman in review of etfectiveness of agreement emphasized 
number of murders and robberies during the 10 days had not declined 
but had continued as be.fore, Jordanians come to local conmander 
meetings Without authority to implement any decision, and the out­
come had been that the agreement to fight in.filtration has pro­
duced no concrete resu.l ta. 

19 June 1953 - One watobman killed, anothmo wounded. near Bet Neko~a. near 
Xiryat .Anavilll. 

22 June 1953 • Israel patrol tired upon by regular Jordan soldiers b'om over 
armistice line in Tul. Ka.rem area. 

9 July 1953 - Two I.ere.el soldiers killed in Judean hills. 



17 July 1963 
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- Jordan unit crossed border near Bet Govrim, driven off by Iara.el 
soldiers. 

17 July 1953 - One watchman killed, another wounded by infiltrators in western 
suburb of Jerusalem. 

8 .August 1953 - 3 Israel soldiers killed by Jordanians in ambush near Bet Govrim. 
Israel soldiers were walking along the road near the village. 

11 August 1963 - Attack by Jordanian.a on a youth village for retarded children 
between ages 8-16. Hand grellB.des thrown into sleeping quarters 
at Kil'J'&t Yea.rim in Jerusalem corridor. 

16 August 1953 - l killed in .Asbkelon. 

2 September 1953 - Band grenades thrown in Ke.tamon quarter of Jerusalem. 

e September 1953 - Two men killed, one wounded, in Ahiezer near Lod by Arab 1.n­
:til tratora. 

8 September 1963 - Two watchmen shot e.t by infiltrators in Jerusalem. 

8 September 1953 - Passenger bus attacked near Lod, one wounded. 

19 September 1953 - Atta.ck on Migdal J.sbkelon, one killed. 

4 October 1963 

4 October 1953 

6 October 1953 

ll October 1953 

13 October 1953 

- Jordanian units attack Bet Nabala in Israel territory. 

- Passenger bus atiacked in the Lod (Lydda.) e.rea. 

- Bai:ta Tel A.viv passenger train attacked by fire in coastal plain. 

- Attack on Kibbutz Neve Ilan. One member murdered in bed. 

- Arab attacks on Yehuda (Ya.hud) on outskirts of Tel Aviv. Mother 
of six children killed, her 4 yr. old girl and li yr. old boy 
killed. 70 yee.r old woman and one child seriously wounded. 
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ISRAEL OFFICE OF INFORMATION 
l1 ~t 10th Street 
New York 21, N.Y. 

DETAILS Q! ~RECENT BORDER INCIDENTS 

THE NIGHT BEFORE KIBYA 
INFILTRATORS UURDER MOTHER, TWO INFANTS 

Mrs. Susan Kanias, 32, and her two children, 18-month-old Binyamin 
and four-year-old Sosha.na., were murdered in their sleep at 1130 this 
morning in Mosha.v Yahud, south of Peta.b. Tikva. Her eldest child, Asher, 
was Slightly injured in the ear from a fra.g!:nent ot the Mills bomb which 
was thrown by marauders into the centre of the room where tlrs. Ka.nias, 
her six children e.nd her mother were sleeping. 

The tracks led as far as the police ~tation in t~e Jordan village ot 
Rantis. where they were lost, the A:!"rI!y spokesman announced toni~t. 

HaJ.f-e.n-hour later. a private car driven by Dr. M. Wertheim, of 
Haifa, on his way to Haifa on the tydda-Petah Tikva road, was fired on with 
automatic weapons near the cross-roads of Rantiya village. 

Five bullets hit the boJJDet of the vehicle. No one was hurt, and 
the car sped on to report the attack. 

The Kanias house is situated on the extreme eastern side of the 
village . All the family were in the same room e:ccept for the father, who 
works in the Negev on weekdays. 

The room was dimly lit by a kerosene lamp permitting the murderers 
to throw the bomb w1 th precision. Mrs. Ke.nias and the children were 
asleep on the floor, e.nd the grandmother on a bed. 

The three victims were lying in the centre of the room and took the 
t'u11 blast of the bomb, thus saving the others. The grandmother was 
unconscious for several hours after the attack. 

The scene was horrifying. Mrs. Ka.nias 1r8.S disfigured, but was found 
alive, and died some time later at the Tel Ha-shomer Hospital. Her two 
youngest children, who were lying near her, died instantly. The whole 
room was a shambles. 
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Vil1age Angered 

Asher, the older son, was the first to reach the police station. 
He broke into the building screaming hysterically, just as many constables 
were returning from the festive gathering here marking the end of the town's 
76th anniversary celebrations. 

This morning, neighbours took the children into their ca.re, while 
one man went to the Nege'V to break the news to Mr. Kanias. There was a 
sense o'£ deep mourning in the village, mingled with violent anger~ 

Jerusalem Post, October 14. 1953 

LYDDA-BOUND BUS ATTACKED 

A civilian bus travelling southward from Belt Arif to Lydda, was fired 
upon on Sunday night it 98.8 lea.med yesterday. Two bullets hit the 
vehicle, one penetrating the '£ront tyre and the other piercing the window 
near the driver ' s seat . Passengers sought cover in a nearby ditch. 

A. hand grenade thrQwn at the bus missed its target. 

Yesterday morning, police of the Coastal Plain sub-district discol"er ed 
20 Stengun cartridge cases and grenade tragJ:nenta 40 metres from the scene 
of the attaek. Tracks led to Jordan territory. 

Jerusalem Post, October 6, 1953 

TWO JCTT.I.ED IN LYDDA AREA BY MARAUDERS 

Two yoUllg men were killed and a third wounded le.st night in the Lydda. 
area by four men thought to be infiltrators. One escaped unharmed. One of 
the victims died in the hospi~ai. 

Israel is pressing for an emergency meeting of the Israel-Jordan 
Mixed Armistice Comnission. Clear tracks led for nine kilometres from the 
scene of the murder to within 200 metres from the armistice lines. They 
were so clear that dogs were not needed. 

The tour youths , cousins, were walking trom their home in Uar 
Ahiezer early in the evening, when four men. armed with Stenguns , appeared 
from behind the trees of an olive grove and ordered them t o raise their 
hands. The youths di d as they were tol d. 
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The marauders approached the :tour men and then, when only a metre or 
so away, opened i":l.re on them. Two :tell im:Dediately wh11e no others 
managed to escape and warn the police. 

One escaped by pushing a.way the Stengun pointed at him. Re broke free 
unharmed, but his companion was slightly injured. 

The police imnediately went to the scene , e.ceompauied by a doctor. They 
found Shalom Yitzb.ak, 24, dead. Yet9t Sh.al.an, 16, severely injured in the 
chest, was taken to Assa:t Ra.rote Hospital where he cUed this morning. The 
two who escaped were Yeshayahu Shalom, 17 , and Eliyahu Shalom, 15. 

Jerusa1em Post, September 9, 1953 

TWO SHO'f IN CAPI!r.AL 

Two watchmen were 1r0unded by marauders 1n Jerusalem early yesterday 
morning. One of them guarding a Solel Boneh hut on Mt. Zion. Hie 
condition is not serious, Itim reports. 

The second was slightly hurt after an exchange ot fire with 1n1'11trators 
in the Bayit v'Gan suburb, the Army spokesman announced yeeterday. 

Jerusalem Post, September 9 , 1953 

In:filtra.tora tried to steal two Torah scrolle trom the clubroom of 
Kibbutz Sdei E11abu (Beisa.n Valley) and personal belongings from the living 
quarters early this morning. When they were chall~ed and fired upon, 
they made oft, abandoning most ot t heir loot, including the scrolls. Tracks 
of three men leading to the border were tound t his morning. 

Another in:filtration attempt was made last night at Ma'~, on Lake 
Jtinneret. Here, in.fil trators le:ft behind three mules they were about to 
steal, and fied across the Yarmuls: Biver. 

Jerusalem Post, September 7, 1953 
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MAN MURDERED IN MIGDAL ASCALON 

The owner of a. restaurant in Migdal Ascalon, Yeahaya.hu Frankman, 
52, was mtll"dered, and his 25-year old daughter Zippora was severely wounded, 
when unknown persons opened automatic f'ire on them at llr25 last night. 

The victim and his daughter and son were returning home through e.n 
unlit lane when two men suddenly confronted them with the cry ot "bands up" 
and imnediately opened f'ire. The son, Zeev, managed to escape unharmed. 

Frankma.n's body wa.a brought to the Tel Rashomer Hospital, while his 
daughter was moved to the Ka.plan Hospital here. 

Jerusalem Pos1:, August 18, 1953 

ATTACK ON CHILDREN'S VILLAGE 

A dastardly attack was perpetrated early yesterday morning on Kirya.t­
Yea.rim, the village :for retarded children near Abu Gosh 1n the Jeru.ss.lem 
corridor. 

Infiltrators threw two hand grenades into one of the aleepiDg barracks 
1n which the children live, and only by miracle nobody was hurt. One of 
the grenades fell on the balcony of the barrack, the other actually landed 
on the ~oor of one of the rooms. Some damage was done to the living 
quarters of the director o:f the village, and some grenade splinters struck 
the bed of his son, who luckily was away from home on that night. 

De.var, August 12, 19~3 

THREE ISRAEL SOLDIERS SLAIN .AT BEIT OOVRIN 

Three Israel soldiers were killed on Saturday night in a Jordan 
ambush near Belt Govrin, the Army spokesman announced yesterday. 

The incident occurred at 11 p.m. while they were walking along the road 
near the village. SUddenly automatic fire broke out from both sides of 
the road. The soldiers were killed on the spot and their anns were stolen. 

Israel has lodged a strong complaint with the Israel-Jordan Mixed 
Armistice CODIIlission and has requested an emergency meeting. 

An attempt by armed infiltrators to attack the village of Beit Arif, 1n 
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the Lydda area on Saturday night, was i"oiled when local watchmen opened fire 
on the grenade-throwing marauders and put them to flight, the A:rrrry spokesman 
be.a announced. 

On the previous night, a similar attack was attempted against lrfar 
Agur, 1n the Bait Govrin area. There, too, the attackers were routed by the 
local watcbmen. 

On Thursday night, watchmen of Dvir, 1n the same area, routed a band of 
in.filt.rators. 

Jerusalem Post, August 10, 1963 

WATCHMAN MURDERED, ANOTHER WOUNDED IN ATTACK BY INFILTRATORS 

One watchman was killed and another was seriously wounded when automatic 
fire was opened early Friday morning from short range on the two watchmen at 
Bet Nekofa near Kiryat Anavim. The arms of both were stolen. Police dog.a 
followed the tracks ot two men to the armistice line east of Bet Nekofa. 

Davar, June 21, 19~ 

LEGIO~ THROW STONE.S FROM OLD CITY WALL 

Friday night, at 7:30, stones were thro1lll by Jordan Legionnaires :from 
the Old City walls on inhabitants of the Fa.st Hotel building. Hinge. 
Rushani and her daughter were both stoned and had to be treated 1n Ziv 
hospital. When at 10il6 a policeman ca.me to make inquiries about the 
incidenti some more stones were thrown from the wall, but this time 
nobody was hurt. 

Davar, June 21., 1953 

WATCHMAN MURDERED IN BAYIT V AGAN 

A watchman was murdered and hie rifle stolen when a gang of Arab 
infiltrators opened intense automatic fire on him and his companion at 
2:30 a.m. on Friday at Bayit Vagan, west o:f Jerusa.J.em, the ArrIIy spokesman 
announced on Friday morning. The second watcbman, who returned the fire, 
was uninJ ured. 

The spokesman noted that the attack was carried out along lines 
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similar to those used a week ago when two Israel soldiers were killed in 
the Judean hills. 

It is clear, the spokesman said, that this aot was coamitted by an 
organized Jordan gang which had underaone vigorous military tra.i.ning 
aimed at preparing its activities for one purpose -- murder and sabotage. 

ITIM reports tha.t the murdered watchman, Shlom Feld, 54, was killed 
at his observation post on the roof of a hut used to store building supplies. 
The second man, who was in the hut when the shooting began, said that he 
looked throU8h the window and saw the gang fleeing across a.n open field. 

Re opened fire on them to which they replied while escaping. 

After the attack had died down, he found Fald's body on the roof. 
Police, who were aunmoned imned.iately, began an investi~tion, usillg 
bloodhounds. 

Feld, who lives 1n the Katamon quarter of Jerusalem, leaves a widow 
and two children. 

Jerusalem Poat, July 18, 1953 

WOMAN KILLED IN ANOTHER MURDEROUS ATTACK ON XF AR BESS 

The wave of murders 1n the border villages, perpetrated by trained 
infiltrators from Jordan continues unabated for three days now. The 
Jordan authorities have refrained from undertaking any measures to stop 
these organized attacks on the Jewish border villages. 

The victim ot the latest attack was a farmer family in Kfar Bess, 
which was attacked early Thursday morning. Shoshana Helfman, 33, was 
murdered 1n her sleep, and her husband, Zvi, was seriously wounded. The 
police whioh followed the tracks got to the armistice line. 

Coamenting on the renewed wave of murderous attacks and other cases 
ot violence, an army spokesman said that the latest developments point to 
two possibilities: Jordan is either uninterested, or incapable of coping 
with the situation. 

This time again there are clear indications that the attack was 
carried out nth the clear intention to murder Jews . The tracks have 
revealed tbat the gang was composed of three men who came :trom across 
the border, passed the Arab village of Tirah - and approached Kfar Hess 
through the corn fields . These were not thieves; these were people well 
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trai?-e: and tamiliar rl th Ktar Reas. Betore they opened fire they took 
good care to el 1 m1 nate the wa"tchdog :trom the yard, as well as -the 
neighbom-s' dogs. Later inqui.1'1es revealed that on1y the chains remained 
but the dogs were gone. The timing ot the attack was also well chosen; 
the attackers were in time to c.ross the border in darkness and their retreat 
was timed betore sunrise. The attack on Ktar Hess was not different from 
the one ot a day earlier against Mish.mar Aye.lon and two days ago against 
Mish.mar Ayalon. 

So far, the inhabitants o'f Ktar Hess have behaved in a most restrained 
manner, considering that earlier murders bave not yet been forgotten. Two 
young men were killed only recently on the road leading to K:fa.r Hess, and 
the member of a neighboring settlement was murdered only a few days before. 

For ma.ny months now, Kfar Hess he.s been the scene ot repeated assaults 
and thefts, but lately these attacks have revealed a new intention - murder. 

Th.is settlement is dedicated to a ~e ot peace and work, but it will 
never permit its life and property to be in danger. The inhabitants are 
loyal to the order of ~he government which forbids any acts of reprisal. 
But the people on the other side would do well to pey attention to the fact 
tbat even this small ville.ge has enough power to react to these murderous 
attacks. The villagers will not take those a:iy more, and should they con­
tinue, they will demand from the government, thet it does not stand in their 
way, but that it permits them to a.ct in order to pre\ent !'urther attacks upon 
them. 

Davar, June 12, 1953 
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MARAUDERS STRI"K'.E 12 HOURS AFTER !CCQR]) 

Twelve hours after the signature of the Israe1-J'ort!an Agreement to 
combat in:filtration, marauders bombed two houses and killed a farmer in the 
Tira.t Yehuda. smallholders village a.bout four kilometres north-west of Lydda 
Airport at 12:30 this morning. AB the brigands withdrew in the moonless 
night ma.king their way through vegetable :fields and over a hilltop, toward 
Rantia village a.cross the e.rmistice lines, guards at Tira.t Yehuda and the 
village of Ma.oz, 1.nhe.bited by Habani imnigrants from Had:re.nBut, fired atte.r 
them. The .Arabs replied with grenades ana automatic fire. 

Nothing in the vill8€e -ea stoleu. The victim, Moshe Stark, 25, had 
been studying Hebrew in his bed by the light o:t an oil lamp, when the 
attackers threw a grenade through the window of one room in h1e two-roomed 
house and fired into his bedroom. 

Three houses away, the marauders exploded a. ~te charge unde-r the 
corner of Mordecai Eigner's home. A wall coll.s.psed over Mr. Eigner'a bed, 
which was buried under rubble a.nd glass splinters, but he was out on go.a.rd 
duty. Yrs. Eigner, who had been awakened by the barking o::f' dogs and rose to 
close a window, and their three childre!l aged three, :four and tive, who were 
sleeping in the next room, were unhurt. 

In the shrapnel-scarred room where Mr. Stark bad been killed, the 
!ttaohes stood over a pool of blood. 

Army and police otticers told the foreign otticers that between three 
and six in.fiJ.trators bad crossed the lines. They skirted past the vill.age 
o::f' Maoz without bei.D8 detected. e.nd moved a.cross the fields betweeu Tirat 
Yehu.da and neighbouring Deir Tarif, which was attacked e. fortnight a.go. This 
time they bad. moved towards Ti.rat Yehuda. 

Mrs. Eigner said that she had been a.wakened by the barld.ng of dogs. 
She looked at the clock and saw that it was 12r30 and assumed that 
her husband, who had beeu on guard duty, was coming home. She got 
up to oloee the window 1n her room •hen suddenly her house was 
shaken by an explosion. The oil lamp was erl1.nguished and the 
house was plunged into darkness. She hurried into her ch11dren' s 
room and found them unhurt. 

~e Through Window 
The two-roomed house in which Mr. Stark lived alone was e.tta.cked a 
:tew minutes la-ter. First, a grenade wae thrown through the window 
of an un:f'u.rnished room and exploded in the doorway, and iIIIDediately 
afterwards, shots were fired through the window of the second room, 
furnished with a cot and a table. Mr. Stark, a survivor o:t the 
Auschwitz concentration camp who came here from Hungary four yea.rs 
ago, was found mortally wounded on the floor. Beside his bed lay 
a Hebrew text book. 

The village guards opened fire tram a number of positions and aimed 
at the pa.as through which the infiltrators normal.ly must cross. 
Fi.re was returned from the hill top east of the village. During 
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this exchange ot fire , the marauders withdrew. Near Ma.oz, between 
the village and the armistice lines, the bush-haired , bearded 
immigrants .from Ha.drama.ut who were on guard duty, heard the shu:Nle 
of the bootola.d marauders and fired at them. The Arabs returned 
the .fire and threw a Mills grenade at them, but it did not expl.ode . 

An Arab tracker and police dogs this morning followed the trail 
of the killers from Tirat Yehuda past Maoz and then across the 
Migdal Zedek-Beit Nabs.la road towards the village of Rantis over 
the a.rmistt.ce lines . 

Jerusalem Pest , 10 June 1953 

LEGION KJDNAPS, FREE TRACTORIST 

At the very moment that local Israel and Jordan Con:manders were con­
tinuing their mec~ings yesterd~J mor~i~, in accordance ~1th Monday's 
88reement, a Jewish tractorist ws.s kidnapped from Neve Yamin, a settlement 
near K.far Saba, the Army spokesman reported. 

While the t ractorist was ploughing, eight Arab Legio~ soldiers 
approached and took him across the armistice lines. After about half a.n 
hour he ~ freed and returned to the settlement . 

A Beduin of the el Rha.zail tribe near Beersheba was shot dead when he 
t.ried to prevent five marauders from stealing his COlf on Monday night . 

The victim, ili !bu Kam, 40, was killed instantly when two shots were 
fired at him by marauders who escaped across the border. 

In Ka.fr Hakormim near Rehovot, on Monday night , infiltrators stole 
IL.800-worth of household goods, leaving behind a box of Egyptian matches. 

Jerusalem Post . 10 June 1953 

MAl'f MURDERED BY MARAUDERS IN SOUTH JERUSALEM 

A young man was kil.led and a young woman wounded by rifle fire when 
they were walking in a.n o~!l field near a southern quarter of Jerusalem 
shortly after midnight on Saturday, the Army spokesman announced yesterday. 
Police discovered tracks leading to the border. 

The murdered man was Shlomo Shapiro, 25 , a driving instructor, and the 
woman is Mrs. Shoshana Me.imoni-Razal, 22 . 

She told police that they were on their way to the Mekor RaiID Quarter, 
where she lives with her pa.rents. They stopped near one of the houses which 
borders on an open :field leading to the vilJ.S8e of Bet Se.fa.ta. 

While they were talking, they heard a rustling sound, and when Shapiro 
called out "Who's there?" three shots ra.n.g out. Shapiro fell bleeding and 
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lost consciousness imnediat-ely. 'I!he woman, who was wounded in the leg, 
shouted for about half" an hour until &na.nuel Zuckerman, who lives nearby, 
heard her. He came to her a.asiate.nce e.nd then notit'ied police . She was 
taken to Ziv Hospital. 

The police found a hand grenade in the courtyard of' the house near which 
the couple had been standing, they believe that the murderers had intended 
to throw the grenade into the house, but had been interrupted by the couple. 
Mrs. Erika Leider, who lives in the neighbourhood, told police that betore 
she heard the shots, someone had banged on the door, and apparentl7 tried to 
break in. 

1.nother incident took place yesterday morning, when two Jerusalem 
residents who were picking fruit near the railroad tracks were :fired upon, 
the Arrr!y spokesman elso reported. They are Shimeon Ka.duri , 501 who was 
seriously ummded in the l~g end Ne.j i Karkuli 32 1 lfho received e. light wound 
in the back of the head, 

Kaduri told police that while they were ~ near the armisti ce 
lines, several metres inside Israel territory, they noticed three Arabs in 
mill ta.ry uniform with m:tfiyas on their heads. The Arabs Cll"dered -them to 
come closer, but when. instead, they tried to get away, they opened fire on 
them. From the description given, police think that the infiltrators were 
Arab Legionnaires . 

At midnigl>-• ~n Friday, automatic fire was opened on a post on Mt. Zion 
.from Arab Legion positions. Two hours later there was firing in the 
direction of the Deir Abu Tor quarter, the Army spokesman announced. 

Marauders ba.rvested over IL. 5,000-worth of barley belonging to Kibbutz 
Tsur Me.on in the Negev last night . The thieves escaped over the border with 
their loot. 

Jerusalem Post, 8 June 1953 

A police tender 198.S under automatic fire from an ambush on the Acre­
Safad road at 1130 this morning and a man living in the Circassian vill8'!e 
of Ribaniya, north of Sa.fad, was shot dee.d about an hour later. 

The tender was attacked not :tar :from Farradiya village . The constables 
returned the fire, e.nd in darkness combed the area as well as they could. 
No one was hurt. .After hearing the shots, vil lagers .from Fe.rradiya arrived 
at the scene of the shooting in order to help the police. 

The villager was murdered by unknown persons about 200 metres outside 
the settlement. A man knocked at the door of hie home and called to him to 
come out. He left the house carrying his rifie, and soon after two shots 
were heard. 

Jerusal.em Post, June 8, 1963 
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INFILTRATOR DEAD IN NF>JEV CLASH 

One infiltrator was killed and six others put to ~light when a.n Israel 
unit clashed with the gang near Lakhish in the northern Negev at e o'clock 
on Friday evening an Army spokesman announced last night. 

The brief engagement took place seven kilometres inside Israel territory 
and the gang escaped in the easterly direction towards the Hebron area. Hand 
grenades and anmunition were found near the dead ma.n. The Israel unit 
su:t'fered no losses. 

Jel"USeJ.em Post. May 31, 1953 

JORDAN MARAUDERS MURDER WOMAN, INJURE 7 OTHERS 

A mother of seven children was killed, and three other women, a. man and 
three children were wounded in organized attacks by Jordan irregulars on 
three villages near the border et midnight last night. They used dynamite, 
grenades and automatic weapons and were intent on killing and looting. 

The attacks were carried out simultaneously on the three new imnigrant 
villages whioh are near Ben Sheman. 

At Beit Nabtlle., a grenc.de thrcwn into the house ot David Namdar, killed 
his wife Te.mar, 50, wounded him end two ot their seven children. The 
woman's youngest child is four months old. 

The murderers, a.fie:r hurling a grene.de into e. second. house which was 
empty, broke in e.nd looted goods valued at IL.l,500. 

In the second settlement, Beit Arif, the attackers detonated three 
kilograms of TNT under the pillars of a house, which was almost completely 
destroyed. Its occupants, zadok Yaish, his wife and :t'i ve children escaped 
with slight inJ uries. Folice said today tb.a.t the charge was placed by expert 
sappers. 

Into a second house the Jordanians .flung a grenade, injuring no one. 
In a third house, another grenade injured Naomi Che.sbit, 25, and her eight­
year-old daughte:r. 

At the third settle!lent, Beit .Arif Bet. Sa.udia Sayad was injured in a 
similar manner when three houses were lobbed with grenades. 

Throughout the :fighting the marauders covered the villages with heavy 
automatic fire, which was returned by the settlers. Police this morning 
found tracks of "many" men leading towards the e.rmiatice lines. 

The scene ot the battle was visited this morning by U.N. Observers, and 
the military attaches of the U.S., Britain and France, who were accompanied 
by Police and Army officers. 
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The Beit Nebe.lla settlement yesterday sent a delegat1011 to the Knesset 
with a request to strengthen security measures in their e;rea. A POST 
Reporter who visited the villages found the settlers in deep mourniDg. 

The body o'.f the dead woman, and the wounded were ta.ken to the Assa'! 
Harofe Hospital, 

Jerusalem Post. May 2'7, 1953 

AMERICAN VISITOR AND HOST SHOT DEAD 

A father of five children and his niece, a. visitor from New York, were 
found murdered in the former ' s home in a western quarter of Jerusalem at 
6 o'clock yesterday evening. The man is Zvi Gena.uer, 33, a student of the 
Mir Yeshiva., and his niece is Devora Gene.uer, 24. 

They were shot dead by infiltrators in the early hours of the morniDg. 
The woman was ala.in in bed, while the man was found dead sitting in the 
kitchen. He had been studying Gema.re., and a bullet hole was found in the 
volume. Mr. Genauer came to Israel a year ago with his family. 

Miss Genauer, who has been here for four months, was about to return to 
the U.S. to be a:a.rried. She had been living at a pension but stayed at 
her uncle's fia.t on Sunday since Mrs. Genauer and the two older children had 
gone to Haifa on that day. The three other children, aged from two to five 
were unhal'med, and evidently knew nothing of the tragedy, it was learned; it 
seems they thought the two were still sleeping. Police found the bedroom 
disheveled and a clothes closet ransacked. A package of clothes we.a found 
in the yard. The police medica.l officer determined that seven shots had 
been fired into the victims' bodies. 

Jerusalem Poat, April 21, 1953 

LEGION TURNS DOWN PROBE ON MURDERS 

The investigation of the double murder COlllllitted by marauders in 
Jerusalem on Independence Da.y halted at the border when the Arab Legion 
ref'Uaed to allow Israel police to en"ter Jordan territory in search of the 
three men whose tracks were found on ~esday 1 leading toward the village 
ot Bet Ikea.. 

Further examination of the house where Zvi Gene.uer and his niece, 
Devora Genauer, were murdered has revealed that a large number of valuables 
were looted, including three American passports belonging to the members of 
the :family. 

The Genauer's charwoman, Mrs. Rivke Leider, testified to the police 
that the marauders had stolen household articles, clothing, 10 pairs of 
shoes, a radio, gramophone, cutlery and sheets. 

The Jerusalem Post, April 25, 1953 
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JORDAN LEGION OPENS SHOOTIOO WAR IN JERtJSALP2,I 

§.!l;; Jewish Civi11anQ Wounded 
Jor dan's gu_erilla war.fare on the Israel border struck at the heart of 

Jerusalem yesterday evening, when for two hours fire was exchanged across the 
demarcation line trom the Sheikh Jarre.b. quarter in the north to Deir Abu Tor 
in the south. The i'lare-up began at six o'clock when Arab Legionnaires tired 
into the Musre.ra. Quarter wounding an Israeli pedestrian. 

iltogether six Jews were 1'01lllded, ot whom only two were detained in 
hospital. They a.re Ma.sud Lugas, 21, and David ilus, 25. They were operated 
on at the Sba'are Zedek Hospttal and their condition is reported to be satis­
factory. Lugas, whose brother Hai.m also received light injuries, was hit on 
the steps leading t'.rom Mamille. Road to the Hotel Fast and Alus (of Ness Ziona) 
wa.s shot while on his war to a bus stop. 

A policeman in Musrara was injured, and Raim Rosenberg, 32, received 
superficial injuries at the foot of Mamilla Road. Both went home after 
first-aid treatment . 

The small IlllD'lber of Jewish casualties wa.s attributed, e.ccording to an 
A:rl!Jy spokesman, to prompt police action 1n clearing streets 1n the neighbour­
hood. 

Students living in the Musrara hostel, which was hit by bullets from 
Legion posts on the Wall, were fired upon while crossing their court- ya.rd. 

Two of the U.N. observer officers attached to the Israel-Jordan MAC 
and General Riley's aide arranged tor the cease-fire to be enforced on both 
sides at 8 p.m., by 1'hich time darkness had fallen. At 8:15, however, 
Legionnaires in the Deir Abu Tor quarter violated the cease-fire, but the 
Israel guards did not reply, and Israel registered a complaint with the U.N. 

The Jerusalem Post, April 23, 1953 

MUSRARA WOMAN SHOT BY LEGION 

Sul.lm. Biton, 30, was killed by Arab Legionnaires on the roof of her 
house 1n the Musra:ra quarter of Jeru.ss.lem at 10 e..m. yesterday. She had 
gone on to the roof, which is close to J.ra.b positions, to make a repair. 

The YODIBll'S sister on hearing the shot a.ttempted to go to her rescue, 
but was warned by the Legionnaires that she too would be shot it she appeared. 
Police who arrived shortly ai"tei-ward were similarly warned. 

U.N. Mixed Armistice Conmiesion observers came to the spot and removed 
the body. It was taken to Avihail Hospital. 

Seven hours be.fore this incident, an infiltrator was shot and killed 
by police 1n Rehov Shmuel Hana.vi, The infiltrator was found to be armed 
and to be wearing military dress. 

The engagement was precipitated by a search of the area after a police­
man spied an infiltrator in the area. One constable narrowly escaped injury. 
An enemy bullet tore his uniform at the arm. 
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Israel Pa!t<A attaoke~ 
The Army spokesman announced yesterday that a small Iara.el unit on 

patrol near Wadi Fu.kin was attacked on Friday afternoon by strong fire :erom 
Jordan arms. The Israel patrol being smaller in number retired, sumnoned 
help and combed the area for two soldiers who had been lost during the re­
treat. The clash continued until nighttall. Clear signs of two persona 
being dragged across the lines •ere found. 

A protest on the incident and the kid!le.pping was inmediately lodged 
with the U.N. Truce Supervision Organization a.nd after midnight General 
William E. Riley in.formed Sgan-ilu£ He.im Gaon 1 senior Israel Delegate to 
the Mixed Armistice CO!l!llission, that according to the Jordanians, one man 
was dead and the other wounded. 

Yesterday morning, when General Bennett L. de Ridder opened an inves­
tigation, the Jordanians said that the two Israelis were dead, This announce­
ment came as a shock since General Riley had previously been informed by 
Jordan that one Israeli was dead and the other wounded. The MAC held a.n 
urgent meeting in Jerusalem yes~erday. 

Fire at Settler 
Three marauders armed with tcmny guns attacked Mr. Ya'acov Tauber in a 

settlement in the Jerusalem Corridor after midnight last night. He escaped 
uninjured, Mr. Tauber heard some noises in his courtyard and when he stepped 
out of the house to investigate he we.a shot at by three men who fired into 
the house. Tracks of three men led towards the border. A. week ago marauders 
stole three cows from the same farmer. 

Jerusalem Post. April 19, 1953 

• • • * * * • • • • • • • 
This material is :filed with the Department ot Justice where the required 
regiat.ration statement, under 22 U.S.C. 611 et seq. of Israel Office of 
Information as an agency of the Israel Government is available for inspection. 
Registration does not imply approval or disapproval of this material by the 
United States Government. 



f'HE FALSEHOOD A front page "Extra" on October 23rd 

BULLETIN. 
Bv tile United. Prtu. 

BEIRUT, Lebanon, Oct. ZS.­
T he Swedish consul charged 
roday Isneli air force planes 
shot down a Swedish aircraft 
near the Lebanon-Israel border. 

Jean Fattal, the consul, said 
the Israelis sent the Swedish 
tourist plane crashing in flames, 
killing the psssengers and crew, 
near Mount Hermon yesterday. 
Ur. Fattal said at least two 
S w e d I s h passengers were 
known to bf' In the plane. 

f'HE f'RUf'H buried on an inside page on October 24th 

2 FLIERS KILLED IN SYRIA 
Report They Were Shot Down 

by Israe lis Quickly Denied 

LONDON, Oct. 23 UPI-Two fly­
ing enthusiasts from Sweden were 
killed yesterday In the crash of 
their small sports plane in Syria, 
near the troubled border area of 
the Arab states and Israel. 

This gave r.iSe to an unsubstan­
tiated report from Beirut today 
that Israeli fighter planes had shot 
down a Swedish airliner. 

The report was denounced im­
mediately by Israeli officials as 
untrue. Further checks showed 
there was no substantiation at the! 
Swedish Foreign Office in Stoc;k - t 
holm, from Swedish diplomatic of-I 
ficials in Cairo or elsewhere in I 
the Middle East. : 

The two deati fliers were Lars! 
Ove Goransson, 21, kno"!"'C in Swe- i 

den as "the Flying Schoon:>oy," and I 
Fritz Conrad, a Latvian joefugee. 
Th!!ir plane, a two-seater .~rman 
sports model, era.abed on Mt. Her-1 
mon, 25 miles southwe'!t ot Da· 
mascua. 



MONDAY, OCTOBER 26, 1953. 

Action on Israel Questioned 

Applia tiou of Sanetio11,1 Said to 
Encouraie Arab Intrauigency 

To TH.I EDm>• OF TIU Niw YoltK Tillis: 
The confll3ed and embittered situa· 

Uon between the Arab states and 
Israel prompts us to share with the 
re.aders Of Tm; N&W YORK TlMEs a. 
(actual review of this explosive prob­
lem In the hope that a more construe· 
live ~tlltude will prevaU among all 
men of goodwill and that a more help· 
!ul program of action will be !uhioned 
by our Government 

Like all heira of the Judeo-Chrlstlan 
heritage, we regret violence of any kind 
and deplore resorting to its \13e, !or we 
believe that there are better ways to 
reaolve lntemationa.l conflicts. Yet we 
feel Impelled to note that In the cir· 
cunutanc~ surrounding the strife be· 
tween the Arab lands and Israel a.rmed 
a.cllon bu consistently been the meth· 
od adopted. We consider thla con­
tinued tension between the Arab lands 
and the new State of Israel regrettable, 
but we must point out that the recent 
outburst.a are part of a pattern of 
events which ha.s persisted for more 
lhan five years. 

Not only did the Ara,b states initiate 
the Arab-Israell warfare by ffildlng 
lhe armies of five member states 
across the borders of the new state to 
frustrate the United Nations decision 
to partition Palestine, but since the 
armlstice the Arabs have continued 
guerrilla warfare and other border vio· 
latlons. The records of the United 
Nat.ion.a Mixed Armistice Commiaslon 
reveal that the Jordanian.s have been 
guilty of border violations which far 
exceed ln number those charged 
agalnst Israel and have ruulted Jn 
hundreds of dead and wounded. 

Fora.ya by Arabs 
During this uneasy period the United 

States Government did not protest 
these forays by Arab irregulars and 
by such Arab troops as the Jordan Le· 
gion. It seema clear th.at the high 
lndignation of the State Department 
concerning the deplorable incident on 
the border at Kibya by Israelis comes 
with undue hute, ill grace and acant 
consistency. To rebuke Israel alone is 
not dillpensing equal justice to both 
1,ggrleved parties. 

IBl'ael should not be immune to criti· 
clsm, and criticism was justified ln the ' 
recent border incident at Kibya. Yet 
similar criticism should also be di· 
ret:ted at the various Arab states tor 
their continued border warfare; a t 

Egypt for continuing to block the Suez 
Canal to Israel-bound shipping; at all 
the Arab states !or pressing their eco­
nomic boycott against larael, for Im· 
peding progreas toward the resettle­
ment ot the Arab refugees In Arab 
lands and contributing ao little tor 
their relief and resettlement. 

The publlc pollcy of Israel has been 
to otter peace agali; and again. The 
public policy ot the Arab states has 
been to spurn such. offers, promise a. 
''seeond round'' of aggression and re­
fuse any meetln:a with the Israelis. 

We are especially astonished by the 
State Department's decision to with­
hold a.Id from the Israelis unt11 Uley 
comply with what seems to us to be 
arbitrary requests to desist !rom cre­
ative publlc works projects. This ia an 
unprecedented action which Involves 
an unduly harsh penalty tor legitimate 
disagreement on the part of Israelis 
with the U. N, Truce Supervilllon Chief, 
Major General Vagn Bennike. 

Rdusal to Negotiate 

It the United St.ales Government 
should be bent on a penallztng policy, 
wily have economic aanct!ons noi. been 
applied lo Arab government.a which 
have persistenUy atood In the way of 
peace negotiations and have organiZed. 
a pro.,gram on & regional baais to de­
stroy Israel? Applying economic sanc­
tions by Withholding preferred and 
eorely needed aid to Israel serves to 
encourage the Arab states In their in· 
transigency and In the formulation. of 
new anti·Isr&el accusation.s. 

We welcome tho United Nations In· 
quiry Into this ma.tter, but regret that 
it did not come at an earlier date. We 
do deplore our Government's pttejudg­
lng or the wues, the int~mperance of 
Its lallguage and the use ot economic 
coercion against larael. 

We are firmly convlnced lhat the 
only real and lasting solution to the va­
riou.s problems pointed up ln the pre.s­
ent conflict Is the n~gotiation of peace 
between Israel and the Arab ~tates. 1t 
appears to us that the most effective 
acpon our Government COuld take is to 
urge both groups to join minds and 
hearts around the con!erence table and 
face squarely and cooperatively the im· 
mediate &nd long-range problems of 
the region-whicl1 a.n era o! peac.e can 
solve creatively for both. 
H&NRY A. ATKINSON, KARL BAEHR, 

SAMUEL GU'Y INMAN, ALVIN J OliN· 

SON, CA&L HERMANN Voss. 
New York, Oct. 23, 19:53. 

TM aigt1era of tho above letter are 
member1 of ths .American Chmtia.11 
Paleatins Oommmce. 
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DELEGATION Ol' ISRAEL TO THE UNITED NATIONS 
11 East 7oth Street 

New York 21. New York 

lS October 1963 

The following statement is by a spokesman of the Israel Delegation 
to the United Nations and dee.ls with the Security Council consideration of 
tension between the Arab states and Israelt-

ttA.mbassador Abba. Eben of Israel today called on Ambassador William 
Borberg of Denmark, President of the Security Council, to discuss the forth­
coming consideration in the United Netions Security Council on the tension 
between the Arab states and Israel. The head of the Israel delegation has 
also consulted other representatives of the Security Council. 

"The Israel delegate pointed out that the incidents of this week are 
a regrettable cnlm1na.tion of a long series of events marked by a tragic and 
intolerable loss of Jewish lite under armed Jordanian attacks. 

;::::==========:'*'''~~~__,the-..-deo1a..-rat!on in .1950 by: G,..i:>At -Br! t~::A.:_i_n, ~-nee a._nQ.--"th'~ ... .,.,rrru~~±~ad~.,,,=======; 
States gua.re.nteeing order and security in the area, Israel has suffered at the 
bands of Jordan the following losses and damages; 421 killed and wounded1 128 
oases of sabotages 866 cases of armed attacks and 3,263 oases of robbery. The 
intensity and violence of these aggressions has been increasing steadily since 
January, 1953. 

"The results of this brutal guerilla warfare organized by Jordan against 
Israel homes a.nd villages have taken a tragic toll on both aides of the frontier, 
and Israel's efforts in July, 1953, to secure the effective intervention of the r powers were unf'ortunately without avail. 

"In the light of recent statements, the question whether the powers 
which have submitted the item to the Security Council feel compunction or 
eympa.tby for these Jewish dead, as well as for Arab victims of this frontier 
tension, is understandably causing concern to the people of Israel. 

"The Israel representative has received instructions trom his 
Government to present the fU11 account of these e,ggre~sive measures to the 
united Nations." 
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Jm.BGATIOB OF ISRAEL TO THI tnm'ED NATIONS 
ll Bast 70th Street 

New York 21, New York 

SIMtJLroil!X)US l!lltfiJH SE 
!4SIWfG'l'Oli ARD UNITED liA!l'IOJ!S 
3 p.m. !ED.NESDAY. OO:roBER 1Usj~ 

A STATDmNT BY TllB ISRAEL OFJICE 07 IRPCIU&ATION 

21 OOtober 1953 

In response to many inquiries, tlie Israel Ottice ot In.fo:nI?ation 
wishes to explain Israel's position on regional water deTelopment. Some 
published reports have implied that economic aid is being withheld :trom 
Israel because ot e.n alleged Israeli refusal to accept a so-called United 
Nations scheme tor the use of Jordan waters. 

The !'l!Jbassy- ot Israel does not wish at this time to ooament on the 
United States foreign aid programs tor the Middle Bast. On the allegation 
concerning water developnent, however, the poe~tion ts as tol1owst-

1. The regional water eoheme apparently irorked out by the TV.A. 
has never been seen by the Government of Israel and cannot therefore have been 
either accepted or rejected. For over a year Israel has attempted in vain to 
br1Dg about discussions with the United States Government with a view to 
regional cooperation on water projects. Assistant Secretary o:t State, Henry A. 
Byro&de, informed Ambassador Eban o'f the existence of a desk study several 
weeks 860 but the document was withheld from Israel's knowledge until Monday 
evening~ Ootober 19th. 

2. There is nothing which may properly be called a United Nations 
Jordan 1f8,ter scheme since no principal organ of the United Nations has ever 
considered such a scheme nor does the United Nations deal with the authoriza­
tion or d1squal1:tication o:t water developnent projects within sovereign states. 

3. Raving now obtained a copy ot the report, the Israel Government 
will consider it on its merits. Israel's policy, as explained to Secretary 
Dulles in Ambassador Ebe.n~s memorandum of J uly 9th, is to seek inter-state 
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agreements on irrigation and power by direct consultation with the neighboring 
Arab states. The United States Government ha.a been cordially invited by the 
Israel Government to promote such conts.cts with neighboring Governments but 
has apparently not been successful. Therefore the Governments of Israel, 
Syria and Jordan are preparing their own schemes for the utilization of their 
respective waters. 

4, The canal project now being undertaken by Israel at B'not Yaacov 
ha.s not caused the diversion of any water at all. General Bennike's recom­
mendation to avoid the water diversion at this time ie under consideration by 
the United Nations. Israel has an undoubted right to appeal to the Security 
Council on a matter involving the interpretation of an Armistice Agreement 
which it has signed. In the meant1me, no water d17ersion is taking place. 
Therefore any suggestion that Israel is "defying" the United Nations would 
not be either legally or :tactually accurate. 

5. It would be untortunate i:t any governments called upon to 
consider this intricate and important matter did not enter the investigation 
with a completely open mind. It will be recalled that in a previous dispute 
in 1961 - whether the drainage of the Huleh marshes was consistent with the 
il'mistice Agreements - Israel's position was first heavily challenged, but 
was subsequently fully vindicated. 

(This statement is being released simultaneously by the Embassy of Israel in 
Washington and by the Israel Office of Information, through the Israel 
Delegation a.t the United Nations, Relea.se time, 3 p.m., Wednesday, October 21.) 



HIGHLY CONFIDENTIAL y 
Summary of Minutes of 

Meeting of Board of Govern~rs 
American Financial and Development Corporation for Israel 

November 19, 1953 

Presiding: Julian B. Venezky 

Present: 

Ben Abrams 
New York City 

Robert Amper 
McKeesport, Pa. 

Charles Bick 
New York City 

Ralph Blumberg 
New Haven, Conn .. 

Jacob Cooley 
New Haven, Conn. 

Samuel Cherr 
New York City 

Dr. Pinkhos Churgin 
New York City 

Melvin Dubinsky 
St . Louis, Mo. 

Mrs. Moses p. Epstein 
New York City 

Charles Fish 
Baltimore, Mi. 

Bernard Frank 
Allentown, Pa. 

Samuel Genel 
Philadelphia, Pa. 

Dr. Israel Goldstein 
New York City 

Peter s. Goldstein 
Detroit, Mich. 

Mrs . Lionel Golub 
New York City 

Hotel Astor 
New York City 

Sidney Green 
New York City 

Robert Gurney 
Gastonia, N.c. 

Charles Gutvirth 
N~w York City 

Adolf L. Hamburger 
Baltimore, Md. 

Mrs. Samuel w. Halprin 
New York City 

Samuel Horelick 
Pittsburgh, Fa. 

Louis Kasen 
Newark, N.J. 

Abe s. Kay 
Washington, D.c . 

Leon H· Keyser11ng 
Washington, o.c. 

Rabbi ll.ordecai Kirshblum 
New York City 

General Julius Klein 
Chicago, Ill. 

Nathan Kuss 
Wilkes-Barre, Pa. 

Lawrence G. Laskey 
Boston, Mass. 

Dr. Ernst A. Lewin 
Washington, D.C. 

Max Lipin 
Los Angeles 



Phil w. Lown 
Auburn, f.b i ne 

Henry Mentor 
New York City 

Henry Morgenthau, Jr . 
New York City 

Robert R. Nathan 
Washington, D.c. 

Max Nigrosh 
Boston, Mass. 

Harry Preston 
New York City 

Jaco"b Rifkin 
Wilkes-Barre, Pa. 

David Rosen 
Boston, ~ss. 

Dr. Martin Rosen"bluth 
New York City 

Louis Segal 
New York City 
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Milton Seidenma.n 
Baltimore, ~id. 

Joseph Shulman 
Paterson, N. J . 

Samuel Simmer 
Detroit, Mich. 

Jacob Sincoff 
New York City 

Rudolf G. Sonneborn 
New York City 

Sal!ll'e!. Steinbach 
:aa_ c.imore, Mi. 

Ral ph Wechsler 
Newark, N. J . 

James L. White 
Salt Lake City, Utah 

Herman Yucht 
Paterson, N. J. 

Baruch Zuckerman 
New York City 

The Chairman presented a report of the Conference held in Jerusalem 
October 25-29 at the invitation of Prime Minister David Ben-Gurion. A repre­
sentative group of Jewish con:munity leaders from the United States and other 
part s of the world had assembled at a significant moment in Israel's history. 
The sudden announcement that the United States was withholding grant- in-aid 
funds, the repercussions of the Kibya incident and the unexpected resignation 
of Prime Minister Ben-Gurion heightened the atmo~phere of drama in which the 
Conference took place. It was clear from the opening statement of Mr. Ben­
Gurion that everyone in Israel was prepared t0 accept whatever new burdens 
might be imposed. What were the Jews of the Diaspora prepared to do in this 
emergency? 

Mr . Venezky made the following basic points : 

(1) Mr. Levi Eshkol, Minister of Finance, pr esented to the Conference 
a report of Israel's financial position and of the country ' s dollar require­
ments -- both immediate and long- range. Mr . Eshkol had indicated that the 
Foreign currency Budge t for 1953-1954 was $310,000,000 . Of this some $40,000,000 
would be earned through exports , tourism, etc . , leaving a balance of $270,000,000 
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which would have to be secured. He bad presented plans ~or agriculture, power, 
industry, communications, etc . , covering a 7 year period. During the next 7 
years Israel will need for investment purposes a total of $765,000,000 and 
1,092, 000,000 pounds . For consumption an additional $735,000,000 will be re­
quired during this 7 year period, plus the sum of $30,000,000 per year for the 
repayment of debts. The total dollar requirement is $1, 71C,OOO,OOO. 

(2) The Finance Minister had estimated that of this sum $420,000,000 
would be available during the 7 year period from German Reparations; $230,000,000 
from private investments; in the next 2 or 3 years perhaps $185,000,000 could be 
expected from grants-in-aid. For tbe remainder of $875,000,000 -- or $l25,000,000 
a year -- Israel must rely on world Jewish sources and mainly on the Jewish com­
munities of the United States. This figure compares with some $90,000,000 a year 
provided in 1952. Mr. Eshkol therefore asked for an intensified effort to in­
crease the level of gifts and Bond purchases by some $35,000,000 a year for the 
next 7 years. 

(3) Mr. Venezky described the great concern of the Finance Minister to be 
free of the burden of short-term indebtedness . This indebtedness, totaling some 
$100,000,000, was incurred during the period of l arge -scale immigration. The re­
volving of these short- term debts costs Israel millions of dollars in the form of 
open and concealed interest a nd affects ad7erse~y ~11 of Israel's economic plan­
ning. 

(4) Mr . Eshkol bad called upon American Jewish leadership to develop a 
collective responsibility for all the work on behalf of Israel for the United 
Jewish Appeal and for Israel Bonds . 

Responding to Mr. Eshkol's call for a spirit of unity and a heightened 
sense of consecration to fortify Israel against every crisis, the Jerusalem Con­
ference adopted a Declaration of Principles pledging American Jewry to the three­
fold task of working and giving on an inten.sified scale to provide the United 
Jewish Appeal with maximum sums; of supporting in fullest measure the new issue 
of State of Israel Bonds; and of making an urgent effort to consolidate Israel's 
short-term debts by seeking loans from American Jews. This Declarati~n, present­
ed on behalf of the Conference by Col. Jacob M. Arvey, had been adopted unani­
mously by the Conference delegates. 

Mr. Venezky commented on the remarkable feeling of unity vhich the Con­
ference achieved. He felt that the delegates emerged with a stronger feeling of 
the long-range partnership between the Jews of America and those of Israel for 
the development of the State . The Israel Bond Issue bad been placed in proper 
focus as a continuing and permanent channel of aid to Israel and bad been ac­
cepted as valid and necessary by many who bad formerly resisted it. It was Mr. 
Venezky's hope that the Jerusalem Conference bad inaugurated a new era of good 
feeling in the American Jewish community . 

(The full text of Mr. Venezky's report is attached hereto as Appendix A. ) 

Mr . Eshkol 's Letter to Dr . Schwartz and Mr. Mon~;or 

Mr . Monter read a letter which bad been addressed to Dr. Joseph Schwartz 
and himself by Mr. Eshkol emphasizing the need for the closest cooperation be­
tween them. Mr. Eshkol gave stress to the following vital points: (1) that the 



- 4 -

projected figure of $12·5,000, 000 per year required by I srael was a careful attempt 
to state the needs at a minimum level and t o take into account conditions in the 
United States . ( 2) Meetings between Dr. Schwartz and ~1?' . Monter should be held 
frequently to discuss common problems and to ta~e joint action in Israel's inter­
est. (3) A conference of American Jewry should be convened at an early opportun­
ity to create in the United States the same spiri t as was embodied in the Declara­
tion of Principles in Jerusalem. (4) The solutHn of Israel's short-term problems 
was being entrusted by Mr. Eshkol to Dr. Schwartz and Mr . Mentor. 

(The full text of Mr . Esbkol's letter is attached hereto as an Appendix B.) 

The Problem of Short-Term Indebtedness 

Mr. Nathan Kuss expressed the view that the Chairman's report had gi~en 
excellent coverage to the proceedings of the Conference , but that insufficient 
information bad been given in Jerusa lem about the new Israel Bond Issue and the 
consolidation of short-term debts , and their relationship. 

Mr. Monter explained that by short-term indebtedness was meant those ob­
ligations which fell due during the next 12 months. They total approxicately 
$110,000,000, i ncluding soce $12,000,000 of contingent l iabilities which may or 
may not co:ne due . These short-term debts represent the r evolving payment of ob­
l igations incurred as a result of the War of Independence and of mass immigration. 
Income since then has not kept pace with Israel's obligations . 

Mr. Montor quoted Peretz Bernstein at Jerusalem as having stated that t he 
r evolving of this debt i nvolved Israel in approximately a 15~ charge representing 
known interest charges and concea led costs made necessary by purchasing merchan­
dise on extraordinary credit terms . It i s estimated that the extraordinary bur ­
den of this indebtedness could be substantia1ly removed if approximatel y $75,000,-
000 could be made available within a brief pericd. 

At first it was thought that the problem could be met by intergovernment­
al negotiations between Israel and the United Stntes . Pursuing this plan the 
Foreign Minister of Israel in 1952 bad presented t o the State Department a re­
quest for a Consolidation Loan of between $75,000,000 and $100,000,000 in order 
to consolidate these debts and to space them out over a longer period of time . 
The State Department sent a Commission to Israel to study the request. However 
when the new administration came in and the request was renewed, Israel was ad­
vised that a consolidation loan would not be granted. 

Therefore the problem of consolidating the short-term indebtedness became 
one which it was necessary for the Jews themselves to solve. A number of propos­
a l s had been made that Welfare Funds or individuals make themselves respons ible 
for these obligations through bank loans. Mr. Esbkol bad called upon Dr . Schwartz 
and Mr. Mentor as technicians to facilitate a solution to the problem. They bad 
met privatel y and Mr. Mentor was not yet prepared to report on their discussions 
except to say that they bad agreed on a date when a small private meeting of key 
financial leaders in the American community would be called to explore ways and 
means of meeting this problem which bas plagued Israel for so long. 

Mr. Samuel Genel asked why an individual who might be asked for $25,000 
or $50,000 as a loan to the State of Israel should not be asked instead to buy an 
Israel Bond. 
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Mr. Mentor replied that it would, of course, be better for Israel to re­
ceive $50,000 for a 10 or a 15 year period, rather than to be given $50 ,000 on 
which it would have to begin repaying in a year's time. However, there are 
people who may not wish to lead Israel money for 10 or 15 years, but may be pre­
pared to lend money to the u.J.A. , an American institution, for 5 years. other 
individuals who may not be prepared to buy Bonds my be villing to lend money on 
short term notes . If Israel's short term problem can be reduced, the prospects 
for the sal e of Bonds will be substantially increased. 

Mr. Melvin Dubinsky expressed regret that be could not be in Jerusalem to 
participate in the discussions. He said be vas disturbed by the third point of 
the Declaration of Principles. He was sympathetic to the staggering burden that 
faces Israel because of its short t erm obligations. Hovever, be failed to under­
stand hov the Welfare Funds could make loans which would be approximately one 
and one half times as great as their present allocation to Israel . Those in the 
communities who are unfriendly toward Israel will not sign notes for a 5 year 
period to support Israel. Tbose who have supported the Bond drive and the UJA 
will be willing to participate in this project, but once they have signed a note 
they will be either unwil ling or unable to carry on their obligations to the UJA 
and the Bond campaign. 

Mr. Dubinsky feared that the project was doomed to failure . Even if it 
succeeded it would hamper the Bond Issue by ma.king it impossible for those who 
will be expected to set the standards to make the kind of Bond purchases which 
are necessary for the success of the new issue. Mr. Dubinsky pr oposed that t he 
short term problem be met by a new and dift'erent type of issue - - a 3 year loan 
or a 5 year loan at a higher rate of interest. He felt that an approach on this 
basis to individuals would bring a more favorable response. 

Mr. Morgenthau, remarking that he was speaking confidentially and not 
for any newspaper, stated that Israel's position is just as serious today as 
vben the Arab-Jewish War began, because Israel did not seem to have the same 
sympathy of the United States Government as it bad then. Mr. Morgentbau had 
hoped that the Jerusalem Conference would result in a real consolidation between 
UJA and Israel Bonds, but felt that instead of consolidation a third project of 
a new nature had been suggested. He pointed to bis own experience in the United 
States Treasury, vhere be bad built the nation's credit from short-term loans to 
Government Bond issues which sold for the longest number of years at the loveet 
interest rates that bad ever been achieved in the history of the country. In 
his view, the hope that you could go to a Jewish community or an individual and 
sell a long-term Ia-re.el Bond, obtain a contribution to the UJA and also a l.oan 
for a 5 year period, is impractical and he agreed with Mr. Dubinsky that those 
who are the friends of Israel in this country could not sit idly by and permit 
a program which would fail. Mr. Morgenthau said that in his opinion the problem 
could be solved but not in the way suggested 1n Jerusalem. 

Dr. Israel Goldstein asked Mr. Morgentbau if he could suggest an alterna­
tive and Mr. ?f.orgentbau stated that while he had advanced a suggested solution, 
he could not present the proposal in a meeting of this sort. He would be glad 
to sit down with Dr . Goldstein for further discussion. 

Mr. Joseph Shulman expressed greater optimism about the Jerusalem propos­
al for meeting short-term indebtedness and cited his experience in Paterson, 
~here a bank is prepared to put up $250,000 as Paterson's allocation for the 
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short-term project . Ten men have agreed to take on the obligation and to make 
application satisfactory to the bank. All are heavy contributors to the UJA and 
sizeable purchasers of Bonds, and their signatu:-ee: on the loan will not affect 
either their UJA contribution or their Bond pu~cbases . He felt that if this 
could be done in Paterson it could be done in other communities tbroughout the 
country. 

Mr . Abe Kay felt that the Jewish community of Washington could secure a. 
substantial loan -- possibly $1,000,000 - - from the bank, to be guaranteed by the 
Welfare Fund and to be repaid at the rate of 10~ a year. He felt that this possi­
bility should be fully explored. Mr. Adolf Hamburger felt that the plan to be 
worked out by Mr. Mentor and Dr. Schwartz should be tried. 

There was general agreement that a full discussion of the techniques to 
be used should be undertaken with a smaller group . 

Mr. Louis Segal asked whether Mr. Dubinsky' s proposal of a short-term 
Bond Issue for $75,000,000 or $100,000,000 had been considered at Jerusalem. The 
Chairman asked for Mr. Sidney Green's comments. Mr . Green advised that the pro­
posal had been made to the Finance Minister, who had rejected it because Israel 
must have long-term money for its development program and the refunding operation 
must be separate . 

Mr . Samuel Horelick expressed the view that those who had bought Bonds in 
large amounts could now be approached on the new project to lend Israel money for 
a short period and that the major new Bond purchases could be expected from the 
masses . He felt that greater cooperation between UJA and Bonds would result in 
more money from both sources. 

Programs for the Future 

Mr . Robert Nathan stated that Israel r.ow received from all sources $90, -
000,000 a year and that the real question was a consideration of how the total 
flow from all sources could be increased by the $35,000,000 which Israel needs - ­
an amount representing an increase of one-third of what was produced this year . 
The American-Jewish community has the resources and he had no doubt that in the 
event of a major catastrophe the outpouring of dollars would be far beyond any­
thing we could contemplate. How can we get across to the Jews of this country 
the magnitude of the requirements? If we succeed in that, we can raise the sums 
which Israel needs. Mr. Nathan touched on the problem Iarael f aces in the cur­
rent attitude of the United States Government . He felt that the problem of ehort­
term indebtedness represented a drain on the Israel economy which must be elimi­
nated - - either along the lines suggested by Mr. Morgentbau or, if that was not 
possible, by placing the problem before the Jewish communities of America. He 
felt that if the full responsibility were really understood, the Jews of America 
would face up to it. It was therefore the task of American- Jewish leadership to 
interpret the job in its full magnitude. 

UJA and Bonds must be paramount, Mr. Harry Preston felt . If in addition 
to what they were doing for these two major causes, communities ~ould also obtain 
short-term money they should do so, but their main tasks would be to work for UJA 
and to work for Bonds . 

Mr . Montor stated that Mr. Preston had supplied the keynote of the evening 
He explained that the officers of the Bond organization had had grave reservations 
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with respect to the method of meeting the short-term problem and bad expressed 
those reservations vigorously in Israel. It bad been necessary for them to re­
vise their judgment, since the officers of the UJA had been seriously convinced 
that this represented a genuine effort to meet a critical situation, and it had 
been necessary to meet them at least half way in the interests of the creation of 
a new feeling of unity. Moreover, tbe ?rime Minister of Israel bad pleaded that 
this represented one of Israel's most urgent problems. Since there seems little 
immediate hope of solving the problem through United States Governmental action, 
other steps bad to be taken. 

The Declaration of Principles presented at Jerusalem, Mr . Montor pointed 
out, had been conceived and worded by a committee consisting of Mr. Edward War­
burg, Dr. Joseph Schwartz, Messrs. Morris Berinstein, Samuel H. Daroff, Julian B. 
Venezky, Joel Gross and Henry Montor. Every word was unanimously agreed upon by 
each of them and it was they who asked Col . Arvey to present this Dec1aration to 
the Conference . Mr. Montor emphasized tbat it was the duty of those in the room -
men and women who bad conducted UJA campaigns and had given substantially; who 
had bought Bonds and persuaded ot!:!.er people to buy Bonds - to do their utmost to 
implement the Declaration. 

Terms of New Bond Issue 

Mr. Monter presented a res ume of the conditions which the Finance Minister 
of Israel, Mr. Levi Esbkol, bad directed be incorporated as the terms of the new 
State of Israel Bond issue. Mr. Monter stated that these conditions represented 
the result of continuous discussions dating back to January of 1953 when Mr. Vene­
zky bad appointed two sub-committees to consider various aspects of the interrela­
ted problems. The discussions had been held in the United States, and :recommen­
dations had emanated from the sub-committees headed by Messrs. Charles Rosenbloom 
and Jacob Sincoff . Simultaneously, discussions bad taken place in Israel. There 
bad been mutual discussions in ~Y of 1953 at Plum Point vith the Finance Minister, 
in Jerusalem in July; then, with Mr. David Horowitz in New York in September; and, 
finally, in Jerusalem in October. 

In setting forth a summary of the definitive conclusions of the State of 
Israel on essential points, Mr. Montor indicated that such terms were, neverthe­
less, subject to change and could not be regarded as final until set forth in 
the prospectus. Mr. Mentor's resume was as follows: 

L The new issue of State of Israel Bonds will be known as the 11Develop­
ment Issue" and will constitute a direct obligation of the State of Israel. 

2. It is contemplated that the State will register an authorized issue 
of approximate1y $350,000,000, such amount representing the balance of the $500,-
000,000 which was asked of the American-Jewish community in r.By of 1951 as a 
reasonable estimate of the sum required from this source for the development of 
the econo~y of Israel. A series of issues within that authorization will be 
floated. The first of these will pe in the amount of $75,000,000. 

3. There will be two types of bonds: Coupon Bond.a and Savings (or capi­
tal appreciation) Bonds . The Coupon Bonds will be issued in denominations rang­
ing from $500 to $100,000. The savings Bonds will begin at $100 and go to $10,-
000. Coupon Bonds will mature in fifteen years; Savings Bonds in ten years. 
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4. The Bonds and the coupons attached to the Coupon Bonds will be paid 
when due in dollars. 

5. At the option of the holder, the State will redeem a Bond in dollars 
if called upon to do so at any time within two years after the death of the regis­
tered owner or person designated by a corporate registered owner. This is the so­
called "paid up life insurance pol.icy" feature of Israel Bonds. 

6. To encourage the purchase of Israel Bonds by religious, charitable, or 
educational institutions holding funds for building purposes , it is provided that 
such institutions may be enabled to demand payment in dol lars at any time before 
maturity upon declaratton that t he m.on~y is required for b:iilding purposes. In 
such event, the State is obligated to make payment not l ater than ninety days 
after demand . 

7. At the option of the bolder, the bonds may be converted at any time 
after purchase i nto Israel currency for the following purposes: 

(a) for use for bona fide tourist expenses not to exceed $25,000 
in any year; 

(b) for contribution to a charity in Israel recognized by the State; 
and 

(c) for investments in Development ~udget enterprises and in others 
designated by the State. 

8. The State is considering t~e feasibility of making provision for the 
granting of loans to holders of Development Issue Bonds of up to seventy-five 
(75%) per cent of their face va1ue. These loans would be repayable within two 
years in quarterly installments in order to keep fluid the revolving fund which 
would l:e used for this purpose. 

9. The bonds will be non-transferable until July 1, 1959, except to per­
missible transferees to be specified in the Fiscal Agency Agreement. 

10. The holders of Development Issue Bonds may transfer their bonds at 
any time to any ~baritable institution recognized as such by the Treasury of the 
United States. 

11. The State may, from time to time, grant the holders of Registered 
Independence Issue Bonds t he privilege of converting their bonds into Development 
Issue Bonds. 

Commenting on the plans for the new issue, Mrs. Rose Ha.lprin stressed the 
importance of setting realistic goal.a -- goals which were possible of attainment 
and which would give the communities a sense of achievement rather than of frus ­
tration. Mr. Mentor indiceted t tat with the flotation of the first series which 
Vill probably be for $75,0G~,ooo, it would be poss i"::>le for the first time to as­
sign quotas to every community in the country. 

Plans for a Loan Fund 

Mr. Louis Segal asked whether any ccns ideratton bad been given to the 
possibility of establishing a fund in 01·uer tu permit those who might be compelled 
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to redeem the Bonds before maturity to do so. This would involve placing 5 or 10~ 
of the proceeds of the Bonds into a special redemption fund. The Chairman replied 
that plans are being made to provide for bank loans to Bond holders up to 751' of 
the value of their Bond and that those plans should go a long way toward meeting 
Mr. Segal's desire that persons who bad need of ready cash during the period of 
non-transferability could obtain the money. 

Cash Campaign 

Mr . Kay asked what would happen to unpaid commitments of the Independence 
Issue on May 1, 1953· Mr. Monter replied that under s.E .c. rules Bonds of the In­
dependence Issue cannot be sold after May 1, 1954 (unless the sale is previously 
terminated by the corporation in the event that an earlier date is decided upon 
for the launching of the mevelopment Issue). It is for this reason that so much 
emphasis is now placed on immediate payment for Bonds. Mr. Peter Goldstein urged 
an intensified drive to bring in all outstanding balances befor e the close of the 
Independence Issue . Mr. Ben Abrams fel t that those who have not redeemed their 
commitments by the close of the Independence Issue should not be released from 
their pledges, but that an effort should be made to convert their commitments in­
to the new issue. 

Mr. Segal questioned the elimination of the $50 Bond since, he stated, 
the Bond issue bas taken the form of a mass appeal . Mr . Kay and Mr . Bernard 
Frank concurred in this view. Mr. Montor replied that in the period from Janu­
ary 1 to October 31, 1953, 71,721 $50 Bonds were sold for a total of $3, 586,050 
representing 47 . 5~ of the number of Bonds sold and only 12.7i of the dollar value 
of Bonds sold. Mr . Green pointed out that the cost to the State of Israel of is­
suing and processing every single Bond is $6.10 . This, in addition to the normal 
costs of the Bond operation makes the $50 Bond prohibitive. He felt that the 
loss of sales involved in eliminating the $50 Bond would be made up by the sale 
of additional $100 Bonds to those who would purchase the lowest denomination of 
Bond in order to participate in the Bond program. A very large proportion of the 
costs for the sale, issuance and processing of Bonds arises out of the volume of 
$50 Bonds sales. While Israel is interested in continuing the sale of Bonds to 
a maximum number of people, it was felt that the $50 Bond was a very uneconomi­
cal method of raising funds for Israel. 

New Approaches to Bond Sales 

Mr. Mentor stressed that if Israel's goal of $125,000,000 from the Ameri­
can Jewish community is to be realized in 1954 there must be sold in Bonds ap­
p~oximately $55,000,000 as against possibly $37,000,000 or $38,000,000 in 1953· 
This would necessitate an entirely new approach aimed not at the purchaser of 
$100 Bonds, but rather at those in a position to buy $1,000 or more. We must de­
vise new methods in order to raise the larger sums which are needed. 

Mr. Wechsler agreed with Mr. Montor 1 s view that new methods must be found 
to sell Bonds. The Bond issue had adopted some of the methods of philanthropic 
organizations. Now that there was a realization that the sale of Bonds for the 
Government of Israel would have to continue for many years, it might be necessary 
to build up an organization of salesmen in order to supplement the methods al­
ready in use. It is time to take the approach that we are really asking people 
to invest. In addition to managers of Bond offices whose job it is to stimulate 
lay leadership to a.ell Bonds, there should be a corps of trained salesmen and 
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sales managers to go out and sell Bonds directly. Lay leaders can perhaps make 
the contacts for the salesmen, who might very well be young men from Israel who 
are prepared to give several years of service and who have Israel's interests at 
heart. In this way a continuing organization can be built to carry on the sale 
of Bonds . 

Date for New Bond Issue 

Mr. Montor asked for counsel on the date when the new Bond issue should 
be launched . The Finance Minister and bis associates bad originally suggested 
that the new Bond issue be started on February l, 1954 in order to establish the 
new Bond issue before the old issue became marketable. The officers of the Bond 
or~nization had objected to that date because it would project a new problem in 
relation to welfare fund campaigns in which the UJA is a major beneficiary. Of­
ficers of the Bond organization bad suggested September 1, 1954 or May 1, 1954, 
but the matter bad been left in abeyance . Later, in a Cabinet resolution, with­
out consultation with the officers of the corporation, the date was announced as 
February lst. A decision must now be reached since it bas a bearing on the set­
ting of the interest date, the form of organization of the campaigns and the sub­
mission of the Prospectus. 

Many people feel, Mr. Montor continued., tbat in order to establish in the 
mind of the American community a successful launching of the new Bond issue, it 
must begin to be sold before any price bas been established on the old issue. 
There is objection, too, to a May 1st opening because unless momentum is started 
before ~.a.y let, Israel will receive a minimum of income during J\lne, July and 
August. On the other hand, one of the bases for tension within the communities 
and between UJA and Bonds when the Independence Issue was launched was the pro­
jection of a large-scale campaign at a time when the UJA was engaged in active 
campaigning. Mr. Montor asked for guidance. 

Mr. Genel expressed. the view that to commence the new Bond issue in Phila­
delphia on February 1st would eliminate everyone connected with the Allied Jewish 
Appeal and would destroy the efforts of the past 2 years in cementing community 
relationships. He felt that the Ma.y 1st date, when the Welfare Fund campaign 
would be close to completion, would be satisfactory. 

Mr. Montor pointed out tbat if the campaign were to open on M:i.y 1st there 
would have to be several months of activity to get pace-setting purchases among 
the top individuals in the community and also to carry on promotion. Mr . Samuel 
Kasen concurred with Mr . Genel, and felt that in Essex County a bond campaign 
could not open in February. He suggested that it might be possible to have cam­
paigns begin at different periods in different parts of the country. If Mr . 
Wechsler's method of eellitl8 were adopted, that might obviate the problem since 
salesmen could approach those individual s who bad already made their contribu­
tions to the UJA. Mr . Fish felt that a February opening would not be practical 
in Baltimore . .Mr. Kay, on the other hand, felt that Ml.y would be a bad month for 
Washington which normally opens its UJA campaigc in ~y. He felt that local com­
munities should work out a date which would fit in vith the local situation. 

The Chairman stated that the matter would be submitted to the next meeting 
of the Executive COtllllittee for determination. 
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Mr. Preston suggested that a determination of the date should be left to 
consuJ.tation between Mr. Monter and Dr. Schwartz. The Chairman replied that whi.le 
this problem would be discussed by them, it was felt that it would be helpful to 
have guidance from the leaders in the communities. 

Mr. Wechsler felt that since the Bond campaign is a continuing activity 
and since, if the new issue were not launched until ~Y lat the sale of the Inde­
pendence Issue would go forward, the problem was not as acute as it had been at 
the beginning of the Independence Issue campaign. 

Proposal for a National Conference 

Mr. Laskey urged that a mass conference be held soon to stimulate a wide­
spread interest in the Bond campaign and to find new leader ship. 

Mr. Cooley stressed the necessity for ample training of Bond workers . 

Appreciation to Mr. Jacob Sincoff 

The Chairman closed the meeting by announcing that a weekend meeting of 
the Boa.rd of Governors would be called shortly for the purpose of discussing new 
sa1es methods and new techniques for the sale of the new Bond issue. He expressed 
the appreciation of the officers of the Bond organization to Mr. Jacob Sincof'f 
for having chaired the committee on new Bond issues . 

The meeting adjourned at 11:20 P.M. 
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REFORT ON JERUSALEM CONFERENCE 

PRESENl'ED AT NEETING OF. IDARD OF OOVERNORS 

BY JULIAN B. VENEZKY 

. , 

APPENDIX A 

I arrlyed in Israel on ·october· 18th and left there on November 1st. The 
two .weeks.·r sp~i:it there were ·a:.n· 1nspiring and sober experience, inspiring ,because 
of th~. oppo~U¢t'y I again had to observe at first hand the remarkable ac~eve-

;" merits 'of. Isrctel in t he face of almost. insuperable economic, polit ical and· military 
·obstaciesf ·sobering because of the realization of the tremendous difficulties 
'arid tasks which lie ahead. But of one thing .I am certain : Israel has the 
military ·strength and the economic stability to hold out against the odds of 
today a."ld t~morrow, especially if the Jews of the Diaspora do their part. · 

My purpose here tonight is t o repor t on the Jerusalem Conference. As no 
useful purpose can be served at this time by a review of the events leadirig to 
t he calling of t he· conference, I shall deal primarily with t he Conference itself. 
I do deem it appropriate, however, to call to your attention the political events 
whiqti transpired between the date the Conference was called and its opening. 

First, there was the announcement by Mr. Dulles that Grant- in-Aid funds 
were being withheld from Israel, because Israel was defYing the United Nations. 
The calm statesmanship exhibited by Israel in this matter was most gratifying 
to the .Ainerinn Jews assembled in Jerusalem. It was my privilege, together 
with several others in the room tonight , to visit the Jordan canal project. 
I wish I were sUfficiently articulate to convey to you the inspiration that I 
received at viewing Israelis under the gunsights of the Syrians, racing to 
complete their task. The engineering vision which this work encompasses is 
magnificent and one cannot help but have great. inner satisfaction at ·the knowledge 
that here land that has been raVi.shed by time, unproductive and \.torthless, will .. 
be turned into productivity, and agriculture and industry will · spring up on what 
for hundreds of years ha\e been barren, rocky, uninhabited areas. ._ · 

r 

I must also admi. t that aft.er viewing the work and listening to the 
explanation of the engineers in charge, I was deeply saddened by my goy-ehunent rs 
action in prejudging the issue without a hearing. It is elementary i~· the '. 
tradition of American justice and .fair play that the accused, before being 
condemned and punished, be given the right to an impartial hearing. To prejudge 
before the facts are in and to penalize with a big stick is palpably outside 
the bounds of fair play. 

Semndly, the action of our government following the Kibya incide.nt bad 
a profound effect upon the delegates assembled in Jerusalem. The speea with. 
which the u.s. Department of state censured Israel, commiserated .with the .Arabs 
for their dead, and loudly protest ed the shocking raid, distr essed us all, 
especially in view of the fact that no reference was made to -hU'.ndreds 01' Arab 
attacks on Israelis . Nowhere was there a tear shed for hunareds of Jewish dead. 
Nowhere was the fact pointed out that the Kibya iricident was a regrettable 
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cul(ni.natioq q! a ···long series of events marked by a tragic · and ~~1eraple loss 
o:t: :Jeiv:Lsh life· under armed Jordanian attack. · · · . 
~I • •, ,.~-~~~:; f • {' :./·:, t • >•I ',: ~ ~-~· •., : • o • • 

. ~1:>.r'~d, the announced'..resignati:on of Mr• Ben Gurion di'op_ped· on ·ail· of us 
li~f~)ombsh¢ll.. Yot1;-. can readily understandi 11rJ friends~ the -a~rnos'phere which~ 
prev~d at':the .·titue the Cqn:f~rence opened and a pprec;ia:te . th{:!· timeliness of the 
meetin~~ , •It''.'Wa.s: irio'st· ·.f.Q·~Ug_at·e •tha:t :.s~ many Of the men~'heITe, to'nig?t. responded 

• • '\!: • ~· • '\, • • • • • • 

t .o the-:'PI'inie Minister"' s. · invit'ation and I hope t hat· during: the. ·eveni11g. they ~ll 
· give us "th~ · opportunity Of their reactions to the O>nfer~~.~· · ' · 

The bonferenc·e was .opened on Sunday evening, octob.er 25th, by .~he rrime 
Minister . The position of Israel, in light of the current political ,tumoil, 
was clearly stated ,by too· Prime Minister in his opening address, ... when he .said, . 
and ·r quote, "hc;>w unbending Israel would be when her sovereignty and self~respect 
were inyolved, no matter what' : difficul t ies might come as a result of .it. 11 It 
became clear tq all of us that ·every Israeli man, woman and child was prepared . 

. : to .acf~pt this ' ~xtra ~urden rather than bow~ · 

The unanswered· ques~i;p then remained: what would the Jews of the Diaspora .. 
undertake to do? On Monday)norning, the military presented to bhe Conf erence , 

·.· Israel' s .security position/ a~er which the 7 .... .L c:ign Mipister reviewe~ the l.nter- · 
· national poli tical situati'on for us. . . . . 

' 

Since my association wi't h the mobilization of funds for Palestine and 
Israel, I have listened to and r ead illl"!'.:.:nP.rable reports on the ec onomic and 
financial programs for that country. I sc..y with all sincerity that Israel ' s 
economic program and financial needs as presented to the Conference by the 
Minister of Finance, Levi Eshkol, was orie of the finest , clearest and most 
understandable presentations that I have heard on the subject. I hope that all 

. of you will avail yourself of the opportunity of reading Mr. Eshkol•s address, · 
which has been presented here to you tonight. 

During the past fourteen months I visited Israel four times. Each time 
I returned with a feeling of having seen tremendous progress in all directions. 
I feel that this pr ogress in agriculture and industry and other sections tPf the 
econozw are directly reflected in Israel's trade balance. As Mr. Eshkol stated, . 
and I cp.ote, "This balance is still hec:..vily adverse , v:hich is a natural phenomenon · 
in a developing econoJl\Y' absorbing a large immigration ••• • "The physical volume 
of imports in 1952 was only 17 percent larger than it bad been i n 1949, while 
the population increased during that period by 54 percent . The volume of imports 
per capita actually declined by 23 percent. This achievement is explained partly 
by the decrease of consumption as a result of our austerity policy. But the 
important factor has been the shifting of consumption from imported to locall:r-
produced goods. · · · · 

"During the first eight months of this year, Israel imported goods 
totalling $185, 000, 000 compared with $252 , 000, 000 in the correspondi.ng eight 
months of 1952. On the other hand, the income ir-::m Israel' s exports totalled 
in the first eight months of 1953, $42 , 000, 0CO compared with $35,ooo,ooo during 
the same eight months of 1952 . Tiius the trade deficit in these eight months 
was lower by a third than the deficit of the corresponding months of 1952. " 
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.. During the last five years Israel ' s net t rade deficit a.mOunted to 
. $1,180,000,000 plus an additional ten percent of that smn which was paid in 
interest payments . ~? other charges .during these five ~ears. Thus Israel' s net 
deficit for the ·past ·five years a'l!Ounted to $1,300, 000, opO . How did Israel cover . 
her foreign .cu.r;rency defi.cit during the five yeal:'s? · The answer, of ·course, 
by capital ·imports from J-ewish· and other sources, from the· Uni-ced J ewish Appe~l 
in t he U~ted states and ·frcin similar appeals in other countri~s0 Through ·t _he. · 
,cqannel of the Jewish Agency and the Joint Di stribution Committee Israel received 

· during th~ past five years ·$340,ooo,ooo. From other institutions such a s Hadassah,, 
_Weiz.manri I nst i t¢e, Hebre-,.r ,.Uniyersity, Pioneer Womep., Technion, Israel ~~cei.Yed 
dUriilg.the past ffve years ' $35,ooo,ooo ~ From Independence Bond.S f r om May 1, 1951 
to the· ~nd o.f September, 1953; $125,ooo,ooo. From private investment, including 
immigrant goods·, 5200'/)00 , 000• From the Export- Import Eank, $135,000,000e From 

. ~a.nt.s-:!-n-A.id, ~1ss;ooo,ooo . · ·1Fra:n German r eparations, $60, 000, 000 and from. 
·;) conver~on o·f Israeli ·_~p.vings and securities, $120,000, 000 .• . · .To fill ~~e still 
· · r emaining gap, shqrt anei)nedium term loans totalling $130'10001 000 were .obtained. . . . 

. ~.,,!!'lie total sum of the capital imports during these five years amounteq. 
· to .$1,300, odo,ooo . Mor e than half of this amount , namely, some. $700, ooo; ooo; .. 

' was spent· for basic investment purposes • The remainder was spent for the .first 
unproductive stages of the absorption of il'llmigrants. · 

( 

Mr. Eshkol then presented the foreign currency budget for 1953· '1954 
for $310,ooo,ooo. In presenting this budget Hr . Eshkol stated, and I quote : 
"This will give us the food we cannot produce here and t he raw materials, spare 
parts and replacements to keep our factories rw..ning. This will help us to bey 
the fuel which is basic for our functioning . '!'his will help to equip .us against 
dangers. This wi ll enable us to pay our interest charges and our debts . We 
have also included in this budget an amount for development which is the lowest 
possible figure consistent with our not remaining stagnant. The amounts soould 
be much larger. our state cannot live if we walk on a t r eadmill. we must . 
go .forward if' we are to progress to the r_oad of self-su.fficiency . n · 

Again.st this budget of $.310, 000, 0001 Mr. Esbkol felt that $1.J), OCO, OOO 
would be earned through exports, tourism, etcetera, and thus t he sum of 
$270,000,000 would be needed. 

Mr . Eshkol next turned to the long r ange plans . There had been pre­
pared for the Conference a volume entitled nnata and Plans. " This docUI11em 
presented plans :for the development o·f the different branches of Israel ' s economy. 
I trust that every one of you will read the plans that have been prepared -· plans 
covering seven years ... - for agriculture, for power, for mining of natural resources, 
for industry, for ccmnunicat ions, for housing, etcetera. In all, Israel .will · . 
need during the next seven years for investment purposes a total of $765TOOO, OOO 
~and 11092 1000 , 000 poW'lds. For .consumption Israel will need an additional 
$735,ooo,ooo during this seven year period, and a sum of ~30,,000 ,ooo per year, 
or $210, 000, 000 for the seven years must be allocated for payment of debts . 
The total is $1, 7101000, 000 in the next seven years. 

It i s envisaged that the following sources of income would be available 
to partly meet these requirements in foreign currency. From Germ.an reparations 

' in seven years~ $420 ,.000, 000. Fronr private investments 1 $230, 000, 000. From · 

•!\ 
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Grants- in- Aid -- and I presum~· on 'this we sboulcfkeep our finge:rs crossed - - ~n 
th~ next two or three years $185,000,000o For the remainder of $875;000,000, ·or. 
$125,ooo,ooo per yea:r, Israel will have to rely on world Jewish sources and · 

".:•mainly on the ".Jews of the United States. This figure compares )Q.th some. · 
$90,000,000 a year pr ovided by the various Jewish channels. last yea:r. Mf. Eshkol 
asked for an increased effort to keep up the ex:i,sting lev:el and to increase it 
by same $35,ooo,ooo per year for the next seven..Y~ars . ."::.... ~ ' 

... 

. Mr· ·Eshkol stated that orie of the gravest prQlil..tfuis \ii.th )lhich Israel is 
confronted is that of the burden of short term i ndebtedness. These debts had. 
been· incurred during the period of large scale i mmigration when the' influx 

0

of 
capital lagged"'- so. considerably behind the i.nfl.ux ~f population and the scope of 
assistance from abroad was insufficient . within .the next twelve months the 
maturi ties cover an amount of about t;100,ooo,oooc: The revolving of these debts 
causes an unproductive expenditure of millions of dollars in the fonn of open 
and concealed. interest. Uoreover, tr.eir order of priority as well as their 
whole economic planning axe detrimentally a f fected by these recurrent .operations • 

... : . 

· ··· .. Having presented Israel's financial probleyns and economic programs, 
Nr . Eshkol then. stated, and I quote : 11 It is not -:Tf function to tell Amer~can 
Jewry how it may eXtend its. aid, which is base~ 0.1 a voluntary assumpt.ion of 
responsibility . I can only state that we nee ... more money through the ·united 
Jewish Appeal and more money through Bonds~ '·Ie ~ve steadil,y urged upon Jews 
our hope that they would give Iraxinru.m support to the WA and maximum support 
to Israel Bonds . we feel that these . are two expressions of the same body and 
soul. They are both essent ial for our economy"" 

.· . 

Mr. Eshkol then said, 11If we are to achieve our minimum objective of 
$125, 000, 000 as the Jewish share of the foreign currency budget , what possibilities 
exist for increasing the income of the UJA?" After stating that they could not 
visualize how they could seri ously plan their development budget in the yea:rs 
ahead without such income as has been .forthcoming from the Israel Eond issue, 
Mr. Eshkol stated that the government is contemplating another bond issue at the 
termination of the present Independence Issue and asked, "How can this activity 
be organized ~o provide a far more substanti al sum of money?" 

With re.ference to the short term indebtedness, Mr . Eshkol said, "A solu­
ti.:>n of this probl em mu.st be found shortly, and once and for aU.. The danger 
which constantly hangs over us, of not being abl e to meet our conmtltments on 
time, must be removed. 11 

In conclusion, Mr . Eshkol asked, 11How can we best achieve our objectives?" 
Then he said, and I quote, 11rn the face of the mounting political and financial 
problems that. loom ahead of us , we need more than ever before the understanding 
and cooperation of the whole American Jewish community. What is it t hat we ask? 
It is that the American Jewish leadership, which is so widely r epresented here, 
should develop a collective sense of responsibility for all the work on behalf 
of Israel. Each doing his own job performs a valuable ser vice. All working 
together with a coI1111on responsibility, I believe, can help us obtain higher 
achievement15 . 11 

And he continued, 111 address myself to the men and women i n this room: 
to accomplish the work that needs to be done, we need a sharing of the planning 
and acting for Isr ael. We have in the United states two great instruments, the 
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united Jewish.,Appeal and Israel Bonds. Ea.ch is vital to us. Each is . ~ed by 
people of devotion and Vision. Is it not poc;sible that their combined wisdom, 
their · s~red sense of responsibility for our work, would add that mea5ure of . 
help which we so desperately need? If, out; o £.this Conference d.n Jerusalem, 
can emerge a spirit of unity and a heightened sense of ~onsecration; . we in 
·I·srael shall indeed be fortified· against all struggles . " . "\ . . •. . 

Following presentations by Mr. Peretz Bernstein, Minister of Commerce and 
Industry, an!i . . nr. Dov Joseph; Minister of Development, the delegates to the 
Conference had an opportunity ·to present their thinking on the problems . Many of 
th~ people her e tonight ably addressed the Conferenc~ and gave to the Conference 
tl:fo .·ben~fit of. -their thinking on the probl ems which loomed ahead. The Conference 
then· rece~sed from Tuesday evening to Thursday afternoon to allow the delegates 
81',l- opportunity to see some of Israel. On Thursday afternoon the meeting ~as 
convened and during the course of the afternoon Colonel Jack Arvey of Chicago 

. presented on behalf of the delegates, the Declaration of Principies which was 
. adopted unanimously and which reads in part as follows : · 

"This Jerusalem Conference, keenly aware of the central role of American 
. · Jewry in the future development of Israel, calls for the fullest measure of · 

devotion and service to the tasks of strengthe .. U.ng Israel's economic foundations . 
we further urge that a supreme effort be undertaker. in nutual cooperation and 
under standing, to meet the increased needs of Israel through the two principal 
channels of f inancial assistance - the United Jewish Appeal ~nd State of Israel 
Bonds . · 

"In view of the fact that the Gove_n'lllent of Israel has emphasized the 
vital importance of the United Jewish Apfeal and state of Israel Bonds to the 
upbuilding of Israel, and in view of the fact that the Finance Minister has 
presented an outline of needs and plans that require the raising of .the sights 
of American Jewry in its generous support of Israel, we hereby call upon the 
Jews of the United states --

...... ~ 

".One: .to work for and give on an increased scale to an intensified 
united Jewish Appeal in order that the greatest amonnt of money possible be 
made ava.:i;labl e for Israel• s upbuilding, for the colonization of the land, 
expansion of agricultur al activity and the care, _ r esett lement and absorption of 
Israal •s immigr-a.nts; 

' 
nTwo·: to support in the fullest l'.'.easure the new issue of state of Israel 

.Bonds, whicli }Jave proved vital to the economic development of Israel, so that 
the pr ogress already registered in. agriculture, industry; irrigation, mining and 
transportation may ._be carried ,:forward to speed the country's economic independence; 

"Three : and finally, recognizing the acute burden of short tenn i ndebted­
ness incurred by Isr ael as a result of the war of Independence and mass immigra­
tion, to make an urgent effort to consolidate these short term debts by seeking 
loans from Alllerican Jew!> to the end ·that Israel may be free to pursue a normal 
economic course. 

. nMindful of these responsibilities, aware of the great and historic work 
in which we are engaged:r inspired by the achievements of .the past and the 

,; 
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Qi)pon\lllities pf .the future , we:piedg~ o~'ei~es ·to d6.:a.u.' in ,ou~ ·power to . 
. ~ple,me~t all pl$es of't hi.s progr~· ~d: sl:aiimo~ all ·AnJepean .J:ev~,_to .dedicate 
t hemselves to . its successful at tainment.,. .... ~ 

·.: 
'I ..... 

The conferehc·e· was: closea. that evening. ·Tlle ri.i-ia:t. .speaker ws our tieloved · 
·Golda Myerson, who d~liveretl .h.er ustial:' .br.i,lliant addres~ . .... , ... : ·;. ·· 

',: : • • • .: • • •• .'. : • • • • • I• ~ /.:~~ ,,' • • • - ,.,_: ., ,' ' •' :.'.;/'.' , ,• • 

· Ip .evaluating~t.he Corifererrce, I ·.ti"ould term :it .successful for a_ numb~r of 
r€asons .; r . thiiik · 1t. was:· succes sful because the . r,on:.ter.ence was ma.rke.Q b~ unity. 

• •1.\o : • ·• •• ' • .C. .;I .. ,;' :• • I ~ 

The ~clarati'qn of pP.ncipies was reached by unanimity,· ·not out of the pressures · 
of di~CUssion -but out" o"f" a COl'.l!l'll0Il' concern for the pr.eservation of wl"l.at is best 
.for th~ .. 4~~elq>~ent of· ·!SraeI.. · ·· l think the O:mferenc·e was succe~~~ul becaus.e it 
changed 'the £l:ii.Ilkiog o·f . the ·American Jew pres ent, that JJtobilizing. funds for 
Israel . wa~ ·a·"s~o.rt range 'situatio·n. · .Th.e feeling developed that .the partnership 
between the Je~ls of° ·.Ameri.ca and ·.those of Israel· for the development· of Israel 
wciuid ~ave . to be . a . C'ontinuing one for many years . . 

I thilik the Conference was successful because it placed the Isra.ei .Bond 
I~sue in pr oper foctis i n connection with ,the. devel opment. of Israel. I feel that 
maey w}io"resisted the idea .of .. the Bond Issue have accepted its ·validity· and 
n~cessity . I think the Conference· was successful because of the frank and honest 

: presentat:i:ons:of"the prob-lems facing Israel and t he acceptance of those: problems 
by thos~ pr.es~nt . · · · · 

. 
~'lhat will be the effect of the J~salem Conference on our community 

wor k in ·America? I ·feel most ·hopeful that the· Jerusalem O>nference will in­
a.Ugurate ·a pew era of good ·.feeling in the Ana rican community. Certainly the 
spirit reflected at Jerusalem should make ,that possible. · 

As I see the 'pi cture, we must· go forward to work in unison for 01ur 
common objective in Israel/ knowing that rr.or e than ever before Israel r1eeds a 
strong, united American Jewry to face the future. 



MINISTRY OF FINANCE 
JERUSALEM 

Mr. Henry Mentor, 

STATE OF ISRAEL 

American Financial Corporation 
120 Broadway 
Dr . Joseph J. Schwartz 
United Jewish Appeal 
165 w. 46th Street, 
New York City. 

Dear Schwartz and Monter, 

APPENDIX B 

2nd November, 1953· 
16/91/8/0 - 5933 

As I sat down to consioer the results of the Conference, I bad mixed 
feelings of achievement and progress on one hand and of deep concern with re­
gard to implementation on the other band. 

I want to thank you both for the cooperation you showed to me and to 
each other in the Jerusalem Conference. Your helpfulness made possible a goC'\d 
spirit at the Conference itself and the result that came out of it. 

For me especially, as Minister of Finance, and for the interests of 
the State of Israel it is essential that t his cooperation between you and the 
State of Israel be continued and grow. If the program. adopted at Jerusalem 
is to be successfully implemented, it is to you two primarily that I must look 
for this achievement . 

Unfortunately, the three of us could not have a final meeting to­
gether . That is why I want to summarize what I have said to each of you in­
dividually. 

1 . My figure of $125,000,000 was a careful attempt to state our 
needs at a minimum level and to take into account the conditions in America 
with which I am familiar. My basic reliance is on United Jewish Appeal and 
Israel Bonds. It is from these two sources that the funds must come for our 
normal functioning and development . Anytli:'..1 1g which substantially hurts these 
tvo is harmful to our entire economy. 

We did not succeed in emergi::g from the Conference with any struc­
ture other than the ones we have . But I do think that the spirit reflected 
in your joint Declaration is in itself a roof under which both can l ive. I 
urge you, regardless of organizational forms, to arrange to meet together 
frequently, to discuss our common problems and to take action jointly in our 
mutual interest. The two of you can act to bring toeether such meetings as 
were hel d in the Prime Minister ' s Office here. They need not be, :tormal, but 
they can, on a purely voluntary basis, be most useful . I recommend this to 
you, for it is in your hands that I leave the implementation of the Declara­
tion. 
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2. I listened carefully to the delegates at the session when the 
Declaration was presented. Many urged a conference in America . As you know, 
I favor this very strongly. If we can give to American Jewry on its own soil 
the same spirit as is found in the Declaration, it will be a wonderful start 
to attain our goal. We need that American Jews should think of Israel's in­
terests as a whole and not in pieces. That is what your Declaration does. I 
urge you b')th to meet and I recommend to you most earnestly that you arrange 
such a conference of all shades of American Jewry interested in Israel. I 
stand ready to cooperate fully with you. 

3. Because the short-term problem affects both United Jewish Appeal 
and Bonds, I was glad to see that everynne agreed that this matter should be 
handled by t he two of you . This, to me was the best expression I could see 
~f the reality of the Declaration. I charge you both with full responsibility 
to work out satisfactory vays and means, keeping always in mind the priority 
of UJA and Bonds, of helping us snlve our short-term indebtedness situation. 
The only points I make are those I referred to at our j0int meetings. It is 
essential that whatever steps we take are tem;orary in character, for a com­
paratively short period of time. We do no·;; wish to see the establishment of 
a big, additional, expensive machinery. T~e eff~rt should be restricted to a 
six or nine month period. I am sure you will both be able to work these 
matters out satisfactorily. Also, I caution against a type of effort that will 
deal with small sums. I think it most necessary that you establish a sizeable 
sum below which you will ne'.\t go in your efforts. I bad originally suggested 
$50,000 but would agree to $25,000 . I am sure it is not necessary tc- point out 
that the language used in conducting this effort must take into account all of 
l"'lur responsibilities . Any reference t"' the possibility of "Default" on any of 
our obligations or similar language will, of course, be carefully avnided. 

I shall be looking to you for reports of your activities and results. 
If the matter is i n yt')ur hands, it will, I am sure, be handled with the best 
interests of Israel assured . 

So that they may know of the points raised above and that they may 
give you the cooperation necessary, I am sending copies of this letter which 
is identical to Dr. Schwartz and Mr. Montor, to Mr . Abba Eban, to Dr. Martin 
Rosenbluth and .Mr. Meier Sherman. 

Cordially yours, 

Isl L. Eshkcl 

Levi Eshkol 
Minister of Finance. 



COMMUNITY AND SOCIAL AGENCY EMPLOYEES UNION 

Local 1707 G.C. E. O. C . -C.1.0. 
3rd F LOOR • 133 W EST 44th ST . • NEW YORK 36, N. Y. • JUDSON 6-3515 

December 30, 1953 

MEM'ORANDUM 

TO : 

FROM: 

All ~embers , Beard of Governors 
American Financial and Development Corporation 

for Israel, Inc e 

Community and Social Agency Employees Union 
Local 1707, QCECC-CIO 

We respectfully call your attention to the enclosed self­
explanatory news release . On December 29th, the employees 
of Bonds for Israel walked off their jobs on a work stoppage 
to protest management ' s refusal to r esolve negotiat ions and 
accept the union ' s offer of arbitration to avert a strike . 
Over 250 employees unanimously voted to strike in the immediate 
future if this intolerable situation continues . 

We would appreciate your intervention to bring about an 
harmonious solution to this impasse . The union stands ready 
and available at any and all times to accept any reasonable 
pr oposal to avert a strike wh.4.ch it reluctantly finds neces­
sary in the face of an adamant management. 

enclosure 

union mimeo/jg 
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For further information call: 

~fi.lton Arons, Director of Or ganization 
Community and Social Agency Employees Union 
Local 1707, GCEOC-CIO 
133 '"'est 44th St., New York 36, N. Y. 
Judson 6-3515. If no ans;rer, call Canal 8-5655 

FOR IMMEDIATE RELEASE December 30, 1953 

STRIKE DECLARED AT BONDS FOR ISRAEL 

Pre-Strike \·:alk Out Held At Bonds For Israel 

More than 250 clerical and professional employees of the 

American Financial and Development Corporation for Israel, Inc., under-

writer of the State of I srael Bond Issue, free .all borough offices, 

l"ralked off their jobs yesterday (Tuesday) to participate in a pre- strike 

work stoppage meeting a t the Heywood Broun Joor: of the Nen York 

Nerrspaper Guild. 

The professional and cler:.cal employees, members of the Com:nuni ty 

and Social Agency Employees Union, Local 1707, GCEOC-CIO, left their jobs 

at 2:30 P.U., and boarded chartered buses to attend a meeting to protest 

canagement•s refusal to agree to bring to arbitration a stalemate in 

current negotiations involving the s alaries of professional employees 

at AFDCI in the face of a strike ultimatum. 

llilton Arons, the union's Director of Organization issued the 

follo,,.,ing statement: "It is vrith the great est r eluctance and only be-

cause of management ' s r efu.sal to arbitrate that the union of employees 

at AFDC! has resorted to this work stoppage . Before taking this step, 

we tried every peaceful avenue of r esolving our differences in negotia-

tions vti.th management. It is we, not they, who proposed arbitration which 

they then rejected. It is we, not they, who approached negotiations in 

the true sp:.i.rit of give and take which must predominate if such sessions 

are to be successful. \'.'e have taken this attitude because we are a 

r esponsible trade union and because our members Vlho work at the AFDCI 

are apparently more concerned than is management with the continuation 

of this vital work in the service of the State of Israel . If we are 

forced to strike, the r esponsibility lies directly on the shoulders of 

managerr~nt which could have avoided this situation by agreeing to 

impartial arbitration. 

MORE 



Strike declared at Bonds (2) 

The following is the text of the declaration of strike resolution 

unanimously passed by the ~~.S:I employees who attended the work stoppage 
" . 

meetings 

The Community and So~ar Agency Employees Union, Local 1707, GCEOC..CIO 

has been negotiating with':ipe management of the American Financial and 

Developnent Corporation !or·+srael, Ince ("Bonds for Israel") since September 

4th on the question ot a s'lli~able wage for professiona~ employees. 

Throughout negotiations', the U'.'lic~ made every effort to achieve a 

peaceful settlement, even offering to settle below the standard achieved in 

negotiations with similar agencies this year. Management's unreasonableness 

extended to the insistence that professional employees pay, out of pocket, 

increased carfare expenses incurred on corporation business. 

In the midst of negotiations, management C011111itted a breach of ethics 

by threatening wholesale dismiasals under the guise of'lreorganization.n 

To date this alleged "reorganization" has taken the course of firing a few 

employees without regard for the seniority provisions in the collective 

bargaining agreement, and the intimidation of others through warning notices. 

Management's take-it-or-leave-it attitude in negotiations left the 

employees no alternative but to seek r ecourse in a unanimous strike vote 

November 12th. Since that date , the union has apprised management on several 

occasions that strike action was imminent and urged settlement to no avail. 

Shocked at manage:ment1s apparant lack of concern for maintaining vital 

service and financial support of the State of Israel, the 1mion offered to 

submit the differences in negotiations to the time honored process of impartial 

arbitration which would bind both parties to a peaceful resolution of the 

dispute. Management did not even honor the union's request with a formal 

reply. Finally, in a telephone conversation on another matter with one of 

management's negotiators on December 24tb, t he union was incidentally informed 

that management would refuse to arbitrate to avoid a strike. 

we, the clerical and professional employees of the American Financial and 

Development Corporation for Israel, have stopped work this 29th day of Dec-

ember in a pre-strike demonstration of our solidarity, and to declare that, 

should pending negotiations continue stalemated, and, unless management agrees 

to our proposal for a peaceful settl~ment through impartial arbitration, we 

shall be forced to strike in the immediate future. 

We make this resolution as loyal and fa!thtul employees and as dedicated 

MCEE 



Strike declared at Bonds (.3) 

supporters of the worthy purposes of t~ Bonds campaign on behalf of the State 

of Israel. We make this r esolution in 'the face of management's obvious 

attempt to destroy unionism in this fi~ldo We make this resolution because 

management has refused us every peacetbi avenue to seek justice and equity0 

We call upon eve17 ca:imunity leader, and the general public interested 

in the welfare of the State of Israel, to 1JSe their good office to prevail 

I 
on management of the Bonds for Israel .~paign to arbitrate or resolve this 

dispute in the interest of avoiding a strike which can cnl.y be attributed to 

the intransigeance of selfish manager ial interest0 

-30.. 



COMMUNITY AND SOCIAL AGENCY EMPLOYEES UNION 

Local 1707 G. C. E. 0. C. - C . I. 0. 
3r d FL OO R 1 33 WES T 4 4t h S T . NE W YORK 3 6 , N. Y. JU D SON 6- 3 515 

January 4, 1953 

Board of Governors 
American Financial and Development 

Corporation for Israel, Inc . 

Gentlemen: 

As you know, our union, on December 29th, at a work stoppage 
of all e:nployeas, de.;la1·od a state of strike aga1m:t the American 
Financial and JJe79·1_:Jpr:ent Corporation for Isra~l$ L"'l~.) The strike 
date will be set eP..~1y i n ,Tanuary. The uni en :::-eluc·.;:·mtl y was f o:-:ced 
to take euch E'::.<treme ::neas11reis because management r of·Jsed to agr ee to 
a union propooal tha 'I; cur differew::es in current ne5ct.iations affect• 
i.."'lg prof~ssional emr:·~ oyces be r esolved by impartial arbitration. I 
am enclosing for you::· personal information a Summary of Negotiations~ 

We have appeal~d on many occasions to m3..i.1agement and l eaders 
of the Jewish Commu:!::~y t c .J.ntervane and avE::.rt a st:z-.tke in the 
i nter est of our mutucl dedication to the wo.:-tby cause of supporting 
the State of Israelc 

Unless an avenue is provided for peaceful resolution of these 
negotia·::ions 9 the union wD.l be forced .. vn i ts onl y alternc:.t"!.ve -
s t rike- against an organization which it in principle supports 
and encourages. 

union rnimeo 

Ve-ry trdy yours , 
·--,/l /J-1-- /') //1 ....... \Ut-1\_. (_,,(/-~ 
M~.lt or. Arons , 
Di...~ector of Organizat ion 



S~.ARY OF NF.GOTIA TIONS 

Between the American Financial and Development Corporation for Israel, Inc. and 
the Ccmmunity and Social Agency Employees Union. 

Negotiations affect professional employees Nily 

September uth, l9S3, the union submitted proposals to management respecting 
a contractual wage r eopener effective October 1, 1953 for professional employees 
only. 

The union requested a wage adjustment for employees on staff one or more 
years as of October 1, 1953. Those employees on staff less than one year on 
October 1, 1953 to receive the adjustment on their anniversary date. 

NU'llber of employees involved 

On October 20, 1953, there were 74 professional employees on staff. A 
hiring date breakdown indicates the increase would be payable as follows: 

6o en:.ployees 
2 n 
1 n 
2 a 
3 n 
6 fl 

December 1, 1953 
March, 195h 
May, 1954 
July, 19S4 
August, 195ll 
September, 1954 

In view o! management's announced plans to retrench star!1 it is likely 
that only 60 employees would be eligible for the wage increase requested by 
t he union. 

Professional employees,last year, received the only single across the 
board increase negotiated since the formation of AFDC! patterned with other 
agencies under contract with the union. 

This y~ar the fund mobilizing agencies granted wage increases of $400 
per annun for two year agreements with cost of living escalator clauses eff­
ective the second year of the agreement. 

NEGOTIATIONS CALENDAR 

Union's original proposals 

On September 4th the union submitted the following proposals to management: 

a. Increase of $12 per week. 

b. Adjustment in expense allowance due to increased fares and 
an increase in car expense allowance from 6¢ to 8¢ per mile. 

c. Increase in minim'lllll scales fran $L800 to $5200 per annm for 
fund mobilizers and equal adjustment in other professional 
scales. 
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Management did not meet with the union until October 19th when management 
rejected the union's proposals and refused to make a counter offer. Management 
refused to adjust expen~es to absorb increased subway fares. 

First mai:iagement off er 

December ), management finally made an offet- of $200 per annm ($J.8u per 
week) with a review date of October 11 1954 tor prote~sionals earning under 
$7000 per anmJ11. This excludes 12 employees. 

Th~ union agreed to management•s proposal that expenses would be paid on 
weekly vouchers as incurred. 

Union lowers its proposals 

The union counter-ottered to accept t.LOO per amtn conditioned on a reopen­
ing or renew date ot May lS, 19$51 expiration date of the agreement. This 
offer 1s equal with wage increases negotiated this year with similar and related 
r'l:llld mobilizing agencies in the Jewish community. This otter was rejected b)" 
management. 

Union proposes less than increases granted in other agencies 

December 7th the mion offered to accept $300 per annm (~5.77 per week) 
subject to review cm May 15, l95h, the contractual date for review of clerical 
wages. This ofter is below increases granted in this field this year. 

M~nagement countered with a lower offer than it previously made - $18S 
pei- annm {$3.56 per week) with a review date of Mq 15, 195L. 

UNION OFFERS ARBITRATION 

December llth, 1n view of a strike mandate from the employees and the take­
it-or-leave-it finality of management's attitude, tbe union offered to arbitrate 
to. "avert a strike and in order to maintain vital sel"Vioe to the State o! Israel•" 

MANAGEMENT REFUSm ARBI'IRATION 

Decemb&~ iLth management refused arbitration. The mion inf 9rmed management 
and certain members of the Board of Governors that a pre-strike work stoppage 
would be held December 29th. The \Jllion appealed for agreement to tlThitration 
to ~~oid a work stoppage and strike. No reply. 

S'fRIKE INEVITABLE 

December 29th. owr 250 Bonds employees qUit work and declared a state ot 
strike to take place in the immediate future• A date will be set by the union• 
probably before J anuary loth, 

union mimeo 
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COMMUNITY AND SOCIAL AGENCY EMPLOYEES UNION 

Local 1707 G. C. E. 0. C. - C. I. 0. 
3rd FLOOR • 133 WEST 44th ST. • NEW YORK 36, N. Y. • JUDSON 6-3515 

C20 

Board of Governors 
American Financial and Development 

Corporation for Israel, Inc. 

Gentlemen: 

January S, 1954 

Enclosed is a copy of a letter which the union received from Mr. 
Henry Mont.or, Vice President of the American Financial and Development 
Corporation for I srael, Inc. Vie are also enclosing a copy of our reply 
of January 4th in which we again urge management to submit the differences 
be'bveen us to impartial arbitration. 

For your information, we have taken the liberty of reproducing A1'r. 
Montor•s l etter in the column on the left. Our answers to the questions 
raised in the letter appear in the column on the right. 

This will bring you up to date on the relationship between the union 
and :management at AFDCI. We believe you will agree vii.th us, after read­
ing the enclosed material, that management 's failure to make or accept 
constructive or conciliatory proposals leaves us no altenJative bu.t to 
strike . 

Our offer to arbitrate , however, still stands. Anything you can do 
to urge management to ~ccept impartial arbitration and avert a strike 
will serve the interest of managenent, the union and the State of Israel. 

Very truly yours , 

~-'-( {l/t671AY 

union mimec 
Uilton Arons, 
Director of Organization 

The New York State Board of Mediation has just wired, inviting us t o a 
mediation conference on January 6th at 10 A.M. The union immediately 
accepted this invitation. The Board of Mediation, thereafter, phoned 
us that management would not appear. 

The Executive Board of the union has just established a strike deadline 
of January 121 1954. 
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COMMUNITY AND SOCIAL AGENCY EMPLOYEES UNION 
Local 1707 G. C. E. 0. C. - C. I. 0. 
3 r d FL O O R • 133 WES T 44t h ST . • N EW YO R K 36, N . Y. • JUDSO N 6 - 35 1 5 

Mr . Henry Montor, Vice- Pr esident 
Amer ican Financial and Development 

Corporati on for Israel , I nc. 
120 Broadway 
New Y 0rk 1 New York 

Dear Mr. Mentor : 

January 4, 1954 

Thank you for making your l etter of December 31st avai labl e to all 
e111ployees . V!e have, throughout negotiations , kept member ship informed 
of all developments as the enclosed union "action bulletins" submitted 
t o management before distr ibuti on rrill testify. Our members are well 
informed as to th~ facts . 

I prefer to believe that you are poorly i nformed rather than draw 
any other conclusions frcm the misrepresentations in your l etter . In 
any event, your l etter serves little purpose other than to confirm t he 
union's position that management i s not interested in resolving t he 
issues in dispute . It rather appears t hat you are reaff irming your 
position that the union must accept your di cta or str ike - take i t or 
leave i t - r egardl ess of the harm that must fol low t o bot h parties . 

Once again we urge you to arbitrate this dispute, i f you cannot 
see your way clear to movement from your arbi trary position in negotia­
tions . 'Ille union is c~rrently making s t rike preparations which you alone 
}lave the power t.o ma}ce unnecessary if you are inter est ed in conciliation. 

Very truly yours, 

"/,~~ Lb~~~ 
Mil ton Arons, 

union mimeo Direct or of Organizati on 
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Mrii Montor Claims 

December 31, 1953 

P.ar llr. Arons : 

[n view of the f act that we have at all 
t imes sought to maintain our employee 
r elations on the highest level of mutual 
understanding and cooper a tion, I am sur­
prised that you shared in the drafting 
of a resolution which is contrary to fact 
and indulges in unfounded charges and 
accusations. 

Several months ago when negotia tions 

The Facts Are 

The staff is not "in the dark.11 

The union reported all developments 

at regular meetings and issued bull-

etins. Copies were sent to manage-

ment. 

were started with regard to the demands Retrenchment is not the issue 
of the professionals, I advised you that 
we were faced viith the necessity of sub- in these negotiations. The haste 
stantial reductions in budget and oper-
a tions. Detailed facts were placed be- with which manage~nt proceeded, 
fore you as to the extent of the cuts we 
would have to make in many dir ections, despite its pranise not to retrench 
including professional and clerical s taff. 

I explained our position to you at that 
time so that you would be able to inform 
the members of the union of the problems 
we faced in reducing our expenditures to 
make maximum funds available for the 
s trengthening of Israel 's economic 
s tructure. For reasons which are best 
known to you, you apparantly decided 
~o keep t he staff canpl etel y in the dark. 

l uring our discussion you '\T8re advised 
t hat we vrould be compelled to make a 
sharp r educrtion in our advertising pro­
gram, to discontinue service payments to 
cooperating organizations, to diapense 
with la,pge ~~s events anc,l to curtail 
other operations 1 At the same tim, I 
also told you of our deep concern to keep 
do'\1Il to a minimum any reductions that 
might be necessary in the ar ea of staff• 

I believe that we have a staff which is 
devoted and loyal in its interest in the 
success of the State of Israel Bond Drive . 
Vlhat constructive purpose can be served 
by misinforming our employees and mouth­
ing charges which you yourself know to 
be untrue. Reckless slogans such as 
"intimidation" and "destruction of Union­
ism," which have no foundation in our 
favorable record of staff relations can­
not further your cause. 

Let us look at the record: 

1. We have a contract with the union 
which runs until May 15, 1955. Vie be­
lieve we have scrupulously lived up to 
the contract. Certainly the grievance 
machinery has seldom been invoked. We 
have lived together harmoniously. 

w1 thout prior notice to and consult-

ation with the union, leaea ~s to 

believe that management is not solely 

motivated by a desire to cut expenses. 

In recognition of the econonv 
problems of management, the union took 
the initiative in repeatedly lowering 
its proposals. Management always 
counter proposed unacceptable formulae 
in which ei:ployees were assessed the 
responsibility of carrying the financial 
probl ems of management. In the face 
of economy measures in other similar 
organizations, the union negotiated 
increases of $ 7 .6o per week in 1953. 

le Management has often violated the 

contract, especially vri. th regard to 

failure to post jobs which are open, 

firing of personnel without regard to 

seniority and other matters. But this 

is not the issue. 

Continued 
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Ur. Hon tor Claim3 The Facts Are 

2. The present issue involves only the 2. The issue is that management re-
question of salary increases for pr ofess-
i onals, less than 20% of the covered fuses to accept the union offer to 
(;!!lployees . 

arbitrate • 
3. These professional eaployees now 
r eceive salaries ranging from $4, 500 to 3. The benefits which professional 
$8, 2001 \7hich compare favorably to sal-
aries paid elsewhere for this type of employees at Bonds receive are consister: 
work. In addition, these employees 
receive severance benefits, life ins• lfith the practice established, through 
urance coverage of ~101000 (to those 
vihose salary is $5000 or more), three negotiations, in this field. But 
weeks vacation after one year and four 
weeks after two years, medical insurance, professional nges at Bonds are curr­
s ick l eave, and other emoluments which 
are as generous as any in ioous try any- ently $400 per annum below the level 
where , and more generous than those 
which appl y to most professionals in the of similar organizations. Please note 
country. 

that these professionals are on call 

7 days a week aoo work on a year round 

campaign. 

4. It is not accurate to assert, as 
you do, that nanagement has insisted 4. Management did insist that profess-
11 that professional employees pay, out of 
9ocket, increased carfare expenses in- ionals absorb increased carfare expenses 
~urred on Corpor ation business. " The 
: act i s tha t it "as agreed with you that until December when they agreed t o pay 
Jny problem in this regard woUld be met 
by reimbursing all employees on a vouch- expenses according to voucher. (Fares 
e r basis, for every cent spent on expenses. 

increased in July, 1953) . 

5. It is not accurate to say, as you do, S. Management made vague aoo general 
that management threatened wholesale dis- representations about. its plans to re­
missals under the guise of reorganization, trench. Prior to Decedler 311 prob-
as a tact ic in negotiations , and that ationers were dismissed. One professio1.-
discharges have been made without r egard al enployee us fired without regard for 
to seniority. The fact i s that you, seniority, based on a reduction in force 
personally, aoo other Union r epresenta- in the publicity department. On Dec-
tives were given all of the data on re- ember 22, management promised the union 
trenchment aoo layoffs , am that you prior notice aoo consultation respect-
were given this data long before the ing any specific plans for retrenchment 
issuance of your declaration. of clerical enployees. Manage1Ent pro­

You were told t hat appr oximately 40 
clerical empl oyees were to be retrenched. 
You were also told that, even though 
t he Union contract provides only a limit­
ed form of seniority, each and every one 
of these clerical employees would be re• 
trenched only on the basis of absolute 
and mathematical regard to strict senior­
i ty. You were ad\rised of this . Your 
assertions to the contrary are di stortions 
of the grossest kind. 

c.ceded to fire people December 301 and, 
on the afternoon of Decenber 311 manage­
ment gave the union a list of appr~ 
ately 3S employees who received dismiss­
al notices on December Jl (New Year •s 
Eve). That list came urxier separate 
cover with Yr. Montor•s l etter falsely 
claiming that "Union representatives 
were given all of the data on retrench­
!Ent layoffs, ••• long before the issu­
ance of your Declaration. " The date 
of the decla ration was December 29th. 
llanage112nt •s assertion is a"distortion 

You were told that the professional emp- of the grossest kind•" V!hy does manag~­
loyees t o be retrenched would be retrench- ment make this an issue in negotiations? 
ed in accordance with t he seniority clause 'fie can only conclude - intimidation. 
of the contract. You were told that the 
pre~ ntionary professional employees would 
be the first released. This has already 
been done. You were also told that the 
Publ icity Department at headquarters 
would be made smaller. Empl oyees would 
be offered other opportunities in the 
field. 

continued 



Mr. Mentor Claims 

We are now aware of one grievance which 
has arisen on this• To blow up this 

(3) 

~ grievance into a major issue of 
seniority violations under the Union 
agreement is indeed a perversion of the . 
spirit of our relationship. 

The Facts Are 

6. I am advised that in the course of 6. This is completely untrue. The 
subsequent negotiations, management •s 
representatives explored every possible union sought and advanced formulae, 
avenue of agreement, and that in their 
eagerness to reach an agreement, they based on a r eopening date of May 15, 
sought to r ecommend the greatest wage 
increase which they thought possible by 1954. For a short term contract, ~e 
applying such wage increases only to the 
lo'll'er paid employees. They sought form- were willing to accept an increase be­
ulas based upon a reopening date on .May 
15, 1954, only 7t months after the l ast low the level established in other 
r eopening date ; they suggested other re-
opening dates, and they explored other con~acts. Management offered an in-
means of satisfying the e:rployees. 

crease of $3.54 per week. This offer 
7 • I am compelled to point out that 
your protestations of interest in the was so low that the union could not , 
future of Israel and this organization 
cannot be reconciled with the irrespon- "1th honor, accept. Settl ements with 
s ible charges contained in your resolu-
tion. If our employees had had the full other organizations negotiated in 1953 
s tory, they would never have been a party 
to the unfounded accusations and inferen- were for ~7 .6o per week. 
ces of dishonesty in your "strike declar-
3tion. " 7. The CIO and its staff are cammittet 

8. I must point out also the conflict to support for the campait,n for Israel. 
between the assertions in your Declara-
tion about your willingness to negotiate Employees do have the full story. Our 
and the ultimatum in your letter of De~ 
ember 30. Very clearly you do not con- argument is with an intransigeant manage-
template any fl:c.xibility in your posi tion. 

ment. If the State cf Israel was not 
I am making this letter available to our 
enployees . indirectl y involved, the union would 

have struck a long time ago. 
Very truly yours, 

Be Management's conception of negot ia-

I s/ Henry Montor tions is 11 take it or l eave it. " Manage-

ment made no genuine conciliatory offers. 
Vice President 

The continuous exchange of charges and 

counter charges does not further agree-

nent. We urge management to demonstrate 

its fle.xibili ty by agreeing to arbi t-

ration. 

union mimeo 
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The Is raeli s won a he roic hoc war of liber­
ation against che combined armies of seven 
Arab states in 1948. Now chey are in the mids t 
of a cold war of economics against Arab boy­
cotts. Their goal is Peace, and an end to anci­
Semicism forever. 

I have met many an Israeli in the past few 
years, all of whom fought in their War for In­
dependence, but I have yet co hear any one of 
chem relate hi s experiences in an effort co 
boast or brag about himself. Have you? 

Is rael has che problem of reseeding our 
people who were driven from their homes in 
Europe, Africa and Asia. They came to Israel 
pennil ess, dispirited, and sick in mind and 
body. Bue in s ix short years they have devel­
oped in co a cohesive, optimis tic, forward-look­
ing nation. 

Israel has the problem of developing in­
dustry and providing employment for its new 
inhabitants. To do so, it is obvious they must 
borrow money. They have again asked us for 
long term loans of cen and fifteen years, which 
chey will repay with 4% interest. If they are 
forced co borrow money on s hort term loans 
from commercial ins titutions, che additional 
inceresc they will have co pay amounts co many 
millions of dollars. The Bond Ori ve i s a good 
business proposition for both of us. 

Lee us not forget chac the Israeli s are per­
formi ng miracles in soil reclamation, in the 
rebu ilding of their lands and rehabilitation of 
their people, and in advancing popular educa• 
cion and democrati c ideals. 

Though small in size, Is rael, because of 
its philosophy and ideals , will serve as a la­
boratory for some far-reaching experiments in 
democracy, science and social justice. 

Who should invest in the future of these 
brave people, if not us? They have met each 
and every one of their financial obligations on 
due dace or better. They as k so little of us . 
Who can refuse chem an honorable loan? 

I number you among th e friends of Israel 
who will continue co inves t money until Is• 
rael will achieve her deserved security, eco­
nomic stability, and Peace. 
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WHAT HAS ISRAEL ACCOMPLISHED 

WITH MONEY REALIZED 

FROM ISRAEL BOND LOANS? 

Since the establishment of the Independence of Israel in 1948, this strong, young democ­
racy has: 

1. Increased its total cultivated area by 122% 

2. Increased its irrigated area by 100% 

3. Increased its agricultural output by 97% 

4. Increased its industrial production by 122% 

5. Increased its citrus fruit export by 29% 

6. Increased its electric power by 125% 

7. Absorbed more than 700,000 immigrants into ics fast-blooming economy. 

FACTS Of THE 1954 

DEVELOPMENT 

1. Rate of interest will be four per cent per annum. 

2. Savings Bonds, in denominations of $ 100 to $ 10,000, will mature at 150% of principal in 
ten years. 

3. Coupon Bonds, in denominations of $500 to $ 100,000, with four per cent interest paid 
semi-annually, will mature in 15 years. 

4. Owners of Development Issue Bonds will be able to borrow up to 75% of the principal 
from the Bank of America, with the Development Issue Bond as sole security. 

5. Institutions accumulating funds for building purposes, will be able to invest these funds 
in Development Issue Bonds with the assurance that Israel will redeem these Bonds on 
demand (30 days) in American dollars. with payment of the principal and accumulated 
interest at the time of the demand. 



We are Indebted to the people 

of Israel for reaffirming the 

dignity of all Jews; when we 

buy Bonds of Israel, we become 

the creditors of the people of 

Israel, and they become our 

debtor. What a wonderful 

partnership! 

Celebrate witb an outstanding American 

the launching of the Developrnentlssue State 

of Israel Bonds on Thursday, June 10th at 

the Astor Hotel. 

Help make J udge Luther Youngdahl' s 

visit to Milwaukee a memorable one. Be pres­

ent at the dinner and demonstrate your faith 

and continuing s upport of the State of Israel 

by your purchase of Bonds. 

You can make our job easier, if you will 

mail your reservation and your bond purchase 

in the self addressed envelope enclosed for 

your convenience. 

Sincerely, 

f J _ /)~ tJ9- L\ c A-Lb~- 4 -
~ ~-,/~ , ~-

Herbert A. Frie dman 

Member National Board 

Of Governors, A.F.D.C.I. 

Honorary Chairman 

Milwaukee Committee 

State of Israel Bonds 



summary of Minutes of 
Meeting of Board of Governors 

HIGHLY CONFIDENTIAL 

American Financial and Development Corporation for Israel 
January 9 - 10, 1954 

Presiding : Saturday, January 9 
Sunday, January 10 

Present: 

Herbert R. Abel es 
Newark, N. J . 

Benjamin Abrams 
New York City 

Benjamin Berkowitz 
Newark, N.J. 

Ralph Blumberg 
New Haven, Conn. 

Rabbi Isadore Breslau 
Washington, D. C. 

Max Bressler 
Chicago, Ill. 

Benjamin G. Browdy 
New York City 

Meyer L. Brown 
New York City 

Judge Henry L. Burman 
Chicago, Ill. 

Joseph Cherner 
Miami, Florida 

Samuel H. Daroff 
Philadelphia, Pa. 

Raymond Cbasan 
Jersey City, N.J. 

Leonard Diener 
Elizabeth, N.J. 

Melvin Dubinsky 
St . Louis, Mo. 

Mrs . Albert Farber 
Philadelphia, Pa. 

Hotel Delmonico 
New York City 

Rudolf G. Sonneborn 
Julian B. Venezky 

Leo Federman 
Bridgeport, conn. 

Charles Fish 
Baltimore, Md . 

Leopold v. Freudberg 
Washington, D.c . 

Sam Genel 
Philadelphia, Pa . 

Julius Ginsburg 
Chicago, Ill. 

Judge Joseph Goldberg 
Worcester, Mass . 

.Mrs . Lewis Goldberg 
Boston, Mase. 

Mil ton H. Goldberger 
Newark, N. J. 

Abe Goodman 
New York City 

Sidney Green 
New York City 

Joel Gross 
Newark, N.J. 

Peter Goldstein 
Detroit, Mich. 

Robert Gurney 
Gastonia, N.c . 

Charles Gutwirth 
New York City 

Adolf ~. Hamburger 
Baltimore, Md . 

Gottlieb Rammer 
New York City 

Avrabam Harman 
New York Ci ty 

samuel Hor el.ick 
Pittsburgh, Pa. 

Dr . Mor ris Hym}.n 
Cincinnati, Ohio 

Seymour Isaacman 
Elizabeth, N.J. 

Nathan Kalisch 
Elizabeth, N. J . 

Louis A· Kasen 
Newark, N. J. 

I 
Leon H. Keyserling 
Washington, D.C. 

Leopold Lerner 
San Francisco, Cali f. 

Albert A. Levin 
Cleveland, Ohio 

Judge Louis E. Levinthal 
Phj,ladelphia, Pa . 

Dr. Ernst A· Lewin 
Washington, D.C. 

Irving Lewis 
Trenton, N.J. 

Max Lipin 
Los Angeles, Cal if. 

Alex Lowenthal 
Pittsburgh, Pa. 



Mrs . Alex Lowenthal 
Pittsburgh, Pa. 

Sol Luckman 
Cincinnati, Ohio 

Leon Lurie 
Brooklyn, N.y. 

James G. McDonald 
New York City 

Aryeh Ma.nor 
New York City 

Joseph Mazer 
New York City 

Isadore Meyer 
Vallejo, Calif'. 

Dr. I.rving Miller 
New York City 

Henry Monter 
New York City 

Morris Newmark 
Philadelphia, Pa. 

Harry Preston 
New York City 

Ellis Radinsky 
New York City 

Sol M. Reiter 
Newburgh, N. Y. 

Dr. ~rtin Rosenbl uth 
New York City 
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Samuel Rothberg 
Peoria, Illinois 

Dr. Erwin Sacks-Wilner 
Trenton, N.J. 

David safran 
Detroit, Mich. 

Pinhas 5apir 
Jerusalem, Israel 

Lawrence Schacht 
New York City 

Mrs . Alexander Simson 
New York City 

Jack Sl avitt 
Newark, N.J. 

Michael A. Stavitsky 
Newark, N.J. 

Mrs. Michael A· stavitsky 
Newark, N.J. 

samuel Steinbach 
Baltimore, Md. 

Judge Albert D. Schanzer Dewey p. Stone 
Brooklyn, N. y . Brockton, l~ss. 

Albert Schiff 
New York City 

Nathan Schooler 
New York City 

Judge Selig Schwartz 
Meriden, Conn . 

Louis Segal 
New York City 

Milton Seidenman 
Baltimore, Md. 

Meier Sherman 
New York City 

Reuven Shiloah 
Wa.shiogton, D.C. 

Joseph Shulman 
Paterson, N.J. 

Mix Tieger 
Elizabeth, N.J. 

David Uchill 
New York City 

Ralph Wechsler 
Harrison, N.J. 

Jack Winet 
San Francisco, cal.if. 

Morris Wolf 
Houston, Texas 

Philip Zinman 
Camden, N .J. 

Members of the Board of Governors, together with Bond Chairmen and 
leaders from comm.unities throughout the country, met at a week-end session to 
plan for intensified Bond sales during the remaining months of the Independence 
Issue, and to blueprint the launching of the Development I ssue . The Chairman 
welcomed the representatives of the Israei Government - Mr. Reuven Shiloah, 
Minister Plenipotentiary to Washington, Mr . Avrabam Harman, Consul General in 
New York, and Mr. Pinhas Sapir, Director General of the Finance Ministry, who 
had advanced the date of his visit to the United states in order to attend this 
Board meeting . 
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Report on Independence Issue 

.Mr. Venezky, as Chairman of the Executive Committee, paid varm tribute 
to the men and women who have given devoted service to Israel Bonds in their 
own coltlllunities and in other cities throughout the country. The Finance 
Minister, Mr. Levi Esbkol, had voiced the appreciation of the Government of 
Israel, a few days previously in the Knesseth, when he said: 

''The money ve have received from Isreel Bonds is to be found in every 
corner and every development enterprise of the country. Investments 
of the Israel Bond Drive can be found in every kilometre of pipe and 
in every pumping well, in every house built and in every industry 
founded with the help of the Government -- in the Negev, in the Galilee, 
in Jerusalem, in the coastal plain, both in the cities and in the 
villages. The results of the Israel Bond Drive have provided further 
proof of the devotion of the diaspora in the project of the building 
and development of Israel, and special recognition and appreciation 
must be extended for the cooperation shown in the hearts of the Jews 
of America. 11 

Cash sales, Mr. Venezky stated, have reached a total of $137,200,000, 
which will increase to $14o,OOO,OOO by the end of January. In addition, Israel 
bas been able to borrow many millions of dollars on account of the unpaid sub­
scriptions . While these results fell far short of the original goal of 
$500,ooo,ooo (a goal which the American Jewish community actually had the re­
sources to meet), they were nevertheless remarkable, Mr. Venezky believed, in 
the light of the history of foreign investment in the United States . He re­
ferred to recent discussions with representatives of the banking firm of !~rgan 
Stanley, who had stated that they would not undertake to float a bond issue even 
of France or Great Britain, and that they regarded the achievements of the 
Independence Issue as remarkable . Mr. Venezky recalled the estimate of the 
late Eliezer Kaplan that $100,000,000 would represent an excellent result for 
a three-year period. 

At the Jerusalem Conference in October, Mr. Esbkol had asked the Ameri­
can Jewish community for $125,000,000 a year, as compared with some $90,000,000 
provided in 1953· In Mr. Venezky's view, it was unlikely that the United Jewi.sh 
Appeal, under existing conditions and methods, could increase its receipts. The 
Bond drive, therefore, remained the one expandable source of income for Israel. 
The basic question which friends of Israel must ask themselves, Mr. Venezky 
continued, is: Are we prepared to f ight in order to raise the sights o~ the 
American Jewi sh community for support of Israel? Israel exists as a State only 
because of stubborn people who believed deeply. Unless we ourselves have that 
same stubborn faith, we will not be able to persuade others to invest in Israel 
on a scale that will meet Israel's needs. 

Past Activities and Future Plans 

Mr. Mentor, in a report on the Bond Issue and the plans for the future, 
emphasized the moral aspect of Israel Bonds, an aspect which, he said,tended 
to be overlooked. Israel Bonds represent a program which will eventually per­
mit Israel to stand on its own feet - to be freed from the necessity of being 
forever a pauperized nation, dependent upon philanthropy for its survival. 
Another aspect which deserved empbasi,s, he continued, is the fiscal. Israel 
received more nE:t dollars from Israel Bonds during the last thirty months than 
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from any other single source . These two factors, the moral and the financial, 
should be borne in mind by al.l those who wi11 go forward with the Bond effort 
during the coming months and years. 

As a result of decisions reached in Israel, the Bond drive will be a 
part of the structure of the American Jewish communities for as long as we can 
foresee, Mr . Mentor stated. OUr program, which began on the basis of impro­
visation, must be reorganized on sounder foundations . 

In planning for the concluding months of the Independence Issue and the 
launching of the Development Issue, Mr. Mentor continued, the chief need is for 
leadership - men who believe profoundly in Israel and who are prepared to fight 
every obstacle. The collection of outstanding cash will be the focus of our 
efforts until March, with the emphasis on mass activities and new sales as a 
means of collecting on old commitments. Between the conclusion of the Inde­
pendence Issue and the launching of the new Issue, Mr . Monter foresaw a period 
of a month or six weeks of quiet individual sales effort to obtain initial suc­
scriptions. It is hoped that the opening of the Development Issue can take 
place about April l at, with a community-wide launching between Sunday, M9.y 2nd 
and Saturday, ~Y 8th, which will be the sixth Independence Day of the State 
of Israel . 

Standard Setting for 1954 

Mr. Monter invited an expression of all the doubts and fears which might 
beset many as to how they could achieve in their communities larger sums than 
· in 1951, 1952 and 1953. He called for an analysis of experiences and. prob­
lems and fail1.1res . He examined the effort made in 1951 to set standards. 
M9.ny had responded in terms of the large amounts needed. Others had been 
frightened away because they did not want to buy the $50,000 or the $100,000 
or the $500,000 which they felt was expected of them. M~ny of them rational.ized 
their fail1.1re to participate in terms of dissatisfaction with some phase of 
Israel. Mr. Montor pointed to the fact that the bulk of the Jews of America 
are to be found in the lower and upper middle class and that their financial 
status is steadily rising. Perha'{B some 20% of this group had been reached. 
What is needed for 1954 is to stimulate the support of everyone i n the community. 
Mr. Montor therefore suggested the formation of an organization in America to be 
known, perhaps, as ··Guardians of Israel" , which would be open to everyone who 
purchases a $1,000 Bond. This would not, of course, preclude larger purchases. 
But the emphasis on $1,000 Bonds would bring in substantial sums and would win 
social acceptability for Bonds. 

For those in the group with higher potential , men who have already bought 
in large amounts, Mz' , Monter suggested an approach on the basis of a $10,000 
purchase for 1954. 

Community Quotas 

The $500 ,000,000 goal. bad been a handicap during the three years of the 
Independence Issue . Quotas which were possible of realization could not be re­
quested on the basis of $500,000,000 . Thereft're, Mr. Mentor sta ted, the first 
series of the Development Issue, for 1954, would be for $15,000,000, which 
would make possible fair and reasonable quotas for the year for every community 
in the country. 
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Since the campaign can now be conducted on an annual basis, Mr. Montor 
continued, the emphasis would be on cash sales, rather than on subscriptions. 
Ue want no s ubscription which is not honestly intended or which will remain on 
the books unpaid for an indefinite period of t ime. 

Leadership 

Mr. Mentor r eferred to Mr. Venezky's emphasis on leadership. He felt 
that sound community organization - a field in which the Bond drive bad not 
always been effective in the past - was the clue to the development of contin­
uing leadership. Now that Bonds were to become a permanent feature of Jewish 
life we must reorganize and strengthen the Bond structure in the local communi­
ties . As part of this program Mr . Mentor suggested the desirability of changes 
in chairmanship . r.Bny of the men who have served have done so at great sacri­
fice. We owe it to them to relieve them of the responsibility. They, in turn, 
owe it to the campaign which they built to bring in new forces. The chairman 
must be one who bas a single-minded devotion to Israel, and who places Bonds 
high in the Israel picture . Mr. Monter expressed deep satisfaction with the 
situation in Los Angeles . Max Lipin, who bad served with great devotion for 
more than a year, had asked to be relieved. Mr. Montor and Mr. Venezky bad gone 
to Los Angeles to seek a new chairman. Louis Boyar, who represented one of the 
strongest forces in the community, but who had never previously served as chair­
man of any campaign, bad accepted, and the prospects for Bonds in Los Angeles 
during the coming year are most optimistic. 

Role of Women 

Another aspect of leadership, Mr . Monter continued, is the women in the 
campaign. Too little emphasis had been placed on women, and on the role they 
can play in creating the atmosphere in the community, in the selling of Bonds 
and the collection of cash. He pa.id tribute to Mrs . AQne Lowenthal, National 
Chairman of the Women's Division, for her efforts and the efforts of women. 

Techniques of Campaigning 

As a basis for future discussion, Mr. Mentor touched briefly on the role 
of fee and volunteer speakers and on the types of function at which Bo~ds can 
be sold. As soon as the new Issue is registered with the SEC we can go ahead 
with sales; and in advance of the public opening on ~ay 2nd or May 9th it will 
be necessary to amass a substantial nucleus of purchases. Individuals must 
make ~hemselves responsible for seeing ten people to sell them in advance. The 
second stage is the parlor meeting in the home . Next come dinners, which must 
be well planned in advance for actual sales, and not merely functions which will 
bring together large numbers of people. The personality or testimonial dinner 
represents a fine medium for honoring a person who genuinely deserves it, and at 
the same time for selling Bonds. But it must be understood that the purpose of 
such functions is to sell Bonds, and the dinner must be geared to that purpose . 

Costs of Operation 

In a discussion of costs of the Bond organization Mr. Mentor expressed 
the serious concern of the officers with this problem. The officers bad dis­
cussed this problem at gre~t length with the Government, but Israel had insisted 
that Bond money represented t~e cheapest fun~s it could obtain. The State of 
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Israel pays for certain operations and the American Financial and Development 
Corporation for Israel pays for other costs. Every item is scrutinized with 
great care. While without lay leadership the Bond organization could not exist, 
in comm.uni ties where there bas been no professional to stimulate and to harry 
the lay leadership, no Bonds have been sold. The sale of Bonds to hundreds of 
thousands of individuals is a vast operation, and the collection of cash, the 
billing, the processing of Bonds involve great expense. 

Budget for 1954 

The budget for 1954, Mr . Mentor stated, reflected cuts which he and 
other officers regretted - cuts which might hurt the sale of Bonds. Those 
cuts were morally indispensable, however. Mr. Montor pointed to the virtual 
elimination of advertising, the curtailment of the use of fee speakers and the 
elimination of payments to organizations. He expressed confidence that t he 
Zionist organizations would continue their efforts despite the fact that they 
would no longer receive funds ror their services in 1954· 

Termination of Independence Issue 

In a discussion of the termination date for the Independence Issue, sam 
Genel posed the problem of the approach during the coming months to subscribers 
who, after 3 years, still had not paid for their Bonds. They would be reluctant 
to buy 3~ Bonds, when they knew that a 4% Bond would soon be on the market. 
Mr. Leo Federman stressed the necessity for a concentrated cash drive until 
May lat. 

Judge Henry Burman stressed. the danger of the word "termination" in 
connection with the old Issue as well as too much emphasis on the new Issue. 
What we are iI!terested in is the sale of Bonds. We set out originaUy to sell 
$500,000,000 which Israel needed. We did not sell it and we are extending our 
issue - not term~nating it . 

Julius Ginsburg cautioned against any public discussion of the terms of 
the new Issue, which could rmly create confusion at this stage. We must de­
vote all our energies to the sale of the current issue, and not to an interpre­
tation of the terms of the new. We must collect what is owing, and sell addi­
tional Bonds. 

Sol Reiter commented on the e!'1'ectiveness of the Celebration Of Jerusa­
lem 's 3,000th Anniversary as a means of sel.l.ing Bonds. He suggested that City 
Managers should engage in direct sales in addition to sales through comm.unity 
activity and functions. 

Alex Lowenthal proposed the setting of a deadline for sales of the 
present issue to serve as a target date, after which organization for the new 
issue would begin . 

Sam Rothberg re-emphasized the ~onfidentia.l nature of the terms of the 
new issue. We must not undermine the sale of the current issue, because if 
there is a pause in our activities it will take time to regain momentum. Ex­
perience has shown that we must have functions in order to sell new bonds or 
collect on old commitments . We mast continue intensively the sale of Inde­
pendence Bonds. 
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Dewey Stone felt that too much emphasis was being given to the question 
of' ''new" and "old" Bonds. The Uni ted States has bad many issues with varying 
terms, but sales are carried on continuously. There will be a natural transi­
tion from the old to the new. 

Sidney Green pointed out t hat the Independence Issue showed no indication 
of l agging . December sales bad reached $5,500,000, representing one of the best 
months of the past sixteen months. If that pace can be maintained during the 
next f ew months, the outstanding balance of $231000,000 ca.n be completely 
cleared up. 

Leo Bernstein felt that a quiet transition from the old issue to t he 
new would mean a loss of sales atmosphere. The Independence Issue represents 
the first historic issue floated by t he State of Israel . If the concept can 
be pr omoted effectively, every Jew will want to be enrolled. i n this first i ssue. 
A community function such as a 3,000tb Anniversary Celebration could be set up 
to serve as a Roll Call, or perhaps a Big ray. The excitement can be created 
which will assure continued mass sales and at the same time provide the atmos ­
phere for t he launching of the new issue. Then as soon as it is legally per­
missible to do so there should be a four to six weeks' concentration on the 
$1,000 and over and the $10,000 and over category, to get the Development 
I ssue Campaign off to a good start. 

Sunday Session - Julian B. Venezky Presiding 

Mr . Monter opened the meeting with a brief review of the progress of 
the campaign in Canada and Le.tin Ameri ca . He paid tribute to the fine leader­
ship in Montreal, Toronto, Winnipeg and other Canadian cities . Canadian sales 
had reached son:e $6,200,000, with cash totalling $4,300,000. The campaign is 
continuing in Le.tin America with excellent results. Mr . Montor i ndicated t hat 
plans are under way for an international launching of the new issue in many 
countries. 

Launching of Development Issue 

The Chairman called for discussi on on how to l aunch the Development 
Issue . Mr'. Micha.el stavitsky expressed t he vtew that the basic eiements in 
a success~ul sales campaign are organization and leadership. He felt t hat an 
ever-expanding group in each community should begin to t hink in terms of the 
kind of organization necessary for a permanent sales effort . COlllil11ttees should 
be representative of the community and should be made up of those who are pre­
pared t o give continuous application to the task of selling Bonds . Organiza­
t i on should begin immediately . If we think i n terms of leader ship reaching 
out into the commuua.l structure the goals we must set ourselves for the coming 
year are fully capable of realiza t ion. 

Rabbi Breslau, supporting Mr. Stavi tsky's vi ews on the need for strength­
ening community organization and leadership, stated that community leadershi p 
should be accorded a greater measure of respons~bility for policy deci sions on 
local activity - such decisions, of course, to be in consonance with national 
policy. The local Bond organizat ions should develop the same kind of local 
responsibility as bas been developed within the UJA structure. Rabbi Breslau 
also advocated a greater clearing of policy as between the national and local 
organizations . Of course if loc&l leader $h1p faUs down on its responsibili­
ties, the national organization must step in. 
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Mr. Montor endorsed Rabbi l3reslau' s suggestions . On the subject of 
community relations, be pointed out that what is actually meant is the rela­
tionship with the Welfare Funds . At the time the Bond campaign W'as projected 
in Jerusalem in August of 1950, he had urged that the Council of Jewish Federa­
tions and the Welfare Funds which compose it should broaden their responsibili­
ties and serve as the channel for investment as well as for philanthropic f unds . 
This suggestion had not been accepted althcugh it would have avoided many of t he 
tensions which have arisen. A second effort had been made to establish a channel 
for Bond sales - through a group of investment bankers - but although extensive 
explorations were carried on with Morgan Stanley, the bankers bad felt t hat 
there was no possibility of selling even $50,000,000 worth of Bonds and there­
fore turned the proposal down. Mr. Sonneborn, Mr . Gross and Mr . Monter had cop.­
ferred once again with Morgan Stanley in relation to t he forthcoming issue and 
had been told that there was no possibility of floating a foreign Bond issue 
through normal banking channels and that the AFDCI bad theref ore better con­
tinue its efforts since no one else could do the job. Thus , Mr . r.t>ntor con­
tinued, we are left with the American Financial and Development Corporation. 

An effort bad been made to create the kind of organization Babbi Breslau 
s uggested but too often t he entire res~onsibility rested on the professional 
representative. This is not a desirable situation. The question of campaign 
timing, which bas been one of the chief causes of tension, could be sol ved if 
the leadership of the communit y were will ing to make itself responsibl e for its 
fair share of Bond purchases . The campai gn coul d then be carried on at a t ime 
convenient to the total community program. Too often Wel fare Fund l eadership 
objected t o the campaign in t he spring when it conducted its welfare fund and 
then was non-cooperative in purchases, sales or leadership in the fall . Mr. 
Montor emphasized the necessity f or a reciprocal relationship between the total 
organized community. We have a great responsibility t oward Israel and it is 
better f or Israel and for the Jewish community of America if that responsibi­
l i ty can be met w1 thout tens ions and with complete harn:ony. If, however, we 
cannot have harmony we must conti nue to sell Bonds even if on occasion this 
entail s friction in the community. 

"Guardians of Israel" 

rt.eyer Brown opposed the organization of a new group such as the proposed 
"Guardians of Israel " . I ndividuals who are active in the communities are also 
active in their organizations. He suggested a strong council of organizations 
in each community and proposed a conference of all national organizations to 
renew the pledge they made in 1950 and to r eactivate them for 1954 . 

Max Bressler stated that it would be an error to rel egate the Zi onist 
movement to a secondary place in the Bond campaign. Zionists would be un­
will ing to delegate their responeibil ity as guardians of Israel . He suggested 
the calling of a special conference of organizations affiliat ed with the Ameri­
can Zionist Council to demand the full enli stment of each organization i n the 
Development Issue and to stimulate their great energy and love f or Israel. 
Judge Goldberg also opposed the suggested ' Guardians of Israel" . 

On the subject of Guardians of Israel Mr . Monter stated that the title 
was tentative, and t hat perhaps Rabbi Breslau 's suggestion of "Sbomrim1

' might 
be better. He pointed out tll&.t the proposal was not to create a movement to 
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replace existing agencies or organizations but rather to make it desirable f or 
a man to own a $1,000 Bond. 

While expressing appreciation to t he organized Zionist forces for the 
help they have given to the Bond campaign, Mr. Mentor stated t hat if these or­
ganizations bad been willing to put t heir full strength behind the Bond cam­
paign, the $500,000,000 objective would be much closer to realization. Budget­
ary necessities made it impossible t o provide funds for servtces which should 
be voluntaril y given. The Zionist organizations had had a primary responsibi­
l ity for the existence of the State of Israel. They must continue to give 
vol untary service just as thousands of Jews not in the Zionist movement have 
done. 

Women' s Activity 

Mrs . Lowenthal pointed to the necessity f or the ki nd of community st ruc ­
ture which would utilize to the f ull the efforts of women, whose work in the 
community, although not fully explo-tted, bad shown how much they could contri­
bute to the success of any community Bond canpaign. She emphasized the nec­
essity for integrating the national organizations into the Bond program. She 
referred to the men and women in the room as "T~e first families of America "-­
the pioneers in bringing to all of tilnerica the importance of the Israel Bond 
program. She called upon the men to enroll their wives as leaders and wor kers . 

Mrs. Al ber t Farber, concurring with Mrs. Lowenthal's view, suggested 
quotas for the women as well as for the men, in order to encourage additional 
Bond purchases. 

Regional Structure 

Judge Goldberg stressed the importance of a Regional setup such as bad 
proved successful in New England. Reg1ona1 Officers could give guidance and 
stimulation to both l arge and small communities . This would be especiall y 
val uable where professional direction is lacki ng . 

~Zr' . Mentor advised that pla.ns are being lll$de to set up some seven re­
gions supervised by top professionals, who will be responsible f or constant 
stimulation, cooperation and transmission of national policy. The regional 
setup will i nvol ve a total of 648 communities with Jewish population in excess 
of 100 . With a limited professional staff it will be impossible to cover all 
of the 648 communities without adequate lay leadership. 

Mr. Ralph Blumberg proposed that leaders of the Bond organization or 
representatives of the Israel Government should visit communities in order to 
stimulate new leadership and to secure new Chairman. Chairman Venezky stated 
that the national officers, as well as volunteer lay leaders, would be happy 
to visit the communities for this purpose . 

Judge Sel ig Schwartz quoted the statement ma.de by King Saud the previous 
day - that the Arab states should be prepared to sacrifice 10,000,000 of their 
people in or der to wipe out the State of Israel, which be regards as a cancer 
on the body politic . Is there any stronger argument, asked Judge Schwartz, for 
t he need of economic support for Israel. 

Max Lipin suggested as part of the effort to enlist new leadership the 
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organization of Caravans to Israel at the invitation of the Prime Minister or 
the President. 

Mr . Lipin suggested the increased use of parlor meet ings at which 10 or 
15 responsible men could be brought together and each of them urged in turn to 
make themselves responsible for an additional 10. This represents an effective 
sal es technique. Mr . Lipin also proposed that the Bond organization seek the 
advice of experts in the field of group movements in industry to make a study 
of the Jewish community and its potentialities in the high, middle and l ower 
income brackets . 

Sam Rothberg compared the discussion which was taking place to a sales 
conference at which a business man was discussing with his sales for ce the 
market and the sales techniques for their new l ine of merchandise. While they 
are preparing for the new l ine they are continuing their sales of the old, as 
well as the effort to collect accounts receivable. When the $500, 000,000 issue 
was launched in 1951, individuals committed themselves on the basis of t he total 
goal . Men who made large cocmdtments were accustomed to think in terms of phil­
anthropy but soon discovered that without tax deductibility they did- not have 
the same compulsion to pay up before the end of the calendar year. They then 
began to rational ize as to why they had not paid, and as the pressure upon 
them t o pay becaa:e greater, tr.any of them withdrew from activity on various 
pretexts. 

We have acquired experience the bard way, Mr. Rothber g continued, but 
we can take pride in our achievements . The Development Issue bas been designed 
to do away with many of the arguments encountered in the community. The a.r~ 

rangement to borrow money with Bonds as collateral will meet the objections 
of those who did not wish to tie up their money over a long period. The sales 
program projected by Mr . Montor for 1954 will, if it is successful, be the 
sales progral!I for the coming y-ears,since Israel depend.a on the Bond issue as 
part of i ts long-range financing . The emphasis on the $1,000 purchase and the 
$10,000 purchase will permit those leaders of the community who are unable or 
unwilling to buy in very substant ial amounts to participate on an acceptable 
scale, and will do away with some of the resentment felt against them by those 
who made l arge- scale purchases and who felt that others bad not done their 
share . We want to make it possible to bring back the old leadership and to 
create new leadership . With the level at $1 ,000 and a t $10,000, no one need 
fear that he will be embarrassed; no one need fear to call a parlor meeting in 
his home or to have card calling at a meeting . 

Mr . Rothber g stressed t he i mportance of converting the $23,000,000 i n 
commitments into dollars. He reviewed his recollections over the past years- ­
the DP camps of Europe, the tent cities of Israel and the progressive develop­
ment of the state during recent years. He expressed the conviction that with 
a fuller recognition of Israel's needs on the part of the American Jewish com­
munity and a broader approach, we could look forward to the day when the re­
lationship of the next generation of Americans to the next generation of 
Israelis wil.l be on a cultural rather than a financial basis. 

Labor Relations 

Julius Ginsburg requested information on the threatened strike of em­
ployees . Mr. Monter explained that the situat ion affected only the employees 
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in New York. Re described the conditions of employment which prevailed in 
New York, and indicated that budgetary necessities ma.de it impossible to meet 
the union's request. 

Max Bressler moved that the Board of Governors express full confidence 
in Mr. Mentor and the officers of the corporation in t heir dealings with the 
union . The motion was seconded by Messrs. Michael Stavitsky and Joseph Shulman, 
and unanimously carr i ed. Mrs. Lowenthal moved that the Board of Governors ex­
tend appreciation to the staff of the AFDC! for their work on bebaJ.f of Israel 
Bonds during the past 3 years . This mot ion, seconded by Albert Levin and flllX 
Tieger, ·.1as also unanimously carried. 

( Sl!bsequent to the meeting, negc:>ttatiAlB 
vi~h the Union were satisfactorily conclu~ed.) 

Pinhas Sapir's Review of Israel's Progress 

Mr. Pinhas Sapir, Director General of the Ministry of Finance, spoke 
briefly in Yiddish, after which, at the request of Judge Selig Schwartz, Mr . 
Monter paraphrased his remarks in English . Mr . Sapir reviewed briefly the 
major areas in which development bas occurred -- in the field of water re­
sources, increased agri cultural production, indust:ry and export. As a result 
of increased agricultural pr oduction, imports of food had been reduced from 
$64,000,000 in 1952 to $54,000,000 in 1953· The amount budgeted for 1954 baa 
been further reduced to $48,000,000. Israel's industrial exports have grown 
during the past year from $42,000,000 to $60,000 ,000, with exports anticipated 
for 1954 of $85,000,000. Bond money, Mr. Sapir indicated, has flowed into 
everyone of these channels and represents the lif e blood of the Development 
Budget . 

other Suggested Technigues 

Dr . Morris Byman suggested that Israel's progress be graphical1y pre­
sented to the Ameri can Jewish community through a brochure of photographs 
which might be circulated when the Development Issae ·is l~unched. 

Ralph Wechsler pointed out that t he Bond campaign was moving from an 
ad hoc organization to a permanent organization, and that while certain new 
ideas and the re-emphasis on old techniques are 1mportant, we must also l<>ek 
ahead to the question of other techniques. We now have a large number of in­
vestors in Israel on our books who w111 continue to invest at a decreasing 
cost to the State of Israel and to the organization. There must be a transi­
tion from the sale on an emotional level to the real concept of investment . 
M:r. Wechsler referred to the suggestion he had made at the previous meeting 
of the Board of Governors that there should be a professional staff doing 
direct selling. This would supplement the normal community activity. 

Mr . Lowenthal declar ed that those who have purchased Bonds represent a 
stockholders organization which should rededicate itself to the Bond program 
on the basis of a long-range organization. He s uggested Bondholders' meetings 
all over the country to report on progress to date, prior to a national meet­
ing. Bonds have become an accepted pattern in American life and we can be 
prepared to l aunch the second issue s uccessfully . 

National Conference 

It was proposed that a National Conferen~e be held in Washington, n.c. 
at the end of March or early in April. After some discussion as to the date 
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of the proposed conference, it was suggf!sted that there be consultation with 
the United Jewish Appeal as to whether a date late in l·~rch or early in April 
would be preferable, the final decision to be left to the officers of the cor­
poration. 

Mr. Montor read a letter which he proposed should be suitably inscribed 
and presented as a memento from the Government of Israel to each member of the 
Board of Governors in appreciation of bis years of service to the Bond campaign. 
This message was sent by Mr. Levi Eshkol, Minister of Finance and read as 
follows: 

"As you convene to chart the mobilization of new sorely needed 
finances which will enable Israel's continued growth and in so 
doing again place at Israel's disposal your long tested and 
proven qualities of leadership , please accept our deep and sincere 
appreciation for the n::emorable achievement that was the Independence 
Issue. Nations far larger and more powerful than Israel have in the 
past floated issues in the United States. That none experienced the 
measure of overwhelming support from the American people which greeted 
Israel's maiden issue is in itself a significant tribute to the abi­
lity and devotion of the Board of Governors. Yet our many new public 
utilities and factories cade possible with bond dollars do, in fact , 
constitute living and meaningful testimonials to the n:agnificent ser­
vice each of you bas so willingly rendered. Your unfal.tering effort 
in the issue nearing conclusion earned for each of you a well de­
served place of kinship and. admiration in tbe hea=ts of everyone of 
us. Your continued leadership in the even greater challenge that 
is the forthcoming development issue shall secure for you and. the 
cause to which we mutually dedicated ourselves and our resources 
a memorable place in modern Jewish history. 11 

Melvin Dubinsky closed the meeting with a stirring reaffirmation of 
faith in the ability and the will of the American Jewish community to give 
Israel the help it needs through a successful Development Issue . 
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2419 East Kenwood Boulevard 
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Dear Herb: 

January 25, 1964 

In accordance with the decision of the Board of Governors 
at its meeting on January 10th, the National. Planning Conference 
at which the next issue of State ot Israel Bonds will be proJected 
on a world-wide scale will take place at the Mayflower Hotel in 
Washington, D.O., tran lriday, March 26th through Sunday, March 28th. 

Al though no formal invitations have yet gone out• I am ad­
v is iDg you in adnmce so that you may note these dates on your 
calendar and arrange to be with us. In addition, you rlll want 
to bear these de.tea in mind in planning your a.oti vi ties in the 
community. 

This Conference will have a tremendous 1.mpa.ct on the future 
of Bond sales in the United States. I would urge, therefore, 
tba.t you consider your own at-tendance a ~ and that you do 
everything possible to stimulate the strongest possible represen­
tation from your commmity. 

I would appreciate word t'rom you that you are planning to 
be with us .in Washington on March 26th - 28th. 

With kindest regards, I am 

Cordially yours, 
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MRS. ALEX/INDEll LOWENTHAL, Ch111rt1w1, Wo""''' D1»1io11 
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COMMUNITY LEADERSHIP DIVISION 

STATE OF ISRAEL BONDS 

Rabbi Herbert A. Friedman 
2419 B. Kenwood Blvd . , 
M:ilwai.ll<:cs, ~fisc . 

Dear Herb : 

February 9 , 1954. 

I a."1 delighted tba .. you will participate with 
me as one o!' 'the Steering Cont.:ittee of our new Cormuniigr 
leadershl:p Division (OLD) . You must knou ~feeling that 
this small team we have organized will be most effective 
in launching the 1954 Development Bond Ismie successi'ully. 
My very warm thanks to you for agreeing to make your spirit 
and your drive available to our OLD gr oup . 

Vexy sho1-t~, I Will arrange for a meeting of the 
CLD at which ue will formulate our plans and our progra.I!l of 
activity for the ~velopment Issue of St.ate of Israel Bonds. 
I want Henry hon'tor to give you a first- hand report on his 
current discussions in Israel and I will set a date for our 
sessions wh,ich will be i.m;.1ed.iately after his rerurn. 

rID:ad 

More responsibility for a conscientious gu;y . 

Cordia.Dy, 

o/d 
• flil. VD! IlJ BIN SKY 
Chairman, 
Cam:lunity Leadership Division 

AMERICAN FJN'ANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL, 120 BROADWAY, NEW YORK S, N. Y. • .REcToa 2-9500 



COMMUNITY LEADERSHIP DIVISION 

STA'IE OF ISRAEL BONDS 

STEERING CCMMITTEE MEETING 

saturday, Mar ch 6, 1954 -- Hotel Plaza, New York 

SUMMARY OF DISCUSSIONS 

PRESENT: 

Melvin Dubinsky, National Chainnan 

Samuel Genel, Bond Chainnan, Phil a . 
Judge Joseph Goldberg, Bond Chainnan, New Eqgland Region and Worcester. 
Nathan Kus s, Bond Chainnan, twilkes-Barre . 
Lawrence G. Laskey, Chainnan, Executive Canmittee, Boston. 
Alex G. Lowenthal, National Chairman for cash Sales, Pittsburgh. 
Hon. James G. McDonald, Chairman, Advisory Council, State of Israel Bonds . 
Milton Seidenman, State Bond Chainnan, Maryland. 
David Uchill, Greater New York Bond Ccmmi ttee Campaign Cabinet. 
Julian B. Venezky, Chainnan, Executive Committee, State o:f Israel Bonds . 

Henry Monter 
Meyer F~ Steinglass 
Max HelV~l°g 
Arline Meyer 

Mr. Dubinsky opened the meeting with an introductory statement outlining 

the suggested goals and responsibilities to be undertaken by the Steering Comm:i ttee. 

He presented the following four-point program as the keynote for GLD activities : 

1. State of I srael Bonds are a permanent ~h.:nnel of financial assist­
an.:;e in the economic development l)f Is:-.... ...,1. 

2. . Local leadership must be enlarged and rsa.ctiv~ted on a ccntinuing 
~-~cs.!! to insure the '\L"linterrupted sale of Bonds from oneye~.r to the 
r.axt. 

3. A new standard of Bond purohases ,·-:r1st be set for the buyers of large 
amounts on a level a t wbic3 t h.e,v ~S...'1 pay immediately. 

4. Every effort must be made to bring conununity leaders and large pur­
chaser s to the International Planning Conference in Washington 
(March 26-28) at which the Development I3sue is launched. 
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In the informal discussions which followed, it was pointed out that 

implementation of this program involved a two- fold responsibility for the CID 

Steering Committee. From now on members should devote themselves 

a) to mobilizing and stimulating local leadership along permanent lines, 

b) to securing a subst~tial number of pilot purchases in the $10, 000 
category for the Development Bond Issue, prior to the International 
Conference in Washington. 

Because each member of the coDIJTlittee is a key leader in his own city and 

on the national level, it was agreed that personal visits to communitdes will be 

the most effecti ve approach. It was the feeling also that the men should make 

such visits in groups of two or three , particularly when their objective is to 

mobilize the local leaderstipo 

The CID Steering Committee has an important educational job to do. Members 

must convey their own enthusiasm to leaders and prospective buyers and recreate 

the excitement of May, 1951, when the first Bond drive opened. They must promote 

the understanding that the sale of Israel Bonds is a pennanent year- to- year 

community responsibility in terms of leadership and annual purchases . 

Every member present part1cipated in the discussions of the campaign with 

a view to correcting errors which had been made in the earlier days of the Independ-

ence Bond drive . When the campaign opened as a threa- year effort, pressure was 

exerted toward securing maximmn purchases. This stress on maxi.mum purchases 

frightened away many individuals who could not buy in the $1001 000 bra.ck.et but 

were reluctant to buy only $10, 000 and therefore they dli.d not buy at all. 

The Steering Cammi ttee will have to educate and explain our raw approach 

to all large buyers . Even if a man buys less than he did in the past he must be 

made to feel that this is more desirable because he is paying cash. When he bas 

bought and feels that he bas fulfilled his responsibility to Israel he will be 

helpful in ~aching other large buyers . He must tmderstand too, that his purchase 
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is for one year only, and we will be oaming back to him in 1955, 1956, and for 

as long as Israel Bonds are being sold. 

The first and immediate task which the Steering Committee undertook was to 

stimulate attendance at the Conference and to obtain purchases of $10, 000. Every 

member present took a list of special prospect s whom he will telephone or visit 

to insure his pr esenr.e in Washi~~ton. If t he pr ospect cannot attend he will be 

asked to mace his $10,000 purchase before the Conference . If the individual comes 

to the Conference , however, the coron:itt~e membar js to act as his host by attending 

the sessions with bin, trying to finalize hi~ purchase and encouraging him to take 

active leadership in the n:-.w Bond eff ort. The Steering Committee set its goal at 

securing a minimum of one hundred purchases of $10,000 for announcement at the 

Conference. 

Steering CO!Illllittee members who were unable to attend this first meeting 

will be contacted immediately and asked to join in this pre-Conference effort by 

ta.ld..ng an assignmen~e 

At the Conference in Washington, a special session will be devoted to a 

meeting of the CID. 



• ST ATE 0 F I S RAEL B 0 N D S 
A.\'1ERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL 

Rabbi Herbert Friedman 
2419 Ea.st Kenwood Boulevard 
Milwaukee, Wi sconsin 

Dear Rabbi Friedman: 

March 10, 1954 

In connection with the International. Conference to be held a.t 
the Hotel Mayflower in Washington , D. C. on March 26-28, we are con­
vening a meeting of the Board of Governcrs of the State ~ Israel 
Bond organization to take place .Friday, March 26 promptly at ll A. M. , 
at the V.eyflower Hotel. 

I em writing to urge mcst earnestly that as e. Member of the 
Board you plan to be present for a session that is designed to 
l aunch an historic enterprise for I srael . At the same time I want 
to advis e you that Ambassador and Mrs. Eben have invited the members 
of t he Board of Governors to have dinner witb them on Friday evening, 
March 26, at 7 P. M. 

The State of Israel places extra.ordinary reliance upon the 
adequate launching of the Develop:nent Issue of Israel Bonds. It is 
for you and me, as members of the Board of Governors, +o provide 
the basis on which the entire American coimru.nity can gather the con­
viction that this Bond issue will start success:t'ully and do much to 
s~rengthen the State of Isre.el . 

I shall appreciate word from you tha.t you Will be in attendance 
at the Board meeting. Also l et me know whether you will accept the 
Ambassador's invitation for dinner on Friday evening. The Conference 
itself will continue through Sunday, March 28 at about 4 P. M. I shell 
be very gl ad to have the o1':f'ice make hotel and other arrangements tor 
you. 

RG.$: rr 

:;;e;ly yours, 

Rudoil~-t~ 
Preside~t~;;;;u 

I NATIONAL PLANNING CONFERENCE FOR ISRAEL 
MAYFLOWER HOTEL, WASHINGTON. 0 . C. MARCH 26·28. 1954 

HENRY MORGl!NTii.AU, JL, Cb<lrm .. ,,, 8011ri of Got·~rwo11 RUDOLF G. SONNEDO!lN, Pu11.f.l1111 HE.'JJl.V MO.NTOlt, Vkll-1'-nJiJ-
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COMMUNITY LEADERSHIP DIVISION 

STATE OF ISRAEL BONDS 

.Rabbi Herbert A. Friedman 
2419 E. Kenwood Blvd. 
Milva.uk:ee, Wile . 

Dear Herb: 

March 10, 1954 

I am sorry that you could not be with us at our first 
meeting and participate in the stimulating exchange of ideas . 
In order to briag ,-au up-to-date I a.m enclosing a summary of 
our discussions. 

In connection with our leadership mobilisation program 
I am happy to report our first accomplishment. On Sunday, 1'.areh 
7, Julian Venezky and I represented the CLD at a special breakfast 
meeting in Boston at the home of Morris Shapiro. !lb.is meeting 
was another of the many which were held during the last year and 
one he.lf to solve their leadership problem. For a long time Larry 
Laskey has been carrying, almost singlehandsdl.T, the responsibility 
for the :Boston campaigri and he wanted to be relieved. of the heavy 
Job. Unlike the previous meetings hovever. practical results were 
achieTed thia time. After the CLD presentation, Morris Shapiro 
took over the Chairmanship and a f'ull campaign cabinet was set up. 
With the cooperation promised by Joe Riesma.n, Fred Monoeeon and 
George Friedlander among othera, 1 t appears certain that :Sos ton's 
Development Issue drive will be a success. 

I want you to lmow that Julian and I were very warmly 
received and both of us bad the feeling that these men were impressed 
and encouraged by the fa.ct that we had come to :Boston £or the specific 
purpose CJf helping them organize their local campaign. This first 
achievement for the CLD highlights the important eontribltion our 
group will make to the Development :Bond program. 

AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL, 120 BROADWAY, NEW YORKS, N. Y. • R.!!croR 2-9500 
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COMMUNITY LEADERSHIP DIVISION 

STATE OF ISRAEL BONDS 

In the few cl.aye since our first mee ting we ba.ve arranged 
for CLD member s to go into other cities . CLD teams will vieit 
Houeton, Atla.nta, Miami and elsewhere to meet Yi th looel leaders 
in order to mobilize Chairmen and Executive Committees for the 
1954 campaign. 

1 1 d like to hear what you think of the program we adopted 
as well as your progress in obtaining pilot purchases of Development 
Bonds . 

Cordial~ , 

~/ 
MEL Vlll DUBINSKY 
Chairman, 
Community Leadership Division 

P.S. In. a lighter vein . I am a.1so enclosing some illustrated notes 
of the "new look• in Bond- selling. 

AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL, 120 BROADWAY, NEW YORK S, N. Y. • REcro• 2-9500 



AMERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for ISRAEL 

120 BROADWAY 
NEW YORK 5, N. Y. 

To Rabbi Herbert Friedman 

Prom Henry Montor 

MEMORANDUM 

Date March 30, 19 54 

Subiect Conversion of Independence Issue Bonds for Development Issue Bonda 

You may be interested in the attached memorandum, which was prepared for 
our City Managers, explaining the procedures involved in the conversion of Bonda 
of the Independence Issue for those of the Devel opment Issue. 

HMirr 
Atti 



MEMORANDUM DL- I 
March 15, 1964 

TOI City Managers 

FROMc Henry Mentor 

SUBJECT: Memorandum DL-I : Conversion of Independence Issue for Development 
Issue Bonde , 

1. Independence Issue State of Israel Bond.a ma.y be used as pa.rt or fUll payment for 
Development Issue State of I srael Bonds. 

2. This privilege will be available to State of Israel Independence Issue Bondholders 
unti1. such time as the State of Israel deems it necessary or desirable to withdraw 
that privilege , 

3. The privilege of using State of Israel Independence Issue Bonds in this manner 
gives the Bondholder cer tain valuable advantages& 

(a) He will receive 4% interest from the State instead of the 3f% which 
he has been receiving on Independence Issue Bonds; 

(b) He will have the advantage of receiving the appreciation on his Savings 
Bonds immediately, rather than upon the maturity of these Independence 
Issue Bonds. 

4. Registered Independence Issue Savings Bonds can be presented only as part OT full 
payment for Development Issue Savings Bonds, and registered Independence Issue 
Coupon Bonds can be presented only as part or fU1l payment for Development Issue 
Coupon Bonda. 

6. It is not possible to utilize Savings Bonds as pa.rt payment for Coupon Bonds , or 
vice versa. Thus, for example, it is not possible for an individual who has $300 
in Savings Bonds to present these Savings Bonds with an additional check for $200 
in an attempt to complete a subscription for a $500 Development Coupon Bond. 

6. Development Issue Bonds which are issued in exchange for Independence Issue Bonds 
must have a registration identical to that which appears on the Independence Issue 
Bonds. There can be no change whatsoever in the registration resulting from the 
exchange of Independence Issue for Development Issue Bonds. 

7. It is not I>OSsible to present bearer Independence Issue Bonds as payment in part 
or in full for Development Issue Bonds. Only registered Independence Issue Bonds 
ma.y be used. 

8 , In order for an Independence Issue Bondholder to receive the appreciation on his 
Independence Issue Savings Bond , he will have to purchase Development Issue Bonds 
in an amount equal to the face value of his Independence Issue Savings Bonds to­
gether with additional Bonds equivalent at least to the amoun~ of his apprecia­
t ion. Thus, for example, an Independence Issue Savings Bond in the denomination 
orf $1 , 000 may have appreciated to $1,106 at the time that it is presented as 
payment for a Development Bond subscription. 

If the Bondholder presents his Bond without anything more, he will receive $1,000 
Development Issue Bonds. He will not receive the amount of appreciation on his In­
dependence Issue Savings Bonds. In e:ffect, he is giving up hie appreciati on in return 
f or the ad.di tional interest and other advantages of the Development I ssue Bond. 
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It the individual presents a check for $50 in addition to his Independence Issue 
Bond, he will receive $1,050 worth of Development Issue Savings Bonds (tor example 
one $500 Bond, one $250 Bond and three $100 Bonds) together with a check for $50 
representing the appreciation on hie Independence Issue Bond. 

Similarly , if the person presents a. check for $100 , he will r eceive $100 of the 
appreciation by way of a check which will be delivered to him a1ong with his new 
Bonds. 

In order to receive the fUll amount of the appreciation, that is, $105 , he will 
have to present a check for $150, tor which he will r eceive $1,150 worth of 
DeveloJ>ment Issue Bonds (for example one $500 Bond, one $260 Bond and four $100 
Bonds) and a check for $105, repr esenting the full amount of his appreciation. 

To take another example, a $50 Independence Issue Bondholder who purchases a $100 
Development Bond by offering his f50 Independence Issue Bond and a check for $50 
will receive his appreciation~ A $100 Independence Issue Bondholder who wishes to 
receive his appreciation will have to present a check for $100 , since it is not 
possible to issue Bonds totalling $150. This Bondhol der will receive $200 in 
Development Issue Bonds, together with a check for whatever his appreciation may 
have been on his Independence Issue Bond. 

The point to remember is that an individual will receive the appreciation on his 
Independence .Issue Savings Bond only if he purchases additional Development Issue 
Bonds equivalent at least to the amount of the appreciation which he wishes to 
recei ve. 

An individual may at any time present Independence Issue Savings Bond in exchange 
for the equivalent fe.ce amount of Development Issue Bonds , but on such presenta­
tion he will not receive the advantage of his appreciation. 

9 . An Independence Issue Coupon Bond which is presented in tul1 or part payment for 
a Development Issue Coupon Bond must have attached all of the current coupons. 
If past due coupons a.re attached, the Bank will simply r eturn them. If the next 
maturing coupon is not attached, the Independence Issue Coupon Bond is not 
acceptable -fo.r conversion to a Development Issue Coupon Bond. 

10. !l!he person who presents Independence Issue Bonds for conversion will have to pay 
a fiat $3 . 00 conversion charge for each transaction. The charge is for the 
transaction and does not depend on the number of Independence Issue Bonds which 
are presented for exchange or the number of Development Issue Bonds which are to 
be issued, providing that the registration is identical and that only one type 
of Bond (that is , Savings or Coupon) is pr esented. 

I f , on the other hand, an individual presents both Savings and Coupon Bonds at 
one time, each set of Bonds will be considered as a separa"te transaction. and the 
charge will be $6.00 - - $3 . 00 for each transa.otion. 

Similarly, i.f Bonds registered in the name of a father are presented at the same 
time as Bonds registered in the name of a son, two sepe.rate transactions are 
involved -- one for the Bonds registered in the name of the father and the other 
for the Bonda registered in the name of the son. 



• STAT E O F ISRAEL BONDS 
AMERICAN FINA1'CIAL AND DEVELOPMENT CORPORA TJON FOR ISRAEL 

120 BROADWAY, r-:sw YORK S, N. Y •• ,.~ ...... REcTI;lt :1-9SOO • r .. ti. "J4 .... M>><nwu. 

Rabbi Herbert A. Pried.man 
2419 E. Kenwood Blvd. 
Milwaukee, Wisc. 

Dear Rabbi Friedrr.a.n: 

April 6, 1954 

Israel is being warred upon today. Every Jew who had a part 
in helping to see the State of Israel come into being is rallying 
to Israel's aide, to counterbalance the unfair odds against her. 

It is with deep respect that I express the hope that you may 
find it possible to utilize the forthcoming Passover holidays as 
an occasion when, once a.gain, you may address yourself to a call 
to the Jewish COIIIIIU.llity to strengthen Israel's cause. 

The war against Israel is essentially economic in che.."'8.cter, 
though there a.re also other types of casualties. To help defend 
Israel, we need to strengthen her economy. American Jewry is 
helping Israel in two principal wa.ysr (1) through contributions 
to the United Jewish Appeal, our great philanthropic arm; (2) 
through the purchase of Israel Bonds, upon which Israel counts to 
e.xpand her industry , her agriculture and her general eoonomy. 

Du.ring this month, Jews in the United States and in other 
free countries will be launching the sale of a new issue of Israel 
Bonds , the Development Issue. If you can include reference to this 
subject at some point during the Passover holidays . you will be 
adding another layer of strength to the foundation of moral and 
material support which American Jewry is now mobilizing. 

Attached herewith is a copy of the resolution unanimously 
adopted at the International Planning Con.ference tor Israel held 
during the March 26- 28 week-end in Washington. D. C. The most 
representative cross- section of national Jewish organizations 
participated in this Conference. 

Under separate cover, I am sending you some additional 
material that you may find of interest -- particularly a brilliant 
sun:mary of Israel's economic position by Leon Keyserling. formerly 
Chairman of the President's Council of Economic Advisers . 

RGS:mw 
enc. 

B:BNJIY MORGl!NTHAU, JR., CN"-· Bo ... of Gof--1 HBNllY MONI'OJL V1u-Pm~ 

JULIAN 8. VBNBZKY, C/16"-· l!Jc1cM.1i•1 (Am,,,,1111 JAMBS G. MCDONALD, CbaNIU,,, Allns<tr1 Co-& 

MRS. ALEXANDl'!ll LOWENTHAL, Cb.ft,.,.., 'Jl'ottw•'t l>mshnt 



RESOLUTION ADOPTED BY DELlEGA TES AT 

INTERNATIONAL PLANNING CONFERENCE FOR ISRAEL 

MAYFLOWER HOTEL, WASHINGTON, D. C., :MARCH 28, 1954 

In this hour of critical danger for Israel, when tlhe Arab states are using the 
weapons of economic boycott and repeated attacks in an intensified effort to destroy 
the new democracy of Israel, 

We pledge our devotion, our comradeship, our resources to the people of Israel 
and affirm our determination to help them in their struggle to resist and overcome 
Arab hostility, to preserve their freedom, and to build a productive, democratic life 
in peace. 

Recognizing the urgency of the fullest moral and material support, and desirous 
of providing the sinews of economic strength as the determining factor in Israel's 
capacity to achieve economic self-reliance and to withstand any form of attack or 
threat to its survival; 

This first International Planning Conference for Israel, heartened by the popular 
success of the first historic Israel Bond Issue and by the inspiring demonstration of 
unity at this Conference, calls upon the Jews of the free world 

(a) To reaffirm our common responsibility to help Israel reinforce 
her grip on freedom through economic independence; 

(b) To strengthen the hands of the builders of Israel and to give 
them the tools to develop their economy; 

( c) To fulfill our obligations to mobilize the maximum response to 
Israel Bonds as a channel of :financial assistance that has already become 
the most vital instrument in the growth of every phase of the country's 
industrial and agricultural life. 

To Jews everywhere possessing the cherished freedom of action, we issue this 
summons to devoted effort on behalf of Israel Bonds as a covenant of partnership with 
the people of Israel whose continued labors bear fruits of rebirth and inspiration for 
the Jewish people throughout the world. 

We shall act so that this International Planning Conference will serve as a mile­
stone in the shaping of united and consecrated deeds on the part of the Jews of the 
United States, Canada, Latin America and Western Europe for the preservation of 
Israel as it faces its gravest challenge since its War of Liberation. 



Private Notes For: Chairmen and 
Members of the Board 

From HENRY MONTOR 

This is a purely personal expression. It is not intended for publication. 2 

ISRAEL'S BUDGET - AND AMERICA'S SHARE 
.~,;"' 

In the New York Times of April 16, Levi Eshkol, Israel's Finance Minister, is reported 

to have said that the country's Development Budget has to be out. This is traceable to a 

decline in income from the United States. 

To some people this may come as a shock~especially to people who are in the habit 

of discussing Israel's problems in terms of easy slogans. 

At the beginning of this fiscal year, Israel had looked toward a Development Budget 

of some 300 mil l ion pounds (approximately 160 million in dollars). Instead, at the present 

time, Israel is functioning on a Development Budget of about 160 million pounds (approx-

imately 80 million dollars). 

What is "the Development Budget"? It is that part of the State's budget which is 

devoted to construction- as opposed to consumption. This is the Budget which is supposed 

to develop electric power, to build highways and railroad lines, to expand irrigation and 

to do those other things which help the country toward increasing its exports and cutting 

down on its imports. 

The other parts of the budget are designed to keep Israel alive- both literally and 

figuratively: that is, bread and guns. 

Now what is "the foreign exchange budget"? This refers to expenditures that the 

State of Israel has to make with currencies other than its own, such as U.S.A. dollars, 

British s terling and similar "hard currencies." This is the money that Israel uses for 

food it buys abroad, for fuel, for machinery, for military equipment and for similar items 

which it cannot purchase with Israel pounds. 

For the current twelve- month period , Israel needs 300 million dollars (that is, money 

in hard currency). 

Now, where does Israel expect to get those 300 million dollars? 
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Half of this is "earmarked income, " that is: goods which it is compelled to take and 

money which i t can expend only with the concurrence of the other party . Of this "earmarked 

i ncome" $59,000,000 is due from German reparations; $31 , 000,000 represent earnings from 

t rade agreements with other countries; $10,000,000 represents transfers of goods made to 

Israel by vari ous philanthropic i nstitutions; and $50,000,000 is the amount counted on as 

grant-in- aid from the United States Government. It should be noted that all the foregoing 

i s "earmarked income" and is not freely disposable by the Israel Government. 

An additional $30,000,000 is expected in income from the sterling area. That makes 

a t otal of $180,000 , 000 which, in the books of the Israel Treasury, is set up as "non­

dollar income . " That means that the income does not come to Israel in the form of dollars 

which it is able to use at its discretion. 

That leaves $120,000,000 which must be forthcoming in dollars. 

It is believed that in the year of 1954, Israel's exports for cash may climb to a net 

of $21 , 500,000. It is expected, in addition, that a further $17,500,000 will be forth­

coming from tourist earnings , services , transfers, etc. That adds up to $39,000,000. 

That leaves $81,000,000 that has to come from two sources: Israel Bonds and the 

philanthropic agencies, primarily United Jewish Appeal. In actual fact, the bulk must 

come from Israel Bonds. To the ext ent t hat Israel Bonds do not provide the gap the 

"Development Budget" wi ll be further reduced; and the "foreign currency" requirements of 

Israel will not be covered. 

But what about the "refunding loans" now being provided by American Jewish communities 

th rough the United Jewish Appeal? None of that money is included in the "foreign exchange" 

requirements. As has been clearly stated , over and over again by the Israel Government 

and by the UJA, the loan for refunding purposes is being negotiated so that "short- term 

obligations" may be converted into "longer- term obligations." The advantages of such 

conversi on include the reduction in carrying charges and the elimination of excessive 

costs due to a poor credit position. 
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A few communities recently communicated with me and said: "Why are you pressing us 

to speed ahead with the launohing of the new Development Issue of I srael Bonds? We just 

borrowed X millions of dollars at the bank. Certainly that takes care of Israel's finan­

cial needs. Why not let us alone for a while?" 

Nothing could be more devastating to Israel's interests than this distortion. 

The communities which shared in the refunding operation have responded to Israel's 

urgent request to lift the burden of short- term indebtedness. But Israel has made it 

clear consistently that if this "special" action were to result in the sharp reduction 

of its own income for current and development purposes, a grave injury will have been 

done to the economy of the country. 

It is now toward the end of April, 1954. The Development Issue of Israel Bonds~ 

on which I srael must depend primarily for its development program~must get off the ground. 

If dollars are not forthcoming from this source~and promptly~for the programs which 

involve strengthening the country's capacity to absorb employment and to withstand the 

tightening Arab economic blockade, then Israel will have paid a high price for slogans. 

It should also be noted that, as tension rises, Israel must increase her mi litary 

expenditures~already a most burdensome feature for her economy. 

Informed American Jewish leaders are mature enough to understand all features of 

Israel's economic situation. 

NEW OFFICE 

The national headquarters of the Bond organization are now at 215 Fourth Avenue (15th 

floor), corner of Eighteenth Street. This should be good news for those who disliked that 

long subway or taxi ride down to the Wall Street area. Visitors are welcome (a) to report 

on Bond progress in the home town; (b) to deposit cash; (c) just to shmoos. The office 

can be reached via the Lexington Avenue Express (14th Street stop) ; the Fourth Avenue bus; 

the BMT Express (14th Street stop). 
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Legal Memorandum DL-8 

MEMORANDUM 

April 26, 1954 

TOc City Managers 

FROM& Henry Montor 

SUBJECT: Conversion of Bonds into Israel Pounds 

Many questions have arisen as to the conversion of Independence Issue Bonds 
in Israel into Israel pounds, and as to the rights which the Development Issue 
Bondholder has with respect to such conver sion . This memorandum will discuss 
these rights fully, so that you will be informed on the subject, and will point 
out the difference between the rights of the Independence Issue Bondholder and 
the righte of the Development Issue Bondholder, where such differences exist. 
The description of the right of the Development Issue Bond.holder with respect 
to conversion i s given in the Bond i tself in some detail, and for your conven­
ience it is set out in the attachment to this memorandum. 

I. The Definition of the Rights 

With respect to the Independence Issue Bond, the State ha.a agreed 
to purchase any Bond (whether in Registered form or in Bearer form) 
upon the surrender thereof at the principal office of the Bank Leumi 
Le-Israel B.M. The principal office of the Bank Leumi in Israel is 
in Tel Aviv. This means in practical ef£ect that the Independence 
Issue Bondholder may convert his Independence Issue Bond for any 
purpose and may secure Israel pounds therefor. 

With respect to the Development Issue Bond, the State has agreed 
to purchase the Bond from the Bondholder upon its surrender at the 
principal office a.t the Bank Leumi in Israel, when the purchase 
price, in Israel pounds is to be applied to any of the following 
purposes: 

a) Contributions to any fUnd or charitable institution in the 
State of Israel, which contributions are entitled to receive 
the benefit of income tax deductions in Israel. 

b) Bona fide tourist expenses, provided, however, that these may 
not exceed $25,000 in any twelve-month period. 

c) Investment in projects or enterprises which are within the 
Development Budget of the State and investment in other 
specifically approved projects or enterprises. 
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d) At the present time Devel opment Issue Bonds may be converted 
for any othe.r purpose . The State reserves the right . however, 
to limit the conversion of Development Issue Bonds into 
Israel pounds to instances where the purpose of conversion 
i s either charitabl e contributions. tourist expenses, or 
investment within the Development Budget or otherwise speci~ical.ly 
approved by the State, all as described in Para.graphs A, B, and 
C above. 

This m.eans in practical effect that so far as conversion is con­
cerned. at the present time there is no difference between the 
Independence Issue Bondholder and the Development Issue Bondholder. 
The terms of the Development Issue , however, permit the State to 
limit the conversion rights so that conversion for the purposes 
of investment may be ma.de only when the Israel pounds obtained in 
the conversion are to be used for investment in enterprises within 
the Development Budget , or investments otherwise specifically 
approved. 

II . Mechanics ot Conversion 

A. Place ot Conyer s i on 

With respect to Independence Issue Bond, the surrender must be 
made at the principal office of the Bank Leumi in Tel Aviv. The 
Bond provides that the State may designate other places for 
conversion, Thus far no other places have been designated. 

With r espect to the Devel opment Issue Bond, the same provisions 
a.re made tor the place of surrender of the Bonda. 

B. Method of Presentation of Bonds 

With respect to the !ll<lepepdence Issue, the State has r eserved 
the right t o r equire that the Israel pounds need be paid on1y to 
the Registered Owner of a Registered Bond in person. The State 
has exercised this right and has required such personal presentation . 
This provision , however, cannot apply to Bearer Bonds of the 
Independence Issue. 

With respect to the Development Issue Bond, it is specifically 
provided that the surrender of the Bond need not be made in 
verson by the Bondholder. 

In the case of both the Independence Issue and the Development 
Issue , the State requires that a writ t en Instrument of Transfer 
be executed and presented along with the Bonds that are offered 
for conversion. Thia written Instrument of Transfer is in the 
form of our usua.l Assignment Separate from Bond. The t ransferee 
on this assignment form is the State of Israel. 
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In the case of the Development Issue, the State has also 
protected itself from any unauthorized transactions in the 
Israel pounds that are given in exchange £or the Development 
Issue Bond by reserving the right to issue regulations which 
will require that the Development Issue Bondholder provide 
the State with a written instrument which will authorize the 
State to turn over the Israel pounds to the designated charitable 
instituti on or fund in Israel or to the particular enterprise 
to wh.ich the Israel currency is to be invested. 

In this way , the State can ma.ke sure that its currency is to be 
used only for the declared purpose and not for any unauthor­
ized purpose . 

You are also aware of the f act that at the present time , the 
State of Israel has prohibited mailing of Independence Issue 
Bonds into Israel . Thie is intended to enforce the provision 
that Independence Issue Bonds be presented for conversion only 
by those who own the Bonda. 

o. Questions have been asked of us as to whether any particular 
project or any particular field of investment is an approved 
enterprise . It is not possible to give definitive answers to 
such questions here . It is necessary in each case that there be 
negotiat i ons and agreements between the investor and the State of 
Israel to determine the precise nature of the investment and the 
precise way it can fit into the Israel economic scheme . It is 
best therefore to indicate to potential investors tha.t in order 
to secure any determination on this point , it is necessary that 
the matter be discussed with the Government of Israel in Israel. 

III . The Rate of E;xchange 

Since April 1, 1954 the rate of exchange for all practica1 purposes, 
has been I.L.1 . 80 for each American dollar, taking into consideration 
applicable premia. The only significant exception is transfers for 
charitable purposes in Israel. In these cases the rate i s I.L.l.30 
per dollar instead of I.L.1~80. 

With respect to both the Independence and Development Issue, the 
intention is to provide the Bondholder with the same rate of exchange 
when he presents his bonds for conversion that he would be entitled 
to if he presented United States dollars for the same purpose. This 
is specifically set out in the Bond instrument itsel£ in the case of 
the Development Issue and it is implied in the terms of the 
Independence Issue. In the case of the Independence Issue , we are not 
aware of any situation in which the presentation of Bonds for 
conversion into Israel pounds that were to be used for any specified 
purpose did not result in the Independence Issue Bondholder securing 
the same amount of I srael pounds that he would have received had he 
presented United States dollars instead of State of Israel Independence 
I ssue Bonds for such conversion. 
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IV. The Significance of Conversion 

The State of Israel Bondholder, whether he holds a Bond of the 
Independence Issue or a Bond of the Development Issue has the right , 
under the terms 01? his Bond, to convert the Bond into Israel pounds 
at any time. Whether or not a holder of an Israel Bond should con­
vert his Bond for investment in I srael is a decision which the Bond­
holder should make sole1y on the basis of the benefits that he may 
obtain, 

The Government of Israel through its Minister of Finance, Mr. Levi 
Eshkol, has made it clear that it does not urge any individual 
Bondholder to convert his Bond . On the contrary, the policy of the 
Government in general is to urge all Bondholders to retain their 
Bonds and to obtain from them all the benefits and privileges 
accru.illg to the security. 

I t is not true , and representations to the contrary are unfortunate, 
that the Israel Govermnent desires the conversion of an Israel 
Dollar Bond because it "relieves'' the Israel Government of a "dollar 
obligation" . The Israel Government assumed this dollar obligation 
and is meeting it . It does not ease the position of the Israel 
Government at this time to convert State of Israel Dollar Bonds into 
Israel pounds. Thus each individuel. Bondholder is free to determine 
f or himself whether or not it is to his own best interests to utilize 
the favorable conversion clause of his State of Israel Bond . Re 
should not be influenced by the argument that he may be "helpingn 
Israel by thus disposing of his Bonds. The primary need with respect 
to Israel's Development Program is dollars and the utilization 0£ 
Independence Issue Bonds for purposes of investment does not satis:fy 
this dollar need. 

An authoritative statement by the Government of Israel. on this point 
is attached £or your convenience . This statement was made to the 
Embassy and to a.ll ConsUlates of the State of Israel by Mr. Meir 
Sherman, Director of the Government 0£ Israel Office of Economic 
Services for North America. 

V. Citizens of the State of Israel or Persons Ordinarily Resident 
Therein 

The state has specifically reserved the right to limit. restrict or 
prohibit the surrender of any Bond or any utilization of the purchase 
price £or any Bond by citizens 0£ the State or by persons residing 
in or ordinarily residents of the state of Israel. Thia applies both 
to Independence Issue Bonds and to Development Issue Bonds. As a 
matter of practice the State has not permitted i ts residents to convert 
Sta"te of Israel Bonds. 
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This means in practi.ca.l e:f:fect that Israeli residents can not 
avail themselves of the i"a.vorable conversion feature of the Bonds. 
It means, among other things, that Bonds are not to be used as 
a means of conveying monies to Israel relati.ves of American Bond 
purchasers. The State of Israel contemplates that its Bonds wil l 
be purchased by those who intend to hold the security until maturity, 
It is not helpful to the State of Israel to purchase Bonds with the 
intent ion that they be immediately converted into Israel pounds by 
Israel residents who need the money for their support or their 
business. 
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"(d) The State agrees to puTohase this Bond at any time st a purchase 
price to be paid in the coin or currency of the State of Israel for the 
purpose of applying the purchase price to the following uses : 

(i) Contributions to any fund, institution or charity in the State , 
contributions to which are deductible for income tax purposes in the State ; 

(ii) Bona fide tourist expenses, provided that the holder hereof may 
not present for purchase by the State for such purpose bonds exceeding in 
the aggregate $25 ,000 in principal or appreciated principal amount in any 
twelve month period; 

(iii) Investments i n projects or enterprises which ar e within the 
Development Budget of the State so long as the budgetary allocation for any 
such project or enterprise remains unt'ul.£1lled and investments in such other 
projects or enterprises as may be specifically approved from time to time by 
t he State for the purpose of this section (d) ; 

(iv) A:ny other purpose, provided that the State may, :from time to time, 
by a Direction or Directions delivered to the Fiscal Agent, direct that the 
surrender and purchase of this Bond hereunder for Israeli currency may be 
made only for the purpose specified in sub- sections (1) , (ii) and (iii) of 
this section (d), and such other purposes ae may be specified by the said 
Direction or Directions. 

Purchase of this Bond by the State from the owner hereof pursuant to t he 
provision of this section (d) shell. be made at any time upon surrender hereof 
at an amount to be paid in coin or currency of the State (a s at such time is 
legal tender for the payment therein o~ public and p~ivate debts) equivalent, 
at the then official rate of exchange of the coin or currency of t he United 
States of America into said coin or curr ency, to the principal emount of this 
Bond. In the event that there are then in ef fect more than one such rate of 
exchange, then that rate of exchange shall be applied, in the same manner and 
upon the same terms and conditions, as would be applicable i :f coin or currency 
of the United States of America in the principal amount of this Bond were 
presented by the holder hereof for conversion into the coin or currency of the 
State of I srael for the same uses and purposes as that for which the purchase 
price of this Bond paid by the State is to be used, to the end that, with 
respect to such purchase , this Bond shall be treated as the tu1l. equivalent 
of coin or currency of the United States of America in the principal amount 
of the Bond on the date of surrender. Payment pursuant to the provisions of 
this section (d) eha.11 be made upon surrender of this Bond (which need not be 
made in person) with all annexed coupons which mature after the date of such 
surrender, at the principal o~fice of Bank Leumi Le-Israel B.M. within the 
State , or at such other pla.oe or places , within or without the State, as the 
State may :from time to time designate by a Direction or Directions of the State 
delivered to the Fiscal Agent, together with a written instrument of t ransfer 
(in form approved by the State) executed by the owner of this Bond. 

Notwithstanding the foregoing, the State may limit, restrict or prohibit 
the surrender of this Bond or any utilization of its purchase price by citizens 
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of the State or by persons residing in or ordinarily residents of the State . 

Appropriate directions or instructions for the administr ation of the 
foregoing provisions of this section (d} may be issued :from time to time by 
the Minister of Finance. Such directions or instructions may include a 
requirement to the effect tha.t the surrender 0£ this Bond shall be accompanied 
by a written instrument signed by the owner hereof r equesting the transmission 
of the coin or currency o:f the State to the fund institution or charity to 
which such coin or currency is to be contributed or to the project or enterprise 
in which such coin or currency is to be invested." 

(Ta.ken :from State of Israel Development Issue Coupon Bond) 
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' TO: Embassy and all Consulates 

With r eference to the e~forts of enterprising Americans or 

Israelis to induce Bond holders to convert their Bonds into Founds, 

you may be asked whether it is to the advantage of the State of 

Israel that Independence Issue of Israel Bonds should be converted 

into Israel currency for investment purposes, and whether it is 

true that the State urges or looks with favor on such conversion 

of Bonds into Pounds. 

Your reply should be unequivocallya "No." 

The Government urges Bond holders to retain their Bonds until 

maturity, as they would any other security, so that they may en.joy 

the full benefits of interest and savings. 

A holder of Independence Bonds has the privilege to convert 

them into Israel Pounds i~ he wishes, and he can get full details as 

to the mechanics of such conversion from the nearest Bond office. 

However, he should understand that while he has the right to convert, 

he should not regard the conversion into Founds as an act of aid to 

Israel. He is not helping Israel "again" (as some salesmen claim) 

when he converts Bonds into Pounds. On the contrary, he is imposing 

on Israel the burden of repaying him (albeit in Pounds) many years 

before maturity, and for Israel it is almost as difficult to anticipate 

payments in Pounds as in dollars. 

STATEMENT ISSUED BY MEIR SHERMAN, DIRECTOR OF THE 
GOVERNMENT OF ISRAEL OFFICE OF ECONOMIC SERVICES 
FOR NOR'fH AMERICA. 
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AMERICAN FINANCIAL and DEVELOPMENT 

CORPORATION for ISRAEL 

To 

Prom 

Subiect 

215 FOURTH AVENUE 

NEW YORK 3, N. Y. ~rJ 
MEMORANDUM 

Diiie April 30 • 1954 

CHAIRMEN AND MEMBERS OF THE BOARD OF GOVERNORS 

HENRY MONTOR 

A Guide for Bondholders 

I am sending you herewith for your information and guidance 
a copy of a memorandum that has been prepared for City Managers of 
Bond Offices throughout the country. 

As an officer of the Israel Bond Organization you are called 
upon to give advice to holders of Independence Issue Bonds as to what 
procedure they should follow with regard to their holdings. The attached 
memorandum represents our best thinking from the point of view of the 
interests of the Bondholder and of the State of Israel. I know that 
you will do your utmost to ~ct upon the policy herein suggested. 

HM:je 

Att. 
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AMERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for ISRAEL 

216 Fourth Avenue 
New York 3, N.Y. 

WHAT TO DO WITH INDEPENDENCE ISSUE 
130.NDS AF~ MAY 1. 1954 

A Guide for Bondholders 
By Relll7 Montor 

April 27, 1954 

Some Independence Issue Bondholders are asking t he question as to what 
course of action on May l, 1954 will be the most sensible from their own point o~view 
and the most helpful :from the point of view of the state of Israel. Essentially, 
there are three alternative courses of action available to holders of Independence 
Issue Bonds on May 1, 1954. These ares 

1. They may retain their Registered Independence Issue Bendas or 

2. They may exchange their Registered Independence Issue Bonds 
fol" Bearer Bonds, which are negotiable1 or 

3. They may convert their Registered Independence Issue Bonds to 
the new Development Issue Bonds which pay the higher interest 
rate of ~ and have other advantages. 

As to the first course of action, t he ret ention of their Independence Issue 
Bonds by Inde.Pendence Issue Bondholders, this is tully in accord with the desires and 
ho~ea of the Stat e of Israel at the time that the Independence Issue Bonds were sold 
and were purchased by the Bondholders. The State of Israel expected that those who 
purchased its Registered Independence Issue Bonds would hold them until maturity and 
would remain long-term partners of the State in the achievement of economic inde­
pendence. The State ha.a no desire that its securities become the instruments of 
pro-fit and loss transactions among t hose who deal professionally in securities or 
that the Bonds become available to professional dealers in securities for purposes of 
specuiation. 

When a holder of a Registered Independence Issue Bond retains his Bond, he 
retains also the valuable death benefit provision of the Bonds. This valuable pro­
vision has been likened to "a pa.id-up life insurance policy" in that the estate of a 
registered holder ma.y redeem the Bonds at their full appreciated value after his 
death. If the Bond is held by a Corporation which has designated a.n individual upon 
whose death the State is obUga.ted to redeem the Bond, then the Corporation ma.yon the 
death of that individual have the Bond redeemed at its tull value. This right is 
att'aohed to the Bond only while it remains in registered form. If the Bond is ex­
changed for a Bearer Bond the death benefit provision is lost. 

AB to the second course of action, the conversion of the Registered 
llldependence Issue Bond into a Bearer Bond for purposes of sale, it must be remembered 
that it is not possible for the registered Bondholder to convey all of the valuable 
rights which a registered Bond confers upon him. As a corollary, the purchaser of a 
Bearer Bond can not acquire all of the rights that were held by the original owner of 
a registered Bond. The death benefit provision, for example, is lost in the case of 
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Bearer Bonds. Further the State is at this present time extending the pxivilege to 
holders of Registered Independence Issue Bonds to convert them into DeveloJ>ment Issue 
Bonds . This privilege however i s not available to Bearer Independence Issue Bonds. 
It is thus evident that those who sell their Independence Issue Bonds a.re in e:tf'ect 
only able to sell a portion of the valuable rights which they have in the Independence 
Issue Bonds and those who purchase are in a similar position of not being abl e to 
acg_uire all of the rights. It i s desirabl.e, therefore, for the holder of a Registered 
Independence Issue Bond to retain the Independence Issue Bond if he possibly can do 
so and not to sell. 

As to the third course of action, the conversion of Registered !Ildependence 
Issue Bonds to the new Development Issue :Bonds which pay a higher interest rate of ~. 
this procedure serves not only to provide the State of Israel :Bondholder with securi­
]ies that a.re more valuable to him but also serves to provide him with a means whereby 
he may raise cash in case of need. To explain , a holder of a Registered Independence 
Issue Bond who is in need of cash may exchange his Bond for a Development Issue Bond. 
This gives him a security which pays 4~ interest and which also retains a.11 of the 
other favorable provisions of the Independence Issue Bond including the valuable death 
benefit provision. But more importantly for his im!Dediate needs: the Develo_pment Issue 
Bond may be presented to a bank for a '7~ collateral loan . This loan is based simply 
on the execution of a bank note by the holder of the Development Issue Bonds and the 
tender of his Development Issue Bond as collateral security. There is no requirement 
for an application for the l oan , no financial statement and no credit study. Repay­
ment of the loan is over a period of two years in quarterly installments or over a 
lesser period of time or in monthly installments if the Development Issue Bondhol der 
so desires. Thus it is possible by use of the conversion procedure tor an Independ­
ence Issue Bondholder who needs cash to secure that cash without giving up his parti­
cipation i .n the historic Bond undertaking of the State of Israel and without giving 
up his securities . As a matter of fact he achieves his purpose of securing cash and 
at the same time changes his security :trom a $ Bond to a 4~ Bond. 

This discussion of the advantage and disadvantage of each alternative , 
therefore , gives the obvious clue as to the most appropriate answer to individuals 
who inquire a.a to the course of action which they shoUld adopt. The Ma.y 1st date is 
the end of the period of flotation of the Independence Issue . It does not mean that 
any action is necessary on the part of the Registered holder of an Independence Issue 
Bond. If he so desires 1 or if he needs ready cash, he has available to him a. procedure 
which any prudent man would take, that of converting his Independence Issue Bond illto 
a Development Issue Bond and taking advantage of the favorable loan provisions 
attached to the DevelopmBllt Issue Bond. This is the course of conduct which is beat 
suited "to the needs of the individual Bondholder. It is also , of course , the course 
of conduct which will best serve the cause of the Sta.ta of Israel. It is the course 
of conduct which we should suggest . 

The conver sion of Independence Issue Bonds into Development I ssue Bonda i s 
accomplished through a simple and speedy procedure, The registered owners of the 
Independence Issue Bonds sign a Conversion Receipt Form and present the form, together 
with their bonds, to any of our region.al offices. A copy of this Conversion Receipt 
Form is attached for your information . The procedure a.lso provides a means whereby 
those who hold registered Savings Bonds may, by means of additional purehases of 
Development Issue Savings Bonds, secure immediately a l l of the appreciation which has 
accrued on their Independence I ssue Bonds, even though the State has obligated itself 
t o pay this appreciation onl y on the maturity of the Independence I ssue Savings Bonds. 
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Representatives of the Israe1 Bond organization are always available to help and 
advise individuals who wish to convert from Independence Issue to Development Issue 
Bonds. 

There may be some who, despite the advantages which have been indicated in 
the procedure of converting Independence Issue Bonds to Development Issue Bonds, will 
wish nevertheless to exchange their registered Indepen"'3nce Issue Bonds for bearer 
Bonds. There is attached a statement of the mechanics by which this exchange for 
bearer Bonds is accomplished. 

Mechanics O:f Securing Eearer Bonds 

The exact provision in the Bond instrument reads as follo~s: 

"On or after May 1, 1954, this Bond may be exchanged by the 
registered owner at the principal trust office of the Fiscal 
.Agent in New York, N.Y. for a bearer Bond of like amount and 
of substantially like tenor, except that such bearer Bond shall 
pass by delivery and except that the State shall have no obliga­
tion under sub-paragraph (a) above to purchase such bearer Bond 
upon death." 

(the language is identical in both Savings and Coupon Bonds) 

This means that an Independence Issue Bondholder mar present his Registered 
Bond for exchange into a Bearer Bond over the counter at the principal trust office of 
The Chase National Bank of the City of New York. The exe.ct address for presentation 
0£ Bonds over the counter is: lst floor, 43 Exchange Place, New York City. No charge 
is imposed upon the Bondholder for this exchange transaction; the banking charges are 
borne by the State. 

When Registered Coupon Bonds are presented for exchange into Bearer Coupon 
Bonds all of the next maturing coupons must be attached. The Bearer Bond given in 
exchange will carry the same coupons as did the Registered Bond. 

When Registered Savings Bonds are presented for exchange, the Bearer Savings 
Bonds that are issued will bear the same issue date as did the Registered Savings 
Bonds. 

Registered Coupon Bonds can be exchanged only for Bearer Coupon Bonds, and 
Registered Savings Bonds can be exchanged only for Bearer Savings Bonds. 

When a Registered Bond is presented for exchange, the Bondholder will be 
asked to fill out and execute a form entitled "Letter of Transmittal and Assignment", 
which is substantially similar to our usual Assignment Separate from Bond. A copy is 
attached for your immediate convenience. Please note that the Bondholder will have to 
have his signature on this form guaranteed by a colilllercial Bank or Trust Company' 
having an office or correspondent in the City of New York, or by afirmhavingmember­
ship in the New York Stock Exchange. 

Exchanges Through the Maile: Where the Bondholder desires to have the 
exchange made through the mails, he must mail his Registered Bond, at his own risk, 
together with a fully executed Letter of Transmittal and Assignment, to The Chase 
National Bank of the City of New York, 11 Broad Street, New York 15, N. Y. 
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It should be noted, however, that no banking institution will mail bearer 
aecurities through the ordinary mails. 

This means that Bearer Bonds can be delivered to the Bondholder only through 
registered, insured mail. The Chase National Bank will exchange the Registered Bond.a 
for Bearer Bonds and will mail the Bearer Bonds to the Bondholders through insured and 
registered mail, together with a bill charging the Bondholder for the mailing and 
insurance costs. The amount o:f the bill which the Bondholder will have to pay will 
vary with the value of the Bonds, the number of Bond instruments involved and the 
postal zone. Thus, for example, the cost may vary from 61¢ for a $50 Bond to $1.38 
for a $5,000 Bond. 

Minors : Where the Registered Bonds are held in the name of minors, the 
signature of the parent or natural guardian on the Letter of Transmittal and Assign­
ment will not be su.f~icient. Only the legally appointed guardian can direct that 
action be ta.ken upon the property of a minor 

• 



AMERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for ISRAEL 

215 FOURTH AVENUE 

NEW YORK 3 , N. Y. 

MEMORANDUM 

Dale May 14, 1954 

To Members of the Board of Governors of the !ere.el Bond Orga.nize.tion 

From Henry Mentor 

Subject 
A situation has developed in the coumu.nity of Toledo which I feel I should 

bring to your attention. I am therefore enolosing e. copy of e. statement which 
I have e.ddressed to the Toledo coamu..nity. 

HM: rr 
Enclosure 



A STATEMENT ABOUT THE TOLEDO JEWISH COMMUNITY AND ISBAEL BONDS 

By Henry Montor 

C~ief Executi~s Officer 
Isra.el Bond Orga!lization 

Whe.t does the word "Jewish" mean? 

Who determines r'ho represents a ,,co!!II!UL.i ty"? 

that does t!J.e p.:..rase .,Jenish coromu.nity" signify? 

These questions face eve:-y Jew in the city of Toledo. 

The questions arise because the "Toledo Jewish Community Council" 

(1) has called upon every single Jew in the city of Toledo not to purchase 

Bonds being offered by t~.e State of Israel; 

(2) bas demanded that Israel's An.baasador, Abba Eban , not come to Toledo 

for a scheduled addl'ess on .rune 10 and }·as urgea e-:ery Jewish organization and 1 ts 

me~bers to bcycott the June 10 i"U.nction, admission to which is free to purchasers 

of State of Israel Bonds. 

What brought about such a fantastic development? 

The Contentions of the "Jewish Cor:munitv Council" 

~ere has been circulated in the Toledo Jewish cotDDunity a printed docW!'ent, 

entitled "A Resolution of Great Importa..~ce passed unanimously by the Toledo Jewish 

Con:munity Council in session on May 6. 19~1." 

This document contends, in essence (1) that the Israel Bond organization has 

"breached an a.g!'eement ••• to conduct !n Tcledo an intensive campaign for sale ot 

Israeli Bonds dQring a limited period in 1954" and that "this is deel?'sd to be 

unwarranT.ed inte~ferer.ce with the autonomy of a local COIIl!I!Uility." (2) that the 

Jewish Coc:munity Council dema.'!lds "that there be clearance through its regular 

cha.nnela ••• ot fund raising activity" and that Bonds did not obtain such clearance; 

(3) that "the recognized leaders of the co!IIiJWlity ••• cannot sanction, authorize 

or support," the continued sale of Israel Bonds ''based unon their knowledge and 

experience of the community ' s ability to meet its total obligations" : (4) the 

Council therefore "calls upon its member organizations to give serious considera­

tion to this Resolution with the view to accepting its implications" and "it asks 

that its m~~ber or~anizations in.fo!"m its own members of this action with the view 

to securing individu?.l. support to tne co\L.~cil's position." 
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THE FAr.Ts 

It should be noted that the Toledo Jewish Com:ronity Council did not invite any 

representative of the Israel Bond organization to attend its meeting on May 6, 1954. 

The Israel Bond organization never, at any time. in writing or by implication, 

had "an agreement" with the Toledo Jewish Con:muni ty Counoil. or any other body to 

conduc~ a sale of Israel Bonds "during a limited period in 1954." 

The !sra.el Bond organization bas, from the beginning of its operations in 

1951, repeatedly emphasized the difference between Israel Bonds and philanthropic 

activity, whether for Israel or any ot1.er cause. Israel Bonds must be purchased 

out of a. person's own resources. Such purchases constitute an investment in Israel, 

and the State of Israel undertakes to pay interest and redeem pr1nc1pal in dollars. 

Contributions to philanthropies are tax-deductible, up to 2(),( ot gross income, under 

the internal revenue laws of the United States. Not once in 19511 1952 or 1953 we.a 

there any conflict between the interests of the Bor.d organization and the United 

Jewish Fund of Toledo. 

The Toledo Jewish Con:munity Councn may vest itself' with the right to determine 

which "fU.nd- ra.ising efforts" may function in the Jerlsh coimn.inity. But when this 

right was first conceived it was in relation to the appeal that might be made to 

tbe cOl!IUUD.ity for philanthropies of va..~ous kinds, whether in competition with the 

United Jewish Fund or any other organized philanthropy. The Toledo Jewish Comnunity 

Council could not possibly acquire the right to determine whether any individual in 

the comnu.nity, Jew or Christian, might make a loan to or an investment in the State 

of Israel, any more than the Jewish. Co!illll'U.Dity Council might undertake to advise in­

dividuals whether they might invest in stocks or bonds or other securities, domestic 

or foreign. 

The CotcmUDity Council resolution implies t~at the Jewish cot:"'nUllity has been 

drained of its resources and, therefore, it urges inci~idual. Je~ not to purchase 

Israel Bonds at this time. 

Two questions might use:fully be answered: (1) Has the Jewish co'llilunity of 

Toledo drained itself of resources in relation to Israel? (2) what is an appropri­

ate "time" in which Bonds may be sold in Toledo? The United Jewish Fund has always 

campaigned in the Fall. It will, also, in 1954. 

Insofar a.a precedent is concerned, it should be noted that f'unctions to sell 

Israel Bonds were held in 1951 as late as Septe~ber 15: in 1952 as late as June 30; 

in 1953 on June 10. Any one who contends that it has bsen "pl"actice" to suspend 

Bond sales in March is not familiar with Toledo's own history. 
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How many Israel Bonds have been purchased in T ledo since 1951? 

In 1951, cash paid for Israel Bonds in Toledo ounted to $20'7,450 

In 1952, cash paid for Israel Bonds in Toledo ounted to $ 94,350 

In 1953, cash paid for Israel Bonds in Toledo ounted to $106,350 

In 1954, as of April 22, cash pa.id for Israel 
Toledo to S 54.ooo 

$462,150 

During this four-year period, some 600 persons in Toledo out of 2,500 families 

had participated in the -purchase of Israel Bonds, )f the total purchased, some 

$250,000 was subscribed by 16 families, The balancE~ of some $210,000 was purchased 

by 685 ot~ers---in four years. 

On March 28, 1954, a diD.Der wa.s tendered to A. J. Levine in Toledo for the 

purpose of selling Israel Bonds, 138 persons in To.ado had bought Israel Bonds in 

1954, up to April 22. 

The Israel Bond organization went forward, as jln previous years, to plan :fur­

ther activities during the Spring. Its representatj~ves were then informed that they 

must suspend all :further activity and withdraw from the community "until 1955. '' They 

were ejected :from the Jewish Cormnmity Center premi~es as of April 30. Every plea 

that suspension o~ Bond sales was unwarranted was 1 ored. 

Finally, the local director of Israel Bond sal~ts urged that the leaders ot the 

community meet with the national officers of the or nization. Every attempt to 

arrange such a meeting -was rejected. The officers >f the Israel Bond organization 

were concerned with two facts: (1) the need to obtai n large sales, especially in 

the first year, in the launching of the new, Develomient Issue of Israel Bonds be­

cause of Israel's urgent economic requirements; (2) the amount of sales registered 

in Toledo, a community of some 2,500 Jewish familie • 

Finally, rebuffed in their pleas for a formal eeting, the national officers 

of Bonds asked the local representative of the Bond organization to engage a hall 

in Toledo e.nd to send invitations to all Bond-holde s. With great reluctance, a 

few of the local leaders grudgingly signed the invi·ation that was circulated to 

the community. Apparently, all had made up their nds beforehand and had no wish 

to hear other considerations that might be aubmitte ' for their study, 

On April 22, 1954, Samuel Rothberg, National C irman of the Israel Bond 

organization, a member of the National Campaign Cab net of the United Jewish Appeal 

and one of America's most distinguished Jews, and HEmry Montor, Chief Executive 

Officer of Bonds, came to Toledo. They addressed a meeting in the evening, atter 

some private conversations in the afternoon. 



- 4 -

The only reasons given to these men against her conduct of a Bond campaign 

in Toledo werea (1) the community was "tiradtt; (2) tras "not the right time"; 

(3) the comnunity had raised "so much money in the few years ~or a Jewish 

Cor:mnmity Center, synagogues. etc." The national nd officers pointed out that 

the sale of Bonds bore no relationship to the requests for philanthropic giving ot 

any kind. They felt that there were many persons i the Toled-0 con:munity who would 

wish to purchase Israel Bonds in the year 1954, if su£ficient encouragement were 

given to them through an appropriate promotional ac ivity. In respo:i.se to those 

who contended that they had "become tired out" as a result of their work for Israel 

Bonds in 1954, it was pointed out that an effective public meeting built on admis­

sion by the purchase of an Israel Bond could sell i 1~self, and did not require 

exhausting effort by leadership. 

The national Bond officers proposed that a big public meeting be held in May 

or June, whichever involved a date most convenient, and that Ambassador Eban of 

Israel be invited as the guest of honor. The natio1al Bond officers, basing them­

selves on long campaign experience and believing th~Lt the comnunity would be eager 

to see Ambassador Eba.n on his first visit to Toledo felt that such a :tuncti-0n 

could result in a very substantial sale of Bo:ids. his would be important to 

Israel now, when it needs funds, and would be value. le to reverse the trend of 

Bond sales in Toledo. 

At the meeting on April 22nd, Morris Horowitz, President of the Zionist 

District {and a member of the Executive Comnittee 01. the Jewish Conmunity Council) 

expressed himself strongly in favor of the project& he was followed in the same 

vein by Rabbi Nehemiah Katz (also a member of the E:ltecutive Coamittee of the Jewish 

ColIIIIUllity Council), Secretary of the Mizrachi. The • toward the end of the session, 

Mr. Joseph Cohan. newly-elected Chairman of the FalJ' , 1954 United Jewish Fund cam­

paign, stated that he had been opposed to such a meeting but in view of the campaign 

experience of Messrs. Rothberg and Mentor and in vi w of the urgent pleas that they 

had made. he was prepared to go a.long with the meet Lng and would cooperate. In 

closing the meeting, George s. Davidson (Vice-Presi ent of the Jewish Community 

Council), who had expressed his opposition to such meeting during the day, stated 

that it was planned to hold the meeting indicated d that ea.ch individual would 

give the best cooperation he oould. 

Subsequently. it was arranged that Ambassador bba Eban would come to Toledo 

on June 10th for a celebratioD of the 3.000th anniv rsary of Jerusalem, admission 

to be free to those who purchased an Israel Bond in any denomination. It was also 

a.greed--following a suggestion previously made by • Davidson--that all those who 
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had purchased Israel Bonds p~e,iously in the year 1954 woiud be entitled to ~ee 

tickets of admission. on the same basis as those who would purc~a~e after April 22. 

Then What Happened? 

As soon as it was announced that Ambafosador Eban, wro considered it vital 

enough to Je"1sh interests to come to Toledo despite heavy demands on him in the 

United Nations Security Council and elsewhere, would definitely be in the comnunity, 

a teleg~ was sent to the Israel Embassy in Wa.sbington over the signature of the 

President of the United Jewish Fund asking Mr. Eban to cancel his visit to Toledo . 

Prior to the meeting of the Jewish Conmunity Council on May 6, an effort was 

ma.oe by Israel Bond officers to meet wit~ one or all Jewish organizations interested 

in Israel. 

Organizations which ttiernselves recehe a:oney f?-om the United Jewish Fund for 

their activities found it inexpedient to e:-:press their views . Privately, they said 

to Israel Bond officers: .. What C9.ll r.e do? We cannot afford to jeopardize our al­

location from the United Je~jsh Fund!" 

In the meantime , pressure of another sort was applied. It was indicated to 

the United Jewish Appeal, a principal beoeficiary of the Fund . that if the Bond 

organization persisted in having the meeti?:g ~ith Ambassador Eban on June 10, it 

was likely that Toledo would not be able to r.-.ake available a sabsta.ntial loan which 

the On1ted Jewisb Appeal bad requested for Israel refunding purpo$es. 

The re3olution _passed by the Council on llay 6 was printed and circularized. On 

tne back page ot tne resolution is a quotation from. t~e Constitution of the Council, 

i ndicating tha.t it is designed 11to turther the interests of the Jews of Toledo." 

On the a_-Pternoon of May 12, 1954. the o!fice o~ the Toledo Blade called the 

Israel Bond office at t~e Secor Hotel, Toledo . B.!ld said tbat the newepa.~er had re­

ceived a copy of the resolution and that it was planning to run a story on it. Did 

the Bond organization have any comment to make? The Bond representative was shocked 

at the thought that t!lis matter was being paraded through the community in such 

fashion. Before making e.ny response . he telephoned to several notable l eaders in 

the col'.lJIIU.Ility to ask whether they we!"e awaTe of this development , whether they 

condoLed it and whether they thought it advanced "the interests of the Jews o-£ 

Toledo." These men were not shocked. They said they did not feel there was any 

particular reason for them to interfere in the situation. 

In the meantime, the Bond organization began approaching individuals. 

They encounte~ed the followings 

(l) "Recognized leaders of the co:mnmity" urged individuals not to pu.rcbase 

I s!"ael Bonds--"until afier June 10." 
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(2) There was widespread, malicious gossip that representatives of the Israel 

Bond organization were interested in selling Bonda because they received ~comnia• 

sions~--despite the tact that no person connected with the Bond organization at any 

time, in any manner, anywhere receives a conJDission on the sale of Israel Bonds. 

(3) Individuals who wished to purchase Israel Bonds were told that it they do 

eo they would succeed in preventing a substantial loan to the United Jewish Appeal. 

The United Jewish Appeal b.a.s indicated ~hat it does not wish the loan under such 

terms. 

Tlie United Jewish Appeal 

The writer or these notes has had the privilege of visiting Toledo on several 

occasions when he was Executive Vice-Chairman of the United Jewish Appeal. Until 

April 22. 1954 he he.d not at any time been in Toledo since the Israel Bond campaign 

was organized. 

He wondered whether the keen opposition to the sale of Israel Bonds was based 

on deep concern to preserve the best interests ot the United Jewish Appeal. Re 

examined the pioture·-in whioh he continues to be as interested as during the twelve 

yea.rs in which he directed the national United Jewish Appeal. 

In 1948• Toledo raised a total ot $817,000 through its United Jewish Fund. 

It gave $650,000 ot this amount to the United Jewish Appeal. In 1949, it raised 

$530,000 and gave $366,530 to the United Jewish Appeal. In 1950, the United Jewish 

Fund raised $498,000 and allotted $305.000 to the United Jewish Appeal. In the 

Fall ot 1953, the Toledo United Jewish Fund reportedly raised $479,000 and allocated 

1185,000 to the United Jewish Appeal. lt is thus c1ea.r that the sharp drop in 

income of the United Jewish Fund oame long before there was an Israel Bond drive. 

--. -
To revert to the questions on the first pa,~e: 

Is it "Jewish" to oppose the State of Israel in its effort to obtain severely. 

needed :tun.els, especially at a time when its enemies have tightened the economic 

blockade a.round her? Is it "Jewish" tor one Jew to tell another that he "must not" 

buy & State of Israel Bond? Is it "Jewish" to use the -tunds which an entire com­

munity contributes tor philanthropia purposes to force adherence to the views of 

some individuals? 

Did the 2,500 Jewish families which live in Toledo designate spokesmen to act 

on their behalf as a "community" to (a) prevent the Ambassador of Israel, one of 

the greatest statesmen of our generation, from coming to Toledo; and (b) to 
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undermine the sale of Israel Bonds at a time when IJ3rael 's need tor eoonomio 
independence is so urgent? 

And, finally, what is a "Jewish coamun1 ty''? 11 ia an ancient doctrine a 

"Kol Yisroel Cha.verim." (All Jews are brothers). , et there are "recognized 

leaders" ot Toledo who insist that only the Jews of Toledo may speak on Jewish 

problems, that any Jew who comes 1"rom outside Toledp is an a1.ien and a dissident. 

Has any "Je1'1sh coamunity" in history accepted the ~spel ot xenophobia. (hatred 

of "foreigners") 1'h1ch has so gravely menaced Jews hrOughout the genera'tions? 

--.. 
I am convinced that the Jews ot Toledo are a p oud, self-respecting group ot 

men and women; that they can think for themselvess ·that they do not subscribe to 

the dangerous doctrines of isolationism; that they J?ave an affection for Israel 

which they a.re ready to express--1!" they are permitted to do so. 

You can ca.st your viewsr 

By determining whether you wish to hear the Aml:>assador ot Israel on June lOa 

By deciding whether you wish to purchase an Israel Bond, in denominations 

begilllling at tlOO, to enable you to receive a :tree ~icket ot admission to the 

Peristyle of the Toledo Museum ot Art on June 10th. 

How vote you? 

Henry Montor 
216 Fourth Avenue 
New York City 

or 

o/ o Israel Bond Organization 
Secor If otel 
Toledo, Ohio 
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AMERICAN FINANCIAL and DEVELOPMENT 

CORPORATION for ISRAEL 
215 FOURTH AVENUE 

NEW YOllC 3, N. Y. 

MEMORANDUM 

Dill~ V.ay 19 , 1954 

To Members of the Board and Community Chairmen 

From Henry Mentor 

Subied Bank Loan Ple.n 

The attached memorandum describes the 7~~ Loan Plan which is a feature of 
Development Issue Bonds . You will want to familiari ze yourself with details of 
t he Plan so as to be in a posit i on to answer inquiries which may be directed to 
you. 

HM:rr 
Att : 



AMERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for ISRAEL 

215 Fourth Avenue 
New York 3 1 N.Y. 

MEMORANDUM 

To City Managers 

From Henry Montor 

Subject Bank Loan Plan. 

I. The Purpose of the 75( Loan Plan. 

DL-12 

May 10, 1954 

The purpose of the 7fll, Loan Plan should be clearly understood. 

The period of non-transferability for Development Issue Bonds is five 
years, There are individuals who have said that they would purchase 
additional amounts of State of Israel Bonds or would sell a much 
greater number of State of Israel Bonds if there could be the assur­
ance that the holders of these Bonds could secure ready cash if they 
needed it before the end of the non-transferability period. Simi1ary, 
individuals who hold Independence Issue Bonds have indicated tha.t they 
would be happy to transfer these Bonds into Development Issue Bonds 
instead of selling them, if they had the assurance that they could 
receive cash on the Development Issue Bonds prior to the end of the 
non-transferability period. 

The 7ffl, Loan Plan is intended to provide a means whereby these persons 
can secure ready cash. It is not directed towards any other purpose. 
If the Loan Plan is diverted to other purposes it will be a gross case 
of abuse on the part of our representative or on the part of lay lead­
ers who counsel such diversion. It ie an easy a.nd plausible argument 
for example, to urge individuals to purchase Development Issue Bonds 
even if they do not have the itm1ediate cash for suoh purpose, by tell­
ing these individuals to purchase the Bonds and then immediately turn 
them in for a 75% loe.n. This, in effect, is to utilize the Loan Plan 
as an installment- sell.ing device. I f the Plan is used in this fashion 
or in any other fashion that was not contemplated at the time the Plan 
was put into effect, then we may expect that the monies available in 
the hands of the various banks which have a.greed to cooperate will be 
used for these tangential purposes and will not be available to further 
the real purpose of the Plan. 

II. The Period during which Loans will be Available. 

The Loan Plan will 001I1Dence on June 1, 1954, and will continue to 
Jul.y l, l.959 , the end of the period of non-transferability of Develop­
ment Issue Bonds . 



DL-12 - Pe.ge 2 -

III . The Terms of the 75';( Loan 

The loans that will be arranged un~er the 75% Loan Plan will be on 
the following terms: 

a) The Loan transaction will be between the lending bank and the 
Development Issue Bondholder. This transaction will be by way of 
a promissory note signed by the Bondholder . Neither the State of 
Israel nor .American Financial and Development Corporation for 
Israel nor the Bank of .America, which has undertaken certain 
administrative duties in connection with the Loan Plan, are parties 
to the Loan. 

b ) The rate of interest is to be at the same rate that is usually 
charged by the lending bank on similar loans, provided that such 
interest rate does not exceed five percent per annum. 

c) The loan must be made directly to the holder or holders of Develop­
ment Issue Bonds. There is no distinction for purposes of the 
loan between Coupon Bonds and Savings Bonds. 

d) The loan must be secured by "a pledge of t he Development Issue 
Bond registered in the name of the borrower. 

e) The amount of the loan cannot be in excess of 75% of the principal 
or appreciated principal amount of the Bonds which are pledged in 
connection with the loan. 

f) The loan must be amortized in more or less equal installments over 
a. period not in excess of two years. 

Generally, these loans will be repayable in eight equal quarterly 
installments over a two-year period. 

The borrower and the bank may e.rranse, however, for payment in 
monthly installments and over a shor t er period of t ime, if t hey 
so desire. 

IV. Mechanics of the Loan. 

The Developmen~ Issue Bondholder will have t o execute the following 
documents in order to complete the loani 

a.) A promissory note to the bank in the same form that the particular 
bank u.ses for similar loans. 

b) An Assigmnent Separate from Bond with t he transferee 's name l e.ft 
blank. 

c) A certification that the total amount of the loans to the partic­
ular borrower which are based upon Development Issue Bonda a.nd 
which are outstanding at the time of the certification does not 
exceed $100,000. $100,000 is the limit which a.ny Development 
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Issue Bondholder may borrow upon his Bonda. The '1.00,000 limit 
applies to the amount of the loan and not to t he principal amount 
or appreciated principal amount of Bonds which are pledged in 
connection with the loan. 

In addition, of course, t he Development Issue Bondholder will ha.Ye to 
deliver the Bonds to the bank to be held e.a security. 

It is important to observe that the completion ot the loan is a. simple 
and speedy transaction. There is no necessity for any o'f the :tollow-
1.ng documents or procedures , frequently associated with similar loans: 

a) No endorsement is required on the promissory note. 

b) No financia.l statement is required. 

c) No credit study is ma.de. 

V. The J3a.Dks which will make the Loan. 

Practical considerations will limit the number of banks which w111 be 
available for these bank loans on Developnent Issue Bonds. Tb.us, it 
will not be possible to provide a bank in each community. Every effort 
will be ma.de , however, to provide banks in every important area so as 
to make it entirely possible for any Development Issue Bondholder to 
take advantage of the bank loan plan if hie financial needs require 
it. 

A. At this date arrangements have been completed with the banking insti­
tutions named in ea.ch of the cities set out below. The Banks listed 
in this group will be ready to make loans inmediately upon presentation 
of the Israel Bonds and the execution of the notes 

Bank ot America Na'tiona.l Trust e.nd Savings Association 
Los Angeles, California 

Bank of America National Trust and Savings Association 
San Franoisco 1 California 

The Royal Bank of Can.a.de. 
Montreal, Cana.de. 

Fil'st National Bank 
Denver, Colorado 

The Riggs National Bank of Washington 
Washi?lgton, D.C. 

First National Bank of Miami 
Miami., :norida. 

The Citizens and Southern National Bank 
Atlanta, Georgia 
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Continental Illinoi s National Bank and Trust Company 
Chicago, Illinois 

Old Colony Trust Company 
Boston, Massachusetts 

National Bank of Detroi t 
Detroit, Michigan 

Northwestern National Bank of Minneapolis 
Minneapolis, Minnesota. 

First National Bank 
St. Louis, Missouri 

The Chase National Bank of the City of New York 
New York, New York 

The Qmaha National Bank 
Omaha• Nebraska 

Fi~h-Third Uni on Trust Company 
Cincinnati, Ohio 

Cleveland Trust Company 
Cleveland, Ohio 

Girard Trust Corn Exchange Bank 
Philadelphia, Pennsylvania 

Peoples First National Bank and Trust Company 
Pittsburgh, Pennsylvania. 

Mercantile National Bank at Dallas 
Dal.las, Texas 

First National. Bank 
Seattl.e, Washington 

B. Discussions are now in pr ogress with banking institutions in each of 
the following cities to enable them to participate in the Bank Loan 
Plan . 

These Banks will require twenty-four hours or more be.fore they could 
complete the loan. This infonnation is being given to you tor your 
information only and for the purpose of enabling you to understand 
that loans in these cities will not be completed in:med.iately: 

First National Bank of Birmillgb.am 
Birmingham, Alabama 

First National Ba.Ilk of Bridgeport 
Bridgeport, Connecticut 
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The Union and New Haven Trust Company 
New Haven, Connecticut 

Indiana Nationa.1 Bank 
3 Virginia Street 
Indianapolis, Indiana 

The National Bank of Commerce 
210 Baronne Street 
New Orleans, Louisiana 

Union Trust CoIIJt>a.D.Y ot Ba..ltimore 
Baltimore, Maryland 

Mechanics National Bank 
Worcester, Massachusetts 

Mercantile Bank & Trust Company 
Ka.nae.a City, Missouri 

Boardwalk National Bank 
At lant ic City, N.J. 

Camden Trust Company 
Camden, N.J. 

Bergen Trust Company 
Jersey Oity, N.J. 

Lincoln National Bank 
Newark, N ..J. 

Olifton-Pasaaic National Bank & Trust Co. 
667 Main Ave. 
Pa.ssaio, N.J. 

Prospect Park National Bank 
Paterson, N.J. 

Broad Street National Bank 
Trenton. N.J. 

Highland Quassaick Nat ional Bank &: Trust Company 
Newburgh• N.Y. 

Central Trust Company 
Rochester, N.Y. 

The First Trust & Deposit Company 
201 South Warren st. 
Syracuse, N.Y. 

The Oneida National Bank & Trust Company of Utica 
Utica 2,. N.Y. 
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The P'i r st National Bank & TrUSt Company 
Tulsa, Oklahoma 

P'irst Nationa1 Bank of Portland 
Portland, Oregon 

Merchants National Bank 
illentown, Pennsylvania. 

Second National Bank of Houston 
Houston, Texas 

First Wisconsin National Bank 
Mil waukee, Wisconsin 

Harrisburg Trust Company 
16 S. Second Street 
Harrisburg, Pennsylvania 
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C. Bondholders in cities not named in paragraphs A or B above , can make 
thei r loan arrange:nents either by appearing in person at any of the 
banks or by deal ing with these banking institutions through the mails . 

HM:ew 
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AMERICAN FINANCIAL and DEVELOPMENT 

CORPORATION for ISRAEL 
215 FOURTH AVENUE 

NEW YORK 3, N. Y. 

MEMORANDUM 

Diiie June 14, 1954 

T o Board of Governors 

Prom Henry Montor 

Subiecl 

Because the case of Toledo bas national implications--and I had written to 

you earlier on the aubject--I know you will be interested in the climax. 

On Thursday evening, June 10 over 800 people crowded into the ma.in ballroom 

of the Comnodore Perry Hotel in Toledo to hear Ambassador Abba Eban, uuder the 

auspices of the Israel Bond organization. 

To the very last, the leaders ot the Je1fiah CotmlUility Council of Toledo 

ca1led upon t heir co1DDW1ity: to boycott the meeting, to stay away .from hearing 

Ambe.ss&dor Eban, to decline to buy Bonds. Every :rorm of pressure had been used: 
(1) that organizations which bene~ited from the Welta.re Fund would see their 

allocations affeoted; (2) individuals dP.pendent upon conmunity organizations for 

jobs were alerted to the consequences. 

What happened in Toledo on June 10th is one of the most heartening experi· 

encea in recent years. It should be gratifying to Israel, for it indicates that 

t he bulk of any Jewish conmunity , regardless of the incredible pressures that an 

organized conmunity can exert, identifies itself with the best interests ot 

Israel. It is true that many o-r the people who came to the ColIIDOdore Perry 

Hotel on June 10 bad to act almost like the Marranos of Spain: uncertain about 

the effects on t heir social, commmal and even economio status. But they came. 

It was perhaps t he largest meeting ever ~eld in Toledo under Jewish auspices . 

There is another reason for congratulation. It showed that regardless ot 

t he character of leadership in any conmunity, basically t he Jews themselves a.re 

sound and tolerant. They a.re able to differentiate between the true and the 

false--a.nd recognize that the violent forces invoked by the Jewish ColDliUility 

Council leadership are not healthy: whether on t he l ocal or the national scale. 

The Israel Bond organization tried by every reasonable means to continue 

the sale of Israel Bonds in Toledo through a period when no other campaign was 
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in operation. The Jewish CottmU.nity Council, fair reasons lfhich are still uni'ath­

oma.ble, wanted no further campaigning a.ft er Ma.r·ch 26, e.l though the United Jewish 

Fund of that city does not campaign until the F1all. 

Ambassador Eba.n , who is known by the American Jewish community for his 

reasonableness, his concern with the total 1nteirests of Israel and of American 

Jewry, tried hie utmost to resolve the differen,ces between the Jewish Community 

Council e.nd the Israel Bond organization. A de1legation of the Toledo ooamunity 

came to see him in Washington. A program was w·orked out which was satisfactory 

to all concerned. When the delegation returned to Toledo, the local leadership 

repudiated the e.rra.ngementa ma.de by their representatives . 

Ambassador Eban told the Toledo conmunity: i t was his function to assist 

the Israel Bond organization , which had undertaken to sell Bonds of the Israel 

Government at a time when economic strength for Israel was of the utmost impor­

tance. He knew of nothing in the Toledo situation that should compel him to 

withdraw his acceptance of the invitation to be in Toledo on June 10th. 

On June 10, a function marking the 3,000tb anniversary of Jerusalem had 

the participation of Ambassador Abba Eba.n, Dr. Irving Miller, President of the 

Zionist Organization of America, Meyer Brown , President of Farband, Rabbi Isaa.o 

Stellman of Detroit , Nati onal Vice President of Mizrachi, Jsn Peerce, Mena.hem 

Pressler and Edward G. Robinson, who came from Hollywood to volunteer his serv­

ices for the occasion. 

As of June 10, the income to Israel Bonds from Toledo was greater than for 

the whole year of 1953; the amount received by the Bond organization is double 

what it would have been if the injunction to "get out of town" had been followed . 

Moreover, such enthusiasm was aroused by the magnificent meeting on June 10th 

that on June 13th, a group of Toledo workers reassembled to convert into addi­

tional sales the inspiration that had been derived from the Eban function. 

But , more important than the monetary ret-urn is the demonstration given by 

the Toledo Jewish community that, as between the isolationalist tendencies of a. 

local leadership with vested interests to serve, and the broader needs of 

Israel, the majority of Jews have no doubt as to where to give their loyalty 

and their service. 



"PROFESSIONAL TRADERS" AND BONDS 

A Statement by Henry Montor 
Chief Executive Officer 
State of Israel Bonds 

June 16, 1954 

Certain professional t:::-aders in securities have directed colIIDUllications to 

members of the public which contain misleading and inaccurate implications. 

One such conJDU.nication. for example, makes the statement that this professional 

trader in securities is engaged in "ma.king a market" in State of Israel :Bonds. There 

is the implication in the phrase "making a market" that this professional trader is 

in some wa.y employed, authorized or appointed by the State of Israel to act. direct-

ly or indirectly, in the interest of the State . 

The fact is that no professional trader in securities in any way represents the 

State of Israel, directly or indirectly, e.nd no professional trader in securities 

has been asked or authorized to do any act in connection with the sale of Bearer 

Bonds of the Independence Issue. 

This communication also makes the statement that "1 t is a good thing for Israel'' 

for Bearer Bonds to be ta.ken to Israel and exchanged for pounds. Again, the impli-

cation is that the professional trader issuing the statement is in some way repre-

senting the State of Israel, either directly or indirectly. 

The fact is that the State of Israel has made it clear in an authoritative 

statement by Meir Sherman, Director of the Government of Israel Office of Economic 

Services f or North America, addressed to the Israel Embassy and all Consulates, 

that no Bondholder is helping Israel when he converts Bonds into Israel pounds. 
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It is a sufficient answer to all the implications and innuendoes in the com­

munication sent out by this professional trader to point out that the bulk of the 

600,000 Americans who have invested some $150,000,000 in State of Israel Bonds have 

determined that it is in their best interest and in the best interest of the State 

of Israel to retain their Bonds until maturity. They are demonstrating their faith 

and coni'idence in the State of Israel and in State of Israel Bonds. At the same 

time they are taking full advantage of the privilege being offered by the State of 

Israel of ezchanging Independence Issue Bonds for the ~ Development Issue Bonds and 

of holding on to the death benefit privilege by which the State is obligated to 

purchase from the estate of a registered Bo~dholder, of either the Independence or 

Development Issue, Coupon Bonds a+. 10~ of the principal amount , end Savings Bonds 

at 10~ of the appreciated principal amount. 



AfdHltMI FINANCIAL and DEVELOPMENT 
.... CORPORATION for ISRAEl 

215 FOUIJH AvtNUE 
NEW YOIK 3, N. Y. 

MEMORANDUM 

T 0 Board of Guardians and 
Conmunity Chairman 

Fro.,,, Henry Montor 

Diiie June 21, 1954 

You may be interested in the attached copy of a memorandum 

which is going to our City Managers . 

HM:fc 
Encl. 



AlfERICAN FINANCIAL and DEVELOPMENT 
CORPORATION for ISRAn 

To 

From 

Subject 

215 FOUITH AVENUE 

NEW YORK 3, N. Y. 

MEMORANDUM 

DID~ June 21, 1964 

City Managers 

Henry Montor 

Conversion and Reduction 

Some con:f'u.sion has arisen because the term "conversion" is being used 
to indicate both (a) conversion of Independence Bonds into Development Bonds 
a.nd (b) exchange of registered Independence Bonds for Bearer Bonds. 

The purpose of this memora:idum ie to advise you that from this date on, 
the term "conversion" is to be used only a.nd exclusively to denote the exchange 
of Independence Bonds for Development Bonds . 

Furthermore , the act of changing registered Independence Bonds into 
Bearer Bonde is to be described from here on as "reduction." 

When an owner of Independence Bonds reduces them to Bearer Bonds, he is 
"reducing" his rights and privileges. 

The term "reduction" is applicable in two waysr 

(A) In exchanging his Bonds for Bearer Bonds , the owner i s in 
effect reducing the privileges and rights that he enjoys as 
a registered Bondholder. You will recall a memorandum issued 
earlier in the yeer which pointed out tha.t the original owner of 
a registered Bond is entitled to certain rights which are not 
available to the holder of a Bearer Bond, including the paid- up 
life insurance feature, the privilege of converting the Bonds 
into Development Issue, etc. 

(B) A Registered Bond is reduced to a Bearer Bond in the sense that 
the purchase of e.n Iara.el Independence Bond implied a willingness 
to extend to the State of Israel a long- term loan for 12 or 15 
years. In obtaining a Bearer Bond, the individual involved is 
reducing Israel 's capacity to develop fUlly the earning power o'f 
the Bond proceeds. 
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It is important that you observe these rul es of terminology, not only 
for the sake of clarity, but also for t he sake of impressing upon registered 
Bondholders, who have a perfect right to reduce their Bonds to Bearer Bonds, 
the importance and the value to them of retaining their registered Bonds or 
converting them into Development Bonds to assure maximum benefits for the 
State of Israel as well as for the investor involved. 
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AMERICAN FINANCIAL ol1d DEVELOPMENT 

CORPORATION for ISRAEt. ~~ 

T o 

From 

Sub;ect 

215 FOUKTH AVENUE 
NEW YOlltC 3, N. Y. 

Members of Board and 
ColilllU.nity Chairmen 

Henry Mentor 

~--­
MEMO RAND U Nl 

Date October 18 , 1954 

You may be interested in the attached draft of t he Devel opment 
Budget of t he State of Israel for 1954- 55. Ii~ i s i ndicative of the 
widespread activi ty which i s going on in eve11r phase of Israel' s economic 
life. 

Israel Bond proceeds represent a major source of dollars f or t he 
Development Budget . 

HM: fc 
Encl . 
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COUNTERSIGNED F'Ot=I AUTHENT1CATION 

Tit£ CHASE NAnONAL SANK OFTlt£ CITY OF NCW YrJRK 
A• '1•t:AL AD&Nr 
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THIS BOND IS NON·TRANSFERABLEAND 

NON-ASSIGNABLE UNTIL ON AN DAFTER 

JULY 1,1959,EXCEPT IN THE SPECIAL 

INSTANCES REFERRED TO IN THIS BONO 

AND SUBJECT TO THE TERMS AND 

CONDITIONS OFTHIS BOND AND OF THE 

FISCALAGENCYAGREEMENT. 

ON ANDAFTERJULYl,1959,THIS BOND 

SHALL BE TRANSFERABLE AND 

ASSIGNABLE . 

• 

• 

PRIOR TO MATURITY, REDEMPTION OF'THIS BOND ATTHE OPTION OF'THE OWNER 
(OR HIS ESTATE) IS LIMITED TO (A ) REDEMPTION UPON OEATH,(B ) REDEMPTION 

BY RELIGIOUS. CHARITABLE OR EDUCATIONAL ORGANIZATIONS F'OR 
BUILDING OR CONSTRU C TION PURPOSl!:S, OR (C ) REDEMPTION 

IN I S RAELI CURRENCY.ALL AS SET F"ORTH IN THIS eoNO 
ANO SUBJECT TO THE TERMS ANO CONDITIONS 

OF" THE F"ISCAL AGENCY AGREEMENT. 
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DUE TEN YEARS FROM ISSUE DATE 

MATURITY VALUE $1500 
( /.? ,~ /' 
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----->->- ONE THOUSAND F'IVE HUNDRED DOLLARS -<-<-----

C0UNTERSIC9NED FOR AUTHENTICATION 

THC CHASE NAnOMAL BANK OF THC CITY OF llEW YORK 
AS trl•CAL /&CC.NT 

1f)~ 
V'\. .s MINISTvtOS' 1HtAJCCE 
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THIS BOND IS NON-TRANSFERABLEAND NON-ASSIGNABLE UNTl lL ON AND AFTER 

JULY 1,1959, EXCEPT IN THE SPECIAL INSTANCES REFERRED TO IN THIS 

BOND AND SUBJECT TO TH E TERMS AND CONDITIONS OFTHIS 

BOND AND OF THE FISCAL AGENCY AGREEMENT. 

ON AND AFTER JULY 1,1959, TH I S BOND SHALL BE TRANSFERABLE 

AND ASSIGNABLE. 

lssu E AMOUNT - - - . $ 1,000.00 
MATURITY AMOUNT - - $ I, 500.00 

THE APPRECIATED PRINCIPAL AMOUNT OF THIS SAVINGS BOND DURING EACH 

HALF· YEAR PERIOD FROM AND AFTER THE ISSUE DATE IS AS FOLLOWS: 

5CHEDU LE OF APPRECIATION 

LESS THAN Y. YEAR - - - s1.ooo.oo 5Y. Bur LESS THAN 6 - - $1,230.00 

Yz BUT LESS THAN I - - s1.020.oo 6 612 - . $1,260.00 
NUMBER I Y. - - $1,040.00 NUMBER 6 12 II " .. 7 · • Sl,290.00 

OF I Yl II 2 - . $1,060.00 OF 7 7 Y2 • • $1,320.00 

YEARS 
2 2Ye - . $1,080.00 

YEARS 
7 Yz II " 8 - - Sl,350.00 

2Y. .. fl 3 - · $1, I 00.00 8 " " " 8 Yz - · Sl,380.00 
AFTER 

3 3Y2 • • SI, 12 0.00 
AFTER 

8 Y2 9 •. $1,410.00 JI 

" " 
ISSUE J Y, II 4 - - $1,140.00 ISSUE 9 ,, 

" " gy, - - Sl,440.00 

DATE 4 4 Y2 • - $1, 160.00 DATE 9Y2 .. II 10 - - $1,4 70.00 

4 Yz .. 5 - - $1, I 80.00 

5 5Yz - . $1,200.00 MATURITY - Sl,500.00 

PRIOR TO MATURITY, REDEMPTION OF THIS BOND ATTHE OPTION OF THE OWNER 

(OR HIS ESTATEI IS LIMITED TO (A ) RED EM P-TION U F'ON OEATH, (B ) REDEMPTION 

Cl 

BY RELIGIOUS.CHARITABLE OR EDUCATIONAL ORGANIZATIONS FOR 

BUILDING OR CONSTRUCTION PURPOSES. OR (C J REDEMPTION 

IN ISRAELI CURRENCY.ALL A S SET FORTH IN THIS BOND 

AND SUB.JECTTO THE TERMS ANO C ONDITIONS 

OF THE FISCAL AGENCY AGREEMENT . 

• 



$ 500,000,000 
PROSPECTUS Dated: August 1, 1969 

STATE OF ISRAEL 

Two types of bonds are now being offered in the aggregate principal amo:mt of $500,000,000: 

(a) Interest Bearing Bonds, denominated Fifteen Year 4% Dollar Coupon Bonds. 
Bonds will become due on the 1st day of August following the 14th anniversary of the date on 

which subscriptions therefor are accepted by the bank designated for such purpose. 
Interest payable on May l and l\ovember 1. Offered at par in denominations of $500, 

$1,000, $1,500, $1,800, $2,500, $3,000, $5,000, $10,000, 825,000 and $100,000. 

(b) Capital Appreciation Bonds, denominated Twelve Year Dollar Savings Bonds. 
Dated Srst day of month in which subscription is accepted by the bank designated for such purpose: 

due 12 years from date. Offered at par, in issue-amount denominations of $100, $250, $500, 
$1,000, $1,500, $2,500, $3,000, $5,000 and $10,000. Maturity value: l 60o/o of issue amount. 

BOTH TYPES OF BONDS ARE NON-TRANSFERABLE AND NON-ASSIGNABLE 
UNTIL AUGUST 1, 1972, EXCEPT IN CERTAIN SPECIAL INSTANCES; ON AND 

AFfEB AUGUST 1, 1972, EACH BOND IS FULLY TRANSFERABLE. 

THESE SECURITIES HA VE NOT BEEN APPROVED OB DISAPPROVED BY THE 
SECURITIES AND EXCHANGE COMMISSION NOB HAS THE COMMISSION 

PASSED UPON THE ACCURACY OB ADEQUACY OF TlilS PROSPECTUS. 
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 

Per Unit .................................................... . 
Aggregate Total . . . .. . .... ........ .. 

Price to 
Pub Uc 
100% 

ssoo.000,000° 

Underwriting 
Discounts or 
Commissions• 

6% 
• 

Proceeds to 
Government• 

94% 
• 

0 The arrangements between the Sate of Israel and Development Corporation for lsrael are embodied in an agreement. 
which is summarlzed under the heading "'Summary of Underwriting Agreement" in thi~ prospectu.-.. The aggregate proceeds to 
the Sate of Israel will depend upon the tot:il amount of bonds sold :ind the cost of flotation. 

Description of the Bonds. The principal and appreciated principal of all bonds, and interest on 
coupon bonds, are payable upon their due dates in currency of the United States at agencies of the 
State in New York, New York; Chicago, Illinois; and Los Angeles and San Francisco, California. Interest 
on the coupon bonds accrnes from the first day of the month fo!Jowing the month in which the subscription 
is accepted by the bank designated for such purpose. Interest for the unexpired balance of any current 
interest period at the time of sale is paid in advance at the time of delivery of the bond. 

DEVELOPMENT CORPORATION FOR ISRAEL 
215 PARK AVENUE SOUTH, NEW YORK, NEW YORK 10003 



The State of Israel will purchase any bond from the estate of the original holder thereof in cur­
rency of the United States, upon its surrender, at any time within two years after the death of the 
owner, if an individual (or the last survivor in the event of more than one individual owner), or of 
a person designated at the time of subscription by a corporation or other non-individual entity 
owning the bond. The right to surrender a bond for such purchase can be exercised only by the 
legal representatives of original owner of such bond and not by any transferee. The State 
may suspend or terminate its obligation to purchase upon death if, in the opinion of the State, a 
material number of the bondholders shall have died as a result of war, epidemic, catastrophe of 
nature or other disaster. 

The State of Israel will, not later than thfrty days after written demand, purchase any bond 
held by any religious, charitable, or educational organization (as such terms are defined in the 
Fiscal Agency Agreement) exempt from income or similar tax under the Internal Revenue Code 
of the United States (or under the laws of the country in which said organization is located) 
which at the time of subscription certified in writing that the bond was subscribed for with 
funds earmarked for building or consb·uction purposes and which, upon making demand for such 
purchase, declares that the principal or appreciated principal amount of the bond is required for 
such building or constmction purposes. The State of Israel will, not later than ninety days after 
written demand, purchase any bond held by any bank, insurance company, labor union or employee 
benefit fund (as such terms are defined in the Fiscal Agency Agreement), provided such holder is 
the original owner of the bond and at the time of subscription certified in writing that the bond 
was subscribed for with its own funds and for its own account. The State undertakes to make 
payment in full in United States cw-rency for any bond purchased pUl'suant to this paragraph. The 
repmchase price will be the principal amount, together with interest to the last day of the month 
preceding the month in which the repurchase is made. 

The State of Israel undertakes to purchase in Israel any bond surrendered in Israel in legal 
tender currency of the State at the then official rate of exchange applicable to dollars to apply the 
purchase price: (a) to the payment of bona fide tourist expenses, provided that the holder may not 
present for such purpose bonds exceeding $2,500 in any one-month period; and (b) to contribu­
tions to funds , institutions or charities in the State, contributions to which are deductible for in­
come tax purposes in the State, provided that such Bonds bear a process month (the month and 
year inscribed on each Coupon Bond) or issue date, as the case may be, not more recent than 
twenty-four months prior to the date of such Stmender and upon compliance by the bondholder 
with such other terms and conditions (including a process or transfer fee) as the Minister of 
Finance of the State of Israel may from time to time prescribe; and (c) to inveshnents in such 
projects or enterprises as may be approved from time to time by the State of Israel, providing that 
such Bonds bear a process month or issue date, as the case may be, not more recent than sixty 
months prior to the date of such surrender; and, (d) unless limited by the State to the foregoing, 
to any other uses and enterprises. Except when the proceeds of the purchase price are to be used 
for tourist expenses, the bond need not be surrendered in person by the owner. 

The State of Israel wi11 deliver to the Fiscal Agent hereinafter mentioned for retirement and 
cancellation, Coupon Bonds and/ or Savings Bonds in each year commencing with the year begin­
ning August 1, 1972 (during which any of the Bonds are outstanding), Bonds having a value of 
not less than 2% of the original principal amount of Bonds. Delivery for any particular year may 
be made in whole at any time or in part from time to time prior to such year at the discretion of 
the State. For the purpose of this paragraph, "original principal amount of Bonds" shall mean 
the total of the aggregate principal amount of all Coupon Bonds and the aggregate issue amount 
of all Savings Bonds issued between August 1, 1967 and July 31, 1972. 
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Coupon Bonds and Savings Bonds are subject to redemption at any time or from time to time 
at the option of the State of Israel in accordance with their terms and the terms of the Fiscal 
Agency Agreement. 

Prior to August 1, 1972, the bonds are non-transferable and non-assignable, except to the State 
of Israel, Development Corporation for Israel, tax exempt charitable organizations and such per­
missible transferees as may be designated by the State. On or after August 1, 1972, the bonds are 
fully transferable upon payment of applicable banking and processing charges. 

Dming the period of non-transferability, certain banking institutions located throughout the 
United States, Canada and elsewheret have been enabled, by aJTangement with the State and 
subject to the limitations herein stated, to make loans upon the bonds in amounts up to 75% of 
their principal or appreciated principal amount, and for the purpose of collateralizing such loans 
the State has consented to the transfer of the bonds by the borrower. The amount of loans out­
standing to any one borrower will be limited to $100,000. Such loans will be repayable with 
interest at a rate to be fixed by the lending bank, in installments over a period of not more than 
two years. The arrangements made by the State include a guarantee of repayment of loans made 
on the security of its Fourth Development Issue Bonds. Such guarantee and the aggregate amount 
of the loans which may be made upon the bonds in accordance therewith may be limited in 
amount so that at no time shaJl there be outstanding and not repaid, loans aggregating more than 
$5,000,000. 

The description herein of t]1e more important terms of the bonds is qualified by reference to 
the full terms of such bonds and to the Fiscal Agency Agreement therein referred to, all of which 
have been filed with the Securities and Exchange Commission. 

Government Finance. l sl'ael 11as never at any time defaulted on the payment of principal or 
interest on any debt. 

A statement of direct debt of the Government as of March 31, 1969, is set out on page 1 as 
Table I. 

A statement of receipts and expenditures for the fiscal years, ended March 31, 1966, 1967, 1968 
and 1969 appears in Tables II and III on page 8. 

National Income and Investments. The following tables indicate the national income, the 
gross national product and the gross and net investment of Israel for the years 1966, 1967 and 1968. 
All figures contained in these tables are stated in prices current for the respective years. At the 
beginning of 1965, a new piice index was inh·oduced, based on the yearly average for 1964, which 
was adjusted to 100. On this rnvised basis, the yearly average for 1967 was 118.2, for 1968 was 120.7, 
and the index figure in March 1969 was 123.2. 

The increase in Gross lational Product reflected in the following table is attributable in part to 
the movement in the price index. 

NATIONAL I NCOME GROSS NATIONAL GROSS AND NET 
Tota l PRODUCT INVESTMENT 

(in IL. Per (in IL. millions) (in IL. mHlions) 
Year millions) Capita Year Total Year Gross Net 
1966 ..... 9,187 3,494 1966 11 ,773 1966 . . ... . 2,504 1,360 
1967° . 9,608 3,540 1967° 12,098 1967° 1,924 1,734 
1968° 0 11, 150 3,974 1968° 0 14,045 1968° 0 2,945 1,628 

Foreign Exchange. The official exchange rate of IL. 3.50 per dollar has been in effect since 
November 17, 1967 and is applicable to all foreign exchange transactions. The prior exchange rate 
of IL. 3.00 per dollar had been unchanged since February 10, 1962. 

Population and Employment. The total number of gainfully employed persons at the end of 
1968 was 910,900 out of a total population of 2,806,100. Their distribution among the various 

tList of lending banks will be furnished by the Underwriter upon request. 
0 Revised 00Provisional figures. 
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branches of the economy was approximately as follows: industry 26%; public services 23.8%; agri­
culture 11.2%; commerce and finance 13.3%; building 8.1 %; transportation and public utilities to 9.4%; 
and personal services 8.2%. 

In the beginning of 1967 the situation of unemployment was similar to that of 1966, which at 
the end of 1966 numbered approximately 99,000 p.ersons or about 10% of the total labor force. 
However, since the second half of 1967, in part as a result of the 6 Days War, unemployment has 
decreased, which decrease continued through 1968. In 1968, the average number of unemployed 
was 59,000, which was 6.1% of the total labor force. 

Foreign Trade. Like many young countries facing immigration and development tasks, Israel 
has an adverse trade balance. However, the Government is attempting to gradually reduce the 
import surplus by encouraging replacement of imports with domestic production and by increasing 
foreign currency earnings from exports. 

The value of Israel's foreign trade in goods and services since 1966 is as follows: 

Year 
1966 . 
1967° ... . 
1968°0 

............. . 

0 Revlsed 
0 0 Provlsional 

Imports 
(in $ millions) 

1,277.1 
1,439.9 
1,824.0 

Exports 
(in $ millions) 

832.2 
908.4 

1,128.l 

Deficit 
(in $ million) 

444.9 
531.5 
695.9 

ISRAEL'S BALANCE OF PAYMENTS, 1967, 1968 (In Millions of Dollars) 
1967° 1968° 0 

Description Global U.S. Global U.S. 
Credit Debit Credit Debit Credit Debit Credit 

Current AccoW1t 
Merchandise (Exports and 

Imports, F.0.B.) .. ... 533.1 672.8 85 173 649.5 960.0 112 
Insurance ... .. . .................. 58.5 70.4 3 3 66.0 76.7 5 
Transyortation .......... .. ............. 122.4 115.0 30 26 149.7 155.1 34 
Trave .......................... 52.2 65.7 23 13 97.2 74.2 40 
Investment Income ... 54.5 123.3 27 74 58.2 135.0 28 
Government Offices . . ... 30.7 324.3 28 98 32.9 347.1 29 
Other Services .. ... . .. 57.0 68.4 18 26 74.6 75.9 23 

Total Current Account 908.4 1,439.9 214 413 1,128.l 1,824.0 271 

Unilateral Transfers 
Restitutions . 123.2 143.3 
Personal and Institutional 

Remittances .. ..... 409.3 2.4 249 293.4 2.6 180 
Transfers in kind ....... ..... 6.1 4.4 1 11.6 4.0 2 
Government .... ........ 10.8 16.9 

Total Unilateral Transfers . 538.6 J:7.6 250 448.3 ~ 182 
Total Current Accounts nn<l 
Transfers .... ............ 1,447.0 1,457.5 464 413 1,576.4 1,847.5 453 

Net Capital Movements 
Private Long-Tenn 

(including investments) 12.8 19 15.5 20 
Private Short-Tenn Loan.~ 43.6 40 35.1 
Government Long-Tenn 

283.8 Obligations .. . ... 185 231.7 108 
Government Short-Tem1 Capita l 3.0 30 10.6 5 
Foreign Exchange Reserves 228.2 168 51.9 
Foreign Deposits in Local Banks 4.5 7 34.6 12 
Clearing Agreements . .. . 1.2 8.0 

Total Net Capital Movements 30Ll 276.0 204 245 336.8 50.6 145 
Net Errors and Omissions . .. 14.6 10 ---rs.I 

GRAND TOTAL ........ 1.748.l 1,748.l 668 668 1.913.2 1,913.2 598 
0 Revised 0 0 Provisional 
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Strained relations have existed between the State of Israel and her Arab neighbors since the 
creation of the State. Periodically, hostilities have taken place between them. In June 1967, the tensions 
in the area materially increased and armed conflict erupted. A cease fire was subsequently ordered 
by the United Nations. It is not possible to ascertain, at tills time, what the future course of events 
will be. 

Agricultural Development. Israel's agriculture is the product of a planned transformation of 
land. In the years since 1948 there has been extensive development of irrigation and reclamation 
of swamp lands, sand dunes and hilly areas, with the result that Israel now provides about 78 
per cent of its food needs. The total area under cultivation in 1968° amounted to 4,190,000 
dunams (just over one million acres) of which 39% was under irrigation. Israel's gross agricul­
turnl output in 1968° totalled approximately IL. 1,789,300,000. The diversification of Israel's 
fa1ming is shown by the following percentages of the total agricultural output: citrus and other 
fruits represent 32%; vegetable crops, 7%; fleld crops (including grains, fodder and industrial 
crops), 19%; poultry products, 20%; cattle products, 15%; and other livestock products, 7%. Approxi­
mately 102,000 persons are engaged in these agricultural pursuits. 

Agricultural exports in 1968° totalled $112,000,000, of which citrus fruits accounted for $88,000,000. 
lndusb·ial Development. The gross product of Israel's industry in 1968° 0 totalled approximately 

IL. 8,400,000,000 at 1967 prices. This output was distributed among the various segments of industry 
as follows: textile and leather products, 15%; food pr.oducts, 21%; chemicals, nibber and non-metallic 
minerals, 18%; machinery and equipment, 17%; metals and metal products, 9%; wood products and 
furniture, 6%; industrial diamonds, 7%; mining and oil refining, 2%; and paper and printing, 5%. The 
number of workers employed in industry in 1968 was approximately 236,300 as compared with approxi­
mately 204,300 in 1967. 

Industri'al exports in 1968° 0 amounted to $598,000,000 (including exports of p0lished diamonds 
valued at $194,000,000) while industrial imports (raw materials and manufactured goods) totalled 
$700,000,000. 

Consumption of electricity in 196800 totalled 4,097 million kilowatt hours, of which 1,259 
million kilowatt hours were consumed by industry. 

The Purpose of the Issue and Use of Proceeds. The development program of the State of 
Israel is directed toward the ultimate achievement .of a self-supporting economy. Thus, since the 
formation of the State it has, to the maximum extent possible, channeled its funds into productive 
investment: to increase the cultivated and the irrigated areas of farmland; to establish industrial 
plants and develop the natural resources of the country; to build an adequate transportation and 
communication system; and to stimulate the construction of housing for the accommodation of 
new immigrants and the natural increase in population. 

A major part of the funds required for the consolidation and expansion of the economy have 
emanated from four sources, primarily from the United States, namely: State of Israel Bonds, 
inter-governmental grants and loans, private investments and philanthropic gifts. Sales of State 
of Israel Bonds (Independence, Development, Second Development and Third Development 
Issues) aggregated $1,068,210,000 of which $7,008,600 was paid for by the surrender of Bonds of 
prior issues. As at June 30, 1969, sales of Israel Fourth Development Issue totalled $209,865,850 and 
sales of Second Development Investment Issue Bonds totalled $77,322,500, of which $50,240,000 was 
paid for by the surrender of Bonds of other Issues. 

It is proposed to devote the proceeds of this Issue to investment in the economic sectors 
presented below within tJ1e framework of tJ1e State's Development Budget. The allocations remain 
tentative and subject to change, for the realization of the program depends on the availability of 

0 Agricultural year runs from October 1 to September 30. 
0 °Fiscal year runs from April 1 to March 31. 
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funds, raw materials, machinery and other required items, the world political situation, world 
market conditions, and many other factors. No part of the funds received from this bond issue 
is specifically allocated to any particular project, and no part of the assets or receipts of any project 
is earmarked for payment of the bond obligations. 

Economic Sectors 
Agriculture .. 
Aviation . . . ... . ....... ..... .................. . 
Community facilities (Schools, Hospitals and Public Buildings) . 
Electric Power . .. .. . .. .. . .. . . . . .. .. .. . .. .. . . . .. . ... . . .. . . . . . ...... ........................ . 
Housing ............... , ........... ........................................................... . 
Industry and Crafts ... .... .... ... ..... .. ... . ..... . .. . .. . .. ... .. . .. 
Irrigation .. . . . . . . .. . . . . . .. .. . .. .. ... ... ... .. .. . ............. . 
Mining and Minerals ......................................................... ..... . 
Port Development . . . ............ ................................................. . 
Road Building and Maintenance ... ........ .. . .. . ..... ................................. . 
Shipping . .. ................. ........................................................ . 
Telecommunications .. .... ..... . ... .. . ........ . 
Other items and general reserve 

GRAND TOTAL 

Allocation in 
milUons of dollars 

$ 30.0 
20.0 
25.0 
25.0 
40.0 
85.0 
50.0 
50.0 

5.0 
50.0 
15.0 
55.0 
50.0 

$500.0 

Summary of Underwriting Agreement. Development Corporation for Israel, a New York 
corporation, 215 Park Avenue South, New York, N.ew York is the sole underwriter of the bonds 
under an Underwriting Agreement dated as of July 31, 1967, pursuant to which it agrees to 
use its best efforts to sell the bonds, and is to receive a discount or commission at the rate of 6%. 
Commissions and concessions to any bankers, brokers or dealers assisting in the sale of the bonds 
are borne by the Corporation. The State is to pay all chru·ges, expenses and fees in connection 
with the issuance of the bonds, their registration under the Securities Act of 1933 and under state 
securities statutes and qualification in foreign countries, the preparation, printing, publication and 
distribution of prospectuses, newspaper prospectuses, advertising, literature, collection of subscriptions, 
public presentations and official visits of State officers, all taxes and stamps required in connection 
with the sale of the bonds, all sums payable to The Chase Manhattan Bank (National Association), 
fiscal agent, and to district and community banks, and all payments to be made to the Employee's 
Pension Fund of the Corporation. 

Legality of the Issue. The legality of the issue has been passed upon, on behalf of the State of 
Israel, by its Minister of Justice, Jerusalem, Israel; and on behalf of the underwriter by Goldstein, 
Gurfein, Shames and Hyde, New York, New York, counsel to the underwriter. On all questions 
relating to the laws of the State of Israel, said firm relied on the opinion of Abraham Levin, Tel 
Aviv, Israel, a member in good standing of the Israel bar. 

The authorized agent of the State of Israel in the United States is Avner Cassuto, Chief Fiscal 
Officer of the Ministry of Finance of the State of Israel for the Wes tern Hemisphere, 850 Third 
Avenue, New York, New York. 

6 

STATE OF ISRAEL 

YITZHAK RABIN By .............................................................. .......... . 
YITZHAK RABIN, Ambassador of the 

State of Israel to the United States. 



TABLE I - GOVERNMENT OF ISRAEL - FUNDED PUBLIC DEBT - As of March 31, 1969 

A. INTERNAL DEBTS - Payable in Israeli Pounds 
Amount Amount Amount 

Da te of Date of Rate of Authorized Issued Outstancling 
Issue Maturity Description Interest IL. 000 IL. 000 IL. 000 ---

1948/51 Treasury Bills (Bank of farael) 2%- 184,000 184,000 184,000 
Lottery 

1949/55 1969/80 Popular Loans (6 issues) rizes in 
eu of 41,000 33,873 31,290 

interest 
1953 1957/71 Compulsory Property Loan 21h% 9,021 4,370 
1956 1968 Defence Loan 4%%-61h% 40,000 40,000 3,000 
1957 /59 1959/71 Housing Loan 41h%-6% 70,000 70,000 10,960 
1951 1960/70 Dollar Linked Bonds 31h% 10,000 10,000 7,250 
1960 1964/73 Development Loan 51h%-61h% 500,00 500,000 448,640 
1961/63 1967/77 Absorption Loan 41h% 766,000 
1965/ 66 Short-Tem1 Bills (3-18 months) 6% 550,000 

Lottery 
1966 1967 /71 Prize Loan - 1967 trizes in 

euof 30,000 30,000 12,500 

interest 
1967 1967 Advance from Bank of Israel 6% 420,000 
1967/68 1968/72 Defence Loans (2 loans) 7.5%-8.5% 600,000 600,000 582,466 

TOTAL: 3,020.476 

B. FOREIGN DEBTS (in 1000 Dollars) 
Amount Amount Amount 

Date of Date of Rate of Authorized Issued Outstanding 
Issue Maturity Description Interest $ 000 $ 000 $ 000 

1954 1964/69 Development Bonds (l) 4% 350,000 234,140° 23,316 
1959 1969/74 Development Bonds (II) 4% 300,000 293,621° 159,375 
1964 1976/79 Development Bonds (Ill ) 4% 400,000 392,630° 317,585 
1967 1979/82 Development Bonds (IV) 4% 500,000 176,014° 171,090 
1966 1986/88 Development Investment Bonds (I) 4%% 100,000 12,300° 21,114 
1968 1988/91 Development Investment Bonds (JI) 51h% 200,000 65,983° 65,678 
1958-69 1961/85 Export-Import Bank (12 loans) 51/43 -6% 122,148 84,892 51,836 
1962 1967/82 Development Loan Fund %% 10,000 10,000 8,702 
1962-67 1962/84 Agenc{c for Intern'! Development 

(13 oans) 
%3-31h% 137,500 130,211 124,943 

1966-68 1968/92 P.L. 480 dollar credit (3 loans) 2%-21h% 57,300 54,616 53,178 
196J-67 1965/85 International Bank for Reconstruction 51h%-5%% 109,500 98,457 87,659 

and Development (5 loans) 
Other 463,247 

TOTAL: 1,547,723 

0 Divided as follows: Development Development Development 
D evelopment Development 

Development Investment Investment 
(1st Issue) (2nd Issue) (3rd Issue) (4th Issue) (1st Issue) (2nd Issue) 

Savings Bonds 107,803 141,185 205,565 106,545 NONE NONE 
Coupon Bonds 126,337 152,436 187,0(l5 69,469 72,300 65,983 
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TABLE II - GOVERNMENT OF ISRAEL - STATEMENT OF RECEIPTS 
(In IL. '000) 

F iscal Year Fiscal Year Fiscal Year Fiscal Year 
Ended Ended Ended Ended 

March 31, 1966 March 31, 1967 March 31, 1968° March 31, 1969° 0 

Ordinary Budget 
Income Tax . . .. ..... ·········· ······· ······' ....... 1,056,236 1,163,564 1,203,462 1,477,000 
Property and Inheritance Truces .. ... 89,847 91,950 94,552 255,000 
Customs, Excise, and Sales Truces . 1,108,451 973,994 1,051,344 1,171,700 
Revenue Stamps, Licenses, and Registration 

Fees .. ................ .... .. . 180,677 211,510 211,528 237,400 
CoUections of Inte.rest .. 163,316 198,705 221,625 222,230 
Miscellaneous Revenue 134,951 117,154 260,259 250,655 
Transfer of Receipts to/from Development 

(+) Budget .. . .................. ..... ... . ... .... ... (-) 90,000 722,400 
Defence Loan ... .. . .................. .... ....... . 259,617 300,000 

Total Ordinary Budget 2,643,478 2.756.877 3,302,387 4,636,385 

Development Budget 
Proceeds from Internal Loans 537,402 626,449 1,017,216 1,190,700 
Loan Repayments .. .... ... 82,724 92,686 134,063 322,500 
P.roceeds from Foreign Loans (Including State 

of Israel Bonds) . .. . . . . . . . . .. 400,102 379,591 759,965 651,000 
U.S. Grants, Loans, and Agricultural Surplus 180,178 189,303 124,719 196,000 
Reparations from Germany 69,686 1,931 
Transfer of Receipts from/to Ordinary Budget (+) 90,000 (-) 722,400 
Special Receipts and Sundry I tems 31,574 47,151 72,845 71,000 

Total Development Budget 1,391,762 1,337,091 2,108,808 1,708,800 
GRAND TOTAL .. 4,035,240 4.119,426 5,411,195 6,345,185 

0 Revised 
00Provisional Figures 

TABLE III - GOVERNMENT OF ISRAEL- STATEMENT OF EXPENDITURES 
(In IL. '000) 

Fiscal Year Fiscal Year F iscal Yenr Fiscal Year 
Ended Ended Ended E nded 

March 31, 1966 March 31, 1967 March 31, 1968° March 31, 1969° 0 

Ordina.ry Budget 
General Administration ..... 276,758 286,659 260,632 283,427 
Public Order and Defense 935,164 1,210,500 1,880,068 2,426,200 
Social Services 714,801 840,218 874,793 767,858 
Economic Services ....... 1R4,19!i 1RO,R04 195,191 196,150 
Subsidies on Essential Commodities 188,655 191,356 211,652 270,000 
Export and Investment Promotion . 11,782 80,345 153,216 243,350 
Interest Payments and Miscellaneous 

Expenditures . . . 309,386 355,240 422,450 427,000 
Total OrdinarY Budget . 2,620,741 3,145,122 3,998,002 4,613,985 

Development Budget 
Construction 377,788 360,780 265,665 270,450 
Agricu'lture and Irrigation 132,964 127,830 106,452 90,100 
Industiy and Mining 114,987 98,430 276,684 258,200 
Transport and Communications 258,396 206,819 199,111 221,500 
Debt Repayments 391,887 400,860 475,345 490,000 
Funds and Sundry Items .. 168,974 140,166 296,341 378,550 

Total Development Budget 1,444,996 1,334,885 1,619,598 1,708,800 
GRAND TOTAL .. 4,065,737 4,480,007 5.617.600 6,322,785 

0 Revised 0 0 Provisional 
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'5Ni~.n 
GOV ER N ME NT O F JSRAEL 

TREASURY DEPARTMENT 

250 WEST 57TH STREET 
NEW YORK 19. N . Y. 

JUDSON 2 .0442 

CAB~ ACDR£SJS: TR.CSISRAl!J.. NEW YORK 

OFFICE OF THE REPRESENTATIVE 

FOR THE WESTERN HEMISPHERE 

March 16, 1965 

To the Members ot the Board of Governors of A.F.D. C.I . 

Dear Rabbi FriednBn: 

I want to make available to you the attached statement 

which I made and released prior to my departure . 

I am hopeful and confident that the members of the Board 

of Governors will continue t heir devoted work on behalf ot State 

of I srael bonds with the same unflagging energy and zea.l which 

they have shown until now and which has brought those wonderful 

results of which all o~ us are indeed proud. 

With kind regards . 

le/ia 

Sincerely yours , 

e. 
Levi Eshkol 
Minister of Finance 



Press Release 

STATEMENT BY THE HONORABLE LEVI ESBKOL, 
MINISTER OF FINANCE IN TEE GOVERNMENT OF ISRAEL 

13 Ma.rch 1955 

The following statement was issued today by the Honorable Levi Eshkol 

Minister of Finance in the Government of Iara.el: 

Mr. Eshkol said: 

0 Throughout my brief visit in the United States on this occasion, dur-

ing the course of which I have had the honor of discussing the affairs of 

Israel wit h the leadership of many Jewish organizations, I have been 

greatly impressed by the spirit of responsible concern which I have met 

on all side.a for the problems of Israel and the Jewish people. I return 

to Israel in full confidence that the support and understanding of 

American Jewry will continue in the future as in the past to sustain and 

help Jewry overseas through the United Jewish Appeal , to enable us in 

Israel to continue to absorb Jewish immigrants seeking refuge and dignity 

in our midst and, through State of Israel Bonds, to press forward to the 

goal of Israel's economic consolidation on the solid foundations which 

have already been firmly laid. 

"It is with deep regret that I announce that the Underwriting Agreement 

between the State of Israel and the American Financial and Development 

Corporation for Israel for the sale of State of Israel Bonds by the latter 

will shortly be terminated by mutual consent. However, the American 

Financial and Development Corporation for Israel will continue the sale 

of Israel Bonds , as hitherto, until a successor organization is estab-

lished to carry on the sales function~ 

"The sale of Israel Bonds under the Underwriting Agreement between 

the State of Israel and the American Financial and Development Corporation 
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for Israel will shortly be terminated, by mutual consent, because of honest 

differences with respect to policies of sales. On March 1, 1954, the 

State of Israel signed an underwriting agreement with the .American Finan­

cial and Development Corporation which provided, among other things, for 

the exclusivity of sales of Israel Bonds by the .American Corporation and 

which gave f'ull power to the .American Corporation to determine the times, 

places and methods of sale of Israel Bonds. 

"However, in the light of a variety of considerations, the State of 

Israel subsequently stated that certain modifications were required in this 

broad grant of authority. The officers of the .American Corporation felt, 

however, that the enterprise which they led could be managed most effect! ve­

ly only in relation to the Underwriting Agreement as it had been originally 

drawn. As a result, the State and the American Financial and Development 

Corporation agreed that the American Corporation should not continue its 

activities. 

"On behalf of the State o:f Israel, I want to express my deepest appreci­

ation to the Officers and Directors of the American Financial and Develop­

ment Corporation for Israel for the extraordinary service they have rendered 

to the State of Israel d.uriD8 the past four yee.rs, in i.niti.ating and suc­

cessfully conducting the sale of Israel Bonds, first, in the United States 

and now also in twenty-eight other countries. I want particularly to 

record the gratitude which the state owes to Rudolf G. Sonneborn, President 

of the Corporation, Julian B. Venezky, Chairman of the Executive Committee, 

Samuel Rothberg, National Chairman of the Bond Organization in the United 

States, and Henry Montor, Chief Executive Of:ficer of the Corporation. 

"I want especially to pay tribute to Henry Montor whom we in Israel 

regard as one of those who distinguished himself in mobilizing the material 
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and more.l resources that made possible the establishment of the State end 

who, since the State of Israel was established, has been in the forefront 

of those who have stood by our side with ingenuity, skill and devotion to 

provide vast sums, first as Director of the United Jewish Appeal for thir­

teen years, and now during the past four years, as Chief Executive Officer 

of the Israel Bond Organization. He was the directing head of the United 

Jewish Appeal in the critical years following World War II when American 

Jewry rose to the greatest heights in financing the rehabilitation of the 

Jewish refugees and the rise of the State of IsraeL During the past four 

years, the American Financial and Development Corporation for Israel has 

sold $186,000,000 of State of Israel Bonds. 

"It is also imperative that I make clear that the State of Israel has 

the deepest sense of obligation to the thousands of leaders throughout the 

United States and elsewhere who gave of their time, energy and resources 

to create this vital instrument of economic survival for the State. I want 

to assure the 700,000 Bond purchasers that they have rendered help of in­

estimable value to the State and to reassure them that their investments, 

already at work and producing dividends in Israel, will be repaid in full, 

interest and principal. 

"The officers of the .American Financial and Development Corporation, who 

have been and continue to be among the warmest friends and supporters of the 

State of Israel, have offered their fullest services in enabling the State 

to make the transition to a successor organization to carry on the sale of 

State of Israel Bonds. 

"It is typical of the devotion of the officers of the American Financial 

and Development Corporation for Israel that they are carrying on the current 

activities for the sale of Israel Bonds and are making available their vast 



experience to help launch the new Bond-selling organization. We also have 

evecy hope that they will be among the American leaders who will continue 

the responsibility for the sale of Israel Bonds in America. 

"It is opportune to say to all oi'ficers of Israel Bond organizations 

throughout the United States and to all lay leader and professional stai'f 

the.t the State of Israel and the new organization to be formed count heavily 

on the continuation of their labors. It is these men and women, whether 

volunteers or technical personnel, who have been the backbone of the great 

organization that has been built up in America. They can feel amply re­

warded for their labors in the knowledge that the great sums of ca.pi tal they 

amassed are reflected in the development of Israel during the past four 

years, in fa.rm and factory, in the exploration and exploitation of mineral 

and natural resources, in the promotion of housing and irrigation, of tour­

ism and roads and, generally, in the whole fabric of Israel's economic life. 

"The Stat e of Israel relies upon the proceeds from Israel Bonds as one of 

the major factors in its development budget. It is glad to see, first, that 

the American Financial and Development Corporation for Israel is carrying 

forward wholeheartedly with current sales , and, secondly that every effort 

is being made, With universal good will, to set 1.nto motion, as rapidly as 

is practicable, a successor organization to carry on its splendid work. 

"The responsibility tor the establishment of the new sales organization 

for Israel Bonds has been accepted by Dr. Joseph J . Schwartz, the Executive 

Vice Chairman of the United Jewish Appeal. The Government of Israel is 

deeply grateful to Dr. Schwartz for having agreed to accept this great re­

sponsibility which means so much to the economic development and consolidation 

of Israel. The outstanding record of Dr. Schwartz over so many years in the 

American Joint Distribution Com:nittee and t he United Jewish Appeal and the 
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intimate association he has had with every aspect of the development of 

Israel admirably fit him for the new responsibilities he has now accepted. 

The affection and esteem in which he is universally held throughout the 

Jewish communities of the world have given him a unique stature among the 

Jews of our generation. That Dr. Schwartz should have agreed to shouldei­

this new task is evidence of his vital concern for the welfare of Israel 

and for the unity of purpose which join Jewish coamunities together for the 

cause of Israel's freedom, security and development . It is a further mark 

of the exceptional spirit of devotion of which he has always been a towering 

and inspiring example. 

"The officers o:f the United Jewish Appeal, headed by Mr. Edward M.M. 

Warburgt President, and Mr. William Rosenwald, General Chairman, have been 

good enough to agree to make it possible for Dr. Schwartz to engage in the 

task of establishing the new organization. They have been moved to make the 

sacri-fice o:f releasing Dr. Schwartz by their appreciation of the great im­

portance to Israel 0£ the uninterrupted continuation of the Bond effort. 

Numerous individuals of standing in the Jewish communities of the U.S.A. have 

already assured Dr. Schwartz of the fullest measure of their cooperation with 

him and it is expected that it w111 shortly be possible to complete the legal 

and practical arrangements required so that the new corporation will be able 

to function as the underwriter of State of Israel Bonds, at which time Dr. 

Schwartz Will formally assume responsibility for the Bond Sales effort. 

"The Government of Israel has every confidence that the efforts of Dr. 

Schwartz will be crowned with speedy success and has been greatly encouraged 

by the measure of cooperation which, in so short a time, he has already 

succeeded in evoking in so many quarters, both on the part of individuals 

and organizations." 
* • • 




