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March 29, 1952

A Statement By Purchasers of Israel Bonds in Indianapelis teo The
Beard ef Governors of the American Financizl and Development Cor-
poration for Israel, and the State of Israel.

We who have purchased and committed ourselves for future purchases of
§231:,000 worth of Israel Bonds in Indianapolis feel ourselves obligated as
a matter of honesty and conscience ty make the following statement in the
light of current circumstancest

1. The attack, "The Eyes of World Jewry are on Indianapolis,.." is an
eutrageous fabrication from beginning tp end, We are astounded that the
State of Israel as a foreign government would lend itself to such an attack
on an American Jewish community. ’

2. We resent and deplore the personal attack on Julian Freeman and
Rabbi William P, Greenfeld, More than any single person, Mr, Freeman was re-
sponsible for the sale of £600,000 in Bonds in Indianapolis - an amount as
great as the Federation raised in 1951, and one of the best records in the
entire country, He did much to arrange the meetings, organize the sale, and
inspire the major purchases, Rabbi Greenfeld's friendship for Israel is well

known to all of us., For twenty-five years he has been an ardent worker for

Palestine and now Israel.

3. We resent and depleore the attack on Federation, Members of the Fed~-

eration Board have purchased ever £300,000 in Bonds - more than sne-half ef

the total purchases in the community,

tire effort.

They have given leadership to the en=-

b, Surely this attack on eur community cannot possibly have the purpose

of selling Bonds in Indianapslis.

Whatever its motives, it has enly succeeded

in undermining publie confidence in the present administration of the Bond

organizatien,
LOUTIS BARNETT MARTIN LARNER
ABE J. BARSKIN ALEX LEVINSON
HENRY BLATT LEWIS LEVY
CHARLES BRENNER WALTER LICHTENSTEIN
HERMAN CHALFIE DAVID LIPP
DAVID M, COCK LEO LIPPMAN
EDNARD M. DAYAN DAVID MYFRS
CHARLES FETBLEMAN NATHAN REGENSTREIF
ISIDCRE FEIRLEMAN SAM SCHAHET
MARCUS FEINBERG LEO SELIG
MYRON FEINBERG MAX SELIG
LIPOT FRANKOVITZ PERCY SIMMONS
MRS, JACK A. GOODMAN JACOB SOLOTKEN
LAZURE L. GOCDMAN BERNARD STROYMAN
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MAX KLEZMER SAM WQLF
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THE EYES OF WORLD JEVRY ARE ON INDIANAPOLIS — IS IT FREE OR IS IT THROTTLED?

A reign of psychological terror has gripped the Jewish community of Ind=
ianapolis, One man - Julian Freeman - havirg an iron control over the local
Federation; has initizted a campzigr of fear to desiroy the dinner that is to
be held in tribute to Mrs, Goida ¥yerson. The dinner to honor one of the
greatest women of our day, the Hinister of Labor of Israel, wiil be held on
Sunday evening, March 30th at the Claypcol ZHotel (6:30 P.M.) uader the auspices
of the Bonds cf the Israel Government.

WHAT ARF THE FACPS?

1. On February 25th a small committee hand-picked by Mr. Freeman as Fed-
eration President voted an order forbidding any Pond meeting or organized Bond
activity in the city of Indianspolis from March 1lst to June 15th. Tae so-
called coordinating committee tcok this action without a proper discussian
of its imrlicatione and without edequete consideration of all of the require-
ments of Israel, This.comittee decision was made public as an open letter
to the entire Jewish community without the approval of the Federation Board
and without the knowledge of scme of the persons whose names were signed to
it. Although the Federation drive does not require that much time, lir. Freeman

insisted on closing the doors of the city to the Bond Drive for the period

d B

from “arch lst to June 15th.

2. This action was rammed down the throats of the committee, despite the
for Israel Bonds

fact that a BIG Day had been arranged for Sunday, March 9th, as part of a

national one-day sales effort. The wilfulness of one man -- Mr. Freeman -

forced the local Bond group to abandon the March 9th project, thus depriving

Israel of additional dollars to meet its criticszl needs. In his capacity as

President of the National Council of Jewish Federations and Welfare Funds,

Mr. Freeman said he was going to teach the national Bond organization a lesson.
3. When the Bond dinner of March 30th was announced, Mr. Freeman was so

outraged that in his role as President of the Indianapclis Federation, he

threatened to ecut out of its budget any agency whose officers dared to jein

in sponsoring the dinner for Golda Myerson.

L. In a deliberate effort to inflame the Jewish community against the Bond
Drive and its leaders, Mr. Freeman induced a local Anglo-Jewish editor te pub-
lish the unfounded statement that the national Bend Drive had violated an
agreement te bring Mrs. Myerson here solely under Federation auspices. He
claimed that he had gotten such an agreement from Rudolf G. Sonnenborn, National
Chairman of the United Jewish Appeal and President of the Bond organization.
THIS IS NOT TRUE. NO SUCH AGRFFMENT VAS FVER MADF, Yet Mr. Freeman proceeded
to condemn and villify the Bond organization for violating an agreement which

never existed,
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S Mr, Freeman then appealed to Ambassador Abba Eban of Israel to help
resolve the situation. Ambassador Fban, who is widely known for his understand-
ing and objectivity, answered and proposed to Mr. Freeman that the March 30th
dinner be sponsored jointly by Federation and Bonds. The following is the
telegram which Ambassador Eban sent to Mr. Freeman:
TELEGRAM FROM AMBASSADOR FRAN TO MR. FRFFMAN

HAVE CARFFULLY CONSIDFRED YOUR TFLEGRAM STOP ‘-ﬁS. MYFRSON VWAS CHARGFD BY
GNVFRNMENT ISRAFL WITH RESPONSIRILITY "F EYPLAINING TO A!ﬂéfRICﬁ.N JE'RY NUR
FCONOMTC AND FINANCTIAL STTUATINN VITH SPECIAL REFFRENCE TO IMFDIATE JFEWISH
RESPONSIBILITIFS IN THAT REGARD STOP SHYE HAS BFEN CDURTFOUSLY YFLCOMED AND
RFCEIVED BY AMFRTCAN LFADFRS AND PURLIC FVFRYWHERE STOP INTERNATIONAL PRACTICE
FULLY FNTITLFS HFR TFLL HFR STNRY WHEREVFR SHF DFSTRES JUST AS ISRAFL PUBLIC
INVARTABLY WFLCO'FS AMFRICAN STATESVFN WHENFVFR THEY COMF TO ISRAFL
AFTER MY CONVERSATION WITH YOU I UNDFRS™AND ORGANIZED INDIANAPOLIS JF'ISH COM-
MUNITY WOULD WFLCOME MRS, MYFRSONS APPRARANCE STHP I THFREMRF NOW PROPOSE THAT
MRS. MYFRSONS PUBLIC APFEARANCE 30 MARCH BE UNDER THE JOINT AUSPICES OF THE |
WFLFARE FUND "RGANIZATION AND BOND CRGANIZATION AND THAT SHF FXPLAIN TOTAL
PICTURF. ECONOMIC FINANCIAL SITUATION STOP PLFASF CAPLE YNUR ACCEPTANCE THIS
COVPROMISE WHEREUPON V'ILL SECURE AGREFMENT OF ALL OTHFR INTFRESTS CONCFRNED
EBAN

The Federation President ignored the compromise propnsal offered by Ambassa-
dor Eban and then called a meeting of his Board to endorse his stubborn refuszsl
to consider a peaceful settlement. A representative of the Bond organization
was invited to attend the meeting., But he was kept waiting for two hours
outside the meeting room, while the President and others made statements and
allegations which were unknown to the Bond representative and thereforé could
not be answered by him.

At about 10:15 P.M, when the Israel Bond official was admitted to the
meeting, he faced an audience which only a few minutes before had been told
not to pay attention to anything that he would say. The Bond official was not
given an epportunity to correct any statements or refute any charges made at
the Board meeting. After he finished speaking, the Bond official was asked
to leave the meeting. Those members of the Board who had hoped that some com-
promise proposal would be offered to fhe Bond representative for consideration
by his organization were disappointed.

The Board of Federation dutifully voted 29 to 8 to reject the Israel
Ambassador's proposals

6, The issue has pone far beyond the borders of Indianapolis. As Presi-

dent of the Council of Jewish Federations and Welfare Funds, !Mr. Freeman is
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determined to make the exclusion act against the Bonds a test case for the
entire country. If the order shutting out the State of Israel Bond Drive is
made the pattern for the rest of the country, it will mean the loss of millions
of dollars for the Bond Drive. The economic situation in Israel is so critical
that Israel cannot wait for the investment dollars she must have now.

7+ Why is Indian®p olis the hatchery for this national campaign to under-
mine the Israel Bond Issue? The fury and the fire are so intense here because
Mr., Freeman believes he can not only dissuade the Jews, but even the non-Jews
from attending the dinner for Mrs. Myerson, And if he can destroy this dinner,
he will win the victory he is seeking at any cost to Indianapolis or to Israel.
Mr. Freeman has been opposed to the Bond Drive from its very inception --- from
the very time he particioated in the Jerusalem conference where the Bond Issue
was conceived., But he has never had the courage to take a forthright stand
against it. Instead he is conducting a vicious fight against the Bonds in
the name of local coordination and what is best for the community.

8. In accordance with normal procedure in the case of an important event
like the Myerson dinner, distinguished non-Jews as well as Jews were invited
to participate in the sponsorshio of the March 30th meeting, which was also
announced a2s a fourth anniversary celebration of the State of Israel's inde=
pendence, But as soon as a 1list of sponsors was published in the newspapers,
the Federation began to pressure all those who accepted, including the Christian
leaders such as Governor Sehricker, Mayor Clark and editors, clergymen and
others in a concerted effort to turn them against the Israel Bonds and the
dinner. This reprehensible action recalls the infamous practice to which some
Jews resorted in Czarist Russia when they would go to the police to inform om
other Jews in order to destroy them.

9. The question which the Jews of Indianapelis must decide is how far can
any Jew go to fight an Israel Bond meeting? How far canAtho insult and dis-
parage the position which a gréat woman and a member of the Cabinet of Israel
has in the hearts of American Jewry? How far can Mr. Freeman go and still
profess to be a friend of Israel? How far can he go without doing serious
injury to Israel and to the community?

10. What is Mr, Freeman trying to accomplish? Julian Freeman wants to rule
all of American Jewry with the same iron fist he uses in Indianapolis. He wants
to establish himself as the dictator over the machinery of every form of fund-
raising for Israel. He is striving for total control of the purse strings of .
American Jewry for every cause and every purpose, He is exploiting his office

as President of Federation here to suppress every vestige of freedom in Jewish
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communal life in Indianapolis. And that, too, he would like to make the pattern

for the rest of the country.
RAEBI GRFFNFELD DECLARES WAR ON BONDS

11, Julian Freeman's rabbi is waging a holy war against the Bonds and
Israel. Rabbi William P, Greenfeld, who has been the target of community crit-
icism for certain business practices, is using his pulpit to smear the Bonds
and Golda Myerson.

In a long-distance telephone conversation Rabbi Greenfeld told Mrs.
Myerson that if she insisted on coming to Indianapolis for Israel Bonds, he,
the rabbi and spiritual leader, would go to the Governor and tell him not to
come to the dinner and to withdraw from sponsorship of the March 30th meeting,
Mrs. Myerson reolied that if Rabbi Greenfeld considered such a step in the best
interests of Israel, he should do as he pleases.

In this situation, the Israel Bond Issue is not only fighting for its
right to free access to Indianapolis or any other city. It is also fighting
for the freedom of every Jew in this city and elsewhere to make his own
decisions, to be able to think for himself and to make up his own mind without
coercion, without intimidation and without fear. The future of Indianapolis
Jewry =—— the future of Israel —- depend on the right of any group of Jews
to welcome and honor a great leader of Israel in this city,

The hands of many are tied. The lips of others are sealed. Only the
free Jewish community can speak. AND THE VOICF OF THE JEYS OF INDIANAPCLIS
MUST PE HFARD --- for the sake of their own integrity -- for the sake of
Israel,

Join in affirming your own freedom of action. Show that you are proud of
your democratic rights. Don't let one man's thirst for power mb you of your
rights as an American and as a Jew.

MAYE, YNUR PLANS N TH ATTFND THF DINNFR IN HONCR CF GOIDA MYFRSON ——
SUNDAY EVE. MARCH 30 - Riley Room = Claypool Hotel.

PHONE MARKET LS81 ——— or come to our local headquarters,

Bonds of Israel Government
American Financial and Development Corp.
for Israel

108 E, Washington Street
Indianapolis, Indiana

copy



THE ANSHE EMET SYNAGOGUE
PINE GROVE AT GRACE
CHICAGO 13

SOLOMON GOLDMAN, RABBI

March 30, 1952

Indianapolis Jewish Welfare Federation
Indianapolis, Indianz

Gentlemen:

I am not acquainted with the background of the "affaire Indianapolis",
but I do know your distinguished townsmen, Mr. Julian Freeman and Rabbi
Greenfeld. And because I do I must express my sense of shock and indig-
nation at the attempt that has been made to assassinate their characters.
For hich integrity and deep sense of consecration Julian Freeman has few
peers among those who have risen to national leadership in recent years,
He has not sought to dominate, nor does he belong among our publicity-
made heroes. He is a forthright man who will not let others do his
thinking for him. Likewise, Rabbi Greenfeld's convictions are deep, his
courage great, and his service to Zionism considerable; and he, too,
does his own thinking.

The manner of the attack on two such well-known communal servants is
shocking, for its objective obviously is to eliminate them, rubbing them
out, as they call it in some countries.

Some people are beginning to ask whether there isn't a camera in our
midst that would bludgeon us all into submission, that has set itself up
as the ®ole and only arbiter and steersman of our communities. Many
people are beginning to ask how far it will go, and whom it will ultim-
ately benefit,

I wonder whether His Excellency, Ambassador Eban, acted wisely when he
interfered in the internal affairs of the Indianapolis Jewish community.
For the past three years I have been telling American Zionists who wished
to frame Israel's constitution, run its parliament, order its economic
and religious life, and act as its diplomats, to become Israeli citizens.
To my way of thinking, what is sauce for the American Zionists is sauce
for Israelis.

I hope that we shall not hawve too many affaires d'honneur such as is now
being fought in your city. They are not likely to redound to anybody's
advantage,

Sincerely yours,

/s/ Solomon Goldman



Newspaper Advertisement
March 31, 1952

THE COMTUNITY HAS SPOKEN

A Bonds for Israel meeting was held on March 30 in Indianapolis. It
as held against the advice and wishes of this community.
The record is now complete, The facts are clear. They are being set
“orthy so that there will be no mistake about them, now or in the future,
AT WERE THE ISSUES?

1. Shall a community have the right to manage its own affairs,
or shall it be governed by directives of the national office of
the bond organization in New York?
2. Is it the sole purpose of thes American Finanecial and Develop-
ment Corporation of Israel to sell Bonds - or do those who direct
its national office have other aims?

WHAT WERE THE ANSWERS?

1., This community has demonstrated that it is united - that its
unity cannot be destroyed even by the most flagrant provocation
-~ that it will manage its affairs - that it cannpt and will not
be dictated to.

2. The Bond organization has demonstrated that it was not inter-
estéd primarily in selling more bonds. It has effectively
undermined the prospects of further bond sales in Indiansapolis.

WHAT IS THE RECCRD?

4 free dinner meeting was held, That it eould be held was never
in question. There is freedom of assembly in America, and we cherish it. The
only question was, what ourpose would such a Bond meetine serve on March 30, the
very night that the Federation - UJA campaien was to open. Almost every leadsr of
the eommunity - almost every bond purchaser - was conspieuous by his absence.

The Federation - UJA campaisn invited VMrs. Golda Meyerson to speak
under its auspices to omen its 1952 drive, The Bond organization insisted that it
must co-sponsor the meeting. The Federation-UJA campaign could not accept co-spon-
sorship of its opening meeting by the Bond organization, which is not a beneficiary,
and which is an investment and not a philanthropic enterprise, The Federation - UJA

1ad never set co-sponsorship a condition of permitting bond meetings., The Federation



olicy was set by a Board vote of 34 - 1.

The period set aside for the Federation campaign for UJA - Israel and
ther philanthropic causes, by unanimous agreement of all varties, including the
ocal bond chairman and Zionist leaders was 3% months. The veriod for the Bond
rive is 8% months. The bond organization is insisting on all 12 months. THERE
[LL BE NO ORGANIZED BOND SALE DURING THE 3% MONTHS OF THE FENERATION-UJA CAMPAIGN.

The Bond organization objected to the fact that no BIG Day was held

i March 9 in Indianapolis. It chose to overlook the BIG Day held a month earlier
this city, and the reality that it could not be repeated successfully in a few
2eks.

It sought to set up a Bond - Federation cleavage where none existed.

abers of the Federation Board had given leadership to the Bond drive, have themselves
>ught over one-half the total dollar amounts of the bonds sold in the city.

The Bond organization sought to belittle the community's bond sales.
et the record of over $600,000 sold in bonds speaks for itself - it equals the
‘deration - UJA campaign total - it is one of the best results in the country.

The Bond organization sent special personnel into the community to
~y to set the local Zionists asainst the Federation. It failed. The local Zienists
leaders, rank and file alike refused to vote against the Federation action.

The local bond leaders supported Federation - UJA, They are the same
sople. The 35 people who purchased the bulk of bonds have themselves issued the
‘rongest statement condemning the national bond action.

The shameful statement sent by the bond organization to every Jewish
nily in Indianapolis labeled "The Eyes of Vorld Jewry are on Indianapolis", hag
‘oused the contempt of the Jewish people in this city. We are pained and regret
at the national office should have stooped to the Big Lie.

This never was a problem of local coordination. There has never been
sunity on the issue here. There was no local consultation or counsel for the bond
reting. This was admitted publicly by the bond representative sent in to organize
1e meeting,

The experience of Indianapolis has shown clearly why it has been impos-
hle to achieve national coordination between the UJA and the bond organization. It

not a two-sided problem. There is no national coordination only because one of the

rties - the Bond organization - wilfully has prevented it.
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Whom has the national bond office chosen to ¢illify? The very
neople - the very community - who throughout the years have sacrificially worked
nd given through the Federation to see Israel through its crises - who at this
very time are seeking to conduct an all-out campaign, the major beneficiary of
which is Israel itself,

We appreciate and were heartened hy the support publicly voiced to
this united community by Edward 1Y, Warburg and Tr. Joseph J. Schwartz, the heads
of the national United Jewish Appeal.

THE BOND ORGANIZATION CHOSE TO DYSREGARD THE ADVICE AND HELP OF ALL ITS FRIENDS
AND SUPPORTERS. IT HAS THERERY UNDERMINED ITS FUTTRE BOND SALES. IT HAS SOUGHT
TO BREAK THE INDEFENDENCE AND UNITY OF THE COMMUNITY. IT HAS FATLED. THE
COMVUNITY HAS REMAINED UNITED. WZ WILL PROCEED TO CARRY OUT OUR OBLIGATTONS

TO OUR PEOPLE IN OUR OWN CITY, IN OUR CGWN COUNTRY, AND ACROSS THE SEA TO THOSE
WHO DEPEND UPON UJA IN ISRAEL AND ELSEWHERE. IT HAS BEEN MADE MCRE DIFFICULT

BY EVENTS OF THE PAST FEW WEEKS. BUT WE HAVE PASSED THE TEST. WE SHALL NOT

BE DETERRED,



INDIANAPOLIS, March 3l.~ = The dinner meeting which the national Bonds for
Israel office insisted on holding in Indianapolis without local clearance and
without local sponsorship at the time set aside by the community for the opening
of the UJA~Jewish Welfare Federation campaign was held Sunday night, March 30,
Almost all local leaders refused to attend, The meeting was apparently designed
to undermine the local effort in behalf of UJA.

A mixed Jewish and Christian audience of some 500 persons from
‘ndianapolis and from other cities in the State heard Mrs. Golda Meyerson, Labor
Minister of Tsrael, and a telephone message from Eddie Cantor, Sam Rothberg of
Peoria and Henry Montor, nmational executive vice-president of the bond organiza-
tion,~came to Indianapolis. It was the first free dinner meeting in Indianapolis
Jewish history.

Local residents were convinced following the meeting that the result
vindicated the complete local unity maintained in the face of the national
challenge, Local Zionist leaders cooperated with the Federation pesition although
urged to oppose 1£ by national Bond officials who came to the city for the pur-
pose.,

The unique situation arose after the Jewish Welfare Federation had
invited Mrs, Meyerson to address the opening meeting of the Federation-UJA cam-
paign on March 30 and received a telephoned assurance that its invitation was
accepteds The community then discovered that inwitations had previously gone
out from the national Bond office in New York to local residents asking them to

ttend a meeting in her honor for the same date, under the auspices of the Bond
organization,

Meyer Steinglass, national publicity director of Bonds for Israel,
sent in to arrange the meeting, told the Federation Board that he frankly had not
consulted with anyone.

The situation again brought into the open the national conflict be-
tween the national Bond office and the national United Jewish Appeal over failure
to achieve national coordination of the two efforts, Edward M.M, Warburg,
general chairman, and Dr. Joseph J, Schwartz, executive vice-president of the
UJA, sent a telegram to Mr. Freeman supporting the united community. The tele=-
gram was read at a comminity religious service at Temple Beth El Friday evening
iddressed by Rabbi William P, Greenfeld, Julian Freeman, Federation president,
.nd Lazure L, Goodman, Federation~UJA campaign chairman, The meeting attracted
a substantially larger attendance than the bond event,

The position of the UJA nationally has been that the UJi-Federation
-ampaign and the Bond sale drive should be held at different periods of the year

in each city, and should not overlap or otherwise conflict in organization and
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publicity,

The issue arose from the refusal of the national bond office to
accept the unanimous agreement of the local coordinating committee, including
the local bond leaders, that organized bond sales be held in abeyance while the
Federation was attempting to secure philanthropic gifts for Israel and other
cguses, The Indianapolis plan paralleled the action of cities in both 1951 and
1952, The bond holders also called attention to the sum of more than $600,000
sold in bonds in Indianapolis as one of the best records in the country —— and
equal to the total raised by the Federation in its campaign,

By taking the initiative with a Big day on Februaryld, Indianapolis
had anticipated the national effort scheduled for March 9.

Local leaders also were aware that in such cities as Newark meet-
ings were scheduled by the national Bond office for Mrs. Meyerson in the midst
of the Federation-UJA campaign pericd and had been withdrawn upon local request.
It appeared that the insistence on carrying ocut the meeting in Indianapolis was
to make this city a testing ground of national directives and community unity.

When united local opposition became evident, the Bond group
offered to have the meeting under the joint auspices of the Bonds and UJA, This
was unacceptable to the Federation on the ground that all efforts had to be con-
centrated at this time on meeting the cbligation to UJA, The Federation could
not accept co-sponsorship of its opening Federation-UJA campaign with an organi-
.ation that was not a beneficiary and was not a philanthropic program.

The Board pointed out also that the Federation and UJA had never
insisted on co-sponsorship for meetings held for Bond purposes. It also could
not understand why an Israeli Cabinet Minister could not speak for UJA without
the necessity of Bond auspices, The Federation Board voted, 3L te 1, to reaffirm
its original position to invite Mrs. Meyerson to address the opening meeting of
the Federation-UJA campaign on March 30, under its auspices, The meeting would
be a large mass commnity rally. The Bond group rejected it,

Heading the opposition to the national Bond office action were the
local bond leaders and purchasers. Thirty five of the larger bond purchasers
issued a joint statement condemning the national bond action, They termed a
mimeographed statement issued by the Bond office and sent to every Jewish family
in Indianapolis and throughout the State, attacking the Federation as a group
and Yr,., Freeman and Rabbi Greenfeld personally, an "outrageous fabrication from
beginning to end", They further stated that lMr., Freeman had been largely respon-
:ible for the sale of bonds in Indianapolis, and that the Federation Board

members had bought over half of the total amount of bonds sold in the comrmnity.
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They praised Rabbi Greenfeld'!s record of community service and assistance to
Israel,

"Surely this attack on our commnity cannot possibly have the
purpose of selling bonds in Indianapolis", the statement read, "Whatever its
motives, it has only succeeded in undermining public confidence in the present
administrgtion of the bond organization." It also expressed disbelief that the
State of Israel, as a foreign government, could knowingly have lent itself to
such an attack on an American Jewish community.

A point at issue between the community and the national bond office
was the limited period of the Spring Federation campaign for UJA, Cemmunity
leaders commented that this period could be used by the Bond organization to
collect outstanding bond pledges previously made, just as Federation does during
the balance of the year, so that the flow of bond cash could continue without
let-up, They thought it both necessary and fair to set aside three and one-half
months for UJA campaigning and eight and one-half months for Bond sales, and
contrasted this arrangement with the insistence of the Bond office to campaign
during the entire 12 months, They pointed to the fact that the same people in
Indianapolis have had to carry both responsibilities, could not do both at the

same time, and did not want to confuse a philanthropic with an investment pro-

gram.



THE FACTS ABOUT THE INDIANA FOLIE BOND

DINNER IN HONOR OF MRS. GOLDA MYERSON

On Sunday, March 30th, Indianapolis paid z very impressive tribute to
Mrs, Golda Myerson at a dinner that was held a2t the Claypool Hotel under the
auspices of the State of Israel Bonds,

Despite the organized opposition of the leaders of the Indianapolis
Federation, a record number of 750 men and women representing a cross section
of the Jewish population participated in the dinner and purchased a total of
£155,000 in Bonds,

Among the local leaders who attended the dinner were Sam Ziffrin, Chair-
man of the Indianapolis Bond Committee and Chairman of the Federation campaign
in 1948; Mrs. Rose Levy, Chairman of the Women's Division of Bonds and also,
Chairman of the Women's Division M Day of Federation; Robert Stolkin, Honcrary
Vice-President of Beth El Zedek Temple; Abe J. Miller, Secretary of Federation;
Fred Davidson, Phil Juran, Vice-President of the Indianaspolis Zionist District;
and Max Katz, one of the founders of the Indianapelis Federation.

Those who sat on the dais included Monsignor Henry F. Dugan, Chancellor
of the Catholic Diocese; State Representative Pnilip Willkie; Acting Mayor John
R. Barmey and Mrs. Barney; Rev. Roy E. Mueller, Secretary of the Presbyterian
Church; Mrs. Theodore Fleck, President of the Federation of Women's Clubs; lMrs.
Horace Shonle, President of the Indianapolis League of Women Voters; Mrs.

H. L. Hasbrook, prominent woman leader; Howard J. Baumgartel, Executive Secretary
of the Church Federation of Indianapolis; and Samuel R. Harrell, leading Indiana
grain dealer and businessman,

Governor Henry F. Schricker who had proclaimed Sunday, March 30th, as

Golda Myerson Day, delivered an impressive speech at the dinner stressing the
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fact that a strong Israel was vital to the preservation of American democracy
and praising Mrs. Myerson as a symbol of the spirit of pioneering of the people
of Israsel.

Some people have tried to give the impression that the Bond dinner in
Indianapolis represented a conflict between the Israel Bond Drive and the United
Jewish Appeal. This is not so. At no time was the United Jewish Appeal involved.
Actually the problem in Indianpolis was created by the fact that the Federation
and its president, who is also the president of the Council of Jewish Federations
and Welfare Funds, was secking to establish a formula for the exclusion of the
Bond Drive for a much longer period than is normally required by the local Federa-
tion campaign. A committee appointed by the Federation woted to bar 2ll organized
Bond activity in Indianapolis for the period from March lst to June 15th. This
meant that the Bonds were to be kept out of the city for a period of fourteen weeks
(running into the summer), although the Federation campaign has never required
more than from four to six weeks' time.

In view of the fact that the Federation was not scheduled to begin its
campaign until the early part of April, I believe that its leaders were not justi-
fied in organizing such a vigorous campaign to stop the Golda Myerson dinner. As
a member of the Board of Federation and as a leader in the Indianapolis Bond Drive,
I deeply regret that some of the Federation leaders have tried to fan the flames
of controversy on the basis of unfounded claims and charges and made Indianapolis
the battleground for a national fight against the Bond Drive.

It seems to me that the fundamental issue raised by the Federation was
that its leaders wanted to have Golda Myerson come to Indianapolis exclusively for
Federation, However, there is one important fact which the Federation people have
repeatedly ignored and that is that they began to think in terms of inviting
Golda kyerson for a Federation dinner only after the Bond Organization had

announged plans for bringing the Israel Minister of Labor to the city for the

purpose of selling Israel Bonds.,
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It is certainly not in accordance with the facts for the Federation to
claim that the Israel Bond Drive pre-empted a date which it had set aside for
the opening of the Federation campaign. When the Israel Bond Dinner was
announced, there was no Federation campaign function on the rarch calendar of
the community.

The situation was further confused by the claim which Julian Freeman,
Presdient of the Federation, made that Rudolf G. Sonneborn, National Chairman
of the United Jewish Appeal and President of the State of Israel Bond Organiza=-
tion, had agreed that lrs. Myerson was to speak under Federation auspices and
not for Israel Bonds. We know now from the letter which Mr., Sonneborn sent to
Mro. Freeman that there was no such agreement,

Subsequently, when Mr. Freeman addressed himself directly to Ambassador
Eban to intervene in the situation, Ambassador Eban proposed that the March 30th
event be sponsored jointly by the Bond Drive and Federation, When the Board of
the Federation met on Wednesday, March 19th, Ambassador Eban's proposal was
rejected and Mr. Freeman again insisted that Federation be the only sponsor.

Disregarding Ambassador Eban's suggestion that joint sponsorship would
provide a peaceful solution to the problem, Mr. Freeman again telegraphed to
the Ambassador, insisting that the Bond Organization give up its dinner and
that Mrs. iyerson come to Indianapolis only for Federation.

Several days later I telerhoned Mr. Eban to find out whether any reply
had been sent to Mr. Freeman and I learned that the Israel Ambassador had sent
the following telegram to the President of Federation in response to his refusal
to accept the proposal of joint sponsorship:

"Thank you for your cable. There seems nothing I can do except wish
Mrs. Myerson every success in her meeting stop As I cabled, she would gladly
accept joint meeting which would be an honorable and harmonious solution stop
Frankly I fail to see how Mrs. lMyerson could kick aside the organization which

originally invited her and allow another organization to take over sole and
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exclusive sponsorship meeting stop Bond Organigation is legally registered
corporation fully entitled to appeal freely to all sections American public and
enjoying full confidence and sympathy of Israel Government and in highest circles
of U.S. Govermment which constantly advising us to accelerate and intensify our
investment program stop Regret my compromise was rejected in favor of proposal
which could hardly be accepted without sacrifice dignity and courtesy.”

In the days prior to the dinner the local leaders of the Israel Bond
Drive made every effort to achieve a satisfactory compromise, Unfortunately, the
Federation leaders did not wish to resolve the problem except on the basis of
completely driving the Bond Drive out of Indianapolis until the latter part of
June.

Had there been any willingness on the part of the Federation leadership
to find a satisfactory solution, there would have been no cause for any contro-
versy. In Pittsburgh, for example, the same problem arose and there joint sponsor-
ship was accepted as the solution by all interested parties. As a member of the
Board of Federation, I repeatedly made proposals for a peaceful solution. But
these proposals were rejected without any serious consideration.

There were many regrettable incidents., I fail to see how those who
profess to be friends of Israel could justify their action in taking this quarrel
to the leading Gentiles in our community or in conducting a very persistent
campaign to force local Jewish and non-Jewish leaders to withdraw from sponsorship
of the dinner in honor of Golda Myerson.

A% the meeting of the Board of Federation its Executive Director stated
that he had written the attack on the National Bond Organization which was
published in the Indiana Jewish Chronicle. The Federation proceeded to send this
paper to every member of the Jewish community and in many instances some individuals
received as manyas two copies of the same.paper.

From the very beginning of our rreparations for the Golda Myerson dinner,

we studiously avoided any public statements of a controversial nature. For two
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weeks the Bond Organization was subjected to a constant barrage of newspaper
attacks and statements which it ignoared because it did not wish to enter into any
public debate or conflict. However, these statements, based on unfounded charges,
were creating such wide misunderstanding and unjustified antagonism to the Bond
Drive that the Bond Organization was compelled to issue a statement presenting the
facts in the case.

Having lived in Indianapolis for some forty years, having had some part
in the development of the Jewish community, I could not see any reason for the
intensity or the bittermmess of the opposition of the Federation-~particularly when
there was no basis of conflict between the Bond Drive and the Federation during
the month of March, Even last Fall, when there was no question whatever of an
approaching Federation drive, we encountered considerable resistance on the part
of Federation leaders who opposed the sale of Bonds at a meeting planned for
Foreign Minister Sharett of Israel.

It is interesting to note that those who did their utmost to undermine the
Golda Myerscn dinner expressed the deepest concern that

a) There would be no one at the dinner and

b) That no Bonds would be sold

What happened at the Claypool Hotel on Sunday, March 30th, with an over-
flow audience responding in terms of $£155,000 in the purchase of Israel Bonds, was
not only an indication of the interest which the people in Indianapolis have in
the upbuilding of Israel, but also a protest against the leadership of Federation
and its attempt to regiment the thinking and the action of the 7,200 Jews in
Indianapolis.,

It is my firm belief that involved in the Indianapolis situation was not
a question of when a dinner could be held for Israel Bonds, but the basic principle
of the right of any section of the Jewish community to hold a meeting for a
legitimate and worthwhile purpose, without the dictation and interference of a

few individuals who control the local Federation,

ALEX KATZ
April 3, 1952 Israel Bond Chairman for Indiana for Btnai B'rith
316 South New Jersey, Indianpolis
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HOSIERY DESIGNED TO CREATE PERMANENT CUSTOMERS

NEW YORK OFFICE EXECUTIVE: OFFICES
EMPIRE STATE BLDG. 502 N.DAVIDSON ST.
NEW YORK I, N.Y. INDIANAPOILIS 7, IND.

April 1, 1952

710 liorth Plenkinton Avenue!
Milvaukee, Wisconsin

Dear }r, Saltzstein:

The Indianapolis Jewish co ] as shocled and horrified
hen :r:b received the erclee®® lctter fron the Lmeriean Finan-

d e c -mt:.cm for Israely -Ib-my opinion
this i., one of t.he mst scurrilous attacls ever made upon an
important imerican Jewish leader,

Furthemore, the let®er is filled ywith nisstatenents. The
enclosed clippings of ‘the Indiana Jowish Ghronicle will give
you the real facts.

For your information, Julian Freeman was probably’ the single
nost important person in the onganization of the Indianapolis
Bond Drive. Under his irmetus the local community was organ-
ized, the early Bond saleg were made, gl the commumnity was
nade avare of the importdance of. the«Bond 'issue.

Ir, Hontor's heavy attack upon Mr., Freeman and this community
is a most hamful action to the sale of Bands and for

the people of Israecl. I feel that as a past member of the
Joard of Covernors of the American Financial and Develoment
Corporation for Israel that you should be made aware

of lr, Montor!s outrageocus conduct.

Sincerely yowr

¥ !'{W

Lazure L. Goodman
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Community Insists On lts Freedom
Of Action In Telegram To Amb. Eban

Unified Community Stands Fast In
The Face Of Onslaught By Outsiders

The Indisnapolis Jewish com-
munity awoke Tuesdiy morning
In stunned amazement to learn
that the New York officiuls of the
American Financial and Devel-
opment Corporation for Israel had
recently planned a meeting at
the Claypool Hotel on March 30
at which Golda Meyerson was to
speak, Afraid of resistance by the
local people who had sold more

|munity will recall that the Co-

Federation. The Board of Direc
tors of the Jewish Welfare Fed-
eration by a vote of 23 to 1 backed
the action of the Coordinating
Committee and expressed its full
confidence in its ability to give
sound advice to the Indiamapolis
Jewish community, The com-

ordinating Committes recom-
endcd that the community
its effort ex-

than $800,000 worth of Israel
Bonds, the New York officials did
not consult the Indianapoliz Bond
Commiitie or even take the trouble
to inform them of their proposed
action. Using a free dinner as
bait, the New York officials hoped
to attract enough people to a
meeting to defy the will of the
organized community and to give
the appearance that outside inter-
lopers could run a successtul
meeting contrary to the will of
responsible leadership. This un-
precedented action by the New
York officials was done without
any concern about the possible
consequences on Israel nor with-
out serious realization that the
irresponsible actions could only
bring harm to that struggling

|to June 15. This action by the

|disastrous chaos to orderly pro-
| cedures.

clusively on the annual spring|
drive from the period March 1

Coordinating Committee was one
of several agreements arrived at
in the country between the local
wellare funds and the local bond|

committees and has been a usual|gufinitely because of these fail-

type of nction to enable the com-

due to efforts of the Cordinating
Committees established by the
welfare funds. In those few com-
munities where there were no
Coordinating Committess the re-

able to the UJA more than four
million dollars. The Jewish Wel-
fare Federation to meet emerg-
encies and crises pledged its good
name lnﬂ faith in the future by

sult of the bond paigns and|t
the welfare campaigns were uni-
formly poor yet the nnlluna.l of-

ficers of the bond i

have been willfully and irrespon-

ing from banks in excess
of two million dollars. Any move
which harms the United Jewish
Appeal at this time can only be
an mlnseous disservice to the

sibly harming Israel by attempt
ing to disrupt these orderly local
procedures,
BIG'S RECORD OF SABOTAGE
Many efforts were made to get
some measure of coordination on
the national scene between the
|various competing drives All
such attempts ended in failure
simply because the national offi-
cers of the bond organization had
|sabotaged them. Local coordinat-
ling committees were established

ures on the national scenc. Re-

munities to p d in an

parently the New York officials
of the bond ization prefer|

Ibl national  leadership
which met in Chicago at the
Council of Jewish Federations
and Welfare Funds Genersl As-

LOCAL RECORD BEST IN
COUNTRY
The local Coordinating Com-
mittee recognized that if the com-

ibly in D ber 1851 and at
the United Jewish Appeal Confer-
ence held in Atlantic City the
following month again went on
record urging that the officials of)
Com-| the bond arganization of the
Umlﬂd Jewuh Appul set up a
d of coordination.

young State. The A i
fal and Devel 5

d their

ration for Israel apparently want-
ed to make a test case out of In-
d.lmm!knﬂzrw communi-

ings. Eighty percent of all Jewish
communities in America are now
in the i of
their 1852 campaigns. All respon-
sible American Jewish leaders are
fully aware that the succesz of
their 1852 campaigns are depen-
dent upon a unified effort by all
members of their communities
without outside interference from
competitive drives, such os the
sale of bonds.

DECISION AGAINST WILL

OF FEOFLE
Mr. Sam Ziffrin, chairman of

be assured in 1952 for aid to s
racl. The Coordinating Commit-}
{ee’s action the previous year had|
brought an exceptional measure|
of success to both the Federstion
campaign and the bond drive
The bond organization is fully|
awnare that the szale of bonds in|
Indianspolis is probably the best
record in the country. This vitall
aid for Israel would not have been
possible if the New York officials
of the Bond organization had had|
their way.

WORK TO PRODUCE MOST

FOR ISRAEL

Indianapolis was the first Jew-
ish community in America to es-
tablish a Coordinating Commit-
mmworkoulmthodsolcu-

and

would| The officials of the bond ergan-|

ization ignored these appeals but
deliberately immediately there-
after informed all its unplﬂuu

of th ds people who
are dependent upon the United
Jewish Appeal for their food. The
invasion of the American Finan-
cisl and Development Corporation
for Israel of this community at a
time when the Jewish Welfare
Federation is planning its 1952
campaign of which more than 60
percent will go into the UJA is
an action which mno responsible
local leader ean condone.
INVASION IGNORES JWF
But even more important, 58
other or are t

P Jewish

make only one repl}—Remtmce.
The unity and the harmony on
the loeal scene which has brought
s0 much suceess in past fund-
raising efforts and sensible plan-
ning would be maintained de-
spite the onslaught by outside
forces. The commanity is sware
that there have besn fifty years
of continuous progress, effective
meeting of all responsibilities,
Local, National, and Overseas by
unity and federated programming.
The Federation is equally aware
that no effort for any cause could
succesd without Federation par-
tietpation. It should be noted that
the overwhelming amount of
bonds purchased in this

ity was by members of the Board
of the Federation. A responsible
organization assumes a total need.
Irresponsible interlopers can only
fragmentize and bring destruc-
tion.

upon their existence on thn- Fed-
eration annual campaign, many
of which perform wvital services
for Israel at home and nationally.

BIG OFFICIAL DEFIANT
When the Bond Organization
was confronted with the fact that
they had been negotiating in bad
faith with the Jewish Welfare
Federation on having Mrs. Myer-
son opén the 1952 Campaign, thelr
only reply was open deflance.
Meyer Stanglass, the publicily
agent of the National Bond Or-
ganization who was sent to In-
lis to put on the high-

that the bond Te-|

effort to entice people

gardless of was to ¥
run the bond campaign 365 days|
a year,
UJA—BACKBONE OF ISRAELI
PROGRAM

Responsible leadership is aware
that the major casualty of such
actions will be the United Jewish
Appeal. Despite all supplementary
efforts including the sale of bonds,

o the March 30 meeting, stated,

“We will run this meeting even
if I am the only man there”
FEDERATION BRINGS

SUCCESS

Stung to action by this invazion

of representatives of a national

organization with mo local respon-

sibilities or ties, the united India-

UNITY WILL BE MAINTAINED

In the face of the onslaught, thc
Indianapolis Jewish C
merely reaffirmed again thet :l is
a sovereign community which has
always made its own decisions
and intends to remain thus. Local
freedom of action and local sov-
ereignty have been the rules of
suceessful fund-raising in Amer-
ica, and the successful meeting of
world-wide responsibilities. There
is no other approach

All leaders in Indianapolis im-
mediately began a campaign to
preserve the good name of our
community, The full details of
the case were laid before Ambas-
sador Abba Eban und the top of-
ficials of the American Financial
and Development Corporation for
Israsl. Most responsible organ-
izations as well as individuals
sent p l wires pr i
this inwasion of commu.ntty rlght&

The challenge will be met!

the United Jewizsh Appeal is the
backbone of American Jewry's
program to see Israel through its
present crisis. The United Jewish
Appeal has raised more Mmoney
for Israel than all other efforts

bined. Without the United

Bond C

ordi e
tween the bond dr.lw Imd the|

Jewish Appeal there would be
1 g

Fed

in Israel The
Jewish Welfare Fed-

abie other cities

fol-
lowed suit Mr. 1

in an interview in Jerusalem this
summer pald high tribute to the
efforts of the local Coordinating
Committees and stated that the
of loral bond drives was

has been fully aware of
that critical importance of the
United Jewish Appeal in this
great life or death matter in Is-
rael. During the past six years
this community has made avail-

of bonds were equally un-
informed. When one of the paid
officials of the bond organization
asked why the local leader-
had not even been shown|

The and of the Y Was com-
ﬂ:ecm‘tmnihein;tnmrmed.her when it learnad that Julian Freeman, President of
replied that he was certain tha the Jewish W Federati Hi Chai of the
ﬂiﬂzpﬂphwouldh i local Bend C ched an ag with Rudelph

the proposed meeting. & b Netional Chai of the United Jowish Appeal.

OUTSIDERS CHALLEN and Chai the American Financial and Develop
LOCAL UNITY a5 Corporation for Israel io bring Mrs. Myerson o Indianapolis
This | ol tha under the sole auspices of the Jowish Welfare Federation, Ac-
ding o thix Mre. Myerson was io speak at n

Agreements Are
To Bond

Scraps Of Paper
Officials

action of the local Coordinating|
Committee, which two weeks ago

recommended & simple but ef-
fective arrangement {o asscre the
suecess of both the 1052 campaign

ership of the Jewish Welfare

AMBASSADOR ABBA EBAN
thEd'm

THE FOLLOWTNG MICHT LETTER WAS SENT LAST NIGHT TO RUDOLPH
SONNENBORN NATIONAL CHATRMAN UNITED [EWIEH APPEAL QUOTE
YOUR DECISION TO HAVE MRS WWWRH}:H‘EML‘RN}S
PRCES OF BOND ORGANIZATION WAS DONE WITHOUT CORSULTATION
RESPOMSTELE LOCAL BOND LEADERSHIP AND AGARST BXPRESSED
EVIDENT FROM PRESS RELEASES
ONS E‘I‘ BOMD CROUP AND

THE INDUANAPOLS [EWISH WELFARE FEDERATION. UNDER THE TERMS
AGTEEMENT MBS, MYERSON IS TO HELP OPEN THE 1552 CAM:
PAIGN OF THE INDIANAPOLIS [EWISH WELFARE FEDERATION AND TO
PRESENT THE STORY OF [SRAEL THE CONTENTS OF THIS TELEGRAM
ARE AUTHORIZED BY TOP LEADERSHIP OF LOCAL BOND COMMITTEE AND

OF THIS

WELFARE FEDERATION INCLUDING

REQUEST REPLY BY RETURN WESTIAN INION END OF QUOTE STOP

SHOCKED: [EWISH COMMUNITY OF
PROTESTS ANNCLINGED A

FORCES. THIS IS AN' M'[!"‘"' ON THE PART OF REFRESENTA
P::NDENT hH‘JX‘AH 'LW CYW JRITY. ACTION

FURTHER
SONNENEOSN NATIONAL

MUNITY ON

CAMPAIGN. REGRET TO ADVISE HOWEVER THAT [T NOW APPEARS THAT
ARRANGEMENTS FOR BOND MEETING WERE ALREADY A FAIT ACCOMPLE
EARLY THIS WEEK AND BEFORE WE

WITH SONNEBORN. THIS

INDEPENDENCE OF
mwmmmnmmmx
OUENCES.

5 PRESENTING GOLDA MYERSON UN
NER AUSPICES OF BONDS OF @A__. SOVERNMENT 7O BE HELD CLAY-
POOL HOTEL INDIANAPOLIS MARCH 30

VICLATES AGREFMENT HEAUHED

COMMUNITY HAS THEOUGH THE YEARS A

COFY OF TELEGRAM
MARCH i3, 1852 1100

CHAIRMEN OF BOTH CAMPAIGNS.

IHDIANAPOUE DEEPLY RESENTS AND

{AIRMAN SAM ZIFFRIN OF

F WELFARE FEDERATION
THIS IS NOT A MATTER OF CO
“MPLETE COORDINATION

CE THEIR ACTICNS ON AN INDE.
OF YOUR BEPRE.

BETWEEN
CHAIRMAN GF U1A A}-“) THE UNDER
COM.

CONCLUDED OUR AGREEMENT

JULIAN FREEMAN
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Federation Stands Pat
Against Bond Meeting

Insists On Priority For Its Annual Campaign

The Bourd of Directors Wednes-

mnn!urlhlrpomhdml.hnm

day night In & ¥

voted 34 to 1 to reaffirm the Jew-
ish Welfare Federation's basic
policy towards the March 30
meeting for Golda Myerson. It
auth 1 the leadership to once
again extend their invitation to
spedak on March 30 under the sole
suspices of the Jewish Welfare
Federation to open the 1952 cam-
paign. Many members uprtmd
the feeling that they were shoch

with thiz job would

be unspeakable.

Julian Freeman Hailed By Board
Many members noted that Mr.

Evidence of Complete Outside
Control
A two-hour discussion from the

Freeman had ‘wnd an in-

community, but it was the unani-

tense strain during the past two|
weeks due to the atiack upon his|

{solicitation for bonds, stated that

mous opinion that he undoubtedly
gave one of the most brilliant and

effective presentations in hic long
and distinguished career. As he
luded his r the entire

i

that s group of outsiders without
local ties, without locsl permis-
sion, and without any local re-.
sponsibility were willfully and
maliciously invading this com-
munity,

Past Community Success Due

To Coordination

The meeting lasted four hours
Not only the B-on.ni of Directors
but also app: 40

broke into prolonged ap-
plavse.
Other Leaders Support
Mr, Fresman

Important leaders immediately
followed Mr. Freeman, expressing|
their opinion that the back-bone
of the community, the peoplel
really interested in the welfare of
Israel and America, were whole-

observers listened in rapt atten-
tion as Julian Freemsn, President
of the Jewish Weifare Federation,
reviewed the entire case from be-
ginning to end prior to his placing
the matter before the Board of Di-
rectors.

Mr. Freeman explained the ori-
gin of the bond drive, its rels-
tionship to the local communities,
the participation in It
by local leadership 1o make it
thomumuutitla&oduy He
aleo i out that Indi
past success in the Merlﬁm
campaign md the sale of bonds|

stand. Lazure L. Goodman re-

fully supported the Fed

heartedly behind the Federation|

He reported that an important
Ieader of another city had called
Mr. Freeman just before the bourd
mesting and informed Mr. Free-
man that a high official of t.he

he said, “1 was reared and edu-
eated in Palestine, now Israsl. My
love for that country and my
affiiliation with Zionism began
whmlwuhlrdlrlhhtnwaik.
(It is th that 1

bond organization had

hnntnhytomﬂumur.hm
man on behalf of the bond organ-
fzation. This man also reported
that the bond official had told him
that the only reason the Myerson
meetmg was being scheduled in

In his opinion the local bond com-
mitteeisltmmthnhnmw
thority to act; opinlons

lis on March 30 was as

ion

could be sccused of any attempt
to injure the land of my

hood. Even though the bond or-
ganization i= supposed to help
Israel, | this matter T cannot
keep still. The demagogic conduct
of the bond organization, its ec-
tions inst the ty make

ar & the

ity for canceling the March 9,
nztional day for house to house
solicitation for bonds. Mr. Cahn
pointed out t.hat the official com-

hymmmmmiﬁum

| nored the importance of Mre. My-

letel d the importance of
selling iwml.g here and also Ig-

It ¥

it imperative that this community
resist with all its force. This s
an attempt to weaken the Jewish
community, and the life of Israel
Is inextricably tied up with the
strength of the American Jewish

ity. Any ing of the
isa harm to

ﬂsnn. He was merely

fon. Mr, Caln told of
:heunhamwauw-

J. Borinstein, David Lurvey, Phil-
ip Adler, Jr, Mrs. Jack A. Good-
man, and Walter Woll.

Rabbl Willinm P, Greenfeld re-
ported on récent discussions which
he had had with Golda !
Rudolph Sonnenborn, and othet
leaders in the bond organi

position. These people were Louis |

the Board nl..lmt that nnt only

He indicated that the bond organ-
ization was fully aware of the

wits due 10 an’ intelli

procedure worked out hy the Co-
ordinating Committee. The Coor-
dinating Committee was ap-
pointed over a year ago by the
Federation, Its task was to work
out an orderly p d 5o that

Ing of ite actions, but that
it war determined to proceed re-
gardless of cost

Stroyman Makes Motion

Bernard Stroyman pr ted

were att at fu-
tile but they were mnl-rar!tolhc

However, an amendment was
made to the original motion: “that
the Jewish Wellare Federation

the motion of the evening for

there would be no conflict in the

timing and methods of the two

campuigns. In its action this year,
it was continuing slong the sue-

cessful pattern of 1951,

Mr, Freeman Roviewsd What
Happened In Other Cities
According to Mr. Freeman,

where cogrdination eﬂsted both

di that Mrs. Golda I(yu-
son be invited o

Welfure Federation 1952 Cam-
plll!l on March 30 under the ex-

opening mesting of the Jmndl e

mmmmmﬂm.'

ark, Piltsk Denver, and Oma-
ha communities in which the
bond organiration sttéempted to
Tun meetings in competition with
the local eampaigns, but through
the determined resistance of local

the bond orgmnization
was forced to withdraw. He alwo
reported that contrary to the in-
terest of the United Jewish Ap-
peal, the bond organization had
set up competitive fund-ralsing
meetings during the heart of the
New York United Jewish Appeal
“It seems,” he stated,

lsrael”
An Overwhelming Vote Of

Confidence

Mr. Freeman then called for
the vote. The amendment for a
joint meeting was defeated 28-8.
The original motion made by Mr.
Stroyman, “that hie Welfare Fed-
eration invite Mrzs. Myerson to ad-
dress the opening meeting of the
Jewish Welfare Federation on
March 30 under the exclusive aus-
pices of the Jewish Welfare Fed-
eration,” carried by a vote of 34-1.

Hand Of Friendship Offered

As an offer of friendship to-
wiards Mrs. Myerson and the State
of lsrael, the Board of Directors,
at Rabln Grmle]d’s suggestion,
d a proposal

that if lt:s. Myerson appears un-
der the auspices of the Jewish
Welfare Federation, all members
of the Federation active in the
bond organization do everything

i of the J
W('lfil‘(- Federation.
Bond Organization Presents
Its. Case
Meyer Steinglass, director of

paigns were 1 Where | public relations for the American
there was no dinati but | F fal and Develop
ion, both did | poration for lsrael, who is re-

buclly and the effects wm divi-
sive. He explained to the mem-
bers that be had arranged to have
Mrs. Myerson speak in Indi

Cor-

sponsible for the New York Bond
organization's

lis to open the 1952 campaign.|vi

While this srrangement was being
consummated, the bond organiza-
tion proceeded to face the com.
munity with a fait accompli with
& bond meeting prepared long in
advance.
United Community Will Solve
The Problem

Freeman explained to the com-
munity leadership that “the well-
being of Jewry throughout the
warld is depsndent upon an effec-

| poper declsion under the circum-
|stances. Therefore the bond or-

paign. Furthermore, they said that
it would be absurd for the Feder-
ation to be partners with a group
which ‘is_determined to destroy
the community.

Several board members noted
that not only did the bond organ-
ization maliciously attack the
Jewish but impli d
many well-meaning Christians.
Exponditure of Funds)

Hiz response to the question was
that he knew that the community
was opposed to this meeting.
Therefore he stated that the bond
organization deeided to run the
meeting without local consulta-
tion or approval He stated that

The opinion was expressed by
some members of the board that
they could not understand why
the bond organization was “so
hysterically and senselessly spend-
ing money on & meeting which
would at best net insignificant re-
turns.” They stated that never be-
fore in the history of Indianapolis
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in his opinion the Coordinati

Committee had acted hastily and
without due consideration of the
mesning of its actions. He ex-
pressed the opinion that the mem-
bers of the Coordinating Commit-
tee were incapable of making a

ganization was justified in com-
pletely ignoring any local wishes.
He recommended that the Feders-
tion diate the action of the

C Committes, Mr,

Fn pointed out that that

Buurda!]tlmvbuimﬂhghnd
the decision of the Co-
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BOND INVITATION
TO

LOCAL LEADERS |of

Talegram Hecieved March 11, 1882
By Maurel Rothbaum
"ON BEHALF OF HENRY
MORCENTHAU, JR. I CORDI.
ALLY INVITE YOU TO SERVE
ON THE SPONSORING COM-
MITTEE FOR THE DINNER IN
mwmnmcr
GOLDA MEYERSON MINISTER
OF LABOR OF THE m
MENT OF ISRAEL WHICH WILL
BE HELD AT CLAYPOOL HO-
TEL MARCH 30 SUNDAY UN-
DER AUSPICES OF BONDS OF
ISRAEL GOVERNMENT)
PLEASE WIRE YOUR ACCEP-
TANCE COLLECT.”
WALTER SAVAGE.
BONDS OF ISRAEL.
GOVERNMENT,
108 E. Washington S1.

of President of the Council | (2) Your assumption, *One|Dear Mr. Sonnenborn:

Jewish Federations and Wel-
Funds should attempt to in-
:ﬂtule:prl:thum:_m:l::

group of Jews attempting to make
it impossible for ancther group of
Jews in

fres axchange of idess. This cer-
tainly does not represent & demo-
| cratic practice.
I happen to be a National Chair-
man of the United Jewish Appesl
1 happen also to be President of

g under the sus-

the responsibility for the sale of
State of Israsl Bonds 1 find
nothing i b

P
the organization entrusted with

these two On th

Pleage sccepl my resignation as
|a member of the Board of Goven-
jors of the American Financial De-
velopment Corporation, effective
immedistely. 1 do not wish !n'bc

Indisnapolis Jewish Welfare Feu

eration on March 30—to explain

present critical needs of Israel and

the American Jew's responsibility

to meet same. Feel that our pro-

gram must place emphasis on
UJA th e Pisin 4

|associated with your org

in view of your decizion to have

ugh F plus
loans both by community and in-

A

@ public meeting in the int
of the Bond Campaign in Indian-
apolls on March 30, in open defi-
ance of the expressed wish of our
community, which now is in the
process of organizing its own Jew-
ish Welfare Fund Campaign.
You had previously been ad-
vised that the coordinating com-

contrary, they represent two of
the four points which the State

which in turn all responzible Am-

of lsrael has recommended and|

of our Jewish Welfare Fed-
leration had unanimously passed a
resolution to the effect that there
be no organized effort to sell
bonds in our community until
" |June 15 o as to give us time to

ility. You, y I, ltail the of the prop

TELEGRAM TO MONTOR were p L at the J | ting of cur Weltsre | e
M. Heary Montor and the Washington meetings at|Federstion campaign which we
120 Broadway which these two points were en ted Mrs. Meyerson to address,

New York City dorsed. (4) There is no question in-

A you have ived word| In Israel's 13 it it jvolved a community in the
from Somnenborn Mnumﬂu&alamdﬂmﬂd%q:ﬂn;mhmmr
position of organized Indi lis pic dollars flow to the|curtain. But, there is a very defin-|

ity ro bond ing Mar.| United Jewish Appeal It is im-|ite question involved of the in-
thirtieth with Golda portant that every Jew that bas!d ! of a ik %
Note also our agreement with|the ability to give, should be|community is fully ind dent

Julian
Rudolf G. Sonnenborn's
Letter To Julian F

{suggesting that every

Funds. There is no antithesis in

{cision on all matters

our Welfare Fund Cam-
paign without conflict.

That commities which was
|formed over & year ago purposaly
tor avoid = conflicts between the
Bond Campaign and our Waltm

has

{successfully during that period of
time, as a result of which we not

m‘n‘n‘l‘y had a.succesful Welfare

Ench community is the seat of de-
that concern
that nity. In this i

{Fund C:

paign, but in 1951 sold
mmmmmu:m
in any other Jewish C

ls. We beli as you so
aplly expressed st opening meet-
ing by UJA, quote, “It remains
vitally necessary for Tsraels fu-
ture to strengthen the UJA which
is one of the most remarkable
undertakings in voluntary states-
manship ever known. It is all in-
dispensible wrchitect of Isrsel's
future. The other efforts on which
we have embarked musi supple-
ment and augment but muist not
repluce it” We hope Mrs. Meyer-
son will help us make your brifli-
ant definition a working reality.
Leaving town on business trip,
but will return late Wednesday
afternoon. Plesse let us have an-
swer by Wednesday afternoon.
Cordially

Julian Freeman
AMBE. EBAN'S REPLY
Telegram 1o Mr. Julian Freeman
From Washington
Have carefuily considered your
(telegram stop Mra. Meyerson was
icharged by Government Israel
with ibility of !

a united commaunity is being pres-

munuwummuhu

the right to call upon its citizens |
{to lend aynﬁmd&*lﬂhﬁ_
through State of Israel Bonds
| That these two enterprises can be
.mut\uﬂ!mhsmm
throughout the past year. It was
highlighted vividly when, at the

New York City
March 14, 1952
Me. Julian Freeman
Freeman Store &uupmmt Co.

1952, discloses that almost without

‘When I learned that your com-
munily had determined to ex-
clude one of the truly great per-
sonalities of our generation from
being heard, it seemed to me most
unfortunate. 1s it either American

tion the who pur- |

y |sured by forces into an
jaction aguinst the will of that
junited community. Such action
inevitably brings resentment

none of us any

Meyerson, Mr. Eban or Ju&hn
Freeman personally.

isuch efforts will not help Israel.

Fund Campaign,
action will inevitably du‘h, Chslrmdlhe nd
3 Mn‘ Bol

of its size in the United States,
That committee iz made up of
the men who have been most ue-
tive during the past year, in both
the sale of bonds and in the Wel-

to American JewTy our sconomic
and financial situation with spe-
cial reference 1o immediate Amez-
ican Jewish responsibility in that

B0 it
ihwld ‘h.nm heun evident to you
that this unanimous derision of
the coordinating committee in-

(5) I, a8 well as you, have found |cluded the leaders in our com-

Lt ook

tha.denmlxmllﬂhmm

demonstration that men of re-
i=ponsibility and good will to Israel

I fear that the arbitrary action
of your officers in defying the
wishes of our community can only
result in harm to Israel through
destroying the possibility of fur-
ther successful organized cam-

erywhere stop Imternational prac-
tico fully entitles her to tell ber
story wherever sho desires just
as Isrsel public invariably wel-

A i ‘when-
ever they comae fo larael para
a\.ihrnymmﬂhnwﬂtm!
understand organized Indianape-

lkJawhhMmuwll
come Mrs. Meyerson's appearance
siop I therefore now proposs that
Mits. Meyerson's public appessz-
ance 30 March be under the joint
suspices of lhe Welfare Fund or-

paigns 1o sell bonds in Ind

lis, and therefore, since ! do not
wﬂtnheapanyt.usuchlpoh
cy, I hereby resign from vour
board.

Will you please acknowledge

or Jewish that one group of Jews
should attempt with every wea-
pon ot their command to make
it & ible for group of

that maki
tions to phﬂln‘lhlnpy from tax
ideductible dollars does not in the
slightest Impair the right or the

Jews in that same community to
assemble in order to further con-
structive Jewish purposes?

You are in error in asserling |
that at any (ime I had hed

ibility of 2n individual, out
of his accumulated

an sgreement with you involving
the Indianapolis Federstion, My
conversation on March 10th with
Habbi William Greenfeld and you
holding phones &t your end of the
wire, was in the nature of » one
sided dialogue — because as you
took a breath, Billy took over and
you afforded me lttle opportunity
to say much. What T did state—
though I am not certain youl,
listenad—was thal Golda Meyer-
son was coming to

on March 30th to present the criti-
cal needs of Israel at this time
I urged that all fragments of your
Jewish community unite to wel.
come her and tha! every segment
take maximum advantage of her
presence. Your repetition of this
error in misquoting our conversa-
tion to others, can only be as-
cribed to the wvehemence with
which you express your own
views.

It seems to me that you are at-

Mr. Rudolf G."Sonneborn
D00 Fourth Avenue

eard me repeal it over and over
in publicly — that the same
illing people must do both jobs
those same willing people

eipt of my resi ion by re-
turn mail
Very truly yours,
L. L. Goodman
Freeman's Telegram To
Amabassador Eban

March 17, 1952
Indianapolis
Ambassador Abba Eban
Embassy State of Israel
Washi D.C.

and one which can only have the
most destructive effects upon the
life of American Jewry, is wheth-
er any community In the United
States can surround itsel with a
hard shell, impervious to other
communities and to the world at
large. 1 am convinced that the
overwhelming majority of Amer-
iean Jews, who have been brought
up in the tradition of demoeratic |

seem to espouse or the methods|
you have chosen to present them.

has p
ing the past year—that coordin-
ated efforts have been accumuls-
tive—thal competitive efforts have
been substitutive

{M I know of no instance where
1 have attempted to confuse the
|philanthropic dollar and the in-
|vestment dollar.

(7) As an American and as a
Jew, 1 have always stood for de-
|mocracy in Ameriean life and in
Jewish life. In this instance, how-
ever, I see no issue of democracy
being involved.

8 Theonlyuwmn—um

Thank you for your telegram.
Understand fully heavy responsi-
bility on Mrs Meyerson 10 explain
current and pressing economic
needs of lerael lo American pub-
He. Appreciate her efforts and
want to be of greatest possible
assistance. Agree Mrs. Meyerson
entitled to every courtesy due a
Minister of Israel and a great
Jewess, For a long time the Indi-
anapolis Jewish Welfare has
waited for the opportunjty to pay
proper tribute to Mrs. Meyerson.
Community painfully aware of
1ail on jon of Mrs

FREEMAN'S REPLY
TO SONNEBORN
March 18, 1852
Indinnapolis

tempting to raise an issue involv-
ing the question as to whether
any community in the United
States can erect an iron around

community. In these United States
today we are all members of one
collective community and no pass-

ew York 10, New York
dear Rudolf:

1 have read with intersst your
letter dated March 14. May T com.
ment on your letter paragraph by
paragraph in the order listed in
iyour Istter.

(1) Our community is not at all
taking the position that we wish
10 exelode Mrs. Meyerson, On the

, T thought we had made

ports are necessary.
To me, it is indeed rather shock-

ourselves vesy clear that our com-
munity would walcome the oppor-

Indianapolis Jewish C
wishes (o use Morch 30th and Mrs.

our Welfare Federation drive—of
which some T0% goes for over-
sens needs, wherens that corporate
entity BIG thinks a Bond meeting

llwemuanvm—-hn-wm
that these past assig to re-

LATEST TELEGRAM TO
AMBASSADOR EBAN

cussing the March J0th meeting.

wwkm-ﬂmpnhlh!lndm
barrassing. L dis

this matter many tunmdra.lt
that this venr Mrs Meyerson's
could be an occasion of

on the date in question to be more

important and better for us
(9) It is indeed sad that you and

I—with aims so identical—can be

|Jewish Welfare F
|paign a most crucial one and that
|Mrs. Meyerson's presence further
Inecessary to fully develop added

bute to her. We feel the 1§52

great significance and proper tri- |again

cam-

ing that & person who bears the

tunity of gr g Mra. Mey

Julian F pansibilities. C must of the Jewish Welfare

LAZURE GOODMAN'S mmmmmdm Federati We ize your

RESIGNATION q:l:lh p d lmst | i inté in this matter

day. We teel that bﬂhlhlud“whhhmmlﬁl

S— m-.hl?.mlﬁﬂddw.mmmmhwmh&lﬂ‘

Inlihnl paign and its cash |lem d in this ity by

M, Rudolf Sonneb id i 3 We are again therelore the Bonds for Israel organization.
|American Financial Dtnlewmu m inviting Mrs. Il., 500 |Would app an

Corporation dd our Indi com-
120 Broad . New York, N.Y. m&ymth‘ mmicu of the Cordially, Julian Freeman



INDIANAPOLIS JEWISH WELFARE FEDERATION
March 27, 1952
Dear Friend,

The Board of Directors of the Jewish Welfare Federation of Indianapolis, whose 65 members are
representative of all major Jewish organizations, reaffirms its whole-hearted support of the success-
ful effort which it has historically directed in behalf of the United Jewish Appeal and other benefici-
aries of its cnnual campaign. It likewise reaffirms its whole-hearted suppeort of Israel and the sale of
Bonds of the Israel Government.

It realizes that through both, the welfare of the people of Israel and its government has been ma-
terially aided. The Jewish Welfare Federation firmly believes that maximum resulis can be achieved
for both the Welfare Federation campaign and the Bond drive if they are not conducted concurrently,
such competition, it recognizes, would be detrimental to both causes. The outstanding success of
both the Welfare Federation campaign and the Bond sale in Indianapolis during 1951 testifies to the
soundness of such planning.

Because of this, the Jewish Welfare Federation has requested that between March 1 and June 15,
1952, the lecal Bond organization should not conduct any organized activity, and this action was con-
curred in by the leadership of the local Bond Committee.

In contradiction to this agreed policy, the American Financial and Development Corporation an-
nounced a community-wide dinner meeting in Indianapolis to be addressed by Mrs. Golda Meyerson
on March 30 for the sale of Bonds. To avoid conflict, the Federation requested that, instead, Mrs. Meyer-
son address the kick-off meeting for the Jewish Welfare Federation campaign of which the United
Jewish Appeal is the principal beneficiary. This request was denied.

On or about March 22, 1952, a four-page letter was distributed widely within the Indianapolis
Jewish community by the Bonds of Israel Government through its Indianapolis office, in which an
attack was made upon the Jewish Welfare Federation. its Board of Directors, its president, Julian Free-
man; the Coordinating Committee, and Rabbi William P. Greenfeld. The venomous allegations and
accusations by the American Financial and Development Corporation for Israel are so replete with mis-
representations, distortions, and untruths that the Federation believes it beneath its dignity to make
a detailed answer to them.

The Federation expresses its implicit faith and confidence in its president, Julian Freeman, and re-
affirms the wisdom of the stand that he has taken in this particular matter as representing the almost
unanimous opinion of the Board of Directors, and we take this occasion to pay tribute to Julian Free-
man’s leadership not only in Indienapolis, but also nationally as president of the Council of Jewish
Federations and Welfare Funds and as a participant and leader in Jewish and non-sectarian causes.
He has been an ouistanding and devoted advocate of the cause of Israel.

BRabbi William P. Greenfeld has also been a loyal devotee to the cause of Israel on the local and
national scene. His position in the community is such that it requires no defense by the Federation.
and the attack upon him is equally unjustified.

We believe that the community is united in support of the position that a competitive drive for
the sale of Bonds would result in detriment to both the Welfare Federation campaign and the Bond
campaign, and that the course which we advocate will be of greater benefit to the cause of Israel
through a larger subscription to the United Jewish Appeal with the present Federation campaign and
better subsequent Bond resulis.

Sincerely yours,

NORMAN ABRAMS
PHILIP ADLER, JR.

MRS. JACK A. GOODMAN
LAZURE L. GOODMAN

SAMUEL MUELLER
MAX PLESSER

ABE BORTS MORRIS GOODMAN JUDGE SAUL L RABB
DAVID COOK HARRY JACOBS, M.D. NATHAN REGENSTREIF
ERNEST COHN HARRY JOSEPH MAUREL ROTHBAUM
MERRILL K. COHEN JACK KAMMINS GEORGE SAMSON
THEODORE R. DANN IRWIN KATZ WILLIAM L. SCHLOSS
EDWARD M. DAYAN MRBRS. MAX KLEZMER SAM SCHAHET
EMANUEL DEITZ SAM KROOT LEO SELIG

RICHARD P. EFROYMSON
SHOOLEM ETTINGER
ISIDORE FEIBLEMAN

MARC ]. FRANK

MARCUS FURSTENBERG
RABBI MAURICE GOLDBLATT
ALBERT S. GOLDSTEIN, SEH.

MARTIN LARNER

LOUIS MARKS
LIEBERT MOSSLER

MEMBERS OF THE BOARD OF DIRECTORS

BERT SICANOFF
PERCY SIMMONS
MRS. NAT SMITH
JACOB SOLOTEEN
BERNARD STROYMAN
VICTOR TEIXLER. M.D.



Ameriwcan Financial and Development Corporation for Israel

120 BROADWAY, NEW YORK 5
Telepbone: REcror 2-9500
Cable Address: noXDISRA

OFFICE OF
HENRY MORGENTHAU, Jr.
Chairman, Beard of Governors

June 25, 1952

Dear Rabbi Friedman:

A lot of work has been done by members of
the Bond organization during the past year in
an effort to get together with other campaign
activities for Isreel and individual communities
in the United States.

I feel that we have a very good story to
tell and I would like to make this available to
you for your own informstion and that of your
friends.

Yours sincerel w/%
k/ enri

Morgenthau, Jr.
Chairman, Board of Governors

Enclosure

Rabbi Herbert Friedman
Temple Emanu-El B'ne Jeshurun
2419 East Kenwood Boulevard
Milwaukee, Wisconsin

STATE OF ISRAEL BONDS



Not for Publication
"CO-ORDINATIORN™"™
The True Story Behind the Israel Bond Organization

From the time that the State of Isrzel Bond Orgsnization was formed in January,
1951 until today (June, 1952), it had issued no statement to describe its positien
on the subject of "co-ordination,® Those who have spoken most glibly of the need for
"co-ordinaetion"™ have either not kmown the famcts or have deliberately misstated the facts,

The State of Israel Bond Organization, correctly or mistaxbnly. has believed
that the mature Jewish community would, over a pericd of tims; ‘become eware of the
true facts and, thararoru, any indulgence in publie contrbversy could only further
embitter a situation which needed more rather thean lesq tolerance and patience,

Backeround

In July of 1950 the Prime Minister of Israel first publicly raised the guestion
of & State of Israsel Bond Issue, He feolt that the megnitude of Isrzel's economic
reeds required a new approach to its financial problema, It was not possible for
Israel to continue to grow solely on the basis of segmentary fund-raising efforts,
A total blue-print wes needed, The Prime Minister convened a meeting in Jerusalen,
It was helil September 3-£, 1950, Some fifty-five Americans were present, in addition
to members of the Covernment of Isrsel and of the Jewish Agency Executive,

The Prime Minister projected a program invclving the expenditure of $1,500,000,000
over & three-year period, Toward this sum, Isrsel itself plus communities outside
the United States would be expected to provide $500,000,000, It was hoped that the
balance of $1,000,000,000 would come from Aﬁerica. At Jerusalem & 3-point program
was evolvedl, This was enlerged to 4 points at a National Conference, flowing out
of the Jerusselem meeting, held in Washington, D.C. Octcber, 1850, The four points
were: (1) Continustion of the United Jewish Appeal; (2) Stimulation of private
investmenty (3) Intergovernmental grants-in-aid; and (4) Suppert of a State of Israel
Bond Issue, Not a single voice of dissent to this program was raised at the Washington
Conference, which was hailed as the most widely representative gathering held in the
history of the American Jewish community,

Thke bewckground for the Prime Minister's program wes well known, Essentiaslly,
Israel was importing vastly more than she exported, It was necessary to provide the
machinery end egquipment for construction and develcpment, so that Israel could produce
what she ate and consumed; and so that Israel would have to depend on & minimum plane



for food or other materials from outside the country. What was necessary, therefore,
was to import investment capital to enable Israel to become self-supportinz., These
principles have been accepted as sound by both economists and community lesders,

In the four years that Isrzel has been & State certain economic truths stand
out, In 1948, the State of Israel had a Jewlsh population of some 650,000, In 1962,
the State of Israel has some 1,500,000 Jews, In 1948, the United Jewish Appeal was
the principel source of dollar income for Israel, In that year, American Jewry pro-
vided some §150,000,000 to the United Jewish Appeal, Israel was the largest single
beneficiary, 1In 1949, the income of the UJA had gone down to about $105,000,000.
In 1950, it was somewhere between $84,000,000 and $88,000,000, By 1951 it had been
reduced to some $76-$80,000,000, It is clear that in 1952, the income of the UJA will
be $70,000,000 or less, The figure still represents outstanding generosity on the
part of the imerican Jewish community., But in terms of Isrsel's needs, we see: on
the one hand, a population that is wore than twice as great as it was four years ago}
on the other hand, an income for Israel substantially less than four years ago.

A1l of this was clearly foreseen and discussed at the September, 1950 Jerusalem

Conference.

There were those at Jerusalem who expressed strong views against & Bond Issue
for Isrsel, They felt that very little funds would be forthcoming from such a source,
They believed, furthermore, that the United Jewish Appeal would be destroyed as a
result, Looking at the results since September, 1950, what do we see?

(1) The United Jewish Appeal has raised less money than in 1950, but, in the
view of all objective observers, it has echieved outstanding results, in the face of
psychological factors related to the Jewish situation sbroad end in the light of the
severe effects of the economic situation upon many elements of the Jewish community
here, If less money hes been raised than in previous years, it is due to factors
essentially beyond the control of the United Jewish Appeel.

(2) In the field of private investment, the amount of dollars actuslly trans-
mitted to Israel from the United States during this period has been comparatively
negligible, Unfortunately, there has been a great deal of confusion between public
ennouncements of intentions to invest and the actual availability of dollars flowing
into Israel's economic system.

(3) A great new factor for Isrsmel's economic strengthening has been the grant-
in-eid progream of the Mutual Security Act, This is a direct outcome of the discussions
held in 1950, In the 1961-52 fiscel period, Israel received $65,000,000 from the United
States GCovernment and, in 1952-53 it is probable that the figure may be somewhere
around $70,000,000,
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(4) The State of Israel Bond Issue was launched on May 1, 1951, In the first
year of its ectivity ending April 30, 1952, a total of $130,000,000 was received in
subscriptions, on which almost §72,000,000 was paid in cash. Including loans that were
made by the State of Israel on the basis of unpaid subscriptions, the cash sums put
at the disposal of Israel by Bonds during the period from May 1, 19651 to May 2, 1952
totalled $83,500,000,

(6) But all of this was a far cry from Israel's needs, In 1951 Israel was still
in need of imports of some $250,000,000 and was exporting some $60,000,000.

or "Co- n"

At the beginning, few people took the Israel Bond issue seriously, They thought
it was a figure of speech and would never come to reality, Many doubted that the
American community would respond. But when, in February, 1951, the first genuine
steps, legal, organisationel, administrative, began to be taken to set up the Bond
campeign on a naticnal and local basis, the ory for "co-ordination™ began to sound,

¥hat did "co-ordination" mean?

On the pert of many local leaders, sincerely interested in all forms of aid
to Israel, it meant an effort to assure gooperation so that the United Jewish Appeal
and the Isresel Bond campaign could achieve maximum results, These local lesders
wanted genuinely to be of service to the Israel Bond drive and to continue their ex-
traordinary labors for the United Jewish Appeal, They felt that they could not do
both things at the same time, Wherever this interpretation of "co-ordination” has
marked the community, the record shows that the Israel Bond organization has been
uniformly and eegerly ccoperative,

But for many others, especially the representatives of vested interests which
were concerned only with their own perticulaer welfere and not the best interests of
Israel, the term "co-ordination™ has really meant "STRANGULATION"--for the Israel
Bond Issue. These persons never meant to help Isrsel Bonds. Their real concern was
merely to see to it that the Isrsel Bond campaign did not interfere in any way with
the particular csuse to which they were traditionally attached, "Co-ordination" in
their eyes merely meant removal of the Isrsel Bond campaign for such periods of time
as seemed most desirable to them, At no time, after "co-ordination™, did they provide
the genuine help that was implied in their demands for waiving Israel Bond activities

during certain periods,
rinciple e n i

The officers of the natiocnal State of Israel Bond Organization have hewed to a
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certain, ccnsistent line from the beginning, It can be summarized as follows:

(1) The State of Israel is urgsently in need of investment capital, The largest
source from which Israel can obtain long-term lcans from the public for such purposes
is the Israel Bond Issue, The Bond Issue is not & philanthropy. It is an investment.
It does not go to the same sources of money from which philanthropy is derived, that
is, tax-deductible dollers, Therefore, individuals can give and invest at the very
same time,

(2) The sponsors c¢f the Israel Bond Issue are primarily concerned with the wel-
fare of Isrzel and not aslone with the results of the Israel Bond drive, Therefore,
since the Isrsel Covernment staies its continued need for the funds of the United
Jewish Appeel, it is a matter of communal responsibility to support the United
Jewish Appeal to the meximum degree, with funds and with work, Moreover, the Israel
Bond Organization is eager to accelerate the rate of private investment in Israel
and does not regard such investment as in any way competitive but rather helpful to
the Israel Bond campaign,

(3) Legal and selling obligations require that Isrsel Bonds shall be sold
throughout the year, The philosophy of the Welfare Fund is that an individual is
expected to contribute once a year to all causes and, therefore, the maximum sum is
expected from him at one time, Then he is through., That is not the philosophy of the
Israel Eond campaign, An individual buys Bonds in accordance with his resources at
varying times of the year and iIn relation to various events that can be marked with
the purchase of Isrsel Bonds,

Primarily Israel Bcnds sell through the facilities of voluntary organizations
end the volunteer efforts of individusls in the community, It is understandable,
thersfore, if an individual who wishes to devote a great deal of time to Israel
Bonds and also to his local Welfare Fund (or United Jewish Appeesl) should say that
he can do his best work if he does one at a time, There are others who believe that
since the two activities represent entirely different sources of money, the same in-
dividual can engage in both at the same time, The sincerity of both individuals is
beyond question, Where there are many such individuals in a community and, in fact,
the total leadership, or the largest part of the leadership, is concerned with the
success of both the United Jewish Appeal and the Israel Bonds then the question of
the best use of their talents and time not only can be, but has been, arranged on
the most emicable and effective basis, There are many communities in the United
States which furnish proof of this,

A totally different situation arises, however, where the leadership of a Wel-
fare Fund 1s not interested in Israel Bonds, will not buy Bonds, will not sell Bonds,
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When such a leadership insists on "co-ordination" it merely means that it wants no
interference with that particular Welfare Fund., In many such cases, "co-ordination"
has meanti we want total, unquesticning cooperation from the Israsel Bond Organization
but proffer no cooperation in return, In such cases, Welfare Funds which campaign in
the Spring of the year want no Israel Bond activity of any kind from February to
July 1 es far as sales are concerned, Then in October and November they feel there
should be a delimitation of Bond activity since the Welfare Fund is attempting collec-
tions on Spring pledges, In December and January, the Welfare Fund wants a delimi.
tation of Bond activity on the ground that it is beginning to "plan" for the Spring
cempaign., The Welfare Fund ignores the fact that July and August are virtually im-
possible months for amny kind of organized activity.

This is cslled "co-ordination.,”

It should be no surprise, therefore, that the naticnal Israel Bond Organization
should not give its endorsement to such an interpretation of "co-ordination,"

(4) The Israel Bond Organization is governed by many legal requirements, More-
over, it is a national orgenization having finencial .as well as legal responsibility
for every Bond office in the country., Every postage stamp, every advertisement,
every telephcne call is paid for and audited at national headquarters, The national
Bond Organizetion must be responsible for uniform policies, That is why the national
Bond Organization has made it clear to every local community that the last judgment
cn peolicy legally must reside in the national organization, That is not intended as
8 negation of local community responsibility but as an i{nevitable conseguence of the
menner in which the Isreel Bond campaign is regquired to be conducted,

History of "Co-ordination"

Having witnessed for a year and a half a campaign of misrepresentation of its
pesition, the Israel Bond Organizetion now feels compelled to present the record,
There should be a clear distinction between the position of the Israel Bond Organizae-
tion vis-a-vis the United Jewish Appeal and vis-a-vis the Welfare Fund, The Israel
Bond Orgenization, through its officers and personnel, and by virtue of its associa-
ticn with the State of Israel, feels a close spirit of kinship with the United Jewish
Appeal, It has an interest in Welfare Funds to the extent that these represent the
United Jewish Appeal on the local scene, As individuals, of course, officers of the
Israel Bond Organization have an interest in the total Welfare Fund, representing
es it does various aspects of Jewish effort,

These are facts which speak for themselves:

(1) In the latter part of August, 1950, the plane taking the American delegation
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to the Jerusalem Confersnce carried Stanley Myers, President of the Council of Jewish
Federations and Welfare Funds, Julian Freeman, Vice-President of the Council, and
Henry Montor, now Vice-President ard Chief Executive Officer of the Israel Bond
Orgenizetion, Mr. Montor had met with the Prime Minister of Isrsel in July, 1960

and was informed of the Prime Minister's plan to project an Israsel Bond Issue, No
plans had yet been formulated as to how the Bonds, if actually flocated, would be

sold, Mr, Montor then presented to Messrs, Myers and Freeman on the Air France plane
going to Isreel the following proposal for considerationt each Welfare Fund in America
should assume responsibility for the philanthropic dollar and for the Bond Issue,

each community to decide in advance-~in relationship to its special composition--

how much it felt it could provide through philsnthropic dollars and how much through
Bonds, It would then assume an obligation for a total amount over a period of years,
and this commitment would be wade known to Israel as & basis for its planning, Thus,
cormunities which felt they could raise only philanthropie dollars, for example,

would bind themselves to & specially high obligation in that field, Others might

feel they could sell only Bonds and they too would undertake that responsibility in
specific terms, Most would do both, in varying shares, The Welfare Pund, according
to this proposel, would be the central fund-raising instrument for Israel in all phases.

Messrs. Myers and Freeman reacted negatively to this suggestion., They urged
Mr, Montor not to present his proposal to the Jerusalem Conference, on the ground
that i1t might confuse the gathering and might imply a willingness on the part of
Welfare Punds to undertake an obligation which they, &s chief officers of the Council
of Federations, were not prepared to subscribe to, Mr. Montor complied with their
request. It was a proposal discussed subsequently with other officers of the Council,
notably Mr, Harry Lurie, Executive Director, but nowhere did this view receive ac-
ceptance,

Thus, if the Welfare Funds of America, as a group, do not today carry primary
responsibility for the Israel Bond drive, it is not because such a possibility was
excluded by the Israel Bond Orgenization,

(2) The history of the relations between the Israel Bond Organization and the
United Jewish Appeal of Greater New York, effecting the largest Jewish community in
America, offers the most vivid demonstration of the constant search that the Bond
organization heas mede for genuine cooperation, that is, mutual aid for common
purposes,

On Monday, February 5, 1951, a mesting was held at the Biltmore Hotel in New
York City between representatives of the Bond organization and of the New York
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UJAs, This meeting was called at the initiative and request of the Bond organizaticn
in order to work out a formula of cooperation in the New York community., The Bond
organization was represented by Henry Morgenthau, Jr., Rudolf G, Sonneborn, Benjamin
Browdy, Charles Gutwirth, Sam Rothberg and Henry Montor. The New York UJA was rep-
resented by Monroe Goldwater, William Rosenwald, Samuel Leidesdorf, Dr. Irving Miller,
Mrs, Abraham Geller, Edwin Rosenberg and Henry Bermstein. At that time, the Bond rep-
resentatives presented their program of operations and offered a series of specifiec
formulae for cooperation in New York, It was stated that a meeting of the Executive
Committee of the New York UJA would be held to present the matter, From Monday,
February 5, 1951 until April 5, 1952 there was no further communication from the
Executive Committee of the New York UJA to the Bond organization, There were dise
cussions between individuals, but at no time did the New York UJA as an official
organization seem willing to sit down and meet with the officers of committees of the
Israel Bond organization to discuss mstters of mutual interest,

On Wednesday, May 2, 1951, Dr, Nshum Goldmann, in his capacity as Chairman of the
Jewish Agency Executive, arranged a meeting between representatives of the New York
UJA and of the Israel Bond organization, It was a futile meeting. Representatives
of the New York UJA took one of two positions: (a) either that the Bond Organiza-
tion should completely abandon any attempt to sell Bonds in New York City until
September; or (b) that they did not believe in the validity of Isrsel Bonds and
would not participate in any way in working for Isrsel Bonds--but insisted that
there should be no Israel Bond campaign to interfere with the United Jewlsh Appeal
in New York,

On June 7, 1951, Mr, Henry Morgenthau, Jr., Chairman of the Board of Governors
of the Israsl Bond Organization, and Mr, Julian Venezky, Chairman of its Executive
Committee, called on Mr, Eliezer Kaplan, Finance Minister of Israel, who was then
in New York. Mr, Morgenthau stated that he was unhappy about the tension that had
arisen because of misunderstanding between the Bond drive and the United Jewish
Appeal, of which he had been General Chairman for four years, Considering the
situation that had developed in New York and in other communities, Mr, Morgenthau
suggested to Mr, Kaplan that "a national committee be established which would co=-
ordinate the efforts of the UJA and the Bond drive with Mr, Montor and Dr. Schwartz
working on the operating level," Mr, Kaplan responded favorably to Mr, Morgenthau's
suggestion,

As & result of this concern and initistive on the part of Mr, Morgenthau, a
meeting was held in Mr, Kaplan's apartment, between representatives of the Bond Organ-
ization and of the United Jewish Appeal, including some representatives of New York
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City., Out of this meeting, where there was agreement on having such a co-ordinating
committee, a committee grew, It consisted of four named by the national United Jewish
Appeal: Edward M. M. Warburg, Morris Berinstein, Dr, Nahum Goldmann and Dr, Joseph
Schwartz; and four named by the Bond Organization, Henry Morgenthau, Jr,, Julian
Venezky, Rudolf G, Sonneborn and Henry Montor.

In describing this committee as he saw it, Mr, Morgenthau sald at that time:
"Once they are on this committee they will forget their identity and simply work as
lmerican Jews to raise funds both through gifts and through investment to the larg-
est amount possible for the State of Israel, I am very hopeful that there are Jews
in the United States who are of good heart, who can work together and once on the
committee will act as Jews helping Israel and forget which side we have come from,
and this committee will handle all important problems affecting these two drives.

If we should reach an impaaﬁe thalmattor will b§ referred to the government of
Isresel for a final decision.”

On June 14, 1951, Mr. Eliegzer Eaplan, on behalf of the State of Israel, issued
& "statement of principles" defining what he believed to be the functions of this
co-ordinating committee., The announcement read as follows:

"The formation of a national committee jointly representing the State of
Israsel Bond Issue and the United Jewish Appeal to coordinate activities of the
two enterprises was announced by Mr, Eliezer Eaplan, Minister of Finance of the
State of lsrael, on the eve of his return to Israel, after a visit of socme weeks
in the United States.

"In a statement issued today, Mr, Eaplan said:

"In projecting a three-year program for the economic development of Israel,
the State of Israel placed strong reliance on the traditional generosity =and sense
of statesmanship of the American Jewish community,

"In the four-point program adopted unanimously by Americen Jewish representatives
at Weshington, D.C. in October, 1950, the two points which involve community-wide
action are United Jewish Appeal, for philanthropic purposes, and the State of Israel
Bonds, for investment purposes. The State of Israel is interested in the best results
for both, It believes that the two activities are complementary and that both should
have the full support of all friends of Israel,

"The American Jewish community has made it clear that it wishes to give whole-
hearted backing to these two different ways of strengthening Israel. In the course
of activity for both, & number of problems have arisen as a result of which it is be-
lieved that coordinated action would be helpful to both.
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"Aocordingly, it was proposed that a committee be eatablished to represent the
United Jewish Appeal and the American Financial and Development Corporation for Israel,
which is the sponsor for the State of Israel Bond Issue, The aim of this committee
would be to implement the desire of Isrsel o see meximum results for both endeevors,

I have indicated to the two organizations the underlying principles which snimate the
State of Israel in respect to the two enterprises. It is gratifying to be able to
ennounce that the United Jewish Appeal and the Bond Organization have accepted the
proposal for a joint committee and are going forward to implement it."

It should be noted that during the discussions that led up to the formation of
this Co-ordirating Committee, Mr, Morgenthau proposed that it be given the full powers
of a governing body, with the total responsibility that this would entsil, But rep-
resentatives of the national United Jewish Appeal stated that they were not able to
transfer their constitutional righis to such & governing body,

The leaders of the State of Israel have consistently emphesized that resl friend-
ship for Israel can be expressed only by auppo#t of both the United Jewish Appeal end
the Isrsel Bonds, end not of one alone, The Prime Minister of Isrsel, in leaving
the United States, said on May 30, 1951: "I feel confident that the true friends of
Israel will give their wholehearted support to becth the United Jewish Appeal and to
the Bond Issue, recognizing that both are phases of the same essential objective., The
United Jewish Appeal provides funds for the first requirements and settlement of
the immigrantsj while the proceeds of the Bond Issue will be invested in those proe
ductive enterprises which will enable these newcomers and the State of Israel as a
whole to achieve eccnomic eelf-sufficiency,"

eatl 1 Co-ordinating 1

It was sgreed that Messrs, Henry Morgenthau, Jr, end Edward M. M. Warburg would
be Chairmen of the Co-ordinating Committee &nd would preside at alternating sessions,

The first weeting of the Committee was held on June 21, 1951 at the Israel Bond
office., Mr, Henry Morgenthau presided., Those who took part in the session were, in
eddition to Mr, Morgenthau, Rudelf G, Scnneborn, Dr, Joseph J. Schwartz and Henry
Montor,

At this meeting, matters considered were the National Bond Conference to be
held in Washington in September and the National UJA Conference in December. Dr.
Schwartz reported on a conversation that he had with Mr, Montor on plans for the Fall,
Mr, Montor had indiceted the desire of the Bond Organization to ensble the UJA to
raise meximum sums in Fell communities, with the understanding that there would be a
oortain time limitation for the period when these campaigns would be under way, Mr,
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Montor had suggested that inquiries be made in each of these Fall communities as to
their exact campaign plans, Dr, Schwartz said it did not seem possible to get exact
dates from these communities at this particular time, He was endeavoring to do so,

Reference was made to Israel Cabinet members who would come to the United States
in the Fall and as to their use, There was discussion of the type of announcement to
be made on the organizetion of the committee, with Messrs, Schwartz and Montor author-
ized to prepare such an announcement,

The next meeting of the Co-ordinating Committee was called for the office of the
United Jewish Appeal in New York on November 5, 1951, Those present for the United
Jewish Appeal were Dr., Joseph Schwartz, Dr, Nahum Goldmenn and Morris Berinstein.

The Bond organization was represented by Hemry Morgenthau, Jr., Julian Venezky, Rudol?
Sonneborn and Henry Montor, The bulk of the discussion, on the initiative of Dr.
Schwartz, was given over to the relationship of the New York UJA to Bonds, It was
the unanimous agreement of the Committse that an effort would be made to arrange a
meeting between the representatives of the Bond Organization and the corporate of-
ficers of the New York UJA, Dr, Schwartz was asked to convey this consensus to the
New York UJA., No such meeting was ever called into being,

This was the last time that any meeting of the Co-ordinating Committee was ever
called or held., Intimations from the Bond Orzanization that it might be desirable
t0 hold meetings were met with the general response that they did not seem fruitful,

ACTION IN ISRAST,

From the beginning leaders of the State cf Israel and of the Jewish Agency
Executive in Israel expressed frequent interest in closer relations between the
Bond Organization and the United Jewish Appeal,

Taking advantage of the presence in Israel of a delegation of the United Jewish
Appeal in September, 1961, the Prime Minister of Isrsel convened mestings in his
office in Jerusalem, Lengthy discussions were held., Representatives of the United
Jewish Appeal then present were Edward M. M. Warburg, Morris Berinstein, Dr. Joseph
Schwartz and Henry Bernstein, Henry Montor was in Israel on behalf of Bonds, Pri-
mery attention was given to the problem in New York City. As a result of several
days of discussion, Dr. Joseph Schwartz was asked to summarize the position., This
was the draft that he submitted on September 8, 1951:

"The following is the basis of an agrsement between the UJA of Greater New York
and the Bond Issue, for the conduct of their respective efforts in that City:

“(a) Both the Bond Issue and the UJA shall have sa opportunity, during a cer-
tain portion of the ysar to carry on an intensive campaign effort on behalf of Israel,
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"(b) The period of intense campaign sctivity for the UJA shall be the Spring
of the year from February lst to August 1lst and that of the Bond Issue from September
1st to January 31st, It is understood, however, thet there will be areas of activity
which will be open to the Bond Issue during the spring of the year and slso limited
areas of activity for the UJA in the fall of the year. Aimong the areas of activity
that have been discussed are--efforts on behalf of the Bond Issue by Zionist dis-
tricts, by labor unions, emong emplove groups and among special gift prospects,
Further areas of activity mey be suggested by either side and, if there is agree-
ment, these may slsc be included,

"(c) Based on this cooperative errangement, & substantial part of the leadership
of the UJA in Greater New York will join in bearing the responsibility for the Bond
drive during the fall months and will participate in the bond effort during that
period, It is assumed also that Bond leadership will be aveilable for UJA work dur-
ing the spring of the year. '

"(d) All questions of bond activity during the spring and UJA activity during
the fall are to be discussed between Mr, Henry Montor or his New York representative
and Mr, Henry Bernstein of the New York UJA,

"In case of a disegreement, the matter will be referred tc a committee repre-
senting both groups,"

During the discussions that had teken place, Mr, Ben Gurion had expressed his
profound appreciation for what the United Jewish Appeal had accomplished for Isrsel,
He emphasized, however, that although he expects and wants the United Jewish Appeal to
continue, recogniticn must also be given to the larger economic requirements of
Israel which cculd be met only through the Bond Issue, He hoped for its meximum
support,

No action wes taken on the formulation, But Mr. Ben Gurion took the matter in
hand end, together with Mr, Berl Locker, Chairman of the Jewish Agency Executive,
drafted a formulation based on the September discussions in Jerusalem, At frequent
intervals, representatives of the United Jewish Appeal had asked what the State of
Israel itself wanted, This was the reply that Mr. Ben Gurion attempted to give,

On October 4, 1961, Mr, Shlomo Eisenberg, Gemeral Secretary of the Jewlsh
Agency, sent from Jerusalem to the United States what he called “the summsry of talks
on reletions between the United Jewieh Appeal and the Bond Issue, which was agreed
upon by the Prime Minister, Mr., Ben Gurion, Mr., Kaplan, Mrs, Myerson and Mr. Locker,"

Isreel's Proposal
This was the document that Mr, Ben Gurion sent to America:



"The following is the basis of an understanding between the UJA of Grester New
York and the Bond Issue, for the conduct of their respective efforts on behalf of
Israel:

"(a) It is essential that there sheall be coordination and cooperation between
the two sctivities, since both are aimed to benefit Israel, It is imperative that
friends of Isrzel will give wholehearted support to both enterprises,

"(b) It is recognized that each effort must continue throughout the year, in
order to achieve meximum objectives, DBut in order that the leadership which assumes
responsibility for both enterprises may be most effective, the period of intense
campaigning shell not be the same for both,

"(c) The period of intense activity for UJA shall be in the Spring of the year;
and the period cf intense activity for the Bond Issue in the Fall, with variations
for both under spscial circumstances, It is noted that the UJA has functioned for
years from February to September, While the Bond Issue will reach the climax of its
activities in the Fall, it will also during the Spring endeavor to sell Bonds among
mess groups, such as Zionist organizations, labor unions, employee groups and related
organizations, It will also solicit special purchase prospects by agreement, While
the UJA will engage in its major activities in the Spring, there will remain open
limited areas of activity in the Fall for the UJA, Further areas of activity may be
suggested by their side, and, if there 13 agreement, these may also be included,

"(d) The UJA of Greater New York will mske available a substantial part of its
leadership to join in bearing the responsibility for the Bend Drive and to participate
vigorcusly in the Bond effort during that period., The same applies to the Bond Drive
leadership with regerd to the UJA campaign.

"(e) A1l problems involved in this understanding are to be discussed between
Mr, Henry Mcntor or his New York representative and Mr, Henry Bernstein of the New
York UJA., In case of a dissgreement, the matter will be referred to a committes
representing both groups,”

THE BOND ORGANIZATION ACCEPTED THIS FORMULATION.
Neither the national nor the New York UJA tocok any action,

Several personal meetings were held subsequently between individuasls identified
with the Bond Organization and some who were leaders of the New York UJA., These meet-
ings were never official in character, with the New York UJA personalities stating no
official meeting could be held.

Nothing further happened until in December, 1951, the Prime Minister of Israsl
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invited Dr, Joseph Schwartz, Henry Bernstein and Henry Montor to meet with him in
Jerusalem on Januery 6, 1952, The Prime Minister felt that the situation in New

York was crucisl, since it was the largest Jewish community. Many hours of intensive
discussion were held Both in Jerusalem and in Tel Aviv, Again and sgain, the gquestion
wvas asked of the Prime Minister: "What does the State of Israel want? If only it
would tell us,”

On the evening of January 6, 1952, the Prime Minister of Israel, Mr, Ben Gurion,
presented a proposel in writing, which he recommended for adoption by the Bond Organ-
ization and by the United Jewish Appeal, It read as followsi

"It is egreed that out of the present leadership of the UJA of Greater New York
and out of the present leadership of the Bond Organization of Greater New York, a group
of people ready end willing to serve will be set up as a committes with authority
to conduct both the UJA ard Bond Campaign in CGreater New York,

"2, This committes shall be responsible for the conduct of both campaigns and
shall have full suthority to decide on any policies, methods or techniques which
will bring about the best results of both efforts,

"3, Since this committee will have responsibility for both the UJA and the Bond
Issue in Greater New York, it is assumed that all conflicts between the two organiza-
tions will be eliminated and it is hoped that through the setting up of this over-
8ll committee, msximum results can be attained in New York City for both efforts,

"4, The people joining such a committee shall not be looked upon nor shall they
regard themselves as the representatives of one organization or the other, responsible
either to the UJA of Greater New York or to the Bond Issue of Greater New York, but
rather shall they consider themselves as the representatives of both efforts and have
full authority to carry on both campaigns in & menner which, in their judgment, will
yield the maximum both to the Bond Issue and to the UJA,

"5. This committee shall be set up for & term of one year at the end of which
time the result of such a joint effort can be reexamined in the light of experience
and, if necessary, revisions may be made.

"6, The Government of Israel undertakes to give its full support to this joint
commitiee for the successful prosecution both of the UJA and of the Bond Issue in
Creater New York,

"7 It is understood that the creation of this committee will, in no way,
eliminate the existence either of the UJA Appeal of Greater New York as a corporate
body with definite responsibilities and powers or the Bond organization of Greater
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New York, There will be a number of problems of great importance &s, for exsmple,
the inclusion of beneficiary esgencies in the UJA, the setting up of salary standards
and negotiations with unions, the determination of campaign budgets which will be

in the province of the separate organizations and not be matters upon which the
proposed committes can act,

*8, If et any time there should arise a question with regard to campaign polie
cies as to where authority rests--with the proposed committee or with the individual
bodies--the proposed new committee shall have full powsrs to decide where competence
lies,"

The Executive Committee of the Israel Bond Organization met in New York on
Saturday night, January 12, 1952 to give consideration to this propossl, After
lengthy discussion, it was accepted by Israel Bonds, A cable was sent thereafter to
the Prime Minister, signed by Henry Morgemthau, Jr,, Rudolf Sonneborn, Julian Venezky
and Henry Montor, It read as follows:

"PLEASED TO INFORM YOU THAT EXECUTIVE COMMITTEE OF ISRAEL BOND ORGANIZATION MET
IN NEW YORK ON SATURDAY NIGHT JANUARY TWELFTH AND GAVE FULL CONSIDERATION TO PROPOSAL
YOU SUBMITTED ON BEHALF OF GOVERNMENT OF ISRAEL AS RECOMMENDATION FOR ACTION IN
NEW YORK CITY AFFECTING BONDS AND UJA STOP COMMITTEE UNANIMOUSLY EXCEPT FOR THREE
ABSTENTIONS ACCEPTED PROPOSAL STOP WE ARE SENDING COPY OF THIS MESSAGE TO OFFICERS
OF UJA OF GREATER NEW YORK INC,"

This was acknowledged in a cable from Mr, Ben Curion which read as follows:

“GLAD HEAR YOUR DECISION, HOPE UJA LEADERS WILL FOLLOW YOUR FOOTISTEPS AND JOINT
COMMITTEE RESPONSIBLE BOTH ACTIVITIES BE SET UP SOONEST AND UNITY LARGEST JEWISH
COMMUNITY BE STRENGTHENED AND THUS STRENCTHEN UNITY AMERICAN JEWRY AS A WHOLE"

The Isrsel Bond Organization was informed that the Executive Committee of the
New York UJA kad declined acceptance of the proposal of the Prime Minister,

e tio

Following several weeks of preliminary private discussions in regard to the New
York situation, a meeting was held at the Harmonie Club, New York, on April 5, 1952,
The Israel Bond organization was represented by Julian Venezky, Rudolf Sonneborn and
Benjamin Abrams, The New York UJA was represented by Louis Broido, its President,
Samuel Hausman, Samuel Schneierson and Jack Weiler. The Bond representatives stated
that they had come with full power to act on behalf of the Bond organization and
were prepared to negotiate until a satisfactory agreement was reached, The UJA
representatives stated that they were a subcommittee and would have to present their
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recommendations to the Executive Committee of the Greater New York UJA.

After meny hours of discussion on April 5, 1952 a statement of agreement
between those present emerged.

Virtually every request made by the New York UJA for protection of the interests
of that orgarizetion end many requests which Bond leaders felt infringed sharply on
the proper domain of Bonds were accepted. In any event, the document was accepted
by all those present.

The Isreel Bond Organization, having eppointed a committee to act on its behalf,
felt itself committed to the acceptance of the agreement, regardless of its contents,
Subsequently, the Isrsel Bond Organization was informed that the agreement had been
rejected by the Executive Committee of the New York UJA,

Representatives of the Council of Jewish Federations end Welfare Funds sttended
the meeting in Jerusalem in September, 1950 at the invitation of the Frime Minister.
At that time, they expressed their opposition to an Isrsel Bond Issue, Representatives
of the Council of Federations also participated in the Netionel Conference held in
Washington in October, 1950, They did not teke part in any of the discussioms,
Privately they expressed the views that hed been stated at Jerusalem,

The Council of Federations and Welfare Funds hes taken one consistent positiong
its only concern is with Welfare Funds and with their beneficiaries, It cannot assume
any responsibility for any other fund-reising program, notably the Israel Bond came
paign, This view it has conveyed to Welfare Funds, This view it has seen expressed
in various resolutions adopted on & lccal or regional level, At several conferences,
pational and regional, support has been voiced for the "four-point program," but
while such support hes been expressed, it has been coupled with the emphatic decla-
ration that insofar as the Welfare Fund is concerned, its only responsibility is to
the philanthropic program: that is, to only one peint in that four point program.

From time to time the Council of Federations and Welfare Funds has issued in-
ternal and external bulletins caliing for Mco-ordination," but always it has meent
the elimination of Israel Bond ecampaign activity in order to benefit Welfare Fund
drives. At no time has the Council of Federations augsaéted a program whereby Welfare
Punds or Welfare Fund lesdership would express their constructive interest in the
Isreel Bond campaign, It is noteworthy that at no time has the Council of Federations
considered it necessary to invite the Bond Organization to participate in its
Board meetings, or its regional or national assemblies,

As long as the Council of Jewish Federations and Welfare Funds adheres to the
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position that its sole concern is with the philanthropic aspect of the activities
of Welfare Funds, it cannoct be helpful in any discussions of Yco-ordination.”

At & meeting on April 20, 1952 of the Board of Directors of the Council, st which
2 minority of such members was present, a serles of resclutions was adopted touching
upon the Israel Bond Organization, a&ll of them critical in nature. No discussion in
advence of this mesting was solicited by the Council from the Israel Bond Organizs-
tion, No representative of the lIsrsel Bond Organization was invited to participate
in the meeting, either to answer questions or to mske a statement, Acting unilater-
elly, in matters involving differences in fact and opinion, the Council of Federations
subsequently called upcn officers of Israel Bond Organization to sit down to discues
the subject matter of resolutions elready adopted by the Council--resclutions which
elready renged the Council on one side of debatable issues,

The Executive Committee of the Isrsel Bond Organization advised the Council of
Pederations that it would be very happy to discuss all problems of mutual interest with
representatives of the Council--as soon a3 resolutions previously adopted which exe
pressed a partisan point of view on the problems still to be discussed were withdrawn,

Within the 1imits of the major policies governing its operations, the officers
of the Isrsel Bond organization have understood that there is & prosess of adjustment
within communities which is dictated by mature judgment and statesmanlike concern for
total community effort, ;

The Israel Bond Orgsnization recognizes that the success of the Bond campaign
depends on commnity effort and voluntary support, Accordingly, it has adjusted itself
where it was clear that there was genuine support for both the UJA and the Bond came-
paign. In Boston, Mass., for exasmple, there has never been any problem of "co-ordinae
tion" between the local Combined Jewish Appeal and the Bond Organization, The lsader-
ship of both efforts is, in meny respects, the same, It is natural, therefore, to be
guided by their time progrems, In Beltimore, Md., there is enother example of total
community effort behind both the UJA and Bonds, Here, toc, no tensions have ever
arisen, There are many other communities in the same patiern,

The Israel Bond Orgenization feels that if the same pattern were observed in
every community, the eriticism of lack of “co-ordination" would never arise, But whers
the phrase "co-ordination" is merely meant to cover the effort of a local Welfare Fund
to eliminate maximum sctivity by the Israsl Bond Organization, that unilateral defini-
tion cennot be accepted.

There are examples of what the Israel Bond Organization has done or is prepared
to dos



(1) Upon inquiry from Los Angeles in the spring of 1952, the Israel Bond Organi-
zation informed its local officers that it would be prepared to gc along with a proe-
posel made by certain Welfare Fund officers: that for a period of two months the same
persons solicit both Welfare Fund gifts and Israel Bond purchases, There were reasons
proferred by the Bond Organization es to why this might not be feasible, but if this
was wanted by the local Welfare Fund, the Bond Organization would be prepared to go
along. The proposal was never ected upon in Los Angeles,

(8) The Executive Committee of the St, Paul, Minn, Welfars Fund in the spring
of 1952 adopted a resolution stating that the Welfare Fund wented to accept responsi-
bility for the conduct of both the philanthropic campeign and the Isrsel Bond drive,
The Israel Bond Organigetion gave its approval to this proposal, At a later meeting
of the Board of Directors of the St, Paul Welfare Fund, a majority rejected the
proposal that its Executive Cormittee had made, But the Israel Bond Organization had
clearly indicated its attitude.

(3) In the spring of 1952, the San Diego, Calif, Welfare Fund made a proposal
whereby it would assume responsibility for the conduct of the Israel Bond drive.
Assuming that this represents an economy of effort and manpower and & genuine desire
to sell a maximum of Bonds to individusls at times to be set by the local organiza-
tion, the Israel Bond Organization accepted this proposal,

(4) In several communities local Executive Directors of the Welfare Fund have
assumed administrative responsibility for the Bond Drive, the Bond Organization and
the locel community obviocusly seeing no incompatability between these two posts,

The Isreel Bond Organigzation is convinced that if there is genuine desire to
raise maximum sums for the United Jewish Appeal and genuine desire to sell a maximum
of Bonds for the State of Israel, the leadership of the lccal community will find the
fullest cooperation from the national Israel Bond Orgenization, within the framework
of local programs and schedules,

dor ‘s View

Lt a conference in Washingion, D, C., on March 2, 1952, Ambassador Abba Eban of
Isreel cited his own view of the relationships between the Bond Organization and other
bodies in the American community. He said then:

"e do not believe that the basic message of the Bond issue is yet properly
understood, We have not carried into the community a conviction in favor of the Bond
issue as & genuine investment capable of being paid off through the predictable
revenues which Israeli egriculture and industry will earn, not indeed within one year,
iwo years, or three years, but certainly well within the period during which the
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present Bond issue wlll mature,

"We have B great story to tell which has only Just begun to re-echo in our
councils, It is the story of potential production, Phosphate rocks and other minerzls
have existed, geologists will tell us, for millions of years, The existence of these
things does not by itself assure any advantages for anyone, The Dead Sea has been
rich in mineral products for millions of generations., It is only the provision of
machines in the hands of men determined to make these materials a source of wealth--
this alone revivifies what are otherwise completely static products, Therefore, on ths
one hand, there is the vast problem end burdenj on the other hand, there is the great
potentislity, if the spirit of investment will prevail, We have no doubt whatever
that i1f we can somehow communicate this message just as we once communicated the
equally revolutionary messages of Jewlsh Statehood and Jewish military survival, a
great transformation will come about., If American Jews reelly begin to believe in the
repeyment possibilities of the Bond, then they will purchase bonds not merely out of
current capital, but out of fixed assets in the full faith and knowledge that they
will be returned,

"There is & question of the relationship of the welfare fund to the Bond Campaign,
There is only one attitude which the Government of Israel can take, It 1s an attitude
of positive assistance to both of these great enterprises, If the Welfare Funds call
upon us to assist them, to promote them, to sponsor them, to develop their results to
the full, then we shall gladly and proudly respond,

"The same is true, of course, of the Bond issue, which is a sirictly Israsli
enterprise, engaging our destiny end responsibility in the most direct sense,

"The subject of public reletions has been mentioned, I have been long enough in
this country to understand the sanctity of that phrase, I bow my head humbly before
the supreme authority of public relations., But in our case, what does public relations
mean? Public relations mean that you secure public support for your objectivej you
do not sacrifice your objective in order to win better public relations,

"In political terms, we would have enjoyed vast support and sympathy in the United
States a few years ago by not promulgating the awkward project of a Jewish State ==
Federaslism, Jewish minority -- these would have won us vast support in this country
and throughout the British Commonwealth, We would have been the fair-haired boy of the
international commmnity, Instead of this we established our objective, and we fought
for it; and public relations meant to make people believe in our objective and to
support it, That is what public relations means here, Specifically, it means that if
the Council of Welfare Funds and Federations have the idea that the Israel Bond issue
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should lie down end sleep, or if the Bond Issue believes that the UJA shoulé not
function at full speed, public relations does not mean accepting such demand, Public
relations means persusding people to change their viewpoint., We have all changed meny
viewpoints before; and that is our cbjective: to transform negative ways of thought
into the councils of positive action.

"1t is true that Isrsel has benefited enormously by the work of these welfare
funds; let me do them every honor., But the benefit has not been unilateral,

YWelferre federstions, with their particular responsibility for local social and
educational institutions have, through the galvanizing megic of Israel, through the
influence and the prestige of this momentous event, acquired receipts far beyond their
previous capacity as a result of their fruitful alliance with Isrsel's cause, We do
not regret that result, We cherish it. In the long run, & love of Isrsel will not
come out of & community whose educational, religious, cultural and social institutions
are weak or undermined, Love and support for Israel will only come out of & cone
sciously Jewish community. So there is absolutely nothing contradictory in that
elliance, 7The fact is, however, that the Council of Jewlsh Welfare Fecerations have
benefited in all their werk so much by their alliance with Israel that they should
not exercise & veto upon Isrzel when it seeks to supplement its resources by another
channel under the irresistible pressure of need.

*I am quite prepered to meet the Council of Jewieh Welfare Federatioms to explain
why we camnnot be content with existing levels; and why -- not in a spirit of disputation
or of 111 willl -~ but out of a real concern for the Jewish future, we are forced to a
dual effort which of itself we would not have welcomed,

"fe must do everything reasonable to mitigate avoidsble clashes, but duality,
with everything it entails, is imposed upon us by necessities far greater and far
wider then the admitted virtues of communal harmonies, I suggest that instead of
describing ‘the attitudes of communities as though they were fixed and immutable, a
result of this meeting is that 100 people or two hundred people who were here should
go back to their communities end bring the impact of their influence in favor of
modifying those policiess Then by &ll means let there be unified command and con-
ciliation, but on the basis of perpetual movement by both of these enterprises and
not by the subordination of one to another,

*The eentral fact which I would ask you to take back is that the dual operation
of these two enterprises, whatever are the adverse results, does yleld this conclusion.

possibly expect alone,*
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MEMORANDUM

Date August 22, 1952
To Rabbi Herbert Friedman
From Philip Greenwood
Subject

Attached hereto you will find some facts and figures which you will want
to have at your disposal in connection with the importance of High Holy

Day Bond sales to the State of Israel.



FACTS AND FIGURES FOR HIGH HOIY DAY SYNAGOGUE AFPFEAL

We must never lose sight of the fact that Israel is changing and growing
as rapidly as any nation on the face of the earth. A few key figures, culled from
the impressive list of her achievements in the past few years, help to drametize for
us the remarkable progress that has been made. They demonstrate why Israel is such
a fertile field for American investment.

Tsrael!s national income has risen from 250,000,000 Israel Pounds in 1949
to 470,000,000 Pounds in 1951, and is still climbing at an even more rapid rate.
. During the same perioa the number of gainfully employed, another key index of
national growth, has risen from 349,000 people to 548,000. In human terms this
means that the thousan&a upon thousands of homeless refugees who have been pouring
into Israel are being successfully integrated into the nation's economy and trans-
formed into productive and useful citizens, with the aid of new industries estab-
lished by American investments in the Israel Bond Issue.

I N R

Two figures taken from Israel's agricultural front speak more loudly than
hours of oratory on the struggle of Israel's pioneers to provide the severely
rationed population with the basic necessities of their diet. 1Israells cultivated
area has increased from 600,000 to 900,000 acres within the past year. This pheno-
menal 50 per cent increase has a double meaning: first, it is proof that the stag-
gering task of reclaiming desert land which has lain waste for centuries can be done,
and that the land can once again flow with milk and honey; second, it is convincing
evidence that the people of Israel need only the material help that we can give, in
the form of investment in their Bond Issue, to be enabled to purchase the equipment

which can make their sacrifices meaningful.

ol



Concretely, irrigation is the key to Israelts planning for progress on her
fields and farms. In order to make the Negev desert once again the bread basket
of the Middle East, as it was many hundreds of years ago, the land must be reclaimed
and made as productive as the fine farm area of northern Israel. Irrigation and
pipe manufacturing projects are high on the priority list of Isra.t;,lls builders. The
great new pipe factory of Yuval Gad, one of the largest in the world, is now manu-
facturing giant 60-inch pipes which are carrying water to the Negev. This plant,
located in the Biblical village of Askelon, is one of the most important features
of the vital irrigation program which is being carried forward with the aid of Amer-
ican dollars invested in the State of Israel Bond Issue. Your Bond purchases and
mine are literally bringing water to the desert and food to the tables of Israel.
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In order for us to understand what the Bond drive means to Israel in the
year that lies ahead, we must have a clear picture not only of her accomplishments
in the fields of agriculture, irrigation and coumerce, but also of her possibilities
for growth and expansion. It has been thrilling to learn that vast deposits of
minerals have been discovered in the Negev, thanks to technical expeditions financed
by Bond dollars, that American investors have helped to unearth great quantities of
copper, kaolin, glass sand, potash and other chemicals,

But we must understand that riches beneath the ground are valueless to a
nation unless they can be exploited, unless they can be mined and refined and con-
verted into exportable products that will be bought with hard currency. TFor Israel
to take her place in the family of nations as a modern, highly-developed, exporting
country, capable of purchasing the products she cannot make herself without constant-

ly running the risk of economic disaster, she must have the equipment with which to
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convert her natural resources into actual wealth. This equipment must be paid for
with dollars, and it is our investment in State of Israel Bonds that will make it
possible for Israel to purchase the essential equipment, erect the essential plants,
construct the essential transport facilities for bringing her hidden wealth from the
sands of the desert and the bowelsi of the earth to the markets of the world.
% 36 3 36 3 3 3 36 3% 3% 3

As a specific example of what Bond dollars can and must do in the coming
year, let us consider the Dead Sea, one of the richest sources of chemical deposits
in the world. A $1,000,000 allocation from the Israel Bond Issue is furnishing
part of the capital required to rehabilitate and expand the Potash Works, Ltd.
plant at the southern tip of the Dead Sea. Additional Bond investments are going
into a modern road to connect the plant with Beersheba and thence to Haifa.

The expanded southern plant will have an annual production of about
135,000 tons with net earnings of foreign exchange estimated at $L,825,000 a year.
Thus our investment dollars are already beginning to bear fruit in the form of in-
creased earnings for the people of Israel, with which they will be able to purchase
the things they need.

#3 ¥ ¥ X OE N X ¥ ¥

Let us bear in mind that the swift industrialization of Israel, for which
Jews everywhere are working and sacrificing, demands a greatly expanded power indus-
try. The kilowatt-hour consumption of electric power by industry alone in Israel
has almost doubled in the last two years, forcing a strict rationing of electricity
for home use. Now, however, work is under way to triple Israel's power=-generating
capacity. The total additional investment required for power installations within
the next three years is estimated at $80,000,000. The Israel Bond Issue must pro-
vide $60,000,000 of this sum.



Text of Address By

LMEASSADOR ABBA EBAN OF ISRAEL

Seeond Nationsl Economic Conference for Israel
Chel sea Hotel

Atlantic City, New Jersey

September 14, 1952

Atlantie City, which was adorned a few days ago by a pageant of physical
beauty, now witn.esaes a‘ Conference of Israel Bond Campsign leaders. I hops
that we are all reslistic snough about our asppesrance to admit that there could
be no greater contrast than this. Perhaps the transition of this city from
inconsequential enterteinment to serious purpose reflects a corresponding move-
ment in the life of the Jewish community from the leisurely pursuits of summer
to the challenge of great and uplifting events. Moy new perspectives, some
bright with promise, others clouded with danger, open out in the life of Israel
and the world at this season of reckoning and review. I come to impose on your
vast capseities of orstorical endurance in order to sketch the brosd context of
issues end ospects of which our Eond ceampaign is a central part. For out of
this growing host of bond holders, devoteci in the first instence to a financial
enterprise, there is arising a new movement in Jewish 1life - an embattled company
of Isrgel's defenders, inspired by a ssnse of common destiny and filled with
concern for whatover befalls Israel amid the turbulence and anguish of the times.
Your immediate preoccupation with the Bond effort cannot mske you indifferent to
the political and international eircumstances which attend your work; the more
so because you have it in your hands - if you but wish - to govern those c&lircum-
stances and to shape them for Isregel's salvation.

Our task in Israel is the construction of a new Hebrew society in the image
of its ancient glory. We cherish our fresdom the more ardently because it was
purchased with the best of our blood. victory has not coused us to lie down by
still waters. liemories of our recent struggle for physical survivel blend with
the present echoes of a continental disturbence which agitates the life of our
region on every side. The angry gusts of nationalism sweeping across the Middle
East fran the Persian Gulf to the Central Mediterranean have made tlﬁa arca the
most critical point in the tensions of our age. It is an area divided within
itself and aligned in suspicious resentment against the outer world. Constitu=-
tional processes arc everywhere set asido; essabsination, mob violence and dic-
tatorship have become the instruments of government; a sharp di sfrust prevails
against the very forces of modern technigue and politicel organizetions which are
the only path of the Middle East towards its own redemption. Together with this
politicel instability there goes an slarming apathy in social snd economic affairs,
end a feilure to comprchend the menace of global war which threatens all the

Middls Eastern stetes far more than any one of them can ever threeten the other.
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Isracl looks out upon n rsgii!n;.eiogqpag and ‘d;_stre.cted to the very depths of
its soul. It is true that/no longer/the sole or primery target of Arab vehemence.
The nationalisms of our area have broader preoccupations. Sudan and Suez, Tunis
and Morocco appear to them as encrmous prizes for beyond the value of a hopelcss
hankering after the tiny notch of land which Israel has irrevocably and rightfully
regained in full accord with international judgment. No man of honor or insight
can seriously assert thet Isrsel is the central csuse of the crisis betwsen the
Moslem end the western worlds; for if Isrsel ccased to exist the crisis would
continue in oll its broed and intricate patterns from Iran to Egypt and beyond to
east and west. Yet the feet remains that our neighbors are unreconciled. Their
antagonism to us remains an clement of the regional tension; and much patient
stateamenship will be required beforc this sterile vendetta gives way to any
sort of harmony in an area where patience is still sccounted cowardice and states-
manship flecs beyond the assculssof the demagogue.

What is Isracl's role in a1l this turmoil? Wo cannot compete with our neigh-
‘bors in colorful seunsation. Ve .hm no Eings to benish or discard, no vast private
estates to redistribute, no oil wells yet to dangle or withhold in order to con-
vince ourselves of our own soverecignty. Our militery officers devote themselves
wholly to the problems of military orgenizetion end defensc; and despite the vogue
of aspiﬁng Ataturks our conscrvative tcmperament kecps us feithful to the old
fashioned doctrine that governments derive their just powers fram the consent of
the governed. Indeod, we cre so dull that many find it possible to camment on the
Middle East as if developments in Israel were not related to the vory essence of
the regional dcstiny. We mould do well to counter this oversight and keep the
Isracl sspect of the Near Eastern férment persistently to the foro. First, we
dei:lqrc that there is neither truth nor logic in an attitude which asserts the
cleims of Arsb fresdom over a vast continent and begfudgcs Isracl its modest
domoin of feedom in an arca so piignently smell. Tho Arab peoples, which have been
awarded their liberty in eight sovercign statcs covering an expanso of two million
squarc milcs, ere in no moral condition to effect an air of grievance or-injury
because Isracl was ngt flung in for good measure to augment their insatisble
appetite. If it is right for them to possess their continent it cennot be wroné
for us to enjoy thc tranguil possession of our meager but preocious home. The
vast sprawling map of Western Asia mmd Northern Africa is & pormenont reminder of
the perfect justice and unassailable moral cquity of Ia‘rgel's place in its region
and in the world.s We cleim nothing for ourselves that others do not enjoy in
larger measure; but there is 2lso sn ominous warning in thet mep. How will this

tiny ossis survive in the vast wilderness? How will Isreel hold its ground and
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prescrve its future if it does not compensete for limitation of area cnd population
by attaining high stendards of moductivity, technical skill, commercial initiative?
Houw clse cen this sinister balance of power be restored to oguilibrium?

Uhen, in short, will it be understood that the purchase of Israecl Bonds is
the most essentially political act that a Jew a8 boen esble to perform since the
destruction of the Temple; forit is an act of which the steke and consequence is
nothing loss than the survival of our lives, the frocdom of our home, and the
identity of our nation?

In o world which based its judgment on objective intcrests we would not be
continually called upon to prove that Israel conforms with all the progrossive
aspirations of its region. The Middle Esst yearns for political f:;cedom; Isracl
alone combines a deep pride in its own independence with en ~ttitude of sympathy’
to the liberation of its neighbors. The liddle East craves political stebility;

only in Isracl do we sec a government cleeted by free suffrage end responsive to
for miles around. Theo Liddle Esst lacks on nrdequetc mucrceness of the social

. the popular will. Deémocracy hes no other pilot plent, no other school /and oconomic

responsibilitics of movernment. The disparity between swift political advence and
stubborn sociel inertia constitufcs the essentisl woskness of Asia and the Middle
Eest., Constitutional liborty will not endurc if it is only the facade of social
sorvitude ond economic cxploitation. Isreecl elone in its arce combincs political
frecdom with e vision of socicty dedicated toc expanding horizons of individua.‘l.
and collcetive welfara. The Hiddle East in this preearious world necds some sensc
of military sclf-assurancc to protect it fram solf-abascmont and apethetic fetalism.
Nono of our critics compal in that we are inedequate in this rospect; some of them
spcek from expericnec. The Middlo East needs an pdjustment of spirit between its
native cultures end the visions and‘idesls of western civilizestion. Israel hes
mannged to comprehend an ancicnt inheritanco and o modern cxperience in the scope
of its own reviving culture. For how long will our region refusc to contemplate
a process of nation building which exomplifics, within its oun scale and linmits
everything that theo Middle East as'w whole noods for its redemption? But it is
not enough to be in objective harmony with the interests of our region. Nations
like individusls forgive each other everything except their virtues. It is true
of us in our internationsl relations, as it is true of others greater and more
poewerful, fthat evidencce of our peaceful strength is the first condition of a
negotiated ponce. Isracl will heve pecacc with its ncighbors when they ere con-
vinced of Isracl's strength, permanence and stablity; and thesec in their turn are
functions of lsrecl's cconomic productivity.

Why then is it not overywhere understood that the purchase of Israel Bonds

is an act not only of finandal#l put of intornational concilistion; for it assures
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the indispensablc basis of strength for the estoblishment of Isrscl's relations
with iterregion and its continent. A combination of economic strength, militery
vigilanee and diplomgtic skill will be needed to help Israel fulfill its most
docisive remaining task - to establish relations of harmony with its ncighboring
world. I do not doubt these two kindred peoples will one day unite their strength
t0 build on the shores of the Eastern icditerrancen a ci¥ilization worthy of
their ancient and medimral. pest. We have an intuitive feeling that some furning
point in Arnb-Isracl rolations might cven now be near, if tensions were not
irresponsibly rencwed by the annual roiltina of public denuncietion in inter-
netional couneils, Reccnt stotements by the Prime Minister and the Mindster

for Forcign Affeirs oxmress our sincore intercst in any attempt by thc ncigh-
boring countries to liberate thimselves from thoir servitudes and social
disloentions.

I turn asido from the dcadlocks of Arcb-Isrccl rolationsto two arcas of
conspicuous progress in Isracl's intermmationsl lifc, T-ur:lns the past year the
relntions between tha United ototes and Isracl have grown in strength snd
i.ntimccy. The di scussions of tho Congress for tho inclusion of Israel in
the benefits of tho Mutupl Sceurity Act illustroted the wide range of support
which our cause commends in cvery ccrner of this republic. On throc occasions
we hed rcecourse to tho provisions of this program, and to the invalucble
assistence of the Departmont of Stote ond the Diroctor of wutual Security,
for urgent sclvation in finsnciel crisis caused, in no small mcasurc, by the
failurc of wvoluntary Jeouwish cfforts to approach their accopted targets. It

has becoms evident to mc thet Isrscl's cconomic consolidation is emongst the

clear mid conscious gims of American foroign policy. The treaty rccently

signed between us for the support of private investment, ond the inter-
governmental sgreemonts coneluded pursuant to the Nutual Security Act associste
our two govermments in the cruse of which agriculture =nd industry with a

vicw to a stablc balznce of payments znd a2 self-supporting eoconomic structure.
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But the evidences of & deepening trust in fnerjcan-Isrsel relations have not
been confined to thse acnnom?c field, The reports of discussions of [iiddle Bast
defenga aroused oqunatural apprehension lest & precipitete desire to essociate
Areb stetcs in the purposes of regional security might disturb the bal.nce of Israel':

defensive strength., I can report with candor and relief that there wes never a

time when Israel’'g interests and viewpoints were more vigilently respected end

sefeguerded in the eleboration of regional policies.

fnother milestone in our relations wes the exchange of notes governing Israel's
eligibility for reimbursable military aid. We continue to work and hope for the
receipt by Isruel of aid under the hﬁlitary provisions of the hutual Security
Program in eccordence with & request submitted seven monihs ago.

Thé veriegated network of AwmericensIsreel partnership reached this year beyond
the political and economic domains into the realm of culturzl relations; the
removel of restrictions, imposed by financial stringency, on the import of American
publications opens up the world of imericen letters to en Isreel public which be-
comes increasingly conseious of the potent influence which hmerica is destined to
exert on Isracl's life and culture. Dyring the sumere there werc some well
meaning threats of & television system In Isreel, but the dcnger appeers to have
temporarily passed, and our citizens broathz frecly again from Dan to Beershebe.

L constant atmosphere of mutuel trust in auericzn Isfael'rel&tions is for us a
national interest of such vitel import thet zny possibility of substantial change
must arouse & sentiment of keen suspense. It is therefore a maiter of deep con-
solation to record thet & yeer of substanticl progress in every phase of that rela-
tionship was crowned by a significent development at Chicago when both major
political parties reaffimed their specizl sympethy for Isrcel within thc framework
of Americern support for the legitimatc asperations of all peoples of the [liddle
Zest. I am convinced thet this friondship so strikingly recffirmed will endure and
flourish with specicl strength for it is firaly rooted in a common historic ex-
perience, & common devotion to democritic przotices and idecls, end & common
allegiance to the some morel traditi;on. It is g focl of-history thet thore ere-
offinities ahd resemblances between.the United Stetos end Israel sueh as do not
exist between any other grect power end eny other [iiddle Dastern country. The
The pictorial weekly magazines should therefﬁre be le ss surprised if such deep _
affinities-produce & rela tionship of special strength. Our immigrent plonder .. .
democracy of Isr-el, -born in the thrpes of wer ond revolution, evokes.s special
echo.in this great continent of i.migrants and pioneers which hes not ceased to
preserve the memories of its wers end the visions of ¥ts revolution. In its

capacity us a guc.rciiun of world frecdom imerica cen rest assured that ihe concept
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of individual liberty has no more fervent adherent than Isrecl. This peopls of
Israel which first in history recbelled against idoletry, which rose up agsinst

the might of Assyria end Rome, will never,never yield to the idolatrous pretensions
of dictztorship.

Indeed the diplomatic history of recent weecks throws vivid light on this
eternal struggle of Isracl zgeinst brutel overwhelming tyrenny. I predict thot
historians of future generations will pavse with bréathless wonder vhen their
ayo tlights on-the unique episode which took plece lest weck in deep solemnity
betwecn Israel ond Germeny, For the first’tine in the bloodsteined histolwy of Jewish
martyrdom, our peoplc has rcoceived the public penitence of the oppressor, ccting
under the morel compulsions of & tormented conscicnce. There is no more lofiy or
inspiring event in the moral history of ocur civilizction then this victory of
Jjustice over force; in o vest ond swift reverscl of historic fortune. Remember -
that seven yeurs ago our people was stunned to the point of impotence - by the
ghastly impact of torture cnd messcore, the institutions of Jowish life end culture
in Europe lay zbout our feet in ruins, the pride cnd repute of the Jowish people
hod been droegged down in en odious conspircey of degredation. Out of the derkest
depths of man'g divided ncture there hed sprung at the throot of the Jewish people
the most violent hatrod which had evuer distorted the spirit of mon, This wea the
lowest ebb of our fortunes when many believed that the end hcd been recched in the
agonised journey of the Jowish people ecross the stege of history. Yet within o
féw yecrs of this unpersllcled weckness cnd hunmilietion = behold, the sovercign
Stete of Isrecel had come into triumphent existence; its flag fluitered bravely
in the family of froc nctioms; worm weves of roncwed confidence znd pride flowed
into every home through the length and Ore.dth of the world in which the associ-
ctions and treditions of the Jewish people were icintcined cnd revered. 4And
thon this Stctc demcnded ond obtaincd, cgeinst cll the cclouletions of chaonce, a
collcctive act of ceknowledgmont end cmends from its sevege foe. Jewish history
in our generation is doaincioed by this violent tronsition from the depths of
porclysing weckness to unprecedecated heights of sovoreign pride and opportunity.
Hever wes this people strongor then in its moment of woekness, never m&re hopeful
then in the aftermath of despcir. No symbolic cet of restitution ecn dry up the
limitless ocecn of our blood and tecrs.

“Yot we hcve scen remerkable testinoney here to the power cnd dignity'of'our
stotehood. It is not only thet this whole venture wes conceived cnd initicted by
the Government of Igrcel, and ccrried through under its lesdership at every stoge
with stubborn tcnec¢ity cgoinst every obstocle cnd discourcgement which scepticisn

or pertisen rivelry oould devise. Only the existonce of & recognized Sicte
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could furnish the politicel and juridical bcsis for the very existence of such o
collective claim. The 8tcte of Isracl is history's cnswer to linzism, it hes now
become the recognised custodian of & universel Jewish interest, in the issue which
nost trogically affected Jewish soliderity ond pride, 'Yhen I reccll the doubts ond
obstruction ageinst which this claim labored in our own ronks, when I romember the
first incredulous countenances in the S¢cte Depertment which lcter geve wey to
sincere belief cnd octive support, when I recc1l the influcnces cnd pressurcs
affecting Germon life end trodition in the contemporcry world, I stend cir zed ot

2 dyncmic Jewish diplimecy to transform fontesy into reality by the sheer power oi
the power of/en unyielding will, Vhile the economic effects of this treoty will

be of the highest importcnee, it is chiefly cs ¢ vindicition of Jewish honor thot
this joint cnterprise of the Isrcel Government end the Jewish people will be foreve
romerbered. I was glweys convinced thet whether the effort succeeded or foiled,

it was the course of honér to cesert the eleim, just s it would have been the low-
est indignity to neglect its cssortion, end thus to condone, beyond the compulsions
of neccssit;ifﬁiz;dnr end spoliction of Jewish rights,

The menifestation of portnership botween Iorael cnd the Jewish dispersion re-
vecls the heights to which we cen corry our joint Bond effort ﬁ? the "self scme cot
of will. The influx of now sourcsskof cepital goods cnd the relief of our import
budget from mcny items of cssénticl cxpenditurc emphasize boih the nced to cugnment
the Dond issuc so cs to fruchtify thesc posaibilities; cnd 2lso the unosseilcble
certainty thet the investment chorccter of the Isrcel Bond is soundly vacked.

Surely there is some thing of grectness in the dindnsions of these episodes
affecting Isrcol's position in reletion to the Lijddle Dcst, to the Unitel Stotes
end to the mexory and anguish of the recent Jewish past. People-who essert thet
Isreel's couse hes lost the particuler redicnoc which belongs to great issuss must
themselves be living fer below the level of events. - I speck of these things here
becouse the Bond Issue is in egssence cn opportunity and & mechcnism to encble Jews
to decide whether or not they wish to be tengibly ond constructively essocicted
with Tewish history in its grectest end end its brocdest sweep. Wo other oppor-
tunitics or mechenisms have the scme relevence to this question of identificction.

A mon devoted to Isracl con mcke some donation without ngcesscrily believing in
Isrccol's copoecity to cchieve 2 productive economy, but & mcn who buys = bond
testifies both to devotion cand to belief, I fecer thot there are meny who help us
cnd who do not beclicve in us. For our dignity cnd our success we need confidence
rether oore thon we necd help, I interpret the purchcse of en Isrcel bond os g
declarction of bel ef in Isrcel's potenticl c.p eity to achieve the conditions in

which re;cyment will be cssured,
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I would likc to spenk earncstly to you mbout an atmosphere of scepticism
which heg afflicted the mood of meny Jews in relotion to Israel's capacity to
solve its cconomic problems. The background for that discussion is the record
of Isracl's past schiovoments, its place in the world, os a solitery bulwerk
5f confidence in an arca of onarchy end discontent, steadily weaving & web of
close partnership with the strongest power on earth snd =ssscrting its champion-
ship of causes which pertain to the honor, thc memory and the hope of the Jewish
pectplc- everyvhere. Another element of this background is the report which you
have hcard from your own colleagues on the changing landscape of the country,
thc bountiful horvest, the vest industrial cxpension, the oxplditetion of universal
rcsounces old and new, the rise of.new communitics springing up overnight in
th;: revolutionarmrhyéhm c;f constmction;-. Iﬁ fece o.f this ovident progress,
therc is something gravely disturbing in an sttitude of mind all too prevalent
toth in Isracl and hers, which turns nsidc from thesc larger tronds of progress to
conecntrate on the disloeations ond discomforts shich accompeny ony revolutiomery
advance. Now, is it intclligent to mssume that by the fifth yoar of its life Isracl
gould be expected to havo repulsed its invaders, to have consolidated its full
political ond diplomatic position, to have doubled its populatiom, to have founded
its frce institutions --- and 2lso to have cchicved both a .. balamce betwoen
production cnd consumption snd & woll ordersd fisenl ond administrotive systam?
Waea I om tol& of mmy country which has rogistorcd such achicvemonts within the
first phase of its rcvolution, I shall begin to cxpress envy and regerd and to
acknowledge our own gulpablcimperfoction, The thing thot dofics erplan;tig:j‘bhat
we have nceomplished these tosks with hardship. The miracle is thet we have
accomplished thom et all, There were no chromium-plated bathrooms at Valley Forge,
I do not retionclly undorstand to this vory day how the convulsions of moss immigra=-
tiof were sustaoined without moss storvation and epidemic.'; how a sseurity systcm

uns improvised to withstand such heosvy stresscs; how ordor was snatched out of

chnos, how the wast rich Golisth of a continent extending from Pakiston to Egypt

was routcd in tho arena of imtormntiomal pover-politics by this diminutive Devid,
4 man must be lost to any scnsc of historic perspective who does mot perccivé how
the bolrnee of achicvement, of movament,’ of flux prowoils ogrinst edmitted defdets
Thiéh are the scepmpanying Symphany of specdy growth and not ends or situations in
themsplves. I do not believe that 211 is as it should be in Israel. (If I
suffercd from any such illusion I could beeame cured of it by the mere expenditure
of five dollars which is the cost of a subseription to Commentary Magazine.)

. But lot us koep a2 clear sense of cause ond effect; snd lot us draw the correet

conclusions from our difficulties.



If things oro ns wrong &5 they are dopicted, the conclusion is thet more work,
more saorifice, intensified responsibility 2rc nesded, I could well understend o
men who =id tkot bocouse Isrel's economic and fiseal situetion is so wtorly
defective he is reluctantly forced to double his bond purchese and to treble the
volume of his sctivity. To invoke these dofects es & cousc for diminised offort,
for descrtion of the vessel as it fights tho stormm- is the ultimete cowcrdice as
boing & distortion of logicel thought. First we crocte a crisis by not sclling
sufficiont bonds; then shell wo invoke tho crisis 8s a reoson why bonds cannot be
sold? I do not suggest & morstorium on criticism, Criticism is our only waretiomod
luxury in Isrcel, £nd we have a lot to lenrn, The point is thet we witness cnd
suffer, not the ills of dogenmerstion buf the sherp peins of rapid growth, Uey I
suggest in 211 geood humor tket & ro-der of contemporery literotwure cbout Isreel in
tho present voguc of self-flegellrtion would discern ¢ stronge division of telent in
the Jowish peoplo. It sppecrs thet the Jews whe don’t kmow how to mun e stoate
ef‘f.ectivaly or to promote its ecommic well-being £rc 211 conecentrotod in one grow
as cﬁtimm of Lsreel; while, by & frock of chunce, a1l the Jews who do know how to
manage the polities rnd cconamy of ¢ stete with pafeet officicney are unfortunstdy
residont clscwhere., Tho Bond Issuc is concoived in quitc tho oppositc spirit = the
spirit of complete idontificetion with Israncl's contral purposcs in a spirit of joint
responsibility. I thoerefore rejoice to observe that your own mission to Ismo:_L hes
nd the insight with which to popotrate the wll of our imperfections 2nd perceive
the brond highway of progross which strotehes for boyond the horizon and townrd the
light. Romember £s you tread our soil thnt gonorrtions of our pcople who neveor =w
the flrg of Isreol fly in frocdom would hoyo rojoiced 2t tho opportunity of moking
our mistekes, if only thoy could have mede thom in ¢ soveroign enpacity as the
citizons of a liberated homeoloapd., It is no t_:mll thing to be in ¢ position to meke
govermentel mistnkes,_ministc‘:rial misbokes, ovon rmbessadordiel mistakes if . such
o thing is conceiwbles It.is no orginary pcople, this people of Israel, which
cnters now upon o new birth of freedom. The decpest hopes ond longings of free men
overywhere are still defined by the porceptions of the Heb;'ew gpirit ﬂth its triple
ressage, first proclaimed in Isreel of individusl morality, soccisl justice end
intornational pence., We reflect, not with boastfulnecss but with deecp pride =nd
humility thet there is nothing esscntial or original in the heritege of wes'bem 7
civilisation which you cannot trace teck to the hills ond w.llcn;rs of our cowmitry, to
the rare spirits end immortal woices which issued forth from it, Todey it is our

fortune to k2ve these srered hills, these cherished wlleys, rich with the pride of
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nationsl history, restored to our possossion onsa fgein., The dotermination is in ,
our hends whether this soil will ogein sust2in a peoplo in the plenitude of frecdom,
in the full spete of productivity, in the restlcoss stirring of minds pursuing

truth and hearts in quest of justice., Exterpel aid from friondly govermments,

and from remorsoful antogonists of the prst on ot most suppleoment snd enlorgo the
rescrvoir of ourown Jowish effort. We bhove cstablished ‘t:.he Bond orgenizrtion to
test your devotion and your f:*;lth; it has donme waliantly, Ibs lordors deserve the
praise of our immortel history. It yiclds to no other source of foreign curroncy
in the volume ond regulority of its proceeds, and it hfs rendered 2 service above
its tens of millions of precious dollsrs by projeeting into Jowish 1ife the idesl
and doctrinc of economic independence for Isrocl to be assured ond defended by the
colloctive effort of the Jowish people. Down throush the agos #s we focethis '
trsk comes the resopant woice of Jowish optimism spenkimp tc_> us in cternel accents:

"Be strong and of good coursge, foar notnoither bo dismeyod,"

i fhit
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‘MA239

Me NAZ0=824 OINL PD=NEW YORK NY 78s
RABBI HERBERT A FRIEDMAN= DONT FONE DLR AFTER 9 AMee
4530 NORTH MURRAY AVE MiLWee

ISRAEL STANDS ON THRESHOLD OF DIFFICULT YEAR AND HAS
UTMOST NEED AT THIS MOMENT OF SUPREME EXERTIONS ON HER
BEHALF BY LEADERS AMONG OUR PEOPLEe BECAUSE NEXT THREE
MONTHS ARE CRUCIAL | FEEL WARRANTED IN TURNING TO YOU
AS A SPIRITUAL LEADER OF OUR PEOPLE FOR EMERGENCY ACTION
IN MOBILIZING YOUR CONGREGATION TO STRENGTHEN ISRAEL'S
ECONOMY THROUGH STRONG SUPPORT OF ISRAEL BONDSe | APPEAL
TO YOU AND TO OFFICERS OF YOUR CONGREGATION TO TAKE
SPECIAL MEASURES TO SPONSOR HIGH HOLYDAY BOND SALE AT

SOME SERVICE BETWEEN ROSH HASHANAH AND YOM KIPPURe AT
SOLEMN HOUR WHEN WE PRAY FOR FUTURE OF OUR PEOPLE

EVERYWHERE LET US TAKE POSITIVE ACTION TO ASSURE ISRAEL'S
ECONOMIC SURVIVALe YOU WILL BE PERFORMING MAGNIFICENT
SERVICE TO JEWISH PEOPLE IF YOU WILL ASSURE ME BY RETURN
WIRE THAT YOUR CONGREGATION WILL SPONSOR SUCH AN APPEALe
BEST WISHES TO YOU AND YOUR CONGREGANTS FOR A YEAR OF
PEACEs HAPPINESS AND SERVICE TO OUR PEOPLE=

HENRY MORGENTHAU JR 'S
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American Financial and Development Corporation for Israel
STATE OF ISRAEL BONDS

HENRY MORGENTHAU, Ju. 120 BROADWAY, NEW YORK 5
Chatrman, Board of Governors Telephone: REcrox 2-9500
RUDOLF G. SONNEBORN
President
HENRY MONTOR
Vice-Prevident
JULIAN B. VENEZKY
Chasrman, Executive Committes Hovmber ]J-" 1952
JAMES G. McDONALD
Chasirman, Adwsery Conncil

MRS, MOSES P, EPSTEIN
Chairman, Women's Division

AVIS SHULMAN

Cable Address: BONDISKA

Chairman, Speaker’s Division
i i Rabbi Herbert A. Friedman
LEO BERNSTRIN Temple Emanu-El

Director of Field Operations
Kenwood Boulevard

ABRAHAM KELLER

Comamones Milwaukee 11, Wisconsin
MEYER F. STEINGLASS .
Direcior of Public Relations
Dear Herb:

In response to 2 request for some form of endorsement with
reference to BIG Day we received the attached which certainly
will prove useful and which we are arranging to publicize.

I an sending you a copy because of our conversation some
weeks ago in whicha I suggested it would be wonderful if Dr.
Fink would follow the example in Milwankee and agree to hold
a Bond Sales Dimner for the members of his Congregation. We
really need it in Buffalo and it might very well open the door
in other parts of the country as well. If you think there is
any merit to it, please see what you can do and advise me.

With kindest personal regards, I am
Cordially yours,

leo Bernstein
Director, Field Operations
LB:ME



American Financial and Development Corporation for Israel

STATE OF ISRAEL BONDS

HENRY MORGENTHAU, Ju, 120 BROADWAY, NEW YORK 5
Chairman, Board of Governves Telephone: REcTox 2.9500

RUDOLF G. SONNEBORN L i ia: sektva
President
HENRY MONTOR
o November 19, 1952
JULIAN B. VENEZKY
Chairman, Executive Commillee
JAMES G. McDONALD
Chairman, Advisory Councel

MRS. MOSES P, EPSTEIN
Chairman, Women's Division

AVIS SHULMAN

Chairman, Speaker's Division
uﬁn SEEVE Rabbi Herbert Friedman

rector

LEO BERNSTEIN Temple Emanu-El

Director of Field Operations Kenwood Boulevard
ABRAHAM KELLER - :

il Milwaukee, Wisconsin
MEYER F. STEINGLASS

Direcior of Public Relations Dem- Herb:

Thank you for your letter of November 17th.

T have no total plan with reference to Rabbi Fink in
Buffalo, As a matter of fact we had a Bond dinner in
Buffalo on November 12th with Police Minister Sitreet

and Molly Picon at which we sold about $110,000 worth

of Bonds. I am afraid that the loeal situation is not
too good, Some of the people feel that we press too hard,

However, the people of Dr. Fink's Congregation haven't
really participated in Bond purchases and I would suggest
that you eall him "out of the blue", pointing out what it
could mean to Buffalo and to the nation if his Congregation
were to go along with a Bond sales function.

With warm personal regards, T an
Cordially yours,

b

L&

Leo Bernstein
Director, Field Uperations
LB:ME
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Dear Fellow-Jew:
From the Bible there comes this sentence:

“To every thing there is a season, and a time
to every purpose under heaven —

A time to be born and a time to die —

A time to plant, and a time to pluck up that
which is planted . , ."

During our lifetime, we have passed through both sea-
sons, We have seen the death of European Jewry and the
birth of Israel. We have seen the planting of a new land
and the plucking up of an old civilization,

One fact is clear — that we have the most remarkable
and unique opportunity ever offered in 2,000 years. It is
not often given to men to influence directly the events of

the future.

The land of Israel is the creation of the peopte of Israel.

While friendly nations have given support, moral and

financial, and among them our own United States has been
in the very vanguard with gencrous gifts and loans, still
the ultimate responsibility rests with the Jewish people.

VW,

Congregation Agudath Achim

3, Gk

Congregation Anshe Lebowich

Economic independence requires the investment in Israel
of large sums of capital, so that factories may be built,
mincrals extracted, power lines extended, land irrigated
and cultivated. This capital must come mainly from the
purchases of BONDS OF THE ISRAEL GOVERNMENT.
These bonds are offered to investors in America, with the
resources of Israel as their backing and security. Just as
America pioneered 175 years ago with the aid of capital
from France, so today Israel looks to American Jewry for
similar investment dollars. Every Jew who purchases a
BOND OF ISRAEL maintains a bond with Israel.

As we approach this New Year we give thought to the
values by which we live and to the destiny of our people.
With passionate hope that the future will unfold brighely,
we say that the season of death is behind us and the time
of birth ahead; the plucking up is finished and the planting
is at hand. Let the sound of the turtle-dove be heard in the
land — ler the singing soar forth —let the building and
the hammering make a busy noise — so that all may see
Israel alive again.

With best wishes for the New Year,

Faithfully yours,

Congregation Beth Israel

£77) t%;_&-/

Congregation Hamedrosh Hagodel

Congregation Beth El Ner Tamid

Congregation B'nai Jacob
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“In order to enable Israel to meet successfully the
challenge of growing anti-Semitism in Russia and other
countries, foreshadowing grave dangers for millions of
Jews, we believe it essential that in 1953 the Jews of
America give renewed and enlarged evidence of their
deep concern for the economic stability of the State of
Israel.

“We firmly believe that in this year of gathering
crisis in the Middle East and behind the Iron Curtain,
aid to the economy of Israel through the sale of Israel
Bonds represents one of the greatest services that can
be rendered to the survival of the Jewish people. . . .

“In order to crystallize the sentiment of American
Jewry and to give the most vigorous and understanding
direction to the 1953 campaign for Israel Bonds that
is so vital to the future of the State of Israel, we hereby
request that a National Conference be held on March
7th and 8th, to register upon the consciousness of the
Jews of America the fateful character of their obliga-
tion and their action.”

From Resolution on Policy Adopted at Joint
Meeting of Board of Governors and Executive
Committee of the Ilsrael Bond Organization,
January 18, 1953.
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American Financial and Development Corporation for Israel

OFFICEOF
HEXNRY MORGENTHAU, Jr.
Chairman, Board of Governors

120 BROADWAY, XEW YORK 5
Telephone: REcTox 2-9500
Cable Address; BORDINRA

January 15, 1953

Dear Herbert:

I am dictating this at'ly home where I
am recuperating from a recent operation.

I want to extend a very cordial invitation
to you to join us as a member of the Board of
Governors of the American Financial and Develop-
ment Corporation for Israel. I feel that your
counsel would be of great value to us. I hope
that you will find it possible to accept and
tg join us from time to time in our delibera-

ons.

With warm personal regards,
Sincerely yours,

%Z( L AN

Morgenthau,“Jr.

Rabbi Herbert Friedman
2419 East Kenwood Boulevard
Milwaukee, Wisconsin

STATE OF ISRAEL BONDS



AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL

STATE OF ISRAEL BONDS

623 N. SECOND STREET MILWAUKEE 3, Wis,

MEMORANDUM

Date February 5, 1953

To Rabbi Herbert Friedman
From Morris Stern
Subject Report on Bond Sales

Enclosed you will find a complete report on State of Israel Bond Sales for
Uilwaukee and smaller Wisconsin communities, covering 1951 and 1952.

MS
K

Encle.



STATE OF ISRAEL BONDS--MILWAUKEE COMMITTEE

BOND SALES
DECEMBER 31, 1952

COMMITMENTS CASH RECEIVED

1951 1952 Total 1951 1952 Total

(Milw.)  $95L,500 $665,900 $1,620,L00 $7LL,100 $368,050 $1,112,150
(State) 302,100 223,400 525,500 237,550 149,350 386,900
$1,256,600 $889,300 $2,1L5,900 $961,650 $517,L00 $1,499,050

ANALYSIS OF COMMITMENTS BY SIZE OF COMMITMENT

MIIWAUKEE |

COMMITMENT CATEGORY 1951 Commitments 1952 Commitments

# Committors Amount; # Committors Amount,

a. $25,000 and over 1 30,000

b. $10,000 - under 25,000 12 114,000 2 10,500
c. $ 5,000 - under 10,000 28 138,850 12 6L,500
de $ 1,000 - under 5,000 347 395,200 234 249,800
e. over 100 - under 1,000 61 226,000 862 2k6,800
f. $ 100 and under 63L 50,450 1,327 94,300
TOTAL 1,663 $95L,500 2,L37 $665,%900

UNPAID BALANCES

ON 1951 SALES ON 1952 SALES TOTAL
Milwaukee $ 210,400 $ 297,850 $ 508,250
State 6L ,550 74,050 138,600

TOTAL $ 274,950 $ 37,900 $ 6L6,850



AMERICAN FINANCIAL and DEVELOPMENT

CORPORATION for ISRAEL

STATE OF ISRAEL BONDS

SUITE 520 MADISON BUILDING
623 N. SECOND STREET MILWAUKEE 3, WIS,

To

From

Subject

MEMORANDUM

Date Hay 8, 1933

Herman D. Schwarts sccepted the responsibility of heading this effort and
will be the EIG Day City Marshsl. /orris Weingrod accepisd the
of mobdlizing and hewding the Labor-Ziounists and George fosenberg for the

|

No generzl publicity will be relessed oa BIG Day until after ¥ay 17th, the

|
5
5

setivity:
. 3 IET BY
A5 ags2 A2 Istals
Comai taents 95k, 050 660,850 7,750 1,602,650



STATE OF ISRAEL BONDS

AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL

120 BROADWAY, NEW YORK 5, N. Y. * Teipbonr, REcroa 2-9500 » Cable Addvesi. sosoisua

June 12, 1953

Rabbi Herbert Friedman
2419 E. EKenwood
Milwaukee, Wisec.

Dear Rabbl Friedman:

A vitally important meeting of the Board of Governors of the
Israsel Bond organization will bo hald on !I!uesﬁsy, June zara be-
ginning at 4 P.M. and ¢ L : s . 1 =
rest of the evenine, (le note: wu a.re ukod not to pla.n any
other engagement between 4 P.M. and at least 11 P,M, that evening,)
The meeting will be held at the Bond headquarters, 120 Broadway,
New York City.

I believe that this mey be the most important meeting that the
Board of Governors will have held since the inauguration of the
Israel Bond campaign,

During recent weeks there have been conversations in this country
with representatives of the Israel Government with regard to, (&) the
status of the Independence Issue of Israel Bonds and, (b) future fi-
nancing plans of the Israel GCovermment in the United States beyond
Hﬁy 1. 1954,

Final decisicns are now in the process of being made, It is
essentlal that members of the Board of Governors should have the
opportunity of expressing their views and making recommendations on
all of the issues related to such financing plans,

It is possible that meetings may be held shortly on an official
basis with the Israel Government, These discussions will include
such matters as:

1, The relations between Israel Bonds and the United Jewish
Appeal and the Welfare Funds,

2. The basic question as to whether Isrsel's future financing
plans should include further Bond Issues beyond May 1, 1954 and under
what circumstances.

I feel sure that as a result of your own experience you have views
on this and related problems, As a matter of supreme moment to the
Israel Government I would strongly urge that you do everything in your

HENRY MORGENTHAU, JR., Chairman, Board of Governors  RUDOLF G. SONNEBORN, Presidens HENRY MONTOR, Vice-Previdens
JULTAN B. VENEZKY, Chairman, Executive Commitise JAMES G, MC DONALD, Chasrman, Advisory Council
MRS, MOSES P. EPSTEIN, Chasrman, Women's Divivion



June 12, 1953

power to attend this meeting because of the gravity of the problems to
be discussed and the effect of recommendations upon the future plans
of the Isra=sl Government., I shall await your word that you will be
with us on Tuesday, June 23rd and be prepered to stay with us through-
out the evening until such time as we shall have thoroughly discussed
all the problems before us,

RGS:EB
Encl.



STATE OF ISRAEL BONDS

AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL

—— e ===
120 BROADWAY, NEW YORK 3 N.Y. * Telpbone: REcrox 2-9500 = Cabir Address . nonomsra

June 18, 1953

Rabbi Herbert A. PFriedman
Temple Emenuel B'mai Jeshurun
2419 E. Kenwood Blvd.
Milwaukee, Wisec,

Desr Rabbi Friedman:

Please consider this in the nature of an interim progress report.
The other day Mr, Levi Eshkol, Israel's Minister of Finance, stated
here that the Independence Bond issue has helped carry Israel midwey
toward development of her economic potentialities,

Inherent in this formal appreciation is also a challenge - to you,
as spiritual leader in your community and a friend of Israel,

and to your congregation, as well as to us at Bond headquarters,

For ours is the urgent, sacred task to finish the job. We must make
doubly sure that in the short time remaining before May 1954, Israel
will not falter for lack of adequate financing but, rather, draw
fresh strength from increased resources with which to complete the
other half of the journey towards economic fulfillment. These re-
sources American Jewry can afford to furnish,

Already, 600,000 Americans have shared in the Bond program. Mr,
Eshkol underscored the fact that in addition to providing large sums
for development, the Bond drive has made many hundreds of thousands
of American Jews identify themselves more intimately with Israel.
Having demonstrated our ability to help the new-born state make
rapid strides toward self-sufficiency, members of your congregation
have the further opvortunity to assist in the realization of
Israel's destiny: full economic freedom,

This can attain niy b dustrial icul and scient

Since the launching of the Bond issue in 1951, religious leaders and
their congregants throughout the country have cooperated in many
ways. Particularly effective have been the High Holy Day Bond
appeals conducted in most of their synagogues annually,

The accompanying Call from Chief Rabbi Isaac H, Herzog is indicative

NATIONAL ECONOMIC  WASHINGTON, D.C

CONFERENCE ror ISRAEL sat.eve SEPT. 26 — sunoay SEPT. 27
HENRY MORGENTHAU, JR., Clairesan, Bosrd of Govermors  RUDOLF G. SONNEBORN, Presidens HENRY MONTOR, Vice-President
JULIAN B. VENEZKY, Chairman, Executive Committes JAMES G. MCDONALD, Charman, Advisory Commeid

MRS. MOSES P, EPSTEIN, Chairman, W omen’s Divinos
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of the special importance which Israel attaches this year to the
success of High Holy Day Bond appeals through our synagogues.

True, the High Holy Days are nearly three months away. But I need
scarcely point out that long before Rosh Hashonah you, your board
members and congregants will be absorbed in vacation plans,

Therefore, as we enter the final year of Israsel's Independence Bond
issue, I ask you please to give sympathetic thought to Israel's eco-
nomic aspirations., These preliminary steps would be in order now:

1, Plan to conduct High Holy Day Bond appeals in your syna-
gogue sometimes during Rosh Hashonah and Yom Kippur: September 9-11
and 18-19, about which we alerted you previously,

2, Involve your entire membership - if possible, Some of your
congregants are already Eond holders, Others have made commitments
that call for redemption, A still larger segment mey have done
neither. Please help stir them to response: to buy Bonds and to
serve on Bond committees, You are best qualified to spell out for
them, now and in the solemn atmosphere of the High Holy Day services,
Just what is at stake,

3. Enlist your officers, Speak to them, in person or by mail,
about the urgency of buying Bonds without delay: to set the pace,

4, PFlace some columns of your synagogue bulletin at the dis-
posal of the Bond campaign from now un%il the High Holy Days--and
beyond,

6. As soon as we receive your affirmative reply, a representa-
tive of Bond headquarters in your area will call to consult with you
concerning the most effective, dignified method by which High Holy
Day appeals in your synagogue mey hasten, in the months ahead, the
economic independence and spiritual welfare of Isrsel.

Deeply appreciating your past cooperation, and anticipating your
continued wholehearted support for Israel Bonds, I am,

Sincerely yours,

HM:rs HENRY MONTOR
Enclosure Vjoe-President




JERUSALEM 158 MAY 6 1953 1732 ISRAEL GOVT
BONDISRA (AMERICAN FINANCIAL AND DEVELOPMENT CORPN FCOR ISRAEL, 120 BROADWAY)
I ACCLAIM WITH JOY THE APPEAL NOW BEING LAUNCHED IN THE SYNAGOGUES FCR STATE
OF ISRAEL BONDS. THE STATE OF ISRAEL IS UNDOUBTEDLY THE WORK OF SPECIAL

DIVINE PROVIDENCE AND IS CERTAINLY A STAGE IN THE PROCESS OF THE REDEMPTION
OF ISRAEL.,

IT IS OF SPECIAL IMPORTANCE PRECISELY ON THE HOLTIEST DAYS ROSH HASHONAH AND
YOM KIPPUR THAT THE HOUSES OF G-D SHOULD ECHO THIS GREAT LIVING PROOF OF THE
PROVIDENCE OF G-D, OUR STATE OF ISRAEL,

JEWS AND JEWESSES, RISE TO THE VERY HEIGHTS OF THIS WONDERFUL HISTORIC
JUNCTURE IN AID OF THE MIRACLE OF HISTORY, THE STATE OF ISRAEL.

WITH BLESSINGS OF A HAPPY NEW YEAR AND WELL OVER THE FAST, YOURS IN ZION.
ISAAC H. HERZOG

CHIEF RABBI OF ISRAEL



From the desk of HENRY MONTOR

June 19, 1953

Attached herewith is a statement mede by Levi Eshkol, Israel Minister of Finance, to
coincide with the first shipment from Israel last Bunday of 500 tons of phosphate,
This is the beginning of an export industry into which a substantial sum of Israel
Bond proceeds has gone,

Mr, Eshkol indicates the general nature of Israel's plans for the development of her
ebundant chemical resources, It is a statement which should give great encouragement
to every person interested in Israel's future,

n au l’ith monay inventad MN. Israal beginl to



STATEMENT BY ISRAEL MINISTER OF FINANCE LEVI ESHEOL

Jerusalem, Israel

Israel's first shipment of phosphates abroad focuses fresh attention on our
progress thus far in the promising chemicals industry and future plans in this im-
portant field., We look to our phosphatic and other mineral wealth as a future major
asset in our economy.

It is significant that our first trial shipment of phosphates should have co-
incided with Sunday, June l4th, with a nationwide effort in the United States on be-
half of State of Israel Bonds known as "BIG Day."

A very real and practical link exists between this effort and the exploration,
development and expansion of our mineral resources. 'To date, close to IL 4,000,000 of
the $115,000,000 in cash raised in America through State of Israel Bond investments
has been directed toward unearthing our mineral resources, including phosphates,
copper, potash and other valuables in the field.

The major objective of phosphate mining at present and for the next three years
is to obtain the raw material for processing at home in order that Israel's growing
agriculture be provided with the basic fertilizers it requires., Our future plan calls
for considerable foreign shipments and competition on the world-wide market,

Our two-phase program for the development of a ramified chemical industry, is
local throughout. The phosphates and other minerals are to be found in our own back-
yard, the Negev, around Kurnub and to the South. They are to be processed on our
front porch, the great Fertilizers and Chemicals, Ltd., on the outskirts of Haifa.

Significant strides in the expansion of the Fertilizers and Chemicals, Ltd.,
which even today is the largest single industrial enterprise in Israel, have been
recorded in the past year., In 1952 Fertilizers and Chemicels produced 24,500 ions
of single super phosphates. This covers 30 per cent of our local reguirements. With

the completion of a new sulphuric acid plant which is expected to begin operations in
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the middle of next month, Fertilizers and Chemicals will be able to cover the country's
entire requirements for fertilizers. In anticipation of this, the Government has
ceased to issue import licemses for fertilizers.

This new plant, together with the one which has been in operation since 1949,
will produce 270 tons of sulphuric acid per day, thus enabling Fertilizers and Chemi-
cals to manufacture the 85,000 tons of simple phosphates needed at home.

Another phase of expansion being undertsken by Fertilizers and Chemicals, a
firm in which the Government with the aid of State of Israel Bond proceeds has in-
vested IL 2,256,666, is the construction of a phosphoric acid plant capable of pro-
ducing 30 tons per day and making possible the manufacture of triple-superphosphates.
This sister plant is scheduled to begin operations in May 1954.

To meet the growing requiremenis for skilled personnel to man Fertilizers and
Chemicals, the company now employs 851 men, including an administrative and engineer-
ing staff totalling 270. The production plants presently operate on 2 continuous three
shift schedule,

The second part of our two-fold plan centers sbout Eurnub and the South, the
site of phosphate and other deposits. I can now report that 2 mester plan for the
realization of a vast and coordinated chemical industry in Isrsel has been prepared
by the Development Department of the Ministry of Finance, The submission of this
over-all program follows extensive geological and other investigations.

This blueprint envisages what is roughly a 20-year plan which at an estimated
total cost of approximately IL 100,000,000 (half in foreign currency) will make of
chemicals the cornerstone of Israel's industrial structure.

The site of the chain of plants for processing and strengthening our phosphates
and other minerals will, of courss, be close to the actual mining operations. It is
hoped that the opening phase of this huge program will be launched this year with a

IL 4,000,000 appropriation from the Development Budget for the purchase of basic
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equipment to outfit the nucleus of a chemical center, as well as provide a central
basic housing. Bond proceeds form an integral part of the Development Budget,

Let me meke it clear that not only phosphates but considerable deposits of
salt and gypsum will be processedl as part of this masier plen. As our planners now
see it, IL 34,000,000 (half of it in foreign currency) will be required to complete
the first phase of this two-fold program. It is estimated that from three to five
years will be required for the realization of this part of the program,

In order to finance this huge underiaking the Government looks to several
sources. We are hopeful that the American people through State of Israel Bonds in-
vestments will continue to show their faith in the development of our couniry by
making available new sums to aid this and other projects. We have already made in-
quiries locally and abroad for the investment of private capital.

As & forerumnner the Govermment has appropriated IL 1,800,000 for geological
explorations and basic development of phosphate mining since 1948.

A most recent step in the expansion of our phosphate mining has been the estab-
lishment of an enrichment plant with a scheduled capacity of 80 tons per hour on the
site of the mine near Kurnub which began several days ago. This plant is enabling us
to experiment in boosting by mechanical means the quality of Israeli phosphates. One
of the first steps to be taken by us will be the erection of a calcination plant near
the scene of phosphate mining which will enable, this time by a semi-chemical process,
the further strengthening of the phosphate content, thereby enhancing their ability to
compete on the world markst,

Transport of our mineral wealth to northern processing centers, principally to
Fertilizers and Chemicals, poses a real problem. But even here plans are in motion to
cut costs of such overland transport through the construction of a new southern rail-
road which when completed will stiretch to the very door of our mineral treasure house.

Surveying for this new desert rail line, the center of which will be Beersheba,
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has already been completed, and with the sssistance of State of Israel Bond monies
will be begun within the next year.

I have not touched upon the constant efforts which continue in the develop-
ment of our copper, potash, ball clay, silica and other minerals. The first of
several copper smelting plants will soon begin operations near Elath where mines
inactive since the days of King Solomon have been re-sctivated. With the completion
of the S'dom road, a tremendous engineering achievement, potash will soon be trans-
ported to world markets. Exploration in other mineral fields continues.

The pace at which we will be able fo realize the true exploitable mineral
wealth that is Israel's depends in large measure upon the extent of our financial
resources. The more than 500,000 Americans who have to date invested in State of
Israel Bonds continue to constitute a real and ever-important factor in the basic

development of Israel's economy,



American Financal and Development Corporation for Israel

120 BROADWAY, NXEW YORK 5
Telephone: REcron 2.9500
Cable Address: voxvIsRA

OFFICE OF
HENRY MORGENTHAU, Jr.
Chairman, Beard of Governers

March 13, 1953

Dear Rabbl Friedman:

Today Henry Montor and I spoke by means of a
closed circuit telephone conference with the Chairmen
and Executive Committees of the Israel Fond campaign in
a number of communities throughout the country to out-
line a program for Israel's Redemption Month,

Following our talk we received so many requests
from those who had heard it for the full text of the
broadcast that I felt it might be helpful to all chair-
men and members of the Board of Governors of the Israel
Bond organization. It outlines in detail exactly what
has to be done during the coming weeks,

I shall be awaiting word from you as to what your
community is doing, and hope that you will let me know
how we can be of help to you in this task, the success
of which is so vitally important to Israel's future.

g %//

Henry Morgentha.u, Jr.
Chairman, Board of Governors

Rebbi Herbert Friedman
2419 E. Kenwood Blvd.
Milweukee, Wisc.

STATE OF ISRAEL BOXDS



Text of Talks
by
Henry Morgenthau, Jr., and Henry Montor
Telephone Conference, March 13, 1953
HBENRY MORGENTHAU, JR.t

This is Henry Morgenthau, Jr.

I thank you for accepting my invitation to meet with me., I felt that
only in this direct way could I express to you the concern that we feel to
bolster Israel’s position at this time. |

As former Secretary of the Treaaury. I want to talk to you on a subject
about which I haye some knowledge -- that is, the budget of a state. In this
case, the budget of the State of Israel is involved.

When the uurrent tiscal period sturted. Israel adopted a foreign ex-
change budget of $305,000 000. That meant that to acquire the minimum amount of
food that she needed, the fuel, the raw materials for her industry, her military
equipment and to meet her debt obligations -- Israel had to have $305,000,000.
Israel further pledged herself this year to spend no more than she received ==
in order to cut down on her debt.

But becsuse of income shortage, Israel is now operating on the basis of
a $244,000,000 budget. That represents still further cuts in Israel's food
supplies, reductions in the raw materials needed to keep her factories going,
changes in her military budget snd stringencies in every other phase of her
economic network.

This means not only that economic development is being retarded. It
means that hardships are being imposed on people who have been making an extra-
ordinery contribution to the reception and integration of hundreds of thousands
of refugees,

It seems all the more unfortunate that these burdens should be placed on
the pecple of Israel when, in this country, there is the money that would re-
lieve much of this pressure.

I refer to the money that is owing for the payment of State of Israel
Bonds.

Thousands of men and women throughout this land have promised within the
past week, month or year to buy State of Israsl Bonds, They have entered sub-
scriptions, These are indeed sscred promises to the State of Israsl, promises
80 good and valid that the Barnk of America and a number of other American banks
recently loaned the State of Israel over $16,000,000 on the basis of them,
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Isreel has never defsulted on any obligetion, 1 am sure that she will
not, But in order to keep this record unblemished her people are undergoing
hardships beyond the call of duty. In ordér to keep her machinery going, Israel
borrows money in this and other countries, ss it becomes necessery. Sometimes
she pays very high rates of irterest -- on short-term meoney, ©Surely all of us
who are genuine friends of Isrsel will understand why it is preferable that all
those who owe on Bonds should psy up promptly.

Last week-end we held a Leadership Confersnce in Washington., It was
well-attended, I feel that it had great value in educating hundreds of our
leaders in the urgency of increasing the dollar income of Israel.

We elso acquired a more intimate picture of Israel's international posi-
tion, We heard a discussion of the effects of Arab hostility and the consequences
of the break by Russia of her relations with Israel. We 8180 heard statements
from such men &s Senator Taft and Senator Lehman of the need for maintaining
the American Government's financial assistance of Israel, These and other
spokesmen emphasized that, more than ever before, Israsl is the symbol to the
entire free world of a democretic nation maintaining her freedom in the face of
all obstacles. :

Today there is one political reality for Isrsel, a political reality
that is more vital to understand than any othert it is -- that a strong economy
for Israsel is her greatest political asset.

If the Arabs have not yet made their pesce with Israsl; if the Arabs and
their friends in this country have launched the greatest propaganda campaign in
the United States since Isrsel w=s established, it is because thers is wide-
spread hope among Arab fanatics that Israel's economy will be undermined.

That must never happen, It cannot happen 1f we Jews in the United
States realize how important it is to strengthen Isrsel -- not only for her
own sske but for the sake of these United States.

In presenting Senator Taft to the Washington Conference, I remarked that
if danger should ever come, Isrsel would be able on short notice to put 200,000
fully mobilized troops into the field on our side, There is no other power in
the Middle Easst that has the ability -- even if it had the will -- to do as
muck, That is one reason why Israel Bonds are not only valuable for Isrzel but
are truly important for our own security, I was glad to hear Ambassador Eban
correct me when he followed, EHe stated that I had underestimated the number of
troops that Israsel could put into the field on our side if it had to resist
sggression,
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In speaking to Senator Taft, I said thet 1t is imperative that at this
very time we show to the friends &s well as to the enemies of Israel that we
intend to see her through, Never was there greater need than this very moment
to get cash dollars quickly to Isresel -- &8s & demonstration to her that will
encourage and fortify this greatest friend that America has in that part of the
world,

Ve decided at Washington to meke an intensive effort to collect all
outstanding subscriptions for Isrsel Bonds, We recognized that in many commne
ities Welfere Fund cempaigns ere in progress. We expressed appreciation of the
importance of these campaigns to every Jew and the need to contribute to their
success, At the same time, we felt that the collection of pledgzes for Bond
subscriptions would in no wise conflict with the purposes of getting Welfare
Fund charitable gifts. It would indeed be most unfortunate to lose tens of
millions of dollars outstanding in Bond subscriptions., It would be a grave
disservice to the very Isrsel which Welfere Fund campsigns are helping through
philanthropic support.

I would like to ask Henry Montor, Vice President of the Bond organiza-
tion to explain to you what we are proposing be done,

Henrys: o o o o o o o

HENRY MONTORt At Washington it was decided that the period from March 20 to
April 20 be called "Israel's Redemption Month,"™ That is the month during which
all manpower and all womanpower available should be mobilized for the purpose
of going to homes, to offices for the purpose of getting cash on outstanding
Bond subscriptions,

This is the program we are recommending to every communityt

First, that every officer and every organization identified with the
Izrael Bond campaign in your community be alerted to the purposss of "Israel's
Redemption Month." It is important that men and women be called in, told how
urgent it is that Israel get these dollars at once, and given specific assign-
ments of two, five or ten or more persons who still owe money on their Bond
commitments.

Secondly, every community should name a Cash Collection Chairmen who is
the strongest person available for this vital job, At Washington, Julius
Ginsburg of Chicago was named National Chairman for Israel's Redemption Month.
Every c¢ity should select a local Cheirman for Israel's Redemption Month. The
Chairman should be someone who realizes how important this task is and is
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willing to give a great dezl of time to it during this month, He or she should
be a person able to set an example in going to people who owe money and persuad-
ing them that NOW is the time to pay up -- in full, The Chairman should be able
to enlist volunteers and make them feel that they are engaged in a job of extra-
ordinary importance for Israel's economic stebility.

Thirdly, the volunteers, the Chairman or his associates, should not rely
on letters or on telephone calls, but must be preparsd to go directly into the
hom=s and offices of those who owe money -- to go there once and sgain and sgain
until the person is made to understand the sacredness of the pledge he or she
has made and the reason why it is essential that the Bond pledge be paid in cash
-- IN FULL AND NOW,

Fourthly, individuals who are approached for payment of their Bond com-
mitments should be asked to pey IN FULL now, by check or cash, If the individ-
ual does not presently have the cash available, he should be asked to give a
post-deted check or even a note for a specified time,

Fifthly, plans should be made at once to set up a celebration on April
20th of the fifth anniversary of the establishment of the State of Israel, That
celebration should be in the form of a dinner or mass meeting, It should repre-
sent the climax of lesrael's Redemption Month., At that time, a report should be
made of the total sum in cash collected in the community during the month -- and
a complete list should be made available of the HONOR ROLL of those who respond-
ed to "Israel's Redemption Month," :

Stereotyped methods of collection will not be effective, Sending out
snother letter or msking ancther telephone call is a wasate of time. Surely
those of us who are devoted to Israel are willing to give the time that is re-
quired to see, in person, our guota of persons who owe money., We must also be
willing to see them as often as may be necessary to persuade them of the in-
describable urgency of making gocd on their sacred promise to Israel.

The collection of this cash is an individual business. It means one man
peeing another man, It means one woman seeing another woman -- Or another men,
(In this comnection, I would urge communities to utilize the women's organizae.
tions to do part of the collection job, Women can be both patient and persis-
tent in carrying out a patriotic task of this nature, The tendency to relegate
them to less important work represents a grave loss, both in money and manpower,
to Israel, Some of the best collection work in the nation on Israel Bonds has
been done by women).
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Out of the leaders who attended the Washington Conference there has been
formed a group called the Israel Redemption Squadren, These are business men in
various parts of the country prepared to leave their own homes, offices and
factories in order to bring to other communities the story of Isrsel's present
urgent need for Bond dollars, These leaders, over two score of them, show by
their willingness to undertake these traveling chores how vitally necessary they
feel Israel Redemption Month to be. Let us use them, call for their services,

And now, -- Mr. Morgenthaui
HENRY MORGENTHAU, JR.t

There are many reasons you can give to your prospects why they should
pay their Bond pledges immediately in fullg

First and foremost, & sacred promise has been given to Israel, It is a
promise on which Isreel relied,

It 1is aipromiae which is incorporated into the budget of the State of
Israel. It was on the besis of that promise that the Enesseth of Israel adopted
the staie budget and approved its financial program.

Isreael initieted industrial and sgricultural programs on the basis of
this promise, Isrsel borrcwed money in American banks on the basis of this
promise, Knowing the American Jew as I do, I am sure that respect for the
pledged werd is one of his greatest sources of pride,

Second: Many banks throughout America loaned money to the State of
Isreel because they have full confidence in the commitments of American Jews.
Thus, the good faith of American Jewry &s well as the credit of Israel is
involved.,

Thirdt Israel is cutting back drastically on many of her economic pro-
grams, 8t & time when she should be expanding, in every field. Israel needs to
be strong now to fece her enemies., Israel needs tc be strong that her own
people may realize the potential of the country,

Fourth: and this reason is extremely important to me: we have a very
grave opportunity and responsibility to show to the American Congress how sirong
is the faith and confidence of American Jews in the State of Israel.

The Congress is now considering the annusl Grant-in-Aid to Israel, You
all know that two years ago the amount was $64,000,000, Last year, it was
$73,000,000. These are important sums of money: not only because they provided
badly needed dollars but because they were a token to the entire world of the
importance attached to Israel by the United States Government.
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Many rumcrs have been heard in recent months about possible changes.

It is important that we permit these rumors to remain rumors -- and not emerge
as facts, We can each of us do our part, at this very time, by mobilizing mil-
lions of dollars from American Jews in payment of Israel Bonds. By thus invest-
ing our money in Israel, we shall be giving & demonstration of our confidence
and faith in Isreel which will bhave the most important political significance
for the cause of Israsel with the President of the United States and his asso-
ciates and among our Congressmen,

For all these reasons -- and for many more for which we do not have
time -« I urge you, each of you, to mobilize your commnity for Israel's Redemp-
tion Month. Let us make the period from March 20 to April 20 the most wonderful
demonstration to the people of Israel, to America, to the Arsbs and to Russia
of our wholehearted devotion to Israel - because it is important to the Jewish
people; because it is important to the United States of America.

And then, on April 20th, by mobilizing these millions of dollars in cash
we can send a birthday gift to the State of Israel that will give her the
strengthening knowledge that American Jewry is behind her; that American Jewry
will see her through to that day of complete Independehce which will as surely
be hers as there is a Jewish people,.

Throughout my life I have had & favorite phrase., It is "My word is my
bond."™ I think every man likes to feel the same way. It is the basis of the
urgent approach we must mske to every person who owes money to the State of
Israel, I am sure every such person, on being told what is involved, will tell
you, "My word is my bond" and give you his check made out to the State of Israel,

Izsued by: American Fipancial and Development Corpeoration
120 Broadway, New York 5, N. Y. Rector 2-9500
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American Financial and Df’vdopmmt Corjmmtwn for Israel

120 BROADWAY, XEW YORK 5
Telephone: REcron 2-9500
Cable Addreus: BONDISKA

OFFICE OF
HENRY MONTOR
Fict-President

January 23, 1953

Rabbi Herbert Friedman
2419 E, Kenwood Blvd.
Milwaukee, Wisc.

Dear Rabbl Friedman:

I am sending you herewith a copy of the resolution on our approach
to the year 1953 that was adopted at a combined meeting of the Executive
Committee and the Board of Governors of the Israel Bond organization on
Sunday, January 18th,

In 1953 American Jews will be confronted by a very grave situation
as a result of the mounting propaganda attack by Soviet Russia and other
countries behind the Iron Curtain against Isresel and Jews as & whole,
The events which are now shaking the continent of Europe insofar as
the Jewish people are concerned have the most profound bearing on the
present and future of Israel, This was the universal reaction of the
leaders who assembled at the meeting on Sunday. It was their combined
conviction that it is imperative that we consult prowmptly in & national
gathering in order to relate the work we are doing in behalf of Israel
Bonds to the position in which Israel has been placed.

I would most strongly urge therefore that you set aside Saturday
evening, March 7th and Sunday, March 8th to be with us at a speciel
Leadership Conference which we are calling in Washington, D.C., at
the Mayflower Hotel., We are hopeful that between now and March 8th
every effort will be expended in every community in the United States
to convert outstanding commitments for Bonds into cash so that on
March 8th we can give Israel one of the greatest concrete demonstra-
tions of our identification with her position.

I shall communicate with you further as plans for this Conference
progress,

Cordially yours,

He, Montor
Vicg-President

HM:rv
Enc,

STATE OF ISRAEL BOXNDS



A DECLARATION OF POLICY
Resolution Adopted at & Joint Meeting of the
Executive Committee and the Board of Governors of the

American Financial and Development Corporation for Israel
Sundey, January 18, 1953

In order to enable Israel to meet successfully the challenge of growing
anti-Semitism in Russia and other countries foreshadowing grave dengers for millions
of Jews, we believe it essential that in 1953 the Jews of America give renewed and
enlarged evidence of their deep concern for the economic stability of the State of
Israel,

We firmly believe that in this year of gathering crisis in the Middle
Bast and behind the Iron Curtain, aid to the economy of Israel through the sale
of Israel Bonds represents one of the greatest services that can be rendered to
the survival of the Jewlsh people.

To promote the consolidation of the economy of Israel so that she may
be able to preserve her freedom, maintain her position as & spiritusl and physicel
sanctuary for all Jews seeking & new home and withstand the systemstic campaign of
slander and vilification that is being bullt up by Russia sgainst Jews everywhere,
we, the Executive Committee end the Board of Governors of the State of Israel Bond
organization, address this solemn plea to the Jews of Americat

(1) We urge that every Jew regard it as his sacred obligation, to America
end to Isrzel, to purchase Israel Bonds in 1953, in united demonstration o the
world of our determination to help Israel succeed economically.

(2) We urge upon every Jewish organization whose expression of support
made possible the launching of the Israel Bond Issue, to make the sale of Israel
Bonds a vital part of its organizational program in 1953 and to call upon every one
of its members to sell and to purchase Israel Bonds in the maximum amount possible

within their economic resources.
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(3) We urge upon every Jewish community in the United States to regard
it as an act of indispensable service to American Jewry and to world Jewry in 1953
to sustain the economy of Israel through the most efficient organization of an
Israel Bond campaign, with every responsible member of the community being called
upon to play his share in this enterprise of Jewish statesmanship.

(4) We call upon all Americens to strengthen ocur friend and ally, the
State of Israel, by investing in her economy, by showing faith in her capacity and
integrity, by giving her the resources to play the great pert of which she is cape-
ble as a free democracy in a world threatened by aggression.

(6) In order to crystallize the sentiment of American Jewry and to give
the most vigorous and understanding direction to the 1953 campaign for Israel Bonds
that is so vital to the future of the State of Israel, we hereby request that a
National Conference be held on Sunday, March 8th, to register upon the consciousness

of the Jews of America the fateful character of their obligation and their action.



AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL

STATE OF ISRAEL BONDS

623 N. SECOND STREET MILWAUKEE 3, WIS,

MEMORANDUM

Date June 26, 1953

To Rabbi Herbert Friedman
Steering Committee

From Morris Stern

Subject Report on BIG Day, June 14, 1953

Enclosed you will find Report on Bond sales for BIG Day and Heport of current
Bond sales for Milwaukee, as reported at the Steering Committee meeting on
June 19th.

MS
S



BOND SALES BIG DAY, JUNE 14, 1953

NEW COMMITMENTS

No. Amount
Advance 20 $ 11,200
Week of 6/14 201 37,000
Total 221 $ 148,200

No. of Volunteers Signed Up..........

Nos of Homes Visited

6/19/53

CASH RECEIVED

On New Pledges

Advance $ 3,200
Week of 6/14 13,882

817,082

Total Advance Cash Rec'd.
BIG Day Collections to 6/19/53

Total Nos of Saleosily .. U ) S Gemee

Per Cent Sold .

l, Largest Dollar Amount New Sales .. . .

2¢ Largest Amount of Cash Collected ... ...

3. Greatest No. of New Sales

PR, A T

3317
Actual Nos of Workers .. ... ... _.... .250
.. 2,500
221

Total Cash Rec'd.

1. Chase Lubotsky
2. Hyman Seidelman

On Old Pledges
$ 23,550
ﬁlz 273

36,125
26,750
—26,L57
$ 53,207

4,350
3,000

3¢ Sam Feingold & Ivan Weinstein 2,750

1, Sam Feingold & Ivan Weinstein 2,700

2. Sam Ziebelman
3. Frank Grossman

2,500
1,800

1. Sam Feingold & Ivan Weinstein 15

BOND SALES 5/15/51 to 6/19/53

1951
$95L,050

1952
$660,850

1953

$ 11,850

BIG DAY _ 48,200
TOTAL  $ 60,050

Cash Rec'ds to Date
Balance Due

Total
$1,674,950

1,293,324
$ 381,626



AMERICAN FINANCIAL and DEVELOPMENT

To

From

Subject

CORPORATION for ISRAEL

120 BROADWAY
NEW YORK 5, N. Y.

MEMORANDUM

Date August 31, 1953
Rabbi Herbert A, Friedmen

Henry Montor

Background material

I am sending you herewith some factusl material which has been prepared
here in the thought that you might f£ind it useful as background in connection
with talks you may make in behalf of State of Israel Bonds,

The data have been assembled to give evidence to the fact that Israel is
a "going concern", However, they provide only the barest outline, You will
want to relate a measure of the progress which is being made to the dollar
income made available to Israel from Bond sales.

EM:rr
Enc,



Israel today maintains its pace as one of the world's swiftest-growing democra-
cies. Its population has increased from 655,000 at the establishment of the State
in 1948 to 1,644,000, The number of gainfully employed has risen to over half a
million people, almost as much as the total population five years ago, with the
greatest number employed in industry, followed by public services, commerce and

finance, and agriculture.
* - + * -

Consumption of electric power is generally accepied as a basic yardstick of a

country's economic activity. The picture in Israel shows a steady upward curve:

TOTAL CONSUMPTION (IN KILOWATT HOURS) INDUSTRY IRRIGATION
1948: 260,103,000 70,888,000
1950: 464,052,000 140,565,000 86,010,000
1962: 668,591,000 176,817,000 139,682,000
TOTAL ELECTRICAL CONSUMPTION

January-February 1952: 87,048,000 EWH
January-February 1953: 97,783,096 KWH

(A rise of about 12 per cent in the first 2 months of 1953 compared to 1952.)

Existing power capacity is now 230,000 kilowatts. Two 50,000 kilowatt generators

were installed in Tel Aviv in 1953, and a third 50,000 kilowatt generator is now on

order, to be installed by the end of 1954, Total installed capacity by 1955 will be

320,000 kilowatts, This is a basic necessity in line with forecasts showing power
consumption in industry rising from its current 176,000,000 kilowatt hours to
650,000,000 by 19567, and in agriculture from a current 139,000,000 to 500,000,000

kilowatt hours by 1957.
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Although the tremendous growth of the home market attendant upon the influx of
over 700,000 immigrants and a sizable natural increase made heavy claims on the out-

put of native industry, nevertheless Israel's exports have shown encouraging gains:

EXPORTS (IN ISRAEL POUNDS)

1949 10,599,000

1950 12,552,000

1951 15,983,000

1952 16,163,000 (including estimate for last 3 months of 1952)
Jan,-March 1963 8,114,000

Compared to Jan.-March 1952: 6,503,000

In order to understand why Isreel has expectations of reducing her dollar deficit
and increasing her exports in both volume and range, it 1s necessary to examine
Israel's industrial growth. The Pfirst three months of 1953 have already shown a 25
per cent increase over the previous three month pericd in the export of Israel indus-

trial products.
* * * * K

With the aid of Bond dollars invested in research and development, substantial
quantities of minerals have been discovered and are now being exploited, with an eye

to dollar-producing exportst

MINERAL ESTIMATED RESERVES TO TARGETS TONS
Phosphates Present production: 100-150 tons per day; 1953: 80,000
Expected by end of 19563: 250 tons per day 1954: 120,000
1966: 600,000
Copper 40,000,000 1965: 10,000

tons of copper
1966: 1,500,000

tons of ore
1960: 3,000,000

tons of ore

Dead Sea Chemicals

Potagsium Chloride 2,000 million
Sodium Chloride 11,000 million
Calcium Chloride 6,000 million
Magnesium Chloride 22,000 million
Magnesium Bromide 980 million
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MINERAT, ESTIMATED RESERVES (IN TONS) TARGETS (IN TONS)

Potash 1953: 60,000
1954: 100,000
1955: 135,000

Glass Sand 1,000, 000 1953: 20,000
1954: 30,000
1955: 40,000

Ball Clay 300,000 1953: 10,000
1954: 15,000
1965t 20,000

Iron Ore 20,000,000 (low-grade)

Peat 20,000,000

The development of Israel's chemical industry depends not only on the exploita-
tion of minerals found in the Negev, but also on the processing of these minerals at
the plants of Fertilizers & Chemicals Ltd. near Haifa. With the completion of & new
sulphuric acid plant, Fertilizers & Chemicals Ltd. will be able to meet all of
Israel's fertilizer requirements. The firm's plants will produce 85,000 tons of
simple phosphates for home use., A new phosphoric acid plant is under construction:
with its completion in 1954, Israel will be able to produce 10,950 tons of triple

phosphates per year.

In another vital field, that of tools and agricultural mechinery, progress has

been equally impressive since the State's establishment:

PRODUCT UNITS: 1948 1952
Balers 173 563
Drills 237 759
Combines 261 783
Tractors 681 3,133
Precision Instruments 8356 5,872
TOTAL WOREERS EMPLOYED 27,360 60,600
* * * * *

High on Israel's export list are industrial diamonds, of which it is the seecond
largest exporter in the world. Over 2,000 workers are employed in about 100 medium-

sized workshops and factories,
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Newer exports include refrigerators, tires and automobiles, with Amcor in Tel
Aviv having already assembled 25,000 refrigerators and now producing 25 refrigerators
per day. Production plans call for an increase to 90 units per day. EKaiser-Frazer's
assembly plant in Haifa is now capable of assembling 6,000 automobiles a year, most
of the product being exported to Europear nations.

Textiles and wearing apparel maintsin their position as Israel's third largest
export, after citrus fruits and diamonds, Established for a gquarter of a century, the
industry hes a corps of 6,500 workers, and with new investments calling for the estab-
lishment of twenty new enterprises, 3,500 additional workers will be added to those
already employed. Israel Bond funds gre helping to establish new factories to f£ill
existing gaps, to replace obsolete machinery in existing factories, and to expand
product activity for both domestic and export markets., The following plants have been

aided by Israel Bond funds, directly or indirectly:

Lodzia Ltd. (Holon) Ata Textile Co. Ltd. (Haifa)
Pishtan Flax and Fibres Ltd. (Beer Tuvia) Palestine Cotton Mills Ltd.
Sexonia Ltd. (Ramat Gan) Melai Ltd.

Adereth Co. (Tel Aviv) Sharon Ltd.

Ketter Textile Products Inc. (Ramat Gan) Siv Ltd.

Philaric Ltd. (Jerusalem) Contonia Ltd.

Etun Ltd. Kitan Ltd.

Elan-Nesher Ltd. Ereg Textile Ltd.

Frido Ltd. Migdal Gad Looms Lid.

Tova Ltd. Dorina Ltd.

Adareth Worsted Mills Ltd. Aled Ltd.

United Wool Mills Ltd.
- * * * *

Israel's primary export, however, is still citrus fruits and fruit juices, which
together accounted for more than 50 per cent of Israel's total exports in the first
part of 1952. Despite the fact that the couniry's citriculture was seriously affected
by neglect and damage during the Second World War and the War of Independence, produc-

tion in recent years has shown encouraging increases:

IEAR PRODUCTION (IN CASES)
1949-60 6,200,000
1952 8,525,000

1953 11,000,000



Israel's Development Budget for 1953-54 provides for the planting of nearly 4,000
acres of citrus trees as well as over 1,000 acres of carch trees.
* * * * *
In the vital field of esgriculture Israel has made steady and uninterrupted prog-

ress since the establishment of the State in 1948:

TQTAL CULTIVATED AREA (IN ACRES)

1948-49 413,000
1949-50 425,000
1952-53 915,000

The cultivated area of Israel in the season 1952-563 was divided as follows:

CROP ACREAGE
Field crops (mainly wheat, berley, etc.) 668,750
Fodder 37,500
Vegetables and potatoes €2,500
Fruit plantations 108,250
Fish ponds 9,250
Miscellaneous 28,850

The following table gives a clear picture of Israel's agricultural progress from

1951 to 1952:
EFRODUCT 1950-51 1951-52
(FIGURES IN TONS UNLESS OTHERWISE INDICATED)
Wheat 13,500 30,800
Barley and Oats 27,500 93,000
Hay 55,000 120,000
Vegetables and potatoes 172,000 225,000
Grapes 13,400 17,500
Bananas 6,700 7,000
All fruits except citrus & olives 28,000 30,000
Milk 118,000,000 litres 138,000,000 litres
Eggs 392,000,000 units 367,000,000 units

The average increase in production for all products amounted to more than 45 per
cent. Concentration in the production of fish, an important dietary component, has

also shown encouraging resultss:

1948 1952 (IN_TONS)
Lake fishing 400 1,046
Inshore and Deep Sea Fishing 900 2,000
Fish Breeding 2,938 4,500

TOTAL WOREERS EMPLOYED 168 1,500
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At present, Israel produces almost all its vegetables, milk, eggs, frult and
tobacco, but must import most of its bread grain and part of its feed grain, most of
its edible oil, all of its cane sugar, milk powder for its milk producis, most of its
meat, and practically all of its needed fibre plants. However, it has the potential
to produce all of its food needs with the exception of cereals, the import of which
should be covered by the export of citrus, grown mainly for foreign markets. At
present more than 75,000 are gainfully employed in growing Israel's foodstuffs.

* * * * -

A substantial part of Israel's asgricultural progress can be attributed to the

sustained effort to increase the amount of land under irrigation:

AREA UNDER IRRIGATION (IN ACRES)

1948 72,500
1952 145,000

An all-Israel scheme looks forward to the eventual irrigation of 625,000 acres,
based on diverting water from the Galilee to the Negev, utilizing huge pipes made in
Israel by Yuval Gad, and constructing a 20 square mile lake and dam. The irrigated
area needed to assure self-sufficiency in food production at present size of popula-
tion is 325,000 acres.

* * * * *

In the field of transport, rail expansion brings out the following picture:

1950 1952
RATLROAD PASSENGERS CARRIED 1,529,000 2,185,000
FREIGHT CARRIED (IN TON-KILOMETERS) 70,867,000 90,310,000

With the completion of the 58-mile Hadera-Tel Aviv Railway in May, 1953, linking
Tel Aviv and Haifa, the first link has been finished in the over-all plan to connect
all of Israel's industrial and mining centers. The new line cost $5,600,000 to con-

struct.



o s

Road transport has had a comparable development:
1850 1962

FREIGHT CARRIED (IN TON-EILOMETERS) 410,000,000 430,000,000

By the beginning of 1953, Israel had 1,612 miles of paved roads. The completion
of the Beersheba-Sdom Road this year shortened the distance between the two centers to
48 miles--33 miles less than the o0ld route. The new road, which connects the southern
tip of the Dead Sea with the northern industrial areas, will provide transportation
facilities to accelerate the export of potash and chemicals.

* * * * *

Shipping has made even greater strides in the five years since Statehood:

NUMBER OF VESSELS  GROSS TONNAGE = YEAR

8 21,000 1948 (May 15)
33 133,165 1953

The Merchant Marine now includes four passenger ships (including the SS Jerusalem,
built this year), five fruit carriers specially built for the citrus trade, and 24
cargo vessels,

* * * * *
The third main branch of transport is covered by airlines representing the
United States, England, France, Italy, South Africa, Holland, Belgium, Luxembourg,
Switzerland, Sweden, the Philippines and 'Cyprus, all of which have regulerly scheduled

flights to Lydda Airfield. E1 A1, the Israel Airlines, has steadily forged zhead:

1951 1952
Passengers 1,923 2,477
Tons of commercial freight 50,087 95,466
Tons of mail 6,844 9,773

It operates scheduled flights to New York, Paris, London, Vienna, Rome, Zurich,

Athens, Nicosia, Johannesburg and Istanbul.

* * * * *



The pressure of mass immigration has caused Israel's planners to concentrate
intensive energy on the expansion of building and building trades. The cement plants
of Nesher and Shimshon now produce more than 700,000 tons of cement per year; expan-
slon now underway should double output by the end of 1954. A 65,000-square foot
masonite factory, Sephen Ltd., is now under construction at Afikim, which will manu-
facture fiber board products, including masonite and celotex, and will have a produc-
tion capacity of 3,000,000 square feet of insulating and covering boards per year,
half of which will be exported. All necessary raw materials are available without
any outlay of foreign currency, from timber waste products processed by Kelet Plywood
factory also at Afikim,

Fifteen paint plants, accounting for 75 per cent of Israel's needs, are now in
operation. Excluding Kelet, three plywood factories are now producing cabinets,
closets, prefabricated materials and boards for both home use end export. Far to the
south, the Elath Gypsum prccessing factory is capable of turning out six tons of
gypsum a day for the construction of specially built houses in Elath, where temper-
atures usually exceed 130 degrees, and where gypsum may become the accepted substance
for cheap and cool homes in the desert.

Beersheba's Kharsah Ceramic Works is building a 130,000-square foot factory,
which on its completion in 1954 will turn out about 150,000 sanitary fixtures annually.
Further plans call for the preduction of glazed wall tiles, burned bricks, roof tiles

and other basic materials.
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The 1953-54 elo t t

An over-all picture of Israel's economic progress is provided by an examination
of the 1953-1954 Development Budget, outlining projected capital investments in the
total development of the country, which was introduced by Finance Minister Eshkol.
This year's Budget, totaling 145,000,000 pounds, is 30,000,000 pounds higher than the
previous Budget.

The Agriculture Development Project provides for the establishment of 2,541
farming units in new settlements and 1,148 in old settlements, the completion of the
Yarkon-Negev pipeline for irrigation purposes, and the construction of several water
reservoirs in various sections of the country.

The National Agricultural Bank is to be bolstered, with 6,500,000 pounds to be
loaned to farmers to increase production, sheep flocks to be increased by 6,000 head,
and 3,500 calves to be bred for meat.

Road construction, pipe lines and the development of the port of Elath are all
earmarked, and a geophysical institute is to be established for oil-prospecting. Aid
to industry is to be given, mainly as loans to existing enterprises with a view to
fostering exports. Of the 6,250,000 pounds allocated for this area, only 750,000 is
for new plants.

The Palestine Electric Corporation is to get & 5,000,000 pound loan to buy new
equipment, railways are to get one-third of the total sum allocated for transportation,
and another third is to go for the development of existing ports.

With 13,400,000 pounds set aside for housing, loans will be granted to housing

companies, and new hospitals, school buildings and institutions of higher learning

will also benefit.



DRAFT OF LETTER FOR BOND OFFICE

Dear Fellow Jews:

When Moses sent the sples into the Prormised Land to scout the
territory, they brough back this report:

ie came unto the land whiter thou sent us, and
surely 1t floweth with milk and honey."

Sweet were these words, with thelr promiee of a lush and happy
future. And 1% is true that in ancient days, the land of Palestine,
supported a large population on rich farms; lovely acreage, wooded
glens and great cities. Only across-the centurles of waste and
neglect did the land grow poor and barren.

INDEPERDENCE IS SWEZT. And with the sweet taste of freedom
spurring them on, present=day Israslites will once again cause the
land to flow with milk and honey. The little boy eats the drop
of honey which is placed on the first page of Holy Writ he reads
at the age of five, as a syrbol of the good taste of knowledge.
The man returning from the synagogue on Rogh Haghonah eve finds
honey on his table, to be eate_n with the first slice of bread, as

an open for a sweet year ahead.

Honey for knowledge - honey for a good year - and honey in a

new state.

Those of us who dc not live in the Land of Israsl may also
know the sweet taste of accomplishment., It 12 given to us to aid
lszrael in her great rebirth by providing the eapital which will
be the tool for starting the new flow of milk and heney.



Factories must be built, minerals extracted, power lines
extended, land irrigated and cultivated. The capital for this
rust come mainly from the purchases of BONDS OF THE ISRAEL
GOVERNMENT. The resources of Israel are the security for these
Bonds. Every Jew who purchases a BOND OF ISRAZL paintains & bond

with Israel.

As we approach the lNew Year, let us give thought to the destiny
of our people. We affirm with all our strength that the efforts
of our one generation will obliterzte the corrosion of many
centuries. In a mpagnificent partnership, the Jews of Isrsel
will apply their labor and the Jews of the world will apply their
meana; both deterrined that once agein the land will flow in all
her goodnesas.

With best wishes for the New Year,
Faithfully yours,
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CONPIDENTIAL

Septamber 4, 1953 .

Undoubtedly you have read thd 'xe - grpbuncement that on August 31 the

Israel Government paid e&.og'?. A3 to Phe Unftod States Export-Import Bank
ipel AreSy on the Bank's loan of $135,000,000 to

Israel, That payt m n Israel's remarkable record of meet-

ing its finane: oblisa-tio =\ "'
We recall how

that nation magd
in 'hat high es

ope sank the praises of l?imla.nd whenever

ng received from the United States and
l held by Americens because of its meticulous
gé¥ions, I am sure that Israel, despite all
Biish & similar reputation for integrity and
ns and people of the world.

be a mistake to think that Israel was able to make this
Jimply e8 a matter of course, You, as a responsible Jewish
e aware of the facts behind the story. The Government of
gt/have in its treasury the necessary means for peyment of its
voroic action on the part of a number of Jewish organizationms,

dme~the Joint Distribution Committee, Hadassah and the United Jewish
Appeal itself, made it possible for Israel to meet its obligation.

This undertaking, important and valusble as it was to Isreael and to Jews
everywhere, did however deplete the cash resources availalle to Isrzel,
New, in order to meet egually vital short-term obligations incurred by
Israsel in the first years of ite existence, additional cash must be forth-
coming. It is for this reason that the UJA is compelled to ask all com-
munities to take unprecedented measures in order to provicle $25,000,000

in cash within the next few weeks. In this respect the Neitional Cash
Conference planned for October 10 and 11 in Cleveland is truly unique in
its importance.
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Realize that at this moment Israel is engaged in a fundamental and far.reaching
battle for economic health, The country has made great progress in the revision
of its price structure, in its fight against inflation and in its drive for agri-
cultural self-sufficiency, You should know that in the first five months of
1953 exporte increased by about twenty percent over the same period in 1952 and
imports decreased by about twenty-one percent,

Yet as Israel fights to achieve a stable economy, the country strugegles under
the vast burden of short-term locans, accumulated in the period when e=ach month
saw tens of thousands of immigrants entering the country without resources and
requiring great funds for care, shelter, food, and absorption,

rous burden of
gations.. Dis=-
mments, looking
exampler, that a
g frefinance Israel's
. hat thesze negoti-

Israel has been concerned for some time about removing the o
having to meet continuing emergencies resulting from these ok
cussions and negotiations have been going on with certain goye
toward a solution of this protlem, There is a possibility. o
loan mey be secured spainst German reparations, toZDe '
outstanding short-term debts,  But it should be be
ations may continue for three to six months o i
whether they will be successfully concludeg
these short-term debts continue to fall @G
them,

It is imperative, then, that we do evewth ok peSeible to tide Israel over the
P ese Neg i6ns are completed,

I have put these ba.okgrctmd v te ; 3 shayse I feel that you &s a leader
in your community should bd j \ \ they cannot be
published, broadcast, or pggse: geriminately., But in order for you
and your commnity to provid sh Appeal with the greatest amount
of cash possible, you mey g fto call together a responsible group
ggts before them, In the event you de-
cide to hold - : 1 be glad to send a specia:l repre-

Sincerely,

Joseph J, Schwarts

JJELIB



"COPY FOR YOUR INFORMATION"

September 9, 1963

SAMUEL H. DAROFF
Chairman, National Campaign Cabinel

Rabbi Herbert Friedmen
Temple Emenu-El

2419 E. Kenwood Blvd.
Milweukee, Wisc,

Dear Rabbi Friedman:

In connection with the current cash situation,
Dr., Schwartz wrote a letter the other day to
Welfare Fund Presidents which I consider so
important that I want you to have a copy for
your cown information,

I think you can use the facts in this letter
to good edvantage both in stimulating the flow
of cash and in increasing the attendance to
the National Cash Conference in Cleveland on
October 10 and 11.

With best wishes for the New Year, I am

M.: “;/y 05_1 wvﬁ)

Samuel H, Daroff

SHD:PJB
Enc.

UNITED JEWISH APPEAL * 165 WEST 46 STREET * NEW YORK 36, N. Y.



STATE OF ISRAEL BONDS

AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL

120 BROADWAY NEW YORK 5, N. Y. » Tenbone. REcron 2-9500 » Cable Aldresy

SONDIERL

September 14, 1953

Rabbi Herbert Friedman
2419 E. Kenwood Blvd.
Milwaukee, Wisc.

Dear Rabbi Friedman:

At the meeting of the Cabinet of the Government
of Israel on Sunday, September 6, 1953, a resolution
was unanimously adopted by the members of the Cabinet,
in regard to the Israel Bond issue,

Inasmuch as the proposal made concerns you &nd
ell of us who have been involved in the leadership of
the Isrsel Bond organization, nmationally and locally,
1 am sending you a copy of the resolution which was
forwarded to me by the Government.

Cordially yours,

ulian }Yenem

Chairman, Executije (Jommittee
P.S. I most earnestly hope to see you at the National

Economic Conference for Israel in Washington, D. C.
(Shoreham Hotel) September 246 and 27,

NATIONAL ECONOMIC WASHINGTON, D. C

CONFERENCE ror ISRAEL

HENRY MORGENTHAU, JR., Chairman, Boerd of Governors  RUDOLF G. SONNEBORN, Pravidess  HENRY MONTOR, Vice-Prasident

aveve SEPT.26 mwoay SEPT

=
I

JULIAN B, VENREZKY, Charman, Executite Comimitles JAMES G. MCDONALD, Chairman, Advitory Council
MRS. MOSES P, EPSTEIN, Charman, Women's Dirsrion
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THE GOVERNMENT OF ISRAEL, AT THE MEETING OF SIXTH SEPTEMBER, 1953, DECIDED TO PROPOSE TO THE
DIRECTORS OF THE AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL TO MAEE ALL THE
ARRANGEMENTS NECESSARY FOR THE ISSUANCE OF A NEW STATE OF ISRAEL BOND SERIES TO BE SOLD TO
THE JEWS IN THE UNITED STATES AND CANADA AND OTHER COUNTRIES BEGINNING FEBRUARY 1954,

FROM MAY, 1951 UNTIL THE BEGINNING CF SEPTEMBER, 1953 THE AFDCI HAS SUCCEEDED IN SELLING
STATE OF ISRAEL BONDS IN THE UNITED STATES AND CANADA IN THE AMOUNT OF MORE THAN ONE
HUNDRED AND FIFTY MILLION ($150,000,000) DOLLARS OF WHICH ONE HUNDRED TWENTY TWO MILLION
(§122,000,000) DOLLARS WAS RECEIVED IN CASH AND TRANSFERRED TO THE ISRAEL GOVERNMENT, HUN-
HUNDREDS OF THOUSANDS OF JEWS THROUGHOUT THE UNITED STATES AND CANADA HAVE RESPONDED TO THE

CALL AND HAVE PURCHASED BONDS OF THE ISRAEL GOVERNMENT. THESE RESOURCES HAVE BEEN APPLIED
Only American owned System providing worldwide telegraph service by both Cable and Radio



TO THE FOUNDING OF DEVELOPMENT ENTERPRISES OF GREAT PRODUCTIVITY AND PROMISE IN ALL FIELDS
OF THE ECONOMY IN ISRAELt IN INDUSTRY, AGRICULTURE, COMMUNICATIONS, IN ELECTRIC POWER PLANTS
AND IN THE DISCOVERY, EXPLORATION AND EXPLOITATION OF THE NATURAL RESOURCES OF THE NEGEV.
THESE ENTERPRISES, WHEN FULLY DEVELOPED, WILL BRING THE COUNTRY FORWARD TOWARD ECONOMIC
INDEPENDENCE,

THE GOVERNMENT OF ISRAEL EXPRESSES ITS DEEP APPRECIATION TO MR, HENRY MORGENTHAU, JR., CHAIR-
MAN OF THE BOARD OF GOVERNORS, MR, JULIAN VENEZKY, CHAIRMAN OF EXECUTIVE COMMITTEE, AND MR.
HENRY MONTOR, EXECUTIVE VICE PRESIDENT OF AFDCI, AND TO ALL THEIR ASSOCIATES OF THE EXECUTIVE
COMMITTEE, THEIR ACTIVITY HAS CONTRIBUTED GREATLY TO THE STRENGTHENING CF THE STATE AND THE
CREATION OF ITS ECONOMIC STRUCTURE,

THE GOVERNMENT OF ISRAEL EXPRESSES ITS FIRM HOPE THAT THESE MEN AND THEIR COLLEAGUES WILL
CONTINUE TO DEVOTE THEIR BEST EFFORTS THEIR EXPERIENCE AND WISDOM TO THIS VITAL UNDERTAKING,
THE GOVERNMENT HOPES AND EXPECTS THAT THE GREAT JEWISH COMMUNITIES ON THE AMERICAN CONTINENT
AND IN OTHER COUNTRIES WILL CONTINUE TO PURCHASE BONDS AND WILL THEREBY ASSIST IN THE UP-
BUILDING OF ISRAEL AND IN THE STRENGTHENING OF THE FOUNDATIONS OF THE STATE,

ESHEOL



AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL A
120 BROADWAY |
NEW YORK 5, N. Y.

MEMORANDUM

Date  potober 6, 1953
To Rabbi Herbert Friedman

From genry Montor

Subject

I am sending you herewith a copy of a booklet entitled "Milestones in
Israel's Development" which presents in graphic form the history of the rapid
economic growth which has been achieved in Israel during the past five years,
It is our hope that the presentation of this material by means of charts rather
than many pages of text will give dramatic, visual evidence of the tremendous
progress which has been made in a variety of fields and the great potential
which exists for further development,

If you wish additional copies of this pamphlet, please let me know,
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INTRODUCTORY NOTE

The tables on the following pages present a bird's-eye view of the eco-
nomic development of Israel since Statehood.

The objective has been to present an accurate and realistic picture.
The over-all economic trend, as reflected in this survey, points in an up-
ward direction. Israel’s basic economic structure is sound and strong.
The country has proven itself a reliable trader in the world market and
a responsible partner to any financial agreement.

Isracl has passed a turn on its road into the future and has entered
a new phase of its development. The economic struggle, the great en-
deavor to increase production, to enlarge exports, and to reduce infla-
tion is in full swing. Development funds—now, and in the years to come
—are of paramount importance.

State of Israel Bond dollars have helped Israel to survive econom-
ically during the past two and a half years. Increased Israel Bond pur-
chases in the future can prove that American Jewry continues to be the
firm and loyal ally of Israel in its final struggle for independence.
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INTRODUCTORY NOTE

The tables on the following pages present a bird's-eye view of the eco-
nomic development of Israel since Statehood.

The objective has been to present an accurate and realistic picture.
The over-all economic trend, as reflected in this survey, points in an up-
ward direction. Israel’s basic economic structure is sound and strong.
The country has proven itself a reliable trader in the world market and
a responsible partner to any financial agreement.

Israel has passed a turn on its road into the future and has entered
a new phase of its development. The economic struggle, the great en-
deavor to increase production, to enlarge exports, and to reduce infla-
tion is in full swing. Development funds—now, and in the years to come
—are of paramount importance.

State of Israel Bond dollars have helped Israel to survive econom-
ically during the past two and a half years. Increased Israel Bond pur-
chases in the future can prove that American Jewry continues to be the
firm and loyal ally of Israel in its final struggle for independence.
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ISRAEL'S WORKING POPULATION

1949

1950 422,000

)
“- i
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1951 505,000

535,000

TRANSPORT and  COMMUNICATIONS
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TOTAL VALUE OF
AGRICULTURAL PRODUCTION

(in thousands of IL)
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37,489 50,693 - 52,887 67,236

1948-49 1949-50 1950-51 1951-52

value of major agricultural products
at 1948-49 prices  (in thousands of IL)
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PRODUCTION AND MARKETING OF CITRUS FRUIT

(in thousands of cases)
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EXPORT 713
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INDUSTRIAL PRODUCTION

value of total industrial output 1949-51

1949
1950*

1951*

*Not including electric power generation
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VOLUME OF INDUSTRIAL OUTPUT 1949-52

* estimates
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BUILDINGS CONSTRUCTED

(all figures in thousands of square feet of floor area)

TOTAL
22,991 TOTAL

22,614
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1949 1950
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(incl. housing for
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FOREIGN TRADE (i millions of IL)

1949-52
122.6
116.3
102.6

88.0

IMPORTS

1949 1950 1951 1952*
*(including estimates of last 3 months)
EXPORTS

the current picture

16.0 16.8
10.2 12.6 1952 1953
- Jan.-June Jan.-June
1949 1950 1951 1952 *
major exports —(as percent of total)
71.7 52.1 42.8 60.8 CITRUS FRUITS *
! : (incl. fruit juices)
14.0
11.0
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3.6
4.5 MOTOR CARS
OTHER GOODS
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1949 1950 1951 1952 religious b00|(95
(Jan.-June) and articles, etc.)

*90% of annual citrus exports are shipped during this period of the year



COST OF LIVING
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DEVELOPMENT BUDGET OF ISRAEL

1950-54

IL 78,235,000

1950-51

IL 85,000,000

R
R

195

—

-52 195

L]

-53

Allocations of development budget 1953-54

AGRICULTURE

ARAVA DEVELOPMENT

INDUSTRY (inel. power)

MINES

TRANSPORTATION AND
COMMUNICATION

HOUSING

LOANS TO LOCAL GOV'TS

PUBLIC UTILITY BUILDINGS

JERUSALEM DEVELOPMENT

PUBLIC WORKS linel. works

MISCELLANEOUS linel. tourisml

GENERAL RESERVE

{in millions of IL)

| 18.4

15.5

o)

\\\

IL 145,000,000

A

1953-54

47.

17



INVESTMENTS, 1949-52

(in millions of IL)

areas of investment

AGRICULTURE
290.0 (incl. irrigation) . o 18.5
'50 30.1
'51 25.)
\\_
MANUFACTURING
AND MINING 49 11.5
o n %
'50 17.1
213.5
AT L 25.4
HOUSING
49 30.0 (est.)
sources 706 '50 52.0
-3
PUBLIC BUILDINGS AND
i 7 PUBLIC WORKS 2
491 4.5 (est.)
'50 14.0
66.5
‘51 17:1
TRANSPORTATION AND
COMMUNICATION 40| g o
76.5
1429 = '50 14.2
GOVERNMENT Ly
INVESTMENTS 35.2 ‘51 7.7
.......{ 835
NON-GOVERNMENT OTHER ‘49| 4.0
INVESTMENTS PURPOSES
(direct investments '50 22.6
by National Funds, 413
from local savings, X
capital transfers, etc.) 51 28.8
1949 1950 1951 1952

(est.)




AMERICAN DEVELOPMENT FUNDS AT WORK

{in millions of dollars)

$~|337 $135.0

PUBLIC WORKS
PROJECTS

(incl. special
development projects)

IRRIGATION

TRANSPORTATION
AND
COMMUNICATION

CONSTRUCTION
{incl. residential,
commercial and
public utility bldgs.)

INDUSTRY
(incl. power
and mining)

AGRICULTURE $33.2
INDEPENDENCE U.s. U.S. EXPORT-IMPORT
BONDS* GRANTS-IN-AID** BANK LOANS

*actual figures for first 20 months, ending Dec. 31, 1952;
preliminary estimates for Jan.-Sept. 15, 1953

* *not including IL counterpart funds



STATE OF ISRAEL BONDS

AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL
—

120 BROADWAY, NEW YORK 5, N. Y. * TJelpbone: EEcros 1-9500 = Cable Aidress, posmisna

October 28, 1953

Rabbi Herbert Friedman
2419 E. Kenwood Blvd.
Milwaukee, Wisc,

Dear Rabbi Friedman:

Friends of Israel in the United States have been profoundly
distressed by the events of recent days,

As one of the leaders of the State of Israel Bond program
in your community, you will undoubtedly be called upon for in-
formation on the current situation, and will want to have all the
facts before you, The attached documents will give you the back-
ground against which recent events may be viewed in their proper
perspective,

Many friends of Israel, feeling a deep indignation and re-
sentment at the prejudging of issues by governments ard by organs
of public opinion, are seeking ways of demonstrating their feeling
and aiding Israel, You, as a leader, can show these people the
vital fact that the most effective channel of support at this time
is the stimulation of maximum economic aid through the sale of
Israel Bonds,

First we must go to the large purchasers and urge them to buy
in additional substantial amounts, We must carry on & vigorous
sales effort at the very top level. At the same time we must di-
rect our appeal to the masses -- to the men and women who have
supported Israel in the past and who will willingly do so again
in the light of Israel's critical need for help at this time,

A generous outpouring of financial support for Israel will be
the best possible demonstration of our continued partnership in
the building of the State and will also indicate to our own Gov-
ernment how we feel,

Won't you let me know what your community is planning to do
in this emsrgency.

Sincerely yours,

BW

Leo Bernstein
Director, Field Operations

LB:BRR

Att:
HENRY MORGENTHALU, JR., Chairman, Bowrd of Governors  RUDOLF G. SONNEBORN, Prasidens HENRY MONTOR, Vice-President
JULIAN B. VENEZKY, Chairman, Executive Commitioe JJ\ME& G. MCDONALD, Chairtnan, Adeirory Council

MRS. MOSES P. EPSTEIN, Chairmun, Women's Diriiion



BASIC MATERIAL

Section I
1, Statement by Prime Minister David Ben-Gurion.
2, Calendar of recent border incidents.
3. Details of some recent border incidents,
FURTHER BACEGROUND MATERIAL
Section II

1. Example of distorted headlines.

2. A letter to the Editor - American Christian Palestine Committee.

3. A statement by a spokesman of the Israel Delegation to the
United Nationms.

4. Regional Water Development in the Middle East - A statement by
the Israel Office of Information.
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ISRAEL OFFICE OF INFORMATION

11 East 70th Street
New York 21, N, Y.

STATEMENT BY THE PRIME MINISTER OF ISRAEL, MR. DAVID BEN-GURION
IN A BROADCAST OVER THE ISRAEL STATE RADIO, ON OCTOBER 19, 1953,
DEALING WITH THE RECENT BORDER INCIDENTS.

For over four years armed forces from Jordsn and other Arab countries
have been bresking into Jewish setilemenis close to the frontier and into
Jerusalem to carry out robbery and murder. Hundreds of Israel citizens, men
and women, old and young, have been killed or seriously wounded in the course
of these years by armed gangs which have entered Isreel mostly from Jordan and
the Gaza strip. All our appeals to Mixed Armistice Commissions and &ll our
attempts to get the Arab Governments fto put an end to these crimes proved
fruitless. The Governments of Jordan and the other Arab countries have
sponsored these actions directly and indirectly with the clear political ob-
Ject of undermining Israel and meking the lives of its citizens impossible.

To this end they exploited ithe Arsb refugees, denied them homes in their
countries and refused to help them settle down in the way that the Israel Govern-
ment had helped Jewish refugees from Arab countries to £ind homes and a settled
life anew, and as it also assisted displaced Arabs within Israel to dchieve per-
manent settlement. The Arab Covernments compelled Arzb refugees to subsist on the
charity of the United Nations and kept them deliberately in the vicinity of
Israel's frontiers for these permicious purposes,

And now what had always been feared, has come about,

Frontier settlements in Israel - mostly of Jewish refugees from Arab
countries or survivors of Nazi concentration camps - for years formed the target
of these murderous raids, but they exercised resiraint. With every justification
they called upon their Govermment to defend them. The Government of Israel re-
sponded by giving them arms and {training them to defend themselves,

The armed bands from Jordan persisted in their criminal attacks until
the patience of some of these frontier settlements was exhausted. After a
mother and her two children were killed in their sleep in the village of Yahud
last week, they attacked the village of Eibya on the other side of the frontier,
which was one of the main centers of these murderous gangs.

Each one of us grieves the shedding of blood wherever it may occur. No
one deplores it more than does the Government of Israel if in a reprisal raid
on Eibya innocent blood was spilled, But all responsibility rests with the
Government of Jordan which for years has tolerated, and thereby encouraged, acts
of murder and pillage against the inhabitants of Israel,

The Govermment of Israel rejects with all vigor the absurd and fantastic
allegation that 600 men of the Israel Defense Forces tock part in the action
against the village of Kibya. We have carried out a searching investigation and
it is clear beyond doubt that not a single army unit was absent from its base on
the night of the attack on Eibya. It is by no means the view of the Government of
Israel that relations beiween neighbors should be based upon acts of reprisal. But
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neither can this Covernment sgree that such relations should be characterized by
a continued and prolonged state of one-sided warfare. The rulers of the Arab
states have publicly justified this kind of warfare and have persistently threat-
ened a "™second round,"

The Government of Israel deems it a duty to declare before the entire
civilized world and before its friends wherever they may bet we are a small
end a young State and although we knew how to defend ourselves when we were
attacked five years by the Arab states, we do not wish under any circumstances
to base our relations with our neighbors on force or use of amms, As did all
past Jewish generations, so we too have faith in the vision of peace of Israel's
prophets, in the supremacy of justice and in equality between men and among
peoples. The State of Israel was established in order to right an historie
wrong - the ill usage of the Jews of the world as individuals and as a people.
Its principal purpcse is to assure for every oppressed Jew, wherever he mey be,
a life of security, of freedom and equality, within his historic homeland, by
right of his own people to independence and not on sufferance. This State will
not agree - nor cam any upright man agree - that the lives of its citizens go
unprotected and that armed Arab marauders, albeit in small numbers for the present,
should invade it day after day and week after week, to murder, sabotage and rob
without let or hindrance from their Covermment, without penalty or any impediment
on the part of the United Nations and without any effective intervention on the
part of the allies of some of the Arab states,

The Arab states, which upon the establishment of the State of Israel,
sought to destroy us by the force of their armies and failed, have been itrying
for five years to wreck ocur existence by economic blockade and boycott in
violation of the United Nations Charter, and by guerilla warfare in violation of
Armistice Agreemenis.

We camnot reconcile curselves to this one-sided warfare, We cannot
conceive that the United Nations - or any power that believes sincerely in the
Charter of the United Nations - would seek consciously to apply different stand-
ards in their judgment of the acts of violence which have been going on for the
past five years along Isrsel's borders.

As an integral part of the peace-loving civilized world, we do not wish
that even a2 single person in neighboring countries should be needlessly harmed;
but neither do we want citizens of our State to be murdered.

The Government of Israel is placing before the Security Council its
sentations concerning the violations by the Arab states of the Armistice
Agreements and the Charter of the United Nations.

We place our trust in international peace and justice. We shall insist
with firmmess and resolution that the same laws and principles shall spply to
the people of Israel as to other peoples, to the State of Israel as to other
states.
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ISRART, OFFICE OF INFORMATION

11 Bast 70th Street
New York 21, N. Y,

October 19, 1953

6 April 1953

8 April 1953

11 April 1953

12 April 1953

17 April 1953

18 April 1953

18 April 1953

20 April 1953

20 April 1958

22 April 1953

3 May 1953

17 May 1953

25 May 1953

Two soldiers on leave murdered near Kfar Heas by two armed
Jordanians,

Mother and 21 year old son shot and wounded in Kfar Saba,

Two boats sttempted to land infiltrators off the southern coast
of Israel., One boat was captured by an Israel pairol. The other

boat escaped.

Watchman severely wounded in attack of Jordanien gang of in-
filtrators on Israel watchmen near Haders.

Israel patrol attacked near Mevuot Betar in Wedl Fukin south

of Jerusalem by & large Jordanian military force which penetrated
into Israel. Two Israel watchmen were wounded and kidnapped and
then murdered in cold blood and dragged across the border.

Arsb band, wearing military dress, peneirated into Jerusalem.

Woman killed on the roof of her house in Musrara quarter in
Jerusalem by Arsb legionnaires,

One Israel soldier wounded by armed Jordan band which penetrated
into Isrsel in the vicinity of Dawayims in the Bet Govrim region.

Father of 6 children and his niece, an American citizen on a visit
to Israel, murdered in their house in Kiryat Moshe quarter in
Jerusalem.

Six pedestrians wounded, two of them severely, when Jordan
legionnaires opened fire across the demarcation line in Jerusalem
from Sheikh Jarrah quarter in the north to Dir Abu Tor in the
south,

After a cease fire had been arranged for 8 P. M. legionnaires

opened fire again at 8:165.

014 blind, 73 year old Jew shot dead after being dragged by 3
Aredb legiomnaires into Jorden territory and first being beaten
by them, DNear Masbara of Mekor Haim in Jerusalem, :

Two watchmen, of a Jerusalem corridor settlement, shot dead by
infiltrators.

Mother of 7 children killed, 3 women, 1 men, 3 children wounded
by Jordan attack on 3 villeges of new immigrants near Ben Shemen
at the border. In the attack on Bet Nabala grenades and dynamite
were used., Throughout the attacks the marauders covered the
villages with heavy sutomatic fire,



27 May 1953

28 May 1953

29 May 1953

30 May 1953

31 May 1953

6 June 1553

7 June 1953

7 June 1953

8 June 1963

9 June 1953

10 Junse 1953

11 June 1953

17 June 15583

18 June 1953

19 June 1953

22 June 1953

9 July 1963

-z-

- One Iseramel soldier Idlled, another wounded by armed Jordan unit
crossing armistice line and penetrating into Israel territory in
Hebron district.

- Jordan unit crossed border south of Bet Covrim, took up position
1 mwile inside Israel territory, attacked Israel soldiers, 2 Israel
soldiers wounded,

- Jordan units penetrated 5 miles into Isreel territory near Lahish,
Hebron area.

- Attack on open truck carrying children on holiday trip, 1% miles
west of Meron the Nazareth-Acre road. One child killed, 3 wound-
ed., Tracks of killers led to Lebznese border,

- Fire on freight train in Little Triangle by Jordaniens.
- Young man murdersed, one woman wounded in Jerusalem.

- Jordan Arsb legionneires fire on 2 Israelis near the railway
station in Jerusalem,

- Railway line near Haifa sabotaged.
= Commenders Agreement to fight Infiltration.

- Attack on Tirat Yehuda near Ramle. One Jew killed, other in-
habitants of his house wounded. Neighboring house blown up by
explosives,

- House in Mishmar Ayalon near Letrun demolished. One woman
wounded severely.

- Armed Jordanians penetrated into Kfar Hess, threw grenades, opened
fire on villagers, One women killed, her husband wounded,

- Jordan unit opened fire on Israel unit holding exercises near
Wadi Ara. One Israel soldier killed.

- Army spokesman in review of effectiveness of agreement emphasized
number of murders and robberies during the 10 days had not declined

but had continued as before, Jordanians come to local commander
meetings without authority to implement any decision, and the out-
come had been that the agreement to fight infiltration has pro-
duced no concrete results,

- One watchman killed, another wounded, near Bet Nekofa near
Eiryat Anavim,

- Israel patrol fired upon by regular Jordan soldiers from over
armistice line in Tul Karem ares,

- Two Israel soldiers killed in Judean hills,



- -

17 July 1953

17 July 1963

8 August 1953

11 August 1953

16 August 19563
2 September 1953

8 September 1953

8 September 1953
8 September 19563
19 September 1953
4 October 1953
4 October 1953
6 October 1953
11 October 19563

13 October 1953

- 5 -
Jordan unit crossed border near Bet Govrim, driven off by Israel

soldiers.

One watchman killed, another wounded by infiltrators in western
suburb of Jerusalem.,

3 Isreel soldiers killed by Jordanians in ambush near Bet Govrim,
Israel soldiers were walking along the road near the village.

Attack by Jordanians on & youth village for retarded children
between ages 8-16. Hand grenades thrown into sleeping quarters
at Kiryat Yearim in Jerusalem corridor,

1 killed in Ashkelon.

Hand grenades thrown in EKetamon quarter of Jerusalem,

Two men killed, one wounded, in Ahiezer near Lod by Arab in-
filtrators.

Two watchmen shot at by infiltrators in Jerusalem,

Passenger bus attacked near Lod, one wounded.

Attack on Migdal Ashkelon, one killed,

Jordanian units attack Bet Nebala in Israel ferritory,
Pagsenger bus attacked in the Lod (Lydde) area,

Baifa Tel Aviv passenger train attacked by fire in coastal plain,
Attack on EKibbutz Neve Ilan, One member murdered in bed,

Arab attecks on Yehuda (Yahud) on outskirts of Tel Aviv, Mother

of six children killed, her 4 yr. old girl and 13 yr. old boy
killed. 70 year old woman and one child seriously wounded.
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ISRAEL OFFICE OF INFORMATION
11 Bast 70th Street
New York 21, N.Y.

DETAILS OF SOME RECENT BORDER INCIDENTS

THE NIGHT BEFORE KIBYA
INFILTRATORS MURDER MOTHER, TWO INFANTS

Mrs. Susan Kenias, 32, and her two children, 18-month-old Binyamin
and four-year-old Soshana, were murdered in their sleep at 1130 this
morning in Moshav Yahud, south of Petsh Tikva. Her eldest child, Asher,
was slightly injured in the ear from & fragment of the Mills bomb which
was thrown by marsuders into the centre of the room where Mrs. Kanias,
her six children and her mother were sleeping.

The tracks led as far as the police station in the Jordan villsge of
Rantis, where they were lost, the Army spokesman announced tonight.

Helf-an-hour later, a private car drivem by Dr, M. Wertheim, of
Haifa, on his way to Haifa on the Lydda-Petah Tikva road, was fired on with
automatic weapons near the cross-roads of Rantiya village.

Five bullets hit the bonnet of the vehicle., No one was hurt, and
the car sped on to report the attack.

The Kanias house is situated on the extreme eastern aide of the
village. All the family were in the same room except for the father, who
works in the Negev on weskdays.

The room was dimly 1it by & kerosene lamp permitiing the murderers
to throw the bomb with precision, Mrs., EKanias and the children were
asleep on the floor, and the grandmother on & bed.

The three victims were lying in the centre of the room and took the
full blast of the bomb, thus saving the others. The grandmother was
unconscious for several hours after the attack,

The scene was horrifying. Mrs. Eanias was disfigured, but was found
alive, and died some time later at the Tel Ha-shomer Hospital. Her two
youngest children, who were lying near her, died instantly. The whole
room was & shambles.



Village Angered

Asher, the older son, was the first to reach the police station.

He broke into the building screaming hysterically, just as many constables
were returning from the festive gathering here marking the end of the town's
76th anniversary celebrations.

This morning, neighbours took the children into their care, while
one man went to the Negev to break the news to Mr. Kanlas. There was a
sense of deep mourning in the village, mingled with violent anger.

Jerusalem Post, October 14, 1953

LYDDA-BOUND BUS ATTACEED

A civilian bus travelling southward from Beit Arif to Lydda, was fired
upon on Sundasy night it was learned yesterday., Two bullets hit the
vehicle, one penetrating the front tyre and the other piercing the window
near the driver's seat, Passengers sought cover in a nearby ditch.

A hand grenade thrown at the bus missed its target.

Yesterday morning, police of the Coastal Plain sub-district discovered
20 Stengun cartridge cases and grenade fragments 40 metres from the scene
of the attack., Tracks led to Jordan territory.

Jerusalem Post, October 6, 1953

TWO EILLED IN LYDDA AREA BY MARAUDERS

Two young men were killed and s third wounded last night in the Lydda
area by four men thought to be infiltrators. One escaped unharmed. One of
the victims died in the hospital.

Israel is pressing for an emergency meeting of the Israel-Jordan
Mixed Armistice Commission. Clear tracks led for nine kilometres from the

scene of the murder to within 200 metres from the armistice lines, They
were so clear that dogs were not needed.

The four youths, cousins, were walking from their home in Kfar
Ahiezer early in the evening, when four men, armed with Stenguns, appeared
from behind the trees of an olive grove and ordered them to raise their
bhands. The youths did as they were told,



The marauders approached the four men and then, when only a metre or
so away, opened fire on them. Two fell immediately while two others
menaged to escape and warn the police.

One escaped by pushing away the Stengun pointed at him, He broke free
unharmed, but his companion was slightly injured.

The police immediately went to the scene, sccompanied by a doctor. They
found Shalom Yitszhak, 24, dead. Yefet Shalom, 16, seversly injured in the
chest, was taken to Assaf Harofe Hospital where he died this morning. The
two who escaped were Yeshayahu Shalom, 17, and Eliyahu Shalom, 15,

Jerusalem Post, September 9, 1953

THO SHOT IN CAPITAL

Two watchmen were wounded by marauders in Jerusalem early yesterday
morning. One of them guarding a Solel Boneh hut om M. Zion. His
condition is not serious, Itim reports.

The second was slightly hurt after an exchange of fire with infiltrators
in the Bayit v'Gan suburb, the Army spokesman announced yesterdey.

Jerusalem Post, September 9, 1953

INFILTRATORS FATL IN TORAH THEFT ATTEMPT

Infiltrators tried to steal two Torah serolls from the clubreom of
Kibbutz Sdel Eliahu (Beisan Valley) and personal belongings from the living
quarters early this morning. When they were challenged and fired upon,
they made off, sbandoning most of their loot, including the scrolls. Tracks
of three men leading to the border were found this morning.

Another infiltration attempt was made last night st Ma'sgan, on Lake
Kinneret. Here, infiltrators left behind three mules they were sbout to
steal, and fled across the Yarmuk River,

Jerusalem Post, September 7, 1953



MAN MURDERED IN MIGDAL ASCALON

The owner of a restaurant in Migdal Ascalon, Yeshayahu Frankman,
b2, was murdered, and his 25-year o0ld daughter Zippora was severely wounded,
when unknown persons opened sutomatic fire on them at 11:25 last night.

The victim and his daughter and son were returning home through an
unlit lene when two men suddenly confronted them with the cry of "hands up"
and immediately opened firs. The son, Zeev, meanaged to escape unharmed.

Frankmen's body was brought to the Tel Hashomer Hospital, while his
daughter was moved to the Eaplan Hospital here.

Jerusalem Post, August 18, 1963

ATTACK ON CHILDREN'S VILLAGE

A dastardly attack was perpetrated early yesterday morning on Kiryat-
Yearim, the village for retarded children near Abu Cosh in the Jerusalem
corridor,

Infiltrators threw two hand grenades into one of the sleeping barracks
in which the children live, and only by miracle nobody was hurt. One of
the grenades fell on the balcony of the barrack, the other actually landed
on the floor of one of the rooms. Some damage was done to the living
quarters of the director of the village, and scme grenade splinters struck
the bed of his son, who luckily was away from home on that night.

Davar, August 12, 1963

THREE ISRAEL SOLDIERS SLAIN AT BEIT GOVRIN

Three Israel soldiers were killed on Saturday night in & Jordan
ambush near Beit Govrin, the Army spokesmen announced yesterday.

The incident occurred at 11 p.m. while they were walking along the roasd
near the village., ©Suddenly automatic fire broke out from both sides of
the road. The soldiers were killed on the spot and their arms were stolen,

Israel has lodged a strong complaint with the Israel-Jordan Mixed
Armistice Commission and has requested an emergency meeting.

An attempt by armed infiltrators to attack the village of Beit Arif, in



the Lydda area on Sesturday night, was foiled when local watchmen opened fire
on the grenade-throwing marauders and put them to flight, the Army spokesman
has announced,

On the previous night, a similar attack was atiempted egainst Kfar
Agur, in the Beit Govrin area. There, too, the attackers were routed by the
local watchmen,

On Thursday night, watchmen of Dvir, in the same area, routed a band of
infiltrators,

Jerusalem Post, August 10, 19563

WATCHMAN MURDERE

» ANOTHER WOUNDED IN ATTACK BY INFILTRATORS

One watchman was killed and another was seriously wounded when automatic
fire was cpened early Friday morning from shert range on the two watchmen at
Bet Nekofa near Kiryat Anavim. The arms of both were stolen. Police dogs
followed the tracks of two men to the armistice line east of Bet Nekofa.

Davar, June 21, 19563

LEGIONNAIRES THROW STONES FROM OLD CITY WALL

Friday night, at 7:30, stones were thrown by Jordan Legionnaires from
the 01d City walls on inhabitants of the Fast Hotel building., Hinga
Hushani and her daughter were both stoned and had to be treated in Zivy
hospital. When at 10:15 & policeman came to meke inquiries about the
incident, some more stones were thrown from the wall, but this time
nobody was hurt,

Davar, June 21, 1953

WATCEMAN MURDERED IN BAYIT VAGAN

A watchman was murdered and his rifle stolen when a gang of Arab
infiltrators opened intense automatic fire on him and his companion &t
2:30 a.m, on Friday at Bayit Vagan, west of Jerusalem, the Army spokesman
announced on Friday morning. The second watchman, who returned the fire,

was uninjured.
The spokesman noted that the attack was carried out along lines



similar to those used a week ago when two Israel soldiers were killed in
the Judean hills.

It is clear, the spokesman said, that this sct was committed by an

organized Jordan gang which had undergone vigorous military training
aimed at preparing its activities for one purpose -- murder and sabotage.

ITIM reports that the murdered watchman, Shlomo Feld, 54, was killed
at his observation post on the roof of a hut used to store building supplies.
The second man, who was in the hut when the shooting began, said that he
looked through the window and saw the gang fleeing across an open field.

He opened fire on them to which they replied while escaping.

After the attack had died down, he found Feld's body on the roof.
Police, who were summoned immediately, began an investigation, using
bloodhounds,

Feld, who lives in the Katamon guarter of Jerusalem, leaves & widow
and two children.

Jerusalem Post, July 18, 1953

WOMAN KILLED IN ANOTHER MURDEROUS ATTACE ON EFAR HESS

The wave of murders in the border villages, perpetrated by trained
infiltrators from Jordan continues unabated for three days now. The
Jordan aunthorities have refrained from undertaking any measures to stop
these organized attacks on the Jewish border villages.

The victim of the latest attack was a farmer family in Kfar Hess,
which was attacked early Thursday morning, Shoshana Helfman, 33, was
murdered in her sleep, and her husband, Zvi, was seriously wounded. The
police which followed the tracks got to the armistice lins.

Commenting on the renewed wave of murderous attacks and other cases
of violence, an army spokesman said that the latest developments point to
two possibilities: Jordan is either uninterested, or incepable of coping
with the situation,

This time again there are clear indications that the attack was
carried out with the clear intention to murder Jews. The tracks have
revealed that the gang was composed of three men who came from across
the border, pessed the Arab village of Tirah - and approached Efar Hess
through the corn fields. These were not thieves; these were people well



trairtT and familiar with Kfar Hess. Before they opened fire they took
good care to eliminate the watchdog from the yard, as well as the
neighbours' dogs. Later inquiries revealed that only the chains remained
but the dogs were gone. The timing of the attack was also well chosen;

the attackers were in time to cross the border in darkness and their retreat
was timed before sunrise. The attack on Kfar Hess was not different from
the one of a day earlier against Mishmar Ayalon and two days ago against
Mishmar Ayalon,

So far, the inhebitents of Efer Hess have behaved in a most restrained
manner, considering that earlier murders have not yet been forgottem. Two
young men were killed only recently on the road leading to Kfar Hess, and
the member of a neighboring settlement was murdered only a few days before.

For many months now, Kfar Hess has been the scene of repeated assaults
and thefts, but lately these attacks have revealed a new intention - murder,

This settlement is dedicated to a life of peace and work, but it will
never permit its life and property to be in danger. The inhabitants are
loyal to the order of the government which forbids any acis of reprisal,

But the people on the other side would de well to pey attention to the fact
that even this small villege has enough power to react to these murderous
attacks., The villagers will not take these any more, and should they con-
tinue, they will demand from the government, thet it does not stand in their
way, but that i1t permits them to act in order to prevent further attacks upon
them,

Davar, Juns 12, 1953



Twelve hours after the signature of the Israsl-Jordan Agreement to
combat infiltration, warauders bombed two houses and killed a farmer in the
Tirat Yehuda smallholders village about four kilometres north-west of Lydda
Alrport at 12:30 this morning, As the brigands withdrew in the moonless
night making their way through vegetable fields and over a hilltop, toward
Rantis village across the armistice lines, guards at Tirat Yehuda and the
village of Msoz, inhabited by Habani immigrants from Hadrameut, fired after
them. The Arabs replied with grenades and automatic fire.

Nothing in the village was stolen. The victim, Moshe Stark, 26, had
been studying Hebrew in his bed by the light of an oil lamp, when the
attackers threw a grenede through the window of ore rcom in his two-roomed
house and fired into his bedroom.

Three houses away, the marauders exploded a dynamite charge under the
corner of Mordecai Eigner's home, A wall collapsed over Mr. Eigner's bed,
which was buried under rubble and glass splinters, but he was out on guard
duty. Mrs. Eigner, who had been swekened by the barking of dogs and rose to
close a window, and their three children aged three, four and five, who were
sleeping in the next room, were unhurt,

In the shrapnel-scarred room where Mr, Stark had been killed, the
Attaches stood over a pool of blood.

Army end police officers told the foreign officers that between three
and six infiltrators had crossed the lines. They skiried past the village
of Maoz without being detected, and moved across the fields between Tirat
Yehuda and neighbouring Deir Tarif, which was attacked a fortnight ago. This
time they had moved towards Tirat Yehuds.

Mrs. Eigner said that she had been awakened by the barking of dogs.
She looked at the clock and saw that it was 12130 and assumed that
her husband, who had been on guard duty, was coming home. She got
up to close the window in her room when suddenly her house was
sheken by an explosion. The oil lamp was extinguished and the
house was plunged into darkness. ©8he hurried into her children's
room and found them unhurt,

Grenade Through Window

The two-roomed house in which Mr, Stark lived alone was attacked a
few minutes later. First, a grenade was thrown through the window
of an unfurnished room and exploded in the doorwey, and immediately
afterwards, shots were fired through the window of the second room,
furnished with a cot and a teble. Mr. Stark, a survivor of the
Auschwitz concentration camp who came here from Hungary four years
ago, was found mortally wounded on the floor., Beside his bed lay
&a Hebrew text book.

The village guards opened fire from a number of positions and aimed
at the pass through which the infiltrators normally must cross.
Fire was returned from the hilltop east of the village. During



this exchenge of fire, the marauders withdrew. Near Maoz, between
the village and the armistice lines, the bush-haired, bearded
immigrents from Hadramsut who were on guard duty, heard the shuffle
of the booiclad marauders and fired st them. The Arabs returned
the fire and threw a Mills grenmade at them, but it did not explode.

&n Arab tracker and police dogs this morning followed the trail
of the killers from Tirat Yehuda past Maoz and then across the
Migdal Zedek-Beit Nabala road towards the village of Rantis over
the armistice lines.

Jerusalem Post, 10 June 1963

At the very moment that local Israel and Jordan Commanders were con-
tinuing their meetings yesterday morning, in accordance with Monday's
egreement, 2 Jewish tractorist was kidnepped from Neve Yamin, a settlement
near Kfar Saba, the Army spokesman reported.

While the tractorist was ploughing, eight Arab Legion soldiers
approached and took him across the armistice 1ines. Affer about half an
hour he was freed and returned to the settlement.

A Beduin of the el Rhazail tribe near Beersheba was shot dead when he
tried to prevent five marauders from stealing his cow on Mondey night,

The vietim, Ali Abu Eam, 40, was killed instantly when two shois were
fired at him by marauders who sscaped across the border.

In Eafr Hakormim near Rehovot, on Monday night, infiltrators stole
IL,800-worth of household goods, leaving behind a box of Egyptian matches,

Jerusalem Post, 10 June 1953

A young man was killed and a young woman wounded by rifle fire when
they were walking in an open field near a southern quarter of Jerusalem
shortly after midnight on Saturday, the Army spokesman announced yesterday.
Police discovered tracks leading to the border.

The murdered man was Shlomo Shapiro, 25, a driving instructor, and the
woman is Mrs. Shoshana Maimoni-Hazal, 22.

She told police that they were on their way to the Mekor Haim Quarter,
where she lives with her parente. They stopped near one of the houses which
borders on an open field leading to the village of Bet Safafa,

While they were talking, they heard a rustling sound, and when Shapiro
called out "Who's there?" three shots rang out. Shapiro fell bleeding and



lost consciousness immediately, The woman, who was wounded in the leg,
shouted for about half an hour until Emanuel Zuckermen, who lives nearby,
heard her., He came to her assistance and then notified police. Ghe was
taken to Ziv Hospital.

The police found a hand grenade in the courtyard of the house near which
the couple had been standing, they believe that the murderers had intended
to throw the gremade into the house, but had been interrupted by the couple.
Mrs. Erika Leider, who lives in the neighbourhood, told police that before
she heard the shots, someone had banged on the door, and apparently tried to
break in.

Another incident took place yesterday morning, when two Jerusalem
residents who were picking fruit near the railroad tracks were fired upon,
the Army spokesmen also reported. They are Shimeon Ksduri, 50, who was
seriously wounded in the leg end Naji Earkuli 32, who received a light wound
in the back of the head,

Eaduri told police that while they were walking near the armistice
lines, several metres inside Israel territory, they noticed three Arabs in
military uniform with kaffiyas on their heads. The Arabs ordered them fo
come closer, but when, instead, they tried to get awey, they opened fire on
them. TFrom the description given, police think that the infiltrators were
Arab Legionnaires.

At midnigh+ on Friday, automatic fire was opened on & post on Mt. Zion
from Arab Legion positions. Two hours later there was firing in the
direction of the Deir Abu Tor guarter, the Ammy spokesman announced.

Marsuders harvested over IL.5,000-worth of barley belonging to Kibbutz
Tsur Maon in the Negev last night. The thieves escaped over the border with
their loot,

Jerusalem Post, 8 June 1963

A police tender was under autometic fire from an ambush on the Acre-
Safad road at 1:30 this morning and a men living in the Circassian village
of Ribaniya, north of Safad, was shot dead about an hour later.

The tender was attacked not far from Farradiya village, The constables
returned the fire, and in darkness combed the area as well as they could.
No one was hurt. After hearing the shots, villagers from Farradiya arrived
at the scene of the shooting in order to help the police.

The villager was murdered by unknown persons about 200 metres outside
the settlement. A man knocked at the door of his home and called to him to

come out. He left the house carrying his rifle, and soon after two shots
were heard.

Jerusalem Post, June 8, 1953



INFILTRATOR DEAD IN NEGEV CLASH

One infiltrator was killed and six others put to flight when an Israel
unit clashed with the gang near Lakhish in the northern Negev at 8 o'clock
on Friday evening an Army spokesman announced last night.

The brief engagement tock place seven kilometres inside Israel territory
and the gang escaped in the easterly direction towards the Hebron erea. Hand
grenades end ammunition were found near the dead man., The Israel unit
suffered no losses,

Jerusalem Post, May 31, 1953

JORDAN MARAUDERS MURDER WOMAN, INJURE 7 OTHERS

A mother of seven children was killed, and three other women, & man and
three children were wounded in orgenized attacks by Jordan irregulars on
three villsges near the border et midnight last night, They used dynamite,
grenades and sutomatic weapons and were intent on killing and looting.

The attacks were carried out simultaneously on the three new immigrant
villages which are near Ben Shemen,

At Beit Nabella, a grensde thrown into the house of Devid Namdar, killed
bis wife Temar, 30, wounded him and two of their seven childrem. The
women's youngest child is four months old.

The murderers, after hurling a grenade into a second house which was
empty, broke in end looted goods valued at IL.1,500.

In the second settlement, Beit Arif, the attackers detonated three
kilogrems of TNT under the pillars of = house, which was almost completely
destroyed. Its occupante, Zadok Yaish, his wife and five children escaped
with slight injuries, Police said today that the charge was placed by expert

sappers.

Into & second house the Jordanians flung 2 grepede, injuring no one,
In a third house, another grenade injured Nszomi Chesbit, 25, and her eight-

year-old daughter.

At the third settlewent, Beit Arif Bet, Saudia Sayad was injured in a
similar menner when three houses were lobbed with grenades.

Throughout the fighting the marauders covered the villages with heavy
automatic fire, which was returned by the settlers. Police this morning
found tracks of "many" men leading towards the armistice lines,

The scene of the battle was visited this worning by U.N. Observers, and
the military attaches of the U,S., Britein and France, who were accompanied
by Police and Army officers.
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The Beit Neballa settlement yesterday sent a delegation to the Enesset
with & request to strengthen security measures in their srea, A POST
Reporter who visited the villages found the settlers in deep mourning.

The body of the dead women, and the wounded were taken to the Assaf
Harofe Hospital,

Jerusalem Post, May 27, 1953

AMERICAN VISITOR AND HOST SHOT DEAD

A father of five children and his niece, a visitor from New York, were
found murdered in the former's home in & western quarter of Jerusalem at
6 o'clock yesterday evening. The men is Zvi Genauer, 33, a student of the
Mir Yeshiva, and his niece is Devora Genauer, 24.

They were shot dead by infiltrators in the early hours of the morning.
The woman was slain in bed, while the man was found dead sitting in the
kitchen. He had been studying Gemara, and a bullet hole was found in the
volume., Mr. Genauer came %0 Israel a year ago with his family.

Miss Genauer, who has been here for four months, was about to return to
the U.S, to be married. She had been living at a pension but stayed at
her uncle's flat on Sunday since Mrs. Genauer and the two older children had
gone to Haifa on that day. The three other children, aged from two to five
were unharmed, and evidently knew nothing of the tragedy, it wes learmed; it
seems they thought the two were still sleeping. Police found the bedroom
disheveled and & clothes closet ransacked. A package of clothes was found
in the yard, The police medical officer determined that seven shots had
been fired into the victims' bodies.

Jerusalem Post, April 21, 1963

LEGION TURNS DOWN PROEE ON MURDERS

The investigation of the double murder committed by marauders in
Jerusalem on Independence Day halted at the border when the Arab Legion
refused to allow Israel police to enter Jordan territory in search of the
three men whose tracks were found on Tuesday, leading toward the village
of Bet Iksa.

Further exsmination of the house where Zvi Genauer and his niece,
Devora Genauer, were murdered has revealed that & large number of valusbles
were looted, including three American passporis belonging to the members of

the family.

The Genauer's charwomaen, Mrs. Rivke Leider, testified to the police
that the marauders had stolen household articles, clothing, 10 pairs of
shoes, & radio, gramophone, cutlery and gheets.

The Jerusalem Post, April 23, 1953
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JORDAN LEGION OPENS SHOOTING WAR IN JERUSALEM

Six Jewish Civilians Wounded
Jordan's guerilla warfare on the Israel border struck at the heart of

Jerusalem yesterday evening, when for two hours fire was exchanged across the
demarcation line from the Sheikh Jarrah quarter in the north to Deir Abu Tor
in the south. The flare-up began at six o'clock when Arab Legionnaires fired
into the Musrara Quarter wounding an Israeli pedestrian,

Altogether six Jews were wounded, of whom only two were detained in
hospital, They are Massud Lugas, 21, and Dayid Alus, 25, They were operated
on at the Sha'are Zedek Hospital and their condition is reported to be satis-
factory. Iugas, whose brother Haim also received light injuries, was hit on
the steps leading from Mamilla Road to the Hotel Fast and Alus (of Ness Ziona)
was shot while on his way to a bus stop.

A policemsn in Musrara was injured, and Haim Rosenberg, 32, received
superficial injuries at the foot of Mamilla Road. Both went home efter
first-aid treatment.

The small number of Jewish casualties was attributed, according to an
Army spokesman, to prompt police action in clearing streets in the neighbour-
hood.

Students living in the Musrara hostel, which was hit by bullets from
Legion posts on the Wall, were fired upon while crossing their court-yard.

Two of the U.N. observer officers attached to the Israel-Jordan MAC
and General Riley's aide arranged for the cease-fire to be enforced on both
sides at 8 p.m., by which time darkness had fellen. At 8:15, however,
Legionnaires in the Deir Abu Tor quarter violated the cease-fire, but the
Israsel guards did not reply, and Israel registered & complaint with the U.N.

The Jerusalem Post, April 23, 1953

MUSRARA WOMAN SHOT EY LEGION

Sulka Biton, 30, was killed by Arab Legiomnnaires on the roof of her
house in the Musrara guarter of Jerusalem at 10 a.m. yesterday. She had
gone on to the rocf, which is close to Arab positions, to make a repair,

The woman's sister on hearing the shot attempted to go to her rescus,
but was warned by the Legionnaires that she too would be shot if she appeared,
Police who arrived shortly afterward were similarly warned.

U.N. Mixed Armistice Commission observers came to the spot and removed
the body. It was taken to Avihail Hospital,

Seven hours before this incident, an infiltrator was shot and killed
by police in Rehov Shmuel Hanavi, The infiltrator was found to be armed

and to be wearing military dress.

The engagement was precipitated by a search of the area after a police-
man spied an infiltrator in the area. One constable narrowly escaped injury.
An enemy bullet tore his uniform at the arm.
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Israel Patrol attacked

The Army spokesmen announced yesterday that a small Israel unit on
patrol near Wadi Fukin was attacked on Friday afternoon by strong fire from
Jordan arms. The Isresel patrol being smaller in number retired, summoned
help and combed the area for two soldiers who had been lost during the re-
treat. The clash continued until nightfall, Clear signs of two persons
being dragged across the lines were found.

A protest on the incident and the kidnapping was immediately lodged
with the U.N., Truce Supervision Organization and afier midnight General
William E. Riley informed Sgan-Aluf Haim Geon, senior Israel Delegate to
the Mixed Armistice Commission, that according to the Jordanians, one man
was dead and the other wounded.

Yesterday morning, when General Bennett L. de Ridder opened an inves-
tigation, the Jordanians said that the two Israelis were dead, This announce-
ment came as a shock since General Riley had previously been informed by
Jordan that one Israell was dead and the other wounded. The MAC held an

urgent meeting in Jerusalem yesterday.

Fire at Settler

Three marauders armed with tommy guns attacked Mr. Ya'acov Tauber in a
settlement in the Jerusalem Corridor after midnight last night. He escaped
uninjured, Mr, Tauber heard some noises in his courtyard and when he stepped
out of the house to investigate he was shot at by three men who fired into
the house. Tracks of three men led towards the border. A week ago marauders
stole three cows from the same farmer.

Jerusalem Post, April 19, 1953
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This material is filed with the Department of Justice where the required
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THE FALSEHOOD A front page “Extra” on October 23rd

BULLETIN.

By the United Press.

BEIRUT, Lebanon, Oct. 23.—
The Swedish consul charged
today Israeli air force planes
shot down a Swedish aircraft
near the Lebanon-Israel border.

Jean Fattal, the consul, said
the Israelis sent the Swedish
tourist plane crashing in flames,
killing the passengers and crew,
near Mount Hermon yesterday.
Mr. Fattal said at least two
Swedish passengers were
known to be in the plane.

THE TRUTH buried on an inside page on October 24th

2 FLIERS KILLED IN SYRIA

Report They Were Shot Down!
by Israelis Quickly Denied !

LONDON, Oct. 23 (&#—Two fly-
ing enthusiasts from Sweden were
killed yesterday in the crash of
their small sports plane in Syria,
near the troubled border area of
the Arab states and Israel.

This gave rise to an unsubstan-
tiated report from Beirut today
that Israeli fighter planes had shot
down a Swedish airliner.

The report was denounced 1m-|
mediately by Israeli officials as
untrue. Further checks showedi
there was no substantiation at the!
Swedish Foreign Office in Stock-|
holm, from Swedish diplomatic of--
ficials in Cairo or elsewhere in|
the Middle East,

The two des fliers were Lars|
Ove Goransson, 21, knoww in Swe-!
den as “the F' lymg Schoo“boy 43 and[
Fritz Conrad, a Latvian refugee.|
Their plane, a two-seater German|
sports model, crashed on Mt. Her-|
mon, 25 miles southwest of Da-
mascus,




Che New Work Times.

MONDAY, OCTOBER 26, 1953.

Action on Israel Questioned

Application of Sanctions Said te
Encourage Arab Intransigency

To TrE Eprroz of THE N¥w York TIMES:

The confused and embittered situa-
tion between the Arab states and
Israel prompts us to share with the
readers of THE NEW YORK TIMES a
factual review of this explosive prob-
lem in the hope that a more construc-
tive attitude will prevail among all
men of goodwill and that a more help-
ful program of action will be fashioned
by our Government.

Like all heirs of the Judeo-Christian
heritage, we regret violence of any kind
and deplore resorting to its use, for we
believe that there are better ways to
resolve international conflicts. Yet we
feel impelled to note that in the cir-
cumstances surrounding the strife be-
tween the Arab lands and Israel armed
action has consistently been the meth-
od adopted. We consider this con-
tinued tension between the Arab lands
and the new State of Israel regrettable,
but we must point out that the recent
outbursts are part of a pattern of
events which has persisted for more
than five years.

Not only did the Arab states injtiate
the Arab-Israeli warfare by sending
the armies of five member states
across the borders of the new state to
frustrate the Uniteq Nations decision
to partition Palestine, but since the
armistice the Arabs have continued

guerrilla warfare and other border vio-.

lations. The records of the United

Nations Mixed Armistice Commission

reveal that the Jordanians have been
guilty of border violations which far
exceed in number those charged
against Israel and have resulted in
hundreds of dead and wounded,
Forays by Arabs

During this uneasy period the United
States Government did not protest
these forays by Arab irregulars and
by such Arab troops as the Jordan Le-
gion. It seems clear that the high
indignation of the State Department
concerning the deplorable incident on
the border at Kibya by Israelis comes
with undue haste, ill grace and scant
consistency. To rebuke Israel alone is
not dispensing equal justice to both
aggrieved parties.

Israel should not be immune to criti-

cism, and criticism was justified in the |

recent border incident at Kibya. Yet
similar criticism should also be di-
rected at the various Arab states for
their continued border warfare; at

Egypt for continuing to block the Suez
Canal to Israel-bound shipping; at all
the Arab states for pressing their eco-
nomic boycott against Israel, for im-
peding progress toward the resettle-
ment of the Arab refugees in Arab
lands and contributing so little for
their relief and resettlement.

The public policy of Israel has been
to offer peace again and again. The
public policy of the Arab states has
been to spurn such offers, promise &
“second round” of aggression and re-
fuse any meetings with the Israelis.

We are especially astonished by the
State Department's decision to with-
hold aid from the Israelis until they
comply with what seems to us to be
arbitrary requests to desist from cre-
ative public works projects. This is an
unprecedented action which involves
an unduly harsh penalty for legitimate
disagreement on the part of Israelis
with the U, N, Truce Supervision Chief,
Major General Vagn Bennike.

Refusal to Negotiate

If the United States Government
should be bent on a penalizing policy,
wiy have economic sanctions not been
applied to Arab governments which
have persistently stood in the way of
peace negotiations and have organized
a program on a regional basis to de-
stroy Israel? Applying economic sanc-
tions by withholding preferred and
sorely needed aid to Israel serves to
encourage the Arab states in their in-
transigency and in the formulation of
new anti-Israel accusations.

We welcome the United Nations in-
quiry into this matter, but regret that
it did not come at an earlier date. We
do deplore our Government's prejudg-
ing of the issues, the intemperance of
its language and the use of economic
coercion against Israel.

We are firmly convinced that the
only real and lasting solution to the va-
rious problems pointed up in the pres-
ent conflict is the négotiation of peace
between Israel and the Arab states. It
appears to us that the most effective
action our Government could take is to
urge both groups to join minds and
hearts around the conference table and
face squarely and cooperatively the im-
mediate and long-range problems of
the region—which an era of peace can
solve creatively for both.

HENRY A. ATKINSON, KARL BAEHR,
SAMUEL GUY INMAN, ALVIN JOHN-
SON, CARL HERMANN Voss.

New York, Oct. 23, 1853,

The signers of the above letier are
members of the American Christian
Palestine Committee,
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The following statement is by a spokesman of the Israel Delegation
to the United Nations and deals with the Security Council comsideration of
tension between the Arab states and Israelt-

"Ambassador Abba Eben of Israel today called on Ambassador William
Borverg of Demmark, President of the Security Council, to discuss the forth-
coming consideration in the United Netions Security Council on the temsion
between the Arsb states and Israel. The head of the Israel delegation has
also consulted other representatives of the Security Council,

"The Israel delegate pointed out that the incidents of this week are
& regrettable culmination of a long series of events marked by a tregic and
intolerable loss of Jewish life under armed Jordanian attacks.

"Since the declaration in 1950 by Great Britain TPrance and the United
States guarsnteeing order and security in the area, Israel has suffered at the
hands of Jordan the following losses and deameges; 421 killed and wounded; 128
cases of sabotage; 866 cases of armed attacks and 3,263 cases of robbery. The
intensity and violence of these aggressions has been increasing steadily since
January, 1953.

"The results of this brutal guerilla warfare organized by Jordan against
Israel homes and villages have teken a tragic toll on both sides of the fromtier,
and Israel's efforts in July, 19563, to secure the effective intervention of the
powers were unfortunately without avail,

"In the light of recent statements, the question whether the powers
which have submitted the item to the Security Council feel compunction or
sympathy for these Jewish dead, as well as for Arab victims of this fronmtier
tension, is understandably causing concern tc the people of Israel.

"The Israel representative has received instructions from his
Government to present the full account of these aggressive messures to the
United Nations."
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REGIONAL WATER DEVELOPMENT IN THE MIDDLE EAST

A STATEMENT BY THE ISRAEL OFFICE OF INFORMATION

In response to many inguiries, the Israsel O0ffice of Information
wishes to explain Isrsel's position on regional water development. Some
published reports have implied that economic aid is being withheld from
Isreel because of an alleged Israeli refusal to accept a so-called United
Nations scheme for the use of Jordan waters.

The Embassy of Isreel does not wish at this time to comment on the
United States foreign aid programs for the Middle East. On the allegation
concerning water development, however, the position is as followsi-

1, The regional water scheme apparently worked out by the TVA
has never been seen by the Government of Israel and cannot therefore have been
either accepted or rejected. For over a year Israel has attempted in vain to
bring about discussiocns with the United States Government with a view to
regional cooperation on water projects, Assistant Secretary of State, Henry 4,
Byroade, informed Ambassador Eban of the existence of a desk study several
weeks ago but the document was withheld from Israel's knowledge until Monday
evening, October 19th.

2, There is nothing which mey properly be called & United Nations
Jordan water scheme since no principal organ of the United Nations has ever
considered such a scheme nor does the United Nations deal with the suthoriza-
tion or disqualification of water development projects within sovereign states.

3, [Having now obtained a copy of the report, the Israel Government
will consider it on its merits., Israsel's policy, as explained to Secretary
Dulles in Ambassador Eben's memorandum of July 9th, is to seek inter-state
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agreements on irrigation and power by direct consultation with the neighboring
Areb states. The United States Government has been cordially invited by the
Isreel Government to promote such contects with neighboring Governments but
has apparently not been successful. Therefore the Governments of Israel,
Syria and Jordan are preparing their own schemes for the utilization of their

respective waters,

4, The canal project now being undertaken by Israel at B'not Yaacov
has not caused the diversion of any water at all. General Bennike's recom-
mendation to avoid the water diversion at this time is under consideration by
the United Nations. Israel has an undoubted right to appeal to the Security
Council on a matter involving the interpretation of an Armistice Agreement
which it has signed. In the meantime, no water diversion is taking place,
Therefore any suggestion that Israel is "defying" the United Nations would

not be either legally or factually accurate,

6. It would be unfortunate if any governments called upon to
consider this intricate and important matter did not enter the investigation
with a completely open mind, It will be recalled thet in a previous dispute
in 1961 - whether the drainage of the Huleh marshes was consistent with the
Armistice Agreements - Israel's position was first heavily challenged, but
was subseguently fully vindicated.

(This statement is being released simulteneously by the Embassy of Israel in
Washington end by the Israel Office of Information, through the Israel
Delegation &t the United Nations. Release time, 3 p.m., Wednesday, October 21.)

f\-*"_
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Meeting of Board of Governors
American Financial and Development Corporation for Israel
November 19, 1953
Hotel Astor
New York City

Presiding: Julian B. Venezky

Present:
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Robert Amper
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Charles Bick
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Ralph Blumberg
New Haven, Conn.

Jacob Conley
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New York City
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Melvin Dubinsky
St. Louis, Mo.

Mrs. Moses P. Epstein

New York City

Charles Fish
Baltimore, Md.

Bernard Frank
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Bamuel Genel
Philadelphia, Pa.

Dr. Israel Goldstein
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Peter S. Goldstein

Detroit, Mich.

Mrs. Lionel Golub
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Sidney Green
New York City

Robert Gurney
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New York City

Adolf L. Hamburger
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Mrs. Samuel W. Halprin
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Samuel Horelick
Pittsburgh, Pa.

Louis Kasen
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Abe S. Kay
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Leon H. Keyserling
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Rabbi Mordecai Kirshblum
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General Julius Klein
Chicago, I1l.

Nathan Kuss
Wilkes-Barre, Pa.

Lawrence G. Laskey
Boston, Mass.

Dr. Ernst A. Lewin
Washington, D.C.

Max Lipin
Los Angeles
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New York City
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Robert R. Nathan
Washington, D.C.

Max Nigrosh
Boston, Mass.

Harry Preston
New York City

Jacob Rifkin
Wilkes-Barre, Pa.

David Rosen
Boston, Mass.

Dr. Martin Rosenbluth
New York City

Louis Segal
New York City

Milton Seidenman
Baltimore, Md.

Joseph Shulman
Paterson, N.J.

Samuel Simmer
Detroit, Mich.

Jacob Sincoff
New York City

Rudolf G. Sonneborn
New York City

Samvel Steinbach
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Raliph Wechsler
Newark, N.J.

James L. White
Salt Lake City, Utah

Herman Yucht
Paterson, N.J.

Baruch Zuckerman
New York City
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Repcrt on Jerusalem Conference

The Chairmaen presented a report of the Conference held in Jerusalem
October 25-29 at the invitation of Prime Minister David Ben-Gurion. A repre-
sertative group of Jewish community leaders from the United States and other
parts of the world had assembled at a significant moment in Israel's history.
The sudden announcement that the United States was withholding grant-in-aid
funds, the repercussions of the Kibya incident and the unexpected resignation
of Prime Minister Ben-Gurion heightened the atmosphere of drama in which the
Conference took place. It was clear from the opening statement of Mr. Ben-
Gurion that everyone in Israel was prepared to zccept whatever new burdens
might be imposed. What were the Jews of the Diaspora prepared to do in this
emergency?

Mr. Venezky made the following basic points:

(1) Mr. Levi Eshkol, Minister of Finance, presented to the Conference
a report of Israel's financial position and of the country's dollar require-
ments -- both immediate and long-range. Mr. Eshkol had indicated that the
Poreign Currency Budget for 1953-195k was $310,000,000. Of this some $40,000,000
would be earned through exports, tourism, etc., leaving a balance of $270,000,000
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which would have to be secured. He had presented plans for agriculture, power,
industry, communications, etc., covering a 7 year period. During the next 7
years Israel will need for investment purposes a total of $765,000,000 and
1,092,000,000 pounds. For consumption an additional $735,000,000 will be re-
quired during this 7 year period, plus the sum of $30,000,C00 per year for the
repayment of debts. The total dollar requirement is $1,71C,000,000.

(2) The Finance Minister had estimated that of this sum $420,000,000
would be available during the 7 year period from German Reparatioms; $230,000,000
from private investments; in the next 2 or 3 years perhaps $185,000,000 could be
expected from grants-in-aid. For the remainder of $875,000,000 -- or $125,000,000
a year -- Isrzel must rely on world Jewish sources and mainly on the Jewish com-
munities of the United States. This figure compares with some $90,000,000 a year
provided in 1952. Mr. Eshkol therefore asked for an intensified effort to in-
crease the level of gifts and Bond purchases by some $35,000,000 a year for the
next 7 years.

(3) Mr. Venezky described the great concern of the Finance Minister to be
free of the burden of short-term indebtedness. Tnis indebtedness, totaling some
$100,000,000, was incurred during the pericd of large-scale immigration. The re-
volving of these short-term debts costs Israel millions of dollars in the form of
open and concealed interest and affects adversely all of Israel's econcmic plan-

ning.

(4) Mr. Eshkol had called upon American Jewish leadership to develop a
collective responsibility for all the work on behalf of Israel -- for the United
Jewish Appeal and for Israel Bonds.

Responding to Mr. Eshkol's call for a spirit of unity and a heightened
sense of consecration to fortify Israel against every crisis, the Jerusalem Con-
ference adopted a Declaration of Principles pledging American Jewry to the three-
fold task of working and giving on an intensified scale to provide the United
Jewish Appeal with maximum sums; of supporting in fullest measure the new issue
of State of Israel Bonds; and of making an urgent effort to comsolidate Israel's
short-term debts by seeking loans from American Jews. This Declaration, present-
ed on behalf of the Conference by Col. Jacob M. Arvey, had been adopted unani-
mously by the Conference delegates.

Mr. Venezky commented on the remarkable feeling of unity which the Con-
ference achieved. He felt that the delegates emerged with a stronger feeling of
the long-range partnership between the Jews of America and those of Israel for
the development of the State. The Israel Bond Issue had been placed in proper
focus as a continuing and permanent channel of aid to Israel and had been ac-
cepted as valid and necessary by many who had formerly resisted it. It was Mr.
Venezky's hope that the Jerusalem Conference had inaugurated a new era of goed
feeling in the American Jewish community.

(The full text of Mr. Venezky's report is attached hereto as Appendix A.)

Mr. Eshkol's Letter to Dr. Schwartz and Mr. Mon%or

Mr. Montor read a letter which had been addressed to Dr. Joseph Schwartz
and himself by Mr. Eshkol emphasizing the need for the closest cooperation be-
tween them. Mr. Eshkol gave stress to the following vital points: (1) that the
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projected figure of $125,000,000 per year required by Israel was a careful attempt
to state the needs at a minimum level and to take into account conditions inm the
United States. (2) Meetings between Dr. Schwartz and Mr. Montor should be held
frequently to discuss common problems and to take joint action in Israel's inter-
est. (3) A conference of American Jewry should be couvened at an early opportun-
ity to create in the United States the same spirit as was embodied in the Declara-
tion of Principles in Jerusalem. (4) The soluticn of Israel's short-term problems
was being entrusted by Mr. Eshkol to Dr. Schwartz and Mr. Montor.

(The full text of Mr. Eshkol's letter is attached hereto as an Appendix B.)

The Problem of Short-Term Indebtedness

Mr. Nathan Kuss expressed the view that the Chairman's report had given
excellent coverage to the proceedings of the Conference, but that insufficient
information had been given in Jerusalem about the new Israel Bond Issue and the
consolidation of short-term debts, and their relatiomship.

Mr. Montor explained that by short-term indebtedness was meant those ob-
ligations which fell due during the next 12 months. They total approximately
$110,000,000, including some $12,000,000 of contingent liabilities which may or
may not come due. These short-term debts represent the revolving payment of ob-
ligations incurred as a result of the War of Independence and of mass immigration.
Tncome since then has not kept pace with Israel's obligations.

Mr. Montor quoted Peretz Bernstein at Jerusalem as having stated that the
revolving of this debt involved Isrzel in approximately a 15% charge representing
known interest charges and concealed costs made necessary by purchasing merchan-
dise on extraordinmary credit terms. It is estimated that the extraordinary bur-
den of this indebtedness could be substantially removed if approximately $75,000,-
000 could be made available within a brief pericd.

At first it was thought that the problem could be met by intergovernment-
al negotiations between Israel and the United States. Pursuing this plan the
Foreign Minister of Israel in 1952 had presented to the State Department a re-
quest for a Consolidation Loan of between $75,000,000 and $100,000,000 in order
to consolidate these debts and to space them out over a longer periocd of time.
The State Department sent a Commission to Israel to study the request. However
when the new administration came in and the request was renewed, Israel was ad-
vised that a consolidation loan would not be granted.

Therefore the problem of consolidating the short-term indebtedness became
one which it was necessary for the Jews themselves to solve. A number of propos-
als had been made that Welfare Funds or individuals make themselves responsible
for these obligations through bank loans. Mr. Eshkol had called upon Dr. Schwartz
and Mr. Montor as technicians to facilitate a solution to the problem. They had
met privately and Mr. Montor was not yet prepared to report on their discussions
except to say that they had agreed on a date when a small private meeting of key
financial leaders in the American community would be called to explore ways and
means of meeting this problem which has plagued Israel for so long.

Mr. Samuel Genel asked why an individual who might be asked for $25,000
or $50,000 as a loan to the State of Israel should not be asked instead to buy an
Israel Bond.
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Mr. Montor replied that it would, of course, be better for Israel to re-
ceive $50,000 for a 10 or a 15 year period, rather than to be given $50,000 on
which it would have to begin repaying in a year's time. However, there are
people who may not wish to lend Israel money for 10 or 15 years, but may be pre-
pared to lend money to the U.J.A., an American institution, for 5 years. Other
individuals who may not be prepared to buy Bonds may be willing to lend money on
short term notes. If Israel's short term problem can be reduced, the prospects
for the sale of Bonds will be substantially increased.

Mr. Melvin Dubinsky expressed regret that he could not be in Jerusalem to
participate in the discussions. He said he was disturbed by the third point of
the Declaration of Principles. He was sympathetic to the staggering burden that
faces Israel because of its short term obligations. However, he falled to under-
stand how the Welfare Funds could make loans which would be approximately one
and one half times as great as their present allocation to Israel. Those in the
communities who are unfriendly toward Israel will not sign notes for a 5 year
period to support Israel. Those who have supported the Bond drive and the UJA
will be willing to participate in this project, but once they have signed a note
they will be either unwilling or unable to carry on their obligations to the UJA
and the Bond campaign.

Mr. Dubinsky feared that the project was doomed to failure. Even if it
succeeded it would hamper the Bond Issue by making it impossible for those who
will be expected to set the standards to make the kind of Bond purchases which
are necessary for the success of the new issue. Mr. Dubinsky proposed that the
short term problem be met by a new and different type of issue -- a 3 year loan
or a 5 year loan at a higher rate of interest. He felt that an approach on this
basis to individuals would bring a more favorable response.

Mr. Morgenthau, remarking that he was speaking confidentially and not
for any newspaper, stated that Israel's position is just as serious today as
when the Arab-Jewish War began, because Israel did not seem to have the same
sympathy of the United States Government as it had then. Mr. Morgenthau had
hoped that the Jerusalem Conference would result in a real consolidation between
UJA and Israel Bonds, but felt that instead of consolidation a third project of
a new nature had been suggested. He pointed to his own experience in the United
States Treasury, where he had built the nation's credit from short-term loans to
Government Bond issues which sold for the longest number of years at the lowest
interest rates that had ever been achieved in the history of the country. In
his view, the hope that you could go to a Jewish community or an individual and
sell a long-term Isrsel Bond, obtain a contribution to the UJA and also a lean
for a 5 year period, is impractical and he agreed with Mr. Dubinesky that those
who are the friends of Israel in this country could not sit idly by and permit
a program which would fail. Mr. Morgenthau said that in his opinion the problem
could be solved but not in the way suggested in Jerusalem.

Dr. Israel Goldstein asked Mr. Morgenthau if he could suggest an alterna-
tive and Mr. Morgenthau stated that while he had advanced a suggested solution,
he could not present the proposal in a meeting of this sort. He would be glad
to sit down with Dr. Goldstein for further discussion.

Mr. Joseph Shulman expressed greater optimism about the Jerusalem propos-
al for meeting short-term indebtedness and cited his experience in Paterson,
where a bank is prepared to put up $250,000 as Paterson's allocation for the
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short-term project. Ten men have agreed to take on the obligation and to meke
application satisfactory to the bank. All are heavy contributors to the UJA and
sizeable purchasers of Bonds, and their signatures on the loan will not affect
either their UJA contribution or their Bond purchases. He felt that if this
could be dome in Paterson it could be done in other communities throughout the
country.

Mr. Abe Kay felt that the Jewish community of Washington could secure a
substantial loan -- possibly $1,000,000 -- from the bank, to be guaranteed by the
Welfare Fund and to be repaid at the rate of 10% a year. He felt that this possi-
bility should be fully explored. Mr. Adolf Hamburger felt that the plan to be
worked out by Mr. Montor and Dr. Schwartz should be tried.

There was general agreement that a full discussion of the techniques to
be used should be undertaken with a smaller group.

Mr. Louis Segal asked whether Mr. Dubinsky's proposal of a short-term
Bond Issue for $75,000,000 or $100,000,000 had been considered at Jerusalem. The
Chairman asked for Mr. Sidney Green's comments. Mr. Green advised that the pro-
posal had been made to the Finance Minister, who had rejected it because Israel
must have long-term money for its development program and the refunding operation
must be separate.

Mr. Samuel Horelick expressed the view that those who had bought Bonds in
large amounts could now be approached on the new project to lend Israel money for
a short period and thet the major mew Bond purchases could be expected from the
masses. He felt that greater cooperation between UJA and Bonds would result in
more money from both sources.

Programs for the Future

Mr. Robert Nathan stated that Israel u-v received from all sources $90,-
000,000 a year and that the real question was a consideration of how the total
flow from all sources could be increased by the $35,000,000 which Israel needs --
an amount representing an increase of one-third of what was produced this year.
The American-Jewish community has the resources and he had no doubt that in the
event of a major catastrophe the outpouring of dollars would be far beyond any-
thing we could contemplate. How can we get across to the Jews of this country
the magnitude of the requirements? If we succeed in that, we can raise the sums
which Israel needs. Mr. Nathan touched on the problem Israel faces in the cur-
rent attitude of the United States Government. He felt that the problem of short-
term indebtedness represented a drain on the Israel economy which must be elimi-
nated -- either along the lines suggested by Mr. Morgenthau or, if that was not
possible, by placing the problem before the Jewish communities of America. BHe
felt that if the full responsibility were really understood, the Jews of America
would face up to it. It was therefore the task of American-Jewish leadership to
interpret the job in its full magnitude.

UJA and Bonds must be paramount, Mr. Harry Preston felt. If in addition
to what they were doing for these two major causes, communities could also obtain
short-term money they should do so, but their main tasks would be to work for UJA
and to work for Bonds.

Mr. Montor stated that Mr. Preston had supplied the keymote of the evening
He explained that the officers of the Bond organization had had grave reservations
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with respect to the method of meeting the short-term problem and had expressed
those reservations vigorously in Israel. It had been necessary for them to re-
vise their judgment, since the officers of the UJA had been seriously convinced
that this represented a genuine effort to meet a critical situation, and it had
been necessary to meet them at least half way in the interests of the creation of
a new feeling of unity. Moreover, the “rime Minister of Israel had pleaded that
this represented one of Israel's most urgent problems. Since there seems little
immediate hope of solving the problem through United States Governmental action,
other steps had to be taken.

The Declaration of Principles presented at Jerusalem, Mr. Montor pointed
out, had been conceived and worded by a committee consisting of Mr. Edward War-
burg, Dr. Joseph Schwartz, Messrs. Morris Berinstein, Samuel H. Daroff, Julian B.
Venezky, Joel Gross and Henry Montor. Every word was unanimously agreed upon by
each of them and it was they who asked Col. Arvey to present this Declaration to
the Conference. Mr. Montor emphasized that it was the duty of those in the room -
men and women who had conducted UJA campaigns and had given substantially; who
had bought Bonds and persuaded other people to buy Bonds - to do their utmost to
implement the Declaration.

Terms of New Bond Issue

Mr. Montor presented a resume of the conditions which the Finance Minister
of Israel, Mr. Levi Eshkol, had directed be incorporated as the terms of the new
State of Israel Bond issue. Mr. Montor stated that these conditions represented
the result of continuous discussions dating back to January of 1953 when Mr. Vene-
zky had appointed two sub-committees to comsider various aspects of the interrela-
ted problems. The discussions had been held in the United States, and recommen-
dations had emanated from the sub-committees headed by Messrs. Charles Rosenbloom
and Jacob Sincoff. Simultaneously, discussions had taken place in Israel. There
had been mutual discussions in May of 1953 at Plum Point with the Finance Minister;
in Jerusalem in July; then, with Mr. David Horowitz in New York in September; and,
finally, in Jerusalem in October.

In setting forth a summary of the definitive conclusions of the State of
Israel on essential points, Mr. Montor indicated that such terms were, neverthe-
less, subject to change and could not be regarded as final until set forth in
the prospectus. Mr. Montor's resume was as follows:

1. The new issue of State of Israel Bonds will be known as the "Develop-
ment Issue" and will constitute a direct obligation of the State of Israel.

2. It is contemplated that the State will register an authorized issue
of approximately $350,000,000, such amount representing the balance of the $500, -
000,000 which was asked of the American-Jewish community in May of 1951 as a
reasonable estimate of the sum required from this source for the development of
the economy of Israel. A series of issues within that authorization will be
floated. The first of these will be in the amount of $75,000,000.

3. There will be two types of bonds: (Coupon Bonds and Savings (or capi-
tal appreciation) Bonds. The Coupon Bonds will be issued in denominations rang-
ing from $500 to $100,000. The Savings Bonds will begin at $100 and go to $10,-
000. Coupon Bonds will mature in fifteen years; Savings Bonds in ten years.
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4. The Bonds and the coupons attached to the Coupon Bonds will be paid
when due in dollars.

5. At the option of the holder, the State will redeem a Bond in dollars
if called upon to do so at any time within two years after the death of the regis-
tered owner or person designated by a corporate registered owner. This is the so-
called "paid up life insurance policy" feature of Israel Bonds.

6. To encourage the purchase of Israel Bonds by religious, charitable, or
educational institutions holding funds for building purposes, it is provided that
such institutions may be enabled to demond payment in dollars at any time before
maturity upon declaration that the monsy is required for building purposes. In
such event, the State is obligated to make payment not later than ninety days
after demand.

7. At the option of the holder, the bonds may be converted at any time
after purchase into Israel currency for the following purposes:

(a) for use for bona fide tourist expenses not to exceed $25,000
in any year;

(v) for contribution to a charity in Israel recognized by the State;
and

(¢) for investments in Development Budget enterprises and in others
designated by the State.

8. The State is comsidering the feasibility of making provision for the
granting of loans to holders of Develcpment Issue Bonds of up to seventy-five
(75%) per cent of their face value. These loans would be repayable within two
years in quarterly installments in order to keep fluid the revolving fund which
would teused for this purpose.

9. The bonds will be non-transferable until July 1, 1959, except to per-
missible transferees to be specified in the Fiscal Agency Agreement.

10. The holders of Development Issue Bonds may transfer their bonds at
any time to any charitable institution recognized as such by the Treasury of the
United States.

11. The State may, from time to time, grant the holders of Registered
Independence Issue Bonds the privilege of converting their bonds into Development
Issue Bonds.

Commenting on the plans for the new issue, Mrs. Rose Halprin stressed the
importance of setting realistic goals -- goals which were possible of attainment
and which would give the communities a sense of achievement rather than of frus-
tration. Mr. Montor indicsted that with the flotation of the first series which
will probably be for $75,000,000, it would be possidble for the first time to as-
sign quotas to every community in the country.

Plans for a Loan Fund

Mr. Louis Segal asked whether any concideration had been given to the
possibility of establishing a fund in order tu permit those who might be compelled
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to redeem the Bonds before maturity to do so. This would involve placing 5 or 10%
of the proceeds of the Bonds into a special redemption fund. The Chairman replied
that plans are being made to provide for bank loans to Bond holders up to 75% of
the value of their Bond and that those plans should go a long way toward meeting
Mr. Segal's desire that persons who had need of ready cash during the period of
non-transferability could obtain the money.

Cash Campaign

Mr. Kay asked what would happen to unpaid commitments of the Independence
Issue on May 1, 1953. Mr. Montor replied that under S.E.C. rules Bonds of the In-
dependence Issue cannot be sold after May 1, 195k (unless the sale is previously
terminated by the corporation in the event that an earlier date is decided upon
for the launching of the Development Issue). It is for this reason that so much
emphasis is now placed on immediate payment for Bonds. Mr. Peter Goldstein urged
an intensified drive to bring in all outstanding balances before the close of the
Independence Issue. Mr. Ben Abrams felt that those who have not redeemed their
commitments by the close of the Independence Issue should not be released from
their pledges, but that an effort should be made to convert their commitments in-
to the new issue.

Mr. Segal questioned the elimination of the $50 Bond since, he stated,
the Bond issue has taken the form of a mass appeal. Mr. Kay and Mr. Bernard
Frank concurred in this view. Mr. Montor replied that in the period from Janu-
ary 1 to October 31, 1953, 71,721 $50 Bonds were sold for a total of $3, 586,050
representing 47.5% of the number of Bonds sold and only 12.7% of the dollar value
of Bonds sold. Mr. Green pointed out that the cost to the State of Israel of is-
suing and processing every single Bond is $6.10. This, in addition to the normal
costs of the Bond operation makes the $50 Bond prohibitive. He felt that the
loss of sales involved in eliminating the $50 Bond would be made up by the sale
of additional $100 Bonds to those who would purchase the lowest denomination of
Bond in order to participate in the Bond program. A very large proportion of the
costs for the sale, issuance and processing of Bonds arises out of the volume of
$50 Bonds sales. While Israel is interested in continuing the sale of Bonds to
a maximum number of people, it was felt that the $50 Bond was a very uneconomi-
cal method of raising funds for Israel.

New Approaches to Bond Sales

Mr. Montor stressed that if Israel's goal of $125,000,000 from the Ameri-
can Jewish community is to be realized in 1954 there must be sold in Bonds ap-
proximately $55,000,000 as against possibly $37,000,000 or $38,000,000 in 1953.
This would necessitate an entirely new approach aimed not at the purchaser of
$100 Bonds, but rather at those in a position to buy $1,000 or more. We must de-
vise new methods in order to raise the larger sums which are needed.

Mr. Wechsler agreed with Mr. Montor's view that new methods must be found
to sell Bonds. The Boud issue had adopted some of the methods of philanthropic
organizations. Now that there was a2 realization that the sale of Bonds for the
Government of Israel would have to continue for many years, it might be necessary
to build up an organization of salesmen in order to supplement the methods al-
ready in use. It is time to take the approach that we are really asking people
to invest. In addition to managers of Bond offices whose job it is to stimulate
lay leadership to sell Bonds, there should be a corps of trained szlesmen and
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sales managers to go out and sell Bonds directly. ILay leaders can perhaps make
the contacts for the salesmen, who might very well be young men from Israel who
are prepared to give several years of service and who have Israel's interests at
heart. In this way a2 continuing orgenization can be built to carry on the sale

of Bonds.

Date for New Bond Issue

Mr. Montor asked for counsel on the date when the new Bond issue should
be launched. The Finance Minister and his associates had originally suggested
that the new Bond issue be started on February 1, 1954 in order to establish the
new Bond issue before the old issue became marketable. The officers of the Bond
organization had objected to that date because it would project a new problem in
relation to welfare fund campaigns in which the UJA is a major beneficiary. Of-
ficers of the Bond organization had suggested September 1, 1954 or Mey 1, 195k,
but the matter had been left in abeyance. Later, in a Cabinet resolution, with-
out consultation with the officers of the corporation, the date was announced as
February lst. A decision must now be reached since it has a bearing on the set-
ting of the interest date, the form of organization of the campaigns and the sub-
mission of the Prospectus.

Many people feel, Mr. Montor continued, that in order to establish in the
mind of the American community a successful launching of the new Bond issue, it
must begin to be sold before any price has been established on the old issue.
There is objection, too, to a May 1lst opening because unless momentum is started
before May lst, Israel will receive a minimum of income during June, July and
August. On the other hand, one of the bases for tension within the communities
and between UJA and Bonds when the Independence Issue was launched was the pro-
Jection of a large-scale campaign at a2 time when the UJA was engaged in active
campaigning. Mr. Montor asked for guidance.

Mr. Genel expressed the view that to commence the new Bond issue in Phila-
delphia on February lst would eliminate everyone comnected with the Allied Jewish
Appeal and would destroy the efforts of the past 2 years in cementing community
relationships. He felt that the May lst date, when the Welfare Fund campaign
would be close to completion, would be satisfactory.

Mr. Montor pointed out that if the campaign were to open on May lst there
would have to be several months of activity to get pace-setting purchases among
the top individuals in the community and also to carry on promotion. Mr. Samuel
Kasen concurred with Mr. Genel, and felt that in Essex County & bond campaign
could not open in February. He suggested that it might be possible to have cam-
paigns begin at different periods in different parts of the country. If Mr.
Wechsler's methed of selling were adopted, that might obviate the problem since
salesmen could approach those individuals who had already made their contribu-
tions to the UJA. Mr. Fish felt that a February opening would not be practical
in Baltimore. Mr. Kay, on the other hand, felt that May would be a bad month for
Washington which normally opens its UJA campaig: in May. He felt that local com-
munities should work out a date which would fit in with the local situation.

The Chairman stated that the matter would be submitted to the next meeting
of the Executive Committee for determination.
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Mr. Preston suggested that a determination of the date should be left to
consultation between Mr. Montor and Dr. Schwartz. The Chairmen replied that while
this problem would be discnussed by them, it was felt that it would be helpful to
have guidance from the leaders in the communities.

Mr. Wechsler felt that since the Bond campaign is a continuing activity
and since, if the new issue were not launched until May lst the sale of the Inde-
pendence Issue would go forward, the problem was not as acute as it had been at
the beginning of the Independence Issue campaign.

Proposal for a National Conference

Mr. lLaskey urged that a mass conference be held soon to stimulate a wide-
spread interest in the Bond campaign and to find new leadership.

Mr. Cooley stressed the necessity for ample training of Bond workers.

Appreciation to Mr. Jacob Sincoff

The Chairman closed the mzeting by announcing that a weekend meeting of
the Board of Governors would be called shortly for the purpnse of discussing new
sales methods and new techniques for the sale of the new Bond issue. He expressed
the appreciation of the officers of the Bond organization to Mr. Jacob Sincoff
for having chaired the committee on new Bond issues.

The meeting ad journed at 11:20 P.M.
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REFORT ON JERUSALEM CONFERENCE |
PRESENTED AT MEETING OF BOARD OF COVERNORS
BY JULIAN B, VENZZKY

_NOVEMBER 19, 1953.

I arriv'ed in Israel on Octaber 18th and left there on November lst. The
two weeks I spent there were an inspiring and sober experience, inspiring because
of the opportum.ty I again had to observe at first hand the remarkable achieve-
“ments of Israel in the face of almost insuperable economic, political and military
-obstacles; sobering because of the realization of the tremendous difficulties
‘and tasks which lie ahead. But of one thing I am certain: Israel has the
military strength and the economic stability to hold out against the odds of
today and tomorrow, especially if the Jews of the Diaspora do their part.

My purpose here tonight is to report on the Jerusalem Conference. As no
useful purpose can be served at this time by a review of the events leading to
the calling of the Conference, I shall deal primarily with the Conference itself,
I do deem it appropriate, however, to call to your attention the political events
whigh transpired between the date the Conference was called and its opening.

First, there was the announcement by Mr. Dulles that Grant-in-Aid funds
were being withheld from Israel, because Tsrael was defying the United Nations.
The calm statesmanship exhibited by Israel in this matter was most gratifying
to the Ameriedn Jews assembled in Jerusalem. It was my privilege, together
with several others in the room tonight, to visit the Jordan canal project,

I wish I were sufficiently articulate to convey to you the inspiration that I
received at viewing Israelis under the gunsights of the Syrians, racing to
caomplete their task. The engineering vision which this work encormpasses is
magnificent and one cannot help but have great inner satisfaction at the knowledge
that here land that has been ravished by time, unproductive and worthless, will
be turned into productivity, and agriculture and industry will spring up on what.
for hundreds of years haw been barren, rocky, uninhabited areas. )

I must a.lao admit that after viewing the work and listening to the
explanation of the engineers in charge, I was deeply saddened by my government's
action in prejudging the issue without a hearing. It is elementary in the '
tradition of American justice and fair play that the accused, before being
condemned and punished, be given the right to an impartial hearing. To prejudge
before the facts are in and to penalize with a big stick is palpably outside
the bounds of fair play.

Secondly, the action of our government following the Kibya incident had
a profound effect upon the delegates assembled in Jerusalem, The speed with
which the U.S. Department of State censured Israel, commiserated with the Arabs
for their dead, and loudly protested the shocking raid, distressed us all,
especially in view of the fact that no reference was made to-hundreds of Arab
attacks on Israelis, Nowhere was there a tear shed for hundreds of Jewish dead.
Nowhere was the fact pointed out that the Kibya incident was a regrettable



cu]mnation oi‘ a :Long series of everts marked by a tragic ‘and intolerable loss
o£ Jemsh li.fe under amed Jordanian attack. g ,

v

. -‘I‘hird, t.he announced -resignation of Mr. Ben Gurion ‘dropped on &11 of us
hke- ‘bombshell. You can readily understand, my friends, the -zEmosphere which®
prevagtad at’ the’ time the Conference opened and apprec;l.ate the timeliness of the :
meetmé. It ‘was, most _fortunate that:so many of the men here tonight, responded
‘to the. Primé Mmis‘beﬂs invitztion and T hope that during the evem.ng they will
"give us the opporbumty of their reactions to the Conference.

The Conference was opened on Sunday evening, October 25th, by the Prime
Minister. The position of Israel, in light of the current political tumo:ll,
was clearly stated by the Pr:.me Minister in his opening address, when he said, .
and T quote, "how unbending Israel would be when her sovereignty and self-respect
were involved, no matter what 'difficulties might come as a result of it." It
becamé clear to all of us that every Israeli man, woman and child was prepared
%0 agcept this extra burden rather than bow. T ,

The unanswered queation then remained: what would the Jews of the Diaspora
undertake to do? On Monday morning, the mil:.ta*:,r presented to the Conference -
- -Israel's security position, after which the Fu:reign Minister reviewed the inter- -
'nat-:.onal political situa.tion for us., :

Since my assoc:.ation with the mcbilization of funds for Palestine and
Israel, I have listensd to and read innimerable reports on the economic and
financial programs for that country. I sey with all sincerity that Israel's
economic program and financial needs as presented to the Conference by the
Minister of Finance, Lcvi Eshkol, was one of the finest, clearest and most
- understandable presentations that I have heard on the subject. I hope that all
_of you will avail yourself of the opportunity of reading Mr. Eshkol's address, -
which has been presented here to you tonight.

During the past fourteen months I visited Israel four times. Each time
I returned with a2 feeling of having seen tremendous progress in all directions.
I feel that this progress in agriculture and industry and other sections ef the
economy are directly reflected in Israel's trade balance. As Mr. Eshkol stated, -
and I quote, "This balance is still hezvily adverse, which is a natural phenomenon
in a developing economy absorbing a large immigration...."The physical volume
of imports in 1952 was only 17 percent larger than it had been in 1949, while
the population increased during that period by S percent. The volume of imports
per capita actually declined by 23 percent. This achievement is explained partly
by the decrease of consumption as a result of our austerity policy. But the :
important factor has been the shifting of consumption from mported to locally=-
produced goods.

"During the first eight months of this year, Israel imported goods
totalling 185,000,000 compared with {252,000,000 in the corresponding eight
months of 1952. On the other hand, the income fr~m Israel's exports totalled
in the first eight months of 1953, §42,000,000 compared with $35,000,000 during
the same eight months of 1952. Thus the trade deficit in these eight months
was lower by a third than the deficit of the corresponding months of 1952."



Dur:mg the last five years Israel's net trade deficit amounted to

'$1,180,000,000 plus an additionzl ten percent of that sum which was paid in

interest payments and other charges during these five years. Thus Israel's net
deficit for the past five years amounted to $1,300,000,000. How did Israel cover -
her foreign currency deficit during the five years? - The answer, of -course,

by capital imports from Jewish and other sources, from the United Jewish Appeal

in the United States and fram similar appeals in other countries, Through ‘the
channel of the Jewish Agency and the Joint Distribution Committee Israel received

- during the past five years $3li0,000,000. From other institutions such as Hadassah,

Weizmarnn Institute, Hebrew University, Pioneer Women, Technion, Israel received

during .the past five years $35,000,000. From Independence Bonds from May 1, 1951
to the end of September, 1953, 5125 »000,000, From private investment, including
immigrant goods, %200,000,000, From the Export-Import fank, $135,000,000. From

Grants-in-Aid, &‘155,000,000 From German reparations, 360,000,000 and from

conversion of Israeli savings and securities, $120,000,000. To fill the still

- remaining gap, short and medium term loans totall:.nc $130,000,000 were obta.:.ned.

. The total sum of the capital imports during these. five years amonnt.ed

“to $1,300,000,000 More than half of this amount, namely, some $700,000,000," .

" was spent for basic investment purposes. The remainder was s;:ent for the ﬁ,rst.

unproductlve stages of the absorption of immigrants.

Mr. Eshkol then presented the foreign currency budget for 1953~195k
for $310,000,000, In presenting this budget Mr. Eshkol stated, and I quote: o,
"This will give us the food we cannot produce here and the raw materials, spare
parts and replacements to keep our factories running. This will help us to buy
the fuel which is basic for our functioning. This will help to equip us against
dangers. This will enable us to pay our interest charges and our debts. We
have also included in this budget an amount for development which is the lowest
possible figure consistent with owr not remaining stagnant. The amounts should
be much larger. Our state cannot live if we walk on a treadmill. We must.
go forward if we are to progress to the road of self-sufficiency."

Against this budget of $310,000,000, Mr, Eshkol felt that $lp,000,000
would be earned through exports, tourism, etcetera, and thus the sum of
$270,000,000 would be needed, '

Mr. Eshkol next turned to the long range plans. There had been pre=-
pared for the Conference a volume entitled "Data and Plans." This document
presented plans for the development of the different branches of Israel's economy.
I trust that every one of you will read the plans that have been prepared -- plans
covering seven years -=- for agriculture, for power, for mining of natural resources,
for industry, for cammunications, for housing, etcetera., In all, Israel will
need during the next seven years for investment purposes a total of $765,000,000
and 1,092,000,000 pounds, For consumption Israel will need an additional :
$735,000,000 during this seven year period, and a sum of $30,000,000 per year,
or §$210,000,000 for the seven years must be allocated for payment of debts.

The total is $1,710,000,000 in the next seven years.

It is envisaged that the following sources of income would be available
to partly meet these requirements in foreign currency. From German reparationg

'in seven years, $L.20,000,000, From private investments, $230,000,000., From



Grants-ineAid -- and I presume on this we should keep our fingers crossed -~ in
the next two or three years $185,000,000, For the remainder of $875,000,000, or
~ $125,000,000 per year, Israel will have to rely on world Jewish sources and-

“mainly on the Jews of the United States. This figure compares with some
$90,000,000 a year provided by the various Jewish channels last year. Mr. Eshkol
asked for an increased effort to keep up the eﬁsting level and to mcrease it
by some $35,000,000 per year for the next seven years.

. Mr. -Eshkol stated that one of the gravest prohlems with which Isrzel is
. confronted is that of the burden of short term indebtedness. These debts had
" been incurred during the period of large scale immigration wheén the influx of X7
capital lagged so. considerably behind the influx of population and the scope of
assistance from abroad was insufficient. Within the next twelve months the
maturities cover an amount of about §100,000,000. The revolving of these debts
causes an unproductive expenditure of millions of dollars in the form of open
and concealed interest. Moreover, their order of priority as well as their
whole economic planning. are detrimental]y affected by these recurrent operations.

Ha'V‘.LIl" presented Israel's financial proble*as a.nd economic programs 3

Mr. Eshkol then. stated, and T quote: "It is not ry function to tell American
Jewry how it may extend its -aid, which is besed ca a voluntary assumption of
responsibility. I can only state that we need more money through the United
Jewish Appeal and more money through Bonds. '/e have steadily urged upon Jews
our hope that they would give maximum support to the WA and maximum support
to Israel Bonds. We feel that these are two expressions of the same body and
soul, They are both essential for our economy."

Mr. Eshkol then said, "If we are to achieve our minimum objective of
$125,000,000 as the Jewish share of the foreign currency budget, what possibilities
exist for increasing the income of the UJA?® After stating that they could not
visualize how they could seriously plan their development budget in the years
ahead without such income as has been.forthcoming from the Israel Fond issue,

Mr., Eshkol stated that the government is contemplating another bond issue at the
termination of the present Independence Issue and asked, "How can this activity
be organized to provide a far more substantial sum of money?"

With reference to the short term indebtedness, Mr, Eshkol said, "A solu=-
tion of this problem must be found shortly, and once and for all, The danger
which constantly hangs over us > of not being able to meet our commitments on
time, must be removed."

In conclusion, Mr. Eshkol asked, "How can we best achieve our objectives?"
Then he said, and I quote, "In the face of the mounting political and financial
problems that loom ahead of us, we need more than ever before the understanding
and cooperation of the whole American Jewish community., What is it that we ask?
It is that the American Jewish leadership, which is so widely represented here,
should develop a collective sense of responsibility for all the work on behalf
of Isrzel, Each doing his own job performs a valuable service. All working
together with a common responsibility, I believe, can help us obtain higher
achievements.”

And he continued, "I address myself to the men and women in this room:
to accomplish the work that needs to be done, we need a sharing of the planning
and acting for Israel. We have in the United States two great instruments, the



United Jewish Appeal and Israel Bonds. Each is vital to us. Each is led by
people of devotion and vision. Is it not possible that their combined wisdom,
their ‘shared sense of responsibility for our work, would add that measure of .
help which we so desperately need? If, out of this Conference in Jerusalem,
can emerge a spirit of unity and a heightened sense of consecration, we in
Israel shall indeed be fortified aga:.nst all struggles."

Follcwing presa.ntat:l.ons by Mr. Peretz Bernstein, Minister of Commerce and
Industry, and Dr. Dov Joseph, Minister of Development, the delegates to the
Conference had an opportunity to present their thinking on the problems. HMany of
the people here tonight ably addressed the Conference and gave to the Conference
- the benefit of their thinking on the problems which loomed ahead. The Conference
then recessed from Tuesday evening to Thursday aftemoon to allow the delegates
an opportunity to see some of Israel. On Thursday afternoon the meeting was
convened and during the course of the aftermoon Colonel Jack Arvey of Chicago
" presented on behalf of the delegates, the Declaration of Principles which was
.adopted man:l.mously and which reads in part as follows:

L "This Jerusalem Conference, keenly aware oi‘ the central role of American
."Jewry in the future developuent of Israel, calls for the fullest measure of -
devotion and service to the tasks of strengthening Israel's economic foundations,
We further urge that a supreme effort be undertaken in mutual cooperation and
understanding, to meet the increased needs of Israel through the two principal
channels of financial assistance =~ the United Jewish Appeal and State of Israel
Bonds.

"In view of the fact that the Covernmeni. of Israel has emphasized the
vital importance of the United Jewish Appeal and State of Israel Bonds to the
upbuilding of Israel, and in view of the fact that the Finance Minister has
presented an outline of needs and plans that require the raising of the sights
of American Jewry in its generous supporb of Israel, we hereby call upon the
Jews of the United States ==

"One: to work for and give on an increased scale to an intensified
United Jewish Appeal in order that the greatest amonnt of money possible be
made available for Israel's upbuilding, for the colonization of the land,
expansion of agricultural activity and the care, resettlement and absorpt:l.on of
Israelts immigrants; .

"Two': to supporb in the fullest measure t.he new issue of State of Israel
Bonds, which have proved vital to the economic development of Israel, so that
the progress already registered in agriculture, industry, irrigation, mining and
transportation may be carried forward to speed the country's economic independence;

"Three: and finally, recognizing the acute burden of short term indebted-
ness incurred by Israel as a result of the War of Independence and mass immigra-
tion, to make an urgent effort to consolidate these short term debts by seeking
lomns from American Jews to the end that Israel may be free to pursue a normal
economic course,

- "Mindful of these reSponsibd.]ities, aware of the great and historic work
in which we are engaged, inspired by the achievements of the past and the
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oppor‘bxmities o£ the future, we, pledge ourselves 40 do. all in.our power to
implement all phdses of this program and: stmmon a1l A,me,r:ican Jews to dedicate
themselves to. its smccessml at‘baimnant._

The Conferehce was: closed that mning. The final Speaker was our beloved-
-Golda Hyerson, who delivered her usual bnlliant address. B\ as ;

In evaluating t.he conference, I H'buld term it auccessful for Q number of
reasons. I think it was: successful because the: Gon.f'erenca was marked by unity.
The Declara.tion of Princlples was reached by unanimity, not out of the pressures:
of cﬂ:scussim ‘but ot of a commen concern for the preservation of what is best
for the development of Israel. - T think the Conference was successful because it
ehanged ‘the thinking of the American Jew present, that mobiliz ng funds for
Israel was a short range situation.  The feeling developed that .the partnership -
between the Jews of America and those of Israel- for the development of Israel
would have to be a“continuing one for many years.

I think the Conference was successful because it placed the Israel.Bond
Issue in proper focus in’connection with the-development of Israel. I feel that
many who'resisted the idea of the Bqnd Issue have- acpepted its validity and
necessity. I think the Conference was successful because of the frank and honest
. presentations.of the pmblms facing Ismel and the acceptance of those problems
by those present-

What will be the effect of the Jerusalem Conference on our commmnity
work in America? I feel most hopeful that the Jerusalem Conference will in-
aigurate a new era of good.feeling in the Arerican community. Certainly the
spirit reflected at Jerusalem should mske -that possible, '

As I see the picture, we must go forward to work in unison for our
common objective in Israel, knowing that more than ever before Israel needs a
strong, united American Jewry to face the future.
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STATE OF ISRAEL

MINISTRY OF FINANCE
JERUSALEM 2nd November, 1953.
16/91/8/0 - 5933

Mr. Henry Montor,

American Financial Corporation
120 Broadway

Dr. Joseph J. Schwartz

United Jewish Appeal

165 W. L46th Street,

New York City.

Dear Schwartz and Montor,

As I sat down to consider the results of the Conference, I had mixed
feelings of achievement and progress on one hand and of deep concern with re-
gard to implementation on the other hand.

I want to thank you both for the cooperation you showed to me and to
each other in the Jerusalem Couference. Your helpfulness made possible a gocd
spirit at the Conference itself and the result that came out of it.

For me egpecially, as Minister of Finance, and for the interests of
the State of Israel it is essential that this cooperation between you and the
State of Israel be continued and grow. If the program adopted at Jerusalem
is to be successfully implemented, it is to you two primarily that I must look
for this achievement.

Unfortunately, the three of us could not have a final meeting to-
gether. That is why I want to summarize what I have said to each of you in-
dividually.

1. My figure of $125,000,000 was a careful attempt to state our
needs at a minimum level and to take into account the conditions in America
with which I am familiar. My basic reliance is on United Jewish Appeal and
Israel Bonds. It is from these two sources that the funds must come for our
normal functioning and development. Anythiug which substantially hurts these
two is harmful to our entire economy.

We did not succeed in cmerging from the Conference with any struc-
ture other than the ones we have. But I do think that the spirit reflected
in your joint Declaration is in itself = roof under which both can live. I
urge you, regardless of organizational forms, to arrange to meet together
frequently, to discuss our common problems and to take action Jointly in our
mutual interest. The two of you can act te bring together such meetings as
were held in the Prime Minister's Office here. They need not be.formal, but
they can, on a purely voluntary basis, be most useful. I recommend this to
you, for it is in your hands that I leave the implementation of the Declara-
tion.



2. I listened carefully to the delegates at the session when the
Declaration was presented. Many urged a conference in America. As you know,
I favor this very strongly. If we can give to American Jewry on its own soil
the same spirit as is found in the Declaration, it will be a wonderful start
to attain our goal. We need that American Jews should think of Israel's in-
terests as a whole and not in pieces. That is what your Declaration does. I
urge you bnth to meet and I recommend to you most earnestly that you arrange
such a conference of all shades of American Jewry interested in Israsel. 1
stand ready to cnoperate fully with you.

3. Because the short-term problem affects both United Jewish Appeal
and Bonds, I was glad to see that everymne agreed that this matter should be
handled by the two of you. This, to me was the best expression I could see
nf the reality of the Declaration. I charge you both with full responsibility
to work out satisfactory ways and means, keeping always in mind the priority
of UJA and Bonds, of helping us solve our short-term indebtedness situation.
The only points I make are those I referred to at our Jjoint meetings. It is
essential that whatever steps we take are teuporary in character, for a com-
paratively short periocd of time. We do no: wish to see the establishment of
a big, additional, expensive machinery. The effcrt should be restricted to a
8ix or nine month period. I am sure you will both be able to work these
matters out satisfactorily. Also, I caution against a type of effort that will
deal with small sums. I think it most necessary that you establish a sizeable
sum below which you will not go in your efforts. I had originally suggested
$50,000 but would agree to $25,000. I am sure it is not necessary to point out
that the language used in conducting this effort must take into account all of
nur responsibilities. Any reference t~ the possibility of "Default" on any of
our obligations or similar language will, of course, be carefully avnided.

I shall be looking to you for reports of your activities and results.
If the matter is in your hands, it will, I am sure, be handled with the best
interests of Israel assured.

So that they may know of the points raised above and that they may
give you the cooperation necessary, I am sending copies of this letter which
is identical to Dr. Schwartz and Mr. Montor, to Mr. Abba Eban, to Dr. Martin
Rosenbluth and Mr. Meier Sherman.

Cordially yours,
/s/ L. Eshknl

Levi Eshkol
Minister of Finance.
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December 30, 1953

MEMORANDUM

TO: A1l Members, Bcard of Governors
American Financial and Development Corporation
for Israel, Inc.

FROIL: Community and Social Agercy Employees Union
Local 1707, GCECC~-CIO

We respectfully call your attention to the enclosed self=-
explanatory news release, On December 29th, the employees

of Bonds for Israel walked off their jobs on a work stoppage

to protest management's refusal to resolve negotiations and
accept the union's offer of arbitration to avert a strike,

Over 250 employees unanimously voted to strike in the immediate
future if this intolerable situation continues,

We would appreciate your intervention to bring about an
harmonious solution to this impasse. The union stands ready
and available at any and all times to accept any reasonable
proposal to avert a strike which it reluctantly finds neces-
sary in the face of an adamant management.,

enclosure

union mimeo/jg



For further information call:

Milton Arons, Director of Opganization
Community and Social Agency Employees Union
Local 1707, GCEOC-~CIO

133 West Llith St., New York 36, N, T.

Judson 6-3515, If no answer, call Capal 8-5655

FOR TMMEDIATE RELEASE December 30, 1953

STRIKE DECLARED AT BONDS FOR ISRAEL
Pre=Strike Vialk OQut Held At Bonds For Israel

More than 250 clerical and professionzl employees of the
American Financial and Cevelopment Corporation for Isracl, Inc., under=
writer of the State of Igrael Bond Issue, from all borough offices,
walked off their jobs yesterday (Tuesday) to participate in a pre-strike
work stoppage meeting at the Heywood ﬁroun Room of the New York
Newspaper Guild,

The professional and clerical employees, members of the Community
and Social Agency Employees Union, Local 1707, GCEOC-CIO, left their jobs
at 2:30 P,M., and boarded chartered buses to attend a meeting to protest
management!s refusal to agree to bring to arbitration a stalemate in
current negotiations invelving the salaries of professional employees
at AFDCI in the face of a strike ultimatum,.

Milton Arons, the union's Director of Organization issued the
following statement: "It is with the greatest reluctance and only be=-
cause of management's refusal to arbitrate that the union of employees
at AFDCI has resorted to this work stoppage, Before taking this step,
we tried every peaceful avenue of resclving our differences in negotia=
tions with management. It is we, not they, who proposed arbitration which
they then rejected. It is we, not they, who approached negotiations in
the true spirit of give and take which must predominate if such sessions
are to be successful. Ve have taken this attitude because we are a
responsible trade union and because our members who work at the AFDCI
are apparently more concerned than is management with the continuation
of this vital work in the service of the State of Israel, If we are
forced to strike, the responsibility lies directly on the shoulders of
management which could have avoided this situation by agreeing to

impartial arbitration.



Strike declared at Bonds ' (2)

The following is the. tex*; of the declaration of strike resolution
vnanimously passed by the AFDCI employees who attended the work stoppage
meetings 2%

The Community and Soeial Agency Employees Union, Local 1707, GCEOC-CIO
has been negotiating with ‘thse management of the American Financial and
Development Corporation ru:‘-J_Israel, Inc. ("Bonds for Israel") since September
Lth on the question of a syf:‘.iable wage for professional employees,

Throughout negotiations, the wmicn made every effort to achieve a
peaceful settlement, even offering to settle below the standard achieved in
negotiations with similar agencies this year, Management's unreasonableness
extended to the insistence that professional employees pay, out of pocket,
increased carfare expenses incurred on corporation business,.

In the nidgt of negotiations, management committed a breach of ethics
by threatening wholesale dismissals under the guise offresrganization,”

To date this alleged "reorganization" has taken the course of firing a few
employees without regard for the seniority provisions in the collective
hargaining agreement, and the intimidation of others through warning notices,

Management!s take-it-or-=leave-it attitude in negotiations left the
employees no alternative but to seek recourse in 2 unanimous strike vote
November 12th, Sinee that date, the wnion has apprised management on several
occasions that strike action was imminent and urged settlement to no avails

Shocked at management's apparant lack of concern for maintaining vital
gservice and financial support of the State of Israel, the union offered to
submit the differences in negotiations to the time honored process of impartial
arbitration which would bind both parties to a peaceful resolution of the
dispute, Management did not even honor the union's request with a formal
replys Finally, in a telephone conversation on another matter with one of
management!s negotiators on December 2lith, the union was incidentally informed
that management would refuse to arbitrate to avoid a strike,

We, the clerical and professional employees of the American Financial and
Development Corporation for Israel, have stopped work this 29th day of Dec-
ember in a pre-strike demonstration of our solidarity, and to declare that,
should pending negotiations continue stalemated, and, unless management agrees
to our proposal for a peaceful settlement through impartial arbitration, we
shall be foreed to strike in the immediate future,

We make this resolution as loyal and faithful employees and as dedicated
MORE
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supporters of the worthy purposes of the Bonds campaign on behalf of the State
of Israel, We make this resolution in the face of management!s cbvious
attempt to destroy unionism in this field, ‘He make this resolution because
management has refused us every peaeeﬁ:l avenue to seek jJustice and equitye

We call upon every community leader, and the general public interested
in the welfare of the State of Israel_;,, to use their geod office to prevail
on management of the Bonds for Israel '»Gampaign to arbitrate or resolve this
dispute in the interest of avoiding a strike which ean enly be attributed to
the intransigeance of selfish managerial interest,

~30=
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January L, 1953

Board of Governors
American Financial and Development
Corporation for Israel, Ince

Gentlemen:

As you know, ocur union, on December 29th, at a work stoppage
of all employees, declared a state of strike against the /merican
Financial and Dewvelupment Corporation for Isracl, Inc, The strike
date will be set ezrly in January, The wnicn relucvantly was forced
to take such exireme measures because management reiused to agree to
a union propesal that cwr differences in current negetiations affectw
ing proifsssional empioyees te resoived by impartial arbitration, I
am enclosing for yow persuvnal information a Summary of Negotiations,

We have appeal2d on many occasions to management and leaders
of the Jewish Community te antervene and avert a strike in the
interest of our mutuzl dedication to the worthy cause of supporting
the State of Israel.

Unless an avenue is provided for peaceful resolution of these
negotiations, the union will be forced \n its only alternztive -
strike- against an organization which it in principle supports
and encouragess

Very truly yours,
Tnlt
[Pl (rgaeas
M:lton Arons,
union mimeo Director of Organization



SUMMARY OF NEGOTIATIONS

Between the American Finanecial and Development Corporation for Israel, Inc, and
the Community and Sccial Agency Employees Union.

Negotiations affect professional employees only

September Lth, 1953, the union submitted proposals to management respecting
a contractual wage reopener effective Octeber 1, 1953 for professional employees

only,

The union requested a wage adjustment for employees on staff one or more
vears as of October 1, 1953. Those employees on staff less than one year on
October 1, 1953 to receive the adjustment on their anniversary date,

Number of employees involved

Cn October 20, 1953, there were 7L professional employees on staff, A
hiring date breakdown indicates the increase would be payable as follows:

60 employees December 1, 1953
2 ® March, 195L

1 " May, 195k

2 =® July, 195k

3 o Auvgust, 195k
-8 September, 195k

In view of management's announced plans to retrench staff, it is likely
that only 60 employees would be eligible for the wage increase requested by
{the union.

Professional employees,last year, received the enly single across the
board increase negotiated since the formation of AFDCI patterned with other
agencies under contract with the union,

This year the fund mobilizing agencies granted wage increases of $L00
per annum for two year agreements with cost of living escalator clauses eff-
ective the second year of the agreement,

NEGOTIATIONS CALENDAR

Union's original proposals

On September Lth the union submitted the following proposals to management:
a, Increase of #12 per week.

b. Adjustment in expense allowance due to increased fares and
an increase in car expense allowance from 6¢ to 8¢ per mile,

¢. Increase in minimum scales from $LB00 to $5200 per annum for
fund mobilizers and equal adjustment in other professional
scales.
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Management did not meet with the union until October 19th when management
rejected the union's proposals and refused to make a counter offer, Management
refused to adjust expenses to absorb increased subway fares.

First management offer

December 3, management finally made an offer of $200 per annum ($3.8L per
week) with a review date of Octeober 1, 1954 for professionals earning under
$7000 per annum. This excludes 12 employees.

The union agreed to management's proposal that expenses would be paid on
weekly vouchers as incwrred,

Union lowers its proposals

The union counter-offered to accept #L00 per amnum conditioned on 2 reopen-
ing or review date of May 15, 1955, expiration date of the agreement. This
offer is equal with wage increases negotiated this year with similar and related
fund mobilizing agenc¢ies in the Jewish community, This offer was rejected by
management,

Union proposes less than increases granted in other agencies
December Tth the union offered to accept $300 per anmnum (£5,77 per week)

subject to review on May 15, 1954, the contractual date for review of clerical
wages, This offer is below inereases granted in this field this year.

Management countered with a lower offer than it previously made - £185
per annum (%3456 per week) with a review date of May 15, 195k,

UNION OFFERS ARBITRATION

December 1lth, in view of a strike mandate from the employees and the take-
jte-or-leave-it finality of management's attitude, the union offered to arbitrate
to "avert a strike and in order to maintain vita{ gervice to the State of Israel,"

MANAGEMENT REFUSES ARBITRATION

December 2Lth management refused arbitration, The wnion informed management
and certain members of the Board of Governors that a pre-strike work
would be held December 29th, The union appealed for agreement to arbitration
to aveid a work stoppage and strike, No reply,

STRIKE INEVITABLE

December 29th, over 250 Bonds employees quit work and declared a state of
strike to take place in the immediate future, A date will be set by the union,
probably before Januvary 10th,

union mimeo



COMMUNITY AND SOCIAL AGENCY EMPLOYEES UNION
Local 1707 6.C.EEO.C.-C.|.0.

3rd FLOOR - 133 WEST 44th ST. * NEW YORK 36, N. Y. - JUDSON 6-3515

January 5, 1954

Board of Governors
American Financial and Development
Corporation for Israel, Inc,

Gentlemen:

Enclosed is a copy of a letter which the union received from Mr,
Henry Montor, Vice President of the American Financial and Development
Corporation for Israel, Inc. Ve are also enclosing a copy of our reply
of January Lth in which we again urge management to submit the differences
between us to impartial arbitration,

For your information, we have taken the liberty of reproducing ir,
Montor's letter in the column on the left, Our answers to the questions
raised in the letter appear in the column on the right,

This will bring you up to date on the relationship between the union
and management at AFDCI, Ve believe you will agree with us, after reade
ing the enclosed material, that management's failure to make or accept
constructive or conciliatory proposals leaves us no alternative but to
strike,

Our offer to arbitrate, however, still stands, Anything you can do
to urge management to accept impartial arbitration and avert a strike
will serve the interest of management, the union and the State of Israel,

Very truly yours,

Milton Arons,
union mimee Director of Organization

The New York State Board of Mediation has just wired, inviting us to a
mediation conference on January 6th at 10 A.M, The union immediately
accepted this invitation, The Board of Mediation, thereafter, phoned
us that management would not appears

The Executive Board of the union has just established a strike deadline
of January 12, 195k,

@azu



COMMUNITY AND SOCIAL AGENCY EMPLOYEES UNION
Local 1707 G.C.E.O.C.-.C.1.O.

3rd FLOOR + 133 WEST 44th ST. + NEW YORK 36, N.Y. + JUDSON 6-3515

Janvary k, 195k

Mr, Henry Montor, Vice-President

American Financial and Development
Corporation for Israely, Ince

120 Broadway

New York, New York

Dear Mr, Montor:

Thank you for making your letter of December 31st available to all
employees, Ve have, throughout negotiations, kept membership informed
of all developments as the enclosed union "action bulletins" submitted
to management before distribution will testify, Our members are well
informed as to the facts.

I prefer to believe that you are poorly informed rather than draw
any other conclusions frem the misrepresentations in your letter, In
any event, vour letter serves little purpose other than to confirm the
union's position that management is not interested in resolving the
issues in dispute, It rather appears that you are reaffirming your
position that the union must accept your dicta or strike - take it or
Jeave it -~ regardless of the harm that must follow to both parties,

Once again we urge you to arbitrate this dispute, if you cannot
see your way clear to movement from your arbitrary position in negotia=

tions, The union is cyrrently making strike preparations which you alone
have the power to make unnecessary if you are interested in conciliation,

Very truly yours ’
AL e/

Milton Arons,
union mimeo Director of Organization

e 426



Mre Montor Claims

December 31, 1953
jear Ure Arons:

in view of the fact that we have at all
times sought to maintain our employee
relations on the highest level of mutual
understanding and cooperation, I am sur=
prised that you shared in the drafting
of a resolution which is contrary to fact
and indulges in unfounded charges and
accusations,

Several months ago when negotiations

were started with regard to the demands
of the professionals, I advised you that
we were faced with the necessity of sube
stantial reductions in budget and cper=-
ations, Detailed facts were placed be=
fore you as to the extent of the cuts we
would have to make in many directionms,
including professional and clerical staff,

I explained our position to you at that
time so that you would be able to inform
the members of the union of the problems
we faced in reducing our expenditures to
make maximum funds available for the
strengthening of Israel's economic
structure, For reasons which are best
known to you, you apparantly decided

+o keep the staff completely in the dark,

Juring our discussion you were advised
that we would be compelled to make a
sharp reduction in our advertising pro-
gram, to discontinue service payments to
cooperating organizations, to dispense
with large mass events and to curtail
other operations, At the same time, I
also told you of our deep concern to keep
down to a minimum any reductions that
might be necessary in the area of staff,

I believe that we have a staff which is
devoted and loyal in its interest in the
success of the State of Israel Bond Drive,
What constructive purpose can be served
by misinforming our employees and mouth-
ing charges which you yourself know to
be untrue, Reckless slogans such as
tintimidation" and "destruction of Union-
ism," which have no foundation in our
favorable record of staff relations can=
not further your cause,

et us look at the record:

1. We have a contract with the union
vhich runs until May 15, 1955. Ve be-
lieve we have scrupulously lived up to
the contract, Certainly the grievance
machinery has seldom been invoked. Ve
have lived together harmoniously,

The Facts Are

The staff is not "in the dark.,"
The union reported all developments
at regular meetings and issued bull=
etins, Copies were sent to manage-
ment,

Retrenchment is not the issue
in these negotiations, The haste
with which management proceeded,
despite its promise not to retrench
without prior notice to and consult-
ation with the union, leade us to
believe that management is not solely
motivated by a desire to cut expenses,

In recognition of the economy
problems of management, the union took
the initiative in repeatedly lowering
its proposals, Management always
counter proposed unacceptable formulae
in which employees were assessed the
responsibility of carrying the financial
problems of managemente, In the face
of economy measures in other similar

organizations, the union negotiated
increases of $7.60 per week in 1953,

1, Management has often viclated the
contract, especially with regard to
failure to post jobs which are open,
firing of personnel without regard to
seniority and other matters, But this

is not the issue.

Continued



(2)

lir, Montor Claims

2, The present issue involves only the
question of salary increases for profess-
ionals, less than 20% of the covered
cnployees o

3. These professional employees now
receive salaries ranging from §k,500 to
8,200, which compare favorably to sal-
aries paid elsewhere for this type of
worke In addition, these employees
receive severance benefits, life ins=
urance coverage of 10,000 (to those
whose salary is $5000 or more), three
weeks vacation after one year and four
weeks after two years, medical insurance,
sick leave, and other emoluments which
are as generous as any in industry any-
where, and more generous than those
which apply to most professionals in the
country.

he It is not accurate to assert, as
you doy, that management has insisted
"that professional employees pay, out of
nocket, increased carfare expenses in-
surred on Corporation business," The
‘act is that it was agreed with you that
iny problem in this regard met
by reimbursing all employees on a vouch-

The Facts Are

2 The issue is that management re-
fuses to accept the union offer to
arbitrate,

3s The benefits which professional
employees at Bonds receive are consister
with the practice established, through
negotiations, in this field., But
professional wages at Bonds are curr-
ently $400 per annum below the level
of similar organizations, Please note
that these professionals are on call

7 days a week and work on a year round
campaigne

L, Management did insist that profess=-
ionals absorb increased carfare expenses
until December when they agreed to pay

expenses according to voucher, (Fares

er basis, for every cent spent on expenses,

Se It is not accurate to say, as you do,
that management threatened wholesale dis=-
missals under the guise of reorganization,
as a tactic in negotiations, and that
discharges have been made without regard
to seniority. The fact is that you,
personally, and other Union representa-
tives were given all of the data on re=
trenchment and layoffs, and that you
were given this data long before the
issuance of your declaration,

You were told that approximately LO
clerical employees were to be retrenched,
You were also told that, even though

the Union contract provides only a limit-
ed form of seniority, each and every one
of these clerical employees Would be re=
trenched only on the basis of absclute
and mathematical regard to strict senior-
ity., You were advised of this. TYour
assertions to the contrary are distortions
of the grossest kind,

You were told that the professional emp=-
loyees to be retrenched would be retrench=
ed in accordance with the seniority clause
of the contracts You were told that the
prc’ ationary professional employees would
be the first released. This has already
been done, You were also tcld that the
Publicity Department at headquarters

vould be made smaller. Employees would

be offered other opportunities in the
field,

inereased in July, 1953).

5. Management made vague and general
representations about its plans to re-
trench, Prior to December 31, probe
ationers were dismissed, One professic.-
al employee was fired without regard for
seniority, based on a reduction in force
in the publicity departments On Dec-
ember 22, management promised the union
prior notice and consultation respect-
ing any specific plans for retrenchment
of clerical employees, Management pro-
cceded to fire people December 30, and,
on the afternoon of December 31, manage=
ment gave the union a list of approxime
ately 35 employees who received dismisse
2l notices on December 31 (New Year's
Eve), That list came under separate
cover with Mr, Montor's letter falsely
claiming that "Union representatives
were given all of the data on retrench-
ment hy’offs, e lm before the issu-
ance of your Declarations! The date

of the declaration was December 29th.
Management's assertion is a"distortion
of the grossest kind," Uhy does manage-
ment make this an issue in negotiations?
We can only conclude = intimidations

continued



(3)

lre lontor ciaims

We are now aware of one grievance which
has arisen on this, To blow up this

ong grievance into a major issue of
semiority violations under the Union
agreement is indeed a perversion of the .
spirit of our relationship,

S I am advised that in the course of
subsequent negotiations, management's
representatives explored every possible
avenue of agreement, and that in their
eagerness to reach an agreement, they
sought to recommend the greatest wage
increase which they thought possible by
applying such wage increases only to the
lower paid employees, They sought form-
ulas based upon a reopening date on May
15, 195k, only 7% months after the last
recpening date; they suggested other re-
opening dates, and they explored other
means of satisfying the employees,

Te I am compelled to point out that

your protestations of interest in the
future of Israel and this organization
cannot be reconciled with the irrespon-
sible charges contained in your resclu=
tion, If our employees had had the full
story, they would never have been a party
+to the unfounded accusations and inferen=
ces of dishonesty in your "strike declar=
ation,'

8, I must point out also the conflict
between the assertions in your Declara=-
tion about your willingness to negotiate
and the ultimatum in your letter of Dec=
ember 30, Very clearly you do not con=
template any floxibility in your position,

I am making this letter available to our
enployeess
Very truly yours,

/ 5/ Henry lontor

Vice FPresident

The Facts Are

6. This is completely untrue, The
union scught and advanced formulae,
based on a reopening date of lfay 15,
195k,

were willing to accept an inerease be=-

For a short term contract, we

low the level established in other
contracts. Management offered an in-
crease of &3.54 per week, This offer
was so low that the union could not,
with honor, accept, Settlements with
other organizations negotiated in 1953
were for 47,60 per week,

Te

to support for the campaign for Israel.

The CIO and its staff are committec
Employees do have the full story, Our
argument is with an intransigeant manage-
ment, If the State of Israel was not
indirectly involwed, the union would
have struck a long time ago,

8e Management 's conception of negotia-
tions is "take it or leave it.," Manage=
ment made no genuine conciliatory offers,
The continuous exchange of charges and
counter charges does not further agree-
ment. We urge management to demonstrate
its flexibility by agreeing to arbite

ration,

union mimeo
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The Israelis wona heroic hot war of liber-
ation against the combined armies of seven
Arab statesin 1948, Now they arein the midst
of a cold war of economics against Arab boy-
cotts. Their goal is Peace, and an end to anti-
Semitism forever.

I have met many an Israeliin the past few
years, all of whom fought in their War for In-
dependence, but I have yetto hear any one of
them relate his experiences in an effort to
boast or brag about himself. Have you?

Israel has the problem of resettling our
people who were driven from their homes in
Europe, Africa and Asia, They came to [srael
penniless, dispirited, and sick in mind and
body. But in six short years they have devel-
oped into a cohesive, optimistic, forward-look-
ing nation,

[srael has the problem of developing in-
dustry and providing employment for its new
inhabitants. To do so, it is obvious they must
borrow money. They have again asked us for
long term loans of ten and fifteen years, which
they will repay with 4% interest. If they are
forced to borrow money on short term loans
from commercial institutions, the additional
interestthey will have topay amountsto many
millions of dollars. The Bond Driveis a good
business proposition for both of us.

Let us not forget that the Israelis are per-
forming miracles in soil reclamation, in the
rebuilding of their lands and rehabilitation of
their people, and in advancing popular educa-
tion and democratic ideals.

Though small in size, Israel, because of
its philosophy and ideals, will serve as a la-
boratory for some far-reaching experiments in
democracy, science and social justice.

Who should invest in the future of these
brave people, if not us? They have met each
and every one of their financial obligations on
due date or better. They ask so little of us.
Who can refuse them an honorable loan?

I number you among the friends of Israel
who will continue to invest money until [s-
rael will achieve her deserved security, eco-
nomic stability, and Peace.
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WHAT HAS ISRAEL ACCOMPLISHED
WITH MONEY REALIZED
FROM ISRAEL BOND LOANS?

Since the establishment of the Independence of Israel in 1948, this strong, young democ-
racy has:

Increased its total cultivated area by 122%
Increased its irrigated area by 100%
Increased its agricultural output by 97%
Increased its industrial production by 122%
Increased its citrus fruit export by 29%
Increased its electric power by 125%

Eo L -

Absorbed more than 700,000 immigrants into its fast-blooming economy.

FACTS OF THE 1954
DEVELOPMENT BOND ISSUE

1. Rate of interest will be four per cent per annum.

2. Savings Bonds, in denominations of $100 to $10,000, will mature at 150% of principal in
ten years.

3. Coupon Bonds, in denominations of $500 to $100,000, with four per cent interest paid
semi-annually, will mature in 15 years,

4. Owners of Development Issue Bonds will be able to borrow up to 75% of the principal
from the Bank of America, with the Development Issue Bond as sole security.

5. Institutions accumulating funds for building purposes, will be able to invest these funds
in Development Issue Bonds with the assurance that Israel will redeem these Bonds on
demand (30 days) in American dollars, with payment of the principal and accumulated
interest at the time of the demand.



We are indebted to the people
of Israel for reaffirming the
dignity of all Jews; when we
buy Bonds of Israel, we become
the creditors of the people of

Israel, and they become our

debtor. What a wonderful

Celebrate with an outstanding American
the launching of the Development Issue State
of Israel Bonds on Thursday, June 10th at
the Astor Hotel.

Help make Judge Luther Youngdahl's
visitto Milwaukee a memorable one. Be pres-
ent at the dinner and demonstrate your faith
and continuing support of the State of Israel
by your purchase of Bonds.

You can make our job easier, if you will
mail your reservation and your bond purchase
in the self addressed envelope enclosed for

your convenience.

Sincerely,

Moo R Frussdear

Herbert A. Friedman
Member National Board
Of Governors, A.F,D.C.1.

Honorary Chairman
Milwaukee Committee
State of Israel Bonds



HIGHLY CONFIDENTIAL

Q) A } Summary of Minutes of
Meeting of Board of Governors
American Financial and Development Corporation for Israel
January 9 - 10, 1954
Hotel Delmonico

New York City

Saturday, January 9 - Rudolf G. Sonneborn
Sunday, January 10 =~ Julian B. Venezky

Presiding:

Present:

Herbert R. Abeles
Newark, N.dJ.

Benjamin Abrams
New York City

Benjamin Berkowitz
Newark, N.J.

Ralph Blumberg
New Haven, Conn.

Rabbi Isadore Breslau
Washington, D.C.

Max Bressler
Chicago, Il1l.

Benjemin G. Browdy
New York City

Meyer L. Brown
New York City

Judge Henry L. Burman
Chicago, I1l.

Joseph Cherner
Miami, Florida

Samuel H. Daroff
Philadelphia, Pa.

Raymond Chasan
Jersey City, N.J.

Leonard Diener
Elizabeth, N.d.

Melvin Dubinsky
St. Louis, Mo.

Mrs. Albert Farber
Philadelphia, Pa.

Leo Federman
Bridgeport, Conn.

Charles Fish
Baltimore, Md.

Leopold V. Freudberg
Washington, D.C.

Sam Genel
Philadelphia, Pa.

Julius Ginsburg
Chicago, Ill.

Judge Joseph Goldberg
Worcester, Mass.

Mrs. Lewis Goldberg
Boston, Mass.

Milton H. Goldberger
Nemrk’ NO Jo

Abe Geodman
New York City

Sidrney Green
New York City

Joel Gross
Newark, N.d.

Peter Goldstein
Detroit, Mich.

Robert Gurney
Gastonia, N.C.

Charles Gutwirth
New York City

Adolf T. Hamburger
Baltimore, Md.

Gottlieb Hammer
New York City

Avraham Harman
New York City

Samuel Horelick
Pittsburgh, Pa.

Dr. Morris Hyman
Cincinnati, Ohio

Seymour Isaacman
Elizabeth, N.J.

Nathan Kelisch
Elizabeth; N.J.

Louis A. Kasen
Newark, N.dJ.

{
Leon H. Keyserling
washington, D.C.

Leopold Lerner
San Francisco, Calif.

Albert A. Levin
Cleveland, Ohio

Judge Louis E. Levinthal

Philadelphia, Pa.

Dr. Ernst A. Lewin
Washington, D.C.

Irving Lewis
Trenton, N.J.

Max Lipin
Los Angeles, Calif.

Alex Lowenthal
Pittsburgh, Pa.



Mrs. Alex Lowenthal
Pittsburgh, Pa.

Sol Luckman
Cineinnati, Ohio

Leon Lurie
Brooklyn, N.Y.

James G. McDonald
New York City

Aryeh Manor
New York City

Joseph Mazer
New York City

Isadore Meyer
Vallejo, Calif,

Dr. Irving Miller
New York City

Henry Montor
New York City

Morris Newmark
Philadelphia, Pa.

Harry Preston
New York City

Ellis Radinsky
New York City

Sol M. Reiter
Newburgh, N.Y.

Dr. Martin Rosenbluth
New York City

o A
Samuel Rothberg
Peoria, Illinois

Dr. Erwin Sacks-Wilner
Trenton, N.J.

David Safran
Detroit, Mich.

Pinhas Sapir
Jerusalem, Israel

Lawrence Schacht
New York City

Judge Albert D. Schanzer

Brooklyn, N.Y.

Albert Schiff
New York City

Nathan Schooler
New York City

Judge Selig Schwartz
Meriden, Conn.

Louls Segal
New York City

Milton Seidenman
Baltimore, Md.

Meier Sherman
New York City

Reuven Shiloah
Washington, D.C.

Joseph Shulman
Paterson, N.J.
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Members of the Board of Governors, together with Bond Chairmen and
leaders from communities throughout the country, met at a week-end session to
plan for intensified Bond sales during the remaining months of the Independence
Issue, and to blueprint the launching of the Development Issue. The Chairman
welcomed the representatives of the Israel Government - Mr. Reuven Shiloah,
Minister Plenipotentiary to Washington, Mr. Avraham Harman, Consul General in
New York, and Mr. Pinhas Sapir, Director General of the Finance Ministry, who
had advanced the date of his visit to the United States in order to attend this

Board meeting.



Report on Independence Issue

Mr. Venezky, as Chairman of the Executive Committee, paid warm tribute
to the men and women who have given devoted service to Israel Bonds in their
own communities and in other cities throughout the country. The Finance
Minister, Mr. Levi Eshkol, had voiced the appreciation of the Government of
Israel, a few days previously in the Knesseth, when he said:

"The money we have received from Isrsel Bonds is to be found in every
corner and every development enterprise of the country. Investments
of the Israel Bond Drive can be found in every kilometre of pipe and
in every pumping well, in every house built and in every industry
founded with the help of the Goverument -- in the Negev, in the Galilee,
in Jerusalem, in the coastal plain, both in the cities and in the
villages. The results of the Israel Bond Drive have provided further
proof of the devotion of the diaspora in the project of the building
and development of Israel, and special recognition and appreciation
must be extended for the cooperation shown in the hearts of the Jews
of America."”

Cash sales, Mr. Venezky stated, have reached a total of $137,200,000,
which will increase to $140,000,000 by the end of January. In addition, Israel
has been able to borrow many millions of dollars on sccount of the unpaid sub-
scriptions. While these results fell far short of the original goal of
$500,000,000 (a goal which the American Jewish commumity actually had the re-
sources to meet), they were nevertheless remarkable, Mr. Venezky believed, in
the light of the history of foreign investment in the United States. He re-
ferred to recent discussions with representatives of the banking firm of HMorgan
Stanley, who had stated that they would not undertake to float a bond issue even
of France or Great Britain, and that they regarded the achievements of the
Independence Issue as remarkable. Mr. Venezky recalled the estimate of the
late Eliezer Kaplan that $100,000,000 would represent an excellent result for
a three-year period.

At the Jerusalem Coaference in Qctober, Mr. Eshkol had asked the Ameri-
can Jewish community for $125,000,000 a year, as compared with some $30,000,000
provided in 1953. 1In Mr. Venezky's view, it was unlikely that the United Jewish
Appeal, under existing conditions and methods, cculd increase its receipts. The
Bond drive, therefore, remained the one expandable source of income for Israel.
The basic question which friends of Israel must ask themselves, Mr. Venezky
continued, is: Are we prepared to fight in order to raise the sights of the
American Jewish community for support of Israel? Israel exists as a State only
because of stubborn people who believed deeply. Unless we ourselves have that
same stubborn faith, we will not be able to persuade others to invest in Israel
on a scale that will meet Israel's needs.

Past Activities and Future Plans

Mr. Montor, in a report on the Bond Issue and the plans for the future,
emphasized the moral aspect of Israel Bonds, an aspect which, he said,tended
to be overlooked. Israel Bonds represent a program which will eventually per-
mit Israel to stand on its own feet - to be freed from the necessity of being
forever a pauperized nation, dependent upon philanthropy for its survival.
Another aspect which deserved emphasis, he continued, is the fiscal. Israel
received more net dollars from Israel Bonds during the last thirty months than
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from any other single source. These two factors, the moral and the financial,
should be borne in mind by all those who will go forward with the Bond effort
during the coming months and years.

As a result of decisions reached in Israel, the Bond drive will be a
part of the structure of the American Jewish cemmunities for as long as we can
foresee, Mr. Montor stated. Our program, which began on the basis of impro-
visation, must be reorganized on sounder foundations.

In planning for the concluding months of the Independence Issue and the
launching of the Development Issue, Mr. Montor continued, the chief need is for
leadership - men who believe profoundly in Israel and who are prepared to fight
every obstacle. The collection of outstanding cash will be the focus of our
efforts until March, with the emphasis on mass activities and new sales as a
means of collecting on old commitments. Between the conclusion of the Inde-
pendence Issue and the launching of the new Issue, Mr. Montor foresaw a period
of a month or six weeks of quiet individual sales effort to obtain initial sue-
scriptions. It is hoped that the opening of the Development Issue can take
place about April lst, with a community-wide launching between Sunday, May 2nd
and Saturday, Mey 8th, which will be the sixth Independence Day of the State
of Israel.

Standard Setting for 1954

Mr. Montor invited an expressiom of all the doubts and fears which might
beset many as to how they could achieve in their communities larger sums than
- 4m 1951, 1952 and 1953. He called for an analysis of experiences snd prob-
lems and failures. He examined the effort made in 1951 to set standards.
Many had responded in terms of the large amounts needed. Others had been
frightened away because they did not want to buy the $50,000 or the $100,000
or the $500,000 which they felt was expected of them. Many of them rationalized
their failure to participate in terms of dissatisfaction with some phase of
Israel. Mr. Montor pointed to the fact that the bulk of the Jews of America
are to be found in the lcwer and upper middle class and that their financial
status is steadily rising. Perhaps some 20% of this group had been reached.
What is needed for 1954 is to stimulate the support of everyone in the community.
Mr. Montor therefore suggested the formation of an organization in America to be
known, perhaps, as "Guardians of Israel”, which would be open to everyone who
purchases a $1,000 Bond. This would not, of course, preclude larger purchases.
But the emphasis on $1,000 Bonds would bring in substantial sums and would win
social acceptability for Bonds.

For those in the group with higher potential, men who have already bought
in large amounts, Mr. Montor suggested an approach on the basis of a $10,000
purchase for 1954.

Community Quotas

The $500,000,000 goal had been a handicap during the three years of the
Independence Issue. Quotas which were possible of realization could not be re-
quested on the basis of $500,000,000. Therefrre, Mr. Montor stated, the first
series of the Development Issue, for 1954, would be for $75,000,000, which
would make possible fair and reasonable quotas for the year for every community
in the country.
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Since the campaign can now be conducted on an annual basis, Mr. Montor
continued, the emphasis would be on cash sales, rather than on subscriptions.
We want no subscription which is not honestly intenrnded or which will remain on
the books unpaid for an indefinite period of time.

Leadership

Mr. Montor referred to Mr. Venezky's emphasis on leadership. He felt
that sound community organization - a field in which the Bond drive had not
always been effective in the past - was the clue to the development of contin-
uing leadership. Now that Bonds were to become a permanent feature of Jewish
life we must reorganize and strengthen the Bond structure in the local communi-
ties. As part of this program Mr. Montor suggested the desirability of changes
in chairmanship. Many of the men who have served have done so at great sacri-
fice. We owe it to them to relieve them of the responsibility. They, in turn,
owe it to the campaign which they built to bring in new forces. The chairman
must be one who has a single-minded devotion to Israel, and who places Bonds
high in the Israel picture. Mr. Montor expressed deep satisfaction with the
situation in Los Angeies. Max Lipin, who had served with great devotion for
more than a year, had asked to be relieved. Mr. Montor and Mr. Venezky had gone
to Los Angeles to seek a new chairman. Louis Boyar, who represented one of the
strongest forces in the community, but who had never previously served as chair-
man of any campaign, had accepted, and the prospects for Bonds in Los Angeles
during the coming year are most optimistic.

Role of Women

Another aspect of leadership, Mr. Montor continued, is the women in the
campaign. Too little emphasis had been placed on women, and on the role they
can play in creating the atmosphere in the community, in the selling of Bonds
and the collection of cash. FHe paid tribute to Mrs. Anne Lowenthal, National
Chairman of the Women's Division, for her efforts and the efforts of women.

Technigues of Campaigning

As a basis for future discussion, Mr. Montor touched briefly on the role
of fee and volunteer speakers and on the types of function at which Bonds can
be sold. As soon as the new Issue is registered with the SEC we can go ahead
with sales; and in advance of the public opening on May 2nd or May Oth it will
be necessary to amass a substantial nucleus of purchases. Individusls must
make themselves responsible for seeing ten people to sell them in advance. The
second stage is the parlor meeting in the home. MNext come dinners, which must
be well planned in advance for actual sales, and not merely functions which will
bring together large numbers of people. The personality or testimonial dinner
represents a fine medium for honoring a person who genuinely deserves it, and at
the same time for selling Bonds. But it must be understood that the purpose of
such functions is to sell Bends, and the dinner must be geared to that purpose.

Costs of Operation

In a discussion of costs of the Bond organization Mr. Montor expressed
the serious concern of the officers with this problem. The officers had dis-
cussed this problem at great length with the Government, but Israel had insisted
that Bond money represented the cheapest funds it could obtain. The State of
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Israel pays for certain operations and the American Finsncial and Development
Corporation for Israel pays for other costs. Every item is scrutinized with
great care. While without lay leadership the Bond organization could not exist,
in communities where there has been no professional to stimulate and to harry
the lay leadership, no Bonds have been sold. The sale of Bonds to hundreds of
thousands of individuals is a vast operation, and the collection of cash, the
billing, the processing of Bonds involve great expeuse.

Budget for 1954

The budget for 1954, Mr. Montor stated, reflected cuts which he and
other officers regretted - cuts which might hurt the sale of Bonds. Those
cuts were morally indispensable, however. Mr. Montor pointed to the virtual
elimination of advertising, the curtailment of the use of fee speakers and the
elimination of payments to organizations. He expressed confidence that the
Zionist organizations would continue their efforts despite the fact that they
would no longer receive funds for their services in 1954.

Termination of Independence Issue

In a discussion of the termination date for the Independence Issue, Sam
Genel posed the problem of the approach during the coming months to subscribers
who, after 3 years, still had not paid for their Bonds. They would be reluctant
to buy 33% Bonds, when they knew that a 4% Bond would soon be on the market.
Mr. Leo Federman stressed the necessity for a concentrated cash drive until
May 1st.

Judge Henry Burman stressed the danger of the word "termination” in
connection with the old Issue as well as too much emphasis on the new Issue.
What we are interested in is the sale of Bonds. We set out originally to sell
$500,000,000 which Israel needed. We did not sell it and we are extending our
igsue - not terminating it. il E N

Julius Ginsburg cautioned against any public discussion of the terms of
the new Issue, which could #nly create confusion at this stage. We must de-
vote all our energies to the sale of the current issue, and not to an interpre-
tation of the terms of the new. We must collect what is owing, and sell addi-
tional Bonds.

Scol Reiter commented on the effectiveness of the Celebration of Jerusa-
lem's 3,000th Anniversary as a means of selling Bonds. He suggested that City
Managers should engage in direct sales in addition to sales through community
activity and functions.

Alex Lowenthal propased the setting of a deadline for sales of the
present issue to serve as a target date, after which organization for the new
issue would begin.

Sam Rothberg re-emphasized the confidential nature of the terms of the
nevw issue. We must not undermine the sale of the current issue, because if
there is a pause in our activities it will take time to regain momentum. EXx-
perience has shown that we must have functions in order to sell new bonds or
collect on old commitments. We must continue intensively the sale of Inde-
pendence Bouds.
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Dewey Stone felt that too much emphasis was being given to the question
of "new" and "old" Bonds. The United States has had many issues with varying
terms, but sales are carried on continuously. There will be a natural transi-
tion from the old to the new.

Sidney Green pointed out that the Independence Issue showed no indication
of lagging. Deceumber sales had reached $5,500,000, representing one of the best
months of the past sixteen months. If that pace can be maintained during the
next few months, the outstanding balance of $23,000,000 can be completely
cleared up.

Leo Bernstein felt that a quiet transition from the old issue to the
new would mean a loss of sales atmosphere. The Independence Issue represeants
the first historic issue floated by the State of Israel. If the concept can
be promoted effectively, every Jew will want to be earclled in this first issue.
A community function such as a 3,000th Anniversary Celebration could be set up
to serve as a Roll Call, or perhaps a Big Day. The excitement can be created
which will assure continued mess sales and at the same time provide the atmos-
phere for the launching of the new issue. Then as soon as it is legally per-
missible to do so there should be a four to six weeks' concentration on the
$1,000 and over and the $10,000 and over category, to get the Development
Issue Campaign off to a good start.

Sunday Session - Julian B. Venezky Presiding

Mr. Montor opened the meeting with a brief review of the progress of
the campaign in Canada and Iatin America. He paid tribute to the fine leader-
ship in Montreal, Toronto, Winnipeg and other Canadian cities. Canadian sales
had reached some $6,200,000, with cash totalling $4,300,000. The campaign is
continuing in Latin America with excellent results. Mr. Moantor indicated that
plans are under way for an international launching of the new issue in many
countries.

Launching of Development Issue

The Chairman called for discussion on how to launch the Development
Issue. Mr. Michael Stavitsky expressed the view that the basic elements in
a successful sales campaign are organization and leadership. He felt that an
ever-expanding group in each community should begin to think in terms of the
kind of organization necessary for a permanent sales effort. Committees should
be representative of the community and should be made up of those who are pre-
pared to give continuous application to the tasik of selling Bonds. Organiza-
tion should begin immediately. If we think in terms of leadership reaching
out into the communal structure the goals we must set ourselves for the coming
year are fully capable of realization.

Rabbi Breslau, supporting Mr. Stavitsky's views on the need for strength-
ening community organization and leadership, stated that community leadership
should be accorded a greater measure of responsibility for policy decisions on
local activity - such decisions, of course, to be in consonance with national
policy. The local Bond organizations should develop the same kind of loecal
responsibility as has been developed within the UJA structure. Rabbi Breslau
also advocated a greater clearing of policy as between the national and local
organizations. Of course if local leadership falls down on its responsibili-
ties, the national organization must step in.
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Mr. Montor endorsed Rabbi Breslau's suggestions. On the subject of
community relations, he pointed out that what is actually meant is the rela-
tionship with the Welfare Funds. At the time the Bond campaign was projected
in Jerusalem in August of 1950, he had urged that the Council of Jewish Federa-
tions and the Welfare Funds which compose it should broaden their responsibili-
ties and serve as the channel for investment as well as for philanthropic funds.
This suggestion had not been accepted althcugh it would have avoided many of the
tensions which have arisen. A second effort had been made to establish a channel
for Bond sales - through a group of investment bankers - but although extensive
explorations were carried on with Morgan Stanley, the bankers had felt that
there was no possibility of selling even $50,000,000 worth of Bonds and there-
fore turned the proposal dovn. Mr. Sonneborn, Mr. Gross and Mr. Montor had con-
ferred once again with Morgan Stanley in relation to the forthcoming issue and
had been told that there was no possibility of floating a foreign Bond issue
through normal banking channels and that the AFDCI had therefore better con-
tinue its efforts since no one else could do the job. Thus, Mr. Montor con-
tinued, we are left with the American Financial and Development Corporation.

An effort had been made to create the kind of organization Rabbi Breslau
suggested but too often the entire responsibility rested on the professional
representative. This is not a desirable situation. The question of campaign
timing, which has been one of the chief causes of tension, could be solved if
the leadership of the community were willing to make itself respomsible for its
fair share of Bond purchases. The campaign could then be carried on at a time
convenient to the total community program. Too often Welfare Fund leadership
cbjected to the campaign in the spring when it conducted its welfare fund and
then was non-cooperative in purchases, sales or leadership in the fall. Mr.
Montor emphasized the necessity for a reciprocal relationship between the total
organized community. We have a great responsibility toward Israel and it is
better for Israel and for the Jewish community of America if that responsibi-

ity can be met without tensions and with complete harmony. If, however, we
cannot have harmony we must continue to sell Bonds even if on occasion this
entails friction in the community.

"Guardians of Israel"

Meyer Brown opposed the organization of a new group such as the proposed
"Guardians of Israel". Individuals who are active in the communities are also
active in their organizations. He suggested a strong council of organizations
in each community and proposed a conference of all national organizations to
renew the pledge they made in 1950 and to reactivate them for 1954.

Max Bressler stated that it weould be an error to relegate the Zionist
movement to a secondary place in the Bond campaign. Zionists would be un-
willing to delegate their responsibility as guardians of Israel. He suggested
the calling of a special conference of organizations affiliated with the Ameri-
can Zionist Council to demand the full enlistment of each organization in the
Development Issue and to stimulate their great energy and love for Israel.
Judge Goldberg also opposed the suggested "Guardians of Israel”.

On the subject of Guardians of Israel Mr. Montor stated that the title
was tentative, and that perhaps Rebbi Breslau's suggestion of "Shomrim" might
be better. He pointed out that the proposal was not to create a movement to
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replace existing agencies or organizations but rather to make it desirable for
a man to own a $1,000 Bond.

While expressing appreciation to the organized Zionist forces for the
help they have given to the Bond campaign, Mr. Montor stated that if these or-
ganizations had been willing to put their full strength behind the Bond cam-
paign, the $500,000,000 objective would be much closer to realization. Budget-
ary necessities made it impossible to provide funds for services which should
be voluntarily given. The Zionist organizations had had a primary responsibi-
lity for the existence of the State of Israel. They must continue to give
voluntary service Just as thousands of Jews not in the Zionist movement have
done.

Women's Activity

Mrs. Lowenthal pointed to the necessity for the kind of community strue-
ture which would utilize to the full the efforts of women, whose work in the
community, although not fully exploited, bad shown how much they could contri-
bute to the success of any community Bond campaign. She emphasized the nec-
essity for integrating the national organizations into the Bond program. She
referred to the men and women in the room as "The first families of America'--
the pioneers in bringing to all of America the importance of the Israel Bond
program. She called upon the men to enroll their wives as leaders and workers.

Mrs. Albert Farber, concurring with Mrs. Lowenthal's view, suggested
quotas for the women as well as for the men, in order to encourage additional
Bond purchases.

Regional Structure

Judge Goldberg stressed the importance of a Regional setup such as had
proved successful in New England. Regional Officers could give guidance and
stimulation to both large and small communities. This would be especially
valuable where professional direction is lacking.

Mr. Montor advised that plans are being made to set up some seven re-
glons supervised by top professionals, who will be responsible for constant
stimulation, cooperation and transmission of national poliey. The regional
setup will involve a total of 648 communities with Jewish population in excess
of 100. With a limited professional staff it will be impossible to cover all
of the 648 communities without adequate lay leadership.

Mr. Ralph Blumberg proposed that leaders of the Bond organization or
representatives of the Israel Government should visit communities in order to
stimulate new leadership and to secure new Chairmen. Chairman Venezky stated
that the national officers, as well as volunteer lay leaders, would be happy
to visit the communities for this purpose.

Judge Selig Schwartz quoted the statement made by King Saud the previous
day - that the Arab states should be prepared to sacrifice 10,000,000 of their
people in order to wipe out the State of Israel, which he regards as a cancer
on the body politic. Is there any stronger argument, asked Judge Schwartz, for
the need of economic support for Israel.

Max Lipin suggested as part of the effort to enlist new leadership the
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organization of Caravans to Israel at the invitation of the Prime Minister or
the President.

Mr. Lipin suggested the increased use of parlor meetings at which 10 or
15 responsible men could be brought together and each of them urged in turn to
make themselves responsible for an additional 10. This represents an effective
sales technique. Mr. Lipin also proposed that the Bond organization seek the
advice of experts in the field of group movements in industry to make a study
of the Jewish community and its potentialities in the high, middle and lower
income brackets.

Sam Rothberg compared the discussion which was taking place to a sales
conference at which a business man was discussing with his sales force the
market and the sales techniques for their new line of merchandise. While they
are preparing for the new line they are continuing their sales of the old, as
well as the effort to collect accounts receivable. When the $500,000,000 issue
was launched in 1951, individuals committed themselves on the basis of the total
goal. Men vho made large commitments were accustomed to think in terms of phil-
anthropy but soon discovered that without tax deductibility they did net have
the same compulsion to pay up before the end of the calendar year. They then
began to rationalize as to why they had not paid, and as the pressure upon
them to pay became greater, many of them withdrew from activity on various
pretexts.

We have acquired experience the hard way, Mr. Rothberg continued, but
we can take pride in our achievements. The Development Issue has been designed
tc do away with many of the arguments encountered in the community. The are-
rangement to borrow money with Bonds as collaterzl will meet the objections
of those who did not wish to tie up their money over a long period. The sales
program projected by Mr. Montor for 1954 will, if it is successful, be the
sales program for the coming years,since Israel depends on the Bond issue as
part of its long-range financing. The emphasis on the $1,000 purchase and the
$10,000 purchase will permit those leaders of the community who are unable ér
unwilling to buy in very substantial amounts to participate on an acceptable
scale, and will do away with some of the resentment felt against them by those
who made large-scale purchases and who felt that others had not done their
share. We want to make it possible to bring back the o0ld leadership and to
create new leadership. With the level at $1,000 and at $10,000, no one need
fear that he will be embarrassed; no one need fear to call a parlor meeting in
his home or to have card calling at a meeting.

Mr. Rothberg stressed the importance of converting the $23,000,000 in
commitments into dollars. He reviewed his recollections over the past years--
the DP camps of Europe, the tent cities of Israel and the progressive develop-
ment of the State during recent years. He expressed the conviction that with
& fuller recognition of Israel's needs on the part of the American Jewish com-
munity and a broader approach, we could look forward to the day when the re-
lationship of the next generation of Americans to the next generation of
Israelis will be on a cultural rather than a financial basis.

Labor Relations

Julius Ginsburg requested information on the threatened strike of em-
ployees. Mr. Montor explained that the situation affected only the employees
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in New York. He described the conditions of employment which prevailed in
New York, and indicated that budgetary necessities made it impossible to meet
the union's request.

Max Bressler moved that the Board of Governors express full confidence
in Mr. Montor and the officers of the corporation in their dealings with the
union. The motion was seconded by Messrs. Michael Stavitsky and Joseph Shulman,
and unanimously carried. Mrs. Lowenthal moved that the Board of Governors ex-
tend appreciation to the staff of the AFDCI for their work on behalf of Israel
Bonds during the past 3 years. This motion, seconded by Albert Levin and Max
Tieger, was also unanimously carried.

(Subsequent to the meeting, megotiatiems
with the Union were satisfactorily concluded.)

Pinhas Sapir’s Review of Israel's Progress

Mr. Pinhas Sapir, Director General of the Ministry of Finance, spoke
briefly in Yiddish, after which, at the request of Judge Selig Schwartz, Mr.
Montor paraphrased his remarks in English. Mr. Sapir reviewed briefly the
major areas in which development has occurred -- in the field of water re-
sources, increased agricultural production, industry and export. As a result
of increased agricultural production, imports of food had been reduced from
$64,000,000 1n 1952 to $54,000,000 in 1953. The amount budgeted for 1954 has
been further reduced to $48,000,000. Israel's industrial exports have grown
during the past year from $42,000,000 to $60,000,000, with exports anticipated
for 1954 of $85,000,000. Bond money, Mr. Sapir indicated, has flowed imto
everyone of these channels and represents the life bdlood of the Development
Budget.

Other Suggested Technigues

Dr. Morris Hymean suggested that Israel's progress be graphically pre-
sented to the American Jewish community through a brochure of photographs
which might be circulated when the Development Issuge - is luunched.

Ralph Wechsler pointed out that the Bond campaign was moving from an
ad hoe organization to a permanent organization, and that while certain new
ideas and the re-emphasis on old technigues are important, we must also logk
ahead to the question of other techniques. We now have a large number of in-
vestors in Israel on our books who will continue to invest at a decreasing
cost to the State of Israel and to the organization. There must be a transi-
tion from the sale on an emotional level to the real concept of investment.
Mr. Wechsler referred to the suggestion he had made at the previous meeting
of the Board of Governors that there should be a professional staff doing
direct selling. This would supplement the normal community activity.

Mr. Lowenthal declared that those who have purchased Bonds represent a
stockholders organization which should rededicate itself to the Bond program
on the basis of a long-range organization. He suggested Bondholders' meetings
all over the country to report on precgress to date, prior to a national meet-
ing. Bonds have become an accepted pattern in American life and we can be
prepared to launch the second issue successfully.

National Conference

It was proposed that a National Conference be held in Washingten, D.C.
at the end of March or early in April., After some discussion as to the date
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of the proposed conference, it was suggested that there be consultation with
the United Jewish Appeal as to whether g date late in March or early in April
would be preferable, the final decision to be left to the officers of the cor-

poration.

Mr. Montor read a letter which he proposed should be suitably inscribed
and presented as a memento from the Government of Israel to each member of the
Board of Governcrs in appreciation of his years of service to the Bond campaign.
This message was sent by Mr. Levi Eshkol, Minister of FPinance and read as
follows:

"As you convene to chart the mobilization of new sorely needed
finances which will enable Israel's continued growth and in so

doing again place at Israel's disposal your long tested and

proven qualities of leadership, please accept our deep and sincere
appreciation for the memorable achievement that was the Independence
Issue. Nations far larger and more powerful than Israel have in the
past floated issues in the United States. That none expérienced the
weasure of overwhelming support from the American people which greeted
Israel's maiden issue is in itself a significant tribute to the abi-
lity and devotion of the Board of Governors. Yet our many new publie
utilities and factories made possible with bond dollars do, inm fact,
constitute living and meaningful testimonials to the magnificent ser-
vice each of you has so willingly rendered. Your unfaltering effort
in the issue nearing conclusion earned for each of you a well de-
served place of kinship and admiration in the hearts of everyone of
us. Your continued leadership in the even greater challenge that

is the forthcoming development issue shall secure for you and the
cause to vhich we mutually dedicated ourselves and our resources

& memorable place in modern Jewish history."

Melvin Dubinsky closed the meeting with a stirring reaffirmation of
faith in the ability and the will of the American Jewish community to give
Israel the help it needs through a successful Development Issue.
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AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL
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Jamuary 25, 1964

Rebbi Herbert Friedman
241¢% East Kenwood Boulevard
Milwaukee, Wisconsin

Dear Herb:

In accordance with the decision of the Board of Governors
at its meeting on January 10th, the National Planning Conference
at which the next issue of State of Israel Bonds will be projected
on a world-wide scale will take place at the Mayflower Hotel in
Washington, D.C., from Friday, March 26th through Sunday, March 28th,

Although no formal invitations have yet gone out, I am ad-
vising you in advance so that you may note these dates on your
calendar and arrange to be with us. In addition, you will want
10 bear these dates in mind in plenning your activities in the
commmnity.

This Conference will have a tremendous impact on the future
of Bond sales in the United States. I would urge, therefore,
that you consider your own attendance & must and that you do
everything possible to stimulate the strongest possible represen-
tation from your community.

I would appreciate word from you that you are planning to
be with us in Washington on March 26th - 28th.

With kindest regards, I am

Cordially yours,

nry T
Vice ysident
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HENRY MORGENTHAU, JR., Chairmsan, Bosrd of Governors RUDCOLF G. SONNEBORN, Prosidens HENEY MONTOR, Vice-Presiden:

JULIAN B, VENEZKY, Chairmen, Exccative Commistes JAMES G. MCDONALD, Chairman, Advirory Council
MRS, ALEXANDER LOWENTHAL, Chatrmpan, Womaen't Diviiion
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February 9, 195k.

Rabbi Herbert A. Friedman
2119 K. Kenwood Blvd.,
Milvaukes, Wisc,

Dear Herb:

I am delighted that you will participate with
me as one of the Steering Committee of our new Community
Leadership Division (CID). You must know my feeling that
this small team we have organized will be most effective
in launching the 1951 Development Bond Issue successfullye.
My very warm thanks to you for agreeing to make your spirit
and your drive available %o our CLD groupe

Very shortly, I will arrange for a meeting of the
CLD at which we will formulate our plans and our program of
activity for the Development Issue of State of Israel Bonds,
I want Henry Montor to give you a first-hand report on his
current discussions in Israel and I will set a date for our
sessions which will be immediately after his return.

More responsibility for a conscientious guy.

Cordially,

4

MELVIN DUBINSKY
Chairman,

Coammunity Leadership Division

MD:ad



COMMUNITY LEADERSHIP DIVISION
STATE OF ISRAEL BONDS
STEERING COMMITTEE MEETING
Saturday, March 6, 1954 —— Hotel Plaza, New York
SUMMARY OF DISCUSSIONS

PRESENT :
Melvin Dubinsky, National Chairman

Samuel Genel, Bond Chairman, Phila,

Judge Joseph Goldberg, Bond Chairman, New England Region and Worcester,
Nathan Kuss, Bond Chaimman, Wilkes-Barre.

Lawrence G. Laskey, Chaimman, Executive Committee, Boston,

Alex G. Lowenthal, National Chairman for Cash Sales, Pittsburgh,

Hone James G. McDonald, Chaimman, Advisory Council, State of Israel Bonds,
Milton Seidenman, State Bond Chaimman, Maryland,

David Uchill, Greater New York Bond Committee Campaign Cabinet.

Julian B. Venezky, Chaimman, Executive Committee, State of Israel Bonds,

- Henry Montor
Meyer F. Steinglass
Max Helvorg
Arline Meyer

Mr, Dubinsky opened the meeting with an introductory statement outlining
the suggested goals and responsibilities to be undertaken by the Steering Committee,
He presented the following four-point program as the keynote for CID activities:

le State of Israel Bonds are a permanent channel of financial assist-
ance in the economic development of Isreel,

2s Iocal leadership must be enlarged and reactivated on a continuing
basis to insure the uninterrupted sale of Bonds from one yecr to the

L.2XG,

3¢ A new standard of Bond purchases must be set for the buyers of large
smounts on a level at which they can pay immediately.

4o Every effort must be made to bring community leaders and large pur-
chasers to the International Planning Conference in Washington
(March 26-28) at which the Development Issue is launched,
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In the informal discussions which follcwed, it was pointed out that
implementation of this program involved a two-fold responsibility for the CID
Steering Committee., From now on members should devote themselves

a) to mobilizing and stimulating local leadership along permanent lines,

b) to securing a substantial number of pilot purchases in the $10,000

category for the Development Bond Issue, prior to the International
Conference in Washingtone

Because each member of the committee is a key leader in his own city and
on the national level, it was agreed that personal visits to communities will be
the most effective approach, It was the feeling also that the men should make
such visits in groups of two or three, particularly when their objective is to
mobilize the local leaderskip,

The CID Steering Committee has an important educational job to do. Members
must convey their own enthusiasm to leaders and prospective buyers and recreate
the excitement of May, 1951, when the first Bond drive ocpened, They must promote
the understanding that the sale of Israel Bonds is a pemanent year-to-year
community responsibility in terms of leadership and annual purchases.

Every member present participated in the discussions of the campaign with
a view to correcting errors which had been made in the earlier days of the Independ-
ence Bond drive, When the campaign opened as a threa-year effort, pressure was
exerted toward securing maximem purchases, This stress on maximum purchases
frightened away many individuals who could not buy in the $100,000 bracket but
were reluctant to buy only $10,000 and therefore they did not buy at all,

The Steering Committee will have to educate and explain our rew approach
to all large buyers, Even if a man buys less than he did in the past he must be
made to feel that this is more desirable because he is paying cash., When he has
bought and feels that he has fulfilled his responsibility to Israel he will be
helpful in reaching other large buyers, He must understand too, that hiﬁ purchase
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is for one year only, and we will be coming back to him in 1955, 1956, and for
as long as Israel Bonds are being sold,

The first and immediate task which the Steering Committee undertook was to
stimulate attendance at the Conference and to obtain purchases of $10,000, Every
member present took a list of special prospects whom he will telephone or visit
to insure his presence in Washincton. If the prospect cannot attend he will be
asked to mzke his $10,000 purchase before the Conference., If the individual comes
to the Conference, however, the committee merber is to aet as his host by attending
the sessions with him, trying to finalize his purchase and encouragirg him to take
active leadership in the n~w Bond effort, The Steering Committee set its goal at
securing a minimum of one hundred purchases of $10,000 for announcement at the
Conference,

Steering Committee members who were unzble to attend this first meeting
will be contacted immediately and asked to join in this pre-Conference effort by
taking an assigmment,

At the Conference in Washington, a special session will be devoted to 2

meeting of the CID,
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. March 10, 1954
"

Rabbi Herbert Friedmen
2419 Fast Kenwood Boulevard
Milwaukee, Wisconsin

Dear Rabbi Friedmen:

In connection with the Internationel Conference to be held at
the Hotel Mayflower in Washington, D.C. on March 26-28, we are con-
vening & meeting of the Board of Governors of the Btate of Isreel
Bond organization to take vlace Friday, Merch 26 promptly at 11 A.M.,
at the Mayflower Hotel.

I am writing to urge mosi earnestly that as a Member of the
Board you plan to be present for a session that is designed to
launch an historic enterprise for Isrzel. At the same time I want
to sdvise you that Ambassador and Mrs. Eban have invited the members
of the Board of Covernors to have dimner with them on Friday evening,
March 26, at 7 P.M.

The State of Isreel places extraocrdinary reliance upon the
adequate launching of the Development Issue of Israel Bonds. It is
for you and me, as members of the Board of Governors, to provide
the besis on which the entire Americen community can gather the con-
viction that this Bond issue will start successfully and do much to
strengthen the State of Israsel.

I shell appreciaste word from you that you will be in attendance
at the Board meeting. Also let me know whether you will sccept the
Ambassador's invitation for dinner on Fridesy evening. The Conference
itself will continue through Sunday, March 28 at about 4 P.M. I shall
be very glad to have the office make hotel and other errengements for
yOou.

o yoz’/
Rudolf G. eborn

President
RGS:rr

NATIONAL PLANNING CONFERENCE FOR ISRAEL
| MAYFLOWER HOTEL, WASHINGTON, D. C. MARCH 26-28. 1954

HENRY MORGENTHAU, JR., Chairman, Board of Governors RUDOLF G, SONNEDORN, Presidemt  HENRY MONTOR, Vice-Prosident

TOIEEARYD WORIDFEY SL ore . P et e L T TAMEBC L MUNWINAII Fh e e ddidams Pavn o)
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March 10, 1954

Rabbi Herbert A, Friedman
2419 E, Kenwood Blvd.
Milwaukee, Wisc.

Dear Herb:

I am sorry that you could not be with us at our first
meeting and participate in the stimmlating exchamge of idezs.
In order to brimg you up-to—-date I am enclesing a summary of
our discussions.

In connection with our leadership mobilization progrem
I am happy to report our firet accomplishment. On Sunday, March
7, Julian Venezky and I represented the CLD &t a special breakfast
meeting in Boston at the home of Morris Shapiro. This meeting
was another of the many which were held during the last year and
one helf to solve their leadership prcblem. For a2 long time Larry
Lasgkey has been carrying, almost singlehandedly, the respomnsibility
for the Boston campaign and he wanted to be relieved of the heavy
jobs Unlike the previous meetings however, practical results were
achieved this time. After the CLD presentation, Morris Shepiro
took over the Cheirmanship and & full campaign cabinet was set up.
With the cooperation promised by Joe Riesman, Fred Monosson and
George Friedlander among others, it appears certain that Boston's
Development Issue drive will be a success,

I want you to know thet Julian and I were very warmly
received and both of us had the feeling that these men were impressed
and encouraged by the fact that we had come to Beston for the specific
purpose of helping them organize their local campaign. This first
achievement for the CLD highlights the important contribution cur
group will make to the Develcpment Bond program.
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STATE OF ISRAEL BONDS
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Chairman:
N it In the few days since our first meeting we have arranged
for CLD members to go intc other cities., CLD teams will visit
Houston, Atlanta, Miami and elsewhere to meet with locel lezsders
Steering Committee: in order to mobilize Chairmen and Executive Committees for the
MORRIS ALEXANDER 1954 campaign.
Chiecago, I1l.
LEOPOKD V.. FREUDSERS I'd like to hear what you think of the program we adopted

Washington, D. C.

koo Hoomn A Famowae B8 WEL1 a8 your progress in cbtaining pilot purchases of Development
Milwaukee, Wisc. Bonds.

SaMUEL A, GENEL

Philadelphia, Pa. Cordially,

JuLrus GINSBURG
Chicago, IlI.
Hon. JosEPH GOLDBERG
Worcester, Mass.
ApoLF L. HAMBURGER MELVIN DUB INSKY
Baltimore, Md. Chairman »
NATHANTEL P, KANN Community Leadership Division

Pittsburgh, Pa.

NatHaN L Kuss
Wilkes-Barre, Pa.

LAWRENCE G. LASKEY
Boston, Mass.
Al S P.S. In a lighter vein, I am also enclosing scme illustreted notes

Cleveland, O. of the ™new lock™ in Bond-selling.

JuLius LIVINGSTON
Tulsa, Okla.

Max Liemy
Los Angeles, Calif.

ALEX LOWENTHAL
Pittsburgh, Pa.

SoL LUuckMAN
Cincinnati, O.

Hon. James G. McDoNALD
New York, N. Y.

InviNg S. Norry
Rochester, N. Y.

SAMUEL ROTHRERG
Peoria, I1l.

MToN SEDENMAN
Baltimore, Md.

RuDOLF G. SONNEBORN
New York, N. Y.

Davip R. UceILL
New York,N. Y.

JuLIAN B. VENEZKY
Peoria, 11,

PHILIP ZINMAN
Camden, N. J.

Director:
Max HELVARG

AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL, 120 BROADWAY, NEW YORK 5, N. Y. * Rscror 2-9500



AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL
N 120 BROADWAY
NEW YORK 5, N. Y.

%f\] MEMORANDUM

Date March 30, 1954

To Rabbi Herbert Friedman

From Henry Montor

Subject Conversion of Independence Issue Bonds for Development Issue Bonds

You may be interested in the attached memorandum, which was prepared for
our City Managers, explaining the procedures involved in the conversion of Bonds
of the Independence Issue for those of the Development Issue,

HM:rr
Attt
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MEMORANDUM DL-I

TOs

March 15, 1954
City Menagers

FROMt Henry Montor

SUBJECT: Memorandum DL-I: Conversion of Independence Issue for Development

5.

6.

Issue Bonds,

Independence Issue State of Israel Bonds may be used as part or full payment for
Development Issue State of Israel Bonds.

This privilege will be available to State of Israel Independence Issue Bondholders
until such time as the State of Israel deems it necessary or desirable to withdraw
that privilege,

The privilege of using State of Israel Independence Issue Bonds in this manner
gives the Bondholder certain valuable advantages:

(a) He will receive 4% interest from the State instead of the 3%% which
he has been receiving on Independence Issue Bondss

(b) He will have the advantage of receiving the appreciation on his Savings
Bonds immediately, rather than upon the maturity of these Independence
Issue Bonds.

Registered Independence Issue Savings Bonds can be presented only as part or full
payuent for Development Issue Savings Bonds, and registered Independence Issue
Coupon Bonds can be presented only as part or full payment for Development Issue
Coupon Bonds.

It is not possible to utilize Savings Bonds as part payment for Coupon Bonds, or
vice versa. Thus, for example, it is not possible for an individual who has $300
in Savings Bonds to present these Savings Bonds with an additional check for $200
in an attempt to complete a subscription for a $500 Development Coupon Bond.

Development Issue Bonds which are issued in exchange for Independence Issue Bonds
must have & registration identical to that which appears on the Independence Issue
Bonds, There can be no change whatsoever in the registration resulting from the
exchaenge of Independence Issue for Development Issue Bonds.

It is not possible to present bearer Independence Issue Bonds as payment in pard
or in full for Development Issue Bonds. Only registersd Independence Issue Bonds
may be used.

In order for an Independence Issue Bondholder tc receive the appreciation on his
Independence Issue Savings Bond, he will have to purchase Development Issue Bonds
in an amount egual to the face value of his Independence Issue Savings Bonds to-
gether with additional Bonds equivalent at least to the amount of his apprecia-
tion., Thus, for example, an Independence Issue Savings Bond in the denomination
of §1,000 mey have appreciated to $1,1056 at the time that it is presented as
payment for a Development Bond subscription.

If the Bondholder presents his Bend without anything more, he will receive $1,000
Development Issue Bonds, He will not receive the amount of appreciation on his In-
dependence Issue Savings Bonds. In effect, he is giving up his appreciation in return
for the additional interest and other advantages of the Development Issue Bond.
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9.

10.

If the individuel presents a check for $50 in addition to his Independence Issue
Bond, he will receive §1,050 worth of Develcopment Issue Savings Bonds (for example
one $500 Bond, one $250 Bond and three $100 Bonds) together with a check for $50
representing the appreciation on his Independence Issue Bond.

Similarly, if the person presents a check for $100, he will receive $100 of the
appreciation by way of a check which will be delivered to him along with his new
Bonds.

In order to receive the full amount of the appreciation, that is, $105, he will
have to present a check for $150, for which he will receive $1,150 worth of
Development Issue Bonds (for example one $500 Bond, one $260 Bond and four $100
Bonds) and & check for $105, representing the full amount of his appreciation.

To take another example, a $50 Independence Issue Bondholder who purchases a $100
Development Bond by offering his $50 Independence Issue Bond and a check for $50
will receive his appreciation. A $100 Independence Issue Bondholder who wishes to
receive his appreciation will have to present a check for $100, since it is not
possible to issue Bonds totalling $150, This Bondholder will receive $200 in
Development Issue Bonds, together with a check for whatever his appreciation may
have been on his Independence Issue Bond,

The point to remember is that an individuel will receive the appreciation on his
Independence Issue Savings Bond only if he purchases additional Development Issue
Bonds equivalent at least to the amount of the appreciation which he wishes to
receive,

An individual may at any time present Independence Issue Savings Bond in exchange
for the equivalent face amount of Development Issue Bonds, but on such presenta-
tion he will not receive the advantage of his appreciation.

An Independence Issue Coupon Bond which is presented in full or part payment for
& Development Issue Coupon Bond must have attached all of the current coupons,
If past due coupons are attached, the Bank will simply return them. If the next
maturing coupon is not attached, the Independence Issue Coupon Bond is not
acceptable for conversion tc a Development Issue Coupon Bond.

The person who presents Independence Issue Bonds for conversion will have to pay
a flat $3.00 conversion charge for each transaction. The charge is for the
transaction and does not depend on the number of Independence Issue Bonds which
are presented for exchange or the number of Development Issue Bonds which are to
be issued, providing that the registration is identical and that only one type
of Bond (that is, Savings or Coupon) is presented.

If, on the other hend, an individual presents both Savings and Coupon Bonds at
one time, each set of Bonds will be considered as a separate transaction, and the
charge will be $6.00 -- §3.00 for each transaction.

Similarly, if Bonds registered in the name of a father are presented at the same
time as Bonds registered in the name of a son, iwo separaie transactions are
involved -- one for the Bonds registered in the name of the father and the other
for the Bonds registered in the name of the son.
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April 5, 1954

Rabbi Herbert A, Friedman \{JJ
2419 E, Kenwood Blvd, \J"
Milwaukee, Wisc,

Dear Rebbi Friedman:

Israel is being warred upon today, Every Jew who had a part
in helping to see the State of Israzel come into being is rallying
to Israel's side, to counterbalance the unfair odds against her,

It is with deep respect that I express the hope that you may
£ind it possible to utilize the forthcoming Passover holidays as
an occasion when, once again, you may address yourself to a call
to the Jewish community to strengthen Israel's cause,

The war against Israel is essentiaslly economic in character,
though there are also other types of casualties, To help defend
Israel, we need to strengzthen her economy, American Jewry is
helping Israel in two principal ways: (1) through contributions
to the United Jewish Appeal, our great philanthropic arm; (2)
through the purchase of Israel Bonds, upon which Israel counts to
expand her industry, her agriculture and her general economy,

During this month, Jews in the United States and in other
free countries will be launching the sale of a new issue of Israel
Bonds, the Development Issue., If you can include reference to this
subject at some point during the Passover holidays, you will be
edding another layer of strength to the foundation of moral and
material support which Americen Jewry is now mobilizing.

Attached herewith is a copy of the resolution unenimously
adopted at the International Planning Conference for Israel held
during the March 26-28 week-end in Washington, D.C, The most
representative cross-section of national Jewish organizations
participated in this Conference.

Under separate cover, I am sending you some additional
material that you may find of interest -- particularly a brilliant
summary of Israel's economic position by Lecn Keyserling, formerly
Chairman of the President's Council of Economic Advisers.

Cordially yours,

RGS:mw Rudolf| G. Sonneborn
enc, President
HENRY MORGENTHAU, JR., Chatrman, Bowrd of Gorernors  RUDOLF G. 50 BN, Prazidens  HENRY MONTOR. Vice-Prorident

JULIAN B. VENEZKY, Cheirman, Exscstive Commiiziee JAMES G. MCDONALD, Chairman, Advisors Council
MRS. ALEXANDER LOWENTHAL, Chairmun, Women's Divition




RESOLUTION ADOPTED BY DELEGATES AT
INTERNATIONAL PLANNING CONFERENCE FOR ISRAEL
MAYFLOWER HOTEL, WASHINGTON, D. C., MARCH 28, 1954

In this hour of critical danger for Israel, when the Arab states are using the
weapons of economic boycott and repeated attacks in an intensified effort to destroy
the new democracy of Israel,

We pledge our devotion, our comradeship, our resources to the people of Israel
and affirm our determination to help them in their struggle to resist and overcome
Arab hostility, to preserve their freedom, and to build a productive, democratic life
in peace.

Recognizing the urgency of the fullest moral and material support, and desirous
of providing the sinews of economic strength as the determining factor in Israel’s
capacity to achieve economic self-reliance and to withstand any form of attack or
threat to its survival;

This first International Planning Conference for Israel, heartened by the popular
success of the first historic Israel Bond Issue and by the inspiring demonstration of
unity at this Conference, calls upon the Jews of the free world

(a) To reaffirm our common responsibility to help Israel reinforce
her grip on freedom through economic independence;

(b) To strengthen the hands of the builders of Israel and to give
them the tools to develop their economy;

(c¢) To fulfill our obligations to mobilize the maximum response to
Israel Bonds as a channel of financial assistance that has already become
the most vital instrument in the growth of every phase of the country’s
industrial and agricultural life.

To Jews everywhere possessing the cherished freedom of action, we issue this
summons to devoted effort on behalf of Israel Bonds as a covenant of partnership with
the people of Israel whose continued labors bear fruits of rebirth and inspiration for
the Jewish people throughout the world.

We shall act so that this International Planning Conference will serve as a mile-
stone in the shaping of united and consecrated deeds on the part of the Jews of the
United States, Canada, Latin America and Western Europe for the preservation of
Israel as it faces its gravest challenge since its War of Liberation.
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Private Notes FZ : 4) l For: Chairmen and
4 - l Members of the Board

From HENRY MONTOR

This is a purely personal expression. It is not intended for publication. 2

ISRAEL'S BUDGET — AND AMERICA'S SHARE

nb“

In the New York Times of April ls;hievi Eshkol, Israel's Finance Minister, is reported
to have said that the country's Development Budget has to be cut. This is traceable to a
decline in income from the United States.

To some people this may come as a shock—especially to people who are in the habit
of discussing Israel's problems in terms of easy slogans.

At the beginning of this fiscal year, Israel had looked toward a Development Budget
of some 300 million pounds (approximately 160 million in dollars). Instead, at the present
time, Israel is functioning on a Development Budget of about 160 million pounds (approx-
imately 80 million dollars).

What is "the Development Budget"? It is that part of the State's budget which is
devoted to construction—as opposed to consumption. This is the Budget which is supposed
to develop electric power, to build highways and railroad lines, to expand irrigation and
to do those other things which help the country toward increasing its exports and cutting
down on its imports.

The other parts of the budget are designed to keep Israel alive—both literally and
figuratively: that is, bread and guns.

Now what is "the foreign exchange budget"? This refers to expenditures that the
State of Israel has to make with currencies other than its own, such as U.S.A. dollars,
British sterling and similar "hard currencies." This is the money that Israel uses for
food it buys abroad, for fuel, for machinery, for military equipment and for similar items
which it cannot purchase with Israel pounds.

For the current twelve-month period, Israel needs 300 million dollars (that is, money
in hard currency).

Now, where does Israel expect to get those 300 million dollars?



o D

Half of this is "earmarked income," that is: goods which it is compelled to take and
money which it can expend only with the concurrence of the other party. Of this "earmarked
income" $59,000,000 is due from German reparations; $31,000,000 represent earnings from
trade agreements with other countries; $10,000,000 represents transfers of goods made to
Israel by various philanthropic institutions; and $50,000,000 is the amount counted on as
grant-in-aid from the United States Government. It should be noted that all the foregoing
is "earmarked income" and is not freely disposable by the Israel Government.

An additional $30,000,000 is expected in income from the sterling area. That makes
a total of $180,000,000 which, in the books of the Israel Treasury, is set up as "non-
dollar income." That means that the income does not come to Israel in the form of dollars
which it is able to use at its discretion.

That leaves $120,000,000 which must be forthcoming in dollars.

It is believed that in the year of 1954, Israel's exports for cash may climb to a net
of $21,500,000. It is expected, in addition, that a further $17,500,000 will be forth-
coming from tourist earnings, services, transfers, etc. That adds up to $39,000,000.

That leaves $81,000,000 that has to come from two sources: Israel Bonds and the
philanthropic agencies, primarily United Jewish Appeal. In actual fact, the bulk must
come from Israel Bonds. To the extent that Israel Bonds deo not provide the gap the
"Development Budget" will be further reduced; and the "foreign currency" requirements of
Israel will not be covered.

But what about the "refunding loans" now being provided by American Jewish communities
through the United Jewish Appeal? None of that money is included in the "foreign exchange"
requirements. As has been clearly stated, over and over again by the Israel Government
and by the UJA, the loan for refunding purposes is being negotiated so that "short-term
obligations" may be converted into "longer—term obligations." The advantages of such
conversion include the reduction in carrying charges and the elimination of excessive

cosis due to a poor credit position.
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A few communities recently communicated with me and said: '"Why are you pressing us
to speed ahead with the launching of the new Development Issue of Israel Bonds? We just
borrowed X millions of dollars at the bank. Certainly that takes care of Israel's finan-
cial needs. Why not let us alone for a while?"

Nothing could be more devastating to Israel's interests than this distortionm.

The communities which shared in the refunding operation have responded to Israel's
urgent request to lift the burden of short-term indebtedness. But Israel has made it
clear consistently that if this "special" action were to result in the sharp reduction
of its own income for current and development purposes, a grave injury will have been
done to the economy of the country.

It is now toward the end of April, 1954. The Development Issue of Israel Bonds—
on which Israel must depend primarily for its development program—must get off the ground.
If dollars are not forthcoming from this source—and promptly—for the programs which
involve strengthening the country's capacity to absorb employment and to withstand the
tightening Arab economic blockade, then Israel will have paid a high price for slogans.

It should also be noted that, as tension rises, Israel must increase her military
expenditures——already a most burdensome feature for her economy.

Informed American Jewish leaders are mature enough to understand all features of

Israel's economic situation.

NEW OFFICE

The national headquarters of the Bond organization are now at 215 Fourth Avenue (15th
floor), corner of Eighteenth Street. This should be good news for those who disliked that
long subway or taxi ride down to the Wall Street area. Visitors are welcome (a) to report
on Bond progress in the home town; (b) to deposit cash; (c¢) just to shmoos. The office
can be reached via the Lexington Avenue Express (14th Street stop); the Fourth Avenue bus;

the BMT Express (14th Street stop).
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AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL
215 Fourth Avenue
New York 3, N.Y.

MEMORANDUM

April 26, 1954

TOs City Managers

FROM:t Henry Montor

SUBJECT: Conversion of Bonds into Israel Pounds

Many questions have arisen as to the conversion of Independence Issue Bonds

in Israel into Israel pounds, and as to the rights which the Development Issue
Bondholder has with respect to such conversion, This memorandum will discuss
these rights fully, so that you will be informed on the subject, and will point
out the difference between the rights of the Independence Issue Bondholder and
the rights of the Develcpment Issue Bondholder, where such differences exist,
The description of the right of the Development Issue Bondholder with respect
to conversion is given in the Bond itself in some detail, and for your conven-
ience it is set out in the attachment to this memorandum.

I. The Definition of the Rights

With respect to the Independence Issue Bond, the State has agreed
to purchase any Bond (whether in Registered form or in Bearer form)
upon the surrender therecf at the principal office of the Bank Leumi
Le-Israel B.M. The principal office of the Bank Leumi in Israel is
in Tel Aviv, This means in practical effect that the Independence
Issue Bondholder may convert his Independence Issue Bond for any
purpose and may secure Israel pounds therefor.

With respect to the Devel nt Tssue Bond, the State has agreed
to purchase the Bond from the Bondholder upon its surrender at the
principal office at the Bank Leumi in Israel, when the purchase
price, in Israel pounds is to be applied to any of the following

purposes:

a) Contributions to any fund or charitable institution in the
State of Israel, which contributions are entitled to receive
the benefit of income tax deductions in Israel.

b) Bona fide tourist expenses, provided, however, that these may
not exceed $25,000 in any twelve-month period.

¢) Investment in projects or enterprises which are within the
Development Budget of the State and investment in other
specifically approved projects or enterprises.
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d) At the present time Development Issue Bonds may be converted

for any other purpose, The State reserves the right, however,

to limit the conversion of Development Issue Bonds into

Israel pounds to instances where the purpose of conversion

is either charitable contributions, tourist expenses, or
investment within the Development Budget or otherwise specifically
approved by the State, all as described in Paragraphs A, B, and

C above,

This means in practical effect that so far as conversion is con-
cerned, at the present time there is no difference between the
Independence Issue Bondholder and the Development Issue Bondholder.
The terms of the Development Issue, however, permit the State to
limit the conversion rights so that conversion for the purposes

of investment may be made only when the Israel pounds obtained in
the conversion are to be used for investment in enterprises within
the Development Budget, or investments otherwise specifically

approved.

II. Mechanics of Conversion
A. Place of Conyersion

With respect to Independence Issue Bond, the surrender must be
made at the principal office of the Bank Leumi in Tel Aviv. The

Bond provides that the State may designate other places for
conversion, Thus far no other places have been designated.

With respect to the Development Issue Bond, the same provisions
are made for the place of surrender of the Bonds,

Method of Presentation of Bonds

With respect to the Independence Issue, the State has reserved

the right to require that the Israel pounds need be paid only to

the Registered Owner of & Registered Bond in person, The State

hes exercised this right end has required such personal presentation.
This provision, however, cannot apply to Bearer Bonds of the
Independence Issue,

With respect to the Development Issue Bond, it is specifically
provided that the surrender of the Bond need not be made in

person by the Bondholder,

In the case of both the Independence Issue and the Development
Issue, the State requires that a written Instrument of Transfer
be executed and presented along with the Bonds that are offered
for conversion. This written Instrument of Transfer is in the
form of our usual Assignment Separate from Bond. The transferee
on this assignment form is the State of Israel,
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In the case of the Development Issue, the State has also
protected itself from any unauthorized transactions in the

Israel pounds that are given in exchange for the Development
Issue Bond by reserving the right to issue regulations which
will require that the Development Issue Bondholder provide

the State with a written instrument which will suthorize the
State to turn over the Israel pounds to the designated charitable
institution or fund in Israel or to the particular enterprise

to which the Israel currency is to be invested.

In this way, the State can meke sure that its currency is to be
used only for the declared purpose and not for any unauthor-
ized purpose,

You are also aware of the fact that at the present time, the
State of Isrsel has prohibited malling of Independence Issue
Bonds into Israel., This is intended to enforce the provision
that Independence Issue Bonds be presented for conversion only
by those who own the Bonds,

C. Questions have been asked of us as to whether any particular
project or any particular field of investment is an approved
enterprise, It is not possible to give definitive answers to
such questions here. It is necessary in each case that there be
negotiations and agreements between the investor and the State of
Israel to determine the precise nature of the investment and the
precise way it can £it into the Israel economic scheme, It i1s
best therefore to indicate to potential investors that in order
to secure eny determination on this point, it is necessary that
the matter be discussed with the Government of Israsel in Israel.

III. The Rate o

Since April 1, 1954 the rate of exchange for all practicsl purposes,
has been I.L.1.80 for each American dollar, taking into consideration
applicable premia. The only significant exception is transfers for
charitable purposes in Israel. In these cases the rate is I.L.1.30
per dollar instead of I.L.1.80.

With respect to both the Independence and Development Issue, the
intention is {o provide the Bondholder with the same rate of exchange

when he presents his bonds for conversion that he would be entitled

to if he presented United States dollars for the same purpose. This
is specifically set out in the Bond instrument itself in the case of

the Development Issue and it is implied in the terms of the
Independence Issue, In the case of the Independence Issue, we are not
aware of any situation in which the presentation of Bonds for
conversion into Israel pounds that were to be used for any specified
purpose did not result in the Independence Issue Bondholder securing
the same amount of Israel pounds that he would have received had he
presented United States dollars instead of State of Israel Independence
Issue Bonds for such conversion.
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The Significance of Conversion

The State of Israel Bondholder, whether he holds a Bond of the
Independence Issue or a Bond of the Development Issue has the right,
under the terms of his Bond, to convert the Bond into Israel pounds
at any time. Whether or not a holder of an Isracl Bond should con-
vert his Bond for investment in Israel is a decision which the Bond-
holder should make solely on the basis of the benefits that he may
obtain,

The Government of Israel through its Minister of Finance, Mr. Levi
Eshkol, has made it clear that it does not urge any individusl
Bondholder to convert his Bond. On the conirary, the policy of the
Government in general is to urge all Bondholders to retain their
Bonds and to obtain from them all the benefits and privileges
accruing to the security,

It is not true, and representations to the contrary are unfortunate,
that the Israel Government desires the conversion of an Israel
Dollar Bond because it "relieves" the Isrsel Goverament of a "dollar
obligation™., The Israel Government assumed this dollar obligation
and is meeting it. It does not ease the position of the Israel
Government at this time to convert State of Israel Doller Bonds into
Israel pounds, Thus each individual Bondholder is free to determine
for himself whether or not it is to his own best interests to utilize
the favorable conversion clause of his State of Israel Bond. Hes
should not be influenced by the argument that he may be "helping"
Israel by thus disposing of his Bonds. The primary neced with respect
to Israel's Development Program is dollars and the utilization of
Independence Issue Bonds for purposes of investment does not satisfy
this dollar need,

An authoritative statement by the Govermment of Isrsel on this point
is attached for your convenience, This statement was made to the
Embassy and to all Consulates of the State of Israel by Mr., Meir
Sherman, Director of the Government of Israel 0ffice of Economic
Services for North America,

Citizens of the State of Israel or Persons Ordinarily Resident
Therein

The State has specifically reserved the right to limit, restrict or
prohibit the surrender of any Bond or any utilization of the purchase
price for any Bond by citizens of the State or by persons residing

in or ordinarily residents of the State of Israel. This applies both
to Independence Issue Bonds and to Development Issue Bonds. As a
matter of practice the State has not permitted its residents to convert
State of Israel Bonds,
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This means in practical effect that Israeli residents can not

availl themselves of the favorable conversion feature of the Bonds.

It means, among other things, that Bonds are not to be used as

a means of conveying monies to Israel relatives of American Bond
purchasers. The State of Israel contemplates that its Bonds will

be purchased by those who intend to hold the security until maturity.
It is not helpful to the State of Israel to purchase Bonds with the
intention that they be immediately converted into Israel pounds by
Israel residents who need the money for their support or their
business.
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"(d) The State agrees to purchase this Bond at any time at a purchase
price to be paid in the coin or currency of the State of Israel for the
purpose of applying the purchase price to the following uses:

(i) Contributions to any fund, institution or charity in the State,
contributions to which are deductible for income tax purposes in the State;

(ii) Bona fide tourist expenses, provided that the holder hereof may
not present for purchase by the State for such purpose bonds exceeding in
the aggregate $256,000 in principal or appreciated principal amount in any
twelve month periodj;

(iii) Investments in projects or enterprises which are within the
Development Budget of the State so long as the budgetary allocation for any
such project or enterprise remains unfulfilled and investments in such other
projects or enterprises as may be specifically approved from time to time by
the State for the purpose of this section (d);

(iv) Any other purpose, provided thet the State may, from time to time,
by & Direction or Directions delivered to the Fiscal Agent, direct that the
surrender and purchase of this Bond hereunder for Israell currency may be
made only for the purpose specified in sub-sections (1), (i1) and (iii) of
this section (d), and such other purposes as may be specified by the said
Direction or Directions.

Purchase of this Bond by the State from the owner hereof pursuent to the
provision of this section (@) shall be made at any time upon surrender hereof
at an amount to be paid in coin or currency of the State (as at such time is
legal tender for the payment therein of public and private debts) egquivalent,
at the then official rate of exchange of the coin or currency of the United
States of Americe into said cein or currency, to the principal amount of this
Bond, In the event that there are then in effect more then one such rate of
exchange, then that rate of exchange shall be epplied, in the same manner and
upon the same terms and conditions, as would be applicable if coin or currency
of the United States of America in the principal amount of this Bond were
presented by the holder hereof for conversion into the coin or currency of the
State of Israel for the same uses and purposes as that for which the purchase
price of this Bond paid by the State is to be used, to the end that, with
respect to such purchase, this Bond shall be treated as the full equivalent
of coin or currency of the United States of America in the principal amount
of the Bond on the date of surrender. Payment pursuant to the provisions of
this section (d) shall be made upon surrender of this Bond (which need not be
made in person) with all annexed coupons which mature after the date of such
surrender, at the principal office of Benk Leumi Le-Israel B.M. within the
State, or at such other place or places, within or without the State, as the
State may from time to time designate by a Direction or Directions of the State
delivered to the Fiscal Agent, together with a written instrument of transfer
(in form approved by the State) executed by the owner of this Bond.

Notwithstanding the foregoing, the State may limit, restrict or prohibit
‘the surrender of this Bond or any utilization of its purchase price by citizens



ATTACHMENT Pags 2

of the State or by persons residing in or ordinarily residents of the State.

Appropriate directions or instructions for the administration of the
foregoing provisions of this section (d) may be issued from time to time by
the Minister of Finance, Such directions or instructions may include a
requirement to the effect that the surrender of this Bond shall be accompanied
by a written instrument signed by the owner hereof requesting the transmission
of the coin or currency of the State to the fund institution or charity to
which such coin or currency is to be contributed or to the project or enterprise
in which such coin or currency is to be invested."

(Teken from State of Israel Development Issue Coupon Bond)
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TO: Embassy and all Consulates

With reference to the efforts of enterprising Americans or
Israelis to induce Bond holders to convert their Bonds into Pounds,
you mey be asked whether it is to the advantage of the State of
Israel that Independence Issue of Israel Bonds should be converted
into Israel currency for investment purposes, and whether it is
true that the State urges or looks with favor on such conversion
of Bonds into Pounds.

Your reply should be unequivocally: "No."

The Government urges Bond holders to retain their Bonds until
maturity, as they would any other security, so that they may enjoy
the full benefits of interest and savings.

A holder of Independence Bonds has the privilege to convert
them into Israel Pounds if he wishes, and he can get full details as
to the mechanics of such conversion from the nearest Bond office.
However, he should understand that while he has the right to convert,
he should not regard the conversion into Pounds as an act of aid to
Israel. He is pot helping Israel "egain" (as some salesmen claim)
when he converts Bonds into Pounds. On the contrary, he is imposing
on Israel the burden of repaying him (albeit in Pounds) many years
before maturity, and for Israel it is almost as difficult to anticipate

payments in Pounds as in dollars.,

STATEMENT ISSUED BY MEIR SHERMAN, DIRECTOR OF THE
GOVERNMENT OF ISRAEL OFFICE OF ECONOMIC SERVICES
FOR NORTH AMERICA,
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MEMORANDUM

Date 2pril 30, 1954

CHAIRMEN AND MEMBERS OF THE BOARD OF GOVERNORS

HENRY MONTOR

A Guide for Bondholders

I am sending you herewith for your information and guidance
a copy of a memorandum that has been prepared for City Managers of
Bond Offices throughout the country.

As an officer of the Israel Bond Organization you are called
upon to give advice to holders of Independence Issue Bonds as to what
procedure they should follow with regard to their holdings. The attached
memorandum represents our best thinking from the point of view of the
interests of the Bondholder and of the State of Israel. I know that
you will do your utmost to act upon the policy herein suggested.

HM:je

Att.
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AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL
215 Fourth Avenue
New York 3, N.Y.
April 27, 1954

WHAT TO DO WITH INDEPENDENCE ISSUE
—BONDS AFTER MAV 1, 1954

A Guide for Bondholders
By Henry Montor

Some Independence Issue Bondholders are asking the question as to what
course of action on May 1, 1954 will be the most sensible from their own point of view
and the most helpful from the point of view of the State of Israel. Essentially,
there are three alternative courses of action available to holders of Independence
Issue Bonds on May 1, 1954, These ares

1, They may retain their Registered Independence Issue Bonds; or

2. They may exchange their Registered Independence Issue Bonds
for Bearer Bonds, which are negotiable; or

3. They may convert their Registered Independence Issue Bonds to
the new Development Issue Bonds which pay the higher interest
rate of 4¢ and have other advantages,

As 1o the first course of action, the retention of their Independence Issue
Bonds by Independence Issue Bondholders, this is fully in accord with the desires and
hopes of the State of Israel at the time that the Independence Issue Bonds were sold
and were purchased by the Bondholders. The State of Israel expected that those who
purchased its Reglistered Independence Issue Bonds would hold them until maturity and
would remeain long-term partners of the State in the achievement of economic inde-
pendence. The State has no desire that its securities become the instruments of
profit and loss transactions among those who deal professionally in securities or
that the Bonds become available to professional dealers in securities for purposes of
speculation,

When a holder of a Registered Independence Issue Bond retains his Bond, he
retains also the valuable death benefit provision of the Bonds, This valusble pro-
vision has been likened to "a paid-up 1life insurance policy"™ in that the estate of a
registered holder may redeem the Bonds at their full appreciated value after his
death. If the Bond is held by a Corporation which has designated an individual upon
whose death the State is obligated to redeem the Bond, then the Corporation may on the
death of that individual have the Bond redeemed at its full value., This right is
attached to the Bond only while it remains in registered form, If the Bond is ex-

changed for a Bearer Bond the death benefit provision is lost.

As to the second course of action, the conversion of the Registered
Independence Issue Bond into & Bearer Bond for purposes of sale, it must be remembered
that it is not possible for the registered Bondholder to convey all of the valuable
rights which a registered Bond confers upon him, As a corollary, the purchaser of a
Bearer Bond can not acquire all of the rights that were held by the original owner of
a registered Bond. The death benefit provision, for example, is lost in the case of
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Bearer Bonds, Further the State is at this present time extending the privilege to
holders of Registered Independence Issue Bonds to convert them into Development Issue
Bonds, This privilege however is not available to Bearer Independence Issue Bonds,

It is thus evident that those who sell their Independence Issue Bonds are in effect
only able to sell a portion of the valuable rights which they have in the Independence
Issue Bonds and those who purchase are in a similar position of not being able to
acquire all of the rights. It is desirable, therefore, for the holder of a Registered
Independence Issue Bond to retain the Independence Issue Bond if he possibly can do

so and not to sell,

As to the third course of action, the conversion of Registered Independence

Issue Bonds to the new Development Issue Bonds which pay a higher interest rate of 4%,
this procedure serves not only to provide the State of Israel Bondholder with securi-
ties that are more valuable to him but also serves to i ith a whe

he may raise cash in case of need. To explain, a holder of a Registered Independence

Issue Bond who is in need of cash may exchangs his Bond for a Development Issue Bond.
This gives him a security which pays 4% interest and which also retains all of the
other favorable provisions of the Independence Issue Bond including the valuable death
benefit provision. But more importantly for his immediate needs: the Development Issue
Bond may be presented to a bank for a 754 collateral loan. This loan is based simply
on the execution of a bank note by the holder of the Development Issue Bonds and the
tender of his Development Issue Bond as collateral security. There is no requirement
for an application for the loan, no financial statement and no credit study. Repay-
ment of the loan is over a periocd of two years in quarterly installments or over a
lesser period of time or in monthly installments if the Development Issue Bondholder
so desires. Thus it is possible by use of the conversion procedure for an Independ-
ence Issue Bondholder who needs cash to secure that cash without giving up his parti-
cipation in the historic Bond undertaking of the State of Israel and without giving

up his securities, As & matter of fact he achieves his purpose of securing cash and
at the same time changes his security from a 334 Bond to a 4% Bond.

This discussion of the advantage and disadvantage of each alternative,
therefore, gives the obvious clue as to the most appropriate answer to individuals
who inguire as to the course of action which they should adopt. The May lst date is
the end of the period of flotation of the Independence Issue, It does not mean that
any action is necessary on the part of the Registered holder of an Independence Issue
Bond, If he so desires, or if he needs ready cash, he has available to him a procedure
which any prudent man would take, that of converting his Independence Issue Bond into
a Development Issue Bond and taking advantage of the favorable loan provisions
attached to the Development Issue Bond. This is the course of conduct which is best
suited to the needs of the individual Bondholder. It is also, of course, the course
of conduct which will best serve the cause of the State of Israel. It is the course
of conduct which we should suggest.

The conversion of Independence Issue Bonds into Development Issue Bonds is
accomplished through a simple and speedy procedure, The registered owners of the
Independence Issue Bonds sign a Conversion Receipt Form and present the form, together
with their bonds, to any of our regional offices. A copy of this Conversion Receipt
Form is attached for your information. The procedure also provides & means whereby
those who hold registered Savings Bonds mey, by means of additional purchases of
Development Issue Savings Bonds, secure immediately all of the appreciation which has
accrued on their Independence Issue Bonds, even though the State has obligated itself
to pay this appreciation only on the maturity of the Independence Issue Savings Bonds.
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Representatives of the Israel Bond organization are always availeble to help and
;g:iae individuals who wish to convert from Independence Issue to Development Issue
ds,

There may be some who, despite the advantages which have been indicated in
the procedure of converting Independence Issue Bonds to Development Issue Bonds, will
wish nevertheless to exchange their registered Indepen?ance Issue Bonds for bearer
Bonds. There is attached a statement of the mechanics by which this exchange for
bearer Bonds is accomplished.

Mec
The exact provision in the Bond instrument reeds as follows:

"On or after May 1, 1954, this Bond may be exchanged by the
registered owner at the principal trust office of the Fiscal
Agent in New York, N.Y. for a bearer Bond of like amount and
of substantially like tenor, except that such bearer Bond shall
pass by delivery and except that the State shall have no obliga-
tion under sub-paragraph (a) above to purchase such bearer Bond
upon death."

(the language is identical in both Savings and Coupon Bonds)

This means that an Independence Issue Bondholder mey present his Registered
Bond for exchange into a Bearer Bond over the counter at the principal trust office of
The Chase National Bank of the City of New York. The exsct address for presentation
of Bonds over the counter is: 1st floor, 43 Exchange Place, New York City. No charge
is imposed upon the Bondholder for this exchange tramsaction; the banking charges are
borne by the State.

When Registered Coupon Bonds are presented for exchange into Bearer Coupon
Bonds all of the next maturing coupons must be attached. The Bearer Bond given in
exchange will carry the same coupons as did the Registered Bond.

When Registered Savings Bonds are presented for exchange, the Bearer Savings
Bonds that are issued will bear the same issue date as did the Registered Savings

Bonds,

Registered Coupon Bonds can be exchanged only for Bearer Coupon Bonds, and
Registered Savings Bonds can be exchanged only for Bearer Savings Bonds.

When a Registered Bond is presented for exchange, the Bondholder will be
asked to f£ill out and execute a form entitled "Letter of Transmittal and Assignment™,
which is substantially similar to our usual Assignment Separate from Bond. A copy is
attached for your immediate convenience. Please note that the Bondholder will have to
have his signature on this form guaranteed by a commercial Bank or Trust Company
having an office or correspondent in the City of New York, or by a f£irm having member-

ship in the New York Stock Exchange.

Exchanges Through the Mails: Where the Bondholder desires to have the
exchange made through the mails, he must mail his Registered Bond, at his own risk,

together with a fully executed Letter of Transmittal and Assignment, to The Chase
National Bank of the City of New York, 11 Broad Street, New York 15, N. Y.
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It should be noted, however, that no banking institution will mail bearer
securities through the ordinary mails.

This means that Bearer Bonds can be delivered to the Bondholder only through
registered, insured mail. The Chase National Bank will exchange the Registered Bonds
for Bearer Bonds and will mail the Bearer Bonds to the Bondholders through insured and
registered mail, together with a bill charging the Bondholder for the mailing and
insurance costs. The amount of the bill which the Bondholder will have to pay will
vary with the value of the Bonds, the number of Bond instruments involved and the
postal zone, Thus, for example, the cost may vary from 61¢ for a $50 Bond to $1.38
for a $5,000 Bond.

Minors: Where the Registered Bonds are held in the name of minors, the
signature of the parent or natural guardien on the Letter of Transmittal and Assign-
ment will not be sufficient. Only the legally appointed guardian can direct that
action be taken upon the property of a minor



AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL
215 FOURTH AVENUE
NEW YORK 3, N. Y.

MEMORANDUM

Date May 14, 1954

To Members of the Board of Governors of the Ierael Bond Organization
From Henry Montor

Subject
A situation has developed in the community of Toledo which I feel I should
bring to your attention. I am therefore enclosing a copy of a statement which
I have addressed to the Toledo community.

HM:rr
Enclosure



A STATEMENT ABOUT THE TOLEDO JEWISH COMMUNITY AND ISRAEL BONDS

By Henry Montor

Chief Executive Officer
Israsl Bond Organization

¥hat does the word "Jewlish" mean?
Who determines who represents & “community"?
What does the phrase "Jewish community" signify?

These questions face every Jew in the city.cf mblado

The questions ariae becauaa the "Toledo Jewish comunity Council®™

(1) has called upon every single Jew in the city of Toledo not to purchase
Bonds being offered bY the State of Israels.

(2) has damsnaed that Isreel's Ambassador, Abba Eben, not come to Toledo
for a scheduled address on June 10 &nd has urged every. Jewish organization and its
members to boycott the June 10 furction, admission to which is free to purchasers

L

at State of Israel Bonds, F i

e

What brought about such a fantastic devalopment?

The Cortentions of the "Jewish Q@g . }x C‘ounciy‘

There has been circulated in the Toledo Jewish comminity a printed document,
entitled "A Resolution of Great Importance passed unanimously by the Toledo Jewish
Community Council in session on May 6, 1964."

This document contends, in essence (1) that the Israel Bond organization has
“breached an agreement,..to conduct in Toledo an intensive campaign for sale of
Isreeli Bonds during a limited period in 1954"™ and that "this is deemed to be
unwarranted interference with the autonomy of & local community.™ (2) that the
Jewish Community Council demands “that there be clearance through its regulaer
channels,,.of fund raising ectivity"™ and that Bornds did not obtain such clearance;
(3) that "the recognized leaders of the commnity...cannot sanction, authorize
or support,” the continued sale of Israel Bonds "based upon their knowledge and
experience of the community's ability to meet its total obligations"™; (4) the
cmcil_ therefore "calls upon its member organizations to give serious considera-
tion to this Resolution with the view to accepting its implications"™ and "it asks
that its member organizations inform its own members of this action with the view
to securing individual support to the council's position.”
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It should be noted that the Toledo Jewish Community Council did not invite any
representative of the Israel Bond organization to attend its meeting on May 6, 1954,

The Israel Bond organization never, at any time, in writing or by implication,
had "an agreement" with the Toledo Jewish Community Council or any other body to
conduct a sale of Israel Bonds "during a limited period in 1954."

The Israel Bond organization has, from the beginning of its operations in
1951, repeatedly emphasized the difference between Israel Bonds and philanthropic
activity, whether for Israel or any other cause, Israel Bonds must be purchased
out of & person's own resources. Such purcheses constitute an investment in Israel,
and the State of Israel undertskes to pay interest and redeem principal in dollars,
Contributions to philanthropies are tax-deductible, up to 20% of gross income, under
the internal revenue laws of the United States, Not once in 1951, 1952 or 1953 was
there any conflict between the interests of the Bond organization and the United
Jewish Fund of Toledo,

The Toledo Jewish Community Ccuncil may vest itself with the right to determine
which "fund-raising efforts"™ may function in the Jewish community. But when this
right was first conceived it was in relation to the appeal that might be made to
the community for philanthropies of yarious kinds, whether in competition with the
United Jewish Fund or any other organized philanthropy., The Toledo Jewish Community
Council could not possibly acquire the right to determine whether any individual in
the community, Jew or Christian, might make a loan to or an investment in the State
of Israel, any more than the Jewish Community Council might undertake to advise in-
dividuals whether they might invest in stocks or bonds or other securities, domestic
or foreign, '

The Community Council resolution implies that the Jewish community has been
drained of its resources and, therefore, it urges individual Jews not to purchase
Israel Bonds at this time,

Two questions might usefully be answered: (1) Has the Jewish community of
Toledo drained itself of resources in relation to Isrsel? (2) what is an approprie
ate "time" in which Bonds may be sold in Toledo? The United Jewish Fund has always
cempaigned in the Fall, It will, also, in 1954,

Insofar as precedent iz concerned, it should be noted that functions to sell
Israel Bonds were held in 1951 as late as September 15; in 1952 as late as June 30
in 1953 on June 10, Any one who contends that it has been "practice™ to suspend
Bond sales in March is not familiar with Toledo's own history,
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Bow many Israel Bonds have been purchaesed in Toledo since 1951°%

In 1951, cash paid for Israel Bonds in Toledo samounted to $207,450
In 1952, cash paid for Israel Bonds in Toledo smounted to § 94,350
In 1953, cash paid for Israel Bonds in Toledo amounted to $106,350

In 1954, as of April 22, cash pald for Israel HBonds in
Toledo aumounted to § 54,000

A total of $462,150

During this four-year period, some 600 persons in Toledo out of 2,500 families
had participated in the purchase of Israel Bonds, (f the total purchased, some
$250,000 was subseribed by 15 families, The balance of some $210,000 was purchased
by 685 others---in four years,

On March 28, 1954, a dinner wes tendered toia. J. Levine in Toledo for the
purpose of selling Israel Bonds, 138 persons in Toledo had bought Israel Bonds in
1954, up to April 22. ' ‘

The Israel Bond organization went forward, as in previous years, to plan fur-
ther activities during the Spring. Its representatives were then informed that they
must suspend all further activity and withdraw from the community "until 19565.," They
ware ejected from the Jewish Community Center premises as of April 30, Every plea
that suspension o Bond sales was unwarranted was ignored,

Finally, the local director of Israel Bond sales urged that the leaders of the
community meet with the national officers of the organization, Every attempt to
arrange such a meeting was rejected, The officers of the Israel Bond organization
were concerned with two facts: (1) the need to obtain large sales, especially in
the first year, in the launching of the new, Development Issue of Israel Bonds be-
cause of Israel's urgent economic requirements; (2) the amount of sales registered
in Toledo, a community of some 2,500 Jewish families,

Finally, rebuffed in their pleas for a formal meeting, the national officers
of Bonds asked the local representative of the Bond organization to engage a hall
in Toledo and to send invitations to all Bond-holders, With great reluctance, a
few of the local leaders grudgingly signed the invitation that was circulated to
the community., Apperently, all had made up their minds beforshand and had no wish
to hear other considerations that might be submitted for their study.

On April 22, 1954, Samuel Rothberg, Netional Chairman of the Israel Bond
organization, a member of the National Campaign Cabinet of the United Jewish Appeal
and one of America's most distinguished Jews, and Henry Montor, Chief Executive
Officer of Bonds, came to Toledo., They addressed a meeting in the evening, after

some private conversations in the afternoon,
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The only reasons given to these men ageinst further conduct of a Bond campaign
in Toledo were: (1) the community was "tired"; (2) this was "not the right time";
(3) the community had raised "so much money in the last few years for a Jewish
Community Center, synagogues, ete." The national Bond officers pointed out that
the sale of Bonds bore no relationship to the requests for philanthropic giving of
any kind, They felt that there were meny persons in the Toledo community who would
wish to purchase Israel Bonds in the year 19564, if sufficlent encouragement were
given to them through an appropriate promotional acfivity., In response to those
who contended that they had "become tired out"™ as a result of their work for Israel
Bonds in 1954, it was pointed ocut that an effective public meetinz built on admis-
sion by the purchase of an Israel Bond could sell i#self, and did not require
exhausting effort by leadership.

The national Bond officers proposed that & big public meeting be held in May
or June, whichever involved a date most convenient, and that Ambassador Eban of
Israel be invited as the guest of honor, The national Bond officers, basing them-
selves on long campaign experience and believing that the community would be esger
to see Ambassador Eban on his first visit to Toledo, felt that such a function
could result in a very substantial sale of Bonds. "This would be important to
Isreel now, when it pneeds funds, and would be valusble to reverse the trend of
Bond sales in Toledo,

At the meeting on April 22nd, Morris Horowitz, President of the Zionist
District (and a member of the Executive Committes of the Jewish Community Council)
expressed himself strongly in favor of the projecti he was followed in the ssme
vein by Rabbi Nehemiah Eatz (also a member of the Extecutive Committee of the Jewish
Community Council), Secretary of the Mizrachi, Thern, toward the end of the session,
Mr. Joseph Cohan, newly-elected Chalrman of the Fall, 1954 United Jewish Fund cam-
paign, stated that he had been opposed to such & meeting but in view of the campaign
experience of Messrs, Rothberg and Montor and in view of the urgent pleas that they
had made, he was prepared to go along with the meeting and would cooperate. In
elosing the meeting, Ceorge S, Davidson (Vice-Presiclent of the Jewish Community
Council), who had expressed his opposition to such & meeting during the day, stated
that it was planned to hold the meeting indicated and that each individual would
give the best cooperation he could.

Subsequently, it was arranged that Ambasssdor Jlbba Eban would come to Toledo
on June 10th for a celebration of the 3,000th eanniversary of Jerusalem, admission
to be free to those who purchased an Israzel Bond in any denomination. It was also
agreed-~following a sugzestion previously made by Mi*, Davidson--that all those who
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had purchased Israel Bonds previously in the year 1954 would be entitled to free
tickets of admission, on the same basls as those who would purchase after April 22,

The t ed?

As soon as it was announced that Ambassador Eban, who considered it vital
enough to Jewish interests to come to Toledo desplte heavy demands on him in the
United Nations Security Council and elsewhere, would definitely be in the community,
a telegram was sent to the Israel Embassy in Washington over the signature of the
President of the United Jewish Fund asking Mr, Eban to cancel his visit to Toledo,

Prior to the meeting of the Jewish Community Council on May 6, an effort was
made by Israel Bond cfficers to meet with one or all Jewish organizations interested
in Isrsel, s _

Organizations which themselves receive money from the United Jewish Fund for
their activities found it inexpedient to express their views., Privately, they said
to Israsl Bond officerss "!hut“csn we do? We cannot afford to jeopardize our al-
location from the United Jewish Fund!®

In the meantime, pressure of another sort was applied, It was indicated to
the United Jewish Appeal, & principal beneficiary of the Fund, that if the Bond
organization persisted in having the meeting with Ambassador Eban on June 10, it
was likely that Toledo would not be able to make available a substantial loan which
the United Jewish Appeal had requested for Israsl refunding purposes.

The resolution passed by the Council on May 6 was printed and circularized. On
the back page of the resolution is a quotation from the Comstitution of the Couneil,
indicating that it is designed "to further the interests of the Jews of Toledo.,"

On the afternoon of May 12, 1954, the office of the Toledo Blade called the
Israel Bond office at the Secor Hotel, Toledo, and said that the newspaper had re-
ceived a copy of the resolution and that it was planning to run a story on it, Did
the Bond organization heve any comment to make? The Bond representative waa shocked
at the thought that this matter was being paraded through the community in such
fashion, Before making any response, he telephoned to several notable leaders in
the community to ask whether they were aware of this development, whether they
condored it and whether they thought it advanced "the interests of the Jews of
Toledo.,"” These men were not shocked, They saild they did not feel there was any
particular reason for them to interfere in the situation.

In the meantime, the Bond organization begen approaching individuals,

They encountered the followingst

(1) "Recognized leaders of the community™ urged individuals pot to purchase
Isreel Bonds--"until after Juns 10."
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(2) There was widespread, malicious gossip that representatives of the Israel
Bond organization were interested in selling Bonds because they received "commis-
sions"--despite the fact that no person connected with the Bcnd organization at any
time, in any manner, anywhere receilves a commission on the sale of Israel Bonds,

(3) Individuals who wished to purchase Israel Bonds were told that if they do
so they would succeed in preventing a substantial loan to the United Jewish Appeal,
The United Jewish Appeal has indicated that 1t does not wish the loan under such

terms,

e United Jewish A

The writer of these notes has had the privilege of visiting Toledo on several
occasions when he was Executive Vice-Chalrman of the United Jewish Appeal. Until
April 22, 1954 he had not at any time besen in Toledo since the Israel Bond campaign
was organized,

He wondered whether the keen opposition to the sale of Isrsel Bonds was based
on deep concern to preserve the best interests of the United Jewish Appeal, He
examined the picture--in which he continues to be as 1lnterested as during the twelve
years in which he directed the national United Jewish Appeal.

In 1948, Toledo raised a total of $317,000 through its United Jewish Fund,
It gave $650,000 of this amount to the United Jewish Appeal, In 1949, it raised
$530,000 and gave $366,530 to the United Jewish Appeal, In 1950, the United Jewish
Fund raised $498,000 and allotted $305,000 to the United Jewish Appesl., In the
Fall of 1953, the Toledo United Jewish Pund reportedly ralsed $479,000 and allocated
$185,000 to the United Jewish Appeal, It is thus clear that the sharp drop in
income of the United Jewish Fund came long befors there was an Israel Bond drive.

To revert to the questions on the first page:

Is it "Jewish™ to oppose the State of Israel in its effort to obtain severelve
needed funds, especially at a time when its enemies have tightened the economic
blockade around her? 1Is it "Jewish" for one Jew to tell another that he "must not™
buy a State of Israel Bond? Is it "Jewish"™ to use the funds which an entire com-
munity contributes for philanthropic purposes to force adherence to the views of
some individusals?

Did the 2,500 Jewish families which live in Toledo designate spokesmen to act
on their bshalf as a “community™ to (a) prevent the Ambassador of Israel, one of
the greatest statesmen of our generation, from coming to Toledo; and (b) to
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undermine the sale of Israel Bonds at a time when Israel's need for economic
independence is s0 urgent?

And, finally, what is a "Jewish coomunity"? It is an anclent doctrines
"Kol Yisroel Chaverim,” (All Jews &re brothers)., ‘et there are "recognized
leaders™ of Toledo who insiet that only the Jews of Toledo may speak on Jewish
problems, that any Jew who comes from outside Toledo is an alien end a dissident,
Has any "Jewish community" in history accepted the ;Zospel of xenophobis, (hatred
of "foreigners") which has so gravely menaced Jews ‘throughout the generations?

I am convinced that the Jews of Toledo are a proud, self-respecting group of
men and womeni that they can think for themselvesi ‘that they do not subscribe to
the dangerous doctrines of isolationism; that they have an affection for Israel
which they ars randy t0 express--1f they are permitited to do so.

You can cast your views:

By determining whether you wish to hear the Ambassador of Israel on June 103

By deciding whether you wish to purchase an Isizsel Bond, in denominations
beginning at $100, to enable you to receive & free ticket of admission to the
Peristyle of the Toledo Museum of Art on June 10th,

How vote you?

Henry Montor
216 Fourth Avenue
New York City

or
¢/0 Israel Bond Organization

Secor Hotel
Toledo, Ohio



AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL
215 FOURTH AVENUE
NEW YORK 3, N. Y.

7 Gl MEMORANDUM
B- 2

To Members of the Board and Community Chairmen

Date May 19, 1954

From Henry Montor

Subject Bank Loan Plan

The attached memorandum describes the 754 Loan Plan which is a feature of
Development Issue Bonds., You will want to familiarize yourself with details of
the Plan so as to be in a position to answer inguiries which may be directed to

you.

irr
Att:
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AMERICAN FINANCIAL and DEVELOPMENT

To

From

CORPORATION for ISRAEL
215 Fourth Avenue
New York 3, N.Y.

MEMORANDUM
Mey 10, 1954
City Managers

Henry Montor

Subject Bank Loan Plan.

I,

II.,

The Purpose of the 754 Loan Plan.
The purpose of the 75% Loan Plan should be clearly understood.

The period of non-transferability for Development Issue Bonds is five
years, There are individuals who have said that they would purchase
additional amounts of State of Israel Bonds or would sell a much
greater number of State of Israel Bonds if there could be the assur-
ance that the holders of these Bonds could secure ready cash if they
needed it before the end of the non-transferability period. Similary,
individuals who hold Independence Issue Bonds have indicated that they
would be heppy to transfer these Bonds into Development Issue Bonds
instead of selling them, if they had the assurance that they could
receive cash on the Development Issue Bonds prior to the end of the
non-transferability period.

The 75¢ Loan Plan is intended to provide s means whereby these persons
can secure ready cash, It is not directed towards any other purpose.
If the Loan Plan is diverted to other purposes it will be a gross case
of abuse on the part of our representative or on the part of lay lead-
ers who counsel such diversion. It is an easy and plausible argument
for example, to urge individuals to purchase Development Issue Bonds
even if they do not have the immediate cash for such purpose, by tell-
ing these individuals to purchase the Bonds and then immediately turn
them in for a 754 loan, This, in effect, is to utilize the Loan Plan
as an instellment-selling device. If the Plan is used in this fashion
or in any other fashion that was not contemplated at the time the Plan
was put into effect, then we may expect that the monies available in
the hands of the various banks which have egreed to cooperate will be
used for these tangential purposes and will not be available to further
the real purpose of the Plan,

The Period during which Toang will be Available.

The Loan Plan will commence on June 1, 1954, and will continue to
July 1, 1959, the end of the period of non-transferability of Develop-
ment Issue Bonds.
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III. The Terms of the 7 Losn

The loans that will be arranged under the 754 Loan Plan will be on
the following terms:

a) The Loan transaction will be between the lending bank and the
Development Issue Bondholder, This transaction will be by way of
a promissory note signed by the Bondholder, Neither the State of
Israel nor American Financial and Development Corporation for
Israel nor the Bank of America, which has undertaken certain
administrative duties in connection with the Loan Plan, are parties
to the Loan,

b) The rate of interest is to be at the same rate that is usually
charged by the lending bank on similar loans, provided that such
interest rate does not exceed five percent per annum,

c) The loan must be mede directly to the holder or holders of Develop-
ment Issue Bonds., There is no distinction for purposes of the
loan between Coupon Bonds and Savings Bonds.

d) The loan must be secured by a pledge of the Development Issue
Bond registered in the name of the borrower.

e) The amount of the loan cennot be in excess of 75% of the principal
or appreciated principal amount of the Bonds which are pledged in
connection with the loan,

f) The loan must be amortized in more or less equal installments over
a period not in excess of two years,

Generally, these loans will be repayable in eight equal quarterly
installments over a two-year period.

The borrower and the bank may errange, however, for payment in
monthly installments and over & shorter period of time, if they
so desire,

IV. Mechanies of the Loan.

The Development Issue Bondholder will have to execute the following
documents in order to complete the loan:

a) A promissory note to the bank in the same form that the particular
bank uses for similar loans,

b) An Assignment Separate from Bond with the transferee's name left
blank,

¢) A certification that the total amount of the loans to the partic-
ular borrower which are based upon Development Issue Bonds and
which are outstanding at the time of the certification does not
exceed $100,000. $100,000 is the 1limit which any Development
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Issue Bondholder may borrow upon his Bonds. The $100,000 limit
applies to the amount of the loan and not to the principal amount
or appreciated principal amount of Bonds which are pledged in
connection with the loan,

In addition, of course, the Development Issue Bondholder will have to
deliver the Bonds to the bank to be held as security,

It is important to observe that the completion of the loan is a simple
and speedy transaction. Thers is no necessity for any of the follow-

ing documents or procedures, frequently associated with similar loans:

a) No endorsement is required on the promissory note.
b) No financial statement is required.

¢) No credit study is made.

The Banks which will make the Loan,

Practical considerations will 1limit the number of banks which will be
available for these bank loans on Development Issue Bonds. Thus, it
will not be possible to provide & bank in each commnity. Every effort
will be made, however, to provide banks in every important area so as
to meke it entirely possible for any Development Issue Bondholder to
teke advantage of the bank loan plan if his financial needs require

it.

At this dete arrangements have been completed with the banking insti-
tutions nemed in each of the cities set out below. The Banks listed
in this group will be ready to méke loans immediately upon presentation
of the Israel Bonds and the execution of the notet

Bank of America National Trust and Savings Association
Los Angeles, Californmia

Bank of America National Trust and Savings Association
San Francisco, Califormia

The Royal Bank of Canada
Montreal, Canada

First National Bank
Denver, Colorado

The Riggs National Bank of Washington
Washington, D.C.

FPirst National Bank of Miami
Miami, Florida

The Citizens and Southern National Bank
Atlanta, Georgia
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Continental Illinois National Bank and Trust Company
Chicego, Illinois

0ld Colony Trust Company
Boston, Massachusetts

National Bank of Detroit
Detroit, Michigan

Northwestern National Bank of Minneapolis
Minneepolis, Minnesota

First National Bank
St. Louis, Missouri

The Chase National Bank of the City of New York
New York, New York

The Omeha National Bank
Omaha, Nebraska

Fifth~Third Union Trust Company
Cincinnati, Ohio

Cleveland Trust Company
Clevelend, Ohio

Girard Trust Corn Exchenge Bank
Philadelphia, Penansylvania

Peoples First National Bank and Trust Company
Pittsburgh, Pennsylvania

Mercantile National Bank at Dallas
Dallas, Texas

First National Bank
Seattle, Washington

First National Bank of Birmingham
Birmingham, Alabama

First National Bank of Bridgeport
Bridgeport, Comnecticut

- Page 4 -

Discussions are now in progress with banking institutions in each of
the following cities to ensble them to participate in the Bank Loan
Plan,

These Banks will require twenty-four hours or more before they could
complete the loan, This information is being given to you for your

information only and for the purpose of enabling you to understand
that loans in these cities will not be completed immediately:



DL-12

The Union and New Haven Trust Company
New Haven, Connecticut

Indiana Nationsl Bank
3 Virginia Street
Indianapolis, Indiana

The National Bank of Commerce
210 Baronne Strest
New Orleans, Louisiana

Union Trust Company of Baltimore
Baltimore, Maryland

Mechanics National Bank
Worcester, Massachusetts

Mercantile Bank & Trust Company
Kansas City, Missouri

Boardwalk National Bank
Atlentiec City, N.J.

Camden Trust Company
Camden, N.J,

Bergen Trust Company
Jersey City, N.J.

Lincoln National Bank
Newark, N.J.

Clifton-Passaic National Bank & Trust Co.
667 Main Ave.
Passaic, N.J,

Prospect Park National Bank
Paterson, N.J.

Broad Street National Bank
Trenton, N.J,

Highland Quassaick National Bank & Trust Company
Newburgh, N.Y.

Central Trust Company
Rochester, N.Y.

The First Trust & Deposit Company
201 South Warren St.
Syracuse, N.Y.

The Oneida National Bank & Trust Company of Utica
Utica 2, N.Y,

- Page 5 -



The Pirst National Bank & Trust Company

Tulsa, Oklahoma

First National Bank of Portland
Portland, Oregon

Merchants National Bank
Allentown, Pennsylvania

Second National Bank of Houston
Houston, Texas

TMirst Wisconsin National Bank
Milwaukee, Wisconsin

Harrisburg Trust Company
16 8., Second Street

Harrisburg, Pennsylvania

DL-12

- Page 6 -

C. Bondholders in cities not named in paragraphs A or B above, can make

their loan arrangements either by appearing in person at any of the
banks or by dealing with these banking institutions through the mails,

HM:ew
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215 FOURTH AVENUE
NEW YORK 3, N. Y.

MEMORANDUM

Date June 14, 1954

Board of Governors

Henry Montor

Because the case of Toledo has national implications--and I had written to
you earlier on the subject--I know you will be interested in the climax,

On Thursday evening, June 10 over 800 people crowded into the main ballroom
cf the Commodore Perry Hotel in Toledo to hear Ambassador Abba Eban, under the
auspices of the Israel Bond organization,

To the very last, the leaders of the Jewish Community Council of Toledo
called upon their community: to boycott the meeting, to stay away from hearing
Ambassador Eban, to decline to buy Bonds, Every form of pressure had been used:
(1) that organizations which benefited from the Welfare Fund would see their
allocations affected; (2) individuals dependent upon community organizations for
Jobs were alerted to the consequences.

What happened in Toledo on June 10th is one of the most heartening experi-
ences in recent years. It should be gratifying to Israel, for it indicates that
the bulk of any Jewish community, regardless of the incredible pressures that an
organized commnity can exert, identifies itself with the best interests of
Israel, It is true that many of the people who came to the Commodore Perry
Hotel on June 10 had to act almost like the Marranos of Spain: uncertain about
the effects on their social, communal and even economic status, But they came,
It was perhaps the largest meeting ever held in Toledo under Jewish auspices,

There 1s another reason for congratulation, It showed that regardless of
the character of leadership in any community, basically the Jews themselves are
sound and tolerant, They are able to differentiate between the true and the
false--and recognize that the violent forces invoked by the Jewish Community
Council leadership are not healthy: whether on the local or the national scale.

The Israel Bond organization tried by every reasonable means to continue
the sale of Israel Bonds in Toledo through a period when no other campaign was



in operation. The Jewish Community Council, for reasons which are still unfath-
omable, wanted no further campaigning after March 28, although the United Jewish
Fund of that city does not campaign until the Fall.

Ambassador Eban, who is known by the American Jewlish community for his
reasonableness, his concern with the total interests of Israel and of American
Jewry, tried his utmost to resolve the differences between the Jewish Community
Council and the Israel Bond organization, A delegation of the Toledo community
came to see him in Weshington. A program was worked out which was satisfactory
to all concerned, When the delegation returned to Toledo, the locel leadership
repudiated the arrangements made by their representatives.

Ambassador Eban told the Toledo community: it was his function to assist
the Israel Bond organization, which had underteken to sell Bonds of the Israel
Government at a time whern economic strength for Israel was of the utmost impor-
tance, He knew of nothing in the Toledo situation that should compel him to
withdraw his acceptance of the invitation to be in Toledo on June 10th.

On June 10, a function marking the 3,000th snniversary of Jerusalem had
the participation of Ambassador Abba Eban, Dr. Irving Miller, President of the
Zionist Organization of America, Meyer Brown, President of Farband, Rabbl Isasac
Stollman of Detroit, National Vice President of Mizrachi, Jan Peerce, Menahem
Pressler and Edward G, Robinson, who came from Hollywood to volunteer his serv-
ices for the occesion.

As of June 10, the income to Israel Bonds from Toledo was greater than for
the whole year of 1953; the amount received by the Bond organization is double
what it would have been if the injunction to "get out of town" had been followed.
Moreover, such enthusiasm was aroused by the magnificent meeting on June 10th
that on June 13th, a group of Toledo workers reassembled to convert into addi-
tional sales the inspiration that had been derived from the Eban function.

But, more important than the monetary return is the demonstration given by
the Toledo Jewish community thet, as between the isolationalist tendencies of a
local leadership with vested interests to serve, and the broader needs of
Isreel, the majority of Jews have no doubt as to where to give their loyaliy
and their service,



M June 16, 1954
Q(,&( "PROFESSIONAL TRADERS" AND BONDS

A Statement by Henry Montor
Chief Executive Officer
State of Israel Bonds

Certain professional traders in securities have directed communications to

members of the public which contain misleading and inaccurate implications,

One such communication, for example, makes the statement that this professional
trader in securities is engaged in "making a market"™ in State of Isreel Bonds, There
is the implication in the phrase "making a market"™ that this professional trader is
in some way employed, authorized or appointed by the State of Israel to act, direct-

ly or indirectly, in the interest of the State.

The fact is that no professional trader in securities in any way represents the
State of Israel, directly or indirectly, and no professional trader in securities
has been asked or authorized to do any act in connection with the sale of Bearer

Bonds of the Independence Issue,

This communication also makes the statement that "it is a good thing for Israel”
for Bearer Bonds to be taken to Israel and exchanged for pounds, Again, the impli-
cation is that the professional trader issuing the statement is in some way repre-

senting the State of Israel, either directly or indirectly.

The fact is that the State of Isrsel has made it clear in an authoritative
statement by Meir Sherman, Director of the Covernment of Israsel Office of Economic
Services for North America, addressed to the Israel Embassy and all Consulates,

that no Bondholder is helping Israel when he converts Bonds into Israel pounds.



It is a sufficient answer to all the implications and innuendoes in the com-
munication sent out by this professional trader to point out that the bulk of the
600,000 Americans who have invested some $150,000,000 in State of Israel Bonds have
determined that it is in their best inferest and in the best interest of the State
of Israel to retain their Bonds until maturity. They are demonstrating their faith
and confidence in the State of Israel and in State of Israel Bonds. At the same
time they are taking full advantage of the privilege being offered by the State of
Israel of exchanging Independence Issue Bonds for the 4% Development Issue Bonds and
of holding on to the death benefit privilege by which the State is obligated to
purchase from the estate of a registered Bondholder, of either the Independence or
Development Issue, Coupon Bonds a+ 100% of the principal amount, end Savings Bonds

at 100% of the appreciated principal amount.



AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL
215 FOURTH AVENUE
NEW YORK 3, N. Y,

MEMORANDUM
Date June 21, 1954
To Board of Guardians and
Community Chairman
From Henry Montor
Subject

You may be interested in the attached copy of a memorandum

which is going to our City Managers.

HM: fe
Enecl.



AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL

215 FOURTH AVENUE
NEW YORK 3, N. Y.

MEMORANDUM

Date  June 21, 1954

To City Managers

From Henry Montor

Subject Conversion and uction

Some confusion has arisen because the term "conversion" is being used
to indicate both (a) conversion of Independence Bonds into Development Bonds
and (b) exchange of registered Independence Bonds for Bearer Bonds.

The purpose of this memorandum is to advise you that from this date on,
the term "conversion" is to be used only and exclusively to denote the exchange
of Independence Bonds for Development Bonds.

Furthermore, the act of changing registered Independence Bonds into
Bearer Bonds is to be described from here on as "reduction,”

When an owner of Independence Bonds reduces them to Bearer Bonds, he is
"reducing™ his rights and privileges.

The term "reduction™ is applicable in two wayst

(4) In exchanging his Bonds for Bearer Bonds, the owner is in
effect reducing the privileges and rights that he enjoys as
e registered Bondholder. You will recall a memorandum issued
earlier in the yeer which pointed out that the original owner of
a registered Bond is entitled to certain rights which are not
available to the holder of & Bearer Bond, including the paid-up
life insurance feature, the privilege of converting the Bonds
into Development Issue, etc.

(B) A Registered Bond is reduced to & Bearer Bond in the sense that
the purchase of en Israel Independence Bond implied a willingness
to extend to the State of Israel a long-term loan for 12 or 15
years. In obtaining a Bearer Bond, the individual involved is
reducing Israel's capacity to develop fully the earning power of
the Bond proceeds.



It is important that you observe these rules of terminology, not only
for the sake of clarity, but also for the sake of impressing upon registered
Bondholders, who have a perfect right to reduce their Bonds to Bearer Bonds,
the importance and the value to them of retaining their registered Bonds or
converting them into Development Bonds to assure maximum benefits for the
State of Israel as well as for the investor involved.



215 FOURTH AVENUE

NEW YORK 3, N. Y. /

MEMORANDUM

=
AMERICAN FINANCIAL and DEVELOPMENT
CORPORATION for ISRAEL %"5 :

Date October 18, 1954

To Members of Board and
Community Chairmen

From Henry Montor

Subject You may be interested in the attached draft of the Development
Budget of the State of Israel for 19564-55. 1I¥# 1s indicative of the

widespread activity which is going on in every phase of Israel's economic
life.

Israsel Bond proceeds represent a majorr source of dollars for the
Development Budget.

EM:fc
Enecl,
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THIS BOND IS NON-TRANSFERABLE AND
NON-ASSIGNABLE UNTILON AND AFTER
JULY LLI959,EXCEPT IN THE SPECIAL
INSTANCES REFERRED TO IN THIS BOND

AND SUBJECTTOTHETERMS AND
CONDITIONS OF THIS BOND AND OF THE
FISCALAGENCYAGREEMENT.

ON AND AFTER JULY |,1959,THIS BOND
SHALL BE TRANSFERABLE AND
ASSIGNABLE.

PRIOR TO MATURITY, REDEMPTION OF THIS BOND AT THE OPTION OF THE OWNER
(OR HIS ESTATE) IS LIMITED TO (A) REDEMPTION UPON DEATH, (B) REDEMPTION
BY RELIGIOUS, CHARITABLE OR EDUCATIONAL ORGANIZATIONS FOR
BUILDING OR CONSTRUCTION PURPOSES,OR (C) REDEMPTION
IN ISRAELI CURRENCY ALL AS SET FORTH IN THIS BOND
AND SUBJECTTO THE TERMS AND CONDITIONS
OF THE FISCAL AGENCY AGREEMENT.
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THIS BOND IS NON-TRANSFERABLE AND NON-ASSIGNABLE UNTIL ON AND AFTER
JULY L,I959,EXCEPT IN THE SPECIAL INSTANCES REFERRED TO IN THIS
BOND AND SUBJECTTO THETERMS AND CONDITIONS OFTHIS
BOND AND OF THE FISCAL AGENCY AGREEMENT.

ONAND AFTER JULY |,1959,THIS BOND SHALL BETRANSFERABLE
AND ASSIGNABLE.

ISSUE AMOUNT - - - - $1,000.00
MATURITY AMOUNT - - $1,500.00

THE APPRECIATED PRINCIPAL AMOUNT OF THIS SAVINGS BOND DURING EACH
HALF-YEAR PERIOD FROM AND AFTER THE ISSUE DATE IS AS FOLLOWS:

SCHEDULE OF APPRECIATION

LESSTHAN : YEAR - - - §],000.00 5% BurLessTuan 6 - - §1,230.00

% BurlessTran | - - $1,020.00 6 » » » 6%--$,26000

NUMBER |, ., ., |4--81,040000 { MUMBER g, , . ., 7 --$1200.00

oF 1% » » « 2.1-+81,060,00 oF 1 aw w T%--$,320.00

vears 2 v v v 24--8108000 | ... % v » o+ 8 --$/35000

2k » _» v J. <241 100.00 87w w »n 8k--%,380.00

AR 3 wln v 3he-$L1Z000m c8™ N\ gk 0 v u D - -~$1410.00

JISSUE 3k w w w4 --$114000 | ISSUE 9 w » » 9%- -8$1,440.00

oatE 4 v n v 4%--$1,16000 | pate 9% v v o 10 --$1,470.00
4% » "w n 5 --$1,180.00

5 » w o B5%--81200.00 MATURITY - - - -81,500.00

PRIOR TO MATURITY, REDEMPTION OF THIS BOND ATTHE OPTION OF THE OWNER
(OR HIS ESTATE) IS LIMITED TO (A) REDEMPTION UPON DEATH, (B) REDEMPTION
BY RELIGIOUS, CHARITABLE OR EDUCATIONAL ORGANIZATIONS FOR
BUILDING OR CONSTRUCTION PURPOSES,OR (C) REDEMPTION
IN ISRAELI CURRENCY, ALL AS SET FORTH IN THIS BOND
AND SUBJECTTO THE TERMS AND CONDITIONS
OF THE FISCAL AGENCY AGREEMENT.




$500,000,000

PROSPECTUS Dated: August 1, 1989

47 DEVELOPMENT ISSUE

STATE OF ISRAEL

Two types of bonds are now being offered in the aggregate principal amount of $500,000,000:

(a) Interest Bearing Bonds, denominated Fifteen Year 4% Dollar Coupon Bonds.
Bonds will become due on the 1st day of August following the 14th anniversary of the date on
which subscriptions therefor are accepted by the bank designated for such purpose.
Interest payable on May 1 and November 1. Offered at par in denominations of $500,
$1,000, $1,500, $1,500, $2,500, $3,000, $5,000, $10,000, $25,000 and $100,000.

(b) Capital Appreciation Bonds, denominated Twelve Year Dollar Savings Bonds.
Dated first day of month in which subscription is accepted by the bank designated for such purpose:
due 12 years from date. Offered at par, in issue-amount denominations of $100, $250, $500,
$1,000, $1,500, $2,500, $3,000, $5,000 and $10,000. Maturity value: 160% of issue amount.

BOTH TYPES OF BONDS ARE NON-TRANSFERABLE AND NON-ASSIGNABLE
UNTIL AUGUST 1, 1972, EXCEPT IN CERTAIN SPECIAL INSTANCES; ON AND
AFTER AUGUST 1, 1972, EACH BOND IS FULLY TRANSFERABLE.

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION
PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS.
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

Underwriting
Price to Discounts or Proceeds to
Public Commissions* Government®
Pori Tt s s cminctynstens P, " A, - 100% 8% 94%
Aggregate Total . ... . ... . ..o $500,000,000° ® “

*The arrangements between the Sate of Israel and Development Corporation for Israel are embodied in an agreement.
which is summarized under the heading “Summary of Underwriting Agreement” in this prospectus. The aggregate proceeds to
the Sate of Israel will depend upon the total amount of bonds sold and the cost of flotation.

Description of the Bonds. The principal and appreciated principal of all bonds, and interest on
coupon bonds, are payable upon their due dates in currency of the United States at agencies of the
State in New York, New York; Chicago, Illinois; and Los Angeles and San Francisco, California. Interest
on the coupon bonds accrues from the first day of the month following the month in which the subscription
is accepted by the bank designated for such purpose. Interest for the unexpired balance of any current
interest period at the time of sale is paid in advance at the time of delivery of the bond.

DEVELOPMENT CORPORATION FOR ISRAEL

215 PARK AVENUE SOUTH, NEW YORK, NEW YORK 10003



The State of Israel will purchase any bond from the estate of the original holder thereof in cur-
rency of the United States, upon its surrender, at any time within two years after the death of the
owner, if an individual (or the last survivor in the event of more than one individual owner), or of
a person designated at the time of subscription by a corporation or other non-individual entity
owning the bond. The right to surrender a bond for such purchase can be exercised only by the
legal representatives of original owner of such bond and not by any transferee. The State
may suspend or terminate its obligation to purchase upon death if, in the opinion of the State, a
material number of the bondholders shall have died as a result of war, epidemic, catastrophe of
nature or other disaster.

The State of Israel will, not later than thirty days after written demand, purchase any bond
held by any religious, charitable, or educational organization (as such terms are defined in the
Fiscal Agency Agreement) exempt from income or similar tax under the Internal Revenue Code
of the United States (or under the laws of the country in which said organization is located)
which at the time of subscription certified in writing that the bond was subscribed for with
funds earmarked for building or construction purposes and which, upon making demand for such
purchase, declares that the principal or appreciated principal amount of the bond is required for
such building or construction purposes. The State of Israel will, not later than ninety days after
written demand, purchase any bond held by any bank, insurance company, labor union or employee
benefit fund (as such terms are defined in the Fiscal Agency Agreement), provided such holder is
the original owner of the bond and at the time of subscription certified in writing that the bond
was subscribed for with its own funds and for its own account. The State undertakes to make
payment in full in United States currency for any bond purchased pursuant to this paragraph. The
repurchase price will be the principal amount, together with interest to the last day of the month
preceding the month in which the repurchase is made.

The State of Israel undertakes to purchase in Israel any bond surrendered in Israel in legal
tender currency of the State at the then official rate of exchange applicable to dollars to apply the
purchase price: (a) to the payment of bona fide tourist expenses, provided that the holder may not
present for such purpose bonds exceeding $2,500 in any one-month period; and (b) to contribu-
tions to funds, institutions or charities in the State, contributions to which are deductible for in-
come tax purposes in the State, provided that such Bonds bear a process month (the month and
year inseribed on each Coupon Bond) or issue date, as the case may be, not more recent than
twenty-four months prior to the date of such surrender and upon compliance by the bondholder
with such other terms and conditions (including a process or transfer fee) as the Minister of
Finance of the State of Israel may from time to time prescribe; and (c) to investments in such
projects or enterprises as may be approved from time to time by the State of Israel, providing that
such Bonds bear a process month or issue date, as the case may be, not more recent than sixty
months prior to the date of such surrender; and, (d) unless limited by the State to the foregoing,
to any other uses and enterprises. Except when the proceeds of the purchase price are to be used
for tourist expenses, the bond need not be surrendered in person by the owner.

The State of Israel will deliver to the Fiscal Agent hereinafter mentioned for retirement and
cancellation, Coupon Bonds and/or Savings Bonds in each year commencing with the year begin-
ning August 1, 1972 (during which any of the Bonds are outstanding), Bonds having a value of
not less than 2% of the original principal amount of Bonds. Delivery for any particular year may
be made in whole at any time or in part from time to time prior to such year at the discretion of
the State. For the purpose of this paragraph, “original principal amount of Bonds” shall mean
the total of the aggregate principal amount of all Coupon Bonds and the aggregate issue amount
of all Savings Bonds issued between August 1, 1967 and July 31, 1972.

2



Coupon Bonds and Savings Bonds are subject to redemption at any time or from time to time
at the option of the State of Israel in accordance with their terms and the terms of the Fiscal
Agency Agreement,

Prior to August 1, 1972, the bonds are non-transferable and non-assignable, except to the State
of Israel, Development Corporation for Israel, tax exempt charitable organizations and such per-
missible transferees as may be designated by the State. On or after August 1, 1972, the bonds are
fully transferable upon payment of applicable banking and processing charges.

During the period of non-transferability, certain banking institutions located throughout the
United States, Canada and elsewheret have been enabled, by arrangement with the State and
subject to the limitations herein stated, to make loans upon the bonds in amounts up to 75% of
their principal or appreciated principal amount, and for the purpose of collateralizing such loans
the State has consented to the transfer of the bonds by the borrower. The amount of loans out-
standing to any one borrower will be limited to $100,000. Such loans will be repayable with
interest at a rate to be fixed by the lending bank, in installments over a period of not more than
two years. The arrangements made by the State include a guarantee of repayment of loans made
on the security of its Fourth Development Issue Bonds. Such guarantee and the aggregate amount
of the loans which may be made upon the bonds in accordance therewith may be limited in
amount so that at no time shall there be outstanding and not repaid, loans aggregating more than
$5,000,000.

The description herein of the more important terms of the bonds is qualified by reference to
the full terms of such bonds and to the Fiscal Agency Agreement therein referred to, all of which
have been filed with the Securities and Exchange Commission.

Government Finance, Israel has never at any time defaulted on the payment of principal or
interest on any debt.

A statement of direct debt of the Government as of March 31, 1969, is set out on page 7 as
Table I.

A statement of receipts and expenditures for the fiscal years, ended March 31, 1966, 1967, 1968
and 1969 appears in Tables II and IIT on page 8.

National Income and Investments. The following tables indicate the national income, the
gross national product and the gross and net investment of Israel for the years 1966, 1967 and 1968.
All figures contained in these tables are stated in prices current for the respective years. At the
beginning of 1965, a new price index was introduced, based on the yearly average for 1964, which
was adjusted to 100. On this revised basis, the yearly average for 1967 was 118.2, for 1968 was 120.7,
and the index figure in March 1969 was 123.2.

The increase in Gross National Product reflected in the following table is attributable in part to
the movement in the price index.

NATIONAL INCOME GROSS NATIONAL GROSS AND NET
Total PRODUCT INVESTMENT
(in IL, Per (in IL. millions) (in IL. millions)
Year millions) Capita Year Total Year Gross Net
1966 9,187 3,494 1966 11,773 1966 ... 2,504 1,360
1967° 9,608 3,540 1967° 12,098 1967° 1,924 1,734
1968°° 11,150 3,974 1968°° 14,045 1968°° 2,945 1,628

Foreign Exchange. The official exchange rate of IL. 3.50 per dollar has been in effect since
November 17, 1967 and is applicable to all foreign exchange transactions. The prior exchange rate
of IL. 3.00 per dollar had been unchanged since February 10, 1962.

Population and Employment. The total number of gainfully employed persons at the end of
1968 was 910,900 out of a total population of 2,806,100. Their distribution among the various

+List of lending banks will be furnished by the Underwriter upon request.
°Revised °°Provisional figures.
3



branches of the economy was approximately as follows: industry 26%; public services 23.8%; agri-
culture 11.2%; commerce and finance 13.3%; building 8.1%; transportation and public utilities to 9.4%;
and personal services 8.2%.

In the beginning of 1967 the situation of unemployment was similar to that of 1966, which at
the end of 1966 numbered approximately 99,000 persons or about 10% of the total labor force.
However, since the second half of 1967, in part as a result of the 6 Days War, unemployment has
decreased, which decrease continued through 1968. In 1968, the average number of unemployed
was 59,000, which was 6.1% of the total labor force.

Foreign Trade. Like many young countries facing immigration and development tasks, Israel
has an adverse trade balance. However, the Government is attempting to gradually reduce the
import surplus by encouraging replacement of imports with domestic production and by increasing
foreign currency earnings from exports.

The value of Israel's foreign trade in goods and services since 1966 is as follows:

Imports Deficit
Year (in  millions) (in $ uull.lons) (in $ million)
1966 .. v e SR s A 1,277.1 832.2 4449
VOBTS i e .4 1,439.9 908.4 531.5
1OBBR0 .. R P T T T, 1,824.0 1,128.1 695.9
°Revised
#*Provisional
ISRAEL'S BALANCE OF PAYMENTS, 1967, 1968 (In Millions of Dollars)
1967° 1968°°
Description Global U.S. ~ Global U.s.
Credit Debit Credit Debit Credit Debit Credit Debit
Current Account
Merchandise (Export.s and
Imports, F.O.B.) .. 533.1 672.8 85 173 649.5 960.0 112 215
Insurance ... .. . e 58.5 70.4 3 3 66.0 76.7 5 5
Transportation ................. .. 5 122.4 115.0 30 26 149.7 155.1 34 33
Travel . oty .. 52.2 65.7 23 13 97.2 742 40 15
Investment Income _ 54.5 123.3 i 74 58.2 135.0 28 80
Government Offices .. 30.7 324.3 28 98 329 347.1 29 110
Other Services _ 57.0 684 18 26 746 759 23 29
Total Current Account 9084 1,4399 214 413 1,128.1 1,824.0 271 487
Unilateral Transfers
Restitutions . . B, 123.2 — — — 143.3 - - Ce
Personal and Institutional
Remittances .. N 409.3 24 249 — 293.4 26 180 —
Transfers in kind i 6.1 4.4 1 —_ 11.6 4.0 2 -
Government .. : — 10.8 el = — 189 = =
Total Um]ateral Tr':mfcrs 538.6 176 250 — 448.3 2356 182 —
Total Current Accounts and
Transfers .................. 1,447.0 1,457.5 ﬁ 4__& 1,576.4 1,847.5 @ 4;"1
Net Capital Movements
Private Long-Term
(including investments) ’ 12.8 —_ 19 — 15.5 20 =
Private Short-Term Loans - 43.6 — 40 — 35.1 J— 30
Government Long-Term
Obligations 283.8 — 185 —_ 231.7 — 108 -
Government Short-Term Capital - 3.0 - 30 10.6 — 5 -
Foreign Exchange Reserves — 228.2 — 168 51.9 — — 71
Foreign Deposits in Local Banks 4.5 - — 7 34.6 — 12 —
Clearing Agreements . — 12 @ — — 8.0 - =
Total Net Capital Movements 3011 2760 204 245 336.8 506 145 101
Net Errors and Omissions .. = 146 — 10 J— 151 — 10
GRAND TOTAL .. ... 17481 1,748.1 ﬁ @ 1,913.2 1913.2 ﬁ ﬁ
°Revised °®Provisional



Strained relations have existed between the State of Israel and her Arab neighbors since the
creation of the State. Periodically, hostilities have taken place between them. In June 1967, the tensions
in the area materially increased and armed conflict erupted. A cease fire was subsequently ordered
by the United Nations. It is not possible to ascertain, at this time, what the future course of events
will be.

Agricultural Development. Israel's agriculture is the product of a planned transformation of
land. In the years since 1948 there has been extensive development of irrigation and reclamation
of swamp lands, sand dunes and hilly areas, with the result that Israel now provides about 78
per cent of its food needs. The total area under cultivation in 1968° amounted to 4,190,000
dunams (just over one million acres) of which 39% was under irrigation. Israel’s gross agricul-
tural output in 1968° totalled approximately IL. 1,789,300,000. The diversification of Israel’s
farming is shown by the following percentages of the total agricultural output: citrus and other
fruits represent 32%; vegetable crops, 7%; field crops (including grains, fodder and industrial
crops), 19%; poultry products, 20%; cattle products, 15%; and other livestock products, 7%. Approxi-
mately 102,000 persons are engaged in these agricultural pursuits.

Agricultural exports in 1968° totalled $112,000,000, of which citrus fruits accounted for $88,000,000.

Industrial Development. The gross product of Israel’s industry in 1968°° totalled approximately
IL. 8,400,000,000 at 1967 prices. This output was distributed among the various segments of industry
as follows: textile and leather products, 15%; food products, 21%; chemicals, rubber and non-metallic
minerals, 18%; machinery and equipment, 17%; metals and metal products, 9%; wood products and
furniture, 6%; industrial diamonds, 7%; mining and oil refining, 2%; and paper and printing, 5%. The
number of workers employed in industry in 1968 was approximately 236,300 as compared with approxi-
mately 204,300 in 1967,

Industrial exports in 1968°° amounted to $598,000,000 (including exports of polished diamonds
valued at $194,000,000) while industrial imports (raw materials and manufactured goods) totalled
$700,000,000.

Consumption of electricity in 1968°° totalled 4,097 million kilowatt hours, of which 1,259
million kilowatt hours were consumed by industry,

The Purpose of the Issue and Use of Proceeds. The development program of the State of
Israel is directed toward the ultimate achievement of a self-supporting economy. Thus, since the
formation of the State it has, to the maximum extent possible, channeled its funds into productive
investment: to increase the cultivated and the irrigated areas of farmland; to establish industrial
plants and develop the natural resources of the country; to build an adequate transportation and
communication system; and to stimulate the construction of housing for the accommodation of
new immigrants and the natural increase in population.

A major part of the funds required for the consolidation and expansion of the economy have
emanated from four sources, primarily from the United States, namely: State of Israel Bonds,
inter-governmental grants and loans, private investments and philanthropic gifts. Sales of State
of Israel Bonds (Independence, Development, Second Development and Third Development
Issues) aggregated $1,068,210,000 of which $7,008,600 was paid for by the surrender of Bonds of
prior issues. As at June 30, 1969, sales of Israel Fourth Development Issue totalled $209,865,850 and
sales of Second Development Investment Issue Bonds totalled $77,322,500, of which $50,240,000 was
paid for by the surrender of Bonds of other Issues.

It is proposed to devote the proceeds of this Issue to investment in the economic sectors
presented below within the framework of the State’s Development Budget. The allocations remain
tentative and subject to change, for the realization of the program depends on the availability of

° Agricultural year runs from October 1 to September 30.
®®Fiscal year runs from April 1 to March 31.



funds, raw materials, machinery and other required items, the world political situation, world
market conditions, and many other factors. No part of the funds received from this bond issue
is specifically allocated to any particular project, and no part of the assets or receipts of any project
is earmarked for payment of the bond obligations.

Allocation in

Economic Sectors millions of dollars
Agriculture . o vccts e B $ 30.0
Aviation . s S 20.0
Community facilities (Schuola Hosplta.ls and Pubhc Bulldmgs} 25.0
Electric Power ... .. .. : Bk S A e o e 25.0
Housing . B : e e L 40.0
Industry and Cr'lfts B! : b e = 85.0
Irrigation . . g iR iR 50.0
Mining and Minera]s I ol e Wi 50.0
Port Development e sl P AN i 5.0
Road Building and Maintenance ... ... 50.0
Shipping ... : i iR 5 s s e A et e il 15,0
Telecommunications ... . . i IO T e 55.0
Other items and general reserve s WM el L) BB [T 50.0
GRABBUGECOWAL B ol o N N ol U0 SRS Il of W WA Vol N N $500.0

Summary of Underwriting Agreement. Development Corporation for Israel, a New York
corporation, 215 Park Avenue South, New York, New York is the sole underwriter of the bonds
under an Underwriting Agreement dated as of July 31, 1967, pursuant to which it agrees to
use its best efforts to sell the bonds, and is to receive a discount or commission at the rate of 6%.
Commissions and concessions to any bankers, brokers or dealers assisting in the sale of the bonds
are borne by the Corporation. The State is to pay all charges, expenses and fees in connection
with the issuance of the bonds, their registration under the Securities Act of 1933 and under state
securities statutes and qualification in foreign countries, the preparation, printing, publication and
distribution of prospectuses, newspaper prospectuses, advertising, literature, collection of subscriptions,
public presentations and official visits of State officers, all taxes and stamps required in connection
with the sale of the bonds, all sums payable to The Chase Manhattan Bank (National Association),
fiscal agent, and to district and community banks, and all payments to be made to the Employee’s
Pension Fund of the Corporation,

Legality of the Issue. The legality of the issue has been passed upon, on behalf of the State of
Israel, by its Minister of Justice, Jerusalem, Israel; and on behalf of the underwriter by Goldstein,
Gurfein, Shames and Hyde, New York, New York, counsel to the underwriter. On all questions
relating to the laws of the State of Israel, said firm relied on the opinion of Abraham Levin, Tel
Aviv, Israel, a member in good standing of the Israel bar.

The authorized agent of the State of Israel in the United States is Avner Cassuto, Chief Fiscal
Officer of the Ministry of Finance of the State of Israel for the Western Hemisphere, 850 Third
Avenue, New York, New York.

STATE OF ISRAEL
YITZHAK RABIN

YITZHAK RABIN, Ambassador of the
State of Israel to the United States.

By ...



TABLE I - GOVERNMENT OF ISRAEL — FUNDED PUBLIC DEBT — As of March 31, 1969

A. INTERNAL DEBTS — Payable in Israeli Pounds

Amount Amount Amount
Date of Date of Rate of Authorized Issued Outstanding
Issue Maturity Description Interest IL. 000 1L. 000 IL. 000
1948/51 —_ Treasury Bills (Bank of Israel) 2% — 184,000 184,000 184,000
Lottery
1949/55  1969/80  Popular Loans (6 issues) .glfe;f‘“ 41,000 33,873 31,290
interest
1953 1957/71 Compulsory Property Loan 216% — 9,021 4,370
1956 1968 Defence Loan 434%-6%% 40,000 40,000 3,000
1957/59  1959/71 Housing Loan 4%6%-6% 70,000 70,000 10,960
1951 1960/70 Dollar Linked Bonds 3%% 10,000 10,000 7,250
1960 1964/73 Development Loan 5%%-6%2% 500,00 500,000 448,640
1961/63  1967/77 Absorption Loan 4%% — — 766,000
1965/ 66 — Short-Term Bills (3-18 months) 6% - — 550,000
Lottery
1966 1967/71  Prize Loan — 1967 Pt 30,000 30,000 12,500
interest
1967 1967 Advance from Bank of Israel 6% — — 420,000
1967/68  1968/72 Defence Loans (2 loans) 7.5%-8.5% 600,000 600,000 582,466
TOTAL: 3,020.476
B. FOREIGN DEBTS (in 1000 Dollars)
Amount Amount Amount
Date of Date of Rate of Authorized Issued Outstanding
Issue Maturity Description Interest $ 000 $ 000 $ 000
1954 1964/69 Development Bonds (I) 4% 350,000 234,140° 23,316
1959 1969/74 Development Bonds (IT) 4% 300,000 293,621° 159,375
1964 1976/79 Development Bonds (I1I) 4% 400,000 392,630° 317,585
1967 1979/82 Development Bonds (IV) 4% 500,000 176,014° 171,090
1966 1986/88 Development Investment Bonds (1) 434% 100,000 72,300° 21,114
1968 1988/91 Development Investment Bonds (II)  514% 200,000 65,983° 65,678
1958-69 1961/85 Export-Import Bank (12 loans) 5%%-6% 122,148 84,892 51,836
1962 1967 /82 Development Loan Fund %% 10,000 10,000 8,702
1962-67 1962/84 Agﬁréc fnr)lntem'l Development 3%-3%% 137,500 130,211 124,943
oans
1966-68 1968/92 P.L. 480 dollar credit (3 loans) 2%-2%% 57,300 54,616 53,178
1961-67 1965/85 International Bank for Reconstruction  5%%-5%% 109,500 98,457 87,659
and Development (5 loans)
Other 463,247
TOTAL: 1,547,723
Development  Development
¢ Divided as follows: Development Development Development Development  Investment Investment
(1st Issue) (2nd Issue) (3rd Issue) (4th Issue) (1st Issue) (2nd Issue)
Savings Bonds 107,803 141,185 205,565 106,545 NONE NONE
Coupon Bonds 126,337 152,436 187,065 69,469 72,300 65,983



TABLE II — GOVERNMENT OF ISRAEL — STATEMENT OF RECEIPTS

Ordinary Budget
Income Tax .. .
Property and Inheritance Taxes
Customs, Excise, and Sales Taxes

Revenue Stamps, Licenses, and Regu.trauon
Fees ........ :
Collections oF Interf:st
Miscellaneous Revenue ..
Transfer of Ret.elptb toffrom Deve[()pment
Budget . & ; -
Defence Loan ... Ty oy
Total Ordinary Budget

Development Budget
Proceeds from Internal Loans
Loan Repayments . :
Proceeds from Foreign Loans (Includmg State
of Israel Bonds) .

U.S. Grants, Loans, nnd Agucultural Surplus
Reparations from Cermany
Transfer of Receipts from/to Oxthnary Budget
Special Receipts and Sundry Items

Total Development Budget

GRAND TOTAL ...

L3

°°Provisional Figures

(In IL. '000)
Fiscal Year Fiscal Year Fiscal Year Fiscal Year
nde Ended Ended Ended
March 31, 1966 March 31, 1967 March 31, 1968° March 31, 1969°°
1,056,236 1,163,564 1,203,462 1,477,000
89,847 91,950 94,552 255,000
1,108,451 973,994 1,051,344 1,171,700
180,677 211,510 211,528 237,400
163,316 198,705 221,625 222 230
134,951 117,154 260,259 250,655
(—) 90,000 —_— — (+) 722,400
— —- 259,617 300,000
2,643,478 2,756,877 3,302,387 4,636,385
537,402 626,449 1,017,216 1,190,700
82,724 92,686 134,063 322,500
400,102 379,591 759,965 651,000
180,178 189,303 124,719 196,000
69,686 1,931 — -
(4) 90,000 — - (—) 722,400
31,574 47,151 72,845 71,000
1,391,762 1,337,091 2,108,808 1,708,800
4,035,240 4,119,426 5,411,195 6,345.185

TABLE IIl - GOVERNMENT OF ISRAEL — STATEMENT OF EXPENDITURES

Ordinary Budget
General Administration .
Public Order and Defense
Social Services
Economic Services
Subsidies on Essential Commodities
Export and Investment Promotion .
Interest Payments and Miscellaneous
Expenditures
Total Ordinary Budget

Development Budget

Construction
Agriculture and Irrigation
Industry and Mining
Transport and Communications
Debt Repayments
Funds and Sundry Items

Total Development Budget

GRAND TOTAL

?Revised ?°Provisional

(In IL. '000)
Fiscal Year Fiscal Year Fiscal Year Fiscal Year
Ended Ended Ended Ended
March 31, 1966 March 31, 1967 March 31, 1968° March 31, 1969°°
276,758 286,659 260,632 283,427
935,164 1,210,500 1,880,068 2,426,200
714,801 840,218 874,793 767,858
184,195 180,804 195,101 196,150
188,655 191,356 211,652 270,000
11,782 80,345 153,216 243,350
309,386 355,240 4232 450 427,000
2,620,741 3,145,122 3,998,002 4,613,985
377,788 360,780 265,665 270,450
132,964 127,830 106,452 90,100
114,987 98,430 276,684 258,200
258,396 206,819 199,111 221,500
391,887 400,860 475,345 490,000
168,974 140,166 296,341 378,550
1,444,996 1,334,885 1,619,598 1,708,800
4,065,737 4,480,007 5.617,600 6,322 785
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GOVERNMENT OF ISRAEL
TREASURY DEPARTMENT %

250 WEST 57TH STREET L
NEW YORK 19, N. Y.

JUpsoN 2-0442
CABLE AL TRESISRAEL, NEW YORK

OFFICE OF THE REPRESENTATIVE
FOR THE WESTERN HEMISPHERE

March 16, 1965

To the Members of the Board of Govermors of A.F.D.C.I.

Dear Rabbi Friedman;

I want to make available to you the attached statement
which I made and released prior to my departure,

I am hopeful and confident that the members of the Board
of GCovernors will comtinue their devoted work on behalf of State
of Israel bonds with the same unflagging energy and zeal which
they have shown until now and which has brought those wonderful
results of which all of us are indeed proud.

With kind regards,

Sincerely yours,

G . W

Minister of Finance

la/ia



Press Release 13 March 1955

STATEMENT BY THE HONORABLE LEVI ESHEOL,
MINIS FINANCE IN VERNMENT OF TSRAEL

The following statement was issued todey by the Honorable Levi Eshkol
Minister of Finance in the Government of Israel:
Mr, Eshkol saild:

"Throughout my brief visit in the United States on this occasion, dur-
ing the course of which I have had the honor of discussing the affairs of
Israel with the leadership of many Jewish organizations, I have been
greatly impressed by the spirit of responsible concern which I have met
on all sides for the problems of Israel and the Jewish people. I return
to Israel in full confidence that the support and understanding of
American Jewry will continue in the future as in the past to sustain and
help Jewry overseas through the United Jewish Appeal, to emable us in
Israel to continue to absorb Jewish immigrants seeking refuge and dignity
in our midst and, through State of Israel Bonds, to press forward to the
goal of Israel's economic consolidation on the solid Poundations which
have already been firmly laid.

"It is with deep regret that I announce that the Underwriting Agreement
between the State of Israel and the American Financial and Development
Corporation for Israel for the sale of State of Israel Bonds by the latter
will shortly be terminated by mutual consent. However, the American
Financial and Development Corporation for Israel will continue the sale
of Israel Bonds, as hitherto, until a successor organization is estab-
lished to carry on the sales function,

"The sale of Israel Bonds under the Underwriting Agreement between

the State of Israel and the American Financial and Development Corporation
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for Israel will shortly be terminated, by mutual consent, because of honest
differences with respect to policies of sales. On March 1, 1954, the
State of Israel signed an underwriting agreement with the American Finan-
cial and Development Corporation which provided, among other things, for
the exclusivity of sales of Israecl Bonds by the American Corporation and
which gave full power to the American Corporation to determine the times,
places and methods of sale of Israel Bonds.

"However, in the light of a variety of considerations, the State of
Israel subsequently stated that certain modifications were required in this
broad grant of authority. The officers of the American Corporation felt,
however, that the enterprise which they led could be managed most effective-
ly only in relation to the Underwriting Agreement as it had been originally
drawn. As a result, the State and the American Financial and Development
Corporation agreed that the American Corporation should not continue its
activities,

"On behalf of the State of Israel, I want to express my deepest appreci-
ation to the Officers and Directors of the American Financial and Develop-
ment Corporation for Israel for the extraordinary service they have rendered
t0 the State of Israel during the past four yeers, in initiating and suc-
cessfully conducting the sale of Israel Bonds, first, in the United States
and now also in twenty-eight other countries. I want particularly to
record the gratitude which the state owes to Rudolf G. Sonneborn, President
of the Corporation, Julian B. Venezky, Chairman of the Executive Committee,
Samuel Rothberg, National Chairman of the Bond Organization in the United
States, and Henry Montor, Chief Executive Officer of the Corporation.

"I want especially to pay iribute to Henry Montor whom we in Israel

regard as one of those who distinguished himself in mobilizing the material
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and moral resources that made possible the esteblishment of the State snd
who, since the State of Israel was established, has been in the forefromt
of those who have stood by our side with ingenuity, skill and devotiom to
provide vast sums, first as Director of the United Jewish Appeal for thir-
teen years, and now during the past four years, as Chief Executive Officer
of the Israel Bond Organization, He was the directing head of the United
Jewish Appeal in the critical years following World War II when American
Jewry rose to the greatest heights in financing the rehabilitation of the
Jewish refugees and the rise of the State of Israel. During the past four
years, the American Financial and Development Corporation for Israel has
sold $1865,000,000 of State of Israel Bonds.

"It is also imperative that I meke clear that the State of Israel has
the decpest sense of obligation to the {thousands of leaders throughout the
United States and elsewhere who gave of their time, energy and resources
to create this vital instrument of economic survival for the State. I want
to assure the 700,000 Bond purchasers that they have rendered help of in-
estimable value to the State and to reassure them that their investments,
already at work and producing dividends in Israel, will be repaid in full,
interest and principal.

"The officers of the American Financial and Development Corporation, who
have been and continue to be among the warmest friends and supporters of the
State of Israel, have offered their fullest services in enabling the State
to make the transition t0 a successor organization to carry on the sgale of
State of Israel Bonds.

"It is typical of the devoticn of the officers of the American Financial
and Development Corporation for Israel that they are carrying on the current

activities for the sale of Israel Bonds and are meking available their vast
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experience to help launch the new Bond-selling organization. We also have
every hope that they will be among the American leaders who will continue
the responsibility for the sale of Israel Bonds in America.

"It is opportune to say to &ll officers of Israel Bond organizations
throughout the United States and {0 all ley leader and professional staff
that the State of Isrsel and the new organization to be formed count heavily
on the continuation of their labors, It is these men and women, whether
volunteers or technical personnel, who have been the backbone of the great
organization that has been built up in America. They can feel amply re-
warded for their labors in the knowledge that the great sums of capital they
amassed are reflected in the development of Israel during the past four
years, in farm and factory, in the exploration and exploitation of mineral
end natural resources, in the promotion of housing and irrigation, of tour-
ism and roads and, generally, in the whole fabric of Israel's economic life.

"The State of Israel relies upon the proceeds from Israel Bonds as one of
the major factors in its development budget. It is glad to see, first, that
the American Financial and Development Corporation for Israel is carrying
forward wholeheartedly with current sales, and, secondly that every effort
is being made, with universal good will, to set into motion, as rapidly as
is practicable, a successor organization to carry on its splendid work.

"The responsibility for the establishment of the new sales organization
for Israel Bonds has been accepted by Dr. Joseph J. Schwartz, the Executive
Vice Chairman of the United Jewish Appeal. The Government of Israel is
deeply grateful to Dr, Schwartz for having agreed to accept this great re-
sponsibility which means so much to the economic development and consolidation
of Israel, The outstanding record of Dr. Schwartz over so many years in the

American Joint Distribution Committee and the United Jewish Appeal and the
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intimate association he has had with every aspect of the development of
Israel admirably fit him for the new responsibilities he has now accepted.
The affection and esteem in which he is universally held throughout the
Jewish commmnities of the world have given him a unigue stature eamong the
Jews of our generation., That Dr, Schwartz should have agreed to shoulder
this new task is evidence of his vital concern for the welfare of Israel

and for the unity of purpose which join Jewish commmities together for the
cause of Israel's freedom, security and development. It is a further mark
of the exceptional spirit of devotion of which he has always been a towering
and inspiring example.

"The officers of the United Jewish Appeal, headed by Mr. Edward M.M.
Warburg, President, and Mr. William Rosenwald, Ceneral Chairman, have been
good enough to agree to make it possible for Dr. Schwartz to engage in the
task of establishing the new organization. They have been moved to meke the
sacrifice of releasing Dr. Schwartz by their appreciation of the great im-
portance to Israel of the uninterrupted continuation of the Bond effort.
Numerous individuals of standing in the Jewish communities of the U.S.A. have
already assured Dr, Schwartz of the fullest measure of their cooperation with
him and it is expected that it will shortly be possible to complete the legal
and practical arrangements required so that the new corporation will be able
to function as the underwriter of State of Israel Bonds, at which time Dr.
Schwartz will formally assume responsibility for the Bond Sales effort.

"The Government of Israel has every confidence that the efforts of Dr.
Schwartz will be crowned with speedy success and has been greatly encouraged
by the measure of cooperation which, in so short a time, he has already
succeeded in evoking in so many quarters, both on the part of individuals

and organizations,"





