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IR PURJO WIS

cc: George Gruen

' Isaiah Terman
THE AMERICAN JEWISH COMMITTEE __ Bertran N Cold

date August 8, 1973

to Rabbi Marc Tannenbaum
from Neil Sandberg

subject

As you know, we have had an on-going flap with Standard 0il of California
on the Arab-Israel situation. In yesterday's L.A. Times, it was reported
~ that Rev. Harold Fickett, Pastor of the very large First Baptist Church
of Van Nuys, had taken issue with Standard 0il's position.

I called Rev. Fickett andcecongratulated him. He was delighted with my

~ call and suggested that we get together for lunch after Labor Day to
discuss matters of mutual concern, Later in the day, Rabbi Steve
Jacobs of our L.A. Board also called Rev. Fickett, and the three of us
plan to get together in the fall. D

Dr. Fickett's logic re: Standard 0il is fascinating. He quoted from
Genesis, suggesting that the enemies of Abraham would be punished by
God. Hence, following the Spanish Inquisition, God destroyed the
Spanish Armada. God is also on the side of the Jews as against the=:>
Arabs. By the way, he says the Arabs are doing very well in the
Jewish state, : o

. His ultimate logic is that he is concerned with the U. S. coming out
against Israel because he doesn't want harm to come to the U.S. --
divine retribution!

He also mentioned his involvement with the Prophetic Conference in
Jerusalem last summer when he and a group of evangelicals came out
publicly for a unified Jerusalem. Fickett also told Rabbi Jacobs
that we Jews should know mainline Protestants were not our best
Christian friends but, rather, the evangelicals. While they might
try to proselytize us, they also respected our right to disagree.
Above all, however, they were firmly on the side of Jewish survival.

Regards.

NCS: hw
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THE UNITED PRESBYTERIAN CHURCH ﬂf;ﬁ.ﬂ’
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IN THE UNITED STATES OF AMERICA £ H " '
| i Jhe Program A gency

475 Riverside Drive, New York, N.Y. 10027
Room 1244K

August 22, 1973

Dr. Henry A. Kissinger
Assistant to the President

for National Security Affairs
01d Executive Office Building
Weshington, D.C. 20506

Dear Dr. Kissinger:

A recent Associated Press wire story appearing in the Albuguerque
Journal datelined Jerusalem, August l4th, states that Israeli
government officials have approved two proposals made by Defense
Minister Moshe Dayan regarding permanent use of occupied territories
now controlled by the Israeli government.

In the first instance, approval has been given for comnstruction of a
deep water port city in the Gaza strip to be called Yamit (Sea Town).
It is to include 900 housing units, be completed by 1977 and involve
an initial cost of 240 million dollars.

The second case involves approval for Israeli citizens to purchase
land from Arabs in the Jordan-Valley and Jerusalem environs which
are also part of the occupied territories. The Israeli daily
Ha-aretz is quoted as saying that "the Labor Party intends to
confront the voter as a movement striving to carve a new map for
the State of Israel without waiting for peace talks with Egypt and
Jordan."

Should this report be true, it is a matter of deep concern that such
unilateral actions will dispel the possibility of Israel ever relin-
quishing the occupied territories in these areas. I would appreciate
your comment on this development as to its veracity and whether or not
it is the intention of our government, if this is official Israeli
policy, to protest through appropriate means what appears to under-
mine the basic principles of a negotiated settlement as called for in
United Nations Resolution 242.

Yours sincerely,

Donald J. Wilson
Associate for
International Affairs
Dm:jks
@.C '.ﬁﬂ-bé N Tari )'7&'/16(: vm ‘/

Continuing the work of the Board of Christian Education, Board of National Missions and the Commission on Ecumenical Mission and Relations
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The Program Agency
475 Riverside Drive, New York, N.Y. 10027
Room 1244K

August 22, 1973

Dr. Joseph Sisco

Assistant Secretary for Near Eastern
and South Asian Affairs

Department of State

Washington, D.C.

Dear Dr. Sisco:

A recent Associated Press wire story appearing in the Albuquerque
Journal datelined Jerusalem, August l4th, states that Israeli
government officials have approved two proposals made by Defense
Minister Moshe Dayan regarding permanent use of occupied territories
now controlled by the Israeli government.

In the first instance, approval has been given for comstruction of a
deep water port city in the Gaza strip to be called Yamit (Sea Town).
It is to include 900 housing units, be completed by 1977 and involve
an initial cost of 240 million dollars.

The second case involves approval for Israeli citizens to purchase

land from Arabs in the Jordan Valley and Jerusalem environs which

are also part of the occupied territories. The Israeli daily

Ha-aretz is quoted as saying that "the Labor Party intends to con-
front the voter as a movement striving to carve a new map for the

State of Israel without waiting for peace talks with Egypt and Jordan."

Should this report be true, it is a matter of deep concern that such
.unilateral actions will dispel the possibility of Israel ever relin-
quishing the occupied territories in these areas. I would appreciate
your comment on this development as to its veracity and whether or not
it is the intention of our government, if this is official Israeli
policy, to protest through appropriate means what appears to under-
mine the basic principles of a negotiated settlement as called for in

- United Nations Resolution 242.
Z/E;;Slﬂtf?tq—h

Yours sincerely,

Donald J. Wilson
Associate for
International Affairs

DJW: jks

Continuing the work of the Bourd of Christian Education, Board of National Missions and the Commission on Ecumenical Mission and Relations



THE AMERICAN JEWISH COMMITTEE
INSTITUTE OF HUMAN RELATIONS
165 East 56th Street, New York 22, N. Y. ° PlLozxza 1-4000

from the desk of ISAIAH TERMAN

Director of Communications and Servicing

"THE GASOLINE SHORTAGE ---

ITS IMPACT ON AMERICANS' ATTITUDES TOWARDS ISRAEL"

By Milton Ellerin

The enclosed report seeks to explore whether, as the result of
the current gasoline shortage, Americans are now more inclined
than previously to be critical of Israel and therefore would
support or demand a government policy of more "evenhandedness
in the Middle East."

The report, a distillation of a more detailed study, (copies -
of which are available on request), is preliminary in nature
and covers the brief time span of the current gasoline shortage.
Obviously, certain changing conditions that are discussed in

the report could readily make the present findings invalid.

August 10, 1973

AJC and CRC offices _ ;
la-d2abchi(bc); Encl. d
73-310-59



THE GASOLINE SHORTAGE -
ITS IMPACT ON AMERICANS' ATTITUDES TOWARDS ISRAEL

by Milton Ellerin

August 1973

Trends Analyses Division
Departﬁent of Intergroup Relations and Social Action
The Americap Jewish Committee
165 East 56 Street

New York, N.Y.
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There appears to be ample evidence suggesting that a drive,
inspired by a threatened gasoline shortage, is currently underway
by Arab governments, 0il company spokesmen and Arab sympathizers,
to increase U.S. support for the Arab states, with a concomitant
lessening of support for Israel. Because of its topicality, news-
papers, the major news weeklies, radio and television programs have
all featured lengthy analyses of the whys and wherefores of the
energy crisis in general and the gasoline shortage in particular.
Among other things they have stressed the vast increase in our re-
cent energy demands, the present and future reliance on Middle East
0il to meet these demands, and the competition by the world's con-
suming nations for that oil. The dominant conclusion left with -
readers and viewers is that our energy crisis will deepen, and that
the Arab world for the next decade at least, holds the upper hand.

Precisely when the current drive to impress Americans with the
need to lessen our support to Israel and increase our backing of the
Arab countries started is difficult to. say. A major effort appears
to have begun in the summer of 1972 when the dim outlines of the ap-
proaching energy crisis first became visible to the American public.
On June 7, 1972 two senior oil company executives, testifying before
the Congress, warned that American support for Israel threatened
vital U.S. economic interests in the Middle East and coupled their
warning with a request for ''a sober reappraisal of U.S. forelgn
policy toward Arab states."

During the height of the 1972 Presidential campaign A. J. Meyer,
Professor of Middle Eastern Studies at Harvard, testifying before '
the House Subcommittee on Foreign Economic Policy, urged improved
ties with the Arab world so as to insure an adequate supply of Arab
0il. In May 1973 Senator J. William Fulbright in opening hearings on
foreign policy implications of the world energy situation, suggested
that the U.S. "reexamine our foreign policy to cooperate with the -
areas where the o0il lies' and warned that if the U.S. wanted access
to Middle East oil supplies it should end its attitude of un11m1ted
support for unlimited expansion by Israel.

‘The Arab League's Office of Information, obviously sensing an
opportune time to reach an American public feeling the pinch of fuel
0il and gasoline shortages, has reprinted and circulated at least:
eight articles from American newspapers articulating opinions of some
experts about America's heavy dependence on Arab o0il in the next
decade; spreading the notions. that U.S. national interests are best
served by friendship with Arabs as well as Israelis and the deter-
mination of Arab leaders to use 011 as a weapon to achieve political
obJectlves

Arab'apologists joined in the-effort, publicizing assessments

- about the dependence on Middle East oil for the next decade, claiming
that U.S. help for Israel has jeopardized U.S. interests in Arabian
0il, and raising the specter of war by highlighting Senator Fulbright's
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speech which suggested that growing dependence on Middle East oil
might force the U.S. or its "military surrogates'" to take over
Arab o0il producing states by force.

During- the past three months the daily press, national news
weeklies, radio and television devoted con51derab1e space to all
facets of the energy crisis and gasoline shortage, while trying
on the whole to present a balanced picture, have reported in de-
tail our dependence on the Middle East as a source of oil for the
next ten years, the growing demand by Arab officials in the oil
producing countries to use oil as a political weapon to force a
change in U.S. policy. Thus we learned that Sheik Ahmed Zaki al
Yamani, Saudi Arabian Minister of 0il and Minerals, reportedly
warned Secretary of State Rogers that his country would find it
difficult to supply oil to the United States if America did not
use its goodwill to bring about a political settlement in the
Middle East satisfactory to the Arabs. Egyptian President Anwar
Sadat and other Arab personages have by interview or news leak
issued similar threats. On June 11th Libyan Premier Qaddafi
nationalized the $140 million Nelson Bunker 0il Company installa-
tion in Libya and coupled the action with the warning that the
time has come for the Arabs to seriously and dangerously threaten
”Amerlcan interests because of American support for our Israeli
enemy .

In a July 4th interview with the Washington Post, Saudi Arabian
King Faisal warned that the continuation of the tradltlonally strong
American-Saudi Arabian ties depended upon the U.S. evolving a more
evenhanded and just policy in the Middle East. Faisal was also re-
ported to have delivered a '"stern lecture" to American oil company
officials demanding they seek to influence the U.S. government to
change U.S. policy in the Middle East.

While the causal connection with Faisal's warning cannot be es-
tablished, the initial salvo in a major oil company offensive for
lessening U.S. support for Israel was a Mobil 0il advertisement,
published on the Op-Ed page of the New York Times on June 21st and
in scores of other newspapers throughout the U.S. The advertisement
stressed the necessity for settlement in the Middle East to preserve
our 0il supply and the importance to the U.S. of Saudi Arabia as a
major oil supplier. The advertisement also warned that if our coun-
try's relations with the Arab world continued to deteriorate, Saudi
Arabia might well conclude that it would not be in its best interests
to look favorably on U.S. requests for increased petroleum supplies.

On July 26th the Board Chairman of Standard Oil of California,
in'a letter to 40,000 employees and 262,000 stockholders, asked their
support for the: aSplratlons of the Arab people and their efforts
towards peace in the Middle East, and urged that the U.S. government



work more closely with the Arab governments to build up and enhance
our relations with the Arab people.

Most of the fringe groups on the American political scene have
apparently not been influenced by the Arab-inspired campaign. The
far left has tended to view the gasoline shortage as a ploy by the
0il cartel and monopolists to stifle competition and increase prices.
The right wing has tended.to blame the current gasoline shortage and
energy crisis on ecologists and environmentalists.

The hardcore anti-Semites have not developed any consistent or

_ coordinated approach to the energy crisis. Predictably they tend to
see it as part of the ever present or pervasive Jewish conspiracy,
although they have not overlooked the occasion to attack U.S. support
for Israel.

The impact on American public opinion of these efforts is as yet
unclear. Articles sympathetic to the Arab point of view and cailing
for a change in the Middle East policy have appeared in Reader's
Digest, Christian Science Monitor and Time magazine. A nationally
syndicated column by Jenkins Lloyd Jones, editor of the Tulsa Tribune,
speculated that U.S. support of Israel was the No. 1 disaster in the
history of our foreign pollcy and urged that we cultivate friends in
the Arab world.

_ Officially the U.S. government has given no indication of changing
its present policy. Indeed the long awaited Presidential message on
the energy crisis made no reference whatever to the Middle East, much

less hint at any change in policy. However, it should be noted that
the New York Times of August 7th reported that the U.S. State Depart-
ment has begun a low-keyed effort to prod Israel to come up with some
fresh ideas to break the stalemate in the Middle East, and reported
that many administration.officials are privately expressing the notion
that if a solution is not found Saudi Arabia might find herself under
strong pressure to hold down production of oil. On occasion, other
press reports have suggested that military planners, convinced of our
dependence on Middle East oil for the next decade, have urged that our
political objective should be "to keep the Arabs sweet."

A careful three months survey of major newspapers and news week-
lies finds virtually no public clamor for a change in U.S. policy
detrimental. to Israel and favorable to the Arabs. Indeed some news-
papers and influential Congressmen have publicly repudiated what they
describe as Arab efforts to blackmail the U.S. during the energy crisis.
Others have pointed out the instability and unreliability of the Arab
governments, asserting that it would be a fatal mistake to exclusively
‘Tely on the Arabs for our oil needs. Some, such as Senator Henry Jack-
son, have argued that even if Israel did not exist, inter-Arab rivalry
and Soviet exploitation would make our energy sources insecure.
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Undoubtedly the Arab-inspired campaign has had some, unmeasurable
as yet, impact. However, it would appear that the vast majority of
Americans still do not attribute the gasoline shortage to our Middle
East policy. Rather, there is a widespread belief that the gasoline
shortages are artificial -- a result of monopoly practices by oil
companies. Other accepted theories are: that Arab oil producers are
withholding supplies in anticipation of price rises; that Arab govern-
ments are using oil to blackmail the U.S.; and that environmentalists
and ecologists have prevented exploration for new sources of oil and
full utilization of known sources of supply, with the Clean Air Act
of 1970 forcing American auto manufacturers to produce '"a breed of gas
consuming monsters.'

For the moment the gasoline shortage is far less acute than pre-
dicted. It may be anticipated that the Arab-inspired campaign to
change U.S. governmental policy will continue without let up. Should
Americans find heating o0il in short supply during the winter months,
and should the gasoline shortage become more acute in the ensuing
months, the campaign may be far more successful than it has been to
date. Public clamor, as distinguished from that of special pleaders,
for a change in our Middle East policy will, in large measure, be
conditioned by the degree to which Americans are 1nconven1enced by the
0il shortage.

73-970-14
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‘WRFM RELIGION COMMENTARY
RABBI MARC H. TANENBAUM* OF THE AMERICAN JEWISH COMMITTEE
WENERGY PROBLEM - THE SAUDI ARABIAN CONNECTION"

On July 11, 1973, the U. S. Senate gave overwhelming approval
to a resolution calling on the United States to.take the lead in
seeking an international agreement on a proposed treaty to prohibit
environmental warfare. Environmental warfare refers to the calcu-
lated tampering by govermments with natural forces for political or
military purposes, ranging from simple rainmaking through cloud-
seéding,to stimulating earthquakeé, weather modification, setting
off tidal waves, and otner-per§erse and immoral methods of human
destruction or discomfort for geopolitical purposes. At the
international environmental conference in Stockholm last year, all
participating govermments agreed to guard against Euch manipulation
of nature for military or political objectives. While it generally
has not been viewed in this perspective, it seems increasingly
evident e perverse - that the so-called energy crisis
represents a distinctive form of this diabolical environmental war-
fare. Instead of seeding clouds and stimulating earthquakesras a
brutal means of intimidating or blackmailing your enemy or victim,

to do your bidding supiﬁely, you manipulate God-given natural

* Rabbi Tanenbaum, who is National Director of Interreligious Affairs
of the American Jewish Committee, presents a weekly religion comment-
ary on WRFM.
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resources such as crude oil or natural gas for such political black-
mail purposes,

According to a series of recent reports in the.reliable Wall

Street Journal, that is exactly what oil-rich Arab goverrmments have

launched - energy warfare against the govermment and people of the
United States, not to speak of Western Europe'and Japan.. At the
center of the blackmail campaign in Saudi Arabia, which together with
Kuwait and Libya, egged on by Egypt, are threatening to withhold or
slow down their oil production unless and until the United States

| adopts a so-called "even-handed" policy in the Middle East. As any-
one even vaguely familiar with recent Middle East realities knows,
"even-handed policy" is stated explicitly in the lexicon of Arab
revolutionaries to mean "the dismantling of the State of Israel,"
namely politicide., What the advocates and fellow-travelers of energy
warfare do not take into adequate account is that they are playing
with a two-edged sword. O0il and gas are not the only resources in
limited supply. Wheat, corn, and aoyﬁeans, for example, are also
natural resources; and it is not altogether inconceivable that should
these govermments and their allies mindlessly try to bully or back
the American people against the wall that Americans will be tempted
to reciprocate in kind by withholding or slowing down commodities

for which we are now the major resource on the world market. That,

of course, wbuld'be a profound moral and human tragedy, especially for

]
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countries in Africa and Asia, who are stalked by the dread specter
of hunger and-starvation, and who.deserve our humanitarian aid.

The more realistic and civilized response of Ameriéa, which thank-
fully is already under way, is a greatly expandéd goverﬁment-
sponsored energy research program especially in the conversion of
coal to clean fuels, plus programs for more economical consumption
of oil, that will reduce significantly our vulnerability to black-
mail by Arab govermments or anyone else.

In all the preliminary skirmishes thus far in this energy
war against America, one must confess a ﬁerrible sense of chagrin
over the role played by such ﬁajor 0oil companies as Standard 0il of
California, parent of Chevron, Mobil, Exxon and Texaco. Aside from
the moral issue of theilr possible culpability iﬁ manipulating an
artificial energy crisis which has given some of these companies
a 50% increase in profit as of June, their recent political lobby-
ing campaign among their stockholders to undermine the security of
Israel for their selfish monopolistic gains raises pointedly the
question of who detérmines the foreign policy in the United States --
our Congrass or these conglomerates? Perhaps the time is upon us
for the Uaited States Congress to adopt a concensus resolution pro-
hibiting energy warfare by American oil companies which is just as
inimical to Americans and human interests generally as is environ-

mental warfare.

~ 73-700-66



August 19, 1973
WINS RELIGION COMMENTARY
RABBI MARC H TANENBAUM* OF THE AMERICAN JEWISH COMMITTEE
""ENERGY WARFARE"

Recenf reports in the Wall Street Journél réveal that oll-rich
Arab govermments have ! taunched in effect energy warfare against the
government and people of the United States. At the center of the
blackmail campaign is Saudi Arabia, which together with Kuwait and Libya,
egged on by Egypt, are threatening tmwithhold or slow down their oil
production unless the Unitéd States adopts a $o~ca11ed Yeven-handed"
policy in the Middle East. The suggestion that the United States is
endangering its energy subplies By:its present policy i8 of course
a deliberate distortion of fact. O0il supplies depend on stability,
and Middle East energy sources would long ﬁgo have been endangered
had it not been for the stabilizingleffect of Israel in the actual
balance of power in that region. We need oniy to recall that in
September 1970 during the Syrian invasion of Jordan, Israel deterred
extremists from forcibly toppling Arab governments of pro-Western
regimes. If oil supplies will be threatened at all, the danger lies

in inter=Arab rivalry, epitomized by the recent invasion of Kuwait

by Iraq, or in subversion and in internal power struggles, and not
in the Arab dispute with Israel, which has become a convenient

pretext and smokescreen.

'~ %Rabbi Tanenbaum, who is National Director of Interrel1g10us Affairs
of ‘the American Jewish Committee, presents a weekly religion comment-
ary over WINS-Westinghouse Broadcasting System. -
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.It is often overlooked_thaﬁ not ali Middle Eastern oill producers
afe Arao; Iran, the ﬁajor non-Arab oil producef in the Middle East
produces'almost 10% of the world's crude oil, and Iran alone will
be able to supply a major portion of UO-S..imports in case of
inaccessability of Arab oil to the U, S. Even a total Arab oil
boycott on the U, S. - a hypothetical development that is difficult
to imagine - cooid be reduced to manageable proportions within a
short period. Ouf government, as well as other nations, have launched
energy fesearch programs and plans for more economical consumption
of oil that unquestionahly will lead to alternative sources of.energy |
and thorefore_a decline in world dependence on Arab oil. Arab leaders
muot therefore rea1ize privately that oil blackmail iaffwo-edged;
sword, and that there are real limits to how much the American
people and othors will allow thémselves to be bollied and backed
against the wall.

Some.reliable observers hold that the so-called energy crisis
was artifidally created by the oil companies and their 1oboyists,_
who have cashed in a 50% increase in profits és of June, .Thus an

artificial crisis was created and no real American interest was

served, unless you are prepared to believe that what is good for the

0il congromerates id automatically good ffor America. Perhaps the time

is upen us for the United States Congress to adopt a concensus re-
solution prohibiting energy warfare by American 0il companies which

just as inimical to American and human interests generally as are

all other forms of contrived warfare.



URGENT AND CONFIDENTIAL .

ONE TO EACH OFHICE
. : ;. . PLEASE SHARH
_THE AMERICAN JEWISH COMMITTEE ' g

date August 3, 1973
to Area Directors

frdm Bert Go ld

LSRN ER LI 2ol € UL EY LLS

subject July 26 Letter to Stockholders of Standard 0il Co.
in California

For some time now we have kept tabs on the discussions of the
energy problem in the United States paying the closest attention
to explicit and implicit expre551ons of opinion to the effect
that the political situation in the Middle East is a prime
" determinant of the energy problem. The recent Mobil 0il Company
:agX‘and*thE'Ietters.fo_the stockholders of Standard U1l Company
California (which we have learned was sent by the Chairman
of the Board, 0. N, Miller, with the full agreement of other
Board members),'are the latest salvos in this growing campaign.

We have mot with representatives of other Jewish organizations
of the NJCRAC to develop what we believe will be a useful and
hopefully effective response. There was unanimous agreement
that member agencies of the NJCRAC should not issue statements
on the Standard 0il letter at this time.

Also, I think you should know, that a meeting is being arranged
between two prominent members of the financial community in

San Francisco (who happen to be members of AJC) with the President
of Standard 0il of California, whose corporate headquarters are

in San Francisco.

The NJCRAC organizations agreed on the following:

1) Constituent NJCRAC agencies should encourage their mémbership,
and especially stockholders, to write to Standard 0il of California
— 225 Bush Street, San Francisco, California 94104).

2) Efforts be made to secure a meeting of national Jewish leader-
ship with Mr. Miller. -

3) 1In those communities where there has been newspaper coverage'
of the stockholder letter, and where there exists a good relation-
ship with political leaders, such as U. S. Senators, an appropriate
.effort be made to have them issue public statements.

continued..




‘Area Directors RS T © August 3, 1973

4) It is recognized that many people would be so outraged that
they would want to send their credit cards back to Standard
0il with an approprlate letter. This, of course, is an under-

- standable reaction. However, we do not believe that a formal
- public boycott is called for.

We believe it important that you call upon our membership to
respond, in strong terms. Our members should be informed
by our office that in response several points should be stressed:

- 1) Contrary to implications contained. in the Standard 0il letter

a tremendous amount of United States assistance has, indeed, been

given to Arab countries through enormous economic aid—in-
terms of food supplies and special assistance programs such as
refugee rellef programs.

2) Israel is a Strong and stable element in an area of endemic
instability.

3) Even if Israel did not exist, Arab governments would still
be pressuring for greater profits and other advantages.

L) Negotiatiens along the lines mentioned in Resolution 242 is
the most reasonable approach to secure peace in that1roubled
areacf the world. o

5 | hope this material w1ll be helpful to you.' I would appreciate
your lettlng me know if you feel that the Ellerin report should

be distributed to the CRC's. Also, would you please send to Milton
Ellerin any news- storles, edltorlal or comments whlch have appeared
or will be appearing.

bhg/ak; 2 ) "{ZM W‘J

Please note follow1ng enclosures

: The letter sent by the Chairman of the Board of Standard 0il of calif.

The August 3rd, 1973 New York Times Story.

A draft study by Milton Ellerin. ' :

A memorandum prepared by a knowledgeable source whlch has ‘been
shared with us that further illuminates the issues.

‘A June 28th, 19?3 New York Times Op -Ed piece by Senator Jackson.*'
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American Jewish Committee 165 E. 56th St. New York, New York 10022

Standerd Gil Company of California Thought you might find this interesting.
225 Bush Street, San Francisco, California 94104 ' '

tlarris L.Kempner,Jr.

.
-~

0.N. Mille | S L) ;
thnumunolthe&@@ o .I ; I ( h.h_l-ly26, 1_9-73. / : wG 2

To our Stockholders:.

All of us are ‘well aware that the United States is not producing enough oil and gas to meet the
overall demands which exist today for these energy resources. We arc bei.ommg increasingly
dependent on forelgn oil 1mports

Here in the United States we must increase our exploration efforts to find new oil fields, and
do all that we can to develop all sources of energy. However, even with our strongest efforts in these:
directions, it is clear we must look to increased imports of foreign oil in sizable quantities.

Since 1960, the Nation's volume of petroleum imports has increased more than three-fold, and
now amounts to more than 35% of our domestic requirements. The forci Ign oil we will n(:t.d could
- rise to 45-50% by the end of the !970'5. : _
. — on S N
A key question certainly is, “From where is all this oil to come"" Obviously, we must look to
all parts of the world, but primarily to the prolific oil fields of the Arab/Persian Gult arca which
contain almost two-thirds of the& H s oil reserves. '
. e ——" - . id

Standard Oil Company of California has had a long association with (he Gulf area. which has
become important as a basic supply source for Western Europe and Japan, and will be an important
source for the United States in the years ahead. Calitornia Standard made the first oil discovery on
Bahrain Island in the Gull in '1932. A year later it concluded an historic agreement with King "Abd
al- "Aziz to explore and develop the Eastern segment of Saudi Ar1hu whlch contuins néarly

—~— one-fourth of the world’s known oil reserves.

Duriug'lhcsc 40 and more years, we have maintained a continuous and cordial rel:tionshp
with the Arab people. The development of their oil fields has been a story of mutual cooperation
and benefit, reinforcing bonds of friendship between our two pcoples that were forged decades
before.

There now is a growing feeling in much of the Arab world that the United States has turned its

back on the Arab people. Many arc said to feel that Americans do not hold in proper regard the

. national interests of the Arab states, their long history of important contributions to civilization.
their efforts to achieve political stability and to develop sound and modem cconomic structures.

All of this is occurring at a time when the Arab states — because. of their vast reserves of crude
oil — are becoming increasingly important to the future wellare ol the Western world. The Arab
states  and Iran -- hold the key to the energy resources which fuel the industrialized nations of

— ¢ Western Europe and Japan. They represent the only major source to which the United States can
ook Tor any substantial increase inits crude oil imports to meet our needs.

1 is highly important at this Gme that the United States should work more closelhv with the

Arvab governments to build up and enhance our relations with the Arab people. We as Americans

have a long history of fniendship and cooperation with Arabs. It gocs back more than 100y cars.,

o long betore the first oil operations, and involves cultural relationships which eng nm]\ iss e ucation
and religton, as well as commercial trading.



‘During this time, much good will has been established which must be enhanced. There must be
understanding on our part of the aspirations of the Arab people, and more positive support of their
efforts toward peace in the Middle East.

It is in the best interest of all of us who are citizens ol the United States (o urge our
Government to work toward conditions of peace and stability. We must acknowledge the legitimate

interests of all the peoples of the Middle East and help them to achieve security and a dependable
cconomic future.

Looking forward to the energy needs in the years ahead, it is in our mutual interest to
encourage a United States Government course which recognizes the importance of thesc objectives

to the future of all of us — a course which above all secks a peaceful and just settlement of
conflicting viewpoints.

l
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THE ENERGY PROBLEM ; PRESSURE ON AMERICA'S MIODLE CAST pALICY

Rlcoﬁcarted and austﬁined effort aimad at influencing U,S3,
polfcy in the Middle East is nou under uay, By reapoatasd
paid appaals through the media, ond by direct letters to

stuckhnlwfrs, oil cnmpaniga intend to ercate a fooling of

innacuriﬁx and an atmoaphere of crisis sbout Amarica's energy

P

suppliaa, : Those companiep assert that danger can be auartad

only by a change of U.S, policy in the Middle East.

In order to divart public attention from the anti-trust
violations = uhich aré presently éha aub ject of lsgal pro-
cesdingd ~ some o0il companies arec trying to blame the _
artifinially—indncud gaaolins ahortagaa 1n the U.S.R., on
an imaginary faulty polxcy of the U.,3. guvarnmant tuuarda
0il producing countries, apecifically the arabfﬁnsa;among”

a

th 1nig, - " ~ e

Present local funl shortages are ths result of a leck of

-

1afining facilities, and of adoquote disiribution pianning.

They have no conngction with tho medium and lang-ra;ga‘

onorgy problem. Any attempt to link thase tun diffesrent
'.}asunat_in ardaer to briﬁélabaut pressure on U.S. forelgn

policy, cannot be substantiated, Facad with & grouing

- B e e S s S e B gt

ongrqy demand, the U,S5, Government.embarked on a major

: effort to develop alternative domnatic energy resources




of all types, esnd to socure ths enorgy necdod in tha

futuro.

The suggoastion that by its proesent policy in tho Middle

East the U.5.A, ie endangering its energy supplics, is a
deliberate distortion of ths facts, '

4

\ ‘ .
041 supplios donnnd on atability, and Middle East energy

sourcas unuld long ago have been threatened in & much mors

esrious manner = and actually sndangored = had it not boen for

tha ntabillsing affect gf tha antual balance of puunr in

tha ragion.

If wil supplies will at all be threatened, the denger lies
in inter~Areb rivaley, in suhvarninn.and inturnél pouer
atruggles, and not in the Arab dispute uith Israel, The
Arab-ts:ael conflict 1s often used by the Arebe as a
conyﬁninnt slogan and they derive ancouragemsnt FPram

persistant efforts in the Uestern media to ascribe regional

inotability tn Isruel and tho Areb/Inrael conflict.

* Kuwait was racently threatoned with an Iraqi invaesion ond

"Saudi Arabia is monaced by subversion from other Arab States

or Arab "rovolutionary" movements supported by the U.S5,5.R.

and China.
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Israsl in contrast, has sarved as a stsbilizing factor becausa
its military posture hes deterred extremists from fForcibly
taking over the Governments of pro-Uestern regimes. This
rolo by Ieroel came out in Septombor 1970 during the Syrian
invasfon of Jordan, aubaa;uantly during ngéyeen and Syrian
attempts to upset the Lebanese regimea. Israsl's position
with ragard to Egypt since, June 1967 had put an end to the

Cgyptian presence in Yemen and Egyptian subversion in Saudia
Arabia and _&ﬁﬁlﬂﬂ‘ PE_’;'_@‘L—-"’“

Israsl secures the ARAMCO TAPLINE which crosses the Golan
Hefghts carrying Saudi 0il to the Vest. |

Tho fact s often overlookad that not sll Middle ELastern
.ﬂil producers are Arab, Iran, thn major non-~Arsb o0il-
producaer in tha ﬂiddla East, pr&duces almoat 10%
(5,050,000 barreié a day) nf tha'éﬁrldis crude ail

and is expocted to'raiaé production in the cpming years
up to 8 million barrels a day. Iran alone will be able
to supply a msjor portion of U.S, 1npdrta, in csse of ine
accessibility of Arab oil to the U.S5. (U.S. imports in

1972 from gll outside sources usre 4,740,000 barrels a

dny).

Furthermore, there is no such concept as "Arab®™ oil. There




sre diffarent Arab oil-producing states, with different, often
conflicting ragiméa. policies and intersats, and sro unitod

only in their efforts to maximize profith,

In ths cese of Saudi Aratria, tha rngima.han tuo basic goals :
ensure its stability and only éacnndlib thgt; to maintain oil
exporte in raturn for maximum profits, It is inconveoivablo

that the Saudi Gnuarnmant uould riak its owun and thak@%@.ﬁu
Bacurlty, that i2 dependent on 1ts ralntionship uith-tha

U.8., by applying political hlnnkmail ngulnet the U S..

. using 0il as tha waapon.

Even a total Arsb oil boycott on the U.5, - a development
that is difficult to 1magine = could be reduced to manageable
proportions within a ahnrt ‘period if ever such a hypothoticsl

emergency Aaros@. = 4 X : ‘

Tha 1967 experience has shoun that evaen 1n‘g situation of

war in the RMiddle East, an Arsb olil-boycott islunfeaaiblc

and a partial or seloctive boycott is even loss workebla,

A U.S, 041 lmpurt Task Force report of 1970 cnncluded'that
*to have » prublem, one must postulate comething appruaching-.
a total dnnial to all markets of =sll or most Arab oil®, |

After instituting pertial boycotts by somg of the Arab
producers immodiately after the Juno war, the leanders

of ths Arab etutsn_:nachad the canclusion that it would
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‘thereby. - 7

batter serve thair purpose to sell the oil,

Caspite Presidont Sadat's statements, Eqypt has reiteratad
the same logic ¢ it ia better to ssll 0il than to deny it

‘l est. gypt recently concluded nev conceasion agree-
ments with two of the Fajor American ¢il companisa - Exxon
and Mobil. Thia conduct nannot.;arioualy be considered

as roflacting the intention to usw o0il as a political waapon,

The entire so-callaed energy crifie was srtificislly inflated
by the o0il companies and their lobbyists,

Only when the campaign had gatherud considerable momentum
in Americg, did some Arab leaders take up the themse and echo
vhat they had been expacted to say, Thus an aritificisl

cycle was created and fin real American interest uas served

i
il

Arab leaders of uil-pféﬁucing atates are very much awara

that oil as a political weapon is a two-esdged sword. Thay

_ara also awaro of tho fact thatofl is & wasting asset and

that a dscline of world dopendesnce on oil will teke place

as soon as alternativo sources of energy are porfegcted anc
rondered aconomically marketabla. Consequsntly, they have

a vested interest in maintaining a high degras of credibility

for themselves in the oil market, a=nd for as long as pos..lie.
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It is inconcelvable that the U.3, uwould in any wvay encourage
the Arabs into bnllov!ng_thay can acquire such levarage-
pouer over it. Not because of any American commitment to
Isrsel, but bocause oxposura toisuch vulnorability would

bo an invitation to ever-escalating demands that could end

in dicaster. Indeed, responsible U,S,.spokesmen have

ST LR T

strongly emphasized .that the U.5. will not tolarato blackmail

through exploitation of its nead for Mideaatern oil.

Unile all will uelcome U.S. policy movas designed to bring

S AT WIS | 2 VAT 2

togaether the Areba and the Israelis for peace telks, this
cannot be best accomplished by cnuproniniug-u.é. intersats-
in the Middls Esat vhich sra the msintanance of peace and
stability, and reliance on stable and friendly governments.
Those who counsel that the U.S5. government hdopF a policy
designed to please the Araba sre concealing halk the truth
from tha U.S., public and the government. Thsey know very
vell that uhat the Arabs sre demanding fromithe ﬁ.s. is
strictly uhat the U.S5. can deliver at ths éxpanao of lerasl.
Those who are promoting this line ars therefore requiring
the U.S. to sacrafice the interest of a friend end slly in f :
raturn for on elusive and unachievable goal, 1t i3 an illusion 3

to belifeve that the Arabs can be sstisfied by eny U.S.,-inspired

compromise solution to tho conflict. In the yoars of IVG9-72
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the U,5,.5.R. uas committod to aasist the Apabs thrauch anrnmo
and equipmont and even dn;tlcimant of its own manpou.s, Cut
all of this did not satisfy the Arabs and tho Russichc w.ro
svenhtually ovicted Prom Coypl, bacnus‘rn the Scvint Un!

rofused to satisfy the Rr‘ab demand to grent them tiig c.,.cclty
to overcoms Israsl totally. Could anyono' soriously conceive

of tha U.S. embarking on a similar read?

- Y-
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ENERGY PROBLEM - THE SAUDI ARABIAN CONNECTION

On July 11,1973, the U, S. Senate gave overwhelming approvai
to a resolution calling on the United States to take the lead in
seeking an international agreement on a proposed treaty to prohibit
environmental warfare. Environmental warfare refers to the.caicu-
lated tampering by govermments with natural forces for politg;al
or military purposes, ranging from simple rainmaking through
cloud-seeding, to stimulating earthquakes, weather modificétioﬁ,
setting ofﬁtidal waves and other per{rerse and immoral methods of
human destruction or discomfort for geopolitical purposes. At the
international envirommental conference in Stockholm last year,
all participating govermments agreed to guard against such manipu-
lation of nature for military or political objectives. While it
generally has not been viewed in this perspective, it seems
increasingly evident - and no less perverse - that the so-called
energy crisis represents a distinctive form of this diabolical
environmental warfare. Instead of seeding clouds and stimulating
earthquakes as a brutal meanslof intimidating or blackmailing your
enemy oOr victimf to do your bidding supinely, you manipulate God-

given natural resources such as crude oil or natural gas for such:

political blackmail purposes.

According to a series of recent reports in the reliable Wall

Street Journal, {that is exactly whas)oil-rich Arab governments have
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1aunched~i energy warfare against the government and people of the
quted Statesp- é%ﬂ;—be~sgeak-oﬁﬁwestéfnﬁEqupe-and_Japanﬁm At the
center of this blackmail campaign is Saudi Arabia, which together
with Kuwait and Libya, egged on by Egypt, are threatening to with-
hold or slow down their o0il production unless and until the United
States adopts a so-called "even-handed" policy in the Middle East.
As anyone even vaguely familiar with recent.Middle East realities
knows, "even-handed policy" is stated explicitly in the lexicon of
Arab revolutionaries to mean''the dismantling of the State%of Israel,"
namely politicéde. What the advocates and fellow-travelers pf
energy warfare do not take into adequate account is that they are
‘playing with a two-edged swordﬂ 0il and gas are not the only
resources in limited supply. Wheat, corn, and soybeans, for exaﬁple,
are also natural resources, and it is not altogether. inconceivable
that should these govermments and their allies mindlessly try to
bully or to'baék the American people against the wall that Americans
will be tempted to reciprocate in kind by withholding or slowing

ond Yeefpeltg

down commodities for which we are now the major resource on the
world qarket.= That, of course, would be a profound moral and human
tragedy, especially for countries in Africa and Asia, who are
stalked by the dread specter of hunger and starvation, and who
deserve our humanitarian aid. The more civilized and realistic

response of America, which thankfully is already under way, is a

greatly expanded government-sponsored energy research program



*espee%ally—in—the—eeﬁvers1on ©on of coal to clean fueis,(;lus programs
fqg_go:e*eccnﬁmicai—consumptionﬁgg_oilz)that will reduce significantly
N

our vulnerability to blackmail by Arab govermments or anyone else.

In all the preliminary skirmishes thus far in this energy
war against America, one must confess a terrible sense of chagrin

& hid~

over the ro;e‘played byﬁsuch major oil companies as Standard 0il -
of California, parent of Chevron, Mobil, Exxon and Texaco. [;side
from the ﬁoral issue of their possible culpability in manipulating
an artificial energy crisis which has given some of these companies
a 50% increase in profit as of JunejT?%eir_recent'political lobby-
ing campaign among their stockholdegé to undermine the security
of Israel for their selfish monopolistic gains raises pointedly

eda ]
the question of who represeass fhe American people i

our Congress or these conglomerates? Perhaps the time is upon us

for the United States Congress to adopt a concensus resolution pro-

hibiting energy warfare by American oil companies which is just as
Qg 4L ﬂq,} gf,\m

mp——
inimical to American and human interests generally as iS—enwvizon-

mental warfare.
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subject The Gasoline Shortage - Its Impact on Americans'
Attitudes Towards Israel

There is attached a preliminary analysis, or interim report,

on the public reaction, to date, attributable to the energy
crisis. The report was written from a narrow perspective,
seeking to determine: (1) If, as a result of the gasolinc
shortage Americans are inclined to blame Israel, and would
support a government policy which would call for either morec
"evenhandedness in the Middlc East" and a lessening of support
for Israel; (2) If there has been widespread resentment against
Israel, are American Jews being blamed for our government's
current Mid East policy.

The report is preliminary in nature because I believe the
evidence is far from complete. Changing conditions could
readily make its findings invalid.

It seemed logical to do a report now because we have undergone

a measurable period -' (a) a period embracing widespread warning
of an impending gasoline crisis, (b) actual shortage of gasoline,
and (c) the easing up, perhaps temporary, of that crisis. It
also seemed important that we have some data as we contemplate
our program for the coming year.

Briefly, the report contains evidence of a campaign by Arab
tulers and oil potentates, oil company spokesmen and Arab sym-
pathizers tochange government poiicy. There is some evidence
that Faisal of Saudi Arabia has called in American oil company
cxecutives and laid down the law, demanding that they start
using their muscle in order to bring about a change in U.S. L.
East policy. The report gives a representative sampling of ¢l
enormcus media coverage of the cnergy crisis, all of which «.pov.-
I:ted on the causes of the o0il shostuge; the abundunce of ol

the Middle East; and the fact that {for the next decade our -

rost total reliance is on the Middle East as a source of uvil.
Lven the most unbiasoed reports could well suppest 1o Amerioai .
Phe necenssity for a chanpe in our Mid Bast policy o an o g
ther avan lability of petroleanm,  Arab apologista aunl ol Congoans
poeple have given substanteal civeulation, svmotlues lorceiui .,

sometimes subtly, to these opinions,
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Bertram H. Gold - | August 2, 1973

Surprlslngly thcre has been’ 11ttle oT no ev1dence of any wide-
spread inclination to blame Israel, with almost no demand that
we be less friendly to Israel and more friendly to the Arabs.
The exception has been, of course, the gutter anti-Semites,
but the reality is they have no impact on the overwhelming
majority of Amerlcans.-

The report suggests that as of this wrltlng there are a number
of rcasons for the failure to make U.S. support of Israel a

.scapegoat. A 51gn1£1cant number of Americans believe that the

gasoline shortage is contrived, or that it is the result of

‘monopolistic practices of the 011 companies. Another signifi-

cant segment of American public opinion, while viewing the
energy crisis as real, blame the ecology movement in that it
has prevented offshore oil exploration, consummation of the
Alaska pipeline and anti-pollutant devices in automobiles.
There are eyen some responsible Americans who see and resent
the energy crisis as an attempt ‘by Arabs to blackmall the =«

_governmen 1.

I do not believe that the campalgn is over by any means. It

may well intensify in the months ahead. A heating oil crisis,
coupled with a cold winter, could make Americans surly and

more inclined ‘to sacrifice Israel, if need be,for more oil.
0bv1ously we should continue to pay close attentlon to ‘the
problem in the months ahead, but so far Phase I has not presented

any 51gn1f1cant problems

ME/1k

- Enc.,

cc: Isaiah Terman
Seymour Samet
Morton Yarmon



There appears to be ample evidence suggesting that a drive is
currently underway, possibly coordinated, by Arab governments, oil
company spokesmen and Arab sympathizers, for increased U.S. support
for the Arab states, with a concomitant lessening of support for
Israel. Because of its topicality newspapers, the major news weéek-
‘lies, radio and television programs all have featured lengthy analyses
of the whys and wherefores of the energy crisis in general and the
~gasoline shortage in partlcular Most analysis among other things
have stressed the vast increase in our recent energy demands, the
present and future reliance on Middle East o0il to meet these demands,

-~ and the competition by the world's consuming nations for that oil.

The dominant conclusion left with readers and viewers is that the
energy crisis will continue to deteriorate, and that the Arab world,
for the next decade at least, holds the upper hand.

Precisely when the current drive to impress Americans with our
dependence on Mid East o0il began is difficult to.Ssay. Arab spokes-
men and Arab apologists have almost since the creation of the State
of Israel hinted at or alluded to the notion that America's vital ,
interests would in the long run be better served . by a pro-Arab rather
than a pro-Isracl policy. A major effort, however, was not discerni-
ble until the summer of 1972 when the dim outlines of the approachlng
energy crisis became visible to the general public.

-On June ?, 1972 two senior-oil company executives in.open testi-
mony warned Congress ;hat American support for Israel threatened vital
“U.5., economic interests in the Middle East and called for a "sober.re-

appraisal of U.S. foreign policy toward Arab states." 1In a news story.
commenting on the oil exccutives' statements, the Washlngton Post re-
portcd that '"'U.S. oil companies have been privately urging a more
evenhanded administration approach to the Mlddle East crisis to stem
the, er051on of U.S. influence. ‘

During the height of the 1972 Presidential campaign A. J. Meyer,
Professor of Middle Eastern. Studies at.Harvard, testifying. before the
House Subcommittce on Foreign Economic Policy, urged improved ties
‘with the Arab world so as to insure an adequate supply of Arab oil.

He was concerned, he said, over the -

"growing polarlzatlon of U.S. 1dentification with
Israel - accented by a range of events from the
Munich raid to the vote-gathering (by both parties)
in the current U.S. election campaign...'" and that
"our national interests are best served by friend-
ship with the peoples and leaders of both sides -
‘not just one - of the Arab-Israel frontiers. To
Arab political leaders - and shapers of oil pollcy -
the U.S. position is overwhelmingly one-sided.

Many view it not only as an embarrassment to them -
~longtime friends of the United States - but also as
potentially self-destructive for the United States."
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In the spring of 1973 as the American motoring public was be-
coming painfully aware of a gasoline shortage, the Senate Foreign
Relations Committee, chaired by Senator Fulbright, a longtime
critic of America's pro-Israel stance, in late May 1973 opened
hearings on forcign policy implications of the world energy situa-
tion. TFulbright's opening statement suggested that the United
States ''rcexamine our foreign policy to cooperate with the areas
where the oil lies'" and warned "if the United States wants assured
access to Middle East oil supplies it should end its attitude of

. unlimited support for unlimited expansion by Israel."- (On the same

day thc Senate Interior and Insular Affairs Committee, chaired by
Senator Jackson, opened hearings on a bill de51gned to decrease
Amcrican dependence on Middle East oil. Jackson, in his opening
statement, observed that '"the uncertainties involved in securing
stable sources of Middle East 0il are 1ncrea51ng1y apparent 3

The Arab League s Arab Office of Informatlon, sensing perhaps
an opportune time to recach an American public feeling the pinch of
the o0il and gasoline shortages, reprinted and circulated in the
May and June editions of its monthly propaganda magazine Palestine
Digest no less than eight articles from American newspapers articu-
Iating opinions of some experts that: America will be heavily de-
‘pendent on Arab 0il in the next decade; that U.S. national interests"
are best served with friendship with Arabs as well as Israclis; the
increasingly belligerent mood of Arab leaders determincd to use oil
2s 2 wecapon to achieve itheir political objectives. While the arti-:.
cles were fairly low-Key their net effect was obviously calculated
to tripgper cither reader fcar or appeal to economic self-intercst.
Additionally, the Arab Office of Information circulated the vicws
of Professor A, J. Meyer and reprinted and circulated Senator '
William J. Fulb:;ght s 1eccnt testimony crltlcal of U. S Middle
East policy. : _ :

Arab apologists such as the American Committee for Justice in the
- Middle East also joined in the effort to bring about a change in '
American Mid East policy. Its main thrust to date has been the cir-
culation of the printed record of the 26th Annual Conference on World
Affairs held at the University of ‘Colorado which considered' the sub-
ject: The U.S. and the Middle East in the Second Nixon Administration.
The Conference findings stressed our dire need for Middle East oil;
refutation of the notion that the Arabs would never deny the United
States its o0il because of their needs for U.S. dollars, and that U.S,
help to Israel has exacerbated the dangers to U.S. interests in Ara-
bian o0il. The conferees concluded that '"as long as America's policy
remains so supportive of Israeli military superiority and so hostile
. to the legitimate claims of Arab governments and the Palestinian
people we can expect to experience higher risks to our oil supplles
and our monetary and financial stability." -

Arab propqgandlst Alfred Lilienthal's Middle Cast Perspective
Joined the fray, subtly hinting at a possibility of war in the Middle
Iast because of U.S. dependence on that region forﬂlts oil. The

I8
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! = 1973 issuec gave prominent display to a specech by Fulbricht wi.ich
ci.oveed that the growing dependence on Middle East oil might lcud
.o United States or its "military surrogates" to take over Arab oil
picducing states by force.

The newly formed National Association of Arab Americans in a
press statement released after a meeting with Assistant Secretary of
State for Near Eastern Affairs Joseph Sisko, declared that "continued
support of Israel on the part of the United States would seriously
jeopardize American economic and other vital interests in the Middle
East'" and that 'peace must be made to avert a real energy crisis."

Arab government officials, interviewed by the media during the
gas shortage patently attempted to influence American public opinion.

U.S. News § World Report of May 21st, in a five- page report
"The Porsian Gulf: U.S. Role In A Struggle Over 0il," concluded that
th:> "Arab world, even America's friends inside it, is becoming in-
¢ .asingly 1rr1tated over U.S. aid to' Israel. Some 0il producers on
tir. Gulf hinted that they mlght hold back increased o0il supplies to-
the Unlted States. unless Washington alters its policies towards
151461

1n its May 28th issue the same magazine presented an in depth
unaly%is - "0il: Real Statc for . U.S. in Middle Last," 'which sought to
give a balanced report by presentlng Arab and Israell viewpoints.
Arabs interviewed claimed that the real U.S. stake in the Middle ELast
1s seeing that "justice 1is done;' and predicted '"that if the Arab-.
Israeli conflict could be settled (presumably by American pressure)
lsruel itself and American access to Arab oil would be preserved.'
They were '"puzzled and dismayed by the United States approach to the:
Middle East and incredulous over a U.S. policy" which continues "to
agonize a people who outnumber the Israelis by 40-1 and who control
the o0il resources which the U.S. will need over the next decade."
Arab public opinion is reported as believing that '"blind support for
Israel" is making enemies even of Arabs who have never wanted to be
anything other than fricends with Amcrica; that there is a growing
anti-Amcerican feeling coming to the surface in Arab countrics where
Americans have been generally popular in the past’ and that U.S. sup-
port of lsrael is unnecessary in ordcr to prevent Soviet domination
of the ﬂ]ddlc East.

Shceik Ahmed Zaki Yamani,.Saudi Arabian Minister of 0il and Min-

¢rels, 1n an April interview with American newsmen declared that his
co.. try would find it difficult to sunply o0il to the United States
il saerica did not use. its goodwill to bring about a political bnttlc-
ieot in the Middle East satisfactory to- the Arabs. .

iy lnd June hrought forth other threats by Arab nPrHON!“'iPH.
all of which ‘were widely reported] in tie American press. i ceshington

Postoof May 1st, in a story datclined out ot Beivar, yguoivd -l cne
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guerrilla terrorist Salah Khalaf as demanding that the Arab oil
producing states coordinate their oil policy with the guerrilla
campaign against Israel, including nationalization of American oil
interests in the Middle Last. Salah challenged Libyan strongman
.Qaddafi to nationalize: American o0il interests in Libya.

Whether in responsc to Khalaf or not, Qaddafi in a May 13th in-
tervicw predicted that the time was soon at hand when 0il would be
uscd as a weapon of Arab self-defense, and asserted "The sacred
right of a nation to nationalize the resources in its soil.™" *

On May 15th Iraq, Libya, Kuwait and Algeria in a symbolic,
widely reported, protest against Israel's continued existence as a
nation, shut down their oil pumps for twenty-four hours - the shut-
down widely publicized as timed to coincide with Israel's 25th
Anniversary celebration. On the same day Egyptian President Anwar
Sadat called on the Arab nations to use their o0il .to apply pressure
on the United States to abandon support to Israel.

~ A Washington Post news item of June 4th reported that Sadat was
urging major American oil producers to use their resources to pressure
the U.S. and other western powers into changing their Mid East poli-
cies. ' : o .

On June 11th Libyan Premier Qaddafi proceecded to nationalize the
Nelson Bunker lunt Oil Company of Dallas which had operated a $140-
million installation in Libya. In announcing the nationalization
Qaddafi made it clcar that he hoped his action would be a prelude to
a showdown with the U.S., declaring that "the time has come for the
Arabs to face up to the United States; the time has come for the
Arabs to seriously and dangerously threaten American interests," be-
causc, hc said, '"the Americans support our Israeli enemy." (In early
July Sadat continucd his campaign when, visiting Tripoli to discuss
the contemplated union between Egypt and Libya, he proclaimed the
nationalization of the Nelson Bunker Hunt 0il Company the "beginning
of a battle against American interests in the whole Arab region' and
declarcd "America must fully realize that it cannot protect its in-
terests if it continues defying the Arab nation and supporting Israel
without limitation.'") ; _

In a July 4th interview with Washington Post correspondent Jim
Hoagland, Saudi Arabia's King Faisal uttered his first public warning
that the traditionally strong American-Saudi Arabian ties depended
upon the United States evolving a more "evenhanded and just policy"

*The Washington Post of 7/23/73 reported that Al Fatah chief, Yasser
Arafat, has now accepted the view of the most moderate Arab leaders
that the most effective way to use o0il as a weapon in its conflict
with Israel is to freeze petroleum production' at present 1evels rather
than to threaten an oil boycott : -
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in the Middle East and warned that Saudi Arabia would find it diffi-
cult to continue its close cooperation if American support to Isracl

remains at its present level. Attempting to appecal to American public. ...

opinion, Faisal declared that the U.S. gains nothing from its support
of Isracl which, he declared, "was only a burden."

The Washington Post reported on July 11th that Saudi Arabia, once -
the west's main hope for solving the energy crisis, was now but one
more unpredictable factor in the volatile world of o0il and politics.

The Post noted that American oil company officials were fearful that-
the change in Saudi Arabian policy might prevent them from operating
their new facilities 'in that country on which they had been spending
$500 million a year. The Post concluded that Faisal's July 4th re- "
marks ''are certain to have much more impact on American officials who
are countlng on sharply increased Saudi 011 exports to ease the mount-
. ing energy crisisig®

.Most recently Iraqi leader Saddat Hussein joined the chorus when
in a July 13th interviéw in Baghdad declared that the security of
America's oil supplies would be better served by developing friendly
relations with Arab producers rather than by arming Israel and Iran.

To give added meaning to his observation, Hussein held out the olive
branch to the United States with which 1t has strained relations since
the 1907 ‘War, by declaring that Iraq would welcome better relations
with the United States and that it has no desire to deprive the wnstevu
industrial c1tles of Iraq's o0il resources.

At least onc potentate of an Arab oil producing company has joined-
the fray on American soil. Salem S. Al-Sabah, Kuwait Ambassador to
the United States, has been speaking in various American cities, fully
reported in the local press, stressing the theme that the Arab states
have an abundance of o0il while America and the west have a fuel short-
age; that this problem could be solved by better American understanding
of the, Arab position. The Ambassador was quoted as saying that ''the.
United States wants o0il without politics but that this is impossible,"
and that '"the people of Kuwait . are demanding that we use our oil to
changc U.S. relations with Israel. The Ambassador has not been averse
to injecting an anti-Semitic theme into his analysis. Speaking in
Dallas on April 28, 1973 he alleged that.'the Zionists control a large:
part of the news media in this country" which has made it difficult for

some of his people to see the proper U.S. officials -- "because we are
Arabs." ‘And cognizant of Texans' stake in oil, he was not above a not
too subtle threat. "“The continuéd support of Israel,' he said, "could

push the Arab oil states into nationalization of U.S. oil companies."

|' ‘
L AR | % ® ®

The 1mpact on Amerlcan public opinion of the gas shortage, w1th a
nexus of dire forebodings of an impending energy crisis- and Arab threats
designed to exp101t this 51tuat10n is as yet unclear. To. date the most
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sympathetic advocacy of the Arab position was a nationally syndicated
column by Jenkins Lloyd Jones, editor and publisher of the Tulsa
Tribune. Jones' column, which appeared in his paper on Saturday, May
12th, went so far as to speculate rhetorically that "U.S. support of
Israel may be the No. 1 disaster in the history of our foreign policy."
In support of his conclusion, he declared: "It cost us the friendship
of the Arab world at the first moment we began to need it. We need it
. becausc the Arabs sit upon the world's greatest reservoirs of oil."

‘Calling America's recognition and support of Israel a Greeck tragedy,
Jones decried a forecign policy that has "infuriated the once friendly
sheikdoms and that could deliver into the hands of Russia's shiny new
navy the power to starve the free world of fuel." Jenkins concluded
"As far as the long-range welfare of America is concerned, the 'in--
~gathering of the exiles' to the new Zion may prove to have been the
worst idca of modern times."

William Grlfflth a "veteran observer of forelgn affairs," wr1t1ng
on the "Crisis in Middle East Oil" in the July 1973 issue of Reader's
Digest warned that "by favoring Israel we run the risk of a fourth war
_Betwcen Egypt and the Israelis, in which event all Arab oil producing

nations would retaliate by shutting off or cutting down our oil sup-
plies, by sabotaging pipelines and oil wells and by nationalizing
Amcrican o1l concessions that operate on Arab soil." He predicted
that the United States in the immediate future would become 'perilous-
iy dependent on Arab oil," .at a time when '"an ugly mood of anti-Ameri-
canism...pervades the Arab world" some of which, he believes, is "justi-

fiablc." How to salvage American interests? Griffith advised that we
must take the initiative '"to diffuse the problem that so poisons our
dcalings with the Arabs - their dispute with Israel." We must, hc dec-

‘clared, "bring credible pressures to bear on them."

In a more moderate tone, former Commerce Secretary Peter G. Peter-

son, in a July interview predicted that energy will be such an "over-
whelming and complicated issue for the United States over the next
decade that the nation must not. risk going it alone." Peterson asked
for special efforts '"to understand the Arab view,'" and observed that
“"American policy too often ‘sounds like an echo of Isracli policy."

‘An April 16th Christian Science Monitor editorial, stressing the
increased American dependency on Arab oil, warned that "if for political
reasons the Arab states impose a boycott and withhold their oil from the
'U.S. market...the results could be grave indeed,'" and urged that the

United States adopt a "convincingly evenhanded Stance in the Middle East.

"If we fail to do so," said the editorial, "the danger to American oil
interests will grow." :

T1me magazine of April 2nd, in a f1ve -page story "The Arab World
0i1, Power and Violence," concluded that "the age of Arab wealth and
power has arrived" and that the enormous wealth of the oil producing
companics has endowed .them with "a power they have not-known since the
time of the Crusades - a power that could be used for peaceful develop-
ment or for violence and revenge." Despite d1v151ons in the Arab world,
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concluded Time, '"all Arab regimes scem to sharc the same scnac 01 Lher
and frustracion.abodut their common enemy, Isracl," and that "wiih ..
of their newfound wealth they will seek to cvolvc an oil policy du-
signed to'punish the friends of Israel and to benefit the friends of
the Avabs,!" and that the 'revolution in o0il'" may "increase the vola-
tility of the historically unstable region."

Almost immediately after release of the administration's energy
policy statement sent to the Congress on April 18th by President Nixon,
a statcment which, incidentally, made no reference to any American
strategic interest in the Middle East, the April 20th New York Times
in & lengthy analysis, '"Oil Shifting U.S. Strategic Interests to
Middle East,'" quoted unidentified military planners as anticipating
that U.S. strategic interest and global strategy would pivot on the
Pe751an Gulf late in this decade as the result of competition for the
area's o0il. The military men were reported to be concerned that one-
half the world's proven oil reserves are in Middle Eastern countries
either hostilce to or highly critical of the United States because of
its support of Israel, and that the Soviet Union is seeking o increase
its influcnce in oil produ¢1ng states, utilizing as leverage U.S. sup-
port of Israel. Convinced that the United States faces an cight to ten
year period of critical dependence on Middle East oil, the Times re-
ported that military planners, oil company officials and westcrn diplo-
mats regard our prlme p011t1ca1 objectlve is "to kecp Arabs swcet."

Former Ambassador to the UN Charles W. Post, writing on the cncrgy
crisis in the April 26, 1973 issue of the Chrlstlan Science Monitor,
prophesized that pcndlng a long-range solution to the energy crisis
‘@ necessary U.S. reliance on o0il imports from the Middle East was
jeopardized by U.S. Middle East policy. Post declared '"as long as the
Arab-Israel conflict remains unresolved and substantial Arab territory
under Israeli occupation, the Arabs will be subject to strong tempta-
tion to use the leverage of their indispensable o0il supplies to induce
¥estern states, particularly the U. S., to cease or reduce support of
‘Israel

Nationally syndicated columnists Evans and Novak, writing in the
May 11th Washington Post, predicted a new military. adventurc by. Isracl -
"the cxuberant young Sparta of the Mid East'" - against Libya. I1f such
an cventuality came to pass, warned the columnists, it would wldtn
furthcr the already large gap betwcen the United States and a fcw Arab
countrics still regarded as U.S. friends,™ i.e. Saudi Arabia, Kuwalt
and Lebanon; that Kuwait and Saudi Arahia are becoming stratOpxcally
iwportant, if not vital, to Washington because they have vast. 011
reserves, while U.S. is runnln& out, ;

The Wash1ngton Sunday Post of July 3rd in a fcature article on
the encrgy crisis, observed that the ¢il purchasing nations have re-
fused to join a common effort to barguin with the United States be-
ciuse of U.S. backing for ‘Isracl. ‘Th» authors, staff writers David
Ottaway and Ronald Koven, reported that in view of the current blln;tjon




"J.S. officials in private conversations now place a new stress on
the neced for understanding of the Arab nations' nceds and psychology,"
and that while ‘'no clear U.S. policy line has been enunciated towards
the oil ‘producers, nevertheless there has been 'a definite change

in tone, particularly towards Saudi Arabia." They buttress this
assumption by noting that '"over strenuous Israeli objections the
United States has announced its willingness to sell the Saudis the
most ‘advanced war planes available to Israel." The same writers in a
subscquent article on Sunday, June 17th, devoted considerable space
to pointing out that Saudi Arabia was the only country capable of
meceting the world's growing o0il needs and that there were no viable
U.S. alternatives to Arab oil.

It can be anticipated that the effort to influence Americans that
their interests are better served by a government policy of less sup -
port for Israel and increased friendship for Arabs-will increase in
the ensuing months. Evidence supportive of that conclusion may be
found in a June 17th Washington Post news item that it had learned ex-
clusively that on May 3rd King Faisal delivered ''a stern lecture" to
the president of the Arabian-American 0il Company, the U.S. consortium
which produces practically all of Saudi Arabian oil. According to the
articlec, Faisal 1is pressuring the U.S. oil industry so that it would
in turn scck to influcnce the U.S. government.  Faisal was reported
to have told Aramco President Frank Jungers that he is no longer able
to stuand alonec as a friend of America in the Middle East, and warncd
it was up to those Americans and American cnterprises who werc friends
of the Arabs and who had interests in the area to urgently do somcthing
to change the posture of the U.S. government. :

American o0il men, said the report, are now doing precisely what
Faisal asked, and,among other things, are offering to testify before
congressional committees, buttonholing State Department policy makers
‘and even taking their case to the White House.

While the causal connection cannot be established, what may be the
initial salvo in a major oil company offensive to lessen U.S. support
for Israel in response to Faisal proddings was launched on Junc 21, 1973.
A Mobil 0il advertisement appeared on the Op-Ed page of the New York
Times and in scores of other papers throughout the U.S., captioned

"The U.S. Stake in Middle East Peace: I." (implying more ads on a
similar theme are to follow). It stressed the urgent need for a settle-

ment in the Middle East in order to preserve our oil supply . in. that
area, allcging that the Middle East '"is the only region in the world
with large enough oil reserves to meet the inevitable increase in U.S.
consumption.... Like it or not," said Mobil, '"the U.S. is dependent on
the Middlc East even just to maintain our present 11v1ng standards in
the ycars immediately ahead.'" Stressing the importance of Saudi Arabia
as a supplier of U.S. oil, the ad declared: "if our country's relations
with the Arab world continued to deteriorate Saudi Arabia may conclude
it is not in its interests to look favorably on U.S. requests for in-
creased petroleum supplies.... In the last analysis polltlcal considera-
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tions may become the critical element in Saudi Arabia's decisions be-
causc we will nced the oil more than Saudi Arabia will nced the money"';
and that ''they look to us for policies that recognize their legitimate
1ntcrests and aspirations.'’

% % % %

_ Comment by the respectable fringes of the American political scene

to date has been surprising.  Marxists, all anti-Israel, tend to see
the energy crisis as a ploy by the big 0il companies to justify price
increases and greater profit margins. To date, there has becen no dis-
position by the left to blame American-Israel relations for current
shortages. :

The Communist Party's Da11y World in an Aprll LBth editorial de-
clared, contrary to fact, that "U.S. oil companies have initiated a
campaign to mobilize public support against the Arab petroleum pro-
ducing companies because the Arab nations have western civilization
>y the throat," and that in reality '"the o0il companies are seeking to
thwart Arab nationalization of their o0il resources.' On April 25th
the Daily World pooh-poohed the reality of an energy crisis but never-
“theless reported that the "sharply increased Arab criticism of U.S.
support for Israeli aggression" was forcing a change in U.S. policy in
the Middle ELast and predlcted that the change in policy "will 51gn1f1—'
cantly affect the Arab-Israeli rclatlonshlp s ;

!

The Atlanta, Ga. Great Speckled Bird, one of the last of the
"underground press," interpreted the energy crisis as an attempt by oil
corporations 'to consolidate their monopoly control to drive out
~domestic competition fromindependents and to’blackmail the working
people of America into underwriting their profits."

The Socialist Labor Party, apparently more anti-big oil than
anti-Israel, on May 26th charged in its official publication Weekly
People that '"the ruling class element' are "urging a policy that will
minimize, if not completely terminate, present support of and assis-
tance to Israel" in .favor of a policy aimed at establishing good re- -
lations with the oil producing states and are doing so not out of any
moral or ideological consideration, but rather in furtherance of the
”mate;ia% and economic .interests of the American plutocracy."

The right in the main has even been more rcstrained in its com-
ment. Generally speaking they see the energy crisis as real. Rather
than using it as a springboard to launch attacks on our Mid East policy
it 1z being used as a rod to flay the ccologists. The American Inde-
2endent, taking a somewhat different tack, endorsed a viewpoint cx-
prcssed in an Indianapolis News edztorial, which advocated full spced

ahead for the construction Of a trans-Alaskan pipeline as an economic -
necessity, since "Alaskan oil would free the United States from the
Arabs' attempted blackmail and go further towards easing the current .
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economic crisis."

_ The influential National Review has lowkeyed the energy crisis,
although it did use it as an opportunity to attack Scnator rulbrlght
whom they categorized as being "long grumpy over what he feels is our
enthusiastic support of Israel," for his anti-Israel position. In
its June 8th edition it observed without other comment, that the
energy crisis has moved the Mlddle East conflict "into a new phase in
WﬁlCE the”Arab countries will attack Israel, not dlrectly but through
the West. :

The National Security Council, the embodiment of the "™military
industrial complex," is an exception to the general right-wing posi-
tion on the energy crisis. Its Washington Report for June 1973, ob-

serving that the "mounting energy crisis" has suddenly become of "vital

concern to our national well being and security,'" endorsed an assess-
ment by Parker Hart, a former [J.S. Ambassador to Saudi Arabia and Ku-
wait. Hart declared ‘that the U.S. would of necessity have to depend

on Middle East oil '"more and more heavily"; that "U.S. Middle East
policy has been very one-sided...wholly pro-Israeli and giving ‘very
little consideration to the Arab side of the picture," and, Hart

added, the U.S. could "help diffuse the M1dd1e East 51tuat10n by adopt-
ing a more evenhanded pollcy &

® %k * * Kk

liardcore American anti-Semites have not developéd any consistent
or coordinated approach to the energy crisis. Predictably thcy tend

to sece it as all part of the ever present diabolical 'Jewish conspiracy."

Some, however, have bluntly blamed our pro-Israel policy, and echoéd
Sen. Fulbright by invoking the ugly specter of a Middle East war.

- The American Nazi movement, embodied in the National Socialist .
white Peoples Party, is critical of our "insane policy" of alienating
the Arab world, which it declared has put in jeopardy our national
defense and our domestic economy. Stressing our absolute reliance on
the Arab Middle East, the Party publication White Power, March 1973,
éeclared that "by pursuing an anti-Arab, pro-Israel policy we are

heading for disaster," which can be averted "if our politicians could -

somchow summon up the courage to abandon expediency for a change and
forget '"Jewish votes and Jewish money long enough to think about '
American interests..." In its July issue, the Party paper again held
"Zionist Jews respon51b1e” for the gasoline shortage.

The neo-Fascist National Youth Alliance in the April/May edition
of Attack, views the Middle East o0il crisis as another attempt by
""Zionists'" to involve the United States in another war. Because of
the energy crisis, declares Attack, our '"dependence upon o0il imports
from Arab nations will grow...and it Will be only natural for Arab
leaders to use their oil as a lever to pry concessions from the United

States on the Pulestine issue." Urging that the U.S. c¢urtail its sup-
port '"of the criminal regime in Tel Aviv" in order to insure an unin-_

terrupted supply of essential oil from the Middle East, it sees the :
"Zionist planners" as "planting the seeds of war' by "burnlng the mxda
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night oil to cook up new schemes for provoking Arab gucrrilla at-
tacks against U.S. citizens and property abroad" and by planting
"the notion that a precmptive war by the United States in the
Middle Last now can secure U.S. 0il needs there in the futurc."

Longtime anti-Semite Gerald L. K. Smith is another who con-
jured up the threat of war with, however, a variation. Said Smith:
"If the Jews are allowed to invade the Persian Gulf and seize two-
thirds of the world's supply, then the American people will be en- ..
slaved to the Jew economy from now on." '

The Washington Observer Newsletter, supported by Liberty e
Lobby, finds "ominous signs of “impending. political and military
moves against the Arab states, with the U.S. and the USSR ganging
up with Israel to seize the o0il of the Mideast."

Muhammad Speaks, off1c1al publication of the Nation of Islam,
speculates that the growing dependence on Middle East oil might in-
duce America's "military potent surrogates' such as Israel and Iran
to attack the oil producing Arab states and attempt to take over the
Arab oil fields by force.'" It sees the flow of U.S, military hard-
ware to Israel as the design to insure Israel's ab111ty "to play
this dlrty role." g

As of this writing there is no evidence to suggest that our
_government, publicly at least, has endorsed the notion that the
energy crisis can, or should, be solved by lessening our commitment
to Israel.’ The long awaited Presidential message to Congress on the
energy shortage delivered on April 18th made no reference whatsoever
to the Mid East or hinted at a change in our Mid East policy. (Among
the chief recommendations were: (a) termination of the 1l4-year-old
0il import quota system,  (b) partial decontrol of national gas prices,
(c) intensified offshore exploration of oil and gas reserves, (d) con-
structing of deep water ports capable of handling giant oil tankers,
(e) $130 million increase in funds for research and development of
future energy sources.)

Additionally, ‘informed newspaper sources report that W.S8. has
quietly but firmly rebuffed the threat by Saudi Arabia not to expand
oil production...unless Washington waters down its support of Isracl."
There is some reason to believe, however, that the announced U.S. in-

tent to sell airplanes and military hardware to Kuwait and Saudi Arabia -

is bascd in part on a desire to give some mollifying morsel to these .
0il producing countries so as to assuage a disappointment over their
failure to change our Middle East peliegy.

As qf mid- July the extensive publicity’ afforded the energn criﬁis
over the past three months appears to have abated, 1nducod perhaps be-
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cause the anticipated w1despread summer gasoline shortage, with the. -
exception of Colorado, seems less acute than originally feared.
Should a severe weather or other factors cause a widespread shortage
of heating oil this wlnter the picture might well change

Undoubtedly the energy crisis inspired Arab campaign to win
friends and influence American public opinion has had some impact.
However, the evidence suggests that if not a failure, it has been
less effective to date than one might have assumed. With thec ex-
ception of hardcore anti-Semites, ardent Arabists and oil company
- executives, there have been no significant public clamor demanding
a lessening of U.S. support for Israel. Despite an cnormous amount
of publicity devoted to the energy crisis and fuel shortage, and
constant references to U.S. dependency on the Middle East oil pro-
ducing countries as our major source of supply, Americans secms pre-
disposed at this time to find reasons other than our Middle East
policy for the energy crisis. A reading of important newspapers and
national news weeklies suggests that the followlng beliefs as. to the
cause of the energy cr151s are widespread:

(1) The Arab oil produC1ng countries are withholding or refusing
to increase oil production because of greed. It has been widely
speculated that the Arabs, with vast dollar resources in the bank
have embarked on a policy "to keep the o0il in the ground" for the
purpose of not only-slowing. down the process of depletion, but more
51gn1f1cant1y to wait for the ant1c1pated rise in o0il prices.

(2) The Arab countr1es are trying to blackmail the United States,
a notion given circulation by newspaper editorials and by House Minority
Leader Gerald Ford, who in a May 20th speech warned that the United
States must reduce its dependency on the Arab states for oil or risk
the possibility of Arab economic blackma11 attempts against Amer1can
foreign policy in the Middle East.

James Atklnson, head of the State Department's Office of.
Fuels and Energy, has declared '"Threats to usc 0il as a political
weapon made by the government of Libya and others arc of considcrable
assistance to getting popular acceptance of the proposed belt-tightening."

(3) The unreliability of Arab governments. Congressman Morris K.
Udall, writing in the New: Republic of-June 16, 1973 and in a letter to
his constituents, observed that reliance on Arab o0il would create an ,
“"intolerably unfavorable trade balance," and warned that the political
considerations for depending heavily on Arab oil were "frightening."
Said Udall: "Aside from our commitment to Israel, how can we depend on
a source of energy from countries whose policies can be reverscd on a
day's notice by a coup d'etat or by a Sheik who turns unfriendly."

(4) The fuel oil shortage is artificial and can be attrlbuted to
"monopoly practices" by oil companies. Credence for such a belief
stems from well publicized actions such as that of Florida Attorney
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ener:l Robert Sheven who filed suit on.July 9th against the (nurteen
argest petrolcum companies, accusing them of manipulating the curreat
asolinge shortage. On July 26th, Connccticut Attorney CGencral Pobert
~1llian brought a federal lawsuit against twenty major oil companir:.

charging a conspiracy at all levels of production and distribution. to
“hposce n1t1f1c1311y hlgh prices, ‘to restrain competition and normal
ldtlk‘

On July 17th the Federal Trade Commission accused the nation's
.ight. largest oil companies of conspiring over a period of the last
iwenty-three years to monopolize the refining of petroleum products
vesulting in shortage of gasoline and other products in some arecas of
the country, to force substantially higher prices on American con-
sumers, to force some independent marketers of petroleum products to
close down, and to give excess profits to the eight conspiring companies.

The Washington Post in a penetrating series of articles carly in
July on the oil crisis, reported "with gas stations all over the map
refusing to fill up the tanks of motorists there -is a populist wave of
resentment against big 011 b

(5) The belief that.the-erl crisis stems from the ecology move-
cent. ~ This notion, propounded largely by the conservative and ultia-
onsorvative press, holds that while it is true that fossil fucls on
~hich the United States is now dcpendent for most of its encrgy are
‘inite, there is nevertheless enough for several hundred years; that
~¢ have the capacity to develop new sources, principally nuclcéar powcer,.
to supply our nceds indefinitely but that the environmentalists have

“cen steadily closing off our access to the old supply and simnltancously

~reventing development of the new; that the ecologists are respoensihbie

r-the failure to develop sources of offshore Alaskan oil, and depleting.

currcent supplies more rapidly than.is nccessary by inducing passage of
ihe clean air act of 1970, which (orced American auto manufacturcis to.
nroduce a "breed of gas consumlng monsters prec1qely at the time thlL
il cnmp1n10q arc fecling the Plnth of short1ge

L |
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By Henry M. Jackson

WASHINGTON — With the deepen-
ing dependence of Lthe United Siates on
imponed petroleum has come an in-
creasing awareness of the risks to our
national security and the stability of
our national economy. The closing of
gas stations around the country, the
prospect of severe summer shortages,
and the readying of \plans to ration
gasoline on a nationwitle basis have
brought home to the American' people
the scnse of a problem without an easy
solution. 4

" “Therefore, I suppose it was inevitable

that we would soon hear the argument

that the threat to the continued deliv-,

ery of Middle Eastern nil arises from
American support of lsrael. Such an
unalysis, quite simple-mindedly in my
view, attributes the chronic instability
in the Middle East o the Arab-lsraeli
dispute. :
The real situation is quite different.
Middle Eastern energy sources would
be insecure even if Israel didn't exist.
For it is inler-Arab rivalry, and the op-
portunisiic exploilation of it by the So-
viet Union, which threatens to disrupt
the normal flow of oil. After all, it is
not Jsrael which threatens Kuwait and

its suhstantial oil reserves; rather, re- .

cent Iragi military aclivity may have
as ils objective control of that oil-rich
shetkdom. It is not Israel which
threatens Saudi Arahia — but Yemen
to 1he south, Soviet-supported Iraq and
Syria (o the north, and Egypt to the
WLl

Wihierever stability exists in the Mid-
dle Fast today, it is, in my view, largely
the result of the strength and Western
orientation of Israel on the Mediter-
rancan and Iran on the Persian Guif.
These two countries, reliable friends of
the United Stales, togelher with Saudi
Arahia, have helped inhibit those radi-
val Arab elements which pose a grave
threat indeed to petroleum sources in
the Persian Gulf, Tt is ironic that Saudi
Avabia and the sheikdoms {which,
along with Iran, will provide most of
our imported oil in the years ahead)
depend for regional stability on Israel's
cupacity to encourage an environment
where moderate regimes. in Lebanon
and Jordan can survive and. where
Syria ran be contained. Iran plays a
similar and’ even more direct role in
the Gull irself.

Last November | traveled Lo Israel,
Iran and Saudi Arahia.
pressed with the remarkable extent to
which their three separate lates are
associalrd — how they constitute a
paradoxical bloc of nations whose
securily, so imporlant to the United
States, unites them in a set of com-
mon interests. Beiween Israel and
Tran, for example, there exists a quiet
lie that reflects a common concern
about the forces of instability in the
regon, i .

The relationship between Israel and
Sawdi Arahia is more complex. While
neither Israclis nor Saudis are in a

position tn ackmwledpe common i
teiests, they do share a common
perswetive o many problems. For
insience, the pgweline which carries
Frestguintities of Sandi nil to Western
wsels patses through the Israeli-held
Guban Heighls and, over thot portion

of its length, it hay functioned without
maor disruption, Moreover, Lhe Saudis,
A lewpting target for any number of
forces, would not last long without a
staile Jurdan, a more or less calm
Egypt and u contained Syria and lIraq.

| was im--

« The Danger of Doing Nothing

—

g

“Alternative energy sources will restrain
the cost of Middle East oil.”

The Saudis understand this very well,

Important as the Middle East may be
to the future of the international ener-
gy economy, it is not the whole story,
Even if we had assurances that the
flow of oil from the Middle East would
continue without interruption, we

would still have t6 undertake the de--' op
velopment of new sources of energy on -

an urgent basis. Indeed, 1 am persuad--
ed that we can no longér temporize
and continue to sit idly by as our de.
pendence upon imported oil — whats
ever ils source—continues (o grow.
The Uniled States, with 6 per cent of
the world’s population, presently uses
over one-third of .the world's energy.
Other developed nations also consume

disproportionate amounts of energy on!~

a per capita basis; The. developing|
countries will require more energy as;
they fndustrialize, and they are cer-|
tainly entitled to their share of this

- finite resource. But oil supplies are

limited. We cannot downplay energy
research and development while the
world drains the depletable reserves of
the Middle East,

Morcover, alternalive energy wurcﬁ'
wiil iestrain the cost of Middle | nil,
Without alternatives, crude oil prives
will certainly rise and, in a short um.',i
pasoline retail prices could reach a
dnllar per pallon. The dollar holdings |
of a few Arab states may reuch pro-
portions that could enable them to
dominate international economic condi-
tions, By failing to act now to develop
alternative sources of energy we are
prolonging the period during which the

supply and price of imported oil can be
dictated by whoever might happen to
control a handful of Persian Gulf na-
tions,

This is why T have propnsed a ten-

< year, $20-billion program to translse

several promising technulogical devel.
ts into « reinlly - viable

. sources of encrgy. We hive already

waited far too long 10 increase our
options. We must abandon myopic
indecision und make a  deternined
start on alleviating this increasingly
critical siluation.

Henry M. Jackson is Democratic U.S.
Senator from Washington.
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Ol CONCERN ASKS

Standard of Cafifornia, in
Letter by Chairman, Says
Cause Merits Support -

By ROBERT A. WRIGHT
Bpecial to TRa New Tork Times -

The Standard Oil Company- of

employes and stockholders to
foster the “aspirations of the
Arab ipeople” and “their of-
forts toward peace in the Mid-
dle East™ :
In & letter mailed last week
to 40,000 employes and 262,-
000 stockholders, Otto N. Mil-
ler, chairman, urged that the
United States Government. be
encouraged to support the Arab
nations because their vast re-
serves of oil 2ra wital ¢ ‘the
future welfare of the Westem
world."

The straightforwardness of
the letter represented a new
coursé, Some major oil com-
panies with interests in the
Middle East have advocated

R

ed much in company publica-
tiong ‘that is sympathetic to
the Arabs, But the California
Standard letter is a strongly
worded, firm public stand.

Israel Is Not Mentloned *

The letter does nbt mention
iifsreal, '
| Mr. Miller, in his letter, re-
{viewed. the increasing depend-
jence of the United States on
iforeign sources of petroleum
land noted that almost two-
ithirds of the world's known
reserves are in the Arab-Persian
Gulf area. ) ¢
Mr., Miller sald the United
States companies must increase
itheir domestic exploration ef-
forts and work to develop new
sources of energy. “However,"
he added, “even with our
strongest efforts in these direc-
uons it is clear that we must
look to increased imports of
foreign oil in sizable quan-

B et eyl e e+ e g g,

ARABS BE BACKED,

SAN ERANCISCO, Aug. 2 —| |

California is appealing to its|.’

the Arab cause and have print-| !
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THe Toted that oil  imports|

had -increased threefold since
1950 to more than 35 per cent
of domestic requirements and
that they would need to rise
to 45 or 50 per cent by the end
of the nineteen-seventies.

The letter continued: “There
is now a growing feeling in
much ‘of the Arab world that
the United States has turned
its back on the Arab le.
Many are said to feel that
Americansg do not hold a proper

of the Arab states, their long
history of important contribu-
tions to ecivilization, their ef-
forts to achieve
ity and to develop sound and
modern economic structures.
Key to Energy Resources

“all of this is occurring at
a time when the Arab states—
because of their vast reserves
of crude oll—are becoming in-
creasingly important to the fu-
ture welfare of the Western
world. The Arab states—and
Iran—hold the key to the
energy resources which fuel in-

T

Europe and. Japan. They repre-
sent the only major source to
which the United States can
look for any substantial in-
crease in its crude oil imports
to meet our necds,

“We as Americans have had
a leng history of friendship and
cooperation with the Arabs. It
goes back more than 100 years;
long before the first oil opera-
tions, and involves cultural re-
lationships, which encompass
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regard in the national nterest|

olitical stabil-

dustnalized nations of Western| |

-|Continued:on Page 39, Column 4
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1000 barrels deily from Libya.

L

‘[ |18 supertankers in operation,

b

.| versity of Michigan, joined the

. Continued From Page 37

education and religion as well
as commercial trading.
“During this time much good
will has been established which
must be enhanced. There must
be understanding on our part of
the aspirations of the Arab peo-
ple and more positive support
of their efforts toward peace
in the Middle East" -
California Standard occasion-
ally sends letters to stockhold-
ers on matters other than
financial information. Such a
letter was mailed in October,
1970, concerning a Federal
Trade Commission assertion
Lubout the efficacy of a Califor-
nia Standard gasoline additive.
With assets last year of
more than $8-billion California
Standard ranks as the 12th
largest industrial ‘company In
the country. It is perhaps best
known for its Chevron gasolins.
A marketer in 38 states and
the District of Columbia, it is
No. 1 in 12 Western and South-
eastern states. Although slight-
ly more than half of its output
comes from Saudi Arabia, it
considers itself a major pro-
ducer in offshore Louisiana,
California, Canada, Venezuela,
Indonesia, Libya. and Nigeria.
Worldwide production of the
company reached 3.3 million
parrels a day during the [irst
six months of the year, with
1.7 million barrels daily coming
from Saudia Arahia and 117,-

Iran, which is not an Arab
country, accounted for ahout
308,000 barrels daily.

A leading tanker operator,
California Standard today has

mostly in excess of 250,000
deadweight tons cach. Thirteen
more tankers are on order from
Jopan and are due for delivery
into 1976. They ranpe in ton-
nage up to 400,000 deadweight
tons.

One tanker, named the Otto
N. Miller, was lzunched about
three months ago. California)
Standard has several tankers
named for directors.

Mr. Miller, who was named
board chairman and chief ex-
ecutive of the company at the
end of 1966, will retire next
year when he reaches the man-:
datory retirement age of 65. |
The $275,000-a-ycar execu-
tive, who has a Ph.D. in Chem-
fcal Engineering from the Uni-

company in 1934, the same year
he received his doctorate, start-
Ing in the research and devel-
opment deranmen& of -its El
Segundo refinery, near Los An-

Corporation, which has a major

and the Gulf Qil Cor
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Jes. His entire career has!

en with California Standard.|

A patron of the arts and anj
avid hunter and fisherman, he
also. received & Distinguished
Alumnl Citation from the Uni-
versity of Michigan in 1953.]
He is also a former chairmany,
of the American Petroleum In-
stitute,

In Saudi Arabia, California
Standard is a partner in' the
Arablan American Oil Company
along with the Mobil Oil Corpo-
ration, Texaco, Inc., the Exxon
Corparation,. and the Saudi
Arabian Government. )

Until early this year, Mobil
held 10 per cent of Aramco and
the other companies each owned
30 per cent. The share owned
by each company was cut 20
per cent this year to meet Saudi
Arabian demands. .

Last month, Mobil ran an ad
In The New York Times In
which it urged peace in the
Middle East. .

“If our country’s relations
with the Areb world . . . con-
tinue to deteriorate,” it said.
"Saudi Arabia may conclude it
IS not in its interest to look|l
favoorably on U.S. requests for!:
increased petroleum supplies.”|”

It added: “Nobody can afford 't
&nother war in the Middle East.|’
Nobody. Nobody." t

A spokesman for Mobil said|’
the ad was "another in a series
m which the company was
“speaking out™ on number of
1551CS, ,

In los Angeles, & spokcsman
for the Occidental Petroleum

Py
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stake in Libya, sald his com-
pany not ‘taken similar action.|:

Spokesmen for Exxon, Texacol|
ration |1
¢ ad notl
written to sharcholders or em- +
ployes advocating a settiement |
in the Middle Fast nor had they|r
p:j:bliciy stated their position in|k
ads. 5

said their companies
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REVIEW and OUTLOOK

Eyes on the Figleaf

W:th the voluminous talk of the “‘en-
ergy crisis” and the eternal tension in
the Middle East, a great deal of atten-
tion has been focused on the possibility
that the U.S. may have to back away
from its support of Israel because of its
need for Arab oil. We often wonder
whether the West isn’'t more obsessed
with Israel than the Arabs are.

Some Arab nations have long made
rhetoric about oil and Israel, of course,
and the current concern arises because
Saudi Arabja has started to join in.

.. Lobbying for a more pro-Arab U.S. pol-

" icy by Mobil and Standard Qil of Cali-
fornia, two of the partners in Saudi
Arabia’s main oil consortium, appar-
ently results from something King Fai-
sal said to their executives. But we
wonder just what the king said, and
what he meant by it. Similar well-pub-
licized remarks by his oil minister,
Sheik Ahmed Zaki Yamani, seemed on
close examination to peter out into re-

~markably vague and mild statements.
We wonder whether the whole issue is
being kept in perspective.

Take, for example, the “‘energy cri-
sis,” which in fact is America’s ad}ust-
men* to becoming 2 larger-scalz im-
porter of oil like other industrial na-
tions. Saudi Arabia, which sits on some
28% of the world’s proven oil reserves,

"is of course a key factor in meeting fu-
ture world demand. And the United
States will need some Middle Eastern

. oil to meet its increasing demands. But
even 10 years from now about half of

. American needs will be met domesti-

,' cally, and nearly half of the rest from
' elsewhere in the Western Hemisphere.
Sorne of the remaining 25% to 309 will

. come from non-Arab lands such as

: Iran. Up to now, for instance, our larg-

' est supplier from the Eastem Hemi-

! sphere has been Nigeria.

: As far as the Arab world is con-

. cerned, a renewed war with Israel

. would indeed endanger the flow of Per-

; sian Gulf oil. But this possibility seems

: to have blinded American opinion to

‘ the even more serious Middle East

« trouble spots that border directly on

" | the oil fields. As an immediate source

, of an oil crisis, Arab-Israeli conflict
: ranks somewhere below Kurdish na-
: tionalism, the Iragi-Kuwait confronta-
+ tion over the islands of Babiyan and
. Warba, the Iraqi-Iranian. dispute over
. the Shatt al Arab waterway, the Saudi
tension with Abu Dhabi over the Bur-
aimi Oasis, and the ethnic rebellion in
the Dhofar province of Oman.

Arab politics night not even be as
monolithic on Israel as many in the
West seem to think. In spite of King
Faisal’s fear of the Jews, the Saudis
-have not forgotten that the 1967 war
- forced Egypt to withdraw its expedi-

tlonary force from the Yemen, from .
which it occasionally dropped gas '

bombs on Saudi border villages.

Rhetoric about Israel in fact often -

seems to be a ‘‘figleaf,” as one Middle
East bureaucrat puts it, for more
pressing economic objectives. Saudi
reluctance to increase oil production

has its real origin in problems of ab-

sorbing oil revenues in a near-feudal
economy. Yet the London-based Inter-
national Institute for Strategic Studies
says the answer favored by the Saudis
and other Arabs is ‘‘a dream of trans-
forming themselves from mere reser-
voirs into industrialized states, exploit-

-ing a combination of surplus capital

and cheap energy in order fo process
oil and other goods for the world mar-
ket.” This dream needs cooperation
from America, both as an outlet for in-

vestment money and for help creating !
a local petrochemical industry; the |

IISS remarks that industrialization de-

pends on “‘assured export markets for
oil products and other manufactures."

While Saudi Arabia may suffer
pressure from more militant Arab
lands, the militants themselves have
their ovn ecencmic interests. We hear
reports that Iraq’s oil boycott plan, for
instance, would give Iraq an increased
share of the market. Libya has nation-
alized American properties ostensibly
over Israel, but it has nationalized
British properties ostensibly over the
Persian Gulf islands of Abu Musa,
Greater Tunb and Lesser Tunb. It re-
cently put production limits on Stan-
dard Oil of California despite Califor-
nia Standard’s pro-Arab lobbying, sug-
gesting that the real targets of the
campaign are the oil companies that
have not yet agreed to Libya’s econom-
ic demands.

"~ Egypt's President Anwar Sadat sa-
luted one of Libya's nationalizations in
a militant speech about beginning the
battle against American interests in
the Arab world. Two weeks before, he
was inviting Exxon to explore for oil
under a 30-year contract. Two weeks
later, he was soliciting American bids

for construction of a $300 million Suez-

Mediterranean pipeline.

The Arabs.no doubt are tough cus-
tomers to deal with, as are the Nor-
wegians, the Ecuadorians, the Alas-
kans and almost anybody else who sits
on oil. There may be serious troubles
ahead if the Arabs decide to foresake
their- development plans and sit on the
oil instead. But the idea that to crush

Israel they would ignore their eco- |

nomic interests, or would turn charita-
ble if Israel were sacrificed, strikes us
as a view tinged with the romanticism
which has so often fogged the Western
view of the Middle East.
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