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IRVING BERNSTEIN

October 2, 1964

To: HAF

I spoke tt the Economic Ministry. He
said tha e fiad cabled Sapir to try and get
an answer for you on Abrams. I told him that
you were leaving on October 9th and he said

he would do everything he could to get an
answer for you before you left the country.

L= [(’u\]

ib/m



mmu
i

« OA0L:

m ,. .,nm“uh._. m*m ~

i i _,_ m_

e : r ...”
._: E mm_“w_“m Ew .m._
_ m‘ na ..u. “ Ly

.m ___ 3
_.. _.. —m“ *“um~_.um

.._ _m_mm R



Bovesder €, 1965

m___ ;
8
_m“

vnu.~

_..M_J

Could you possibly folloving apeeific infoymation
seoure for me
(1) nmnnnﬂﬁ? .

(2) The cowrt in which Whe proceedings ook place;

(3) Tw name of ths receiver)
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29 October 1964

Mr, Howard Abrams
18701 South Park Boulevard
Shaker Heights 22, Ohio

Dear Howard:

1 have just returned from Israel, where I took up the matter you discussed
with me with the Director General of the Ministry, Dr. Yaacov Arnon.
He looked into it and wrote to Mr, Gill here in New York.

As you can see, this represents some improvement in the situation, wherein
your sum of $25, 000 would be considered equal to the other debts.

I think the most important thing is that My, Gill would like to discuss this
with you when you next come to New York. I am sure he would like very

much to be helpful.

May I suggest that you communicate with him directly and make your owa
appointment with him, Of course, whea you return to New York, I would
be happy to see you again.

Sincerely,
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GOVERNMENT OF ISRAEL INVESTMENT AUTHORITY

850 THIRD AVENUE . NEW YORK 22, N. Y. . PLAZA 2-5600

SUITE 604 CABLE ADDRESS:
NATIONAL ofFfFice October 26, 1964 MEMINVEST, NEW YORK

Rabbi Herbert Friedman
Executive Vice Chairman
United Jewish Appeal

1290 Avenue of the Americas
New York,N.Y.

Dear Rabbi Friedman:

Ecnlosed herewith please find a copy of a
free translation of the answer I have received
from Messrs. Dinstein and Zagagi to my letter
concerning Mr. Abrams' investment in Scherr-
Tumico.

As indicated at the end of the above letter
Mr. Abrams has to express his consent prioz

to commencing negotiations with the Industrial
Development Bank. It would be best, therefore,
if I could meet Mr. Abrams during his forth-
coming trip to New York.

I am also sending copy of the letter to
Mr. Abrams.

Sincerely,
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TRANSLATION

Ministry of Finance

Jerusalem, October 7, 1964

Mr. Yehuda Gill

Director

North American Office

Government of Israel Investment Authority
New York,N.Y.

Dear Mr. Gill:

Re: Scher-Tumico Israel Ltd., your letter
to Dr. Dinstein of August 21, 1964

Before the assignment of the Government Official Receiver,

a committee was appointed by the Minister of Finance on
which served Br. Zvi Dinstein and Messrs. M. Zagagi and

A. Dovrat. This committee had made a last minute effort

to save the Company from bankruptcy. To this end, the
Committee recommended that Government monies which in the
past were given in common shares be transferred, on condition
that the investors add an additional $200,000.

Moreover, the Committee had reached an agreement with
the Company's representative, and a draft of agreement
was prepared for signature of the concerned. But, for
reasons unknown to us, the investors reversed their
decision to invest additional capital, the draft of
agreement was never signed and,as you know, the company
went bankrupt.

As per summarized agreement, the additional investors'

loan would be subject to a first lien, but since the

agreement was never signed, it seems that Mr. Harold Abraham's
claim does not hold legal groundswith the Official Receiver
who has, according to the Law, to adhere to regulations
governing insured and non-insured debts. The sum of

$25,000 that the investors transferred lately is considered
by the Official Receiver as a non-insured debt.
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We suggest that an attempt be made to convince the
Industrial Development Bank to consider the sum of $25,000

equal to the insured debt of the Bank - if Mr. Abraham
will agree to such an arranfment.

Very truly yours,

Dr. Zvi Dinstein(-) M. Zagagi (=)
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GOVERSNINT OF ISRAZL
RINLSTRY OF PINANCR
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Dear Mre,

Be: The Seononisc sud Pinsaneial
soneelidalicn of Fout COmIeRY -

Parther to Nr. Dovset, the Direoter of the Industrial Divisies, Ministzy of
nw-mlﬂqcuh.:u-ﬁ-

Trade

“the letter®), we herely infomm you, that, in the Cleveland
Sroup's request, ss presented to ws by Mr. Sum of Cleveland, e
Governnont agrees %o the following:-

1. ALl deliadibane 15 this letter Dave the sese ssaning &5 in the lettar,
2. Clamses 1, 2, S'end 662 1o 10t6sr ave Bevehy canselled.

5« The last peregrugh of clause 4 of the letter 1o 0 be reploced by the
foliowing psregruph:-

* The § 100,000~ wader section (o) of thia eleuse will be in fors of
2 loan wnder the sane terms end conditions as the IDNI losa®.

4. The fizet pasagraph of clowse 5 of the lettar A2 %0 de replaced ty Ue
followiag paragraph:-

/ "The sndd ssount of §. 200,000~ or any part theresof will be seoured Wy
e firet ohe on sll the assdin of the lIsreell Coupany which will b
' existing charges in faveuwr of IDNI, * e

S. Sestion () of slsase T of the letter is %0 be replaced ty the felloving
section:~

* (8) ALl end any cmownts alveady dus by the lsvecli Cospany on agooust
of imterest as at 31.12.63 (IL. 34,000~ spproxisately) ae well ae
interest to acerwe om the loan recedved by the lsresll Company
from IDBI, for a period of two years wp %o 1.1.66 will be comverted
into prineipal”. 2)
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August 18, 1964

Rabbl Herbert Friedman
Apt, 16-M

200 Central Park, South
New York, New York

Dear Herb:

Let me tell you how much I appreciataland enjoyed my visit with
you at your lovely apartment.

Upon my return, I checked my documents relating to the matter I
discussed with you and found support for my position as set forth below.

I enclose herewlith the following documents with explanations rela-
tive thereto:

1. A photostat of the receipt dated March 26, 1964
from Chaim Salomon, manager of Sherr-Tumico Israel,
Ltd. which my lawyer, Ezra Z, Shapiro, received from
him in Jerusalem on that date when he gave him the
two checks therein described, one for $12,500.00
from Max Ratner and another for $12,500.00 from Howard
Abrams, aggregating the sum of $25,000.00, You will
note from this receipt that it clearly recites that
the two checks are "to be used by the undersigned
(Sherr-Tumico) in conmnection with the agreement embodied
in the letters from Howard Abrams for the Cleveland
investors and Howard James, President, Sherr-Tumico
Israel, Ltd. to Mr. Pinhas Sapir, Minister of Finance
and Commerce and Industry, Government of Israel, dated
31/1/64; from A. Dovrat, Director, Industrial Division,
Ministry of Trade and Industry, Government of Israel,
dated 25/2/64 to Sherr-Tumico Israel, Ltd.; from
Dr. Z. Dinstein, Director, Investment Authority, Govern-
ment of Israel, dated 23/3/64 to Sherr-Tumico Israel,
Ltd.

2. A photostat of the original Hebrew letter, dated 23/3/64
which 1s the last item referred to in the above document
L



Rabbi Herbert Friedman -2- August 18, 1964

3. A photostat of an English translation of the
above document no. 2. I draw to your attention
item no. 4 on page 1 of this document:which reads
as follows: "the said amount of $200,000.00,=-
or any part thereof will be secured by a first charge
on all of the assets of the Israeli Company which
will be ahead of the exlsting charges in favour of
IDBI" (the underlining is ours).

From the foregoing, it appears perfectly clear that the $25,000.00
which we advanced, which was a part of a possible $200,000.00 advance, was
clearly advanced as a first charge and first lien on all of the assets of the
Israelil Company and ahead of the Industrial Development Bank loan. As I under-
stand it, the Industrial Development Bank took over the plant and in all events,
the Government of Israel and/or the Bank, which is controlled by the Government,
should legally and without doubt morally return to me and Max Ratner our res-
pective advances of $12,500, each, We authorized Ezra Shapiro to leave these
checks because of the approaching Passover holidays and the urgent appeal not
to leave the employees unpaid at that given season,

While indeed Max, I and other investors have lost our entire invest-
ment in the Israeli Company, this $25,000.00 advance under the above circum-
stances should be repaid to us.

I enclose herewith an extra copy of this letter together with all
of the Exhibits attached therefo for your possible transmission to the proper
authorities.

I trust you will agree with the validity of our contention and do
all you can to have this money restored to us. Again with many thanks for
your courtesies and consideration in the matter, I am,

Cordially,

s/ (e

Howard Abrams
18701 South Park Boulevard
Shaker Heights 22, Ohilo

HA/cm
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