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b)

c)

d)

HHH

Briefing notes on Housing Problems

Excerpted from a speech by 5 """1 %\
Minister Sharef > OB

We degl with housing for immigrants.

We have 1500 empty flats -~ that is the total reserve.

We are also preparing lamnd, roads, etc. for 5000 units
whieh would enable us to have finished houses in eight months.

We want an additional 5000 next year and the following year.

We nggﬁ 9000 umita-nakm xe&t. !

Newly married

Tn 1967 16,000 couples, previously unmarried.
1968 175,500
1969 19,500
1970 234000

Marriages among Orientals are gpowing, by 1975 45% of all
marriages #ill be seecond gemeration Orientals,
What a problem if we domu't have housing for them.

The rise in cab of hanﬁf"uh?f_been'40% in three years.
P T DD B in wol T land ) purd incesad o0ft
M shalde, (m,n }u-i"‘khﬁme)

Poor families in cramped quarters.
15-20,000 homes with four per room
Another 20,000 homes with 3 per room,



Keep the Tromise

to God (Covenant)
to Russian Jews
to the People of Israel
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Poverty Brla_:fgg

Chairman of the Jewish

The Russians have delivered $4 billion worth of
equipment to Egypt.

We face 1 rith the gresa: 00 ',;;w_ ers ahead.

In 1960 = 30% of wket was left efter defense was cpent on

rotsl— iR
1970 - 44%

So we did not neg
We constantly try
but we sim:ly never |

L 0Ne] r on the umierpri’vilegad,
ol oneg)y to de tk;ﬁ\full job.
Poverty line $24 per peranvé}xe- nonth, at that
level we have :

+ million 'aoula
line,

If we do not work on t q?xyrlem, there will wot be 2
second Ierael but a fo ten lsvael.
These people will slump into desgair,

lation is below the

We will never say Aliysh vs. Poverty
We will never abandon immigration or we abandon statehood.
Ve will do both or go cown.
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Excerpted from Defence Minister
Genmeral Moshe Dayan

Conflict between Arabs =nd us is much deeper than ever before.
1948 ended with an armistice,

1956 was more isolated - only Egypt and Cenal,

1967 we are at war with 2ll Areb nations on all subjects.

Russi—an presend

- veq@re now working on.
We are worﬁ:i.ng nn ple nds of missiles and

other thi

The United Sta’ - pful with knay@u on production,
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1) 1Is it logical to have a year of cease-fire,
plus an increased defence budget ?

AME‘“CAN lEWISH
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A Russian must pay 900 grubles or $1000 for an
Exit Visz, per person,

It is rumoured that it will be raised to 4000 . rubles,
or $4,500.




CONFIDENTIAL

Not for distribution
in any form,

For your use only.
THE PRICE OF DEFENCE
HISTORIC SURVEY AND FACT SHEET

lives on both sides of the Suez Canal - ensbled both forces to
become much stomger than they were at the beginning of August
1970. Furthermore, ‘the sophistication, ond therefore the orice,
of the addftional 'equipment grow almost daily.

I. SOVIET SUPFORP TO BGYPT
as well sdvisory, has ir

Almost 15 months of cease fire have -ﬁ}@g&rﬂh {from saving many

in arms and men, on operational duties,
reased eontinuously since January 1970.

1) Soviet srms snd equigment supplied to Bgypt since the Six
Day War - whether given as ocutright gpents, 23 replacement
for destroyed material, er sold on long term favorable
credit terms - total et leest $2 billfon, 300 million.

2) Soviet Personnel =.nobedy really krows éxact numbers, but
with Tull MIC operatdonal sguadrons, SA-2 and SA-3 missile
sites, radar installations, plus all Previously known sdvisors,
there are at least 15,000 Russiams in Egypta

3) Soviet Missiles gnd Anti-Aireraft

(a) The Russians Have become deeply inwolved in Egyptian air
defence. They h&ve 'brought about L0 Sh-2 batteries (6
launchers each); alsoss number.of SA-3 batteries (L
launchers each - with. 2 missiles to sach launcher) into
the area close to the Canal, The missile sites are inter-
spersed - SA-2 and SA-3 covering sach other. They have
glso brought fighter squadrons to airfields close to the

anal,

(b) With the missiles in their present position the Russians
pose a great threat to Israeli planes flying over the
Canal. After inflicting serious losses upon the Israeli
Alr Force, they will move artillery forward and hammer
Israeli ground defenses, make it hard to rebuild, cause
meny casualities, and finally try to cross, Even to
take only o few.kilometers on the east bank of the Canal
wonld be worthwhile for them,
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(¢) Isrsel has some electronic and other defenses against
the Russian missiles, Several Phantoms were lost last
year owing to these missiles. Each missile costs
approdmately $ 100,000 and the Kussians have been known
to fire as many 28 60 on one day - or % 6 million worth.

IT, EXPANSION OF ARAB MILITARY STRENGTH

1) The Israeli forces are vastly outmanned =snd outgunned by
the Egyptians,

2) Syria maipntains an army of'ﬁﬂ}@QO men in the ap@a between
Kuneitr« and Demascus (spproximatedy L0 miles) with more

than 1,000 tanks, which was larger than the entire Egyptian
force in the Sinai desert threatening Israel in May 1967.
3) Arab sircpaft - fighters oniy: : :
At end @f?ﬁﬁx_ﬁ%iiwgg'. - Doday
Egyot - 50 600
Syria L5 260
Jordan 0 0
li) Arab Tanks:
At end of Six Day War ' Today
Eeypt | 320 2000
Syria 350 1200
Jordan 100 500
750 3700

III. ANALYSIS OF IS RAELI DEFENCE

1) The original defence budget for 1967 (year of actusl war)
was IL 1.25 billion (approx. $ 300 million). The defence
expenditure for 1970 was IL 5.55 billion (approx. @ 1.32
billion) - or slightly more than li times as much as the
year of the Six Day War,

The 1971 expenditure will be IL 7.0l billion (or % 1.68
billion) - or more than 5 times as much as the year of
the Six Day War, :

The 1972 budget is under discussion now.
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2) History of the defence budpet:

Defence Indirect Total Defence
budget Expendi- Defence  Expenditure
tures Expend- as %

Year itures of GNP

million millien  million %
IL IL IL

e

1968

1969

1970 {original)

1970 (final)

1971 (original)

(b)

Expected in1973

Armour { 300 %

Air Force | i 10¢ :' 5 ' '3 0% 395 %

In addition there Has beén amfenomous grou&h of artillery
and other sophisticate equivment

The riSingjfost o y;§a 11lustrated below:

Centurion

Shermsns . ék );g? _--}wqu’

"Mad ern tank

Aireraft

Ouragen 0,125 million
Mirape % million
Phantom 5. million

(c) Costs of setivating the aireraft are tremendous. 'ﬁbr

instance, hourly costs of flight of the above mentioned
planes are as followa:

Quragan IL 1,800.per hour ($500)
Mirage IL 3,800 per hour { 100)
Phantom IL 7,200 per hour ($2100)

»
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(d) Costs of training pilots to fly the above types of air-
craft are considersble., As the plsnes become ever more
sophisticated these costs rise stecply, as shown below:

Aircraft Pilot treining cost
(million IL)
Ouragsn 6 ($170,000)
Mirage 8 ($230,000)
Phantom (IL 1.6 million esach .
for 2 pilots) 3.2 ($900,000)

i) Current developments and their impact on defence costs.

The Arabs are arming very rapiaa and continus voicing their
threats almeost daily. Egypt, Syﬁia and Libvn sipnod a Fede-
ration agreement and claime 3 1] : 0

K}Iartoum, ml{ ﬁ\'b .‘., o -. . s v - -

tion of Israel, e faee of this development .

be prapariﬁ%ﬁora than ever fdr ﬁﬁesa continganaies.

It is therefore necessary to:

(a) strengthen E@rttﬁicatiﬂna on all imbhts,

(b) increase. invenhorias of air bﬁﬂba,'haﬁvy‘&aé 1ight ammu-
nition, ﬂﬁm parts, etec.:

(¢) in general to build up Israel's strength, so that the
Arabs will be detcrred from breaking the cease-fire, or
if attacked Tsrael must be capabla of“meoting the possi~
bility of all ouf warg

5) The present 1971/72 buﬂnet calls for! the dmport of approxima-
tely + 850 million worth of apns and supplies, This includes

Phentom and Skyhawk planes,, tanks, heayy guns, troop cerriers,
anti-aircraft, hawk batteries and other sophisticated equipment.

6) The arms must be'paid for. The U.S, "Congressaid act affir-
matively upon Fresident Nixon's reque st snd & 500 million were
allocated for the fiscal year 1971 to provide credits to
finance Israel arms purchases from tre.l,S. Government. The
gred*ts were fully utilized leaving an unpaid balance of sbout

1}5 million, These ané cmedits not_grantq and must be repaid
by lsrael,

7) In the face of the continuing Arsb military build-up and because
of increased indebtedness Israel has mo choice but to_ask for
additional support from thé U,S, inecluding grants. For the
fiscal year 1972 Israel has .roquested a2 loan of % 300 million
and a grant-in-aid of $ 200 million since, despite all assis-
tance in dollars from our regular sources, we will still have
a very substantial, unmanageable deficit. Israel's reque stsfor
1972 are still under rocview,

In this connection 1t must be notzd that Isrzel's foreign
currency debt, which is' a heavy mortgage on the next genera-
tion, will recach @ 3.4 billion by December 31, 1971 and the

debt per capits will be almost ¥ 1,400, the highest in the world,

In 1971, $ 300 million of prineipal as well as § 200 million
of iIntercst have to be pald to service the external debt alone,



IV, ISRAEL BUDGET

The government bud%et currsntly in operation, covers the

riacal year 1971-72

nding Mareh 31, 1972).
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; VI. FINANGIAL FiCTS 1971/72
1) Israel Government budget IL 15.1 billion ($ 3.6 billion)
)tmfense costs, direct plus _
indirect IL 7.04 billion (% 1.68 billion)
3) Defonse, as ® of total budget: L7 %
_-&gr-&atal income from taxes: IL 8.8 billion ($ 2.1 billion)
ce (princ.ipal
cason (% 690 million)
AN a1 3
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SUMMARY

A. Expenditures. Total defense expenditures command 47% o the
entire budget, 81% of tax revenue, snd 27% of GNP. Defense
expenses - $ 1 715 Billion, are twice 2s large as the
combined total expenses for Welfare Services (» 428 Billion)
and Economic Development (% L52 #Million).

B, Income. The burdensoms heavy Isrscli taxes ($ 2.1 Billion).
provide 58.3% of the income,)ﬁhaﬂeas internel and e¢xternal
loans (% 1.5 Billion) ¥o of, the total State revenue.

Dollar Reserves. Israel's doller rosorves shrank (1971) to a
dangerously low level of % 350-400 Million - equivalent to 6
weeks of imports costs., |

Cﬂﬂ@ﬁﬂ%l@ﬂ
In the fiscal year 1971[?2 Igrael's defence costs are five times

more than they mere durine the' 3ear of the Six Day War.

If the de factc cease fire on the Sucz Cangl is.maintained, defence
expenditures will incrésse only mapginally, because of th: Areb
arms build-up, and the need to ﬁurebas& sophisticated equipment
from the United States.

The Isracli citizen, bearinp thésheayidst tex burden in the entire
world, will produce just @meuch r=yenu~ teleovcr the defence costs,
and not enough to cover debt s@rviecs . As immigration continues at
an m nual rate of 40,000 to 50,000, the full responsibility of the
philanthropic burdan &8 well as t“a financing of  the ceoncriic de-
velopment of Israel musthbe et by the free world Jewry,

To enablelsracl to stand flwn aguinet argb intransigence; to

bolster Israel's economic growthy it is vitel that higher goals be
reached in 1972,

M‘ 1971,
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THE JEWISH AGCHCY FOR ISRASL

BUDGET OF HEEDS 1972-73

(000 3 )

] 1971 - 1372 Budzet i

I . §

! is passed at | After dedus- Proposed
beginning of | tions arising | budzet of
budgetary out of cash " needs for
yoor estinates fiscal 1972

; }-
5 1
] i i
GRaND TOPAL 572,130 ; 387,416 645,000
1
TiUIGRATION & ABSORPTION 35,912 35,287 45,750
SOCIAL SERVICES 36,744 %6, 744 ; 54,750
HEALTH SERVICES 72,674 32,674 -~ ; 79,575
EDUCATION 50,555 | 37,631 « ll 52,370
HIGHER LEARNING 82,554 82,512 1 88,000
YOUTH CARE AND TRAINING 22,471 - 11,893 # 30,870
ABSORPTION TN AGRICULTURAL I .
SETTLEAENTS ! 42,7360 30,931 52,050
|
TIRIGRANT HOUSING 192,969 ! 83,179 ~ 198,370
| :
GEVERAL ADHINISTRATION 2,722 : 2,721 3,165

OTHER ITEMS : 33,169 { 33,844 38,600
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To judge according to the issue of exit visas in the USSR in the last few
¢ays, there is all the reason to believe that in the coming two months
there will be at least between six to seven hundred a month.





