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PROPOSED JlBRIOAN-PALESTINE INVES'D&ENr CORP. 

H PRoBt,ru 
Despite the strained political situation, Palestine today can employ in­

vestment funds. Venture capital will greatly increase the absorptive capacity 

of the country. Under careful mana.gement investment funds can yield a reason• 

able return. 

1. The weight of the AmerJ,oan community is not felt in Palestine due in 

part to the l.aok of eggressi ve leadership in the investment field 

( compared to the South African group ). American participation in 

the develoJ:1?1ent of the country cannot be effective unless it is backed 

by substanial funds at the disposal of such leadership. 

2. Many important financial institutions in Palestine, some of which are 

sponsored by the Asency in vhieh Keren Hayesod money has been invested, 

are contemplating col!ling to this coqntry to secure American capital 

through the sale of ~es or bonds• Registration with the SEC 

though difficult• can be etfeoted, Thus a number of Palestine compan­

ies plan to approach American Zionists to induce them to purchase for­

eic;n securities. The result would•be confusion on the American Zionist 

scene. In as much as these companies are quasi-official, the ZOA would 

probably have to take some pos1t1~n. In all events there would be a 

moral responsibility. 

3. Investment in Palestine by Americans can now be made throush two main 

channels; 1. The Palestine Economic Corp., 2. Ampal. The PEO is a 

privato undertaking controlled wholly by i ta shareholders. Ampal is 

controlled by Hietadrut. The prospective Jmerlcan investor must choose 

between the two, and most frequently choo.ses ne1 there 



4. Both companies mentioned abovo \7hose shares are in dollar denomina­

tions, are faced uith the risk of fluctuating sterline; exchanee rates. 

5o There does not exist in America any Zionist financial instrunent which 

can approach tho normal mone7 □arkat to secure underwriti!l6s for the 

larGo suns which Palestine will undoubtedly require. 

~ PROPOSED §OUlTION 

Tho oajor invostrient potontia.J. amone; American J' ews lies in that group which 

is prepared or ~itYlt be induced to invost in a gonoral co□pany, directed by 

loadine businosSI!len rho ,nll seloct and man.ago its investnents rather than in 

individuals soaking specific undertakings in Palestine or establishi!l6 "branch 

fo.ctorios. 0 

1. Ono co□pany1 capitalizod at $25,000,000 o.:1d recoenized as tho official 

investment channel for Atlerico.n J'ov1ry, would best moat this situation. 

2. The t\10 existing cocpanies ( PEC and Anpal ) should consolidate with 

or I!lorga into tho new co□pany• 

'3. 'rho American Koren Haye sod shouJ.d pe.rticipa to in tho capital structuro 

of tho nov, company to the oxtont of 201, of the invested co.pi tal, w1 th a 

naxiT.!lUO subscriptio1 of ~6,0001 000 as oontributod surplus. K His to bo 

roprosontod on tho Boo.rd of tho now coopo.ny in a ninori ty ca.pa.cl ty with 

cortoin veto rights 01 fundanonto.1 policy, Tho rosult would bo a co□-

pa.ny havil1g a quasi-public status but rooaini!l{; in tho control of tho 

investors. 
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4. Tho abovo r:iontionod K H invostl!lont would provido a cushion to absorb 

oxehango nuctuations and pos~iblo initial lossos. 

5. Tho now co□pany as th0 rocosnizod channel for investment vrould olinin­

a.to tho confusion which would rosult duo to tho offorings of rw.ny di­

vorso socuritios by various Palostino conpnnios. 

6. Tho DD\7 coapa.ny should opora.to through oxistioo institutions i! Palos-

tino and whorovor possible avoid sottinc up nou instrumontalitios. Tho 

conpa:!'.lY should participa.to in any businoss undortakinc; that is sound 

o.nd of bonofit to Pulostino, irrospoctivo of sponsorship. 

7. Ua1186onont both in tho u.s. and in Palostino ( assuoing a consolidation 

or nor~or ) should bo stro110thoned by bringine in young, aes rossivo 

porsonnol. 

a. Tho o:xisting coP.lpanios plus tho subscti ption of K H would provide a n 

initial capital of botwoon $10 - 11,000,000. About $15.ooo,ooo in now 

r:ionoy would hnvo to be oobillzod. Utilizi tho apparatus of tho ZOA 

and other Zionist sroups, this air,ht bo socurod within a period of t\'JO 

years. It uould provide a constructivo project for Zionist Districts 

and ,1ould :10t intorforo Ti th tho appoal for co 1tributod funds. 

9. A cot!lpa.ny with a po.id-up capital of 25,000,000 would ~o ablo to approach 

tho gonoral aonoy narkot1 and subjoct to tho noods of Palostino, tho cap-

ital nicht bo incroasod substantially throuch undo~.,ri tinGs of preforrod 

stock and/or bonds and dobonturos. A be.sis for a. capitalization of as . 
□uch as $1001 0001 000 rrould bo availa.blo. 

.,..~,._. -
Since a na.rkot oo u1d be _. 

t a.inod for tho stock of such a corpora.ti or:. it is likely to obtcln con­

sidora.ble public aupport by way ot eubecr1pt1o.n to ,its ~a. 

July 1946. 




