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To : 

From: 

THE ISRAEL CORPORATION OF AMERICA 

Dr. Abba Hillel Silver 

Abe Tuvim 

Date : 

Re : 

March 25 , 1949 

Thank you very much for your letter of March 24th 
which you sent to me at the Emergency Council. I 6uess 
that has become a habit which is hard to break. 

We are trying tn every way possible to set up parlor meetings but there is a great deal of resistance, some of which is actuated by the fact that members of our Board are busy with their own affairs and some resulting from the 
tensions and political bickerings which are so prevalent in ZOA circles thewe days. I am, however, pressuring these 
people as much as I can. 

I would like to suggest that instead of the slogan, 
"Every Member of the ZOA a Share-Holder in the Corporat on", that we use "Every Jew an Investor in Israel". I think the former is too limited and the word Corporation doesn't have enough appea 1. 

I am taking up the matters of procedure indicated by you with Dr. Marks as soon as he returns to town in a few 
days. Yesterday he was to have had a meeting with his 
exacutive and field staff to tie them up with work in their 
districts in behalf of the Israel Corporation. I do not 
know the results of this meeting since Marks left for a 
trip that will last until this coming Tuesday, and none 
of the men are around today because of a one-day walkout of the ZOA executives and staff because of some union 
controversy. As soon as I know which of the field directors ha~e been assigned to this work, I will begin setting up their tasks in the given areas, and keep you informed. 

Kindest regards. 

• 



<t!nutrart 

BETWEEN 

THE JEWISH AGENCY FOR PALESTINE 

AND 

THE ISRAEL CORPORATION OF AMERICA 

Dated October 15, 19 4 8 



October 1 fi, 1948 

THE ISRAEL CORPORATION OF AMERICA 
501 Fifth A venue 
New York 17, New York 

Att.: MR. ALBERT ScrrIFF, President 

Dear Sirs: 

1. The under igned Dr. Israel Gold tein is authorized in the name 

and on behalf of the Jewish Agency for Pale tine (herein referred to 

as "the Agency"), of which he is the Treasur r, to enter into a con­

tract with your Corporation with re pect to the development of a hous­

ing project in the State of I rael. 

2. The Agency understands that your Corporation proposes to 

offer to American investors 250,000 units of its preferred and common 

shares, the total proceeds of which, before deduction of the expenses 

of issue, are estimated at $6,250,000. 

3. For the construction, ownership and operation of the housing 

project a corporation (hereinafter referred to as '' the Hou ing Cor­

poration"), shall be organized under t}:ie laws of the United States or 

of the State of Israel, as we n1ay n1utually determine. The hou ing 

units to be owned by the Housing Corporation shall not be of the 

"temporary hou ing" or "emergency hou ing" variety but of tand­

ard workmanlike construction customarily employed for permanent 

dwellings in Israel. The Housing Corporation will end avor to ecur 

land for the project from or through the Jewish National Fund, or 

public land from the State of I rael. The Housing Corporation hall 

have the following capital tructure: (a) Common Share , fully paid 

and non-assessable, which hall be the only voting . hare , and of 

which the Agency and your corporation shall hold 50 percent each 

respectively; and (b) non-voting preferential dividend hare a· de­

scribed in paragraph 5 hereof, all of which hall be is ued to the 

Agency as provided in paragraph 5 hereof. 

4. In addition, your investment in the Housing Corporation shall 

be evidenced by it promissory note or note , or bond or bond secured 

by first mortgage on all of the a set of the Housing Corporation, 

including a first mortgage on all housing units upon completion there-



of said mortgage to be enior to all other lien except only liens for 
ta~e and liens of mechanics or materialmen, if any, in a principal 
amou~t equal to the total principal amount invested by you in the 
Hou ing Corporation. uch obligation hall bear interest at a rate 
of 5 percent per annum on any unpaid principal payable semi-annually. 
Each such investment by you in the Housing Corporation hall be 
treated a a separate transaction for purpo es of i suance of secured 
debt obligations to you and for intere t and amortization payments 
ther on. rrhe total of intere t and amortization payments ( which shall 
be payable semi-annually) on each uch investment shall be at an 
annual rate of 91;2 percent per annum until the inve hnent shall have 
been completely amortized, o that each inveshnent by you will be 
liquidated, under a o-called '' constant payment plan'' over a period 
of approximately fifteen and one-half year . 

5. Your investrnent in the Housing Corporation will be matched 
on a dollar for dollar basis by funds provided by the Agency. If and 
to the extent that the Agency shall, on any occasion, make its invest­
ment in the Housing Corporation in currency of the State of Israel 
rather than in currency of the nited State , you will recogn1ze the 
investment of the Agency in the Ilousing orporation on the basis 
of the official rate of exchange, if any, of the Government of the State 
of Israel for investment within the tate of I rael of currency of the 
United States prevailing at the time of such investment by the Agency, 
and, if there shall be no such official rate, then at the market rate 
prevailing at the time of such investment. The investment of the 
Agency equal in amount to the investment of your Corporation will 
be represented by shares entitled to preferential dividends on a non­
cumulative basis at a rate not to exceed 3 percent per annum, which 
shares shall not, in the event of any liquidation, partial or complete, 
on winding up of the Housing Corporation ( whether voluntary or in­
voluntary), be entitled to participate in any distribution or payinent, 
it being the intent of this agreement that the Agency's participation 
in such partial or complete liquidation, or winding up shall be solely 
by virtue of and to the extent of its owner hip of 50 percent of the 
capital shares referred to in paragraph 3 hereof. 

6. The amount of your commitment under this agreement shall 
not be more than the lesser of 

(a) $3,000,000; or 



(b) 50 p re nt of the n t proc d • r .aliz d by you fro1n the 
sale of your securitie above r f rred to, , ithin a period of u 
n1onths fro1n the date when a r gistration ·tat ment re peeling 
such securities ·hall have become ff ctiv under th 8 curities 
Act of 1933, a ainended; provid d how v 1 r that if ·uch net 
proceeds realized by you within a period of four 1nonths from 
such effective date ar le • Umn $3,000,000, your commitn1 nt 
hall be $1,500,000 or 75 perc nt of ·u ·h n t proc ed , which v ~r 
urn i le •. 

However -uou ma · led at any tim \ l)l'i r to Januar)· 1 195:.. ' ., . ~ ' ' 
upon giving not le " than 60 day ' writt n n ti to the ncy to 
increase your invc ·tment in the Hou ·ing Corporation upon th\ term , 
et forth herein. Your ac •eptanc of thi • propo ·al will al ·o ' rv 

to confirn1 an un<l rtakincr on your part to 1naintain an inv ·tment of 
capital in the IIou ing 1orporation in an amount ~<1ual at l a ·t to th 
amounts provid din :;ubparagraph (b) of thi , l ara1rraph (i upon those 
terms. ~Phe a1nount of uch additional inv sllnent , on your part rep­
resenting either r investment of fund.· rec iv ~d by you in an10rtization 
of the secur d d bt obligations of the Housing Corporation referred 
to in paragraph 4 her of, or otherwi • , will h mad on condition that 
the Agency will n1ak additional investin nt , in qual amounts upou 
the san1e term a et forth herein. 

7. At the nd of 4 n10nths from the effective date of the r gi ·­
tration statement, the A<rency or the Hou ·ing 1orporation may, by 
10 day ' written notic to ou, call upon ou to n1ake fund available 
hereunder, in in: tallm nt • of $250,000 a h, witl1in the maximum of 
your commitment und r paragraph 6 h r of, pro id d that 

(a) \V ·hall have rnutually approved the capital ·tru tur ', 
charter, by-law , 'ecuritie • and corporate proce ding ' of the 
Hou ing 1orporation, and the Hou ·ing Corporation ·hall be in 
a po ·ition prompt} to rnake u of the fund · called for; and 

(b) 'ati:;factor: evidence ·hall have b n furnish d to you 
that the gency i::i ready, able and willinO' to match the fn uh; 
call d for a , provided in paragraph 5 h reof. 

8. The Agency undertake that : 

(1) A unit are ready for occupanc , it will th r upon lea th 
same frorn the Hou ing Corporation for th fir -t period of 5 year • 



thereafter at annual rental which o long a the total expen es of 
the !lousing Corporation ( exclusive of intere t and amortization pay­
able to The I rael Corporation of Am rica) do not exceed three (3o/o) 
percent of the co ·t of the unit , hall not be le . than ten (lOo/o) 
percent of the co ·t of the unit. ; all uch calculation to be 1nade by 
independent public accountant of the Hou ·ing Corporation who shall 
be either chartered or c rtified and practicing in the State of Israel, 
and who hall be :elected by the llou ·ing Corporation fr01n a list of 
three uch accountant furni ·lrnd to it by you. 

(2) The .Agency will at the expiration of said first 5-year period 
renew the ·1ea .. e of ·aid unit for a second 5-year period provided 
th3:t it may in its . o]e di cretion c ffect a reduction in rental to an 
amount which, will not he le. ' than the um necessary for the payment 
by the Hou ing Corporation of 9½ percent for principal and interest 
on the out tandino- ·enior obligation applicable to such units plus 
the sums required for taxes, repair , maintenance, insurance and all 
other neces ary and proper expen es applicable to such units. The 
Ilou ing C,orporation hall have the option to terminate the lease 
of any units during the ·econd 5-year period on 60 days' notice in 
writing tq , the Agency which option it i agr ed hall be exercised 
by the Housing .Corporation on written demand of your Corporation. 

I 

(3) If tenant occupying units under lease to the Agency hould 
pay rents ~vhich.in the aggregate exceed the rentals payable hereunder 
by the Agency, the exce • , if any, shall be paid as additional rent to 
the Housin.t Corporation. 

9. The :Agency also undertakes 
(a) To make available to your Corporation in United States 

dollars ih New York City, at the official rate of exchange in 
effect at the time of payn1ent, if any, and otherwise at the pre­
vailing market rate, interest, dividend and amortization pay­
ments :made by the Ilou ing Corporation on the obligations 
or other securitie of the Housing Corporation held by your 
Corporation as provided in paragraphs 3 and . 4 above. 

(b) . To use its be t efforts to obtain from the Government 
of the State of I rael, and from local taxing or regulatory 
bodies ha ing jurisdiction, such concession in re pect of taxes 
and other regulations as will make the financial burdens of the 
Housing Corporation a low as practicable, so that the Housing 
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Corporation 1nay achieve its objective of providing low r ntal 
housing, without impairing its ability to earn a reasonable 
return on it inve tment. 

10. The Agency furth r pecifically agree • and und rtake • 

(a) That if any other per on, firm or corporation, public 
or private, engaged in housing developm nt in the tate of 

Israel should obtain .fro1n the Ag ncy term, or cone • 'ion" in 
manner, hape, form or effect more advantageous than tho~P 

enjoyed by the Hou ing Corporation or by ou J1ereund r, t rm,' 
at least as favorable will thereupon immediately b granted to 
the Housing Corporation and n1ade applicable to the inv ~tment 
of The Israel Corporation of An1erica therein; 

(b) That if any other per on, firm or corporation, public 

or private, engaged in housino- development in the State of I -ra 1 
hould obtain from the Government of the State of I. rae1 or 

from local taxing or regulatory bodie having jurisdiction, term 
or conce ion in manner, hape, form or effect more advan­
tageous than those enjoyed by the Hou ing Corporation or by 

you hereunder, the Agency will u ·e it be t efforts to ecure 

cornparable terms or conces ions for the Housing Corporation 

and for you which will have the effect of equalizing th term 
hereof with such more advantageous term . 

11. You 1nay accept the foregoing proposal by signing and re­

turning to us the enclosed carbon copy of this Jetter. Upon uch ac­

ceptance, the agreement herein set forth shall become mutually binding, 

provided, however, that your obligation hereunder hall be subject to 

the f oHowing conditions: 
(a) Our mutual approval of the term and provi ion of 

the charter and by-laws, securitie and corporate proceedings 
of the Housing Corporation; it being understood that prior 

thereto you may be required by the provisions of your Certi­
ficate of Incorporation to obtain the consents of the holders of 

at least two-thirds of your corporations Preferred Shares to 

the issuance by the Housing Corporation of its preferential divi­

dend shares referred to in paragraph 5 above. 

(b) Between the date of this letter and the date of any call 
upon you for funds which you are committed to furnish here­
under, there shall have been no materially adverse change in 
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political, economic or legal conditions affecting the project or 

the: carrying out of this agreement which in the judg1nent of your 

Board of Directors and counsel would make it impracticable 

for you to proceed therewith. 

Accepted: 

Yours very truly, 

THE JEWISH AGENCY FoR PALESTINE 

By ISRAEL GOLDSTEIN 

Treasurer 

THE ISRAEL CORPORATION OF AMERICA 

By ALBERT SCHIFF 

President 



TUESDAY, :MARCH 22, 1949. 

AID FROM U.S. JEWS A 'MUST' FOR ISRAEL 

Investment Dollars Are Vital 
to Firm Economy, Zionist 

Conference Is Told 

The national economy of Israel 
must be developed by a well­
planned financial program that 
will en~ble that country to support 
!3- growing _population and increase 
its domestic and foreign markets 
s~eakers declared last night at ~ 
dmner~m~eting of the Economic 
Co~mi~s10n of the Zionist Or­
ganization of America in the 
Waldorf-Astoria Hotel. 

T~e speakers included Albert 
Schiff, president of the Isre..:?l 
Corpora~1on of America, and Rabbi 
Abba Hillel Silver, chairman of 
the A~erican Zionist Emergency 
Council. 

Mr. Schiff emphasized that Jews 
~ere ~ould have to carry th~ main 
f~nancial burden for the immigra­
tion and complete absorption of 
~etween 750;000 and 1,000,000 Jews 
mto Israel in the next four years. 
He asserted that Israel'~ economy 
could produce approximately one­
fourth ~f the investment capital 
needed m the same period, and 
added that the remainder must 
come from private investments 
a_broad, channeled through institu­
tions or made directly by individ­
uals and through international 
loans. 

"F . rom_ now on, as far as private 
capital m the United States is 
concern~~. the gift dollar will have , 
to be Joined by the investment 
dollar," he said. 
. Rabbi Silver declared that Amer­
ican Jews would be called on for 

, many years to help Israel through 

public gifts and private invest­
ments. He asserted that Israel did 
not want to be regarded as "only 
an object of philanthropic inter­
est" and said that, while contribu-
tions were indispensable to finance 
immigration and rehabilitation 
philanthropy was not enough. ' 

Earlier m the day the National 
Executive Committee of the Zion- 1 
ist Organization held a plenary ses­
sion in the Hotel Commodore. Dr. 
Emanuel Neumann, who presided, 
warned that the movement was 
not prepared to abdicate its re­
sponsibilities before its mission had 
been fully completed. 

"Today there are many who 
would like to take over-many who 
are pushing to the front, willing 
to thrust the Zionist movement 
IV!ide and consign it to oblivion," 
he said. "To them we say, . "Not 
so fast." • 

Joseph Jacobson of the Israeli 
Defense Ministry spoke at the na­
tional executive meeting and asked 
for continued food shipments to 
Israel. He declared that · the main­
tenance of the army because of 
the situation there, half war and 
half armistice, was draining the 
available resources of the country 
and that more and more food sup­
plies must be obtained. 

The committee approved a reso­
lution to convene the fifty-second 
annual convention of the ZOA here 
beginning Saturday night, May 28, 
through Monday, May 30. 
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Governor Says Brazilian States 
- Should Specialize on Crops 

Special to THE NEW YOJtK TIME . 
SAO PAULO, March 21-Ad­

hemar de Barros, Governor of this 
state, said today that all Brazilian 
states should mechanize their ag­
riculture and determine after study 
what wa best to grow both for 
internal consumption and for ex­
port. 

The Governor, a possible Pres­
idential candidate, said hr was 
aware of what a threat the agri­
cultural development of British 
Africa would be to Brazil. 

He added that he believed that 
Brazil must import foreign capital 
and that the United States should 
come mto Brazil and help it. "A 
weak Brazil is dangerous in time 
of a world war," he added .. 

SURH • • REFRIGI 



PROSPECTUS 

The Israel Corporation of Atnerica 
250,000 

CUMULATIVE PREFERRED SHARES, $.80 DIVIDEND SERIES 
without nominal or par value 

(Dividends cumulative from January 1, 1951 or such earlier date as 
may be fixed by the Board of Directors. Convertible prior to January 
1, 1954 into four (4) Common Shares, the conversion rate being subject 

to adjustment so as to protect holders against dilution.) 

250,000 
COMMON SHARES 

par value $1 per share 

THESE SECURITIES HA VE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND 
EXCHANGE COMMISSION NOR HAS THE COMMISSION PASSED UPON THE ACCU-

RACY OR ADEQUACY OF THE PROSPECTUS. ANY REPRESENTATION 
TO THE CONTRARY IS A CRIMINAL OFFENSE. 

Price to Underwriting Proceedato 
Public Discounts or Registrant ( 1) Commissions 

Preferred Shares 

Total ................... $5,000,000 (1) $5,000,000 (2) 

Per Unit (2) ............ $20 (1) $20 (2) 

Common Shares 

Total ................... $1,250,000 (1) $1,250,000 (2) 

Per Unit (2) ............ $5 (1) $5 (2) 

(1) The securities offered hereunder will be offered in units of one Cumulative Preferred Share, $.80 Dividend 
Series, and one Common Share. They wilt be sold through the efforts of the directors and employees of the registrant. 
Directors and officers will receive no remuneration for this service, but wilt be reimbursed for their necessary expenses, 
such as cost of travel, etc. Employees of the registrant who may be engaged in the sale of these securities will receive a 
fixed salary not based on a percentage of sales of securities made by them. If salesmen on a commission basis are 
employed, total discounts or commissions will not exceed three ( 3) per cent. of the sale price of the securities sold on 
commission. If all of the securities offered by this Prospectus were to be sold on a commission basis, the maximum total 
commissions would amount to $187,500. The directors and executive officers of the registrant, who are expected to devote 
a substantial portion of their time to the sale of these securities, may be considered underwriters as that term is defined 
in the Securities Act of 1933, as amended They receive no compensation as directors or as officers, for any services 
rendered or to be rendered by them to the registrant, including their services in connection with the distribution of these 
securities. It is estimated that the cost of the issue, including sales expense and discounts and commissions, if any, will 
be approximately $125,000. 

(2) Before deducting estimated expenses of issue. 

The date of this Prospectus is November 9, 1948. 



The Israel Corporation of Atnerica 
INTRODUCTORY STATEMENT 

The Israel Corporation of America (herein called 

the "registrant") has filed with the Securities and 

Exchange Commission, Washington, D. C., a Regis­

tration Statement under the Securities Act of 1933, 

as amended, with respect to the securities which are 

offered hereunder. This Prospectus does not con­

tain all of the information contained in the Regis-

tration Statement, certain items of which are omitted, 

or included in condensed or summarized form as 

permitted by the Rules and Regulations of the Com­

mission. Copies of the Registration Statement may 

be obtained from the Commission on payment of the 

charges specified by the Commission. 

HISTORY OF THE REGISTRANT 

THE IsRAEL CORPORATION OF AMERICA was or­

ganized under Delaware law on September 21, 1948. 

Its principal office is at No. 501 Fifth Avenue, New 

York, N. Y. 
Three of the incorporators, Messrs. Benjamin 

Browdy, Abraham Goodman and Albert Schiff ( see 

the caption "Management and Control"), advanced 

to the registrant the sum of $10,000, to defray pre­

liminary organization expenses, which advances are 

to be repaid, without interest, out of the proceeds 

of sales of the shares hereby offered. 
The registrant is not yet actively engaged in any 

business and owns no property other than cash. 

The Certificate of Incorporation of the registrant 

confers broad powers. The principal business ac­

tivities upon which the registrant proposes to enter 

are as follows : 
Registrant proposes to engage in business and 

commercial enterprises m the State of Israel and 

to engage in promoting and developing business and 
commercial dealings in commodities and services of 

any and all kinds between the United States and 
countries of the ear East, and particularly the State 

of I rael; and to provide investment capital, and man­

agement and production personnel for the purpose of 

a si ting in the development, growth and expansion 
of production in the tate of I rael in various fields, 

including industry, housing and agriculture. It is not 

the intention of the registrant to operate a an "In­

vestm nt Company," as that term is defined in the 

Investment Company Act of 1940; but rather it is the 
regi strant' intention to engage in business enter­

pri es, either directly or through subsidiaries in which 

it owns at least SO% of the voting stock. 
Within the general scope of these objectives ar­

rangements have been concluded to undertake one 

specific project in the housing field. See the cap­

tion : "Purpose of Issue". 

CAPITAL STRUCTURE 

The capital structure of the registrant is as follows : Outstanding 

Title of Class Authorized October 15, 1948 

Cumulative Preferred Shares... 750,000 shs. None (2) 

If all securities 
being registered 

are sold 

( no par value) 
$.80 Dividend Series ( 1) . . . . . 250,000 shs. 

Special Shares ($1 par value).. 10 shs. None None 

Common Shares ($1 par value). 4,999,990 shs. (3) None (2) 250,000 shs. (4) 

(1) Cumulative Preferred Shares $.80 Dividend Series, convertible prior to January 1, 1954, at any time up to and 

including the second full business day prior to redemption, in to Common Shares at. the conversion price ( subject to ad­

justment in certain contingencies) of $5 per Common Share (taking the Cumulative Preferred Shares, $.80 Dividend 

Series at $20 per share). . . . . 
(2) At October 15, 1948, 5,300 units of one Cumulative Preferred Share, $.80 D1v1dend Series, and one Common 

Share had been subscribed for by directors of the registrant. However, none of these shares has yet been issued. 

(3) Includes 1,000,000 shares reserved for conversion of Cumulative Preferred Shares, $.80 Dividend Series, and 

such additional Common Shares as may be Issuable upon conversion of such Preferred Shares by virtue of the operation 

of the anti-dilution provisions of such Preferred Shares. 
( 4) Does not include shares reserved for conversion. See Note ( 3). 
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PRICE TO PUBLIC 

The securities offered hereunder will be offer d 
to the public in units of one Cumulative Pref rred 
Share $.80 Dividend Series and one Common Share 
at a unit price of $25, $20 of such price being 
allocable to the Preferred Share and $5 being al­
locable to the Common Share. 

Under the terms of the resolutions of the Board 
of Directors creating and fixing certain terms of th 
Cumulative Pref erred Shares, $.80 Dividend Series, 

(herein called "$.80 Pref err d har s"), divi­
dends on the shares of that _ ri d not be­
come cumulative until January 1, 19S1, unl ss the 
Board of Dir ctors hall fix an arli r date th re­
for. Therefor , no adju tm nt of the price of the 
$.80 Preferred har on account of <livid nds is 
contemplated at this time, or unlc and until one or 
more quart rly di id ·nd hall hav b n d clar d 
thereon. 

ALLOCATION OF CONSIDERATION 

Out of the consideration to be received by the re­
gistrant from the sale of the $.80 Preferred Shares 
and Common Shares offered hereby in units, the 
sum of $20 per unit is to be credited to the capital 
account applicable to the $.80 Pref erred Shares, 
the sum of $1 per unit is to be credited to the capital 
account applicable to the Common Shares, and the 
balance received by the registrant in excess of $21 

per unit is to be credited to an account entitled 
"Paid-in Surplus". Registrant has d tcrmined that, 
when the offering covered by this Prosp ctus has 
been completed, r gistrant will charge off its or­
ganization expense and the expen of the offering 
again t the paid-in surplus re ulting from such 
offering. 

UNDERWRITING AND MARKETING 

Registrant believes that investors in its Pre­
f erred and Common Shares will be predominantly, 
if not exclusively, persons who are especially 
interested in providing investment capital for 
the upbuilding and development of business and 
industry within the State of Israel and the de­
velopment of trade and commerce between the 
United States and the State of Israel. Registrant's 
board of directors and officers are persons iden­
tified with the Zionist Movement and are known for 
such affiliation among numerous people in the United 
States who have the special interest just described. 
It is intended that the holders of Special Shares 
( See the caption "Principal Holders of Equity Se­
curities") shall be people who have attained and 
hold places of prominence in the Zionist Movement 
and whose record of achievement therein would in­
spire confidence on the part of the class of persons 
described above that the registrant will devote it­
self to the accomplishment of its corporate purposes 
in a manner best calculated to advance the economic 
well-being of the people of the State of Israel, as 
well as its own interests. 

The securities offered hereunder will be sold 
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through the efforts of directors and employees of 
the r gistrant. Directors and officers will receive no 
remuneration for this service, but will be reimbursed 
for neces ary expenses, such as cost of travel, etc. 
Employees of the registrant who may be engaged 
in the sale of the securities will receive fixed salaries 
not based on any percentage of sales made by them. 
If sale men on a commission are employed, com­
missions or di counts will not be in excess of three 
( 3) per cent. of the sale price of the securities sold 
on commission. 

Mr. Albert Schiff, President of the registrant, 
wi11 be in direct charge of the sale of these s curities. 
Employees of the registrant, so far as they are 
engaged in the sale of securities, and any com­
mission salesmen who may be employed will work 
under the direct supervision of Mr. Schiff. Mr. 
Schiff receives no compensation as President or for 
any services rendered or to be rendered by him to 
the registrant, including his services in connection 
with the distribution of these securities. Mr. Schiff 
as well as the other directors and executive officers 
of the registrant may be considered underwriters of 
the securities offered by this Prospectus, as the term 



"underwriter" is defined in the Securities Act of 
1933, as amended. 

There is no present market for the securities of­
fered by this Prospectus, and the registrant has not 

made any arrangements and does not know of any 
arrangements made by others for the creation of 
such a market. 

GENERAL INFORMATION 

On June 24, 1922, Great Britain was confirmed as 
the mandatory power over Palestine by the Council 
of the League of Nations. On September 29, 1923, 
the Mandate for Palestine became effective. On 
December 3, 1924, the United States and Great 
Britain executed a Palestine Mandate Convention, in 
which the United States (subject to conditions 
which at this time and for the purpose of this 
Prospectus are not relevant) consented to the terms 
of the Mandate which were recited therein in full. 
On February 25, 1925, the Senate of the United 
States ratified the Palestine Mandate Convention. 

The preamble of the Mandate for Palestine pro­
vided that the Mandatory would be responsible for 
putting into effect the declaration ( commonly re­
f erred to as "the Balfour Declaration"), originally 
made on November 2, 1917 by the Government of 
His Britannic Majesty in favor of the establishment 
in Palestine of a national home for the Jewish 
people. Article 4 of the Mandate provided that: 

"An appropriate Jewish agency shall be recog­
nized as a public body for the purpose of advising 
and co-operating with the Administration of Pal­
estine in such economic, social and other matters 
as may affect the establishment of the Jewish 
national home and the interests of the Jewish 
population in Palestine, and, subject always to 
the control of the Administration, to assist and 
take part in the development of the country. 

"The Zionist organization, so long as its or­
ganization and constitution are in the opinion of 
the Mandatory appropriate, shall be recognized 
as such agency. It shall take steps in consultation 
with His Britannic Majesty's Government to se­
cure the co-operation of all Jews who are willing 
to assist in the establishment of the Jewish na­
tional home." 
The Zionist organization, referred to in the Man­

date, which was founded in 1897 to create for the 
Jewish people a home in Palestine secured by pub­
lic law, constituted a public body known as the 
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Jewish Agency for Palestine (hereinafter referred 
to as the Agency) for the declared purpose of 
discharging the functions of the Jewish agency as 
set forth in the Mandate. 

From the date of the creation of the Agency 
until the termination of the British Mandate for 
Palestine on May 14, 1948, its primary economic 
function has been to assist Jewish immigra­
tion into Palestine, to facilitate and finance the 
creation of economic conditions to enable such 
immigrants to become integrated into the economy 
of that country on a self-sustaining basis as quickly 
as possible, and to stimulate fund raising activities 
in the various countries of the world for the collec­
tion of necessary funds to accomplish its purposes. 

On May 14, 1948, upon the departure of the 
British administration incident to the termination 
of the Mandate on that date, the existence of the 
State of Israel was proclaimed and its Provisional 
Government was established over the area designated 
in the Resolution on Palestine adopted by the Gen­
eral Assembly of the United Nations on November 
29, 1947 approving the partition of Palestine, the 
establishment of independent Jewish and Arab states 
with economic union, and the internationalization 
of the City of Jerusalem. 

On May 15, 1948 the Government of the United 
States accorded de facto recognition to the Provi­
sional Government of Israel and has since effected 
an exchange of diplomatic and consular representa­
tives. A number of other States, great and small, 
have likewise given recognition to the Provisional 
Government of Israel, some de jure and others de 
facto. 

Since May 14, 1948, the Jewish Agency has, with 
the approval of the Government of Israel, continued 
as an entity to discharge the functions above de­
scribed. The Government of Israel has adopted a 
policy of encouraging immigration and has charged 
the Agency with substantial responsibilities, particu­
larly with reference to housing and the economic 



w }fare of r c ntly arrived immigrants. During the 

y ar 1948 and particularly sine May 14, 1948 the 

rate of immigration has been rapidly accelerating 

and at the pr ent time is believed to be in excess 

of 10,000 immigrants per month. 

Th figur of J ewi h immigration into the area 

of Israel since January 1, 1948 are a follows: 

January 1, 1948 to May 14, 1948, 20,000 arri eel; 

from May 15 to September 30, 1948 th arrival· 

numbered 47,000, or a total of 67,000 for th fir. t 

nine months of the current y ar. It ha been 

estimated by the Agency that during the fir t year 

of the exi tence of the State of Isra 1 ther will b • 

in excess of 100,000 Jewish immigrant admitted to 

that country. 
Immediately following the adoption by the Gen­

eral As embly of the United ation of it r elu­

tion on Pale tine on November 29, 1947, conditions 

of security in Pale tine rapidly cl t riorat cl. The 

J wi h community in Palestine before and after the 

proclamation of its sovereign xistence in that 

country faced military attack launched by the armed 

forces of the rab rulers of neighboring areas, and 

gave proof of their ability to rcpul e such attack . 

While preoccupation with military and ccurity 

problems has been costly in life, property and 

money and has undoubtedly diverted part of the 

manpower and economy of the country into military 

and war production channels, ordinary economic 

life and productivity have none the less continued. 

Hott. ing and building con truction and yariou. oth ·r 

forms of industry ancl husin ·ss acti, ity havt· con­

tinu ·cl to fun lion and •ven to grow. 

n Jun 11, 194 and July 1 , 19-t- truce r "olu­

tions adopted by th, ~ ·curity ouncil f the l nitcd 

ations becam' •ffective. Th· fir t true xpir d 

on July 9, 194 and the s ond true wa d er ·eel 

to remain in f re, until a pcac ful adju tm nt of 

th f utur . ituation in Pal stin is reached. Th' 

. cond tru i till in fore . Th ov rnm nt 

of I ra l and tho of the adjac nt rab tat 

inclicat cl to th nit cl ation th ir intcnti n to 

comply with th t rmc; of tho re. olution . Ilow­

cvcr, thcr have b n poradic attack and ngag -

ment bctw en J wi h and Arab 1 li rs, the nature 

and extent of which per onnel of the nited ations 

hav succ dcd to a con id ·rabl clcgr e in limiting. 

Th ndition within th tat of I ra 1 and 

adjac nt area just summariz cl hav b en given 

wicl an l promin ·nt publicity in n w papers 

throughout th nit d tat . a well a in book , 

p riodical and ov r the radio, and ar b lieved to 

be g n rally known by the public. It is th refore 

b Ii v d that prosp ctive in stor in th s curiti 

offered her un lcr will be awar of th g n ral con­

dition within the tat of Isra 1 at this time and 

will purcha c such s curitie r cognizing the inh r nt 

ri ks to th ir inv stm nts pr nt d by th conomic, 

s curity, and political factors r f rr cl to abov . 

PURPOSE OF ISSUE 

The purpose of the issue is to provide working 

capital for the registrant, from which it will repay 

the advances for its organization expenses ref erred 

to above, defray the expenses of this issue, assemble 

a staff of employees and experts ( the latter to a 

considerable extent on a consulting basis), and from 

time to time, as the Board of Directors may de­

termine, engage in active business. 

Registrant has entered into a contract with the 

Jewish Agency for Palestine under date of October 

15, 1948, for the joint construction, ownership and 

operation of a rental housing development in the 

State of Israel. A copy of such contract (herein 

sometimes called "the agreement") is filed as an 

exhibit to the Registration Statement. 

s 

The origin of, and the functions p rfonned by, 

the Agency are set forth under the caption "General 

Information". The primary present sourc of funds 

of the Agency is contributions received by it outside 

the State of Israel, and the Agency's ability to carry 

out its commitments und r th agrc m nt will con­

tinue to be dependent upon its future r ceipt of 

such contributions. The Agency's income from the 

nited States is received from United Palestine 

Appeal, Inc., which is a beneficiary of the United 

Jewish Appeal which annually since 1939 has con­

ducted a fund-raising campaign on behalf of the 

United Palestine Appeal, the American Jewish Joint 

Distribution Committee Inc., and United Service 

for New Americans, Inc. 



The agreement provides for the joint development 
by the registrant and the Agency of a housing proj­
ect in the State of Israel through the instrumentality 
of a Housing Corporation of which the Agency and 
the registrant shall each own common shares rep­
resenting one-half the equity and one-half the vot­
ing power. Registrant will receive uch common 
shares without cost to it in the sense that it will 
also receive debt obligations of the Housing Cor­
poration to the full principal amount of regi trant's 
inve tment in the Housing Corporation. Such debt 
obligations will be secured by a first mortgage, will 
bear interest at five per cent. ( 5%) per annum, and 
will be required to be fully amortized over a period 
of approximately fifteen years and six months. 
The Agency will receive preferential dividend shares 
bearing non-cumulative dividends at a rate not in 
excess of 3 per cent per annum on the Agency's 
investment in the Housing Corporation, but not en­
titling the holder to any participation or distribution 
on liquidation, dissolution or winding up of the 
Housing Corporation. The investments of the regis­
trant and of the Agency will be in equal amounts. 

The commitment of the registrant under the agree­
ment is not more than the lesser of 

(a) $3,000,000, or 

(b) 50 per cent of the net proceeds realized 
from the sale of the securities offered by this 
Prospectus within a period of 6 months from the 
date when the registration statement, of which 
this Prospectus is a part, shall have become ef­
fective; provided, however, that if in a period of 
4 months from such effective date less than 
$3,000,000 shall have been realized, the regis­
trant's commitment is $1,500,000 or 75 per cent 
of such net proceeds, whichever sum is less. 

The registrant has the right at any time prior to 
JanuarJ: 1, 1952 by written notice to the Agency to 
increase its investment in the Housing Corporation 
upon these terms, and the registrant has confirmed 
to the Agency an undertaking on its part to maintain 
an investment of capital in the Housing Corporation 
in an amount equal at least to its minimum commit­
ment above described, on condition that the Agency 
will make additional investments in the Housing 
Corporation in equal amounts upon the terms set 
forth in the agreement. 
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The registrant's obligation to furnish funds un­
der the agreement is conditioned upon the mutual 
approval by the registrant and the Agency of the 
capital structure, tc. of the Housing Corporation 
and the furnishing to the registrant of satisfactory 
evidence of the Agency's readiness, willingness and 
ability to make the investment in the Housing Cor­
poration which th agreement requires it to make. 

The agreement further provides that as housing 
units are ready for occupancy, the Agency will 
lease them from the Housing Corporation for a 
period of 5 years at annual r ntals which, so long 
as the total expenses of the Housing Corporation 
( exclusive of interest and amortization payable to 
the registrant) do not exceed 3% of the cost of the 
units, shall be not less than 10 per cent of the cost 
of the units. All determinations of cost and expenses 
are to he made by independent public accountants. 
The Agency is further obligated to renew these 
leases for a second 5-year period but may in its 
sole discretion then reduce the rentals to an amount 
uot less than the sum necessary for the payment by 
the Housing Corporation of its necessary expenses 
and charges including interest and amortization on 
its secured debt obligations held by the registrant. 
During the econd 5-year period the Housing Cor­
poration shall have the option of cancelling any 
lease to the Agency on 60 days' notice, and shall 
exercise such option when so requested by regis­
trant. 

If tenants occupying units under lease to the 
Agency should pay rents which in the aggregate 
exceed the rentals payable hereunder by the Agency, 
the excess, if any, shall be paid as additional rent 
to the Housing Corporation. 

The Agency has further undertaken in the agree­
ment: 

(a) To make available to the registrant in 
United States dollars in New York City at the 
official rate of exchange, if any, and otherwise at 
the prevailing market rate, interest, dividend and 
amortization payments on the securities of the 
Housing Corporation held by the registrant. 

(b) To u e its best efforts to obtain from the 
State of Israel, and from local taxing or regulatory 
bodies having jurisdiction, such concessions in 
respect of taxes and other regulations as will 



make the financial burdens of the Housing Cor­

poration as low as practicable. 

( c) That if any person, firm or corporation 

other than the registrant or the Housing Corpora­

tion engaged in housing development in the State 

of Israel should obtain from the Agency terms 

in manner, shape, form or effect ·more advan­

tageous than those enjoyed by the registrant un­

der the agreement, terms at least as favorable will 

thereupon immediately become and be applicable 

to the investment of the registrant in the Housing 

Corporation. 

The agreement further provides that the regis­

trant's obligation thereunder shall be subject to 

(a) Registrant's approval of the terms and 

provisions of the charter, by-laws, securitie , capi­

tal structure and corporate proceedings of the 

Housing Corporation; and 

(b) that between the date of the agreement 

and the date of any call upon the registrant for 

funds, there shall have been no materially ad­

verse change in political, economic or legal con­

ditions affecting the housing development or the 

carrying out of the agreement with the Agency 

which in the judgment of registrant's board of 

directors and its counsel would make it imprac­

ticable for registrant to proceed therewith. 

No specific site has been selected for the pro­

po ed housing project and no studies to that end 

have yet been made by the registrant. 

Registrant is unable to state when or under what 

conditions the housing development may be initiated 

or completed, or whether, if completed, the housing 

project will be able to operate competitively with 

other facilities available in the State of Israel. How­

ever, the development will consist of multi-family 

buildino-s, containing mall unit , int ndcd for r ntal 

to tenants of mod ·rate income, an<l th• agr mcnl 

provide that th unit hall n t be f th, "tem­

porary" or "cm 'rg ncy" hou ·ing variety, but of 

tanclar<l workmanlike con lruction cu tomarily m­

ploy ·cl for perman ·nt dwellings in I ·racl. Exe pt 

as her et forth regi ·trant is unabl, to tate the 

number f unit or th ize or charact •r of the 

unit · to b con ·tructcd or to ti mat their co ·t. 

Rcgi trant' ol r ·liancc in ntcring into thi agr -

ment with th' g ·ncy i ba cl up n it belief that 

the rec nt ub tantial rate of immigration int I ra 1, 

apart from any other factor, has created and will 

continu to creat an acute n d for housing; that 

the terms of the agreement ar favorable to the 

registrant; and that g neral conditions in Israel arc 

such a to p rmit the agreement to b succcs ·fully 

arried through. 
inc th r i no agrccm nt on the part of anyone 

other than the director of the registrant to purcha e 

any of it ecuritic , th re i n a urance a to 

the aggr gate amount of money that will be avail­

able to the r gistrant from thi offering. ubject 

only to the conditions noted above, r gi trant ha 

definite obligations under the agr em 'nl with the 

Agency t make investment in the housing project, 

the preci e amounts of such investments being <le­

p nd nt upon the amount realized from this offer­

ing. Except for the housing proj ct, registrant has 

no sp cific plans for the u e of the proceeds of 

this offering. Howev r, r gi trant int ncls to em­

ploy the entire proc eds as permitt d by it Cer­

tificat of Incorporation, and intends therefore 

promptly to inv stigate opportunitie for inve tment 

in the tate of Isra l and elsewhere, and to 'ngagc 

in active business when one or more particular 

project appear to offer reasonable s curity for the 

funds invest d, and the pro pect of a rea onably 

adequate return on those funds. 

THE FOREIGN EXCHANGE SITUATION 

The official currency of the State of I rael estab­

lished by its currency ordinance of August 16, 1948, 

is the Israeli pound. The official rate of exchange 

was declared to be equivalent to that of the Pound 

Sterling, or $4.025 per Pound. Howev r, the ef­

fective import cover rate for transactions with ap­

proved dollar countries continues at the former "gift 

7 

dollar" rate of $3.015 to the Israeli pound. This latter 

rate is made available by the Israeli exchange-control 

authorities for imports of "essentials". In practice, 

ther fore, the effective rates for approved imports 

from hard-currency countries are: 

Buying rate: $3.015 to the Israeli pound. 

Selling rate : $2.986 to the Israeli pound. 



The exact rate which will be accorded export bills, 
although nominally $4.025, has not yet been decided. 

The registrant expects from time to time to en­
gage actively in business in the State of Israel, 
either directly or through subsidiaries. Therefore, 
a substantial proportion of the proceeds of this 
offering will probably be converted within a reason­
ably short time into Israeli pounds. 

Funds once converted into Israeli pounds cannot 
freely be reconverted into United States dollars at 
the present time. However, so far as may be prac­
ticable and as may be permitted by applicable laws 
of the United States and of the State of Israel, the 

registrant will seek to conclude contractual arrange­
ments similar to that included in the above-men­
tioned contract with the Jewish Agency for Palestine 
to make funds available to it in dollars in the 
United States. There are other agencies which have 
in the past sent substantial American dollar funds 
to Palestine for philanthropic purposes. No repre­
sentation is made either that any such arrange­
ments for the conversion of Israeli currency into 
United States dollars can be made in the future, or 
that any such arrangement, including that provided 
in the agreement with the Agency, will accomplish 
its purpose. 

MANAGEMENT AND CONTROL 

The management of the registrant is controlled by the Board of Directors. 

The names and addresses of the Directors are as follows: 

Name 

JACOB M. ALKOW 

BENJAMIN G. BROWDY 

BENJ .A.MIN DoFT 

ABRAHAM GOODMAN 

SAMUEL GREENBLATT 

MORTIMER MAY 

DR. EMANUEL NEUMANN 

ALBERT SCHIFF 

MARK SUGARMAN 

WILLIAM H. SYLK 

I. s. TUROVER 

HERMAN L. WEISMAN 

Address 

8161 Laurel View Drive 
Hollywood, Calif. 

3 West 19th Street 
New York, N. Y. 

450 Seventh Avenue 
New York, N. Y. 

3355 Flamingo Drive 
Miami Beach, Florida 

225 Fourth A venue 
New York, N. Y. 

436 Houston Street 
Nashville, Tennessee 

521 Fifth Avenue, Room 1903 
New York, N. Y. 

160 Central Park South 
New York, N. Y. 

South Coatesville, Penna. 

6953 Greenhill Road 
Philadelphia, Penna. 

4725 Bethesda A venue 
Bethesda, Maryland 

295 Madison Avenue 
New York, N. Y. 

There are three vacancies on the Board of Directors which will be filled by persons not yet selected, 
elected by the holders of registrant's Special Shares. None of the S{)ecial Shares have yet been issued. 
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The names and addresses of the executive officers of the registrant are as follows: 

Name 

ALBERT SCHIFF 

ABRAHAM GOODMAN 

MORTIMER MAY 

MARK SUGARMAN 

WILLIAM H. SYLK 

BENJAMIN G. BROWDY 

SAMUEL GREENBLATT 

JACOB M. ALKOW 

Address 

160 Central Park South 
New York, N. Y. 

3355 Flamingo Drive 
Miarni Beach, Florida 

436 H ouston Street 
Nashville, Tennessee 

South oatesville, Pa. 

6953 Greenhill Road 
Philadelphia, Pa. 

3 West 19th Street 
New York, N. Y. 

225 Fourth A venue 
New York, N. Y. 
8161 Laurel View Drive 
Hollywood, Calif. 

Office 

President 

Chairman of the Board 

Vice-President 

Vice-President 

Vice-President 

Treasurer 

Comptroller 

Secretary 

The business experience of each of the executive officers of the registrant during the last five years 
is as follows : 

ALBERT SCHIFF, Vice-President and Director, Shoe Corporation of America ( formerly The 
Schiff Company), operators of a chain of retail shoe stores and depart­
ments, and manufacturers of shoes; Director, A. S. Beck Company since 
1947. 

ABRAHAM GOODMAN, President, H. Goodman & Sons, Inc., manufacturers of metal and plastic 
device ; Secretary and Treasurer, Delamere Co. Inc., holding company 
and operator of department stores. 

MORTIMER MAY, 

MARK SUGARMAN, 

WILLIAM H. SYLK, 

President, May Hosiery Mills, manufacturers of seamless hosiery. 

Town planning, management and construction. 

Executive Vice-President and Treasurer, Sun-Ray Drug Company, Inc., 
operators of chain drugstores; Vice-President, Radio Station WPEN. 

BENJAMIN G. BROWDY, President, B. G. Brawdy, Inc. and Chetwin Fabrics, Inc., textile converters; 
Director, Eastern Life Insurance Company. 

SAMUEL GREENBLATT, Chairman of the Board, Greenleaf Textile Corporation, textile converters. 

JACOB M. ALKOW, Export and import business, and real estate ownership and management. 

Directors of the registrant will not receive remu­
neration as such. At the present time none of the 
executive officers of the Corporation is receiving 
remuneration. Although registrant contemplates 
engaging compensated employees, some of whom 
may serve as officers, it is not contemplated that 
the aggregate remuneration received by any such 
person during the first year of registrant's opera­
tions will exceed $20,000 or that the aggregate re­
muneration paid to all officers of the registrant dur­
ing such year will exceed $50,000. All of the di-
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rectors and xecutive officers of the registrant may be 
deemed "Promoters" as that term is used in the 
Securities Act of 1933, as amended, but are not to 
receive any compensation for services as such. There 
are no arrangements to compensate any officer or 
director or ,:1ny other person by way of options, 
securities or other property, or by bonus or profit­
sharing, and no such arrangements are contemplated. 

The law firm of Weisman, Grant & Jaffe, 
of which Herman L. Weisman, one of the directors 
of the registrant, is a member, have been retained 



as general counsel to the registrant, and will be 
compensated for legal services in connection _with 
its organization and the registration and distribution 
of these securities. 

Registrant's Certificate of Incorporation provides 
that every director and officer of the registrant is 

relieved from any disability which might otherwise 
prevent him from contracting with the regi trant for 
his own benefit, or for the benefit of any firm, cor­
poration, company, association, tru t or org::mization 
in which or with which he may be in anywise in­
terested or connected. 

PRINCIPAL HOLDERS OF EQUITY SECURITIES 

At October 15, 1948, 5,300 $.80 Preferred Shares, and 5,300 Common Shares of the registrant had 
been subscribed for by Directors of the registrant. 

The names, addresses, and the holdings of each person who as at October 15, 1948, had subscribed 
for 10% or more of the total of the securities subscribed for at that date, are as follows: 

Name and Address Title of Class Amount Percent of Class 

ABRAHAM GOODMAN 
{
$.80 Preferred Shares 1,000 sh. 18.87% 3355 Flamingo Drive 

Miami Beach, Fla. Common Shares 1,000 sh. 18.87% 

BENJAMIN G. BROWDY 
{
$.80 Pref erred Shares 1,000 sh. 18.87% 3 West 19th Street 

New York, N. Y. Common Shares 1,000 sh. 18.87% 

ALBERT SCHIFF 
{
$.80 Pref erred Shares 2,000 sh. 37.74% 160 Central Park South 

New York, N. Y. Common Shares 2,000 sh. 37.74% 

The investment in registrant of holders of the 
pecial Shares, as such, will be nominal. Registrant 

has not yet determined to whom or at what time or 
times Special Shares will be issued. However, regis­
trant created these Special Shares in recognition 
of the fact that its business objectives necessarily 
require integration with the program of economic 
development of Palestine and the Near East 
long espoused by the Zionist Movement. The regis­
trant therefore desires that individuals prominently 
and publicly identified with that Movement have a 
voice in the policies and activities of the registrant 
through their ownership of s.ecurities possessing the 

particular characteristics of the Special hares. To 
that end, it i the intention of the registrant, from 
time to tim , to issue Special Share at par, to per­
sons who, in the judgment of registrant's Board 
of Directors, will, by reason of such identification, 
make available to the registrant, through their right 
to representation as a separate class on its Board 
of Directors, and through the particular voting 
powers which the Special Shares po sess, the bene­
fit of their exp rience and judgment on matters 
pertaining to Israel. The Special Shar s will not be 
publicly offered. 

DESCRIPTION OF SECURITIES OFFERED 

The information set forth below is summarized 
from the Certificate of Incorporation of the registrant 
and from the Resolutions of its Board of Directors 
adopted October 8, 1948 creating and fixing, in 
accordance with the authority granted by the Cer­
tificate of Incorporation, certain of the terms of the 
Cumulative Preferred Shares $.80 Dividend Series. 

Copies of the Certificate of Incorporation and of 
said Re olutions of the Board of Directors are filed 
as exhibits to the Registration Statement. The state-
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men ts and descriptions hereinafter contained do not 
purport to be complete. Reference is made to the 
Certificate of Incorporation and said Resolutions of 
the Board of Directors and the statements and de­
scription which follow are expressly qualified thereby. 

PREFERRED SHARES 

Of the 750,000 authorized Preferred Shares of 
the registrant, 5,300 shares had been subscribed for 
at October 15, 1948, as indicated above under the 



caption "Principal Holders of Equity Securities." 

Certificates for the $.80 Preferred Shares may be 

issued in the first instance in temporary form ex­

changeable without charge for definitive certificates. 

The transfer agent for the $.80 Preferred Share • 

will be The New York Trust Company and the reg­

istrar will be The Marine Midland Trust Company 

of New York. 
Preferred Shares, in addition to the $.80 Preferred 

Shares offered by this Prospectus, may be issued at 

any time or from time to time subject to the restric­

tions hereinafter set forth, and may be issued in 

series. The Preferred Shares of all series shall be of 

equal rank and all shares of any particular series of 

Preferred Shares shall be identical except, if divi­

dends on said series shall be cumulative, as to the 

date or dates from which dividends thereon hall 

be cumulative. Subject to any applicable provision 

of law, the Preferred Shares of different serie may 

vary as to the following terms, which shall be fixed 

in the case of any series, at any time prior to the 

issuance of the shares thereof, by resolutions adopted 

from time to time by the Board of Directors: 

( a) The annual rate of dividends payable there­

on; whether or not such dividends shall be cumu­

lative, and if so from what date and for what 

period or periods ; 
(b) The redemption price or prices, if any, for 

the particular series ; 
( c) The amount or amounts per share fo r the 

particular series payable to the holders thereof 

upon any voluntary or involuntary liquidation, dis­

solution or winding up of the registrant; 
( d) The terms and amount of the sinking fund, 

if any, provided for the purchase or redemption 

of shares of the particular series ; 
( e) The shares, other than the Special Shares, 

or other securities into which shares of the particu­

lar series shall be convertible, the price or prices 

or rate or rates of exchange, and adjustments 

thereto, at which such conversions may be made 

and the duration of such conversion rights; and 

( f) Any other relative, participating, conver­

sion, optional or other special rights and powers, 

and the qualifications, limitations or restrictions 

thereof, of such Preferred Shares or any series 

thereof. 
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(Paragraph (1) of rticle Fourth of the Cer­

tificate of Incorporation) 

Dividend Rights 

The holders of Preferred Shares, in preference 

to the holders of Special and Common Shares or 

of any other class of shares ranking junior to the 

Preferred hares, are entitled to receive, as and when 

declared by the Board of Directors, out of any funds 

legally available for the purpose, cash dividends at 

the annual rate per share fixed by the Board of 

Directors as set forth above, and no more, payable 

quarterly on the first days of January, April, July, 

and October. 
(Paragraph (2) of Article Fourth of the Cer­

tificate of Incorporation) 
o dividends shall be paid upon, or declared or 

set apart for, any Preferred Share for any quarterly 

dividend period unless, at the same time, a like divi­

dend (proportionate in accordance with the respec­

tive dividend rates on the various series of the 

Preferred Shares) for the same quarterly period 

shall be paid upon, or declared or set apart for, all 

Preferred Shares then issued or outstanding. 

(Paragraph (2) of rticle Fourth of the Cer­

tificate of Incorp ration) 
The annual dividend rate for the $.80 Preferred 

Shares is $.80 per Share from October 1, 1948. The 

right of holders of such Shares to one or more divi­

dends annually aggregating $.80 per Share shall 

become cumulative from January 1, 1951 and not 

earlier, unless an earlier date for such cumulative 

right is determined by the Board of Directors. 

( Paragraph II (a) of Resolutions of the Board 

of Directors adopted October 8, 1948) 

Voting Rights 

The holders of Pref erred Shares of any series, 

including the $.80 Preferred Shares, will have no 

right to vote and are not entitled to notice of any 

m clings of shareholders except for those purposes, 

if any, for which voting rights cannot be denied or 

waived under some mandatory provision of law and 

under the following circumstances, as provided in 

the Certificate of Incorporation : 
( 1) In case at any time six or more cumulative 

quarterly dividends ( whether or not consecutive) 



on any series of Preferred Shares shall be in default, 

in whole or in part, then until all dividends in default 

on such Preferred Shares shall be paid or deposited 

in trust and the dividend thereon for the current 

quarterly period shall have been declared and funds 

for the payment thereof set aside, the holders of 

Preferred Shares then outstanding, voting as a class, 

shall have the right, at any annual or other meeting 

for the election of directors, by plurality vote, to elect 

not to exceed sixty-five per cent. ( 65 % ) of the mem­

bership of the Board of Directors. In such event the 

holders of the Common Shares issued and outstand­

ing, voting as a class, shall be entitled to elect fifteeen 

per cent. ( 15 % ) of the membership of the Board 

of Directors and the holders of the Special Shares, 

voting as a class, shall have the right to elect twenty 

per cent. (20o/o) of the membership of the Board 

of Directors. Voting for the election of directors is 

cumulative. 

(2) So long as any Preferred Shares are out­

standing, the consent of the holders of at least two­

thirds of the Preferred Shares at the time outstand­

ing, voting as a class, shall be necessary to effect 

or validate, 

(a) the sale, lease or conveyance of all or sub­

stantially all of the property or business of the 

registrant or the parting with control thereof, or 

the consolidation or merger of the registrant with 

or into any other company; provided, however! 

that this restriction shall not apply to, nor shall it 

operate to prevent a consolidation or merger of the 

registrant with or into any subsidiary of the regis­
trant within certain limitations set forth in the 

Certificate of Incorporation ; 

(b) the amendment, alteration or repeal of any 

of the provisions of the Certificate of Incorpora­
tion, which affects adversely the voting powers, 

rights or preferences of the holders of the Pre­
ferred Shares; provided, however, that if any such 

amendment, alteration or repeal shall be prejudi­
cial to the holders of shares of one or more, but not 

all, of the series of Preferred Shares at the time 

outstanding, such consent shall be required only 

from the holders of two-thirds of the total num­
ber of outstanding shares of all series so affected. 

The amendment of the provisions of the Certificate 
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of Incorporation so as ( i) to create or authorize 

a new class of shares ranking junior to the Pre­
ferred Shares or (ii) to increase the authorized 

amount of the Special or Common Shares or of 

any other class of shares ranking junior to the 
Preferred Shares shall not be deemed to affect 

adversely the voting powers, rights or preferences 
of the holders of the Pref erred Shares; 

( c) the authorization or creation, or the in­
crease in the authorized number of shares of any 

class ranking prior to the Preferred Shares or 

any security convertible into such shares ; or 

( d) the issue ( except to the registrant or an­
other subsidiary) by any subsidiary of any pref­
erence shares, or any security convertible into 

preference shares, of such subsidiary; or the sale 

or resale by the registrant or by any subsidiary 

( except to the registrant or another subsidiary) 

of any preference shares or any security convert­
vertible into preference shares of a subsidiary, 

unless ( i) such securities were acquired in good 

faith from a person, firm or company not a sub­
sidiary at the time of the acquisition, in connec­

tion with a debt previously contracted, or (ii) the 

registrant and its subsidiaries at the same time 

shall sell or otherwise dispose of all of the shares 

of such subsidiary at the time held by the regis­

trant or by its subsidiaries; provided, however, 

that the provisions of this subparagraph ( d) shall 

not be deemed to prevent the registrant from at 

any time acquiring a subsidiary ( not theretofore 

a subsidiary) which at the time of such acquisi­
tion has outstanding any preference shares or any 

security convertible into such preference shares. 
(Paragraphs (6), (7), (11) and (13) of Article 

Fourth of the Certificate of Incorporation) 
No vote or con:cnt of the holder of Pr f erred 

Share is requir d for the i suance of debt s curities 
by the registrant or any subsidiary. 

Redemption Provisions 

The registrant may redeem the whole or any part 

of any series of Preferred Shares at any time or from 

time to time at the redemption price fixed for the 

particular series upon notice published at least once 

in a daily newspaper printed in the English language 

and of general circulation in the Borough of Man-

i 
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hattan, New York City, N. Y., and in a daily news­
paper printed in either the English or the Hebrew 
language, or both, and of general circulation in the 
City of Tel Aviv, State of Israel, the first such pub­
lication to be at least thirty ( 30) and not more than 
ninety (90) days prior to the date set for redemp­
tion. In case of the redemption of part only of any 
series of Preferred Shares, the shares to be redeemed 
shall be selected by lot in such manner as the Board 
of Directors shall prescribe. 

( Paragraph ( 5) of Article Fourth of the Cer­
tificate of Incorporation) 

The $.80 Preferred Shares are redeemable at the 
following redemption prices : $25 per Share if re­
deemed prior to January 1, 1950; $24 per Share if 
redeemed after December 31, 1949 and prior to Janu­
ary 1, 1951; $23 per Share if redeemed after Decem­
ber 31, 1950 and prior to January 1, 1952; $22 per 
Share if redeemed after December 31, 1951 and prior 
to January 1, 1953; $21 per Share if redeemed after 
December 31, 1952 and prior to January 1, 1954; $20 
per Share if redeemed after December 31, 1953; plus 
in each case a sum computed at the rate of $.80 per 
share for the period from the date from which divi­
dends on the $.80 Preferred Shares shall be cumula­
tive to the date fixed for such redemption less the 
aggregate of the dividends applicable to such period 
which shall have been theretofore paid thereon or 
declared and set aside for payment thereon. 

(Paragraph II (b) of Resolutions of the Board 
of Directors adopted October 8, 1948) 

Liquidation Rights 

The amount per share payable on the $.80 Preferred 
Shares in the event of any voluntary liquidation, dis­
solution or winding up of the registrant shall be the 
amount per share at which such share can be re­
deemed, and in the event of any in oluntary liquida­
tion, dissolution or winding up of the Corporation 
shall be $20 plus a sum computed at the rate of 
$.80 per share for the period from the elate from 
which dividends on uch shares hall be cumulative 
to the date fixed for such liquidation, di ssolution or 
winding up, less the aggregate of the dividend ap­
plicable to such period which shall have b en th rc­
tofore paid thereon or declared or set aside for 
payment thereon. 

(Paragraph II ( c) of Resolutions of the Board 
of Directors adopted October 8, 1948) 

Limitation Upon Payment of Dividends on Pre­
ferred Shares 

No dividends are to be declared on any series of 
Preferred Shares unless there shall likewise be de­
clared on all shares of all series of the Preferred 
Shares at the time outstanding like dividends (pro­
portionate in accordance with respective dividend 
rates on the various series of Preferred Shares) for 
the same quarterly dividend period. 
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(Paragraph (2) of Article Fourth of the Cer­
tificate of Incorporation) 

Liability for Further Calls or Assessments 

The $.80 Preferred Shares, when duly issued, will 
be fully paid and non-assessable. 

Pre-emptive Rights 

Except as may otherwise be provided in the case 
of any convertible Preferred Shares, no holders of 
hares of any series of Preferred Shares will be en­

titled as of right to purchase or subscribe for any 
securities of any class of the registrant. 

(Paragraph (22) of Article Fourth of the Cer­
tificat of Incorporation) 

The holders of the $.80 Preferred Shares are not 
entitled as of right to purchase or subscribe for any 
securities of the registrant. 

Sinking Fund Provisions 

No provision has been made for a sinking fund for 
the $.80 Preferred Shares. 

Conversion Rights 

The $.80 Preferred Shares are convertible at the 
option of the holders thereof prior to January 1, 1954, 
at any time up to and including the second full busi­
ness day prior to redemption, into fully paid and non­
assessable Common Shares of the registrant, at the 
conversion price of $5 per Common Share ( each 
$.80 Pref erred Share being taken at $20 for the 
purpose of such conversion), subject to adjustment 
of such conversion price from time to time in the 
event of the registrant's issuing or selling additional 



Common Shares or any securities convertible into 
Common Shares upon such terms and for such 
consideration that the effect is to dilute the con­
version privilege of the $.80 Pref erred Shares. 

(Paragraph II (g) of Resolutions of the Board 
of Directors adopted October 8, 1948) 

COMMON SHARES 

Of the 4,999,990 authorized Common Shares of 
the registrant 5,300 shares had been subscribed for 
at October 15, 1948, as indicated above under the 
caption "Principal Holders of Equity Securities." 

Certificates for the Common Shares may be issued 
in the first instance in temporary form exchangeable 
without charge for definitive certificates. The transfer 
agent for the Common Shares will be The New York 
Trust Company and the registrar will be The Marine 
Midland Trust Company of New York. 

Dividend Rights 

Whenever full dividends on the outstanding shares 
of all series of Preferred Shares upon which divi­
dends shall be .cumulative shall, for such period or 
periods as such dividends shall be cumulative, have 
been paid or declared and set aside for payment and 
full dividends on all outstanding Preferred and Spe­
cial Shares for the then current quarterly dividend 
period shall have been paid or declared and set aside 
for payment, then such dividends as may be deter­
mined by the Board of Directors may be declared 
and paid or set aside for payment on the Common 
Shares. 

(Paragraph (19) of Article Fourth of the Cer­
tificate of Incorporation) 

Voting Rights 

Except in the case at any time when six or more 
cumulative quarterly dividends ( whether or not con­
secutive) on any series of Pref erred Shares shall be 
in default, in whole or in part, at all meetings of 
shareholders for the election of directors, the holders 
of the Common Shares issued and outstanding, voting 
as a class, shall be entitled to elect eighty per cent. 
(80%) of the membership of the Board of Directors 
of the registrant and the holders of the Special 
Shares, voting as a class, shall be entitled to elect 

twenty per cent. (20%) of the membership of the 
Board of Directors of the registrant. Voting for the 
election of directors is cumulative. 

( Paragraphs ( 6) and ( 11) of Article Fourth of 
the Certificate of Incorporation) 

The respective voting rights of the Preferred, Com­
mon and Special Shares in the event that six ( 6) 
or more cumulative quarterly dividends on any series 
of Pref erred Shares are in default are as outlined in 
connection with "Voting Rights" under the sub­
heading "Preferred Shares." 

Except in certain specified instances where consent 
of the holders of at least two-thirds of the Preferred 
Shares at the time outstanding, voting as a class, must 
be obtained to take certain action ( as outlined in 
connection with "Voting Rights" under the subhead­
ing "Preferred Shares"), it shall be necessary to 
obtain, in respect of all matters requiring the vote, 
approval, authorization, ratification or other action 
of shareholders of the registrant other than election 
of directors of the registrant 

(a) the favorable vote or written consent of the 
holders of at least two-thirds of the Special Shares 

. at the time outstanding, voting as a class ; 

(b) the favorable vote or written consent of the 
holders of a majority of the Common Shares voting 
as a class. 
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(Paragraphs ( 15) and ( 17) of Article Fourth 
of the Certificate of Incorporation) 

The first annual meeting of shareholders is re­
quired by the By-Laws to be held on the first Tues­
day in May, 1950. 

Liquidation Rights 

In the case of any liquidation, dissolution or wind­
ing up of the registrant, after paying or providing for 
the payment of all creditors of the registrant and 
after a payment to the holders of Preferred Shares 
of the amounts to which they are entitled ( as outlined 
in connection with "Liquidation Rights" under the 
subheading "Preferred Shares") and after payment 
in cash of the sum of $5 per share to the holders 
of the Special Shares at the time outstanding, all 
assets and funds of the registrant remaining shall be 
divided pro rata among and paid or set aside for 
payment to the holders of the Common Shares. 

• 



• 

(Paragraph (20) and (21) of Article Fourth of 
the ertificate of Incorporation) 

Limitations Upon Payment of Dividends 
on Common Shares 

There are no limitations upon payment of divi-
lends on Common hare other than as outlined in 

connection with "Divicl 'nd Rights" under thi ub­
heading "Common hare ." 

Liability for Further Calls or Assessments 

The 250,000 Common Shares being off red by this 

pro:p • tus when duly i . ued, \ ill b fully paid 
and non-as e able. The Common hares reserved 
for conversion of the $.80 Preferred hare , when 
duly is uc<l up n uch conver ion, will be fully paid 
and non-as essable. 

Pre-emptive Rights 

o holder of ommon har , ill h entitled a of 
right to purchase or ub cribc for any ecurities of 
any class of the regi trant. 

( Paragraph (22) of Artie! l• urth of the er­
ti ficat f J 11 ·orporation) 

OTHER SECURITIES OF THE REGISTRANT 

In addition to the Preferred and Common Share 
of the registrant described above, the registrant has 
Len pecial hare of the par alue of $1 per ·hare, 
authorized. None of the Special Shares are presently 
outstanding. Reference i made to the caption "Prin­
cipal Holders of Equity ecurities" for a statement 
a to r gi trant's intention with respect to th' issu­
anc of the Special Shares. 

Dividend Rights 

\Vhenever full dividends on the outstanding shar s 
of all series of Preferred Shares upon which divi­
dends shall be cumulative shall, for such period or 
periods as such dividends shall be cumulative, have 
been paid or declared and set aside for payment and 
full dividends on all outstanding Preferred Shares 
for the current quarterly dividend period shall have 
been paid or declared and set aside for payment, then 
the holders of the Special Shares, in preference to the 
Common Shares, are entitled to receive, as and when 
declared by the Board of Directors out of any funds 
legally available for the purpose, cash non-cumulative 
dividends at the annual rate of $.80 per share. 

(Paragraph (18) of Article Fourth of the t>r­
tificate of Incorporation) 

Voting Rights 

The respective voting ri hts of the Preferred, Spe­
cial and Common Shares are outlined in connection 
with "Voting Rights" under the subheading "Com­
mon Shares." 
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Liquidation Rights 

In the case of any liquidation, di oluti n or wind­
ing up of the registrant, after paying or providing for 
the paym nt of all er ditors of the regi trant and after 
the payment to the holders of Pref rr d Shares of 
the amount.;; to\ hi h they are 'ntitl cl ( as outlined in 
conn ction with "Liquidation Rights" under the sub­
hc:iding "Ir·f ·rr·d har· "), th• hold rs of the 
~ pccial har are entitled to receive, in preference 
to the Common hare , the sum of $5 per share. 

(Paragraph (20) of Article I•ourth of the Cer­
tificate of Incorporation) 

Pre-emptive Rights 

Exe pt as ct forth in the two following para­
graph , no holders of pccial har s arc ntitled as 
of right to purcha. or subscribe for any securities 
of any class of the regi trant. 

Redemption Provisions and Restrictions Upon 
Transfer 

The Special Shares may be redeemed at the option 
of th rcrri trant, in part or in who! , pur uant to the 
prior approval of not less than three-fourths of the 
entire membership of the Board of Directors of the 
registrant, upon not less than ten nor more than 
forty days' notice at a price of $5 per hare. 

No holder of one or more Special Shares may 
transfer the same except upon notice to the registrant 
of an int nti n to Jiect tran f r, after which notice 
the registrant has the exclusive option for a thirty 



day period to purchase said share or shares at the 
price of $5 per share. In the event the registrant 
fails to exercise such option within the specified 
period of thirty days any holder of Special Shares 
may, with the approval of the holders of not less than 
two-thirds of the Special Shares then outstanding, 
purchase the share or shares covered by such notice 
at a price of $5 per share. The respective options 

of the registrant and other holders of Special Shares 
set forth above come into force and effect upon the 
death of any holder of Special Shares as though notice 
of an intention to effect transfer had been received 
by the registrant on the day when the registrant is 
notified of the death of any holder of Special Shares. 

(Paragraph (16) of Article Fourth of the Cer­
tificate of Incorporation) 

INDEMNIFICATION 

The By-Laws of the registrant include the follow­
ing provisions : 

"36. (a) No present or future director, officer 
or employee of the Corporation ( or his legal rep­
resentatives) shall be liable for any act, omission, 
step or conduct taken or had in good faith, which 
( whether by condition or otherwise) is required, 
authorized or approved, or is otherwise in com­
pliance with or in reliance upon a regulation, 
rule, order or determination issued or made, by a 
department, agency, board, commission or au­
thority pursuant to any statute of any state or 
of the United States or of any other country or 
political subdivision thereof, whether or not such 
regulation, rule, order or determination shall sub­
sequently have been amended, rescinded or deter­
mined by judicial or administrative authority to 
be invalid or illegal, or which is taken in con­
testing, in good faith, the validity or legality of 
any such regulation, rule, order or determination. 
In any action, suit or proceeding based on any act, 
omission, step or conduct, as in this paragraph 
described, the provisions hereof shall be brought 
to the attention of the court. In the event that 
any of the foregoing provisions of this paragraph 
is found by the court not to constitute a valid 
defense on the ground that any such provisions 
are not applicable to the particular class of plain­
tiff, each such director, officer or employee ( or his 
legal representatives) shall be reimbursed for, 
or indemnified against, all expenses and liabilities 
reasonably incurred by him or imposed on him, 
in connection with or resulting from any such ac­
tion, suit or proceeding ( other than for any sums 
ordered to be paid to the Corporation by him). 
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Such expenses and liabilities shall include, but 
shall not be limited to judgments, court costs and 
attorneys' fees. 

"(b) In addition to the foregoing rights of in­
demnification any director, officer or employee 
( or his legal representatives) shall be entitled to 
all rights of indemnification by, and assessment 
of expenses against the Corporation to which he 
may be entitled under any statute now or here­
after in effect or otherwise as a matter of law but 
any such right of indemnification or assessment 
shall apply with respect to any liability of any 
director, officer or employee ( or his legal repre­
sentatives) arising under any of the provisions 
of the Securities Act of 1933, as amended, only to 
the extent that such rights of indemnification or 
assessment may be determined to be valid by a 
court of competent jurisdiction." 

In the opinion of counsel for the registrant the 
exculpatory provisions of Article 36 (a) of the By­
Laws, quoted above, have no application to liabilities 
arising under the Securities Act of 1933. 

Insofar as the foregoing provisions may permit 
indemnification for liabilities arising under the Se­
curities Act of 1933, the registrant has been advised 
by the Securities and Exchange Commission that, 
in the opinion of the Commission, such indemnifica­
tion is against public policy as expressed in the 
Act, and therefore unenforceable. In the event 
that a claim for such indemnification is asserted by 
an offic r or a director, the registrant will submit 
to a court of competent jurisdiction the question of 
whether or not indemnification by it is against public 
policy as expressed in the Act, and will be governed 
by the final adjudication of such issue. 



, 

LEGAL OPINIONS 

The legality of the securities offered by this I ro -
pectus will be passed upon by Messr . Weisman, 
Grant & Jaffe, 295 Madison Avenue, ew York, 
New York, and Harry Torczyner, Esq., 521 Fifth 
Avenue, New York, New York, registrant's gen ral 
and associate counsel respectively, as well as by 
Carlos L. Israels, Esq., 20 Exchange Place, ew 

York, ew York, of coun 1. II rman L. W i man, 
a m mb r of th firm of \V i man, Grant & Jaffe, 
i , a di r ctor of th r gi trant. On ctobrr 15, 1948 
h had ub crib d f r forty ( 40) $. 0 Pref err cl 

hares and f rty ( 40) ommon hare f the 
r gistrant. 

EXPERTS 

Loeb & Troper, certified public accountants, 501 
Fifth Avenue, New York, N. Y., have certified the 
financial statements and schedules of the registrant 
contained in the Registration Statement. Such finan-

cial statements and schedule hav b en included 
herein in reliance upon the certificat s of said firm 
and upon the authority of said firm as uch xp rts. 

FINANCIAL STATEMENTS 

A report of Messrs. Loeb & Troper, independent certified public accountants, and the following 
statements are included in this prospectus : 

Balance sheet-October 15, 1948. 

Statement of cash receipts and disbursements-
Period from September 21, 1948 ( date of incorporation), to October 15, 1948. 

The following schedule is included in Exhibit 21 to the Registration Statement, but has been omitted 
from this Prospectus : 

Schedule XIII - Capital Shares. 
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OPINION OF CERTIFIED PUBLIC ACCOUNTANTS 

Board of Directors, 

The Israel Corporation of America, 

New York, N. Y. 

We have examined the balance sheet of The Israel Corporation of America 

(a Delaware Corporation) as at October 15, 1948, the related statement of cash 

receipts and disbursements for the period from September 21, 1948 ( date of in­

corporation), to October 15, 1948, and the schedule of capital shares; have ex­

amined or tested accounting records of the Corporation and other supporting 

evidence, by methods and to the extent we deemed appropriate. Our examination 

was made in accordance with generally accepted auditing standards applicable in 

the circumstances and included all procedures which we considered necessary. 

In our opinion, the accompanying balance sheet and related statement of 

cash receipts and disbursements, present fairly the position of The Israel Cor­

poration of America as at October 15, 1948, and the results of its transactions 

to that date, in conformity with generally accepted accounting principles. 

New York, N. Y. 

October 18, 1948. 
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LOEB & TROPER 

Certified Public Accountants 
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THE ISRAEL CORPORATION OF AMERICA 

BALANCE SHEET 

As at October 15, 1948 

AS ETS 

................................. ... . ... ... ................................. 
Organization expenses (Note 1) ................. .. ................................. . 

$44,390.25 

2,434.75 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $46,825.00 

LIABILITIES 

Accrued expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (Note 2) 
Loans payable to individuals for advances for preliminary organization xpcnses. . . . . . . . . . . . $10,000.00 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $10,000.00 

CAPITAL S HARES AND SURPLUS 

Cumulative Preferred Shares ( without par value ) : 

$.80 Dividend Series ( stated value $20. per share) (Note 3) : 
Authorized ( unissued) . . . . . . . . . . . . . . . . . . . . . . . . 250,000 shares 

U ndesignated Series 
Authorized ( unissued) . . . . . . . . . . . . . . . . . . . . . . . . 500,000 shares 

Special Shares ($1 par value) : 
Authorized ( unissued) . . . . . . . . . . . . . . . . . . . . . . . . 10 shares 

Common Shares ( $1 par value) : 
Authorized (unissued) (Note 4)......... . ..... 4,999,990 shares 

Capital shares subscribed to by Directors but unissu d : 
5,300 units at $25 per unit ( each unit consisting of one Cumu­

lative Pref erred Share, $.80 Dividend Series and one Common 
Share) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $132,500.00 

Less: Due from Directors for subscriptions................. 95,675.00 

Total amount paid in by Directors through October 
15, 1948...................................... $ 36,825.00 

Paid-in surplus ........................... • • • · • • • • • • • • • • • • • • • (Note 5) 

Total Capital Shares and Surplus. . . . . . . . . . 36,825.00 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $46,825.00 

See accompanying Notes to the Balance Sheet. 
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THE ISRAEL CORPORATION OF AMERICA 

NOTES TO THE BALANCE SHEET 

Note 1 - This amount includes only such expenses paid as of the time of filing this Registration State­
ment. It does not include any of the estimated expenses of issuance and distribution of the 
securities being offered by this Prospectus as set forth in Exhibit 19. 

Note 2 - Reference is made to Note 1 above. 

Note 3 - Under the terms of the resolution of the Board of Directors creating and fixing certain terms 
of the Cumulative Preferred Shares $.80 Dividend Series, dividends on the shares of that 
series do not become cumulative until January 1, 1951, unless the Board of Directors shall fix 
an earlier date therefor. 

Note 4- Includes 1,000,000 shares reserved for conversion of Cumulative Preferred Shares $.80 Divi­
dend Series, on the basis of the initial conversion price. An additional indeterminable number 
of Common Shares and an indeterminable number of scrip certificates for fractional interests in 
Common Shares may be issued on the conversion of the Cumulative Pref erred Shares $.80 
Dividend Series by virtue of the operation of the anti-dilution provisions of such Preferred 
Shares. 

Note S - Upon the issuance of the Units, the proceeds of sale per unit are to be credited as follows: 

Pref erred shares 

Common shares 

Paid-in surplus 

$20.00 

1.00 

4.00 

The Corporation has determined that, when the offering covered by this Prospectus has been 
completed, the Corporation will charge off its organization expenses and the expenses of the 
offering against the paid-in surplus resulting from such offering. 
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Receipts: 

THE ISRAEL CORPORATION OF AMERICA 

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS 

Period from September 21, 1948 (Date of Incorporation) to October 15, 1948 

From Directors who have subscribed to 5,300 capital share units at $25 per unit, ( each 
unit consisting of one Cumulative Preferred Share, $.80 Dividend Series, and one 
Common Share) and who have paid in, through October 15, 1948, a total of....... $36,825.00 

Loans from three incorporators for preliminary organization expenses . . . . . . . . . . . . . . 10,000.00 

Total Receipts. . . . $46,825.00 

Disbursements: 

To Prentice-Hall, Inc. for Delaware incorporation fees, etc. . . . . . . . . . . . . . . . . . . . . . . 2,434.75 

Cash Balance-October 15, 1948.... $44,390.25 

REPORTS TO SHAREHOLDERS 

It is intended that annual reports and certified financial statements for each fiscal year of the regis­

trant (beginning with the calendar year 1949, which report will also cover the period September 21, 

to December 31, 1948) will be forwarded to shareholders of the registrant. Such reports will contain 

information concerning the business transacted by the registrant and its subsidiaries, if any, during the 

period under review, and such other information as the directors may deem desirable, or as may be 

required by law. 
THE ISRAEL CORPORATION OF AMERICA 

By ALBERT SCHIFF, 

President 
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No dealer, salesman, or any other person, has 
been authorized in connection with the off er 
contained in this Prospectus to give any in­
formation or to make any representations other 
than those contained in this Prospectus, and, if 
given or made, such information or repre­
sentations must not be relied upon as having 
been authorized by The Israel Corporation of 
America. This Prospectus is not an offer or 
solicitation in respect of said securities by the 
registrant or by any person in any state in which 
such off er or solicitation is not authorized by 
the laws thereof, or in which the person making 
such off er or solicitation is required to be quali­
fied to act as a dealer or broker, and is not so 
qualified. 

The Israel Corporation 
of America 

250,000 

CUMULATIVE PREFERRED SHARES, 
$.80 DIVIDEND SERIES 

250,000 

COMMON SHARES 

PROSPECTUS 

Dated November 9, 1948 



- either in such securities on the same terms on which such securities are offered to others in the 
United States, or otherwise through the Agency, on a basis which will yield to the registrant 5% 
per annum from the date of such investment to a maturity of not more than fifteen years, during 
which period the investment will be amortized in equal annual installments. However, registrant 
has informed the Agency that registrant does not intend to operate in such manner as to be sub­
ject to the provisions of the Investment Company Act of 1940, and its obligations under the May 
11, 1949 Agreement are subject to that understanding. 

3. The registrant wi11 not be required to hold specific funds available in United States dol­
lars to make the foregoing investment and should it have funds in Israel which could be made 
available in Israeli pounds for that purpose, the Agency will accept such funds on the basis of 
the then prevailing official Israeli Government rate of exchange for investments from the United 
States. 

4. All payments of principal (including amortization) and all payments of interest or other 
return on the registrant's investment under the May 11, 1949 Agreement, are to be made in 
United States dollars which the Agency undertakes to make available to the registrant in New 
York City on the respective due dates. 

No specific site has been selected for the housing project contemplated by the l\tiay 11, 1949 
Agreement. Registrant is unable to state the number, size or character of the units to be con­
structed or to estimate their cost, except that the housing units to be constructed with the funds 
made available by registrant will consist of multi-family buildings, containing small units, in­
tended for rental to or acquisition by persons of moderate income, and will not be of the "tem­
porary housing" variety but will be of standard workmanlike construction customarily employed 
for permanent dwellings in Israel. 

Registrant is unable to state when or if the securities of Amidar wi11 be available for pur­
chase by it, or whether its proposed investment in housing for immigrants \viii take that par-



THE ISRAEL CORPORATION OF AMERICA 
SUPPLEMENT TO PROSPECTUS DATED NOVEMBER 9, 1948 

On May 11, 1949 The Israel Corporation of America and the Jewish Agency For Palestine 
amended their Agreement dated October 15, 1948 ( referred to in the attached Prospectus under 
the caption "Purpose of Issue"). The October 15, 1948 Agreement contemplated the joint con­
struction, ownership and operation by the registrant and the Agency of a rental housing develop­
ment in the State of Israel. By reason of the existence in Israel of a housing emergency cau ed 
by the continued large-scale influx of immigrants into the country and by the substantial increase 
in costs in the field of housing and construction, registrant and the Agency have agreed that it 
has become impractical to carry out the October 15, 1948 Agreement as originally contemplated. 
The Agency has informed the registrant that, by reason of this emergency, the Agency has joined 
with the Government of the State of Israel and others in the creation of a National Housing 
Company (known as "Amidar") with a proposed capital of five million Israeli pounds of which 
the Agency will contribute SOo/o, and that all of the Agency's activities in the field of ho:1sing 
for immigrants will henceforth be concentrated in Amidar. The Agency has also advised regis­
trant that Amidar intends to raise debenture capital in various parts of the world, including the 
United States, in substantial amounts. 

By their May 11, 1949 Agreement, the registrant and the Agency have agreed that their re­
spective obligations under the October 15, 1948 Agreement as amended by the May 11, 1949 
Agreement, are substantially as follows: 

1. The Agency, through Arnidar, undertakes to carry out a housing project for immigrants 
in conformity with Amidar's general program with funds made available by the registrant. 

2. The registrant has agreed that within 60 days after the Agency shall have notified the 
registrant that debentures or other securities of Amidar will, within said period of 60 days, be 
available for public sale in the United States, it will make an investment in the sum of $250,000 



~ ticular form. Regi ·trant's primary purpose in entering into the ~lay 11, 1949 Agreement with the 
Agency is to recognize the existing acute need for housing for immigrants in Israel and to make 
a substantial investment therein on terms which registrant deems reasonably favorable to it. 

Substantially all the assets of the registrant at the date of this Supplement consist of cash 
and accounts receiYable on subscriptions for shares. There is no assurance as to the aggregate 
amount of money that will be available to registrant from this offering. Except for the invest­
ment to be made under the May 11, 1949 Agreement with the Agency, registrant has no spe­
cific plans for the use of the proceeds of the offering. However, registrant contemplates in­
vesting in the field of housing for immigrants approximately $250,000 in addition to the $250,000 
investment contemplated to be made under the Ivfay 11, 1949 Agreement with the Agency. Such 
further investment will be made by registrant only if, in the judgment of registrant's Board 
of Directors, such further investment appears to offer reasonable security for the funds invested 
and the prospect of a reasonably adequate return on those funds and will not subject registrant 
to regulation under the Investment Company Act of 1940. Furthermore, subject to the same con­
ditions, registrant contemplates that a portion of its funds may be utilized to finance the import of 
materials and supplies to the State of Israel. However, the registrant has made no specific plans 
for the import of any particular material or supplies and has made no arrangements with respect 
thereto. \Vhile registrant has made preliminary investigations with respect to investment oppor­
tunities in the State of Israel in several fields, it has not yet reached any determination as to 
whether or the extent to which it proposes to invest in any particular fields or projects other than ' 
as set forth above. 

Effective }\,larch 21, 1949 Mr. Mark Sugarman, a Vice President and director of the regis­
trant, resigned from those positions. On the same date 1-Ir. William Conescu, whose address is 
270 Eleventh Avenue1 New York, New York, was elected a director of the registrant. 

The date of this Supplement is May 18, 1949. 



SUBSCRIPTION FORM MUrray Hill 6-6293 

THE ISRAEL CORPORATION OF AMERICA, 425 Fo,urth Avenue, New York 16, N. Y. 
No. of Units 

I subscribe to and agree to pay for 

METHOD OF PAYMENT: Full O Partial 0 * 
*(50% on account - 50% within 6 months) 

If Stock is to be issued in name other than subscriber, indicate 
below. 

(Name - Print) 

(Address - Print) 

( City and State - Print) 

X 

Unit Price Amount 

$25.00 $ 

Subscriber's Signature 

SUBSCRIBER'S NAME AND ADDRESS 

(Name - Print) 

(Address - Print) 

( City and State - Print) 

Date : ............................. ___ ....................... . 

Kindly make check payable to: THE ISRAEL CORPORATION OF AMERICA 
(This subscription is made subject to the terms and conditions set forth on the back hereof. ) 

. 
I 
I 
I 

Q) 
4--' 
ro 
0 



TERMS AND CONDITIONS OF SUBSCRIPTION 

1. Each unit consists of one (1) Cumulative Preferred Share, $.80 
Dividend Series and one (1) Common Share, subject to acceptance and payment 
in accordance with the terms and conditions hereof. 

2. This subscription is made solely in reliance upon the official offering Prospectus of The I rael Corporation of America, copy of which has been received by the subscriber, and not upon any statement made or given by 
any other means. 

3. This subscription is subject to the previous allotment and ale of shares by the Corporation, and the subscriber agrees that tlie Corporation may reject this subscription in whole or in part, aHot less units than hereby applied for, and close its subscription books at any time in its discretion 
without notice. 

4. No certificates for share will be issued until this subscription ha been finally accepted by the Corporation at its office in New York,, N. Y. and full payment for all share sub cribed for has been made. 
5. In the event that at the expiration of six months from the date appearing on the face hereof less than fu11 payment has been made hereunder, the Corporation may at any time reject this subscription in whole or in part on ten days written notice to the suhscriber and shall have no liability other than to refund the payment theretofore made, without interest, or to deJiver to the subscriber full units corresponding to the amount heretofore paid, adjusting any remainder in cash. 

PAYMENT RECEIVED 

BY • ........... -...................... -................................... Date • .................... -...................... _ .......... -................ . 

FOR OFFICE USE ONLY-{Do Not Write) 

BILL SENT 

PAYMT. ACK.NOvV. 

NOTICE SENT 

ENTERED - CR 

Req. N 0 ...... -.......... _ .... _ .. .. 

Pref. 

Com. $ ..... _., __ _ 

Pd-In $ ....................... -... ·-····-" 

Total $ ..... -.... -.... -.... _ ............. . Amount Received .: ................. ... ....................... JT □ TC □ 
;.....:;._........;=-------------

$ ............................................ . $ ............................................ . $ ................................... -....... . 

ACCEPTED: THE ISRAEL CORPORATION OF AMERICA 

B 
(Authorized Officer) 

. ....................................................................... 19 .............. . 



ZIONIST ORGANIZATION OF AMERICA 41 EAST /+2nd STREET N&J YORK 17, N.Y. 

TO: 

FROM: 

MEMORANDUM ----------

Regional & District Presidents 
National Executive Committee 
National Administrative Council 
Regional Directors 

The Zionist Organization of America 

DATE: March 31, 1949 

SUBJECT~ RE: !HE ISRAEL C..Qfil:.QJJ.ATION O[_AME~ICA 

The National Executive Committee of tho zjonist Organization 
of America, meeting on 1-13.rch 21, 1949 in New Yorl~ City, RESOLVED 
unanimously that all regions and districts and our membership 
give every possible encouragement and cooperation throughout the 
country to the work of the Israel Corporation of America. 

The work of' the Israel Corporation of Ame-rica is favorably 
regarded by the Zionist Organization of America. Its officers are 
responsible leaders in the Zionist Organization of' America and the 
corporation, an independent legal entity, was brought into being 
in response to the Convention sentiment that economic activity in 
Israel is to be encouraged, activated and intensified. 

~e know that we can depend upon your cooperation. 



,.. 

THE ISRAEL CORPORATION OF AMERICA 

To : Dr . Abba Hillel Silver 

From : be Tuvim 

Date : Apr 11 4, 1849 

Re : 

Mr . Joseph . noldwa.sser of the Peerless Department 
Store , Cleveland , Ohio expressed a keen nterest n the 
Israel Corporation of America. . He attended the first 
meetlng at the Waldorf on November 14 at your invitat on and 
at that time planned to go to Israel . He asked for a number 
of letters of introduction to the a thorit1es , pro~ising to 
undertake to raise a very substantial sum of money for the 
ICA upon his return . 

Our records do not show whether Nr . Goldwa.sser received 
these letters and certainly there has been no follow-up since 
that time . Mr . Goldwasser subsequently subscribed and paid in 
full for . 5,000 worth of shares of the Israel Corporation . 

I hes ta.te to approach ~' r . Goldwasser without getting 
a little more information about him and I tho ·ght you might 
be aood enough to have a chat w th h m if that is possible 
and ind .ca te to me how to proceed . 

K~ndest regards . 

AT : SR 



Kr. Abe TUv1m 
Israel Corporation ot America 
42S Pourth MJnue 
Nw York, New York 

J(r dear Jlr. Turim t 

April S, 1949 

Mr. Gols:hrasser is a ve17 tine cituen, a JM9be,;- of Thi 
Temple, and one who is veey much interested in the 
economic devolopr1ent of Isra 1. I do not knorr m1ethsr 
he h· 8 left for I~el. I l«>uld SU st that you 001'­
r€spottd 'With him. He mo.y >ec 11 v ry >,..1ptul mm in 
this part of the country" tor the Isi·ael ('.,orporation. 

With all good w-1 hes# I remain 

ost oordial]Jr yours, 

ABBA HIIJ.EL SILVER 
AHStez-



April lJ, 191'9 

llr. a. Tlmll 
I--1 Corparatica ~ Ja■l'ica 
L2S-LthkNma 
Ra York, Bllr York 

It, daar ID'. Tllt'Slit 

I cannot •pMrt• too ~ that tba aucoua of ta I•• 11 CcrpcaatJ.cm dapmda upaa 1IPCll a JaiDs eoele intaaaiw act.ion in t.be DU\ t• mouths and n the ra1a:l.JII ot • 
illprMad.w na ot ldJa7 1n the va17 mar tut.mw. Tbla •ma that. tha t I i» ot· it.a work 11118\ be 8iJlilecP.KI up. It. 8&DII 
that • tar .. -- be put 1n • n..w at --· It ... apmwttrc 110ae7 to t 110be7. ~. I am a.tnid U. 
wtrt will ~ on, am wban ou.r orpnS.uticma Wc#'ktnc 111 the - f'J.eld lll t, into high __., a& tba7 aoon will• tba I_...l Corporation 11111 be pu..S out ot the platGNo 

It wu IV bcpe that • could ome to the ZO& oomuuaa 
with an 1nap1r1nc npcrt, ot • laraa aa1e c4 1 .... 1 Oorporat.ian stoat. bat it ••• u tbaacb oar peopla _.. too buT ill the political-· 

With all good w1 ... I rmldu 

Very ocrdiAlll' J'OGl'li• 

AP& BII,IKJ, snvm 
Alllarlll 



To : 

From : 

THE ISRAEL CORPORATION OF AMERICA 

• bba Hillel ilver 

Abe uvim 

Date : 

Re : 

pril 2-J , 1949 

lonr time a o, be Luntz made a subscription of 110,000 to The Israel vorporation. bout a month a
0

0 , .r . vch"1f ' p1oned hL-n an ::r . Luntz -r,romised to send the money in ·within ten days . bince that time he as received several letters and bills which remain unacKnm ledged. I wonder i f it ould be possible to dro a 11,ord to him vmen you next see him . 

. e v ant ver.1 much to etet all of our lar e subscriptions in 'a.thin the next ten days . bo far e have been able to maintain an aver a e in e~~ of . 20 , 000 a week since I got here and 1 ·e need amounts like Jr . Lintz to help put us in a better position '<hen the deal v:ill finally be made vi th the Agency yj_ thin the next f e days . 

There is one under disciission and I am askin . r . .JChiff to write to you about it so that you may be kept apprised of all developments . 

indest regards . 



To 

From : 

THE ISRAEL CORPORATION OF AMERICA 

Dr. Abba Hi llel Silver 

Abe Tuvim 

Date : 

Re : 

ay 10, 1949 

For sometime rn have been woITied about the attitude of Dan ri ch towara the ICA . :/hile I did not ive 1ull credence to many of the rumor which ·. ere floati 1
·y· a out , it was quite evident , for reasons of hi' own, that Frisch was quite cold to the idea of the ICA . 'hile some of the~e reasons are under­standc1.ble the net effect has no promise for us . 

Lately a number of' thins have ha oened which indicate , althou·h they do not orove , Frisch ' s indifference or erhaos anta~onism . . There have been a nmnber of re wional ZO meetin-:rs set up . The initie1l plans for the e include a full session to be devoted to the ICA . Soon e began to notice resistance on theoart of local leaders , restrictions on time ele~ent and attempts to avoid actual solicitation. 

Last nday I covered the ·en Jersey Re ion 1 meetin and I had a di icult time • th L:artin dolnh. I was plc1ced too earl in the roFram, ,hen t .ere ere ve..,.y fe r oeonle present and had it not een for the hel 01' fe people ljJ -qen 1ordon of Teaneck and 11.l< x Soodman o Ca' en , the .1et results would have been nil . As it was , ,e ,,ot ,,2 , 000 . 00 in a lar e number of small suhscri ... tions and arran"'ed two other .. eetin6s . 

,, e are ,oincr throu-h a similar prosess now in the Bronx v :ere Dave oscmdtz and a fe,~ ot~ers are res~stin the inclusion of the ICA for a session in their re _,ional confer ence , hie~ is to take place next Junday . The ori inal plan was to include such a session, but durin ..... the past weei th ronx lea ·ers have c ""cell ed it out and now o 'fer us a booth outside of the neeti1 room to sell )tock. This , of cour....ic , e have turned dovm . 

hile I ciS diet tin this , I rece·ved a call from the Bronx rein..,t tin th session for us . This as the re~ult of very reat pressures exercised by myself and Sidn y .arks . The tendency, ho,ever , to play dom the ICA i there and the fact that artin 1aolph ana. oscowitz are intense di ciplev 01' an f'ri::;ch have some bearin on their attitude. 

1 hen you dd to thi, the act th&t .t'r . Schi11' has neen havin; some di 'ficulty in r-rettin-- an a_pnointment ,i th Frisch to di..,cuss the ·11tur o the ICA and the oart whjch the ZOA will 1 yin its future , you have a r tty co plete picture of what my turn out to beaver harmful situation . I could tell you a reat deal more , ut I would rather not buil my case on ossip . I do t ink, ho rever , if you tal1
( ith 'risch you 1 i ht .:>tr i,....hten him out . His di! erences w·i ti-, Emanuel shoul be a thin of th ast hy no · a d ,e should not continue to be the victims . 

i:i:1 est re ards . 



DANIEL FRISCH 
300 CENTRAL PARK WIIST 

APT. !SH 

NIEW YORK CITY 

13, 1 49 

Dr. Abba illel Silver 
The Temple 
Cleve and, Ohio 

y de r Dr . Silver: 

han "OU ost J:indl. for your etter o rrry 12th. It is 
yo ion that the ne o i tin"' h a en ein0 carr e 

on a 'P t nin" on ver .. smoo~hl , and t nt the do no , 
cal.J for basic concessions rh ch cannot be adj 1ste nd 
strc ightene out , if re s to avoid a r·ive nd- tA 1-e t 
t e convention. 

On the other h Dr. Nou~ann ndic tes re 
cor-.rdttee , '·I e is not ave se to h vin 

tedl" t the 
e tricted 

di,..c ssion per ~inin tote is 1e of re ·pnntion , t e 
UJA an he -T'1i0 E: .. ec1 tive b iness , .fit o t to 
the a reet1ent . The op osi tion is in to o nP.' on 
ei t 1er a roach. 

As I told yo1 in ~er~on, I stron lr of the o inion ( 1 ich 
is ~otiv~t by onl one consi er tion - I need no it in 
rri tire) that .. e nee not en a e in nost orte:m,.. , i the, 
. ee to a vote of confidence ich t. e ~ e ·1 n o o, 

so tha • the tenor and the motif of the con ention be 11 tt1it~ 1 • 

/ 

The e i not one iota of tr1 t in tho in ormation hie you 
received , that :.r . Sc if s tryin ; to aet to et er -Tith 

,itho t 1cce"' . It i exactl t ese t so tele hone 
calls o ou br so e person -ho res ne to sit in j 1 , et, 
tat a , av te m deep y. 

The v r 0~~0°ite is the c~ce • . so h ns that ~lbe t 
Schiff nd I e friende Por decades , and I . close 
t him. Your letter re ched c at tb.e mo ret 1rni 
ro a leasant two 10 luncheon i th l' • Sc if , i h .,n s 

arrn.n >e t _ • n ·iative. .Jc s -1 e e to ere on _ • icy 
er1 inn t tle ICA , rd tis .ore I h e c • f 

to a dele tion o three , includ in.l"J' iJ self , ; h • ch 
I e le ve i tel te e convention or Isr el , 
in o e to a n e . i tee tnbl · s ent oft e ZO 



DANIEL FRISCH 
300 CENTRAL PARK WIIBT 

APT. !SH 

NEW YORK CITY 

(2) 

assy, a~ e 1 s to a~r~n e or so.e Is e projec 
in a-1 ·_t-·.o. to t e priv te investment project . 

or t. e 

As to tie Vi e-Ch~ir. ~no~ the A .ini.t tive ouncil , or n 
other officers to e elected t the con ention, 1 pe.,..fectl 

n ·11in , a" sho l<l be, to abide the ma,iorit. 
the A · nistr tin orces, exec.tin the tter of the 

Inne Co ittee s I too o 
-r 1 

• t 1 • • ht, re OF' i· 
_ en__ , 1e eye sive ~ 

president- to- be . 

Loo -i1 ~ or r t t e ~eo·n 1 n t T .... 
.J , 

:Jr.' h est rishes, 

I ost co d • "! 0 rs, 

~Pvc--
isch 

P.S. Cop of the p.-1.-ra a in ~ lette e inin to ber -Sch ff is beine P'aile to him. 

D : ca 



• 

llr. Abe Turla 
Israel Corporation ot America 
laS Fourth ffllD 
Hff York, New York 

Jl1'dear'l'U'nll1 

Uay 16, 1949 

You will find below tor your intormation two paragrapha 
tram a letter which I received S&turdq tram llr. Fr1ach. 

•!here is not one iota or truth in the intonation which 
you reoeiwd, that Ur. SCh1tt wu trying to gat together 
with me without •ooe•• It is exactq the• types ot 
telephone calla to you b7 sane persons who pr9nae to 
sit in jwtp,ent that aggr&T&te • dNp]T. 

•The Tery- oppoeite i■ the cue. It so happens that Albert 
Schirt am I are friends ror decades, and I teel n17 
clo• to him. Your letter reached me at the mcment I wu 
returning tran a pleuai t two-hour luncheon with • Schitt 
mi.ch wu arra~ at !St initiatiw. saw.,. to-,. cm 

aajor policy pertainirig to tha ICA, am what ia aozi. • I 
haV9 ulced Kr. Schitt to be one ot a delep.tion ot '1'.hNe, 
includl.ng IIO•lt, which I expect will le&ft illmediateq 
after the cormmtion tor Israel, in order to arranp tor 
the imaediate establisment ot tm ZOA 1Rhu97, u wll u 
to UT&np tar 801111 Israel project tor the ZOA 1n addition 
to the private investa1•nt project.• 

th all good wiobea, I r1•z~n 

Most cordial~ yrura, 

ABBA HILLEL SILVER 
Al51er 



To : 

From : 

THE ISRAEL CORPORATION OF AMERICA 

Dr. bba Hillel 'ilvcr 
Date: ay 18 , 1949 

Abe 1 • Re : uv:un 

Thank you for your lettPr of ~ay 16th. I think that your 
interv tion has had a most salutary effect and I ap--reclate 
it very much. The situation of which I wrote you about and 
about ,m.ich ¥e tr..lked on the telephone was real . I am t7lad 
the clouds have lifted a little, but I am still not convinced 
that the gentleman is 1-;-holeheartedly for us . I am afraid 
that in the proceos of ;: o ea.-.,ement and compromise !llhich is 
now ~oin1 on , rve may )8 one of the victims . 

Kindest r eaards . 

AT : S-, 



To : 

From : 

THE ISRAEL CORPORATION OF AMERICA 

Dr. Abba Hillel ilver 

Abe Tuvim 

Date : June 1 , 1949 

Re : 

I talked to Dr . !arcus Levinson, the incomn~ ie .ional Shairman for the 
Sout}west e ion, and I uncerstand from hi~ that bidney Herold ha ~sked 
you to attend their re~ional convention on Labor lay. Theim ression 
I r,ot r.as that yo· wer e i vin :_; this favorable consider·· tion. 

I hope that this is the case . I vould finn it tremendo sly hel ful if you 
were to accept . The re-ion coverv Arkansas , Louisiana, re· .... :euco , Oklahoma, Texas , and Dr . ~evinson nromises me a special luncheon or another form of 
atherinr.r excl sivel y nevoted to the I~I\ . I think this coulrl be very fr, itful and ho e that you •wi ll ·ive it yo--r favorable convider :,ion ,hen deciding as to your acceptance of t he invitation. 

I hope by this tiIT.e that Dr . Falkman hast~ en un with you the question of several parlor meetin~s in Cleveland durin; the month of unc . I ave a reed 
to come to ...,level and for a reek or lon ~er to 1,ork on this and I am the ref ore very anxious to have at least one of these parl or meetinQs set up . 

ki ndest r egards . 

AT :S 



TO : 

FR . : 

• Abba Hillel Silver 

Abe Tuvim 

June 7,199 

•. ay I h vc your a )proval to send this Lo 

ce tcd to serve on the ~1 ational ::!o 1cil? 
odd le ers ;. o h~ .. c tl11.., f ac-

t e memo is sub~cct to U1c • ro7·l o our 

le:al acvisers . e ards 

TO ALL 

You will no doubt be int.erested and ploased to ~ nm, that, he Is 'a 1 

~or oration 01 nerica has delivered to ''he J e ri.sh or 1 ales tine 

tie sum o.~ a qu rt 1.ri.llion G1ollars for 1 se by the ~en y ·or the 

, 'r hase of, or the • a, ri"le ... t ~er , ri.ate~ i.:1.ls and supplies o the acco· nt 

of I . C. • tilized in connec',.:..0.1 11ith ho1 uini? .1.'or ir ... u. '"-rants . It 

is contci.inlated tnat tr.is mate ... i' s and ..;u L lies accounv ~·ill be con-
J 

- • 

verted into an investncnt in the debentures of k,d.dar, avion.l Jo'ain, 

Jonpmy, as soori as the clebent1;ree> c:1-·e rcar .3 i'or ::- 1blic sale in tnc • • ...., . 

In vim ol the reat n~ed for ho 1sin ; , tl is action by I . C. • i timely 

and hclpftl • 

.. hile the present sc. c ·, le o_ I . : • • J ovide or the investH1Pnt o.f an 

additional q·,art-3r ::-.illion collars in ho1 sin"" for .Lsr vl , s t,p0:r i '°' also 

bein~ ""iven to tne financin- o; i mports of oth~r m terial ;..nd s·p1lies 

tc sracl . 

I t vn.11 be 01 r pleas re t.o ::eep you inror ed as to our pro ress, and 

en ble you better to serve our m t.ual interests . l replica of the check 

delivere to The Je.:ish 1.c.;onc:r ap! ear3 below. 

b~a _illel ~ilver , hairrnan 

... ~a..,ionnl Council for I . 'cJ • .. . 

40 

THE r..., ri l'lt T .. rtIC. . J 

425 7o rth vcn e ~ o . 5 9 

1 cw Yorl Ji Il'J 2, 1)49 

00 

J ,.,L ~ • '..~Y ;io_l LE.../l'I~.!i __ _i_250 , 009._;~--

---------·750 

Tvo .~11.tdrer' •ifty Th~~'ln ~~~-----­
Dollars 

I 07 ,,.,RI I 

• 

~o 'rJ\.rY. 

{J j t, 

Tl ~ I 

/ s/ lbert Schiff 
..!...:.~.:.=~:.....;_---------:----

lbert Schiff , tres . A t hor.;..~c ~j ·,:i t, r~ 

Ls B. G. .,,r9v;c y 

Benjamin , .... . ~rov;di It;~~r. ed Si r-nat 1re 



To : 

From : 

THE ISRAEL CORPORATION OF AMERICA 

Dr. bba Hillel biJver Date : June 17, 1949 

Abe Tuvim Re : 

I am r,1 d that e had such a fine op1-,ortunity to talk 
about the l . C. A. after the meetint:; last ni""ht . I gave 'r . chiff 
a re ort cf our conversation and he was very nuch leased . 

The real reason :'or sen in1" you this memo is to re . · nd you 
of your intention t0 talk to Dr . ~allman abolt the neetinv. at 
1.r . :van 1 s farm . I certainly ho e that it, :oes tbroL •h and I 

1 holdin.., mys8lf in readiness to r o to Cleveland for this or 
for any other ctivity that may be planned. I want a so to 
remi1 d you of your su., estion t i at you ·;:ould s~eak to . i.r . Luntz 
about holf.in-; a meetin at his hone shortly after l is r e , 1rn from 
1~urope . ould yo11 please ask your secretary to mark her calendar 
for a rer.iinder to you when ~~r . Luntz cof"';es back . 

I am sendin~ a coy of this to Dr . ~alkr.tan . 

d th kindest re • ds to you and y011r fc:1JI1ily , 

r : ,, 

• 
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