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A AMERICA CENTRAL FU D FOR T HE I NDEPE DENT R ELIGIOUS EDUCATIONAL 

AND WELFARE I TITUTIO S I I RAEL 
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Rabbi Abba Hi l l el Silver 
E. 105t h St. & Anse 1 Rd. 
Cl eveland, Ohio 

Dear .Rabbi Silver: 

September 19 , 1951 

You will surely find much interest in the enclosed concise brochure which 
presents the vast program of the Federated Council of Israel Institutions . 
You will note that our prog a.m embraces the independent religious educational 
and welfare institutions in Israel, 144 in number, with a combined expendi­
ture of f4 , 660,000 and benefiting nearly 48,000 people. 

~ince the establis ent of the State of Israel, our welfare institutions as 
well as our Yeahivoth were truced to capacity, Due to the expansj_on of their 
activities and the inflationary rise in the cost of living in Israel , our 
institutions must receive increased aid from America in order to ensure the 
continuance of their invaluable services to the Yishuv , and in or der to alle­
viate the suffering of thousands , i ncluding students and scholars . 

We applied to your local welfare fund for an adequate allocation for the cur­
rent year . We therefore ask you to please do all within your power to bring 
about the granting of a suitable allocation for the FCII . In the meanwhile , 
forced by the existing emergency . we appeal to you to kindly utilize t he forth­
coming High Holy Days and Holidays to urge the members of your Congregation to 
contribute liberally for the t aditional institutions in Israel . Contribu­
tions may be sent directly to the FCII or through your Congregation. 

In behalf of our institutions and the thousands who must depend on them we 
thank you for your cooperation, and we extend to you best wishes for the 
New Year. 

2>~(~ 
David L. Meckler 
President 

Sincerely yours, 

\C ~ 
20aham ~tz~ 

Exec . Vice-President 
----
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B N GURION CLARIFIES RELATIONS BETWEEN ISRAEL AND A1V1ERICAN JEWRY 

NEW YORK, Oct. 10. (JTA) ~- The stand of the Israel Government in its relations 

with American Jewry was clarified in a lengthy statement by Premier David Ben 

Gurion issued here yesterday by Ambassador Abba S. Eban. The Premier empha ­

sizes that Israel "in no way pr~sumes to represent or speak" in the name of the Jews 

who are not citizens of Israel. He makes it clear that the decision as to whether 

American Jews wish to come permc1.nently or tcTnporarily rests with the free dis­

cretion of each American Jew hims ~lf. He also expl:?.ins the exact import of the term 

"ing~thering of exiles. n 

The full text of the · st:-.te:nent reads a s follows: 

"In view of the cables s·ent to ·me durin·g the Inst few we eks it seems to me there 

~xists a misunderstanding conc e rning my sta nd and that of the Israe l Government 

regarding the relations between Isra 1 a nd Am rican J e wry. This misunderstanding 

is due in part to inaccurate rep0rts in the press .and in p a rt to the free discussion 

which took_ place in the last Zionist Congre ss r e ga r ding Zionism, its tasks and status. 

•I, 'therefor.e; wish to clarify m2.tters and ask yQu to 'transmit it to all interested. 

The greater par.t of the following ·views has a.lr :,ady been ' exprL:ssed by me to my 

American friends during their visit to Isra el as well as <lur.ing my l st visit to the 

United States. 

14Iri the first ·statement which the representative of israel made before the United 

Nations after her admission to that Intc rnati ·1nal Orgc nization he: clearly st~ted. with­

out any reservation that the StatI~ of Israel represents and speaks '.)nly on behalf of 

its own· citizens and in no wny pr~sumes to represent or spaak• in the na.me of the 

Jews who are citizens· of auy other country. \1/e the p~ ple of Israel have no desire 

and no intention to interfere _in 2..ny way ·with the interna l a ffa irs of communities 
abroad. 

Says Israel Depen s on Strength of U.S. Jewish Community 
--·- ...... -- ·- .... ---·- ~- ... _ ___ -- ·- -·-- -- - -- - - ----·--- -- --- --.. ------ -

. . 

.. The government and the people o'f Isrc'..el fuUy respect the right and integrity of 

the Jewish communities in other c untries to . develop their own m de of life and their 

indigenous s cial, -economic and cultural institutions in accordance with their own 

needs and aspirations. / ).ny weakening of American Jewry, any isruptit>n of its com­

munal life, any lowering of its sense of security, any ·liminution of its status is a 

definite loss to Jews ev\:!rywhere and to Israel in parlicular. 

~The very freedom and security of American Jews is to us ?- . gunrantee that those 

of them who may feel morally irnpelled to parti£ip te personally and directly in the 

building up of Israel will be able to do so. Our success or failare depends in a large 

measure on our co -operation with and on the sh'eng~h of the great Jewish community 
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of the United States and we, therefor~, are anxious that n thing should be s a id or 

clone which could in the slightest degre e undermine the sense of s e curity nd sta bi­

lity of Amcrocan Jewry. 

••we should like to see AJn crican Jews come ancl tn.ke pa rt in our effort. v'! e need 

their t e chnical knowledge, their unriva lled expe rienc e , the ir spirit of enterprise, 

their bold vision, their know how. v.re need engineers, chcrnists, builde rs, work 

managers and t e chnicians. The t a sks which face us in this country a r e eminently 

such· as would a ppea l t 0 the America n genius for t e chnica l deve l upm e nt a nd social 

progress . . But the decisi . n a s t o whether they wish t o c ome pcrmc.ne ntly o r t em ­

porarily r e sts with the fr ee iscr ction of e a ch America n J e w himse lf. It is entire ly 

a matte r 0 £ his own voliti on. 

Emphasize s Need for Ha lutzim fr om l)ema crntic Countrie s 

••vv e · need ·Halutzi~ to ~). Halut7,im h .:-.ve c om e to us a n0. we be lie ve m or e will come 

not only from tho se countrie s whe r e the Jews a r e oppre ssed but a lso fr om countries 

whe r e the Jews live a ·life 0f fr eedom a no are equr1.l in sta tus t 0 a ll othe r citize ns in 

their c ountry. But the essence of H a lutziut _is fr e e ch·:::>ic e . Th _y • \tjll come fr L)m 

a m ong tho se who relieve that their a spirations ·a s puma n be ing~· .nd ·<'l s Jews c a n b e st 

be fulfilled by life. a nd work in Isra el. • 

"In c onnection with the p r oc eeJings of t he r ecent Zionist C ongress I wish t o rriake 

the fallowing p ::>ints clear . For 50 y e.a r s t Le '3io.nist mo.v cm cnt ~mboJied and led a 
world - wi .e effort fo r the est ablishme nt of the Stat e of I~rac l, • so·m e time s a lone , 

sametimes supIJorted _. by ot her Jewish movemeut:s nnd individu ills. Isra el institu­

tions of government g;r~w o r f:Jani c ally o;ut ?(this m ovc.mb~t. There fo r e , it was· natur­

al for the government r,tnd thz peopl e 1.) t I s r .ael t o give eve ry e ncoii.ra eme nt . t o the 

World ·Zionist Cong·ress meet.ing in J e rusal ar,n a n~ t J ~r·gc _;t_s · r ed_oub l e_d· e ffo rts t o 

support Israel's. c a use. . , _ . . . • 

"This .' d oes n:ot at .. ~11 m e?-n· that the r e ~~ .any ch?lng_,e. in Israe l's estatlishec. policy 

which is t o. s eek ;,1.nd welc '1rn e the sup:1o rt, c:>. ssi s t.c..nc e ·anJ c ouns e l of a ll J ~wish 

group·s .and individu~ls. :whethe r o r not they wqrk within the fr a_rne work of Zionist 
Organization. In Israe l tl_e Jewish A gency a ncl its r c lited b oc!.i e s c a rry out · specific 

functions in the reception of immigrants, in the i rn rn e.li a t e p r ovisi n fo r the ir needs 

in land settlement, and in certcdn ty~es cf d evel'Jpm c nt w0rk. These fu_nctians were 

dischar ged by the J e wish A:gency a nd its o·r gan.s l c, i~'t bcf 'Ji"_e the Sta t e of Israe l was 

established and upon its e stablishment t !J_ey we :r; e n :Jt t a ken over by the Sta te but· left 

in charge of the Jewish, gency. Und1:: r the ne w s e t frµ the y c an only ·b e ·ffective ly 

discharged through the close st possible c o-•ope r ~tion o,f the J (. wish A gency with the 
Gov.e rnment of• Israel. • • • '' • 

. . ' 

. Israe l Vv~ll Dea l Dire ctly with U .s. J e wish Gr,Jup s 
--- - -- - - -· - - - - ·-- ------ - .- --.- - - - -- -- - ., __ -·--;···-7 - . - - : 

."The Knesset .rpay the refor e. b e asked t o c onfe r ?. s pecia l status on the Jewish 

Agency ~nside Israel to ·9 ?(press this• situation. Howc v:e r, _the Kness~t cannot and does 

not wish to aff.~ct by its legislnt~on a ny_ a ctivity 6utside Israel's bor rle rs. With r e ­

ference to Am~r-ican J e\vry the p.:i'~ition will thus r c1nnin' a s be fore', na rne ly, that 

Israel will co .. ,operate c)ire ctly on m a tte rs a ffecting itse.lf with all J ewish r ganiza ­

tions desirous of such c o O e r a tion . • Such ·.~ire ct relati ns of the Gov ernm· nt b f 

Israel with Jewish badies and :J r~nizatL)ns wiil. nattirally b e c o -o r iha-tcd with the 

· .- J~wish Agency. 

' . "~qrre .friend~ ~a;e cnqujr.ed. fr o'm me 'the ' ex~,.'ct imp\~rt of the ·t~_rm ·"Inga the ring 

of Exile.s. ~ T~s historic fhrase·J from o,ur lite rature accurately d·esc·rib~s· the cur ­
rent phenomenon of ·1sra el ·s life · which is the spontaneous and wondrous··convcr gence 

\ 
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upon Israel of Jews in need of home and freedom. The phrase c nnnot be re gr.. r ed 
as implying that 'Ame rican Jews 1sh'Ould rer,a~ l .the .. nscl~es ,?is ~c.~ici l!pt ii:i ~tability 
or security or as beinp unde r n )tice to change the ir ab:)clc. Our only wish f::,r Ameri­

can Jewry i~ t~ s·ee it stnl>l e , fr e anJ secure . . 

0 It is our enrncst ho?e ns inc.ic ated b fore that .men ~ncl W')men will come ·t o us 
from American Jewry to nssist in the . creative c'poch of ur st:1tc builJing, just Cl~ • 

men a~d women from many land s irnmigrated to America and built a ne w civilization 
on its shores. This, .however, can only be a voluntary process inspir -2<l by p0sitive 
idealism similar to that which Zl.nimated A-merica' s founr1 ere.. • • • 

' I 

.. In conclusion I want t • ·reiterqte my h0pe thn.~ !~re.el will continue tj b n.bl~ ~o 
co-operate with a fr·ee and secure 1;.meJ."ican Jewry in a cause, which has w'on the ' 
admiration and approval a.nJ has enhanced -~~ e dignity and .ire?ti gc of every Jew 
wherever he lives." • 

;• 

IMMIGRANT VILLAGES IN !SRA EL HIT Hf .. RD IN FU~S T WINTER ;l{AlN •' I 

-- - ---- ·---·-----... - ------- -- ---·- - - -- - -·--- ,,.. _____ ·- --•- ----··- _ ,..,.,_ .. --.. -- - _..._ 

TEL f.,_VIV, .Oct. 10 .• (JTA) ---- Consi ·:~e r ::ible darn:ng wns ~a~sc: 1 1 in 'the i~migran_t 
wcrk villages of northern Isra.~l e?trly ihis week when the {i*st .he?-.VY .Prc -wiµt r rafn 
swept .the whole country, sparing the Tel 1~ vi v aroa nlone·. ' . . • • • 

The Jewish Agency immediately rnobilized its fore s to ~;sist the newcomers, · • 
giving special pl:'iority to some 1,$00 families iiving in cnnvas ~trt'Jc~ure_s._ Whe~ the 
two ~day r~in hit, n1any .of the .huts lost. their roofs ,because the canvas , w·1.:::~kericd and 
decompQsed by 'the strong summer sun, f€:ll ara rt~ • • . ·. •:. • :· 

Tiberias· .and the ac:~joining area suffered minor flooqs ,,whic;4 d~n:i~~ec ~several . 
buildings. · :r-hc -situatio11. of fi v~ 4naabarot in the Tib'1rio.~ vicinit_y qecamc critical 
overnight. One hundred imrnicr::int f milics, who had b\;; en living jn 'thc open' for th~ 
last tw:) months since thL.ir arriv---1, fle · ~o the adjoinin~ q.drnii:tistratio!l unit~ for pro-
tection from the rain. . • • • • • 

Several tents c ollapsed and inany uf the tin huts were flooded a.s· their roofs began 
to leak nc~ the water sce~Jed in un,.lcr the floor boar 1s. In oth~r immi6rant villag~s 
the sewage pits overflov:ed when .the inad(,qu.:te drainage c anals beca_m ~ ov rl :)aded. 

Je·,wi'sh Ag-ency circles last week sai, , that im1nigr n.nts who h:ad spent last winter 
in the tents would be spared the ~xpe~ience this year, The Army h ~·s .~Jr.ea y been 
asked tc, take over t e aJrrlinistr ti ;)n of s ev e r8.l. of th .camµs.. It. is hope ' t o k\.!ep 
the number of families who must sncnd the wint r un er c n.nvas t0 600-800. 

• 4 • I . . , . 

Lar-g~ quantities of canvas arc en route t 0 !srQ.el' or hnve alren.ny 3_rrive,d ~t th~ 

ports, but a shortage of trucking keeps much of the canva s fr')m reaching the 1mmi ~­
grant .villages. Windows for tin and wood huts are in even shorter supply and glass 
is ratioi'ied: The tw•)-inch thic:k cement' flo ors in the huts is inadequate but neither , 

money q.or c;ement is availab_le for t~ic~er f_loors. 

REP. nb·osEVELT' LEAVES ''ISHJ\.,i!;L .F'C:K B·.!.l}d.tr GONFE;RENCf; 
• - - ·--·-· - ---- ···-- ..... -... '" -- - - .. --·-- ·-·--··---'- ..... -·- - ,-- ,-;- - - r----..-:• - \-•--- -- •" I • , 

TEL AVIV, Oct. 10. (JTA) ~- Progress i~ I~ra ... l has b-:! ... ri. "~~9rmo1:1su in the 18 • 
months between the last an current visit 0 £ Rel,>. Fr~.nklin D, Ro,:>sevelt, Jr., to the 
Jewish s'tate, he told a Histadrut ·dinner, iq ·hts hor:ior her e pri::>.r to,l~is leaving for 
Beirut yeste:rday to confer ·with U;N. truce su ervisor Lt. Gen. .~lli m E. F}iley on 
the Ar~b refugee protlea:i. R.cp. R·ooscvelt .single~ out th\;;. le~ -1ersh1p of th~ Histad~ut 
for s_p~cial.prai_se 'in his t-ribut to the JewiHh stat<? . an<.l its institutions. 

' ... , 

. . ' I i ·• , • . .. , 

:·: 
'' 

• .. . ·' 
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U.N. COMMJSSION URG~S '.fREATI£S A GAINST .RA CIA L DISC RIMiNA TION 
· - ---- - - - -- · - ·--·- -----.,,.--,,-- _..,...., - - ..... -- -•• ---.. ---- - ---··------- •>#-· ---r- - ........ ---- - - -------

UNIT E D 'NATIONS, N. Y. Oct. 10. (IT I i.) ~- T he U z:iited ,N2.ti ons Subc ommission on 
the Prev e ntion of Discrirnina tL)n an J Prot e ction of 1v1inoriti e s ~e ci i,Jd this m orning 
t o make the following su~r,c sti•-:,n s t o its par ent uoc1y, th ,~ Econ on-iic a nd Social 
Council: • • • • • • • 

. 1. Tha t the Econ omic and S:Jcin t Counc'il r e c ommend t J a ll ·rnern1) t: r s of the U .N. 
tha t the y ' c ~J~ope r a t 'e in any treaty' t o whic,1 tb e y be com e ,.Jartie s t o ·s r•fegu a r d ap.1inst 
d iscrimina tion. 2. Tha t the C ouncil r e c orJ."lrn enc·s t !1a t in- tr \,;a.ties oat~~lishing n e w 
states o r new b oundarie~ b etwe en states S?ecinl attc nti0n should be µe,id t o the p r o­
t e ction of 'a ny minority• which may be cre·a t ed the r eby . .. 3. That the C ou11cil arr an ge 
fo r the · p r eparation of 2..n international c onvention fo r the· p r JJt e ction of -mino riti e s. ·· 

, .. 

Sp eaking £or theConsultative Council of J e wish Or ganiz ations) M b s e s Mosk witz 
re - affirmed his or.ganiz c'..tion' s beli e f in the. "syr.nbolic anJ pra ctica l im1 ort.,_ncc " of 
the Subcomtnission. H e then declared that its t e rms of° refe renc e ir:n i)e> s e upon the 
Subcommission a task _which was nothing short of blueprinting interna ti0nal ina-
'chinery f')r the ,s.upervi_sion ')f the carrying .out of the pr·.:>mis·c s of n :Jn • J iscri -· ' 
mina tion in the ' U.N. Chitrtc r, 'in the Unive rsal Becla r ~tion of Hurnan Ri :~hts, and in 
the envisaged C ovenant on Human Rights. • ' 

.The Subcommissfon, he said , ha,d rt' COLt inu:ing r e:sponsibiltty of ensuring that the 
c~q.J.:~e r provisions a gi:l: i_n s t di scrfrn inati on woul-~ fi nd thei r way · into all r 1 v a nt in ­
t e rnational instruments d r a wri up by, 0~ undc·r the a'uspiccs of, the United Nati r)IlS, . . . . . . . 

,In ~ ons~d ~ring the fl,ltu_r e p_r o,$r a_m, _M r . . i'A ::,skowitz went qn, pri_or ity shoul J b e 
give n to the Jmni.edtate t ask of a s ~istinf t hc .. C ,nr.Inissi9n 0n Hu1nan ·Ri p,hts in the 
1:~visioh 'of the ura:·ft Cove na nt' cm Hurn·a u ·Rir,:hts s o that the rights which we-r e of 
vital co.h~ern ~o .rninoiftics coul be ad·eq1~at 'c ly f0 r rnulated,, 'Sec ondly, it was e s 
pe.cially iitlportarit that t he United Nat ions· Jevfse a ffiet hod a n d p roc e1 ure t o e nable 
c1.ggri ev e mino rity group s t o s ee k r edr es s by t h e United Nati0ns .. throu g h agencies · 
of the ir ow.n c}:loo sing.,, 

• • ," • l • • ,' • ~ • • 

r'ew·is}:11 Group·s A sk Ge n ~r a l A s s embly A ct'i0n · o~ Hu;.n a n Ri t~hts -- --..,·•- - - - -- - .. _ ·- ·- ... -.---•·'"'- --:·- ·- ·--~- .. - •-:- ··- -- .... -__ ... _ __ .. ___ .. , ... -~-.,,-·--- ___ .,., _ - ·---
Be;rnard B e rns~.e in, of the C o ~ord inn.ting B aa r<l 0£ Jewish Organiz .~ti r)ns, said it 

seemed now t'4at ri1uch rnor·e tifue WJUl<l elap se· oeftir e the Cov enant on }]urr;an :Ri [;hts 
\vould operate, and he . therefdre .un~ r ·scor ~cl the urgent n'8c c s s ity f6r i n1mei:li <1te : • 
action br, .\he General ·A sse rhbly to treat ~ c Jn cliti ;ns in ·which huma n: ri ~_riits c0uld • 
flourish: -Accorc!ingly·, his organization iJ r O.,,)OSC:l th· t' the .&\S;s crnbly '. atl,,Jµ t c e ttain .. 
re solutions; • •T 

The first of the:s e , he :s a id,: sho uld; c_o v '(; r ·.the foll0wing: E a ch -n:t, rnoe·r s.t'ite ·should 
establish its own per-maneh.t national cpmrni:;;.s~on on hu. an .:rzi gl\t.S . .. £;~.ch SU;CJl. ~Oi l?, ­

mis sion would gather information . 0 nd ap ? r ?.i s.c-:l-J ra-ctic ~ s. c1:ffc ctin8 -~' .nd: ·1n er1t j l fre·e -
dams and protectj_q~ of mi!}ori~i e ~ within the c o:111try an,1 e2 ch m em1;cr state would 
keep the U.N. C ommissioh ·on Huma n Rights 1hf')rmed of the ·activiti ~s a nd finding s of 
its n ~tional ~om~issJon, 

• The ~~cond r e s¢>luti on ·woulc1°urge each· U .N. r.nemb ~r nati..n t a :ado ,)t · r-..11 p r ~c.ti ­
<;: able _m eas:ures' t o ·"narrow the ga " hetween· pre sent p r a:cticc s 2.n .., th..! sta wierd s 
~ stab lishe ~y the; J:?e,:cln: ratiori: on Humm Ri ghts. · . Third ly, Mr. Bernstic in . f r o1 o s ~J 
.,hat the As s e rp~ly ~houl~ u ~without waitin:g for the adop ti '.)n of the covcn :1nt : •e stab li;3h 
' H~man Rights c ·ornmitte·e ·with jurisdicti-::>n to act-:wi:th •r e·s 1)ect t o a ll n1ernber n[\ticns 
-..nd not limite d to the future parties to the covena nt. Snch a Human Ri ghts commit~ 
. .: e, he s ai d , could a 1 µ ropria t e ly p rotect those humnn ri qhts recognized in the U.N. 
Jha rter and in the Unive rs a l Decla ration of Human (~ i ghts. 



' J
. . 

,./~,-,,4rt{{='t ···;~:~> . 

lE WISH TELEGRAPHIC ~~~ ... c::~:r·* • ·~:.~.~~~~:~:eet, New York 19, N. Y. 

VOL. XVIII No, 20 3 33rd ye<1r ·Monday, Oct~ber .22, 1951 

ISRAEL WILL ~ECEIVE GENEROUS AMERICAN SUPPORT, U.S. •AMBASSADOR SAYS 
--- - -- ~'--- --- •. --~-- } -- ---- --- - - -~---- -·- -- ---·- -- -- -- - . - - • 

TEL AVIV, Oct. '2·1. (JTA) •· United States A nbassador Motinet B. D~vis t::>day 
declared here that Israel will receive generous P.merican support for its economi.c 
development which he described as prerequisite to political stability essential 
for peace. 

Speaking qt a Rotary Club luncheon, he passinp,ly r c fer:r;ed t ') "steps taken·to 
estal?lish a Midile East Cornman to co O?erate with the North Atlantic Treaty 
-Organization: and countries in this area for defen · ing this im:i_:>')rtanJ,; re e;ion from 
aggression. 11 He did not express his views a0out Israel•s role in such a command, 

The underlying note in his statement was that the Unite<l States regarded Israel 
as a member of the networ k '){ siai,es wh'.)SC ec n1mic F"lnd pnlitical wcll~being were 
the concern of the free 11:ati 'Jns. Assistance to Isr~.el fitted into a ;,attBrn of overall 
aid to the Nenr East and Afr'ica within the fr2.n,cwc rk of the Mutunl Security Act Ap .. 
prnpriation, he saiJ. 

Mr. Davis emphasized that the Mutu~l Security Appro~rinti0n Bill, m ore popu­
larly known as the Forei gn Econonlic 1 id Bill--which was app r.:>ve ~J by Congress in 
Washington yester ay--inv . lves ~ program desi3ncd to assist the Near E:istern and 
Af-tican c ::1untries t o increase their £00 pro uction anJ agriculture generally, public 
works programs, and in ustrial and com:nunications expansion, It would make a 
mate.rial c ontribution to a s oluti•:Jn :>f the refu gees pr~blem, turning homeless or dis­
placed per s .::,ns into productive members of society, he nJ 1ed, 

, • .Mr. Davis went on t J say that the Americ~n bill t o id friendly foreign countries 
•• includes a provision f r the care a n 1 resettlement of 800,000 .t rab refugees, as well 

a$ care for refugees c on1ing t o Israel. He stresse that Israel's participation in 
the program would be substantirl. (The 82nd Congrt:ss n? r oved an _ sent to the 
White House for signature last ni ght a bill provi ~ing for $7,328,903,976 in economic 
and military aid for friendly forei gn powers inclu 1ing $160,000,000 f:,r Israel and 
Arab countries. The figures rcr.- resent a five. percent rc·-1uction as a~1proved earlier 
by a Senate appropriations c mmittee.) 

America to Send Railway and Mining Experts to Israel - -·- -- - -- - -- ... ________ _ .., ____ --··· .. ----- ------- ·-- ----
Referring to President Truman's "Point Four Program," the American diplomat 

said projects were curre ntly bei??-g-worked out for sending to Israel technicians to 
assist the country's railway expansion and modcrnizati')n, as well as s;:,ecialists in 
ore dressing technique for helping in' the wis(! utilization of the country's mining 
resources. 

Mr. Davis also revealed that funds have been made available for sen<lin8 38 Is­
raelis to the United States for the study of railway administri'-\tion and maintenance, 
petrochcncial engineering and ship's mechanics . 

. 
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~ \ NEW YORK, Oct. 21. (JTP.) ..... The Jewi8h Agency today issued a statement tak­
ing issue with the resolution adopted last week by the executive committee of the 
American Jewish Committee in which opposition was ex-p'.?:"C.3so•l to the granting of 
special status for the Agency by th . Israel Govern-ment. The Agency's statement 
charged the American Jewish C~mcnittee with creating issues "'where none exist." 

Issue with the American Jewish Comr.c1ittc e was also taken today by Israel 
Browdy, president of the Zionist Organization of Arnerica. • Declaring that the A.J.C. 
had no logical or lawful grounds to urge the Israel Government to desist, "under the 
penalty of loss of support, n from granting any special ·status to the J wish Agency, 
Mr. Brawdy said: "If we ·a.r¢ ~o "judge it by its recent pronouncements, we must con­
clude that the ./'. J.C. is cbming dangerous~y cl0se ·to ·resembling an a nti-Zionist 
combination." 

The Jewish Agency statement, issued qy _Mrs. Rose Halprin, CLctin•g chairman- ­
Dr. Nahum ~oldrnann, chairman of the Agency,. is now in Latin America ~~,reads 
as follows: • 

. . 
0 The resolution approved last week by the executive of the An1erican Jewish 

Committee is an astonishing document in view- of £nets which were at the disposal of 
the authors when they prepared the text~ '.f1:c resoluti ,Jn hnplies, among other things, 
that the World Zionist ·Or ganization ~2..s r eque sted, and· the Israel Govcrnmen~ _is con •M 
sidering, the granting :>f a 'diplomatic' nr_ a _•political' st~tns for the Jewish Ag.ency 
for Palestine. It ·implies further that t his stP.tus .. the one or the 0ther ·:>r both -
would extend beyond the territ)ry of Israel. 

"Even the most cursory · reading of the Re s ?luti n .oh Status appr,)ved at the recent 
World Zionist .Congres·s, the text of wluch has been wid 1~ly publicized, mnkes clear 
that the World Zionist Orgnni?,a~ion seeks only a legal st3.tus cove ring spe cific non -
political functions in Is'rael, sp~cifi~ally r qf~ :iining fr om r e que sting such str-tu~ 9ut-
side of Israe l. • 

61S0 much £0r what the World Zionist Organiz2.tion is r eque sting. Equally cliear 
is whnt the Israel Gcvernment ._is .c :>nsider-ing granting. • .In a :tec.ont c:01nrnunicati~n to 
Ambassador Eban, the ··P!Time Mi11ister •")f Isra el responded to a teleg:i.·am addressed 
to him by a group ')f Arricri'c9-.n o:rganiz~tior.s, . including the American J\.;;wish Com­
mittee. In his communicatii)n, Mr. Ben Guri,Jn s ai<.1 : . • 

. ' 
.. 'In Israel the Jewish Agency.,. ,:;arri0s unt specific functions in the reception .of . 

immigrants, in the imnie·diatc prov~sion for .th~ir n 2cd s in land s ettlement, and in . 
certain types of development work. Thc 's e ft1n,::tions we -re discharg~d by the Jewish • 
Agency and its org3ns long before the State of Ic-:rn1.::l was e stablishec., and upon its . · 
establishment they were not taken ove~ b.y ... t4u. St-e.te but l e ft itt charg-.; of the J ewish· 
Agency. Under the new set up they can· only be 0ffectively discharced th.rough the 
closest possible co operation of th0 .J C£.~ish Ag?nc_y wi..th 'the government. of Israel. 
The Knesset may therefore be asked to confe r a special status ~n the Jewish Agency 
inside Israel to express this situation.' . . . ; . 

! . . 
• ¾ 

Says A.J.C: Creates Issuee; Fight!! Non-F>:istcnt Dangers -- -------·------...---- -- ----·--··-- ._.._ ____ .. ----- -- - .. . --
"tn the light of these-facts, it is clear that the i-n;iport - i.f not the.: int2n, ~ of the 

American Jewish Comm:ittee' s resolution is to create i,s·s~es w1'"'r none exi.~t, and to 
put its authors in the position of champions against ,ion .;cxi stent tiangcr s. 

"We do not here intcn:l to answer certain ideoL ~ical concepts advanced by the 
American Jewish Committee resolution, but we ar~ v .... ry much concern~d that the 
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American Jewish community be given the facts on a number of practical issues 
raised by the document. We are, in particular, concerned with a f. w 1ccy s~ntences. ; r 

"The resolution says: 'We ... oppose ~ny attcm~t on the part of any org?.nization 
not exclusively American in. it-s composition and dir- ction to intcrfc:r:e wi.,;.'.l the in 
ternal affairs of i\merican Jews.' 

11 The will of. JeYJS in the · United_ States to assist in the upbuilding of Israel is not' 
the 'internal affair' of A.1nerican Jews. It is a rnn.tter which concc:n~s ~·v•:"!:y Jew in 
Israel and millions ~f 1t:'.YS ~iscwhere - including many who want despe!'atcly to go 
there who share a common. ~ntercst in Israel. '· 

"Sin.ce 1897 the World Zionist Orgc1.nization has be.en responsible for the build~ng 
of the Jewish Nnt.ional Horne whi~h eventually emerged as the State f Jsrael, This . 
work it now continues with the c~-operat.L)n of th~ Israel Governmento In · ischarg­
inp ~ts responsibilities, th.~ W~rl(l .Zi:):p_isi; Crganization h2.s won the co - operation 
of , wish communities in the U,S.1-... and elsewhere in .the world. -His r·clevant to 
note that the Am,eri!-",:an Jewish Committee, · whi.t~h bepan as ~-n or grl!Yiz~ti8n uevoted . . J 

exclusively to American affairs, has now broadened its cictivitie~ t o include ·mlt,.!'\y-
lands. W·e- would not. pretend tpat this development constitutes -in-:-e ·d21· .nee by the 
American Jewish Committee in the 'internal affairs' of other-communities~ 

, . f j 

J ewi$h; Agency. Clarifies "Diplomatic R~cqgnition" Is sue -·-- - ··------- -- - - - - -- - - - . - ... ···- -- - : - - - --- ·--- -,. ·---- -
I 

"The American Jewish Committe e statement c 0ntinw~s: 'Vile urge upon the 
State of Israel the, imp:zzop.d .~~y of .(a) 5 ranting any kin 1 of di?lomatic recognition 
to any non-governmental body;: (b) gr ·anting a~y kind of political sta.f:us v1f:thin Israel 
to any nori~Is.r.aeli 9,:ga.:15.zatt ,)~. p r n on. ~gove rnmc.nt b~dy a nd (c) :·n1rp1.:"'rt::.n g to Rrant 
to any ,organizatio.n -an;y specfat ·stat.Os wit_n re··spect to the a ctivities of Jews an Jew­
ish comrnutiitie•s ; in -~me~;~ca : or · anywh~re else outsi.'de of Isra.el.' . · 

• l • 

' . . 
"Seriatim, our :an[swe,; i_s ~s , f6ilows .. (a) . no organ~za tion is asking the Govern ... 

ment of Israel f r •~~ipl:)rna ~i'r- i ~·ec·ognition~' V{e _c a n a ssure the P .. mcrican Jewish 
Committee that we are r.i•>t proposing to exchange ·Ambassadors with Israel, to open 
consular offices in Tel Aviv, or to ask Israel's assistance to' attain ·m ·mbership in­
the United NP.tiona.·. \fh~._phra?.e . 'd~ploma~i~ recognition,' in sh~rt, is a complete 
fantasy :0n -the part· of tl~<:: ~meJ"ic an Je·wish . Com1nittec with net kn0wn relation to 
any knowh .fact. ··. : ·, • • • • •• • • • • 

u b) No Zionist organization is asldri.G for any 'political' status in Israel. The 
World ·Zbriist Organization, : t1}:r:::>ugh its e.xec~t~ve bo J.'f, ~he_ Jewish Agency for Pales .. 
tine, is! asking a legal Et-i.t..i~ w _1ic4 wU1' efi~e i~ ~riting the responsibilities fi:>r ' 
Israel's imm.igratio.p.~ ~bso?-".?ti 1Jn anc f?lonization program which it has been carry­
ing for mo•re ,than 50 .years. The Zionist O1".ganization asks for no status which goes 
beyond these rightful, and tra · itional ·r_e!?pon.sibilities·. 

~ . . ~ 

• • • • t \ • 

, • .. : · L • i ; l · ' • , 

"c) The American Jewish Comrnitte·e is again misinformed and misinforming -
when _i_t implies that the Zion5.st O:rgan.i.zation is see.king special status cutside of , 
Israel. · It is natural thatth\; Zia nist Organizati)n, ~c'\r~yi·:-1.g the res ... ,onsibility for 
huge \York programs in Is~ae l wn} --.r-. ~-r~ linked· to fund~raisfr10 anc. ·0 1;·,.-~ r activities 
abroad, should request that t4~· ;::.sr:ael Gcverr .. m~pt consult with H yr matters affect­
ing these Israel programs w e!'l and· as. tliey arj,s'e .in Di:1sp r 2. (.0r1-.-. .. unities·. It is 
unthinkable that any org:.an~-z~tirH1_ should object to such cons~ltation . 

• ! . ... 

-·we str.es·s two fut-ther points .~ith re gar to this patticular paragraph of the 
Am.e .. ric:an Je•wish Committee resol':ltion . • Havin~ . earlier in the .text vieorously op­
posed 'any attempt· on the ~art of some few Ar:nerio.a.ns to interfere in the political 
Ufc of Israel,' the American Jewish Committe'e now prcsume~-ito _urge .upon the . ., . ' . \ . 

• 

• I 

' . 
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Gove·rnmcnt of Israel the 'impropriety' of taking this or that actio"n within tts own 
sovereign territory. Thus the li.1nerican Jewish C 1nmittee contradicts its own 
stated P?licy. • 

. . 
Lists American Zi::,nist Grou?S f'.. ctive in _Educatio~ 
--··· --·- --- ··· __ _ _ .. __ ----· -- -· -·- -·--~--·-------

"Moreover, the American Jc~ish Comr.nittee's advice t~ the Is~ael Government 
not to grant recogniti'".>n or .status to any 'non •Israel~' or ·'non-governmental' body is 
not only inap?ropriate, bot is intrinsic~.lly untenable. Jfor years the U.S.A. has been 
granting special status to non --governmeQ.tal organizations, including the Red Cross, , 
the Jewish 'Nelfarc Boar , HIAS, etc. For years the American Jewish Joint Distri­
bution Committee, also a non-governmental body, has be\.;;n supported in its work by 

special recognition granted .it by numerous governmei:its. The right of a soy~reign 
g~vernment to enter into special relr1tionships with any inc~ividual or org,·pi~ation, 
native or foreign or international, is an essential part of its sov~reignty. 

"The Pmerican Jewi-sh. Committee ·goes on to ~tate': •·w~ affirm. that the carrying 
out of educational programs n.mong Americn.n Jews is e~clusjvely_ the responsibility 
of American institutions.' Thi·s statement is. remarkable for its truth. Zion~st edu­
cation programs in the n .s. 0 and we ~ssurne tl~~t these .are the progi:ams in whic~ 
the American Jewish C'Jmmittee is interested ... are in the hands of the American 
Zionist Council, the Zionist Organization ) f .,.\merica, the Hadassah Wornen,'s Zionist 
Organization of America, the Labor Zionists of America, the Mizrachi Organization 
of America, and -:,ther similar orgpnizations, aU e>f them, as AmeJ9.ican as ~he Ameri­
can Jewish Committee. 

, "j • 

Charges A.J.C. 1Nitb Sccki~g to Isolaie U.S . . Jewry fro~ lsrae~ 
--- .. - ~------- -·- ··--··- -_ _.,_. --•--·-- ___ .. , ___ --- ... ---- ------. . 

0 The Jewish Agency; _._an internatio.nal organi~a~i~n, as,sis.ts :P~el:"i~~~ ·orgaQi~a- . 
tions to carry on their Zionist and ::-rG> - Israe l programs. It happens also to be true 
that the i\merica-n Jewish C.o.tn,nittee, an Americ;:.a~ qrg?-i;iiza;tion, .maintain_s offic.es .. 
in Lond~n and. Paris in ordc·r to ca::-ry out i_ts:pwn,yv'ork. Vve _are hapiuy .to ;remind_. 
the American Jewish Committee that our .Zionist. ½ollcague~ .in Engl:and .an~ France : 
would not · ream f con?icmninc1 the .tlmcric n Jewish Committee offices there as . ,~ . ' . , . . 

being 'non ... British • or .'non-F.renc;h.' 
: . • ; .. i 

"The essence of education in a free country is, of course, not whe> tea.~he~, b,u~ . 
what is taught, and the freed om of the community t o accept or to reject the teaching. 
Wes hould think t}lat th.e AmeTican ,Jcwiph C.ommittee, in view of its ded;i_ca~io~Jo , . 
freedom, would be the first to support such. a principle. , , . . i: , .: . •,. j , .. 

"We are , for·ced reluctantly to.the . C<;>nclusion that the author's 'o{th~.~ resqi~tion 
are seeking :to isc;>late Amif:Ji ~a1,1 Jewry~from lsra.el a~d from t~e J'ews of the rest .. • • , 
of the world - to create, if you will, .a kind of Monroe Doctrine for the /; merican 
Jewish community. In this they wili never succeed . • It isn't only that, ·on the world 
scene, t]:le Mar shall Plan has out -dateq, the Monroe Doctrin . . The fact. is that. -the ; .. .. 
Jewish hi,tory of a people ~eaching out· a~ross boundaries in sear~h pf' mutual l)._e1p· . 

and mutU;al understandipg._" . . . . ·.; ,• . . , . , . 
. . 

MORGEN.fHAU .SAYS MIDDLE EAST CRISIS CALLS FOR URGENT AIP fu .ISRAEL . 
-- -- ---- ··--~------·--·----- -- ---- ,_,;_ - - - ~· ----· -- - ·-~ • ---'-'-"-----r---- • • 

, . . 

.. • • . . .. ') I . (I: 

NEW YORK, Oct. 21, _(,rTA) -:-- P-:>inting to the e~plo~ivc sit~a'.tion .to~ exi,st~ng .. ~~r· ·.:· • 
the Middle East as a result of dramatic developments in Egyµt, Iran, and elsewhere, 
Henry Morgenthau, Jr., chairman of the Board of Governors of the .State. of l$rael .. 
Bond Drive, urged i~!l').?diate fin_ancial action ycste.rday· in supp.q'rt .of. Isx-ael'~ eco~o-
my in the present Medi~eri:-n.nean cri'sis., in a report to -the ' exec\ltiv~ . c;:o,nmHt~e of l : 

the Israel Bord Campaign, Mr, Morgenthau emphasized tha~.- the :st~t.e of ~s~_ael. ~u.st .: . 
be strengthened economically "to meet any outside emergency" that may develop out 
of the disturbed situation in the Middle East. 
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ANTI-DEFAMATION LEAGUE PARLEY RBJECTS MACJVER'S RECCMMENDAT10NS 

A TLAr-TT.IC CiTi, Oct~ ZL ( r·T A) .. - The ·Anti Dcfc:una.~ion League of B 'nai B 'rith, 
at the concluding session '.)fits thr~e •day c ·>nferencc here, today· rcjec·ted the major 
recommencl~tion o_f P~of. Rouert M; tv'Ie .. c!vcr of Columbi~, University with regard to 
the co ... ordination . of the activities of Jewish organizati,)ns engaged in fighting anti-
Semitism in the United States. ·' • . • .. • • '· • 

. . ~ . . 
• • • • • • • • •• I• 

The conference ad~pted 2 statement. declarinc that the Mq.clver ,recomrriend~­
tions_, "if pursue¢ t~,.thci,r Ionic.al conclusion," w0ulcl place: the work of the Jewish 
groups combatting bigdt~y '0 into a ·tight :and .neat ,centra~ .. contr-ol" .?-nd would "violate 
the nature of. Jewis·h corrimunai organii•ations. !'; --P:i;- -)f. Maciver made h~s r e commend­
ations _as the res.ult ·of a: 'study ·sponsot-ed· uy the. National Co{rfrnunity Reln.ti'? ns _Ad­
visory Council, the co·-orrlinc:1:ting 0body of: all Jewish groups ... eng~g~d in' c o~l~?1,tting 
anti •J Jewish prejudice. ,, 

Pointing out that "the ba.sis of Jewish comrnu_n~l organi~,ati,0p is vo~untary p2t-ti­
cipation," the statcn1ent adopted by the Anti - Defamation Lengue ' criticized I--r· f; 
M_aciver's ~uggest.ion that .the National Co1nmunity R e latio;ns Adviso ry Councp 
should ,changi fro~ a co-nrdinatin3 b 0dy into ·a.n "overD.11 3overninr, b - dy 11 with p9wer 
to con~uC:t op~ratibtis ·, develop strete gy nnc~ ap1)ortion funds t 1.i it~ member agencies. 

. ' 

The P.D~L . ·b~lieves in the valu2s of N .. C.R . /' ... C. as pre~~ntly constituted,'., the · 
statement says. It urges that it c ontinue an•l be strenpthened as a forum for policy 
formul.a.tion, . "as it proposed t o the pleuu1u of th...! N.C.R.A.c: in 1949. But A.D.L. 
reiterates its·. opposition to ··havinE the N.C.R. A.C. L~c;ume another functio,ning agency 
in th~ .. cor:nrriunity ·rel'ations fi~ld ·c o:tn "t)etitivc with an( uplicato_ry of the existing 
agencies.. .. • 

''On~ c~~~ot es'cape' the· conclusion that Dr. ~Aa;civcr feels it d~~irat?le anc at­
tainable tq .mo,uld the 'Jewi:sh c..:>m1nu1:'l.ity of lL1nerica intC'l n·c sinGle pattern," the 
statement' continues·: , The A.D.Li cannot ·concede it to be esirable; and fe 'els cer­
tain it is not attainable in the fores~eablc future. A~Yteri cari Jewish life h~s been in 
~ state of flux for many years; it seer.i:-1s to Le seeking a pattern but has n~t found it. 
Div~sion·s in attitudc·~_--as to r _elieious· :)ractice:: ,· ,J.~wish ·cdµc.a~ion., .fund_-~ raising ,_ .Israel, 
organizational . affiHations a·nd the whG>le 1nyriad .CJf n1qnif~·st;:)tions ·o~ f~wish life are 
quite r .eal. They c'annqt b;e urushcd asi e fro1n r5n t .)~ by oruer r directive. Deva ... 

, tion a·nd l9y_alty of, Jew·s t~ organizr'tions; phih sophies o r i ··:ens arc thi.-= strer:igth of 
this commu_njty eyen th::lug~ they occ_asionally :)Ne ri~~ t 1) ~aste a.nd . ~p~ication." 

I' 
•• I 

Decline of brganized Anti .. g rnit,i(jtn in;U, .. S. R ~ ')rtcd --------••-- - - •·• -; - •---- .,, __ - ... ~-- ... - ·-··•,.. - ·-- -•- -- .. .a... .-.. - I 
••• ,, ,. J 'r • 

Addressing. the delegate~ t 0day on the ;1ecline ·Df ~~~t~ ---S~~njtis~ ·in· the· United 
States, -t'-rno.ld. ,fqs_t~r, A.D.L. civil ri 1~hts dir~ctor, saic~ that "the cwin 1 lirig forces 
of organized big.otry ar~ being mad~ esr2rn.te by the ,-ince:1.sing rejcc;tion. o_( their 

. _propaganda." . j\.t an earlier sessi0n Benjamin R. Epstein, national < irector of the 
.. 4\ ... D.,L., . reported that ·prejucliced nttitudes· against J~w~ ?n~ .. t,hcr nation:il minorities 

in the ·unite States have .decreased by 40· rercent in. the inst five years. 
• • • I . . . . 

Jae.ob Grumet, ·New York City Fir~ Commissi.'.)ncr antj ch~i~ma~ of the A.D.L. 
civil ri'ghts committee, told the 'conference that seven. Ar-a~ states, w~rkint~ thr u gh 
the Arab League, have during the· last yea:.r conducted a '1/ell fipance ~~ cani1--a~ gp to 
drive a wedge between J; merican Jews and the total Amcric . n community. He named 
/,.bdel Rahman /' ZZ'\m Pash--i., Se cretarv General of tl, c, /\ r".'lh J ,carme. ,h0 came t; the 
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United States in September, 1950, . as · the man 0riginally in cha rge of anti-J~wish 
propaganda. Mr. Azzam associated with ~"Je6~Jle describe Ly Mr. Grumet as leaders 
of anti-Semitic groups in the Unite . St~tes. 

Justice Steinbrink Re --elected; Ske~)tical About German Sincerity --~- - _____ .. _______ .. _________ .. --- ... ··---·----- •· ---~--- -·- ------ ---
. . 

Justice Meier Steinbrink, who wn.s t:>day re -elected to a sixth term as national 
chairman of the Anti - Defamation League, expressed "frank skepticism" of the West 
German Government's offer of restitution to the Jews (or the crimes committed 
against" them by the Nazis. "The c oniTaaiction between the German rcsoluti0n and 
past and pres·ent German behavior leave much r?om for ske~ticism," he insisted.. 

\ 

Th,e A.D.L. named Henry Forq; . 2nd, to r ~ceive its annual •'Am_erica's1
- -Democrat­

ic Legacy Award." Mr. Ford was cited for "his establishment of a Ford F oundation, 
whose resources for intensified research in human relations problems is giv_ing 
greater impetus t-:> the development of better intergroup relations than any other 
single act· of the past decade." 

DR. GOLDMANN CRITICIZES A.J.C. FOR APPROACHING GERMANY DIRECTLY -- ·------- ----- - ____ ... ,,. - ----- -- ---------- --·-------- ,..,.__ _______ ~-- -- .... . ·- - -- .. 

BU-ENOS AIRES, Oct. 21. (JT/") .... Dr. Nc1.hum Goldmann, co-chairman of the Jew ­
ish Agency executive, who is here for a thrce----~n.y visit, told a press confer e nce that 
he e.~•timated ·American J e\vs will give t0 Isr-iel twice as much this year as last year 
through the United Jewish Apµeal anc Israe l b:)nr1 drive toge~her. Dr. Goldmann said 
that the 23rd World · Zionist. Congress, recently c .)ncluded 'in Jerusa~em, "went off bet -~ 
ter· than was · expected."· 

Touching on the forthc oming conference in New York of Jewish organizations 
from all parts of the worlc which will take up the question l )f German restitution, 
Dr. Goldmann said the meeting cannot regulate relations b~twecn Germany and the 
Jewish people, ••this being a political problem which will he resolve Ly history,"' 
but can merely press for · material reparations whi,ch may help conside~ably 'in the 
reconstruction of Israel: and ~must not be ne glected. Dr. Golcmahn criticized the 
American J ewish Cornmittce for ad re.ssing -the Germa.n Governmeat c.ircct~y, which 
he said no o~her Jewish body had done. • ' 

t . 

"It is not important why Ch~ncellqr Ai:~ena~er n1.ad~ his staten~ent {on German 
restitution to the . Jews)," Dr. Gqldmann said . ·. ''I d~ n'Jt deal in psychoanalysis. But 
he ma·de -the offer to dis·cuss :restitution and we· n1ust .consi('er it ih view of Israel's 
necessities," he a<lded. Emphasizing that Jewish or canizntions in P lli c..:d countries 
have been invited together with Isr-ae,l to consic~ ~r -Dr . . A()_enauer's offer at the confer­
ence, Dr. G ldmann <.leclared that Argentine J ew::y, being an impc)rtant factor, has 
also been invited' - throuRh the DAIA .. t.o. ;,articii'}:)te i~ the r ew York m eeting. Dr, 
Benjamin Rinsky and , ~I. Swarsenky, editor of the 9ern:irln-.Tewish periodical, 
Judische Woohenschau, a1·e Argentit:ie Jewryt-s 'elegates ·~o th(?'?arley. • .. 

HAPOEL AND MACCABI CONCLUDE PACT ON SPORTS i\.CTIVITIES IN ·ISRAEL --------- ·· ---:---. --- - -- -~--- ·----_..._.. ______________ ....., .. __ ...._ __ ~---- . - .- ··. ·--- - ----..... 
• • I • f : • • • • 

TEL AVIV, Oct. 21. (JTA} -- Israe1's two leading sports organizati;)ns, 1-I~-~)oel 
and Maccabi', initialled an agre~ment taday placing r,e gulati0n of sports activities in 
this country under a single bocly in which both: o:l'ganb~~~i~ns will be cq,,<'.1ly r p r e­
sented. The agreomcnt is exi-1ected to pave the w~y for lsrael's admission t o the 
International Olympics Committee which has ·been P,revented in the past by Israel's 

• failure to agree. on a single representative_ body. • • 
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LIST OF INSTITUTIONS 
Covered by the 1951 Program of the 

FEDERATED COUNCIL OF ISRAEL INSTITUTIONS 

I. WELFARE HOMES 

ORPHANAGES 

Jerusalem 

General Israel Orphan Home for Girls ... .......................... . 
Zion Orphanage .................. . .. ......... .. .... ............................... .. 
Beth Chiuuch Y etomim ................................................... ...... . 
Hafez Haim Orphanage 

HOMES FOR THE AGED 

Jerusalem 

United Aged Home Moshab Sekenim ........ .................. .. ..... . 
Home for the Aged Beth ekenim .... ................ ... ........ .. ...... . 

Safed 

Home for the Aged Moshab Sekenim ................... .. .. ..... ....... . 

HOMES FOR THE BLIND AND INCURABLES 
Jerusalem 

Blind Institute Beth Chinuch Ivrim .... ............... ......... .. ... .. . 
Home for Incurables ........ .. ..................... .................... .. .... .. .. . 

[3] 

Inmates and 
Personne] 

276 

75 

46 

35 

350 

69 

29 

151 

42 

1,073 

Estimated 
1951 

Expen e 

$180,500 

34,350 

20,300 

14,200 

175,300 

20,250 

12,000 

104,000 

34,650 

$595,550 



II. PHILANTHROPIC INSTITUTIONS 

HOSPITALS AND SICK AID SOCIETIES 

Jerusalem 

Bikur Cholim Hospital ......................................................... . 
Misgab Ladach Hospital ................................................... . 
Maternity Aid Society Ezer Y oledoth ............................... . 
Ezrath Cholim Amamith Ruchama ................................. . 

RELIEF ORGANIZATIONS 

Jerusalem 

Central Committee Kneseth Israel ..................................... . 
Kolel America Tifereth Jerusalem ............. .. ...................... . 
Kol el Chabad ................. ... ........ .... .. ........................ .. ............. . 
Kol el Marmarosh ..... .. .. .... ... .. ... ........... ................................. . 
Kolel Poland-Warsaw .......................................................... . 
Ku path Harabanim ............................................................... . 
Union of Refugee Rabbis ................................................ .. 
Council for Relief of Refugee Rabbis ................................. . 

Tel Aviv 

Committee for Refugee Rabbis Ezrath Torah ............... . 

SOUP KITCHENS 

Jerusalem 

Eliach Soup Kitchen ............................................................ .. 
Hachnasath Orchim Tifereth Zion .............. .. ..................... . 

Safed 

Soup Kitchen of Galil Aid Society ...................................... .. 

FREE LOAN FUNDS 

Jerusalem 

Persons 
Aided 

14,476 
3,400 

940 
514 

5,000 
400 
250 
140 

3,500 
150 

1,800 
807 

1,200 

830 
350 

150 

Ozar Hachesed Keren Shmuel ............................ ................... 2,142 
Shaarei Chesed Gemiluth Chasadim .. ........ .. .............. .......... 2,534 

38,583 

[4] 

Estimated 
1951 

Expense 

$223,750 
24,000 
15,600 
14,600 

$128,500 
28,700 
18,800 
1,600 

29,000 
24,300 

134,700 
54,150 

100,700 

9,300 
5,500 

8,250 

11,000 
8,500 

$840,950 



Ill. INSTITUTIONS OF HIGHER JEWISH LEARNING 

YESHIVOTH 
A. YESHIVOTH DIRECTLY AFFILIATED WITH FCII 

Jerusalem Yeshivah Instruc-
Students tors 

*Y eshivath Bachurim Torah Veyirah .................................. .. 41 5 
Y eshivath Beth Joseph ............. ............................................ . 56 4 
Y eshivath Beth Midrash Letorah ...................................... .. 23 2 
Y eshivath Beth Zvul ............................................................. . 37 3 

*Y eshivath Chaye Olam ......................................................... . 254 7 
*Yeshivath Etz Chaim ........................................................... . 246 5 
Yeshivath Heichal Hatorah ................................................ . 42 2 
Yeshivath Karlin Beth Aaron ............................................... . 51 4 
Y eshivath Kneseth Beth Isaac of Kamenietz .................... .. 64 3 
Y eshivath Kneseth Bnai Hagolah ...................................... .. 67 4 
Y eshivath Kneseth Israel of Hebron ................................. . 153 6 
Y eshivath Kolel Brisk ......................................................... . ll 1 
Y eshivath Maor Hatorah ..................................................... . 17 3 

*Y eshivath Meah Shearim ..................................................... . 63 3 
Y eshivath Mekor Chaim ...................................................... .. 40 4 
Universal Y eshivah Merkaz Harav Kook ........................... . 80 5 
Y eshivath Midrash Bnai Zion ................................. ...... ..... . 22 3 
Y eshivath rAir ....................................................................... . 105 6 
Yeshivath Ohel Torah Beth David ..................................... . 31. 4 
Y eshivath Or Haneelam ....................................................... . 40 3 
Y eshivath Rabbi Chaim Joseph ......................................... . 35 2 
Y eshivath Sefath Emeth ...................................................... .. 142 6 

*Y eshivath Shaar Hashamaim ............................................. . 83 4 
Y eshivath Shaare Zion ......................................................... . 40 3 
Y eshivath Shomrei Emunim ............................................... . 68 6 
Yeshivath Tel Talpioth ...................................................... .. 25 3 

*Y eshivath Tifereth Zvi ........................................................ .. 82 6 
Yeshivath Torath Chaim ..................................................... . 60 4 

Yeshivath Torath Chesed ..................................................... . 42 3 
*Yeshivath Torath Emeth ..................................................... . 86 5 

Yeshivath Torath Jerusalem ................................................ .. 42 3 

Y eshivath Yitav Lev Satmar ................................................ • 45 3 

[5] 

Estimated 
1951 

Expense 

S 20,800 
18,600 
31,400 
23,300 

163,500 
188,500 
15,400 
26,300 
50,000 
43,000 

108,000 
18,000 
8,500 

88,200 
30,500 
69,850 
15,200 
58,000 
31,950 
14,700 
17,250 
95,000 
54,500 
11,500 
43,000 

7,500 
52,500 
33,500 
17,600 
54,000 
12,600 
59,000 



YESHIVOTH (Continued) 

Bnai Brak 

Y eshivath Beth Joseph ......................................................... . 
Y eshivath Chachmei Lublin ............................................... . 
Y eshivath Kneseth Israel of Slaboda ................................. . 
Y eshivath Kolel Avrechim ................................................... . 
Yeshivath Tifereth Zion ......... ............................................ . 

Hadera 

Y eshivath Hader a ..................................................................... . 

lydda (Lud) 

• •y eshivath Olei Russia 

Petach Tikvah 

Y eshivath Peta ch Tikvah .................................................... .. 
Beth Midrash Letorath Eretz Israel .................................... .. 
Yeshivath Or Israel ............................................................... . 

Ramath Gan 

Y eshivath Slonim 

Rechovoth 

Y eshivath Kletzk .................................................................. .. 

Tel Aviv 

*Yeshivath Tomchei (Achei) Temimim ............................. . 
Y eshivath Atereth Joseph ........ ........................................... . 
Y eshivath Beth Joseph ......................................................... . 
Y eshivath Geonei V olozin ................................................... . 

*Yeshivath Heichal Hatalmud ............................................. . 
*Talmud Torah and Yeshivath Shaare Torah .................... .. 

Tiberias 

*Yeshivath Or Torah ............................................................. . 

Zichron Yaakov 

Y eshivath Kneseth Hezekiah .............................................. .. 

[6] 

Yeshivah 
Students 

25 
27 
90 
18 
70 

40 

60 

188 
17 
72 

25 

40 

103 
16 
68 
40 
57 
16 

66 

3,267 

Instruc-
tors 

2 
2 
3 
3 
6 

5 

3 

14 
2 
6 

4 

4 

7 
1 
5 
3 
4 
2 

3 

2 

206 

Estimated 
1951 

Expense 

18,800 
13,000 
83,500 
17,000 
26,500 

29,550 

70,000 

155,500 
20,700 
44,000 

16,000 

28,400 

44,000 
15,000 
35,600 
19,400 
48,300 
28,350 

83,600 

30,800 

$2,309,650 



YESHIVOTH (Continued) 

B. YESHIVOTH INDIRECTLY AFFILIATED WITH FCII 

Yeshivah 
Yeshivoth Students 

In addition to the 52 Y eshivoth listed above, 
the FCII grants aid to the three central 
Yeshivoth organizations in Israel for 47 more 
Y eshivoth in their programs, as follows: 

V aad Hayeshivoth of Israel ................................ 28 

Mifal Hatorah of Israel .................................... 14 

lchud Hayeshivoth of Israel .......... .................. 5 

47 

Insti-
TALMUD TORAH SCHOOLS tutions 

(*) Separate elementary schools, Talmud 
Torahs, are being maintained by the Yeshivoth 
marked by the asterisk ( *) , as integral parts 
of their programs of activity and budgetary 
expenditures ................................................................ 12 

COURSES IN TORAH STUDIES 

Jerusalem 

Ir gun Han oar Hachareidi .................................. 6 

18 

[7] 

665 

377 

139 

1,181 

Pupils 

2,554 

476 

3,030 

Instruc• 
tors 

39 

24 

11 

74 

Teachers 

148 

21 

169 

Estimated 
1951 

Expense 

$570,700 

172,000 

48,800 

$791,500 

E timat d 
1951 

Expen e 

(Included in 
Budgets of 
Re pectiv 
Ye hivoth) 

$ 11,500 

$ 11,500 



DIGEST OF STATISTICS 

I. INSTITUTIONS AND PEOPLE HELPED 

1,073 Inmates and Personnel .............................. in 9 Welfare Homes 

38,583 Persons Aided .............. .............................. in 18 Philanthropic Institutions 

4,728 Students, Scholars and Instructors .......... in 99 Y eshivoth 

3,199 Pupils and Teachers .................................. in 18 Talmud Torahs 

47,583 People Helped ............................................ in 144 Institutions 

II. ESTIMATED 1951 EXPENSE 

27 Welfare Homes and Philanthropic Institutions ................. .... ............. $1,436,500 

117 Yeshivoth and Talmud Torahs .............................................................. 3,112,650 

144 Institutions ...................................................................... Total Expense $4,549,150 

The Fund-Raising Campaign of the Federated Council of Israel Institutions is 
Authorized by the Jewish Agency for Palestine 

Contributions to the F'CII are Deductible from Income Tax, under the 
Internal Revenue Code of the U. S. Treasury Department 

FEDERATED COUNCIL OF ISRAEL INSTITUTIONS 
38 Park Row, New York 38, N. Y. 

[8] 
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318 Citizens Building, Cleveland 14, Ohio - Cherry 1-0185 

Rabbi Abba Hillel Silver 
19810 Shaker Blvd. 
Cleveland 22, Ohio 

Dear Habbi Silver: 

February 4, 1952 

In keeping with the nati onal program wherein outstanding 
leaders in the Jewish community are being honored, the 
first of which was the tremendous Eddie Cantor dinner 
at the Commodore Hotel, New York City, the 1eveland 
Committee, Bonds of the Israel Government, will pay 
tribute to one of our own outstanding leaders, Mr. Leonard 
Ratner. 

This testimonial will be in the form of a dinner to be 
held on Tuesday evening, M rch 11th, at whi ch time we 
expect Lddie Cantor and Henry Mor. nthau Jr., former 
Secretary of the U. s . Treasury, to be present. 

As one of the men who h s served w·th, and knows Leonard 
Ratner , we certainly ho re that you, with a number of other 
outstanding community leaders, will accept the position 
as honorary chairman for this occasj on. 

Will you kindly advise us of your acceptance by returning 
the enclosed card. 

Your coope. ation wil~ assure the success of this 
occasion, which is a well deserved honor for a man whose 
service has meant so much to our community. 

GY 
1nclosure 

Sincerely, 

~~ 
Max Simon 

S-li-l,~ 
. M. ricdman 

~/2, 
David • l· yers 
JOINT CHAIRMEN 



Smilanski Blames Bureaucracy 
And Socialism For Israel's Crisis 

U.S., British Concern 
At Position 

Links With World Economic Crisis 
(.FRO:\I OUR LO~ 'DOX CORRE 'POXDE .. ''I) 

TH E future of every country that help to uphold the 
~tability of the free world is the concern of the whole 

frc<' ·orld. So the report about I rat'I' financial and 
economic clifficultie are naturally causing anxiety in Great 
Britain and America, noi only among the Jew . I have had 
a ktt('r from someone in America who knows the feeling 
in thP State Department, and he ays: "Israel won't go bank­
rupt, because the U.S. will not allow it. We can't afford a 
fre h coHap e in that part of th world." 

WANTED 
URGENTLY! 

* WE HAVE READY 
BUYERS 

for 
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in all Suburbs 

* Please contact 
Sales Department, 

33-1831 

I.JACOBS 
& CO. LTD. 

Property Salesmen 
fn,- nver 66 yea.rs. 

116 COMMISSIONER ST. 
Comer of Joubert Street 

FOOD PARCELS 
FOR ISRAEL 

Write to us, wire us or call 
personally on 

Mr. ZELIG ENGEL 
Highest satisfaction 

guaranteed 
We are also the official 

agents for EL AL 
Seats on planes for the Pass­

over Season are in great 
demand. 

We advise you to book your 
seat without delay. 

AIRTOURS 
Ground Floor, 

Queensland Insurance Bldg., 
29 Loveday St., 

" 

Phones 34-2571/2. 
After Hours: 24-5408, 
JOHANNESBURG. 

M l.f dear. like new 

"But that does not mean:· my 
American informant continues. 
"that we are going to carry Israel 
all the time. It does not mean that 
things arc going to be easy there. 
Opposition to a big grant for Is­
rael has stiffened here consider­
ably. And though Israel will be 
helped to keep going officially, it 
will not be much comfort for the 
poor devils in the wind-ripped 
tents in the ma'abarot." 

Nor are those in the ma'abarot 
alone in their difficulties. I read 
in the press to-day that ·'Israel's 
heavy workers have been told that 
stocks are so low that they can no 
longer receive extra rations." 

London Comment 
The "Financial News" has been 

making a pessimistic survey of Is­
rael's economic position. It is very 
different from those optimistic sur­
veys which used to appear in the 
London and New York financial. 
papers and in the general press 
about the prosperity and develop­
ment and favourable investment 
openings in Palestine under the 
Mandate. Shortly before the war. 
at the time of Evian, "Palestine" 
was complaining that the Jewish 
refugees were not being admitted. 
and said: "The economic condition 
of Palestine does not warrant this 
clo~ing nf hC'r doors to her own 
people." 

To-day the reports from Israel are 
couched in bitter words. "The 
Jerusalem Post'' writes: '"No one 
will deny that mod rn social ser­
vice arc eminently desirable. But 
the time has come to ask ourselve 
to what extent we can afford such 
services. We must adapt ourselves 
to our economic position. Ext rnal 
loans will have to be paid back.'' 

It is very largely the language 
of the British press about the 
economic position in Britain. That 
is the only comfort in the situ­
ation that this great arid old and 
powerful State is experiencing 
the same troubles as· the new, 
young and inexperienced State 
of Israel. As Mr. Butler, the Bri­
tish Chancellor of the Exchequer, 
said: "We have been hit by world 
conditions." - Israel as much as 
Britain. "The individual in such 
circumstances goes to the bank­
ruptcy court," says "The Times." 
"What happens to a nation is less 
direct but more disastrous." 

The I rael Pound 
It is in the light of these world 

conditions which affect all coun­
trie that the situation in Israel 
must be considered. "How can a 
State go bankrupt and still carry 
on'!" the "News Chronicle" asks in 
a survey of Israel's economic po i­
tion. "True enough.'' it concedes. 
'·Jewish commun i tie throughout 

lfOU realll.f must get 
LfOUrs done too! ,/ 

CARPET ANO UPHOlSTERY CLEANING SPECIALISTS 

PHONE22·9771 { :~~L~~T◊kL~e0S:v~i: 

the v,:orld arc contributing va~t 
sums to help, but this is insufficient. 
The present highly unrealistic ex­
change rate and the uncertain sup­
ply of raw materials arc frighten­
ing away foreign investments. 
Officially at par with sterling, the 
Israel pound i quoted on foreign 
black markets at more than ix 
to £1 tcrling. It is not surprisin~ 
that' devaluation rumours arc cau::,­
ing panic.'' 

The London ··Jewish Chronicle .. 
makes a heading of the denial -
'·Israel Pound Not to be Devalued." 
Yet, after the denial. the "Sunday 
Time .. published a Jerusalem re­
port repeating the tory that the 
present Israel currency is to be 
called in shortly and a new cur­
rency issued, which will "intro­
duce a basic financial and monet­
ary reform aimed at checking in­
flation:· "Terribly ill at ease in 
Zion:· is the heading of the report. 

"Wages are rising continuously.·· 
it explains. "but the worker is worse 
off all the time, because he can 
never catch up with prices." 

The remedy that is put forward 
is '·economic adaptation of the 
country to the available resources." 

Smilanski 's Criticism 
Recently the "Manchester Guar­

dian·• published a series of articles 
about the situation in Israel, whose 
author was impressed by the way 
most people in Israel "take their 
troubles resignedly, almost optmis­
tically.'' but he wondered "how 
long the mood of sacrifice will 
last." 

An observer nearer home, 
Moshe Smilanski, whose know­
ledge of Israel extends over more 
than 60 years, has been speaking 
about the situation to the London 
"Jewish Review." "Vast sums 

Continued on page 7 

Schmorak Wins 
Case Against 

Baharal 
JERUSALEM, Thursday. 

The Court of Honour of the 
World Zionist Organisation 
found David Baharal, director 
of the Finance Department of 
the Agency, guilty of offending 
Dr. Emil Schmorak, former con­
troller of the Agency. The Court 
ordered Baharal to pay IL. 70, 
court expenses, and IL. 200, fee 
to Dr. Schmorak's attorneys. 
The case, echoing the stormy 
debate at the last Zionist Con­
gress in Jerusalem, resulting 
from Dr. Schmorak's famous re­
port, was brought to court by 
him. While in official capacity 
as the Agency's controller, Dr. 
Schmorak requested Mr. Baharal 
to submit data and information 
on financ ial transactions of the 
Agency. Baharal 's letter, in re­
ply, was full of insults and in­
vectives directed against Or. 
Schmorak. 

Peron To Legalise 
Status of Illegal 

Immigrants 
BUENOS AIRES, Thursday. 

President Juan Peron has 
received a delegation of the 
D.A.I.A., central Jewish represen­
tative body in Argentina. and 
promised to legalise the status of 
Jewish immigrants who entered 
the country illegally. 

I ¼ Million Cases of 
Citrus Exported By 

Israel This Season 
TEL AVIV, Thursday. 

Over 1,025,000 cases of citru 
fruits have been exported from 
I rael since the beginning- of the 
s ason. Of these, England received 
600,000 cases, Belgium 50,000, 
• ·etherlands 67,000 Denmark 10,000. 
Xorway 150,000 Sweden 72,000, 
Finland 37,000, Russia 60,000, 
Poland 32,000, and Bulgaria, 
Yugosla •ia, Austria and Switzer­
land received smaller quantities. 

Famous Musicians For 
Israel n1usic Festival 

TEL AVIV. Thursda,·. 
ViolinU Jascha Heifitz. ·celli:t 

Piat1gorsky. and pianLt Artui· 
Ruben tein. will participate in a 
pecial mu 1c fe tival to be held 

during the "Conque t of the Deser •• 
exhibition here next spring. 

-
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Registered Deposit Receiving Institution. 
BRANCHES A D AGE CIES EVERYWHERE 

100-1-E3. 
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GIYE the General Zionists an opportunitJ~ to demon tratt· 
thf' effectiY-t'ness of thl'ir asserted panaceas, writes 

Jacob S. Richman, ,yeJl-known American Zionist leader, in 
the .. Philadelphia Zionist." The re ult will either bring JhP 
<'Ountry out of its economic doldrum , or vindicate :itapaPs 
<'laim that further concessions to private investn1<'nt art-
futile. ists an opportunity to demon-

.. The maginificent political show- strate the effectiveness of their 
ing of the General Zionists aroused' asserted panaceas will either re-
hopeg that they would be wel- suit in bringing the country out 
corned into a governmental coalition of its economic doldrums, in 
based on the simultaneous protec- which case all will be the gainer; 
1ion of the rights of labour and or, if they prove unsuccessful, 
the encouragement of the influx of then Mapai will be vindicated in 
~ub.stantial private capital from its claim that further concessions 
abroad'' writes Mr. Richman. "These to priva .. ~ investments are futile 
hopes. however. •ere da~hed when ---------------------------------
1he General Zionist were rebuffed 
in their request to name a trade 
minister in charge of rationing and 
controL. 

Smilanski Blames Bureaucracy 
··Instead, Mapai reinstated the Continued from page 3 amount. The currency in circulation 

old unworkable and unstable part- was about 30 million pounds, which 

ner~hip \Vith the Religious Bloc have been provided by the Jew- had the same value as sterling. Pri-

with alJ its elements of friction and ish people all over the world dur- vate afes held diamonds and gold 
conflict. by conceding to its de- ing the last three or four years," to the value of manv millions. 

:r:1ands for four Ministers and the he i-aid, "despite all this pour- t "The Mandatory Governm nt 

Deputy Mini~ter of Education. This ina out o_f m~llion~ into ~ _sma_ll j left us a valuable legacy, the deep 
entails control of religious educa- country, its f1nanc1al pos1t1on ,s harbour in Haifa. two moles in 

1ion in the camp . excu ing women seriow:-nay. critical." Jaffa and Tel Aviv, railways, many 

from military service on religiou .. When th~ British _Mandate c~me good roads and Government build-
poundc, continuing i:eparate party o an end. he points out. the mg~. large equipped military and 

fchools. with the continued post- country w_a well off. Food w~re- civil airfields. good army barracks 
ponement of a centrali ed public houses. private and Governmental, and the Haifa refineries. The Arabs 

~chool system, and prohibiting im- were full and there were good who fled left behind about five 

port licem:es for non-ko her food. •tock~ of raw materials. The coun- million dunam of cultivable land, 

"The Prime Minister must be try had 30 million pounds in the containing orchards, orange groves. 
afflicted with political myopia. , 3ank of England. be ides British olive . grape vine and fruit trees. 

Surely giving the General Zion- md American Securities to a large about 75.000 dwelling houces in the 
town . some of them very elegant 
about 75.000 shop and factories 

================================, and much moveable property, :fur-
niture. carpets. jewellery. etc. 

It' a hame to have such a dirty 

engine under )OU' bonnet. 

AU you ha,·e to do i to use 

SHELL X-100 :'\10TOR OIL 

which. ·contain peciaJ deter .. 

gent addith·es to remo,e din 

and deposits. Your engine will 

stay dean and Ja t longer o■ 

SHELL X-100 MOTOR. OIL 

AL WAYS-give me 

.. 

DETERGENT e $TABLE e PROTECTIVI 

"All this is wealth.'' he said, 
"and if we in Israel are now 
sunk in poverty we blame the 
excessive bureaucratic centralisa­
tion, the restriction of private en­
terprise, and the promise of a 
Social istic regime in our days.'' 

imilar Criticism in Britain 

It is the very complaint that is 
made in England about the Labour 
Go\·ernment that held office from 
1915 till last vear. "'T e ··w •Hare 
State:· '"the social ~erv ices:· as t h 
'"Juu.,alcm Po C calls it. i::< blamed 
fm the irnubl . ··The orgy of ex­
penditure in which the pr vious 
GoYernment had indul ed since th 
war was bringing its inevitable re­
tribution.'" 

,·en Smilanski"s cri t icism of the 
Israel Government for its checks on 
private business is matched by Lord 
Selborne in his speech as Chairman 
of the National Provincial Bank: 
.. If such ta,xes had ex1 ted in the 
dav • ,...-hen Jesse Boor. Thomas Lip­
tori and Wiliiam 1\1orl'is wcr · tart­
ing their busine ses they nev r 
could ha\ e built up the great firms 
as.ociatcd with their name . Such 
men. rising from the1 rnnk:. gained 

1 for Britain her industrial eminence. 
found employment for thou~and..: of 
their 1ellow-countrymen and car­
ried British trade all over the 
,, orld. It 1:; from . mall beginning 
that the majority of our great in­
du. trial leaders ha Ye come in the 
past. What is to happen to the 
rade of thi s country 11 tneir nter­

prisc" are prevented frcm grow­
ing"? The born lead r: of industry 
can often best .show them elv .s in 
the hard te:;t of compe,ition:· 

I write th da. • bch)f ::\Ir. i,u t­
' f'r is to pre.- n t his plans a~ Cnan­
_e!Jor of tt, Excfieau r •n the ..,,,, ,. 
e.:a:ion of Parliament. But he ha'-

bccn delivering a number of 
pccclle., 1ece1ht.·. 1n \\"11,u, ,,e ha 

-et out the po.:-ition and for -
hadowed the action he intends to 
::ike. The po~tt1on 1~ much the 
ame. on its small r ~cal . in I:-rael: 
'1d ni • remedv ~<-em, e,1nlh· '.1n 

plicable there. ··we are pr tty hard 
µ."· 1:- the diagno::i~ ior Ol!l. Ana 
it i~ time to brace up.. j$ th 

·emedy for both . 

Cut to c:oth 

--Th only remedie,; for inflation 
.re either ·an incr :t'ed prod1:c1 ion 
){ purcha able goods or a reduced 
.iemand. Under the joint pres ure 
Jf rearmament and our imperative 
export needs, the production of 
good for the home market cannot 
be increased. Hence there must be 
reduc d demand."' 

This means that neither Bri­
tain nor Israel can afford to spend 
more than they have, either on 
social services or on the main­
tenance of a large continuing un­
productive immigration. As the 
"Jerusalem Post'' says: "We must 
adapt ourselves to our economic 
position." As for borrowing, as it 
added tersely and clinchingly, 
borrowing will not help. For 
"external loans will have to be 
paid back." 

Consider 
these fac~s 

\\"hen )OU fl, K.L.:\1. 1hn,· a,, 

no tips . . . 11<) c :-.. tras ... 110 bnokin..: 

fc, ·, and d< liciou nw,,I\ "n,·d during,, urjtJur­

ncy .ue frc,'. Y m1 ~pcncl 11Hwh k\~ time' t{< ' tti11~ 

thcrc. '.\fak< a l ,j~ diffucn(·, do1·sn ·1 it .' ... ant! 

how ra) it all is! \\ lwrl'\ c r >ou \\ant t,1 gP. tli1 r,: 

i a luxw ious K .L.::\1. airli1wr ,., aitin 

to spr d) ou thcr('., "t hfduk. ar•· nmvc 11i1•nt 

- K .L.~l. sen ice is !>upnb. It\ ·c.imfort 

first and fa . t' all the "ar. 

'J ,alll .t~,,,,;« ,,r l . . 1. .\/.-UOLlL 

toi11L o:..,rc11 
/,//\LINES 
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CA ■ LI: ADDRl:SS • UNP'ILMAN 

1tttitttrsal 1JHlm £xr4attgts Jnr. 

Rabbi Abba Hillel Silver 
Z Temple 
Cleveland, Ohio 

Dear Rabbi; 

630 • 9TH AVENUE 

NEW YORK 19. N. Y. 

M. Levis 
34-58 74th Street 

Jackson Heights, L.I. 
March 19, 1952 

Enclosed please find a eapy of my letter to Mrs. Golda Myerson and an 
appeal to the leaders of Jewish Communities in thia country-. 
I believe that the development in Israel and the socialistic experiments 
of Hiatadra.t is a threat to the well-bei~ of the Jews in this c ountey-. 
!he representatives of Israel who are ma.king propaganda for buying the 
Jonds of Israel are tmng to convince us that only the lack of funds 
1s delaying the industrialization of Israel and hinders the road to 
happiness and prosperity. ~ut they don't mention that it is necessary 
to double the productivity of the worker. That skilled workers and 
technicians are imperative, !l.nd that the cost of 11 ving shonld be lessened 
to make the Israel's export production competitive on world markets. 
It 1s necessary too, to create a world market for Israel's products. 
With all thie, they are afraid to tell the masses-in Israel. because the 
socialistic and communistic leaders could lose the votes of the masses. 

It ls easer to tell "big lies• to conrtaee them. 
!he lessons of export figu.res from totalitarian atatea like u.s.s.R .. 
Poland, Ghechoalovakia and llungary'. with huge a~,1.,.t of basic minerals 
and agriculture t raw materials, show that thl~;oci~fstic and communistic 
countries are 1\\,\1\«\ -.~ ~tei\~U...~& •""10lUWOU ~~ u• 
doomed to failure. 
The same situation awaits the poorest state of Israel under the domination 
of soeialietic Government of Israel and it 1s economical branch of social­
istic and communistic H1stadrut. Even the abundance of dollars for 
industrialization wouldn't bring a solution to the bankruptcy of the regime 
of Israel. 

Ver,- trul you.rs, 

~ fl ~ J ... , 

M. Levis 

Distributors of J. ARTHUR RANK PRODUCTIONS 
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Mra. Gold.a Myeraon 
I1l"hl'• inlat r of taHr 

Dear Mn. lqeraoD a 

M. Lewl1 
~51 74th St . 
Jack•on Belpta,L.l. 
March 5, 1952 

In Ula 41 .. a\ of 70v 1pe•ch p11illabe4 ln the • t. ft.ae •, I na4 tbat 
7011 are of tbe opinion tbat •• ba•• to np ort the claliatlc experillent, 
of Ia •l •Ten lf •• a in opposi tio to them aad ieli•ff tbat thia poller 
eo,i14 bl'hc oal7 a cataatrol)h7 to Israel. 

Tbe-Blc Ll•• tbat Iara•l could i• ••lf-tnlftlceat la a f•• 7ear1 with re­
•r4• to too4 4oea not lapr••• •. You •111 fin4 ln •ncloaed photo,ta t, 
two obarta abo•t tu percutace of too4 ••lf-n.fflceao7 of the •rloua 
coutri•• la tu wor14 aa4 how Jll&D7 bectara of aoll an proportioned ~to 
•••17 100 peraona la their n1peotlft countri••· 

You cu ••• tu, Gnat Bri taln baa elll.7 25~ of the foocl •bl.eh ttw pop11latloa 
•••4e4, loJW&J 1'3~. SWl tserl ad 47 and :S.lg1 51 . he reapectl" acreage 
tor eft17 100 peraona are, la Great Britain 42 hectare, in orwa7 36 lwctar,. 
la Swltserlan4 53 hectan, in •lei 22 hec rs. 

Tbe cr•t•1t pal tb&t Iara 1 co d achine la a , .. ,- r1 •ou.14 N &'Mut 
30 bectan for 100 perao1a1 i a ~cted populatl n of 2 allllu. Th11 coul.4 
aeoun oal.7 about 1.200 calortea per person. Nm&iDiDc 1,600 oalorl•• -.t 
'be illP>rl•4. 

Tbe atateaeDt of Kr. len-Ourloa \bat Is 1 baa pleD\7 f:6 wa,er 11 -.1a u-
tru. TM ooaalsaioa of tu tJI 4lacown4 duriDC tbelr •iall \o Paleatlne &D4 
heari• there la 19~7 that all tkla cnalr, ba4 tor lrrlplloa •• altnt 1,800.000 
acre-feet of water. It OM be a,.,..,. tba\ Israel'• pan of Paleettae ba4 a aore 
tbaa 1.~.000 aon-tN\ of wa,er. 'l'hta •-• \at Ille lrrtca,toa oftJ.4 --1• ta.a 
to l,rbc to lllelr flelh aa •••~ of 9 to 10 lMUa of waler, t.t ,u pal of 600. 
000 hect&n of art • iea1 rit u4 poo .. t.-..••1• .. 11 ww.14 N euleftl. 

TakS... iato ooaeld.eralioa Ille fact tbat tu •••race amnaal ralatall ta ieenb•• 
la 9 lubae, tllat tu lepi •• oal7 6 lDch•• of ralrat•ll aa4 Jelaaa an anrap 
of 103/-. lncbee-po4 crope lla 111. ,,.t rope cotll.4 ut N espeo,e4. Tea •1th 
thl• -..r irri•'ioa, a po4 crop .._.,. at lea1t )6 laob•• of nter. •rul 
coul.4 N Nlf-sutfloleat la foot lt 5 allllo MN-fHI ., ..... wnl.4 N ., Ula 
411posltloa of I1rael'• acrlnlbre lo achi••• t Ir 3 onpa • llal\e4 ara1-1• J.aM. 

Ia I1rael esl1t • paradox, • ta l•rael \here la MN aoll tUA water". be lack 
of wter 111111 ta larael 11 agricvJ. tun pro4uo,loa. aa4 oal.7 \be taper\ of wa\or 
fro■ LS.tu, l••r la \he aorta of Ill• il"r la the N'&Ul for lrrl .. lloa oftep1-
caa ob&ap thla ut••o•~l• cea4l\loa. '?bl ulac tor lrrlcatloa rteaal\et• •• 
•t•r oe'lllt ouap Ulla atawrail• sl\,-.t,loa ,oo, lf ,.._ pro•••• of 4eaaltlac 
wou14 'be olaaap ••cnlP• h\ ao• lt, ls ao\ N&ll1\lo u4 oaa•, N lakaa la\e OU-
114eratlea. 

Pap 1-
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The pro bl• of I1rael 11 that Bi1ta4nth 11 a ltate within a State• B11ta4ruth 

11 an indu1\17 cartell. 11 controllinc orbr 1 a Unioa1 and 9 ■ember1 of Hi1ta­

dru.th are m1a11ter1 in gonrmaent. The••• merpr of hnction1 ia fatal to the 

denlopae11t of Iara•l' 1 econoJQ' and onl.7 tu 1tro:nc 1eparat1on of Hi1tadruth 
act1T1t1e1 an4 tuctlon1 coul4 ••cure tb.e future of Iara.el. 

H11tad1"11th baa the le1i1tativ• power, tbe esecutiTe power, 11 an 1n4uat17 cartell 

a114 control• the W\lrkera aion1. l1n•t the po11tion of H11tadru.th in Iarael na­

logae to the Statue of the co11111ani1t parti•• in the 4aooraci•• of Eaateru lurope 

when the7 ban al10 the l•111latin and esecutiye powtn. control• the work.an 

unional Onl7 oDe difference 11 tbat the doanmiat parti•• control all inclu1tr, in 

re1pecti" countri•• but Hiatadruth onl7 the 1reate1t part of indua\17 in I1rael 

with the tendeac7 to cloainate all induatey in tba near future. 

Biatadnth ayoida p11blic 1cru.tiD7 an4 onl.7 the leacler1 know what, the aas•t• an, 

the production. th• profit, et■. I a1kecl them twice about their aaaet1, but clicl 

not recei.e •D7 an1wer. ia.t th• e%pert1 1uppoa• that th• ••••t• of Hiatadruth are 

about 80 aillioa. I.L. and production 1950-1951 was about 100 million I.L. Thi• 

mean1 that the turnoTer of thi1 cartell •• about 125~- In comparison to Meaoth 

General Motor, in th11 coutr,. which bad a11et1 totaling about 3 ~lllioa dollar• 

and bad a turnonr of 2~. Such e1ta'bli1bment1 a1 the cartell of Histadruth ba.e 

in this co,mtey a turno"r aiout ~ ancl more. Tbt tip.re, about actiyit7 ot 
B1stadNth indicate that the mana1elN'llt 11 improper or the cartell 1• oyercap1tali­

••4 or both. 

ncl01e4 you will find an article about the dim1niah1ng and 'break up of the mlcht 

of Bi1tad1"1th. The 100 mill iana I.L. production of Bia\&dru.th nat -pa7 taxes like 

the "non 1ociali1tic• .. ctor. The caao'tiflap •• coope,:ati•• •• good in the tiae 

of mandate. lillt now the eo•ernmtnit of I1rael u••• thi1 • empire• tor n•• brand ~ 
1ociali1tic nationalisation. bi~•t ~rt of l I and 1ran\1 of u. S. are go-
iq to the benefl t of Biatadro.th, including Sol el lloneh ancl other aembera of the 

1ocialiatic sector. 

It •• reaaoubl• that during \he date th Jewiah Labor Union• orpnise4 aoci 1 
1ecurit7 and health benefit• to their -'b•r• but now this ta •ronc and the Stat• 
of I1rael baa to \ab onr their ta.notions. their hn41 an4 e11&11Cipate the worbra 

from to tali tatian practice of th• leaun ~ the Hiatad.ru.th labor union■. 

The pttaah eatabliabment on aouth end of Dead Sea could ha.Te ■ tarted the production 

•• nch a1 3 7eara ago. In th1a tial tbe conolQ' of Israel lost a'bout 10 ■illioa 

cloll•r• in •~rt nl• an4 workinc po•sibilitiea for 1,000 to 1,500 workers. I• 
thi• not a a11au1• of th• mipt and 1horl-sigbtn•s• of the GoverDMnt of I1rael r 

It the 4enlopaent of tbe potaah production could 'be atarte4 J 7ean ace, now th• 

esport of potash product• could reach 200.000 ton• at a yalu of alaout eipt ■illion 

dollan Te rl.7 which an lost. and now 7ou an t•lliq u1 that •• baTe to pa7 the 

bill• tor 7f10.r 1ociali1tic experlaent,. 'l'M 1ead8r1 ~ larul Dllllt abandoD tbeir 

"11T1DC 1n 4rM111" and nallH tbat tha Jewa in "Diaapora" dialike to aupport the 

sociali1tic esperiaeats of Iarael. 

Durinc the 7ear1 1935-1939 the ayerap Jewiah popllatioa in Paleatiu •• about 

500,000 peraon1. To thia tiu the aniap toreip trade deficit of the Jewi1h 

••ctor •• about 100 per capita. Bow coa114erinc the cbaJLce of world price, the 

ayerap of regular 1a orta could reach an aao,mt of about 150 per capita or b7 

a population of 2 million or about 300 million 7earl.7. It caa be a1nmed the 

"iaTi1i'ble" import and export culd 'be Jalaace4. 



, The production tor export wovJ.d umand u import of raw material, halt tlnlahed 
gooda and ful not l••• than 25. of export yalue. Thia M&Da tbat I1rael baa to 
export good1 tor about 4oo million doll n to) aelt-1upportinc, n4 ••cure 
I1rael'1 econoalc independence. ht this ian•t all. You 1a14• .. not onl1 haye 
the will bo.t we ban the capacit7 to repa7 ••er7 dollar that •• borrow". 'l'hi1 
mean, that the tran1fer ot 41y14en1 of the inYeatora, the intereat for loan, and. 
bond, aad the repa7iq th• will demand a.u amount ot pprorlmat•l7 75 million doll­
ara or an lncrea,e ot the export ot 100 milllo1a dollars coaat,eri:nc the import ot 
full, raw material and half tlni1hed gooda. ll together the 1elf-1upportinc of 
Ierael d..an41 an export ot 500 million dollara nd at le&at 50> of this in hard. 
currenc7. 

But 11 thi1 ~ 1 po1eible if taklnc into con1idere.tion ot the hip liYiDC coat 
in Iarael, the hip wap1, the lo• production ot lire.el worken and the pe1tion­
&)le practice ot Hi1ta4:ru.th union11 .A.11 th••• UDfayorabl• circum1tance1 are 
making th• production ot I1ra9l uncompetiti•• on the world market. 

The chance ot econoaic polic7 and the abandoning of the 1oci li1tic experiment, 
are not 1••• important aa the dollars of the Jewa in D1a1pora tor th• achi•••m•nt 
ot ••lf-ntticleac7. Don't be 1urpriaed it 10• time in the tuture th American 
Jew, will retuae to pa7 the bill tor the 1ociali1tic experiment,. But tirat you 
bave to help 7ounelt and after tbia to 1peak about the •must" ot .-meric a Jewa. 
tou haye to ch001• between 10ciali or ro1peri ty nd bre d. 

ML/ts 

V• ry, t ru.].y 1oura , 

ic 1 Lewi, 
Grad • .be• 



TO TBI L'U.DDS 0_1 fflISB CQIIMUIITIIS II U. S.:....!. 

Hi•tor1 will neyer forget the aacna-1t1 of th• Jewa of America which, helped 
new 'born I1rael oTer-coae the onllallcht of 1 ta to••. catn recop1 tlon and. trlend1, 
and cl" nccor to hun4reda of tho111&nd.1 of our fellow Jew, in aearch of home. 
1afet7 and independence. 

All oyer l1rael, clti••• tona, Tlll&c••• fielda,tactorlea and the yer, de­
••rt baTe felt the hMltg lllfluence, tM 9011trytlft help of that noble ln­
atramentallt7 called U. J. A... I1r&•l'• Ye17 growth,ho•nr. la beaet with 
graye and snproua probl•• wblch the 701UIC State alone cannot maater w1 thout 
coptlpuou1 go per&tloa of Jewiah ••11 ancl women the world oTer. 

Thl1 11 tbe digest from Jen-Qlirion 1 • cable to leac!an of U. J. •· But I 
auppo1e that for the repre1entatl••• of lorl4 Zlonlat Coner-•• and for the peo­
ple who watched the 1peecha1 of Mr. ~•n-Gurlon and hl1 followera there and all 
the development during the congrees, th• word• of aboye cable will a0Da4 aa a 
moclcerJ'. How caa " bell••• now the 1lncerlt7 of Mr. ~- QQr1011 after hi• 
rejectlnc ln Jerual:,•~~ Jrfl¥nc..t. of J.. Z. O. and Jewlah .&cenc7 and eftn 
■lnla1 .. 4 tbelr part 'in eatabllahlNnt of IaraelT 

We belt.eye tu hi•to17 Wool.cl nn•r forget the great •rl ta tbat American J••• 
haye in the eatabllahaent of th• atat• of Iarael in 1plte of the denyinc and 
minim~ of th11 ahare. How can we bell••• now on the aincerit7 of Mr. ien 
Gurloii'i'iie lapo11tion b7 Iar&el'• goTel'IUNnt of ••••re re1trictlon of Jewiah maae 
immigration to Iara.el. 

In 1triklng Tiolatlon of the ~aw, of the ~•turn which about 2 7ean ago waa 
enacted 'b7 t!Mt beaeet, proclalaiq the unconditional ript ot •••1"7 Jew to be 
•epatriated to the reborn atate of Iarael, the introduction of a ylrtual, -
tecti•• 17stem of immigration baa now be n annouced like British lagula\lona 
in t 1M of th• Mancia te. 

How can w 1-11•" in the aincerit7 of I1rael'• Go nament dlch 11 Hlatadrut 
ruled in 1oclall1tic part1 I1n•• and cla11 con1iderationa~ 

ht we mat not \e denied the le11ons of Biator, tbat Kr. Ben Qo.rioa mentioned 
in hl1 deapatch and do not talce too ••7 the facta nd the d•••lopment in I1rae1 
an4 •"n to tone• tu tu.tun 4•••lopaent becauae the J'ewa of thl1 coutfJ an too 
clo1el7 t1•4 to th• fate of Iare.el, and the to.tuN cleTelopaent lD the wroq n7 coul.4 
bring diaaater to the Jewish coaaunitl•• in this countn. 

Aup1t Cc,nt aa14 that to eo••rn the 11e&D• of foraeelnc, bllt for•••lnc 4.eaan41 
for actiq. •• haft to act now \efor• thl1 would be too late aad aoclallatlc 
B1ata41"11\ Will 4e1tro7 the Nll-•lnc of .1 ... 1,h COllllmllltl•• la thla coutr,. 

lecauae the leaden of A. z. 0. are capti"• of their on ldeologie and 
sentiment■ the1 failed to influence in Jero.aalem thl ■ paat tall the leadera of 
Iarael to adopt the coura• for the right of the preaent one. »o• the 1D4ependent 
Jewiab organisation• haTe to conTinc• the leaden of Iarael tl:a&t their ••rr 
unfortunate policy iaperlla the welti.beinc of the Jewiah comnlt1•• iD thl• 
cOUDtr7 and muat follow the cardinal prlnclpl•• of democrac7 and not a p■eudo­
de■ocrac7 lllta in J:aatern rope. 

It ls yer7 strance to ua that larael after 4 ,ear1 of exl1tenc• baan•t a 
written constitution. Ier el 1 ■ new atate without tradition ln co••rnlng and 
mn1t ha•• a written conetltutlon, which could atop the atepa in unde1lrabl• 
direction■. 

Democratic right.a 111\lat be aecured. Th• right• of aaa and the h.Aclaaen\al free­
dom• 1nclud1Dc freedom of apeech, pr•••• aaaembl7, free entreprl•••• etc. 111U1t 
be incorporated. ln a writteD conatltution •• well aa th• exlatence of or,anlsa-
t • ho1til• to d•ocra.07 11Ut not be allowed.Th• realatance of the leader• of 
th• new 1tate to write a11d adopt th• conatitution 11 '"'r'T atrance and au1plclou1. 



(2) 

I ■n't thla reaiatance a maneuyre which could allow not to elLninate and drop a written conatltutioa 111 ca■• ot a abarp tum .to __ the 1d l ■n' t the lack of written conatitution a trap! The written conatitutton of I1rael could be for ua a guarantee that auch a turn will not occur and Iarael ne-.er will go coa-111UDi1t1c. 
The bolahe-.lsation of Iarael would be a cata■trop~ tor the Jewi■h Oo1D11UD1t1ea iJl thl1 coutrr becaua• th• entire Jewl1h religiou1 cfoup will be accused of balpinc to create a co..nmiatlc atate. le ba•• to tr, to eliminate th• poaalbi­litT ot a threat like thla ln tlae and demand ,:uarantee1 in lt-detenae. 11 th• hearlnp of u-Aaeriean actiyi tie■ demoaatr ~• the turn of the polic7 of the people of th11 coutr7. 
Bow the obligation of the Jewiah leaden in thie countr'7 to foraee all vent­v.11 ti•• e-..n the moat fantaatic becaua• they can't .. bl• with ta tate aad fur.11re of the Jewiah conmnmitiea of thia coUDtr7. ~ 
r. :Ben-Gurioa made bef~re the concr••• in eru1alem a prohec7 tbat the ■tat• of Israel could be a refuge. tor .american Jewa if ia the tut~re tbe poaltlon of the Jna i _n America would be cbanpd ·for tpe worae. It. 11 for no eood reaeon ·to wait such a denlopnent, but then are good reaaons· to belieff that the po■i tion of Jewish communi ti•• in thi1 'Co,mtrr will be endanpred it Iarael will go co111111W1is tic. It would be carel••• and ahort 1ightedne1s to undereatimate or minimise the poa■ible formidable exploain effect _in thi• coUDtey if thi1 would occur. 

We are not afraid of the _chance of the attitude of our AID8rican nelctibora but it would be fatal tor us are Iarael to turn to a totalitarl 11 State. .A.11 the Jewiah organisation• in thla count17 which hel d to create and morall7 and materiall7 
■upport•d the new atate would be accuse a, dU111D7 orcanisatloDt which ••net•• "f roat1" . There an aow enoucb, alp■ qd a1]1lptcme to make ua auap1c1aua about the ta.ture 4ewlopment in· Iarael. 

Hietadru.t i■ a atate within the t t of Iarael. Hiatadrut ha■ the Leci1latiye power. th• exedut1•• power. ia an induatey cartell and control• the worker, union•. Xan•t the poaitioa of Hietadrv.t DI re.el an analog o the atatus ot tbe communiat parti•• in the p1e1Mlo-d•■ocracie1 ot at rn urope where they h&n alao the lec1•­lat1•• and encuti•• pow ra and control• the workers unions? Onl.7 one difference ieq tbat the c0111110Di1t partiee controll all 1nduatry in r 1pective coutri••• but liia­ta4rnt onl7 the createat part of lndu1t17 ia Iarael with tu teD4enc7 te 4oa1•t•, all tbe lndu1t17 in ta near to.ture. 11 Delen4~ ••t••Bi■tadru.t before the develop••nt of Hlatad.Nt would deatrn tba 11111-beiDC of AMrlcan J•••· • mut be on par4 an4 retu1• to aupport, tbt 1oclali1tic an4 comanmletic esperiunta in Iara:el. Uae soc1aliete and co1111n11i ■ ta are ,wom enemi•• of American wa7 of life. oboq cu fortell the tuture poll tical d•••lopment in I,rael but the 1ip1 and 17JAptoma are 1iplflean~ enoucb to .be 011 pard and elbalnat• the poe1lbilit1 tor future accuaatioa of Aaarioan J••• in Un-AmeriC&D actl-.1t1••· • aacrlfice now dollar,, 'but we 4oA' t wiah to ... crtfice our nll-beinc 111 thie countl'J'. •• ba•e 1n till• to tat. l•••ona. that hi1tor, teach•• ua not to be auckera and nit till th• tiae when th• 1oclall1t 
power■ la Iarul will turn ia a 110derD1,Gol~ who will deatro1 ua. 

Lib the coaaraniatlc partiea la the total1arian re•iM• ot :Ja1t Jurope Kapal and 
Mapam;e■tabliahed ln Iarael their own achoola,to influence the children in ,ocialia­tic and colllllUlliat i4eoloa beglulng fN■ the earlieat •t•P• of their 11•••· It la cOIIIDOn to all totaliarian parti•• to take tba educatioa 111 their on hand• to fora future eoclali■ t an4 coa111Di•ta. The Jewa of Dlaapora are pre.-.nted froa realistnc the enormi t7 ot thle practl~•. which la ••17 etraac• to • la thi• coutr,. then are not democratic or. repiblican achoola, nt onl7 pabllc 1chool1 without politic 1 tendency. 



loulda • t th• •atabllabment of one pibllc 1chool for all children enonaou1l7 

cut the espen••• tor ed'UC&tiont In th• end the Jew, in Dlaapora haTe to .,.,7 

all the bill• of •oclaliatlc experiment• in I•rael 1a one n7 or another. 

Tm repreaentatiffa of the State of larael are making undi1turbed propapncla 

speech•• in thi• co'Gllt17. The7 ad telllq u1 legend• and invention• about 

••lt-ntfienceno1 in food. and ••lf-npportlq ot the S~te of Iarael. Th• 

aa■e that iapr••• their tollowera. The7 are telllnc th••••blc llea•to con­

Tince thea about turther economical in~~pendence of Ierael tor the purpoae to 

retuee e.e17 • dow ot co■promlae with ltlorld ionlata and reJect their influence 

ot the economic affair, of lire.el. ht we haye to lalow that if the 1elf-suf1c1enc7 

in food co~d be attained onl7 it Ier el wov.ld have at lta diepoeal 5 million 

acre fee(l~r lrr igatloa. Tbl1 le 4 times•• much a, it po••••• in pot ntiality. 

le haye to know alao, tbat the 1elf-wpporting could be achieTed it Iarael would 

esport 50 per capita, or more than 20 tiae1 more than lt waa in 1951, which was 

le•• than 12 per ca.pi ta. but thi1 pal would neTer be reached b7 compariaon 

with export• of rich, high indu•trialised country of e1t rope or .Mldrica with 

Jmclt, •ourc•• of be.■ ic minerals 'nd abanc!&Dce ot 1011 tor 1~ing of a«riculture 

raw materiala. Tbl •• countrie1 baye experience in "kno• -how" nd skilled worker■ 

with experience in a few pn ration1,To deYelop , auch technical aklll and facili­

tiea. the time ot onw or two generationa la needed b7 I1rael. 

To stat• that Israel could be self-aupportinc la"'!c,_,~~.,p>a. which mu.at be 

foupt with count r prop&&&nda. Would tb Is ell■ malat auch undisturbed pro­

paganda toura on a reciproc ble baeia? 
!he purpose of the Israel' s repre sentative, ropaganda t our, is the I llinc 

ot Israel's Bondi, which terms and condition re 10 unfayorabl to the 1nye1tora 

tbat th• proapectl•• bul'era et • infiueneed and their sentiment, exploited in 

fa-,r of n.pport of Iarael' • induetr1 llzation. But rec l Ying loana from Int r­

national .li&lllt for Reconetruction and DeTelopnent or • ort and Import 1'aDk. the 

GoTernment ot. I1rael has to ace p the control of ndlnc the 110ne7, even before 

receipt ot the lo&D, tbe Go ernme t of le · el • make an eatlmate which ia 

subJect to ·approT&l b7 the Banks. lh1' ahoulcl th• w,era of the I1rael Bonda nave 

confidence in the abilitie ot the unexperienced beurocracie of Israel or the 

inexperienced ao-call•d "expert•" appointed ~ 11t drut or unionet Could tbe7 

become tr111t worth7 becau,e the7 an good UDion11t1 and cood aoc1al11t1? Could 

th.-capltaliatlc ba7en ~ot bonds ha•• tr11at in the 1ociall1t1 of Iera•l. and can 

be aecure tbat at th• time or the maturity ot the bond, the 1ocialiat1 in Ierael 

would declare them nil. 
The Qovenmient of Ierul declared not long ago, after la 19ar1 delay, the 

tionallsation of Potaah limited Co, in 1pite of aa4 in yiolatlon of the re1olu­

tion of th• 11embl7 ot the United Jlatlona in the tall of 1947 durinc the creation 

ot Ierael which demanded the reepect of es1atiac international acreementa and con­

ceealo11e. After acco•pli1hinc the firet etep of Hlatadru\1 conception and "Brand." 

ot llat•ionallsatlon, tba 1'aTet:• of ~onda are entitled to prante I and control 

not l•ee tbAD th Internatloaal Janka. b.J' tu leacl rs of Jewlah coJ11mDitle1 who 

help to ••11 the bond• of Ierael don't demand tba ript of co11trol and the cb&Jl&e 

of tenae. becauae now it 11 a ■ocke17 to call th• boncl.1 a aecurit7. e are not 

inaured aca,lnet , the criaie in thia co11Dt17, co 14 an owner ot I1rae1•1 ~Dda ••11 

th• in c••• of an eraergenc7? 
I suppoae that the leader, ot Jewiah COlll'.DUD1t1•• an careleee and irr aponaibl• 

in apo11eorinc the Bonda-Campaign. he7 pre•• to b-q th• bond• w1 tbout the rip\ 

of control an4 po eibili\7 to tr&Aafer ti-m to ca1h in case of an emer1eno7. 'ro-da7 

the bon41 are "dead duck■" ancl not a 1ecurit7 tor a,,rainF da,". Tb ma1ntain1DC tba\ 

tbe Iarael'• !onda are ••~'1lriti••• 11 betra71JIC aD4 aial••d1ng the proepecti~e lnQ'­

er• contr&irJ't'c, fht: fA~T"· 



But we baT• to continue the polic7 of clo■e cooperation and n.pportiac of Iarael 
oal7 on a· reaaoaa'bl• ba1i1 aa4 •• well •• Iarael, will remain tree, tl"lll.7 repreeent­atift and 4eaocratlc in American undentan41q of thi• world, which exclwl•• an eatabliabllent ot totallrlan camoutlap4 p■eudo-democrac7 of Iarael • air brand'where well-411clplln•4 member• of Biata4ru.t and the 1ociall1ta enrt influence tar be7ond. The7 could have without their totalitarian practice 1 conY1nc•• the ma1ae1. • 
" b&Ye to break up the "conspi c:, of sil nee• about the circumetancea in Iara.l. The Jew■ in Diaspora are entitled to know all the tra.t• about the• t• of Ierael, all poaitive ae ••ll a, negative point■ ot the life in Iara.el. • need thi1 to be able \o Met the problem at 1upport1nc Iaraelin the next, at leaat, 25 to 50 year, in apite of their proud aa well a anincl••• 1tate nt tbat they would be aelf­
aupportlnc in & few 7ear1. 

34-58 7~th st. 
Jackao Height1,L.I. 
March 17, 1952 

• • 



, 

lfr. • IAnri• 
3b-S8 74th Street 
Jackaon Heights, .I. 
Hew York 

Uydear • 1-riat 

rch 24, 1952 

Thank you tor your letter or arch 19th and the encloaure. 
I read thelll with t de 1 or in re • 

With all good wis s, I r main 

o~t cordi Uy y s, 

ABBA IO:LIEL ~ LVIR 
AH;1er 
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DETAILS OF PROJECTED JEWISH AGENCY STATUS IN ISRAEL REPORTED 

LONDON, March ZS. (JTA) -- The ~~x~ of tl~e p:rojected status~! the Jewish 
Agency in Israel, to be presented by Pre::1ier .Dn.vid Ben Gurion fir st to the Israel 
Cabinet and latex to the Parliament, was l"ev~aled at a press conf~!"ence here today 
by S. Levenberg, representative of the Agency in England. It contains the follow.­
ing clauses: 

• I 

1. The State of Israel represents the ,state only, but reg~rds itself as the crea­
tion of the whole Jewish peo~l~ a;nd its doors ~are open to every Jew wishing to enter 
the country. • 

2. The World Zionist Organization, sometimes with the participation of other 
J ewieh boqie s, for _ two generation~ headed the work of the . J ew._ish people for the 
laying of the foundations of the JP-wish State. 

_3. • rhe s ·tate of Israel recognizes th~ W'or~d Zionist Orga-nization-.,the Jewish , 
Agency.:-as a competent agency which will continue to wo:l"k for the deve!opmmt 
of the Jewish State, for the a.bsorption 0£ immigrants in Israel and for. the coordina­
tion of the W<:>rk of Jewish bodies in these sphe:a.◄ es - of action. 

4, The ing2.thering of ~xiles, which is the chief task of the _ ZionL.t Organization 
and of the State of ls~·ael these days, makes it imperative for ail sections of the 
Jewish people· to continue. this work. The State of Israel expects them to continue 
to support the ingathering of exil~s. It also considers it r:ecessary _that all Jewish 
com·munities unite for the achievement of this aim. 

5. •• ·The World · Zionist Organization will rt1:lke every ·e!fort to brirtg about the 
unific_ation of tnose Jewish bodies wro will undertake obligations arising out ,of 
such work. 

6.·· When th·e· World Zi.onist Organization shall be enlarged, w~th the consent of 
the Jewish Agency, the W. Z. 0. will act in place of the Zionist executive. 

7. Det_ails of the _status and work of the VI 9rld Zionist Organization in Israel 
will be fixed in agree1nent between the W. Z.·Q. and t~e State of Israel. A commit­
tee will be established to coordinate the wo::-k in the sp~~res of action which ar.e 
within the competence of the World Zi(?ni~t exe.cutive. 

In outlining the main points of the projected status, Mr. Levenberg said if thes·e 
point~ are accepted, the questi'on of an enlarged Jewish ·Ager.cy might ·b~come · an 
acute issue. The problem of how the non-.lionists should be elected to .t,he ·en­
larged a2ency especially will' provoke much discuss~on, he declared~ 

Rabbi· Miller Att:acl:s CompromisF! on· Agency Status -·-----------------~ - -
NEW YORK, March 25. (JTA) - - The coxnpromise formula for the Zionist move­

ment .status. in Israel ·was .. sharply attacked today by--Rabbi Irving lv1iller ·, vice.:..presi­
dent of the ·Z. 0. A. and candidate ·for presidency, who said it contrasts sharply Wt!h 
the resolution adopted by. the Zionist Congress. ' 1 

• 

Referring to reports that Israel Government leaders wUl insist on the -enlarge­
ment of the Jewish Agency by inclusion of non-Zionists be!ore according any status 
in Israel to the Agency, Rabbi Mill'?r said: ''Such procedure was never authorized 
by the Congress and might represent even a more serious attack upon the integrity 
and existence of a vital world Zionist organization. " 
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• Hf\RRIS J. LEVINE RE-ELECTED PRESIDENT OF·JEWrSH NATIONAL FUND _____________ ..., .----...--..._....._._.... ___________ .,..._-:,----------

NEW.· YORK, March 25. (JTA) -- D·r. Harris;J. Levine was re-elected president 
of the Jewish ·National Fund ·of America at a meeting of ·the J. N. F. board of. direct­
ors held at the Biltmore Hotel today. 

•• . Dec.laring · that he accepts- the unaninjous election as · a demonstration of confi­
dence on the part of all gr·oups within Arnerican Zionism, Dr. Levine announced that 
in the course of the last 16 years, during which the J. N. 1-''. shared equally in the 
proceeds . o! the United Israel Appeal, t~e Jewish National Fund has collected from 

, ~11 sources in the United States the sum· of' '$175, 000, 000. • 
' . 

Mendel N. Fisher, executive director · of the ·Jewis·h National Fund, reporting 
.. on the progress ma~de since the last an.nual meeting, sta.ted that the income of the 

J. N. F. for the la.st 12 month·s was $22,539,000. • - Surveying the work of ·the _organiza­
tion,· he sai~ Jewish National Fund committees and councils are operating in 1,400 
c on1munitie S in ail' t.tfe 48 .. . states of the Union . 

.. Elias. M. Epstein, overseas director of the Jewish National Fund in Jerusalem, 
summarized the activities ·of the Fund in the fields · of land acqui'sition, soil ameliora­
tion a.1:1d af,forestation~ He said the reclamation operations now carried forward by 
.th~ Jewish· National Fund in the Huleh .swainp regi'on on the Syrian border are ex­
pe·cted to add 60, 000 'dunams-.:.15, 000 acres--of land ori which will ·be est&.blished 
2,000 farms, whose earnings are eventually ·expected to reach $10,000; 000 a year . 

• BERNARD G. RlCH.ARDS, VETERAN ZIONIST, HONORED ·ON HIS 75TH BIRTHDAY 

NEW YORK, March 25. (JTA) -- Bernard G. Richards, veteran Zionist leader 
wh<? ha.s b~~n active in American Jewish life for more than 50 years, was tonight 
hon~r~d ·at th~ Hote.1 McAlpin by more than 300 Jewish leaders ori the occasion of 
his 75th birthda'y. • 

• :· : I: Lo~is , Lipsky', • chai:rrJ?an . of /th.e Am~rican Zioi;iist Couricll, . who serv'ed as 
toa~.tm~~ter, _lauded ~r. R.ic~ards' co~ttibutions, citing hi~ w~rk a .s , executive 
secretary of the Jewi'sh Community of New York for ·fiv·e ·years, as executive dir­
ector of the American Jewish Congre·ss in the fir ·st 18 y~ars of it's existence, and 

. as a member of the .executive of the Zionist Or~anization of America in its early 
• • I l. ' ~ • 1 • • • • • • 1 • • . '-,J • • : • • • '• • :° • • r , • years. • . . • - • • • • ' · • • • • • ' . . . .. . . 

In hi•s reply, Mr . . Richards called fo·r greater att.ention by American Jewry 
to the development .of their , own cultural and spiritual va.lues and warned against 
the dangers of too great a ccncentration on the problems of fighting anti-Semitism. 
While agreeing ~hat American Jewry mlght prof'erly look to establishment of an 
exchange of moral and spiritual values with the nevi State oi Israel, Mr. Richards 

' asserted that ·"history will not be hurried. ·11 
.•.. • , . .. . ' 

. . 

'"The Israeli's will not-' send us back packages of culture, in the same containers 
and packing cases in which we ship them food for their. hungry and . materials for 
thei~ industries, " he said. "Before sending us these precious moral possessions 

1lsrael will first' try, tf ·not to balance its budget at least to ·balance ·its other exports 
against· imports. '' 

' • • I - ·-· ... ·. 
. . •' 
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PROSPECTUS Dated: April 16, 1952 

$500,000,000 STATE OF ISRAEL Independence Issue 

Two types of bor1ds are oHered in the aggregate principal amount of $500,000,000: 

(a) Interest Bearing Bonds, denominated Fifteen Year 3½% Dollar Coupon Bonds. 

Dated May 1, 1951; due May 1, 1966. Interest payable May 1 and November 1. Offered, at par, in 
denominations of $500, $1,000, $2,500, $5,000, $10,000, and $100,000. 

(b) Capital Appreciation Bonds, denominated Twelve Year Dollar Savings Bonds. 

Dated first day of month in which subscription is accepted by the bank designated for such purpose; 
due 12 years from date. Offered, at par, in issue-amount denominations of $50, $100, $250, 

$500, $1,000, $2,500, $5,000 and $10,000. Maturity value: 150% of issue amount. 

BOTH TYPES OF BONDS ARE NON-TRANSFERABLE AND NON-ASSIGNABLE, 
EXCEPT IN CERTAIN SPECIAL INSTANCES; EACH BOND IS EXCHANGEABLE 

BY THE REGISTERED OWNER FOR A FULLY TRANSFERABLE 
BEARER BOND ON OR AFTER MAY 1, 1954. 

Redemption of either type of bond at the option of the registered owner (or his estate) prior to 
maturity is limited to (a) redemption upon death or (b) redemption in Israel currency, as set forth in 
the bonds. 

Additional facts concerning the bonds appear on page 2, under the heading "Further Description 
of the Bonds". 

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE 
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION 

PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. 
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 

TABLE OF CONTENTS 

Page Page 
Concerning the Regi stration Statement........... 2 International Economic Relations................ 7 
Progress of the Flotation.... .. .................. 2 Government Finance............................. 9 
Further De ·cription of the Bonds................ 2 Purpose of the I ssue and Use of Proceeds........ 9 
The State of I srael and Its Economy.. .. ..... .. .. 3 Summary of Underwriting Agreement............ 11 

Summary of Fi scal Agency Agreement. ........... 12 

Price to Underwriting Proceeds to 
Public Discounts or Government• Commissions* 

Per Unit .................................. . 100% 6% 94% 
Aggregate Total ........................... . $500,000,000 * * 

* The arrangements between the State of Israel and American Financial and Development Corporation for Israel 
are embodied in an agreement which is summarized under the heading "Summary of Underwriting Agreement" in this 
prospectus. The aggregate proceeds to the State of Israel will depend upon the total amount of bonds sold and the 
cost of flotation. 

American Financial and Development Corporation for Israel 
120 BROADWAY, NEW YORK, NEW YORK 



No dealer, 1ale1man or any other person has been authorized to give any information or to make any repre­
aentation, other than those contained in this prospectus, in connection with the offering made by this prospectus, 
and information or representations not herein contained, if given or made, must not be relied upon. 

CONCERNING THE REGISTRATION STATEMENT 
The State of Israel (herein sometimes called "Israel" or "the State") has filed with the Securities 

and Exchange Commission, Washington, D. C., a registration statement under the Federal Securities 
Act of 1933, as amended, with respect to its "INDEPENDENCE ISSUE" of Fifteen Year 3½% 
Dollar Coupon Bonds (herein sometimes called "coupon bonds") and Twelve Year Dollar Savings 
Bonds (herein sometimes called "savings bonds"). Copies of such registration statement may be pro­
cured from the Commission by payment of the legal charge therefor. This prospectus does not contain 
all of the information set forth in the registration statement, certain items of which are omitted or 
are included in condensed or summarized form. For more full and complete information reference is 
made to the registration statement and exhibits filed as part thereof. 

PROGRESS OF THE FLOTATION 
To March 31, 1952, there were old a total of $120,103,650 principal amount of bonds. Of these, 

bonds in the face amount of $68,733,200 were paid for an.d issued. 

FURTHER DESCRIPTION OF THE BONDS (Continued from Cover) 
The bonds are initially issued as "regi tered bond ", with the name of the person to whom 

issued inscribed on the face, but no books are maintained for the registration of such bonds. 
The registered bonds are non-transferable and non-a i nable, except to the State of Israel, 

the American Financial and Development Corporation for Israel, tax-exempt charitable organiza­
tions, and such other persons as inay be designated by the State. 

The principal of all bonds, and interest on coupon bonds, will be payable at an agency of the 
State in any of the following cities: New York, N. Y.; Chicago, Illinois; San Francisco, California. 
Interest on the coupon bonds accrues from the first day of the month following the month in 
which the subscription is accepted by the bank designated for such purpose. Interest for the 
unexpired balance of the current semi-annual interest period at the time of sale is paid in advance 
at the time of delivery of the bond. 

The State of Israel will purchase a recristered bond in legal tender currency of the United 
States, upon its surrender, at any time within two year after the death of the registered owner, 
if one individual, or of the last urvivor of the registered owners, if more than one individual, at 
the principal trust office of the Fi cal Acrent in New York, N. Y. (with all annexed coupons which 
mature after the date of surrender, in the ca e of a coupon bond), payment to be made to the 
executor, administrator or legal representative of the regi tercd owner; the purchase price, in the 
case of a coupon bond, to be the principal amount thereof (without intere t) and the purchase 
price, in the case of a savings bond, to be the appreciated principal amount thereof at the date of 
surrender. If the registered owner is a corporation or other entity ( other than one or more indi­
vidual ), and shall at the time of subscription have properly de icrnated in writing an individual 
upon whose death the State shall be required to purcha c such bond, then, upon the death of said 
designated individual, the State shall have the same obligation to purchase such bond as if the 
designated individual had been the regi tered owner ( except that payment will be made to the 
registered owner). The State may suspend or terminate its obligation to purchase bonds upon 
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death if, in the opinion of the State, a material numb r of the holders of registered bonds shall die 
as a re ult of war, epidemic catastrophe of nature r other disa ter. 

The tate will purchase any regis tered bond in legal tend r urrency of the tate of Israel at 
the then official rate of exchange, upon surrender of such bond (with all annexed unmatured 
coupons, in the ca. e of a coupon bond) in Israel at the prin ipal office of the Bank L umi Le-Israel 
B. M., or at such other pla e a the talc may <lc:ignate, such purcha. e to be made from the 
registered owner, who may he r (lt1ircci to present such h nd in p rson; the purchase pri e, in the 
case of a coupon bond, to be the principJl amount th rrof (without intere t) and th purchase 
price, in th ca e of a savings bond, to he the ap1 reciatecl principal amount thereof at the date of 
surrender. 

Beginning with l\fay 1, 1954 the regi tered bonds may be exchan<Yed for bearer bonds which 
shall be freely transferable. 

The State of I rael will have the right, at any time on or after May 1, 1956, up n specified 
notice, . to redeem the bonds in whole or in part at par and accrued interest in the ca. c of the 
coupon bond , and, in the case of the . aving bond , at their th n appreciated principal amount . 
The State of Israel will deliver to the Fiscal Agent, for retir ment and cancellation, oupon 
bonds (valued at the principal amount thereof) and/or sav ing bond (valued at the appreciated 
pri:.cipal amount thereof at the date of such delivery) a~ follows: (a) In each of the four 12-month 
periods enclincr May 1, 1957 to l\fay 1, 1960, inclusive, bonds having a value of not less than 2% 
of the ori<Yinal amount of bonds, and (h) in each of the fiv 12-month periods ending May 1, 1961 
to 1vlay 1, 1965, inclusive, bonds having a value of not less thao 3% of the original amount of 
bonds. The term "original amount of bonds'' means th t< tal of the aggregate principal · amount 
of all coupon bonds and the aggrc:~ate is~uc amount of all ·avings bonds outstanding on May 31, 
1954. 

The foregoing 'description of the b nds is intended only as a summary of their more important 
terms and is qualified in it entirety hy reference to the full terms o f such h nds and of the Fiscal 
Agency Agreement therein ref rrcd to, all of whi h have been filed with the ecurities and 
Exchange Commission as exhibit to the registration statement. 

The legality of the issue was passed up n on behalf of the State of I rael under date of April IS, 
1951 by Pinchas Rosen, Minister of Justice, Jerusalem, Israel; and on behalf of the underwriter 
under date of April 25, 1951 by Messrs. Gro s & Blumberg, ewark, New Jer ey, and Messrs. Paul, 
\,Veiss, Rifkind, \iVharton & Garrison, Tew York, T cw York, whi h firm · w re then acting as 
counsel to the underwriter. On all questions relating to the laws of the tate of I racl, said firms 
relied on the opinion of Mr. Abraham Levin, Tel-Aviv, I srael, a member in good standing of the 
Israel bar. Me srs. Gro • &: Blumberg continue t act as counsel to the underwriter. 

THE STATE OF ISRAEL AND ITS ECONOMY 
History. The establishment of the State brought to realization hopes that had their ongm 

many centuries ago and endured through many periods of discrimination and persecution. In the 
1880's and 1890's the longing for the return to the J C\vish ance~tral homeland led to the formation 
of the \Vorlcl Zioni t Orrranization founded by The dor If rzl. The return of Jew to Palestine an<l 
their settlement on the land, undertaken pora<lically during the preceding decade , became an 
organized function of the Zionist movement. 

In 1917 Great Britain, by the Balfour Declarati n, undert r)k to facilitate thee tablishment in 
Pale tine of a national home for the Jewi h people. The United State together with the other 
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Allied Powers endor ed this sio-nificant tep. In 1922, after the creation of the League of Nations, 
Britain wa granted a Mandate over Pale tine. The League incorporated the Balfour Declaration 
as an integral part of this Mandate. 

With the outbreak of \Vorld War II there began under Hitler a systematic mass destruction 
far beyond anything known eYen in the days of the wor t martyrdom of the Jewish people. In the 
years when 6,000,000 Jews were killed, however, the Jews of Europe, a a result of immigration 
restrictions by the 1'1andatory Power, found the door of Pale tine almost completely barred to 
them. The freedom to join their own people in their own land wa not achieved by the Jews until 
the State of Israel was proclaimed. 

Government. The State of Israel \vas established on May 14, 1948 and became a member 
of the United Nations on May 11, 1949. The Knes et (the parliament) is composed of 120 elected 
member . The Executive is a Cabinet collectively re ponsible to the Knesset in accordance with 
familiar European parliamentary sy. tern . Israel's Proclamation of Indep~ndence laid down these 
broad democratic principles: 

"The State of Israel ... will promote the development of the country for the benefit of all 
its inhabitants; will be· based on the principles of liberty, justice and peace as conceived 
by the Prophets of Israel; will uphold the full social and political equality of all its citizens, 
without distinction of religion, race or sex; will guarantee freedom of religion, conscience, 
education and culture; will safeguard the Holy Places of all religions and will loyally 
uphold the principles of the United Nations Charter." 

By its adherence to these principles, Israel has rendered itself a bastion of democracy in the 
strategic Middle East. 

Natural Resources. The Dead S a, one-fourth of whose area is in the territory of Israel, is con­
sidered one of-the riche t ource of chemi al wealth in the world. Its deposits are estimated at 
2,000,000,000 metric tons of pota sium chloride, 11,000,000,000 of sodium chloride, 6,000,000,000 of 
calcium chloride, 22,000,000,000 of magnesium chloride, and 980,000,000 of magnesium bromide. Fol­
lowing a recent agreement with the Government, Palestine Potash \Vorks, Ltd., is to resume the 
20-year-old commercial exploitation of the Dead Sea potash depo its, temporarily halted during the 
War of Independence. In 1947, gro s dollar income from the export of potash reached $7,000,000. 

Fire clay, limestone, gypsum, gla s sand and marble have for some time been exploited to 
cover local requirements. Exploration of the country's resources undertaken by the ,State has 
revealed minerals of such quantity and quality a to make them an important potential asset for 
the development of industry and the improvement of I rael's balance of payments. Thus, for 
example, large deposits of phosphates, ceramic clays and glass sand were discovered in the Negev 
in 1951, to an extent justifying large scale commercial exploitation. Equipment now ordered is 
expected to make possible the mining of 60,000 to 70,000 tons of upgraded phosphate rock per year. 
It is proposed, further, to mine for export a progressively increasing tonnage of upgraded phos­
phate rock, beginning wit.h 500,000 tons per year upon the delivery of the necessary equipment, 
resulting in an annual gross dollar income of approximately $7,500,000 at present market prices, and 
ultimately reaching 2,000,000 tons per year, resulting in an annual gross dollar income of approxi­
mately $30,000,000. 

Deposits of manganese, copp~r and bituminous limestone are being explored, as well as of 
mica, barite and feld par in the Elath region, peat in the Lake Hule area (where deposits are e ti­
mated at 20,000,000 tons), sulphur in the region of Beeri, and iron ore in the Negev. The geological 
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structure of the country, especially the N eo-ev, suggests the possible presence of petroleum, but 
specific deposits have not yet been located. 

The many gradations of climate make po sible a wide variety of crops for food consumption 
and export and for raw material for industry, among them citrus fruits, which repre ent Israel's 
principal export crop. 

Population. The population of Israel at the end of 1951 consisted of about 1,405,000 Jews 
and about 173,000 Arabs. 174,000 immigrant. entered I racl in 1951. arly in 1952 elective principles 
were introduced into the State's immigration policy, aimed at ccuring a higher percentage of 
trained workers, young pioneers and farmers among the immigrant . The policy, however, is not 
applicable to areas where urgent re. cue actions may 1 e ne e sary. Durincr the next two years it 
is estimated that the number of immigrants will aggregate 150,000 to 250,000. 

National Income and Investments. The national income for the year 1951 was IL* 470 million 
(preliminary estimate), or IL 319 per capita; for the year 1950, IL 337.6 million, or IL 265 per 
capita; and for the year 1949, IL 250 million, or IL 239 per capita, all figures being stated in the 
prices current for the respective years. The cost of living index moved downward to 321 in 1950 
from 347 in 1949 and up to 368** in 1951 (1939 = 100). The rise in real national product, after 
elimination of price changes, may be indicated by the rise in the number of civilian working popu­
lation, which increased by 61 %, from 340,000 in 1949 to 548,000 in 1951, a rate greater than the 
increase in population. Gross investments in 1950 are estimated at IL 140 million at current prices 
and at IL 172 million for 1951 ( a projection of the estimated inve ·tment in the first nine month ) , 
or about 30% of total resources (gross national income plus excess of imports of goods and services 
over exports). Net investments in 1951 are estimated at IL 135 million. 

Encouragement of Foreign Investment. The Knesset in March 1950 passed the Law for the 
Encouragement of Capital Investments, which offers significant incentives to foreign investors in 
taxation, amortization and convertibility of currency. A Government Investment Center, set up 
in the Spring of 1950 to help effectuate the purpose of this law, had, to the end of 1951, approved 
plans submitted by 651 firms which, when consummated, will involve an aggregate investment of 
IL 84 million. The recently inaugurated new economic policy of the Government allows investors to 
bring in their entire capital in the form of machinery and raw materials, whereas previously they 
were required to bring in part of their imports in foreign currency, which they were obliged to 
exchange at the official rate. This provision is expected to encourage greatly the· inflow of private 
capital. 

Industry. Israel today has the most indu trializecl economy of the Middle East. 107,000 per­
sons were employed in industry and handicrafts in 1950 and 124,000 in 1951, representing in 
each year about 23% of the total number of gainfully employed. The consumption of electric 
power for industry increased from 96.9 million KvVH in 1949 to 140.6 million KWH in 1950, and 
to 157.8 million KWH in 1951. The value of total output of industry and handicrafts was 
estimated at IL 137 million in 1949, IL 195.4 million in 1950, and IL 118 million for the first 
half of 1951 (stated at then current prices). The value added in industry and handicrafts was IL 82.2 
million in 1950, and is estimated at IL 118 million in 1951, or 25% of the national income in each 
year. 

Agriculture. Israel has developed a modern farming system. From May 1948 until the end of 
1951, over 19,000 new farm units were set up. Areas under cultivation, which totalled 1,650,000 

* For an explanation of the currency of Israel and the official rates of exchange, see pages 7 and 8-9 of 
this prospectus. 

** The composition of the cost of living index in 1951 was altered. The old index averaged 351 in 1951. 
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dunams* in the farm year** 1948-49 increased to an estimated 3,500,000 dunams (112%) by 1950-51. 
This includes an irrigated area \'Vhich increased from 290,()(X) dunams in 1948-49 to 420,000 dunams 
in 1950-51. The value of the diversified farming output increased from IL 37.5 million in 1948-49 to 
50.7 million in 1949-50 (at con tant price ), an increa e of 35%. De pite the heavy drought in 
1950-51, which caused severe damage, 1950-51 production increased by an estimated 10 to 12% (at 
con tant price ) over the preceding farm year, but the productive capa ·ity, measured by cultivated 
and irrigated areas, livestock, agricultural equipment, and persons employed in agriculture, in­
creased by 20% to 25%. 

Citriculture. Citrus fruits, grown over an area of 135,000 dunams by the end of 1951, are 
Israel's most important export. An improvement, mechanization and expansion program has been 
launched under allotment of Export-Import Bank loans totalling $8.3 million, and the Government 
has loaned an additional IL 1.6 million to citru grower . Production ro e from 6.2 million cases 
in 1949-50 to 8.3 milli n (of which 4.2 million were exported) in 1950-51, and is estimated to reach 
9 to 10 million ca. es in 1951-52, with about half earmarked for export. 

Construction. The housing problem, though slightly relieved, remains acute. At the end of 
1951, a total of over 250,000 immigrants lived in temporary housing, an increase of about 120,000 
over 1950. Thi increase, however, was less than the increase of approximately 200,000 in popula­
tion during this period. The volume of construction has increased rapidly, with approximately 
60,000 permanent residential rooms and 24,000 temporar rooms having been completed in 1951. 
In meeting the need for new h usino- for immigrants, roads, and factory, farm and public buildings, 
the construction industry has served as a very important source of employment for large numbers 
of new arrivals. 

Transportation and Communications. Israel's tran portation system consists of 324 miles of 
rail trackage as of March 1951, 205 of them in operation, a dense network of bus services, interurban 
taxi services, truck - and pa senger cars. All important center of population in the country are 
connected by good, all-weather roads, with a length of 1,526 miles as of December 1951. Links to 
new settlements and areas are under construction. Israel has its own airline-"El-Al"-which 
maintains regular flio-ht schedule between Israel and the United States, England, France and 
other countries. Lydda, its leading airport, is the most modern airfield in the Middle East and is 
used by twelve international lines. 

Israel's principal port facilities are the deep water port of Haifa, and the ports of Tel-Aviv 
and Jaffa, Landi no- facilities exi ·t at Acre and Elath. The merchant marine has grown from ix 
ships (14,000 gross tonnage) in May 1948 to 28 ships (94,000 gross tonnage) in 1951. Total cargo 
transported in carriers flying the flag of I rael rose from 210,000 tons in 1950 to 317,000 tons in 
1951. The communications system includes telephone and telegraph, radio telephone with the princi­
pal cities of the world, radio broadca ting, and the Government-owned po tal system. Ownership 
and operation of the communication and railroad systems were taken over by the State from the 
Mandatory Government. 

Other Economic Branches. Trades, services and professions are for the most part relatively 
highly developed. The tourist industry i growing, visitors to Israel numbering 22,000 in 1949, 
30,000 in 1950 and 35,900 in 1951, exclusive of one-day visitors. Israel offer many unusual attrac­
tions to the traveler, such a a mild climate, scenic beauty and religious and historic landmarks. 

* A dunam is equivalent approximately to one-fourth an acre. 
** The farm year runs from October of one year to September of the next year. 
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Cost of Living and Austerity Program. In April 1 49 an au terity program wa introduced 

in an att mpt to chann 1 more of the national income from consumption to inv stment and to curb 

the inflationary trend inherited by I srael from \Vorld \Var II and accentuat d by the War of 

Independence. The program included a rationing . y. t m for ssential commoditic , price control, 

increased taxes and internal loans. Price cl clin d gen rally t > July 1 50. IIowev r, later in that 

year and e,·cn more markedly in 1 51, inflati nary pres. urcs again began to assert themselves. 

The e were the results of the rapid increase in population and high inYe. tm nt activity, combined 

with a foreign currency shortage and the ri -; in international pri s. Tew con mi- m a. ures, dis­

cus. ed at page · 8 and 9, were design cl to combat th-. e inflationary pressure . 

Present Relations with the Arabs. The Gm·ernm nt continues to s k normal relations with 

the neio-hboring Arab countries. Rclatinns h ·tw en hracl and th sc countri s arc curr ·ntly governed 

by armistice agreements signed in 1949, th operation of which is supervised by a nit d ations 

agency. \\' hile border incident: haYc orcurr cl from tim to time, th c. tabli sh cl machin ry has to 

date operated adequately. Recent r ports from some /\rah ·ountries of a r adin . to dis uss peace 
with Israel are bcincr closely ·xamincd by the Gm·crnmcnt. 

A re. elution of the . G n ral J\ ,·: emhly in February 1952, authorizing a 200,000,000 re-

settlement project for J\rab rcfug . . the sum to I> contributed I> Yarious g ,. rnmcnt., is xpect cl 

to advance the solution of the Arab refugee prohl<.:rn. 

There are 173,000 rabs in I. racl, ,vho con:titute an int grnl part of th political, c on >mi and 

social life of the State, on the basis of full equality. Th ·re ar ight Arab mcmb r. of the Knesset. 

Currency. The currency is ind ·pend nt, unconn ·ct ·d with any monetary hlo . In August 1948 

the I rael pound (IL) b came th sole legal tend r, r placing th Pale: tin pound (Lt>) . urrcn y 

in circulation amounted to IL 100,30 ,000 on January 2, 1 52. LJ'he over for this urrcncy, amount­

ing to IL 100,308,000. consisted of J L 2,762.000 in for ign currency holdings, IL 20,410,000 in treas­

ury bills, and IL 77,136,000 in land bone! .... , IS-year g-o,crnment , ecuriti guarantc cl by tate­

owned property. 

U. S. Mutual Security Aid. The friendship f th nit d tatcs for the tale of Israel and its 

recognition of their common inter sts has been express ·din numerous forms, in luding two Export­

Import Bank loans in 1949 ancl 1950 totalling $135,000,000, a grant-in-aid under the Mutual Security 

Act of 1951 of appro imately $65,000,000 and allotments under the Point I•our Program. The 

Administration's proposal to amend the Mutual curity Act, published on Mar h 13, 1952, 

provide for a grant-in-aid to the late of Israel for the year 1952 of an amount ·timat <l at 

not less than $80,000,000. 

INTERNATIONAL ECONOMIC RELATIONS 

Palestine and Israel have always had an adver e trade balance, like many young countries 

facing immigration and <level pment ta ·k , including the United State , Australia and New 

Zealand in their early years. Under the best f conditions, current pr ducti n cann t begin to 

supply the huge capital needs of a p pulation increasing at the rate experienced by I racl. The rapid, 

large scale immigration required an import urplus (trade deficit) to meet the inve tment needs of 

the economy. I rael's import surplus in 1949, 1950 and 1951 acrgregated appro ·imately IL 265 

million. During these years, the total net investment aggregated approximately IL 310 million, the 

favorable difference repre enting part of the effort made hy the I raeli pc pie themselves. The 

other part of their efforts which is not repre ented in vi ·ible as ets con ists of the care for and 

maintenance of immigrants until final ab orption. 

7 



Foreign Trade. The value of the foreign trade of Israel since 1949, at pnces prevailing in 
each year, is set forth below (in IL millions) : Trade Deficit 

Total 
Year Imports 

1949 ........................................ . 87.7 
1950 ........................................ . 102.6 
1951 ........................................ . 122.6 

Exports 
and 

Re-exports 

10.6 
13.2 
16.7 

Trade 
Deficit 

77.l 
89.4 

105.9 

Less 
Non-Exchange 

Imports* 

63.3 
71.1 
80.4 

*"Non-exchange imports" are imports without all ocat ion of foreign currency, such as those brought in by 
immigrants or foreign inve. tors or a gifts. 

These figures reflect partly the increase in prices on the international market. Physical volume of 
imports, howeYer, increased by only ab ut 13% from 1949 to 1951, notwithstanding the 41 % 
increase in population in this period, and the volume of import per capita decreased by 20%. 
The proportion of consumer goods to total imports declined from 32.4% in 1949 to 25.5% in 1951. 
The ratio of investment goods increased from 28% in 1949 to 34% in 1950. It declined in 1951 to 
28%, coincidental with an increase in local production of inve tment goods. The remainder of the 
imports consisted in each of the years 1949, 1950 and 19S1 of industrial and agricultural raw 
material and fuel. Under a coordinated program by a Ministerial Committee, imports are permitted 
only under license. The shifts in the composition of imports have resulted in large part from con­
scious efforts of the GoYernment to increase investments, i111plemented through the austerity pro­
gram and trade controls. 

Israel's Balance of Payments (in Millions of Israel Pounds). 
-----1949 , ----1950 , ---1951----

CURRENT AccouNT Receipts Payments Receipts Payments Receipts Payments 
Merchandise 

In1port (c.i.f.) ............................. . 
Export and re-export (f.o.b.) ............... . 

Shipping and insurance ...................... . 
Travel and tourism .......................... . 
Interest, profit, dividends ..................... . 
Cash tran fers an<l private remittances* ...... . 
1\1iscellaneous .............................. . 

Total current account. ............. . 
CAPITAL ACCOUNT 

National funds and public institutions** ...... . 
Independence bonds ......................... . 
Rel ea e from sterling balances ............... . 
Sales of foreign securities .................... . 
Drawings on Export-Import Bank loans ...... . 
U. S. grant in aid ............................ . 
Private capital imports (in the form of goods) .. 
Change of foreign currency balances, loans, com-

mercial credits and all other capital import.. 
Total capital account. .............. . 
Grand total ....................... . -----

10.6 
1.2 
2.1 

5.2 
1.5 

20.6 

24.5 

8.5 

6.6 

13.8 

20.1 
73.5 
94.1 

87.7 

1.3 
0.8 
0.3 
1.0 
3.0 

94.1 

94.1 

13.2 
0.9 
1.2 

5.0 
1.0 

21.3 

18.9 

14.9 

16.6 

18.3 

24.9 
93.6 

114.9 

102.6 

1.9 
1.0 
0.5 
1.5 
7.4 

114.9 

114.9 
* Include receipts of investment income and al. o part of cash capital transfers. 

** Cash receipts net of repayment of obligation . 

16.7 
0.5 
1.0 

5.8 
0.6 

24.6 

11.5 
18.0 
11.3 
3.4 

12.9 
5.0 

25.5 

24.6 
112.2 
136.8 

122.6 

3.0 
0.8 
0.3 
0.5 
9.6 

136.8 

136.8 

Foreign Exchange. Tran. actions in foreign currency are subject to the control of the Con­
troller of Foreign Exchange. On September 18, 1948 an official rate was established at $2.80 to the 
Israel pound. On February 14, 1952 two additional rates of exchange of $1.40 and $1. to the pound 
were introduced to attract foreign investments and to promote export. Under the regulations, the 
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$2.80 rate applies to import of the most e cntial foodstuITs, . uch as bread cereal , rice, sugar, and 
edible oils. All other imports arc pur hasablc at either $1.40 r 1. t the I racl pound, the f< rmer 
applying to the more essential commoditi s. Export r r ci vc $1.40 r $1. to the p und, the latter 
rate applying to the commodities who c export it i especially de~ired to timulate. 

The rate of $1. per pound i availal le to foreign inv . t >rs unle s they wi h to retain the 
privilege of withdrawing up t 10% of their capital annually (in pr fit and depreciation), in whi h 
event the rate is $1.40. The $1.40 rate aLo appli to transfer of mon y of national funds and 
public in titution , cashing of I racl b nds in I rael currency, and the ale of pounds to tourists, 
and the $1. rate applie to private remittances to I rael. 

These new foreign currency regulations are part of a <Tr up of measures de igncd to combat 
inflation and encourage productivity of labor. The measur include also a restriction of bank 
credits, plans for the introduction of pi cew rk, and the balancing of the total ordinary budg t 1 y 
increasing income from taxe . For th fir ·t time total def n expenditures are to be included in 
the ordinary budget for 1952-53. 

There have been tran actions at rates below the official rate of exchange. These transactions 
are in violation of foreign exchange regulation . While it i believ d that they are mall in relation 
to the total volume of remittances and payments, it is expected that the new economic measur s 
will reduce them to an insignificant total. 

GOVERNMENT FINANCE 
A statement of direct debt of the Government as of De ember 31, 1951 appears in Table I at 

the conclusion of the pro pectu . . The Government ha •rruarantced bank loan for agricultural and 
other purposes amounting as of December 31, 1951 to IL 19.2 million and to approximately $900,000 
in U. S. dollars. It has assumed respon ibility for pensions for mployees of the Mandatory Govern­
ment. This is a declining obligation amounting to about IL 200,000 annually. 

A statement of revenues and expenditures for the fi scal years 1948-49 to 1950-51 and the first 
nine months of the 1951-52 fiscal year appears in Tables II and III at the conclu ion of this pros­
pectus. For security reason the Special Defense Budget is excluded from the statement. 

Israel has never at any time defaulted upon the payment of principal or interest on any debt. 

PURPOSE OF THE ISSUE AND USE OF PROCEEDS 
In 1950 the government promulgated a three year development program of $1.5 billion for the 

consolidation and expansion of the economy. In 1951, an expenditure of about IL 159 million, 
approximately $445 million, was made toward the pnwram - IL 135 million for net im·e ·tments in 
industry, agriculture, transportation and other services, housing and public works, and IL 24.4 
million for aid to immigrants (transport to Israel, care and maintenance). Becau e of price changes 
at home and in international markets, this constitutes, roughly, about one-fourth of the total 
program. 

According to the program outlined in 1950 about two-thirds of the total plan should be pro­
vided for through four source:, principally in the nitcd tate • - inter-<Tovernmental grant in aid, 
gift funds, private investment and the bond i ue. In 1951 these four sources supplied the I rael 
economy with about $175 million. The remaining $270 million were met by the contribution of the 
Israel population and by the increase in Israel's foreign currency obligation through additional 
loans and credits, including drawing on Export-Import Bank loans. 

It is one of the main objectives of the overall development plan to achieve an economic struc­
ture which will ultimately permit the balancing of international accounts. The program for the u e 
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of the bond proceeds accordingly concentrates most of the proposed investments in areas where 
they are expected to have the greatest effect in saving foreign exchange (by replacement of imports 
through increased domestic production) or earning foreign exchange (through exp rts of additional 
domestic products). The re ·ults anticipated from the various types of investments included in the_ 
plan show a wide variation in the amounts of these estimated earnings and saving , ranging mostly 
from 30% to 100% of the amount of inve ted capital. It should be clear, of course, that the net 
savings or earnings of foreign exchange are entirely distinct from business profits. 

The proposed di position of the contemplated project is pre ented below. The projects remain 
tentative and subject to change, for the realization of the program depends on the availability of 
funds, raw materials, machinery and other required item , the world political situation, world 
market conditions, and many other factor . No part of the funds received from this bond issue is 
specifically allocated to any particular project, and no part of the assets or receipts of any project 
is earmarked for payment of the bond obligations. There are also presented the allocated expendi­
tures of funds obtained by means of the bond issue in the fiscal year 1951-52. 

Proposed Allocated 
Allocation Expenditures 
from Total Fiscal Year 

Issue 1951-52 

1. INDUSTRY AND POWER (000) (000) 

Metal and machinery industry ........ . ...................................... . 
Chemical industry .......................................... . .............. . 
Building materials industry ................ . ................................ . 
Food proces ·ing industry .. . .. . ............................................. . 
Textile industry ........................................................... . 
Other industries .......... . . . ....... ... . . ............... . ........... ....... . 

$ 36,000 $ 700 
30,000 4,490 
15,000 1,120 
12,000 840 
25,000 40 
15,000 

Loans for the expansion of existing industries and the stablishment of new 
industries through special func.1 and banks ................................. . 7,420* 

Loans to basic industries ......... .. ........................................ . 4,200* 
Loans for the development of new inJu trial plants ..... . .................... . 3,640* 
1fining .................................................................... . 5,000 1,680 
Reserve for additional projects ............................. . ................ . 7,000 
Power ..................................................................... . 60,000 10,100 

Total industry and power .................... .. ....... ... ...... . $205,000 $34,230 
2. AGRICULTURE 

Irrigation .................................................................. . 
Citriculture and other fruit plantations ....................................... . 
Lake and sea fishing ....................................................... . 
Tobacco growing .......................................................... . 

$ 47,000 $ 5,320 
25,000 1,900 
11,000 840 
6,500 280 

Flax growing .............................................................. . 
Agricultural Bank, capital .................................................. . 
Loans for expansion of agricultural production, mostly through Agricultural Bank 

5,500 
35,000 5,600 

4,130* 
Total agriculture .............................................. . 

3. TRANSPORTATION 
$130,000 $18,070 

Railway construction, Haifa harbor expansion, development of Kishon area and 
construction of new lighter harbor, purchase of bu ·es and trucks and ex-
ten ion of telephone and telegraph ystem ........................ .' ........ . $ 40,000 $13,580 

4. TRADE AND SElWICES 
Cold storage plant, silos and storehouse . .. ........................... ...... . 
Development of foreign trade zone at Kishon harbor ........................ . 
Expansion of touri t facilities and hotels ...................... . .............. . 

$ 10,000 $ 1,400 
5,000 

30,000 3,500 
Total trade and services ...... ....... ......... ......... ....... . 

5. HOUSING 
$ 45,000 $ 4,900 

Loans through mortgage banks and housing societies ......................... . $ 30,000 $ 9,800 
6. GENERAL RESERVE (for increased expenditure or unanticipated projects and for 

flotation cos ts) .. , ......................................................... . 50,000 3,420** 
Grand total ................................... , ............... . $500,000 84,000 

* Figures are not yet available for the breakdown of these items among the enumerated categories. 
** To cover unforeseen cost increases in various projects. 
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SUMMARY OF UNDERWRITING AGREEMENT 

American Finan ial and Dc,·elopment orporalion for hra l, a r cw York corporation, 120 
Broadway, ew York, Te w York (h rein ref err <l to as the" orporation"), i. the le underwriter 
of the bonds, pur:uant to an l ' nclerwriting 1\g-reem nt of :\farch 2\, 19S1, as amend d pril 16, 
1952. All of the stock of the ·orporation is o,Yn cl by Th American ommitt for id to I. rael 
Immirrrant , a ew J er ey non-profit orporation (h r ·in r f crrc 1 to as th " mm ittce"). 

Pur uant to the Underwriting gr enwnt, the orporation ag-re ·: to use iL he l fforts to sell 
the bonds. The sale price to the public i~ the issue amount, in th· ase of ~avings bonds, and the 
principal amount, in the case of coupon bonds. I nilially the l' ndcrwriling ,\gr' mcnt prcl\'idecl for 
a rate of discount r comm1s. ion of 3½~0, under which there ha, e heen paid to the ·orporation 
commis ions aggregating 4,203,627.75 on . ales to 1arcl1 31, 1 52. From time to time th Stale has 
advanced to the Corporation on current account amounts aggregating $3,425,000, the claims for 
which were assigned by th late to the ommittec upon the lalt rs undertaking to r ·pay the 
same, and were contributed by th • mmitte to the capital !-'urplus of the 'orporation. The latter 
is indebted to the late for ath·anc in anti ·ipation ,f sales of bonds in the amount of 1,02 ,027.75 
as of March 31, 1952. Expcrien haYino- d 'monstrat ·d the inad ·quacy of the di scount or commis­
sion rate of 3½% to defray the operating cosh of the orporation, the amendment t th nder­
writing Agreement was adopted . fi ·ing the di-.count or commi~:--ion rat at 6~' in order t provide 
proper compen ation to the urporation for all of its sc:n·i cs, and thereby to enable it to earn 
sufficient moneys with which t operat and to acn1mulate arnings, if po sibl , to enable it lo 
return to the Committee the amounts thus contribut ·d and t > nahle the latter to repay the tate. 

The expenses and fees of the Corporation's legal ounsel and the commis ions, fees and ex­
penses of any underwriter , brok r , deal r: or agents engaged hy the orporation to a sist in the 
sale of the bonds, including any conce ·s ions allowed to pcr~ons engaged in the securiti business, 
are borne by the Corporation. ncler the .,. nclerwriting Agr cm nt a· amended the State i • to pay 
all charges, expenses and fees in connection with the issuance of the bond~, th ·ir registration under 
the Securities Act of 1933 and talc :ecuritic tatute , the preparation, printing, publication and 
distribution of prospectu es, newspaper prospcctu ·e ·, ad,·ertising, all taxes and tamps r quired in 
connection with the sale of the bonds, an<l all ~um · payable to the fiscal agent, the district banks 
and the comm unity banks. 

The State will indemnify the orporation, it officers and dir ·tors, members of its Boar 1 of 
Governor , and all other person to wh m the orporation gi\'cs a like indemnity again. t liability 
arising out of any misrepre cntations or non-disclo urcs in th r gi tration tateme ·1t or pro pectu c . 

The term of the nderwriting grcement is until 1 a_ 1, 19G . The amounts payable to the 
Corporation for services after December 31, 1954 shall be such as shall be reasonably determined 
by the State. 

The foregoing de cripti n of the Underwritino- grccment as amended is intended only a a 
summary of ome of it more imp rtant term and i qualified in its entirety by reference to the full 
terms of the Underwriting Agreement and its amendment, both of which have been filed with the 
Securities and Exchange ommi sion as exhibit to the registration statement. 

Volunteer individual and n n-profit organizations a ~i t in the sale of the bonds. The Cor­
poration' sales method include the holdinrr of mcetin(Ts and other rrathering ·, addressed by per­
sonages of the United State , Israel and elsewhere. 
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SUMMARY OF FISCAL AGENCY AGREEMENT 

A Fiscal Agency Agreement, dated as of 1\-!ay 1, 1951, was entered into by the State and The 
Chase National Bank of the City of New York, its Fiscal Agent. The agreement, whose terms are 
incorporated by reference into the bond , provides, among other things, for: the combinations or 
split-ups of bonds into bonds of different denomination ; the exchange of registered bonds for 
bearer bonds on or after May 1, 1954; the transfers of regi tered bonds; and purchases of bonds by 
the State in United States currency on or after the death of the registered owner; procedures for the 
issuance of bonds, including provi ·ions relating to their execution by the State, their countersigning 
by the Fiscal Agent, and their delivery to the owner; and certain matters noted in this prospectus 
under the heading "Further Description of the Bonds." 

A system of community banks and district banks, which includes Bank Leumi Le-Israel, B. M., 
has been established pursuant to the agreement in connection with the issuance of the bonds. The 
agreement governs the relations among the Fiscal Agent, the district banks and community banks 
and the Underwriter in the handling of subscriptions, the issuance of bonds, the transmission of 
funds and related matters. 

A subscription is deemed accepted by a district bank as of the date upon which it is actually 
received by the district bank in good order. No subscriptions may be accepted after May 31, 1954. 
The Fiscal Agent is to hold and pay over all funds received in payment for bonds upon the direc­
tions of the State or of the Financial Corporation, and is to transmit to the State and to the 
Financial Corporation statements of the amounts received and paid over and such other information 
as the State or the Financial Corporation may reasonably reque t. 

The Fiscal Agent acts as the agent of the State, and does not assume any fiduciary or other 
relationship of agency or trust for any of the holders of the bonds or coupons; except that it holds 
in trust, as provided in the Fiscal Agency Agreement and the bonds, all funds deposited with it for 
payment of interest on, or principal or redemption price, if any, in respect of, the bonds. 

The foregoing description of the Fiscal Agency Agreement is intended only as a summary of 
some of its more important terms and is qualified in its entirety by reference to the full terms of 
the Agreement, which has been filed with the Securities and Exchange Commission as an exhibit 
to the registration statement. 

The authorized agent of the State of Israel in the United States is Dr. Martin Rosenbluth, 
Representative for the Western Hemisphere of the Treasury of the State of Israel, 250 West 57th 
St., New York, N. Y. 

Dy 
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Table I-GOVERNMENT OF ISRAEL-PUBLIC DEBT AS OF DECEMBER 31, 1951 
Funded Debt. 

(a) Payable in Israel Pounds* 

Amount 
Date of Date of Amount Amount outstanding 
Issue Maturity Description Rate of Interest authorized issued or drawn Call Provisions 

-
IL IL IL IL 
-- -- -

Jan. 1949 Jan. 1969 Popular Loan 3% in premiums 3,000,000 3,000,000 2,961,500 14,000 redeemable by an-
nual drawings by lot each 
year 1951 through 1968. 

Jan. 1949 Dec. 1953 Government Loan 3% 3,000,000 3,000,000 3,000,000 
Sept. 1949 l\Iarch 1959 \\-ar Loan 3½% 7,500,000 7,098,470 7,098,470 
Sept. 1950 Aug. 1975 Popular Loan 3% in premiums 6,000,000 4,835,100 4,835,100 34,000 redeemable by an-

nual drawings by lot each 
year 1951 through 1974. 

Sept. 1950 Sept. 1955 Financial Institution 
Loan I 

3% 5,000,000 5,000,000 5,000,000 

March 1951 1951-69 Travel Dollar 3½% 4,285,700 3,235,000 3,235,000 
April 1951 1960-70 Dollar linked bonds 3½% 10,000,000 1,698,000 1,698,000 
July 1951 1956 Financial Institutions 

Loan II 
3% 5,000,000 4,543,000 4,543,000 

1949-51 1953-65 Land Bonds 3% 77,300,000 77,280,000 77,280,000 
(secured by land) 

1944-46 196-J-66 Dearer Bonds 1% - - 4,301,230 Redeemable by annual 
Issued by ::\fanda- drawings in 1964-66 at 
tory Government par. 

June 1948 1948-53 National Loan 
Issued by Jewish 

3% 5,000,000 - 1,605,000 

Agency 

Total 115,557,300* 

* Does not include any Treasury Bills because of their relationship to the Special Defense Budget. 

January 1952-63 
1949 

December 195-J-65 
1950 

1950 1951-53 

(b) Paya9lc in Dollars 

Loan I from 3½% 100,000,000 
Export-Import 
Bank, \Vashington 

Loan II from 3 ½ % 
Export-Import 

35,000,000 

Bank, Washington 
Loan from 1 %-3½% 

American Automo-
bile manufacturers 

$ 
93,951,122* 

30,495,778* 

2,307,260 

(Table continued on following page) 



1949-51 1951-53 

1950 1952-55 

1951 1963-66 

Loans from various 
institutions and 
individuals 

French Credit 

Independence 
Bonds Issue 

Table I ( continued) 

0%-4% 

Interest included 
in commercial 
conditions 

3½ % 500,000,000 

T otal 

31,035,790** 

8,581,394 

50,497,850*** 

216,869,194 

* Am ounts drawn until December 31, 1951, including transitory and documentary credits opened with commercial banks. Amounts paid 
out until December 31, 1951 , were $84,134,842 under the first loan and $1 5,008,75-1- under the second loan. 

** Of this sum, $5,7-1-5,000 may he repaid in Israel pounds. 
*** SaYin gs Bonds . . . . . . . . . . $21,103,350 

...,. 1\Iarch 
~ 1950 

1950 

1951 

1951 

1951 

Coupon Bonds . . . . . . . . . . $29,39-1-,500 

1950-69 

1952-55 

1953-57 

1952-56 

1952-53 

Liabilities to British 
Government incurred 
under financial 
agreement 

Credit by manufac­
turing corporation 

Credit by 
manufacturer 

Credit by manufac­
turing corporation 

Credit by manufac­
turing corporation 

(c) Payable in Pounds Sterling 

Total 

(d) Payable in Swiss Francs 

3½ % 

(e) Payable in Belgian Francs 

4½ % 

(f) Payable in Dutch Florins 

£ 

2,565,695 

16,020 

2,Sgl ,715 

S. fr ~. 
.c.,,110,770 

B. frs. 

99,787,130 

H. fl. 

11,266 



Table II-GOVERNMENT OF ISRAEL-STATEMENT OF RECEIPTS (in IL 1000) 

TAXES ON INCOME, CAPITAL GAINS AND PROPERTY: 

Income Tax (including "Absorption of Immigrants" tax) 
Tax on the increase in land value .................... . 
Inheritance 'l'ax .................................... . 
Urban Property Tax ............................... . 
Rural Property Tax ............ ................ .... . 

Sub-total .............................. . 
TAXES ON CONSUMPTION: 

Custo1ns ........................................... . 
Fuel ................................ .. ............ . 
Excise: 

'fobacco ................................... . ... . 
Alcohol ....................................... . 
1'.1 iscellaneous ................................. . 

Luxury ............................................ . 
Sub-total .............................. . 

TAXES ON TRANSA TIONS: 

Revenue Stamps ................................... . 
License Fees ...................................... . 
Land Registry ................................ ...... . 
11iscellaneous Government Services ................. . 
Other Government Income .............. ... ....... . 

Sub-total .............................. . 
INCOM E FROM GovERN MENT PROPERTY AND Punuc ENTERPRISES: 

Collections from Government Property and loans (in-
cludes sales of property) .. ..... . ........... ...... . 

Collections on Agreement with Great Britain ......... . 
11inistry of Trade and Industry (formerly Ministry of 

Supply) ................... ...................... . 
Ministry of Communications Services: 

Post Office, Telephone, Telegraph .............. . 
Ports ......................................... . 
Railways ...................................... . 

Sub-total .............................. . 
Total Ordinary Revenues ............... . 

SPECIAL RECEIPTS AND CREDITS: 

Proceeds from internal loans ....................... . 
Proceeds from foreign loans ........................ . 
Special receipts from abroad ........................ . 
Special receipts .................................... . 

Total Special Receipts and Other Credits .. 
RECEIPTS FIIOM LOCAL AND FOREIGN LOANS AND OTHER RECEIPTS 

FOR PECIAL DEVELOPMENT BUDGET: 

Drawings on U. S. Export-Import Bank Loan and 
Proceeds from other loans (local and foreign)** .... 

Proceeds from Independence Bond Issue (including 
loans from banks o/a of income from I.B.L.) ....... . 

Land bonds ....................................... . 
Special receipts ..... ............................... . 

Total Receipts for Development Budget .. 
Grand Total Receipts from All Sources ... 

* Docs not inclucle "Absorption of Immigrants" tax. 

10½ months Fiscal 
ended Year ended 

March 31, March 31, 
1949 1950 

4,080* 9,341 
169 

17 
615 l ,265 

81 153 
4,776 10,945 

6,319 10,177 
596 4,191 

1,222 3,219 
785 1,888 

73 62 
46 1.215 

9.0-n 20,752 --
333 1,043 
583 966 
463 935 
291 942 
90.3 451 

2,573 4,337 

77 217 

745 1,280 

1,246 2,626 
881 2,218 
195 692 

3.14-l 7,033 
19,534 43,067 

6,323 6,752 
3,083 

3,028 1,609 
2,500 

9,351 13.94-t. 

18,118 

16,680 
1,067 

35.865 
28,R85 92,876 

** Does not include internal loans used to finance the Special Defense Budget. 
t April 1-November 30, 1951. 
:j: April I-September 30, 1951. 
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Fiscal 9months 
Year ended ended 
March 31, December 31, 

1951 1951 

19,057 20,492 
23 00 

107 104 
1,515 1,198 

303 153 
21,805 22,747 

9,019 8,830 
5,367 5,392 

6,131 6,644 
3,829 3,320 

44 37 
4,190 7,183 

28,580 31,406 

1,440 1,169 
1,467 1,316 
1,550 1,216 
1,372 990 

903 633 
6,732 5,324 

1,351 2,837 
450 450 

4,125 3,638 

4,335 3,612t 
2,583 1,496:1: 
1,261 l,144t 

14,105 13,177 
71,222 72,654 

7,380 1,698 
8,160 -

163 158 

15,703 1,856 

17,344 14,632 

17,681 
38,776 19,824 

5,004 2,446 
61,124 54.583 

148,049 129,093 



Table III-GOVERNMENT OF ISRAEL-STATEMENT OF EXPENDITURES 
(in IL 1000; See Note A) 

GENERAL An\tlNISTRATION: Ordinary Budget 
Prrsid nt' • f-fice . .... .... .... ............................. . 

tate Council and Knesset .................................. . 
Jini ters .. ... ............................................. . 

Prin1e :!\I inister's Office ..................................... . 
1\finistry of Foreign Affairs ................................. . 

Sub-total ....................................... . 
Punuc ORDER AND Dt-:FENSE : 
l\fini try of Justice .......................................... . 
l\fini try of Police .......................................... . 
l\[inistry of Defense* ........................................ . 

Sub-total ...................................... . 
SOCIAL SERVICES: 
l\finistry of I-Iealth .......................................... . 
l\finistry of Reli g ions .. ... ....... . .......................... . 
Ministry of Education and Culture .......................... . 
Ministry of Social \Velfare ......... ........ ................ . 
Ministry of the Interior-Local Authorities (Grants in Aid) .... . 
l\f inistry of 1\1 igration ....................................... . 
Rehabilitation of oldiers .................................... . 
Immigran t ' Absorption and Temporary Housing ............. . 
Elections for econd Knesset ................................ . 
l\Iini try of l\finorities ...................................... . 

Sub-total ...................................... . 
Eco ·011rrc SrnvicEs: 
l\finistry of Finance ..................... ........ ........... . 
1\fini try of Agriculture ...................................... . 
fini try of War Da1nages ................................... . 

Ministry of Trade antl 1 ndustry ........ ............... ....... . 
l\f ini stry of upply and Rationing ............................ . 
1\f ini try of Labor .......................................... . 
l\finistry of the Interior ............................... .... .. . 
l\f ini try of Communications ........ ............ ............ . 
I nve tn1 nts** ............................................. . 
Controller's Office ......................................... . 

Sub-total ............ ...... .................... . 
FINA CIAL CHARGES: 

ubsidy on Essential Consumer ' Goods ..................... . 
Payments on Agreement with reat Britain .................. . 
D bts and Interest ......................................... . 
l\[iscel\an ous .............................................. . 

uh-total ...................................... . 
Punuc ENTERPRISES: 
Post Office, Telephone, Telegraph, Radio .................... . 
Port ............... . .................... .. ............... . 
Raihvays ........... . ...................................... . 

Sub-total ...................................... . 
1'otal .................................... . 

Co:-.srnu noN: 
Special Development Budget 

Parti ipati on, Loans anti Tnv slments for immigrant hou sing .. 
Loans and lnvestm nts for ther housing, through banks and 

housing societies ......................................... . 
Loan s to loca l authorities .... .. . . ..... .............. .... .... . 

IO ', Months 
Ended 

March 31, 
1949 

1 
1 7 

201 
666 

1,055 

289 
1,264 

14,041 
15,594 

952 
123 
582 
524 
687 
304 

42 
3,214 

421 
496 
579 
470 

790 
347 
187 
5 3 
22 

3,895 

733 

637 
1,370 

1,209 
816 
376 

2.401 
27,529 

Fiscal Year 
Ended 

March 31, 
1950 

24 
312 
26 

811 
1,226 
2,399 

550 
2,604 

23,840 
26,994 

3,270 
406 

2,260 
1.201 
1,540 

247 
3,550 

12,474 

1,333 
1,416 

555 
185 

1,184 
2,221 

308 
497 

69 
7,768 

1,582 

1,710 
741 

4,033 

2,130 
1,879 

922 
4,931 

58,599 

9,743 

3,511 

Fiscal Year 
Ended 

March 31, 
1951 

22 
336 
35 

1,161 
1,4, 5 
3,039 

839 
3,489 

29,070 
33,398 

4,200 
520 

4,870 
2,203 
2,581 

318 
3,153 

17,845 

1,920 
1,802 

227 
353 

1,281 
3,170 

464 
603 

189 
10,009 

3,432 
458 

5,382 
711 

9,983 

3,405 
2,204 
1,650 
7,259 

81,533 

16,571 

5,800 
6,887 

9 Months 
Ended 

December 31, 
1951 

16 
316 
31 

1,173 
1,119 
2,655 

784 
4,029 

31,815 
36,628 

3,907 
601 

5,291 
2,735 
2,003 

251 
1,331 
1,173 

416 

17,708 

1,918 
1,617 

110 
1,841 

3,267 
421 
465 

188 
9,827 

3,684 
505 

5,428 
1,310 

10,927 

2,883t 
1,439+ 
1,397t 
5,719 

83,464 

12,603 

595 
5,131 

3,286 
Pubric building and public works (including acquisition of 

construction machinery and building materials) . . . . . . . . . . . . 11,307 7,804 
16,540 ub-total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,565 26,133 

Ac,nc I.Tl RE •..•.•...........• ,.............................. 12,423 17,802 9,849 
408 ] 'IH'STRY.. .............. ... ...... . .......................... 7,139 4,774 

Hote\--J nclu try . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500 
0111111unications ancl Tran . port . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,714 3,089 1,890 

Fund~ ,ltl(\ Variou.- Enterprises ........ ... .... . ..... ......... ___ 69() 2,821 1,446 
Total Development Budget.............. ......... 35,201 66,537 52,045 

Grand Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,529 93,800 148,070 135.509 
No1 EA-This table include the ordinary bud l:(et expenditures and the ~JIC'l'ia l 1\c,clopmlnt hml):et expcn(\iturcs hut does not include special 

defense budget expenditure!>, the latter being withheld for security reason s. 
* Thi~ includes part of the payments of the Mini stry of Defense on account of military expenditures (special defense budget). 

0 lncludul in special elev lopmen t budget after 1949. t ,\pril 1- 'ovem\Jer 30, 1951. t .\pril I-September 30, 1951. 



Cleveland Committee 

BONDS OF ISRAEL GOVERNMENT 

318 Citizens Building, Cleveland 14, Ohio - Cherry 1-0185 

Rabbi Abba Hillel Silver 
19810 Shaker Blvd. 
Cleveland 22, Ohio 

Dear Rabbi Silver: 

April 22, 1952 

We are currently engaged in preparing our publicity and organiza­
tional program for the Israel Bond Testimonial Dinner in honor 
of our distinguished cormnunity leader, Mr. Leonard Ratner, which 
will be held on June 4th, 1952. 

Consequently, we must have the completed list of honorary dinner 
chairmen as quickly as possible. We sincerely hope that yo, will 
agree to serve in that capacity and inform us or your decision by 
promptly returning the enclosed card. 

Among those who have already agreed to serve are Rabbi Barnett 
R. Brickner, Mayor Thofl\as A. Burke, Rabbi Armond E. Cohen, I. F • 
Freiberger, Governor Frank J. Lausche, Henry A. Rocker, and Rabbi 
Rudolph M. Rosenthal. Eugene H. Goodman is chairman or the dinner 
committee. 

We feel confident that your participation as an honorary chairman 
will contribute greatly to the success of this important occasion. 

Enc. 

Cordial:cy- yours, 

Albert A. Levin, Chairman 
Arrangements Committee 
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ACTIONS COMMITTEE GETS PLAN FOR RE:ORGANI.ZATIO.N OF ZIONIST MOVE.wIENT 
. . 

• JERUSALEM, May 8. (JTA) -- A plan for the reorganization of the work of the 
Zionist movement throughout the world was proposed here tod3,y at the plenary ses­
sion of the Zionist Actio~$ Committee by Zvi Herman, on behalf of ·.the Jewish Agency 
executive. The plan calls for: • 

. . 
1. Establishment of an effective territorial c ·enter--recognized as such by the 

Zionist executive--to be established in every country where there exists or there 
will be created a concentration of Zioi:li st activity. The necessary a.rrangements . 
will be made to transfer authority to such a center to conduct its affairs on a country­
wide scale in all spheres of joint Zionist activity- -such as informatipn and pro­
paganda. 

2. -Creation of a public -opinion favorable to Israel and Zionism; 3. Spreading 
the Hebrew language and literatui e; 4. Encouragernent cf educational and cultural 
activities; 5. Organization of Zionist youth; 6. Encouragernent of training of Chalut­
zim; 7. Immigration Ac-tivities; 8. Work for national fund·s and in behalf of fund­
raising campaigns; 9. Youth Aliyah activity; ·10. Encouragement of c~pital invest­
ments in Israel; and, 11. Organization of Jewish cornn1unal life on a democratic basis. 

Expan~ion of Authority of Am·erica·n · Zio~ist Council Urged 

In r .egard to the situation -in t);ie United States., Mr. Herman called for further 
efforts to .. strengthe~ the .Am·erican Zionist Council and to in.crease its effecti.'veness 
and make it fit for additional tasks. He urged that the Council's authority be expanded 
as the fir st step toward the creation of a te.r1·itorial organizational h·arnewcrk to in­
clude the existing Zionist organizations without infringing upon their independent ex­
istence or interfering with the activities whi ch they carry out in their own special 
spheres . . 

. '. 

In his report, Mr. Herman dt~cuss~d the cr1s1s in the Chalutz movement, de­
claring that "it is no secret that we have i-e~c.h.ed a ·most disturbing and low ebb, 
and the number of Chalutzim u'ldergoing agricultural training is insignificant- -885. " 
Of this total,. he said, 40 are in the U.S., 120 in England, 20 in France--including 
Chalutzim in transit to Isr~el--80 in other European· count:-ies, 25 in Australia, 370 
1n Latin America and 50 in South Africa and other countries. 

. ' 

Dealing with the need for Zionist and Hebrew education, the Jewish Agency lead-
er warned of the "increasing danger of assimilationsim. 11 He insisted that the task 
of education was the responsibilty of local Zionist groups, but ad<led that for tl:is job 
to be effective the st1ucture of the Zionist movement would have to he reorganized. 
Following the presentation of Mr. Herman's report, a general debate began. Ameri­
can delegates who participated in the debate included Dr. S. • M~rgoshes, General 
Zionist, M. Kirscbblum, Mizrachi, Mrs. R9sensol)n, president of Hadassah, and Dr. 
J. Schechtman, United Zionist-Revis1onists. • 
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TEXT OF BILL GIVING OFFICIAL STATUS TO JEWISH AGENCY IN ISRAEL ~-------------~------------~.-...-- --
JERUSALEM, May 8. (JTA) -- The full text of the government-sponsored bill 

giving the Jewish Agency an official legal stc:.tus in Israel was released here today. 
It reads: 

1. The State of Israel, which represents only its inhabitants, sees itself as the 
creation of the entire Jewish nation and its gates are open to every Jew desiring to 
come to, it. 

• f 

2. The 'World Zionist Organization, from its inception to its jubilee, headed the _ 
Jewish nation's movement to return to its homeland and with the assistance of other 
Jewish organizations and circles bore the central responsibility for the. establishment 
of the State-of lsrae.L · ' 

3. The World Zionist Organization , serving also under the ·title of the Jewish 
Agency for Israel, cares--as previously--for immigration and supervises absorption 
enterprises and colonization in the state. 

4. The :State of Israel recognizes the World Zionist Organization as the agency 
authorized to continue work in Isr,ael for the· development of the country, to colonize 
it, absorb immig.rants from di apersion and· coordinate the activities within l~rael of 
those institutions and organizations working in t'he s e fields. • • 

S. The mission of the 11 lngathering of t h e .Exiles, " which is ai:nong the central 
tasks of Israel and 'the. Zionist Organization in our time requires the constant efforts 
of the Jew~.sh nati_on in the dispersion. Therefore, . the State of Israel expects the 
participation of all _Jews - -pri:va.te individuals and organizations .. -in the up building of 
the state,_ and assistance. for n1as_s immigration to Israel, and sees the necessity of 
uniting all Jewish . commu-nities for this .purpos~. . . . . . . . . 

6. The State of Israel expects the World Zionist Organizaticti to try to achieve 
this unity whether by widening the Jewish Agency's framework to include Jewish in­
stitutions and organizations ready to participate in aid fo·r im.migration and the up~ 
building _of .the ~.ountry a_nd take upon itself the duties emanating fron1 this participa­
~~on, or in ariy other form; if such an enlarged Jewish Agency is established it will, 
with the_ gov_erriment's _consent, E:njoy the same status that will be given in I~rael to 
the World Zionist Organiza.tion. . . 

• • , •• t • 

1: : The details . of ·u~·e ~t~tu~ ~nd conditions of work of the \i\1.orld ~i~ni~t Organi.za­
tion, whose representative in Israel is the Zionist executive, also called the Jewish 
Agency- -wit_h its .seat in Je~_usale,:_p--:- shall be fixed in a pact to be ·signed between the 
Israel Gov~~nm~nt. and the Zionist executive. 

8. The _pact ~~al~ be Q~sed on the declaration of the 23rd Zionist Congress in Je­
rus:la\:m which say&: "T~e C.ongress d,eclares that the practical work ·of the World 
Zionist Organization and i'ts organs is t~ fulfill its historical .tasks in Palestine and 
requests cooperation and coordination from the -State of Israel and its government 
according to the ~aw.s of. the state. '. ' . .. . . . • · ... . . . .. 

" . 
9. A coordinating com~ittee .. s.hail 'be esta,blished on the _b~sis of :the pact ,to co_ .. 

.. ordinate work between the ··govern.Il}en_t and the Agency in the .fie~ds_ where the Age.ncy 
work$. . • • . . · : . . . . 

10. The pact, as well as any change or amendment which will take' place by 
mutual consent •of both parties, shall be ·published in the Official Gazette -and shall 

• J 
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be lawful from date of publication, unless some earlier or later date is agreed upon. 

11. The Agency is legally entitled to sigTl co!1t:ra·cts, acquire property, hold this 
property and dispose of it, and be a party in any judicial negotia~ions. 

• 12. The -Agency and its £1.1nds and other institutions shall be freed from taxes and other compulsory payments ·which are usually impos~d in b.ahalf of the government in suc·h measure and conditions as shall be fix.ed by the pact. 

SEN. LEH1V1AN SEE.KS EXEMPTION FOR ISRAEL FROM CUT IN U.S. ASSISTANCE 

WASHINGTON, · May 8 . . (JTA.) -- Sen. Herbert H. Lehman today introduced an 
amendment which would exempt Israel and the Arab states from a -reduction in the 
appropriations contained in the version of the .h11Jtual Security Bill reported out by the 
Senate Foreign Relati,qns · Committee. 

Sen. Lehman's amendment would restore the amount proposed for aid to Jewish 
refugees in Israel {rom $66,380,000 to $76,000,000. It would also restqre the ori­
ginal allocations proposed for technical ~ssistance to both Israel and the Arab states as well as the aid designated to relieve Arab refugees in Arab states. 

CURFEW IMPOSED ON ARAB VILLAGES IN ISRAEL; SOLDIERS ATTACKED - -
TEL AVIV, _May 8. (JTA) -- The Israeli 1nilitary authorities have imposed a cur­few on sevel'.~l. Arab _villages in the vicinity of Mt. Tabor, in northern Israel, follow­ing an attack on Israeli soldiers in the area, it was announced here today. A govern­

men~ spo½.esm_an revealed that three sold~ers were fired on yesterday. 

Meanwhile, it was· also announced that two .Arab villftges ·, one .with .a population 
of 5, 000 and the other with a population of 3,000, will gain autonomy tomorrow when local councils are established i~ both villages. Min.ister of the Interior Moshe Shapi­
ro will attend the ceremo.nies opening the local councils .. 

. . 
ISRAEL NE~SMEN DEFY FOLlCE ON SOURCE OF CONFIDENTIAL INFORMATION 

TEL A VIV, May 8. (JTA) - - Three Haifa correspondents of Tel Aviv newspapers 
will face a <?ourt on charges of refusing to disclose to the police the source of confi­
dential ir~.for.mation .about the_ gover.runent which was pubiis.i.1ed here. 

The correspondents disclosed a confidential exchange of letters between a Minis­
ter and the director of a government office in Hai.fa. A stron~. prate st over the police action against the newspapermen has· been lodged with the 1--arliamentary Committee 
on Interio~ Affairs. 

TEL AVIV TEACHERS AND MUNICIPAL WORKERS THREATEN TO STRIKE -
. TEL A VIV, May 8. (JTA) - - School teachers, who receive their salary from the municipality and whose financial situation has worsaoed since the introducticn of the new economic policy in Israel, today warned the authorities that they will strike on 

Sunday unless they receive their April salaries by the week-end. Other mq.nicipal 
workers are also . threatening to strike unless their salaries for April are paid. 

1,400 IMMIGRANTS ARRIVED IN ISRAEL IN APRIL; DIFFICULTIES EXPLAINED 

TEL AVIV, May 8. (JTA) -- A total of l, 400 immigrants arrive4 .in Israel last month, it was announced today. This is the smallest numb er to arrive sine e the 
state was established, and was explained here on the basis of the difficulties en­
countered by Rumanian emigrants and the fact that the North African immigration centers are behind schedule. 



. . 
J.T.A. News - 4 - 5/9/52 

GERMAN GOVT. REGRETS KNESSET'S DECISION ON REPARATIONS TALKS 

BONN, May 8. {JTA) -- German official circles expressed regret today over the 
decision -adopted by the Israel Parliament not to resume negotiations with the West 
German Gove·rnment on reparations unless t~e Bonn Gove~nment makes a . concrete 
offer to pay Israel's dema.nds ,· •in.eluding a schedule of"payments.· • 

It was indicated h'ere that the West German G'o.verriment considers it essential to 
make restitution payments to Israel. However, it was pointed out that differences 
over the exact sum to be paid by Germany to Israel viere to be ·expected and that the 
Israeli claim must be related to Germany's capacity to pay other foreign depts. 

• . ' , 

Germany Reported "Willing" to Make Offer to Israel 
. . . 

·NEW YORK, May· 8. (JTA )· - - An official . spokesman of the We st German Gov-
. ernment said yesterday that Germany was willipg to make a concrete offer to Israel 
as a .result of the deci'sion tak:en by the Isr,ael Parliament, Ure Ne~ York Times re­
ported today from Bonn. The report did not indicate as to when such an offer wculd 
be made. 

The report said that echoing the resolution adopted this week by ,the Isr~el Par­
liament ·not to resume the reparations talks until a definite offer i.s made by the Bonn 
Government, Dr. Kurt Schunacher. Jeader of the pow~rful Soci~l Dernocrat.ic opposi­
tion, issued a statement demanding that the Bonn Government ma~e. "a concrete, sa­
tisfactory and seriou-s "· offer to Israel. In addition, Dr; 'Schumacher challenged the 
Bonn Government's view that the Israeli re}'arations negot~ations : and the London con-
ference o:i external debts were interdependent~ . • 

' I 

. The report stated-that Herman J. Abs, who is the head of ~h.e ,We~t Ge.ri:nan dele­
gation at the London conference ; said in an interview that he and his German col­
league:; were in full agreement, as was the Bonn Goyer.nment, that claims . by Israel 
and non--goverrimental Jewish ·groups were basically different, but he stressed that 
"something not generally under stood, even by our own politicians, is that t4ere is 
only one capacity to pay and only one technique for tr'ansferring funds. · '.' Herr Abs 
said it was his firm belief that both problems, the ·settling of Germany's .p,re-war 
commercial debts and post-war reparatiorts to· Israel, would be satisfactorily solved 
"but they can only be solved together and. if one fails the o_ther will _fail .also." , . . . . . . 

• ' 
. -Israel's Chances Were Better Two Years Ago •• :_.:·.· .• : • '. 

·The ·New York Times correspondent in Bonn, Jack Raymond, a 'dded in his report 
that those Germans who, shocked by the r.aagnitude of world opiµion ar.rayed again:st 
them, would have suworted reparations ·for Isr·ael as a matter of diplomatic expedi­
ency, now appear satisfied that they are recovering sufficiently in maj_or P,rojects 
w.ith t~e Wester~ Alli~s- .-the C:ontractual Agreerr1ent, the Europe·an. Army, the <;=oun­
cil of Eµrope an4 the Schuman Plan for integrating Western Eurbpe 's steel and co~l 
outout. • • • • 

' .. . . . 
~•Mos.t o'bs~rv~rs ·.he.re. agree . Israel wo~ld have been far mor·e succe ~sful in he~ 

approa?,h for re~arahons 1£ s~e had initiated it two years ago,'.' the correspondent 
said. . . ~t th_at hme Israel might -have obtained suitable ·financial cornmitments that · 
the Alhes might have been prepared to support. As it is, reliable sources disclose 
0

8
»ly t~e U~ited. Sta.te.s has _displ~y~d more than a casual inte·rest in the subject" Mr ' 
aymond rep·orted. • • • • · ' · • 

... 
I • • 
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NCR AC ANNOUNCES PLAN iOR DlVISJON OF .LABOR rn · F:IGHTl~G JHGOTRY _______________________ ...._--....-..._...,_._,.-..,...,._._.,, ___ __, _______ ...,.._ 

NEW YORK, May 8_. {JTA) -- The Nat!onal Community Rel~tions Adviso~y c ·ou~­
cil- -coordinating body of a!l Jzwish orgar..i?-atio!ls engaged in com batting anti-Semitism 
in this country--toda·y released .a resclutior. adopted last Sunday by its Special Com­
mittee on Evaluative Studies containing specific recon1mendations for the "logical 
and practical divis.ion of labor" among the major Jewish groups active ·in the field 
of community :relat}ons . . 

The resolution reaffirms the ·decision of the plenary session of the l\ational Com­
mun:ty Relations Advisory Council last . Novernber that there should be a continuing 
pr·ocess ·of joint planning of program fQr the entire community relations field, through 
the N.C.R.A.C. Divisie)n of labor, t4e re.sotution asserts, j.s necessary· to make this 
joint program planning effective. Some activities, such as social action or litiga­
tion, would requir.e pa~ti~ipation by all agencies, the resolution empha~iz~s. 

The resolution will be reporte·d to 'tl e N.G.R.A.c·. • executive ~ommittee, which 
meets May 26th, and if unanimity is ,not obtained there, .it will be referre.d to. the 
plenum, wi1ich m~ets June· 28th. It recom.mends the following: 

1. The American Jewish Committ_ee · and the ·Anti-Defamation °League of the 
B'riai B'rith should, for the tin1e-being, ta!(e over the joint re,spons~biiity for work 
connected with investigation of de1nagogues; conduct ·of surveys ,de si_g~ed to rnaintain 
a continuing che.ck Ot?, the extent, nature, ar..d seriousness of c.tJrr.~nt manifestation of 
anti-Semitism and_ of the trends; counter-action of a:1ti-Semitisr.o' and s·ubversive or­
ganizations and .public'ations; outbreaJ~s of defaination~ etc. 

The two organizations are also to conc;luct a positive· program ·?f ~!lter ·group . r.ela­
tions, including the study of influences fostering or disturbing good intergroup r.ela­
tions, ·and of m~thods . o~ maintaining good relationships among ail groups. They are 
also to maintain and conduct the contacts n ·zcessary for promotion· of ·better human 
relations, including relations with educational institutions. llll thi,s with the under­
standing that, . c~n~istent with the recommended approach to 11log·ical and practical 
di vision of labor, " Uley will pre sent. bef'::>re a date to be fixed by thei~ plenum their 

' recommendations for divi$ion between thernselves · of these various activities for 
joint consideration and approval by the N. C.R.A.C. 

. . . 
2. The American Jewish Congress is to carry responsibility for legal and legis-

lative services t(? eliminate discrirnin~tic;,n_, including legal research and memoranda 
of law, reporting of significant legislation and decisions, and ~eg_al drafting. Also for 
the preparation of drafts .of briefs, bills, · and statements for le_~is~a~ive booies. 

. ' 
( 

3. Maintenance of contacts and continuing relationships with labor, veteran.s, 
and religiou·s .:groups,. re -s_pectively, to be the responsibility, in that order, of the 
Jewish Labor Corrunittee, the J .ewish War . Veterans of the U.S., and of an instr·u­
mentality involv.ing ·the various Jewish religious bodie~, . Orthodox, . C.onservative and 
Refotm. . · , . • · • • .. • • • 

The· resolution was adopted ·7-2, the American Jewish C~mmitte_e arid the A.D.L. 
opposing, and the ·Jewish Labor Committee abstaining. · 'The -Je,wi~h La_bor Committee, 
how.ever, had voted for all sections of .the resolution ex·c·ept for those which dealt with 
spec\fic a'ssignments of .work or responsibilities in any fields ·other than those of 

• · labo.r,: veterans, and interf~ith activities. . , • 
• • • • t. 

In.corporated in the resolution -is a dire.c tive to the ·N.C.R.A.C .. . ·offic .ers that con­
sultations be continued among the agencies in an effort t-o· explore all avet;iues that 
may lead to unanimity. The Evaluative ·Studie5 Committee is· to be. conven,ed for re­
examination of the resolution adopted whenever unanimity appear.~ to ,b·~: attainable 
on some alternative basis. • ' • 
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~ENATE TO TAKE UP TODAY IMMIGRATION BILL OPPOSE_D BY JEWISH GROUPS 

WASHINGTON, May 8. (JTA) -- The McCa.rran Omnibus Immigration Bill,which 
is similar to the Walter Bill passed recenny by the Hou·se of Representatives, will 
be brought to the Senate floor t0rr1or row. This is sooner than was expected. The 
measure has been vigorously opposed as "racist" by Jewish and major liberal or­
ganizations. 

Sen. Pat McCarran, author of the bill and chairman of the Senate Judiciary Com­
mittee, refused to call hearings on a liberalized version of the bill introduced by 
Senators Herbert H. Lehman and Hubert H. Hurnphrey. Supporters of the Lehman­
Humphrey measure today indicated that they will organize a fight against the McCar­
ran-Walter Bill which would set up a systern of selective immigration within the 
national origins quota system, and deprive imrnigrants already admitted of fundamen­
tal judicial protections. 

JEWISH CONGRESS CRITICIZES U.S. AMENDMENT OF HUMAN RIGHTS COVENANT -
UNITED NATIONS, N·. Y·~, Nlay 8. (JTA) -- ''Public instruction· in the hands of re­

actionary governments has been in the past and can become again a perversion of true · 
education," Dr. Maurice L. Perlzweig, representative of the World Jewish C(?n­
gress, warned the United Nations Commis&ion on Human Rights today. The Jews of 
Europe "martyred by the Nazi education for genocide program were proof of the fact 
that a textbook can be as lethal as a gun, " he told the Human Rights Commission. 

He criticized American and British amendrnents on education in the proposed 
draft Covanant on Human Rights. These amendments, he said, weaken the clause 
which provides that "education shall encourage respect for human rights and funda­
mental freedoms" and "shall promote under standing, tolerance and freedom among 
all nations, racial and religious groups. fl 

CANADIAN EDUCATORS OBJECT TO DETERMINING RELIGION OF APPLICANTS 

TORONTO, May 8. (JTA) -- Dr. Darby P. Philip, chairman of York Township 
Board of Education, was criticized at a meeting of the board for asking the religion 
of three applicants for a clerical job in the school system. The board members who 
scored Dr. Philip emphasized that color, race or creed should not be a considera­
tion in examining applications for employment. 

Defending his action, Dr. Philip reminded the members that the board once got 
itself into "hot water fl for refusing to hire a girl because it wrts thought she was Jew­
ish. "The board thought she .would lose too many days on account of religious holi­
days, but as it happened she wasn't Jewish. I didn't want that to happen again" 
he said. 

INTERNATIONAL SYMPOSIUM ON DESERT RESEARCH OPENS 'IN JERUSALEM 

JERUSALEM, May 8. (JTA) -- An international symposium on desert research 
sponsored by the United Nations Educational, Scientific and Cultural Organization-­
the first such to be held in lsrael--opened here last night with 50 scientists and l, 000 
guests attending. A message from President Weizmann was read to the parley and 
Premier David Ben Gurion welcomed the scientists to Israel. 

Dr. Walter C. Lowdermilk, American soil conservationist who is now advising 
the Israeli Government, made the opening address to the conference. The formal 
work of the symposium was started today at scientific deliberations at the -Hebrew 
University. Saturday, the scientists are scheduled to visit the Negev and inspect 
ancient ruins and some of the irrigation and development work accomplished by tre 
State of Israel. 
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C•bl• Aclclreu: ZJNSERVICE 

ISRAEL llEEOO A NATIONAL OOALITION GOVERNMElf.l' 

(Significant editoria:!. from Israelis largest independent daily "Haaretz") 

TEL-AVIV {ZINS) - One must have some confidence in the constantly repeated rumors 
that attempts are being made in beh.:t.~.f cf the present Israeli Governmc11v t.o find 
out ~ihether there is a~y possibilit:;· for widening the bar;is cf the GoverrUT1ent 
Coalition. The fact tt~i-, the Government ts struggling hard •. with an almo.Jt choking 
economic and financial t;.tti.sis, strengthe!"..s the belief tnat one needs to w~ igh 
cautiously the various ct:-~nials published in reply to tr..e infnrma tion about the re• 
newed coalition tall:s 0 

It is easy to t!ndersta:m why Mapai r1.ow fee13 that there is a necessity for wi.der..ing 
the basis of the Gover.::lmanto One C&l"l im~.&i.ne that Mai)ai would not like to cc,nt,inue 
carrying the heave Goverurnent responsibilities aloneo As for the Religious Groups 
which benefited from the present narrow coalition, it is expected that they will not 
oppo~e Ma.pai 1s will to broaden the Government~s basis if Mapai deoides to include 
tr.e 0 ther parties in ito 

We C~t Afford L~1ey ~prawn-out Negotiations 
' 

One thing should be made clear right now: The time for indulging in the luxury ot 
drawn-out negotiations is well over• its sole purpose aimed at proving to the public 
that with the exception of Mapai and the Religious Bloc, all other parties were not 
ready to accept governmental responsibility0 The State paid a rather high price for 
this game of Mapai is, a half year agoo Tliere is no point in renewing negotiations 
either with Mapam or with the General Zionists, or with both these parties together, 
unless Mapai decides in all sincerity, that the time has come for broadening the 
present Coalitiono 

To conduct negotiations for the purpose of party-propaganda with the view of placing 
the responsibility for their collapse upon political opponents1 is not permissible 
a.-n.y longer~ Public opinion will not be interested in such Mapai accusations made 
for the hundredth time~ 

Also, public opinion will not tolerate a se~ond edition of the strange spectacle put 
on by Mapai during the last negotiations with the General Zionists who were ready to 
join the Governmentv Then, at the last moment, Mapai invented a new handicap by 
demanding a separation between Trade and Industry() The same handicap however, 
suddenly disappeared when a way was found to appoint a Mapai member to this combined 
office, which served their need for breaking up the talks and excluding the General 
Zionists from the Government againo 
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~lie Opinion Wlll;~~~me New Coalition 

The public will understand and will welcome any serious effort to establish anew1 the 
national coalition which was the basis for the Provisional Government in the years 
1948-1949~ One can say with certainty that any narrower coalition will not be 
capable of taking upon itself the tasks loihich we face due to the tragic economic 
situationo 

Mc."iai· Must ,gtop ImP';?singJ.!!r Will ~~.Eve_rybodz 

However, no national coalition, carrying the prestige of the Provisional Govt'lat~t 
will ever come into being if Mapai will not understand tha.t she must stop :imposing 
her will upon everything and everylx>dy - and draw the practical conclusions from 
this. The stubbornness of Mapai leaders and their urge for power are the main 
reasons which prevented the formation of a wide Coalition Government after the 
elections to the second Knessetho The responsibility, therefore, for the present 
economic situation of the country, falls indirectly upon the shoulders of' Mapaio 

The patriotic feelings and devotion to the State, make it :imperative for General 
Zionists, for Mapam and for the Progressives, not to oppose in principle, their 
joining the Govermnento But the same patriotism and the same loyalty to the State 
make it obligatory for Mapai to change its cus-ooms and to invite the other parties 
into a coalition based upon true eqt,.alit:(£!. 

If Ma.pai will show this readiness, there is meaning in negotiations for widening 
the Coalitiono And there can be a hope that this aim will be achieved. If, however, 
Mapai will again use the renewal of negotiations as a tactical weapon, in order to 
put the blame on the other parties, without the right to influence the Government, 
all negotiations are doomed from the very start and all energy invested in them. 
wasted~ 
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