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PROSPECTUS 

600,000 Shares 

Palestine Economic Corporation 
Common Stock 

(Par Value $25 Per Share) 

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE 
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMIS-

SION PASSED UPON THE ACCURACY OR ADEQUACY OF 
THIS PROSPECTUS. ANY REPRESENTATT.ON TO 

THE CONTRARY IS A CRIMINAL OFFENSE. 

PRICE: $28 PER SHARE 

PALESTIXE ECOt\OMIC CORPORATION 

400 MADISON AVENUE 

New York 17, N. Y. 

The date of issue of this Prospectus is May 9, 1949. 

No dealer, salesman, or any other person has been authorized to give any information or to make any 
representations other than those contained in this Prospectus, and, if given or made, such information or 
representations must not be relied upon as having been authorized by Palestine Economic Corporation. Thia 
Prospectus is not an off er or solicitation in respect of said securities by the Corporation or by any dealer in 
any state in which such off er or solicitation is not authorized by the laws thereof or in which such dealer or 
any salesman or other person making such offer or solicitation is not qualified to act as a dealer or broker. 

This Prospectus does not constitute an off er to sell or the solicitation of an off er to buy in any state to 
any person to whom it is unlawful to make such an off er in such state. 



600,000 Shares 

Palestine Economic Corporation 
Common Stock 

(Par Value $25 Per Share) 

The date of issue of this Prospectus is May 9, 1949. 

GENERAL 

A Registration Statement in respect of the issu,e of 600,000 shares of Common St<;>ck of 
Palestine Economic Corporation and the required number of copies of this Prospectus have been 
filed with the Securities and Exchange Commission, Washington, D. C., under the Federal 
Securities Act of 1933 as amended. 

The information contained in this Prospectus is taken in part from the Registration State
ment, in part has been summarized from the information found in the Statement and includes 
general information which is not found in the Statement. 

HISTORY AND BUSINESS OF THE CORPORATION 

The Palestine Economic Corporation was incorporated un1er the laws of the State of Maine 
on January 18, 1926. It is an instrument through which Americans may participate in the 
economic development of Israel on a business basis. 

The Corporation engages in financing enterprises of a banking, credit, industrial, land, 
agricultural and utility nature through subsidiary and non-subsidiary corporations. The Cor
poration extends loans and purchases securities or does both in various corporations. It owns 
no physical property. It holds securities for safe-keeping and temporary investment in the State 
of New York. It carries cash balances in banks in the State of New York. It also carries cash 
balances in Israel and London from time to time. The past record of the Corporation shows that 
it has engaged in worthwhile business undertakings, mainly in that part of Palestine which 
comprises the State of Israel. • 

The creation of the State of Israel will, it is expected, be followed by an economic up-swing 
after settlement of the new State's current military difficulties with nearby Arab states. The 
Corporation, by virtue of its long experience and its well organized administrative machinery in 
Israel, is in an advantageous position to participate actively in the future economic development 
of the country. For such participation, the Corporation requires large resources in addition to its 
present capital. In order to be able to enlist such additional capital, the Corporation has tiled the 
aforementioned Registration Statement with the Securities and Exchange Commission. 

The Palestine Economic Corporation has never made any promise or representatfon or given 
any guarantee as to the financial outcome of its endeavors. After twenty-three years of con
structive operation in Palestine not only is the Corporation's capital unimpaired, but it has also 
accumulated appreciable reserves. 
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On February 22, 1948, the British Government excluded the Palestine currency from the 
sterling bloc, and froze the Palestine credit balances held in London. On August 17, 1948, the 
State of Israel created its own currency, the Israeli Pound (I£), at parity with the Palestine 
Pound. The Anglo-Palestine Bank, Ltd., Tel Aviv, which is acting as the bank of issue of the 
Israeli Pound, and which is the largest Israeli dealer in foreign exchange, is converting dollars 
into pounds at the official Bank of England rate of $4.0275 per pound. There is at present 
prevailing an unofficial rate of $3.025 for the Israeli pound and the Jewish Agency for Palestine 
is allowing that rate to certain institutions. It is therefore possible for the Corporation at present 
to purchase Israeii pounds at about $3.025 per Israeli pound. However, income in respect of 
investments made prior to May 15, 1948, remitted from Israel to the United States continue 
to be converted at the rate of about $4.02 per Israeli pound. It is currently being presumed 
that the Corporation's earnings on investments made with Israeli pounds purchased at the afore
mentioned rate of $3.025 will be remitted to the United States at that rate. All the Corporation's 
foreign investments as at December 31, 1948, were made at rates of $4.02 or more; investments 
since then have so far been made at the $3.025 rate. 

Subsidiary Companies 
Bayside Land Corporation, Ltd. 

Bayside Land Corporation, Ltd., a wholly-controlled subsidiary, owns and is developing a 
tract of land adjoining Haifa. Of the 2,000-odd acres acquired, about 1,320 acres remained un
sold and unleased at December 31, 1948. These lands are being developed in accordance with 
a master plan prepared by Sir Patrick Abercrombie, well-known British city-planner, and are 
divided into industrial, residential and reserve zones. Generally, it is the practice to grant 99-
year leases to assure predetermined use of the land by the lessee and to prevent the land from 
becoming an object of speculation. Through its subsidiaries or affiliates, Bayside erects modest 
homes and small factory buildings for sale and rental. All houses and factory buildings erected 
by Bayside and its wholly-owned subsidiary were sold advantageously. A company wherein 
Bayside is a 50% participant completed the erection of factory halls during 1948; these were 
rented for industrial use. A military camp, erected by the British army on Bayside's land was 
acquired by Bayside and is used for housing immigrants. Bayside participated in a syndicate 
which loaned to the Municipality of Ramat Gan (adjoining Tel Aviv) funds to acquire over 200 
acres of centrally-located lands essential for the growth and progress of this important urban 
community. Part of the loan has already been repaid, and the balance is secured by mortgage. 
The Municipality reserved a small area for the syndicate. Bayside disposed of its share on satis
factory terms. Collection arrearages as at December 31st, 1948, primarily due from debtors who 
enlisted in the Israeli armed forces, amounted to I£ 2,294( 1 % ) . None of the properties in 
which Bayside is interested suffered damage as the result of war action or other disturbances. 

The Central Bank of Co-operative Institutions in Palestine, Ltd. 

The business of The Central Bank of Co-operative Institutions in Palestine, Ltd., a majority
controlled subsidiary, is the granting of secured loans to co-operative societies. Its clients include 
producers', consumers', purchasing, marketing, housing, service, transport, water and credit co
operatives. Short-term loans ( up to 18 months) are generally for operating capital, advances on 
crops or purchase of fertilizer, fodder, seed and fuel. Intermediate and long-term loans (up to 
10 years) are for orchard development, agricultural machinery, water installation, livestock, 
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mixed farming, roads, farm buildings, housing or refunding of indebtedness. Outstanding balances 
and arrearages at the five year-ends to December 31, 1948, were: 

Intermediate 
Short-Term and Long-Term Total 

Year Loans Loan, Loan, Arrearagea 

1944 . ... . .... .. .... . t £P 174,914 £P 110,027 £P 284,941 £P S,980 
1945 ....... .. . .. . . .. 209,488 322,805 S32,293 2,918 
1946 . ... . . . ..... . . . . 300,788 379,311 680,099 3,841 
1947 I If O O O O I • o IO O o • t 490,812 455,714 946,526 1,827 
1948 .. ......... . . .. . I £459,756 I£ 441,436 I£ 901,192 I£ 7,950 

90% of the Bank's loans have been to rural co-operatives. Clients of the Bank's have been 
attacked during recent military operations. Ten clients, all communal settlements, were destroyed. 
Six have been re-settled since. The ten clients owe the Bank a total of I£ 21,000, whereof 70% 
are secured by guarantees and 30o/o are unsecured. The Bank, although not anticipating serious 
loss, has set aside ample reserve for contingencies. 

Loan Corporation, Ltd. 

Loan Corporation, Ltd., a wholly-owned subsidiary, acts for the Corporation in sundry 
matters in Israel. At December 31, 1948, this subsidiary owed I£ 317,660 in Loans Payable. 
Of those Loans Payable, I£ 98,990 bear the Corporation's guarantee whereas I£ 4,353 were 
owed to the Corporation and I £209,887 were owed to other subsidiaries of the Corporation. 
Loan Corporation, Ltd., used the borrowed funds mainly to make certain investments authorized 
by the Board of Directors of the Corporation and referred to on pages 9-10 of this Prospectus. At 
December 31, 1948, the subsidiary held the foll owing investments: 

Milveh Leumi (National Loan) . . ..... . ..... . .... ... . .. . ..... ................ .. . . 
Loans to subsidiaries of Palestine Economic Corporation . . .. ... .. ....... . ...... . 
Short-term loans to third parties .... . .... . ....... . ... .. . . ................... . ... . 
Fertilizers and Chemicals, Ltd., 24,375 £Pl ordinary shares and 40,625 £Pl cumula-

tive, redeemable, participating 5% preference shares and I£ 10,000 loan . . ....... . 
Assis Palestine Fruit Products Company Bejarano Bros., Ltd., loan .... .. . .... .. . 
Central Bank of Cooperative Institutions in Palestine, Ltd., 26,777 £Pl "B" shares 
Ata Textile Company, Ltd., 14,300 £Pl 4% preference shares "C" .. . .. .... . . .. .. . 
Goldberg Instruments, Ltd., 5,000 £Pl ordinary shares .... . ..... .. . . .. .. . .. . . . . .. . 
Jewish Farmers' Company in Palestine, Ltd., 1,000 £ Pl 4% cumulative preference 

shares . ....... . ... . .... . . . .... . .. . ...... . ..... .. .... .. .. .. . . .. .. ... .. . • • • • • • • • 
Maoz La'oleh Jerusalem Immigrants Housing Company, Ltd., 500 £Pl 3% cumula-

tive preference shares ... .. .. . .. .... .. .. .. . ... . . ..... ................ .. . . . ... . 
Palestine Defense Loan ...... . . . . . . . . . .. . .. .. . ... .. . . . .......... . . . ... . ....... . 

Palestine Econoniic Corporation of New York 

I£ 5,500 
27,843 
93,230 

75,000 
40,000 
26,244 
14,300 
5,000 

1,000 

500 
£P 1,000 

Palestine Economic Corporation of New York, a wholly-owned subsidiary, acts for the Cor
poration in sundry matters in the United States. At December 31, 1948, this subsidiary owed 
$141,439 in Accounts Payable. Of the latter sum, $124,297 were owed to the Corporation. The 
subsidiary held $102,500 in Notes Receivable from Palestine Purchasing Service, Inc., a company 
which engages in the purchase-export business and in which the Corporation has a 50% stock 
interest. 
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Palestine Mortgage and Savings Bank, Ltd. 

The Palestine Mortgage and Savings Bank, Ltd., a wholly-owned sub idiary, grant first 
mortgage loans in urban, suburban and semi-rural areas. The Bank grants short-term mortgages 
up to five years, and medium and long-term mortgages from ten to twenty years, These mortgages 
constitute not more than 20-25% of the value of the land and building and are usually repayable 
as to interest and capital in equal instalments. Arrears as of December 31, 1948, were 
I£ 5,204 (2%). The Bank has constructed and financed upwa~ds of 1,800 homes. It has also 
an active savings department and accepts fixed-term deposits. 

Palestine Water Company, Ltd. 

Palestine Water Company, Ltd., a wholly-owned subsidiary, 1mt1ates and manages water
works and related projects. Its principal business is the management of Samaria Water Com
pany, Ltd. (wherein the Corporation has a 37% interest), Sharon Water Company, Ltd. (wherein 
the Corporation has a 61 o/o interest), and Water Company, Aleph Ltd. (wherein Palestine Water 
Company, Ltd., has a 60% interest). The latter three companies are public utilities furnishing 
water to some thirty farming settlements for domestic use and irrigation. Their twelve water 
plants are situated in villages in the most thickly populated sections of Israel's coastal plain. 
Their sales in 1948 totalled 3,400 million gallons of water. Collections from water consumers 
were generally satisfactory even though each calendar year-end shows a seasonal lag in payments. 
Because citrus growers did not receive seasonal advances, there was an increase in accounts in 
arrears. 

Non-subsidiary Companies 
Fertilizers and Chemicals, Ltd. 

Loan Corporation, Ltd., a wholly-owned subsidiary has invested I£ 75,000 in Fertilizers and 
Chemicals, Ltd. The latter company was established under the auspices of Palestine Potash, Ltd. 
Its factories for the manufacture of sulphuric acid and phosphate fertilizer are now under con
struction. Operations are scheduled to begin during 1949. 

Palestine Housing Corporation (Palhouse), Ltd. 

Palestine Housing Corporation (Palhouse), Ltd., engages in the development of housing 
areas and the erection of houses therein for sale. At December 31, 1948, its paid-up capital 
amounted to I£ 227,200, whereof Palestine Economic Corporation provided I£ 81,687 and Bay
side I£ 17,668. Of the houses containing 712 rooms and 6 stores erected to the end of 1948, Pal
house sold houses containing 574 room and 3 tore . Palhouse own 225 acre in the Haifa 
Bay area and 30 . .lcres south of Tel Aviv. Palhouse grants second mortgage loans on its houses. 
There was a total of I£ 14,519 outstanding at December 31, 1948, when arrearages totaled 1£ 188. 
An I£ 8,280 first mortgage loan on an I£ 40,000 property which matured in early 1948 was 
extended in view of the enlistment of the borrower in the army. None of Palhouse's properties 
were damaged in the recent war disturbances. 

Palestine Potash, Ltd. 

The Corporation owned as at December 31, 1948, 56,669 ordinary shares and 20,610 preference 
shares of Palestine Potash, Ltd., or 20o/o of the outstanding voting shares. Palestine Potash, Ltd., 
which operates an exclusive concession for extraction of the minerals of the Dead Sea, suffered se
verely from the war which broke out in Palestine with the termination of the British Mandate. All 
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operations by the company have been at a standstill since April, 1948. The company's property 
at the north end of the Dead Sea was evacuated in mid-May and was immediately occupied by 
the Arab legion. No representative of the company has been able to visit the.se premises, but it 
appears from reports from reliable sources that the buildings and their contents have been largely 
demolished. The investment in these buildings and in their contents is estimated at approximately 
£630,000 after depreciation. The company's property at the south end of the Dead Sea is occupied 
by Israeli military forces and suffered little damage. In view of the uncertainty of the company's 
position and the substantial losses which it has suffered, the full extent of which cannot be ascer
tained at present, the company did not pay the dividends on its preference shares on July 1, 1948, 
and January 1, 1949. Results were, according to the available last five reports of the company: 

Profit from Trading (including transfer fees) 
Less: 

Interest ............................. . 
Royalties, Governments of Palestine and 

Transjordan ....................... . 
Directors' Fees ...................... . 
Depreciation and Amortization ....... . 
Deferred Repairs .................... . 

Profit, subject to Taxation ............... . 
Add: 

Adjustments to previous years 

Less: 
Expenses in connection with issues o1 

Notes and Capital ................ .. 
Net Taxation Rese"es .............. . 
Preference Dividend, free of United 

Kingdom income tax .............. . 
Ordinary Dividend, free of United King-

dom income tax ................... . 

1947 

£411,791 

3,194 

SS,964 

71,820 
75,461 

£105,352 

3,280 

£208,632 

72,000 

12,870 

8,388 

Balance, added to Surplus . . . . . . . . . . . . . . . . £ 115,374 

*1946 

£ 142,201 

1,520 

26,766 
1,800 

54,260 

£ 57,85S 

21,297 

£ 79,152 

3,000 

12,870 

16,77S 

£ 46,507 

1945 

£ 156,886 

5,005 

38,750 
1,800 

60,734 

£ 50,597 

£ 50,597 

23,000 

11,700 

£ 15,897 

• The results of this year were affected by a · 10 weeks' strike at the company's plants. 

General Observations 

1944 

£ 170,363 

21,893 

37,163 
2,200 

55,000 

£ 54,107 

£ 54,107 

5,640 
30,000 

12,364 

£ 6,103 

1943 

£ 194,915 

18,031 

34,015 
2,200 

55,000 

£ 85,669 

£ 85,669 

£ 

1,533 
73,000 

10,340 

796 

The business of the Corporation and its subsidiaries continued satisfactorily during the past 
five years, which coincided with post-war reconversion, political disorders, lack of public security 
and-following the termination of the Palestine Mandate-with war between the new State of 
Israel and neighboring countries. However, the resources of the Corporation and its subsidi
aries were not always fully utilized, due partly to a shortage of building materials, to post
war restrictions and to the high level of prices and partly to conservative management 
during periods of uncertainty. Except in the case of Palestine Potash, . Ltd., the Corporation and 
its subsidiaries were materially unaffected by the current warfare between the State of Israel 
and the Arab countries and the preceding disorders. There was little unemployment in the 
country. 

The State of Israel has demonstrated its ability to maintain public security and has taken 
far-reaching steps to develop the economy of the country. The Israeli Government has initiated 
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the exploitation of the country's resources and of its favorable geographic position and is encourag
ing the participation of Americans in the development of the country. 

On November 21, 1949, the Corporation acquired all of the assets of The I rael Corporation 
of America (a company engaged in a business imilar to that of thi corporation), at a price of 
$422,730.18. Payment was made by the issuance of 15,097.5064 hares of the common stock of this 
corporation. The assets acquired consisted of $356,600.28 in ca h and miscellaneous a ets includ
ing a leasehold covering an office at 425 Fourth Avenue, ew York, . Y. for a term ending 
January 31, 1952, good will and like intangibles. The Corporation has assumed the tenant's obliga
tions under this lease for the unexpired term. As part of the tran action, the Corporation ha 
guaranteed to the Zionist Organization of America the payment of four emi-annual installments 
of principal maturing on or before October 1, 1951 (aggregating $100,000) of a note made by the 
Jewish Agency in the principal sum of $250,000 plus interest accruing thereon from October 1, 
1949 to October 1, 1951 at the rate of 5% per annum. 

CAPITAL SECURITIES OF THE CORPORATION 

As of December 31, 1948, the Corporation's authorized capital consisted of 100,000 shares of 
common stock of the par value of $100 each, of which 26,762.105 shares were outstanding, and 
30,000 shares of "B" stock of the par vaiue of $1 each, of which 19,472.672 shares were outstanding. 
On May S, 1949, the common stock of the Corporation was split four to one by reducing the 
par value thereof from $100 to $25 and the capitalization of the Corporation was increased to 
1,030,000 shares of which 1,000,000 shares of the par value of $25 each are common stock and 30,000 
shares of the par value of $1 each are "B" stock. After giving effect to this capitalization, the 
capital securities of the Corporation are as follows: 

Title 
of 

Cius 

Common Stock ........................ . 
"B" Stock ............................ . 

Amount 
Authorized 

or to be 
Authorized 

1,000,000 shares 
30,000 shares 

Amount Amount to Be 
Out■tanding Outstanding if 

as of All Securities Being 
December 31, 1948 Regi■tered Are Sold 

*107,048 shares 
19,473 shares 

707,048 shares 
19,473 shares 

• This figure is the number of shares of common stock of the par value of $25 each resulting from th~ four-to
one split of the 26,762.105 shares of common stock of the par value of $100 each actually outstanding as at 
December 31, 1948. 

The securities, other than those owned by the Corporation, of the subsidiaries whose financial 
statements are filed with the Registration Statement are as follows: 

Title of Cla11 

Bayside Land Corporation, Ltd. 
Ordinary Shares of £ P 1 each ................ . 
5% Redeemable Cumulative Preference shares of 

£Pl each (redeemable at a premium not ex-
ceeding 25 mils per share) .................. . 
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Amount 
Authorized 

(Shares) 

250,000 

100,000 

Amount Amount 
Out■tanding as Owned 
of December Other than 

31, 1948 by Registrant 
(Shares) (Shares) 

250,000 

100,000 100,000 



Title of Clan 

The Central Bank of Co-operative Institutions in 
Palestine, Ltd. 

Ordinary Shares of £Pl each ................ . 
"A" Shares of £ P 1 each ..................... . 
"B" Shares of £Pl each ..................... . 
"A" or "B" Shares of £Pl each .............. . 

Sharon Water Company, Ltd. 
Ordinary Shares of £ Pl each ................ . 

Amount 
Authorized 

(Sharn) 

203 
108,218 
134,105 
14,009 

35,000 

Amount 
Outstanding•• 
of December 

31,1948 
(Shares) 

101 
107,641 
134,105 

32,393 

• Includes 2,321 "A" shares on which I£ 1,744 was called up and paid on account. 

The Corporation has no bonds or funded debt outstanding. 

Amount 
Owned 

Other than 
by Regi■trant 

(Sharn) 

25 
68,667* 
10,055 

12,590 

A holder of the Common Stock having a par value of $25 each is entitled to exchange such 
share for one quarter (¼) share of "B" Stock of the par value of $1.00 each, provided, in every 
case, $24.75 is transferred from Capital Account to Contributed Surplus. "B" Shares are sold 
and issued only if, on the issue of each share of "B" Stock, $100 is paid into the Corporation of 
which $1.00 is allocated to the Capital Account and $99.00 to Contributed Surplus. No dividends 
may be paid out of this Contributed Surplus. 

There have been authorized 1,000,000 shares of Common Stock and 30,000 shares of "B" Stock. 
There are outstanding 19,472.672 shares of "B" Stock, leaving 10,S.27.328 available for exchange 
of Common Stock. There are outstanding 107,048.042 shares of Common Stock. If the present 
issue of 600,000 shares of Common Stock is sold, there will not be sufficient "B" shares authorized 
to exchange for all the outstanding Common Stock. Should the need for additional "B" shares 
become manifest, the stockholders can at any time authorize an additional issue of "B" shares to 
provide for the exchange of all the Common Stock outstanding. 

Voting Rights 

The holders of the Common Stock possess all voting rights except that the rights and 
privileges of the "B" stock cannot be altered without the affirmative vote of 80% of the "B" 
stock. 

Pre-emptive Rights 

The Common Stock has no pre-emptive rights to subscribe to new stock or to securities 
convertible into stock of any class. 

Dividends 

The holders of the Common Stock are entitled to receive, when and as declared by the 
Board of Directors, non-cumulative dividends at a rate up to but not exceeding ?°lo per annum 
on the par value before any dividend shall be paid upon or set apart for the holders of "B" Stock. 
After a 7% dividend on the Common Stock shall have been declared and paid, or provided for 
in any one year, then and not otherwise, so long as any of the Common Stock shall remain out-
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standing, may a non-cumulative dividend be declared upon the "B" Stock up to b_ut not ex
ceeding $7.00 for each share of the "B" Stock. If in any year, dividends are paid or set apart 
as above provided 011 the Common Stock and on the "B" Stock, the Board of Directors may 
declare further dividends upon the Common Stock, and thereafter, in their disc:retion, upon the 
"B" Stock. 

No dividends have ever been paid upon the "B" Stock. 

Liquidation 

In the event of any voluntary or involuntary liquidation, dissolution or winding up of the 
Corporation, the holders of Common Stock shall be entitled, before any assets of the Corporation 
shall be distributed among or paid over to the holders of the "B" Stock, to be paid $31.25 per 
share, and, after such payment to the holders of the Common Stock, the holders of the "B" Stock 
shall be entitled, to the exclusion of the holders of the f'ommon Stock, to be paid $125 per share; 
and after such payments, the assets remaining, if any, shall be distributed ratably among the 
holders of the Common Stock. 

ISSUE OF 600,000 SHARES OF COMMON STOCK 

This issue of 600,000 shares with an aggregate par value of $15,000,000 now offered to the 
public consists of Common Stock only. The price is $28 per share. This issue will not be offered 
at prices less than $28 per share to any persons or classes of persons. No discount will be allowed 
or paid to anyone in respect of this security. There are no underwriting contracts in respect of 
this issue. 

The Corporation intends to sell the i sue with the aid of member of the Board of Directors, 
Officers and employees. The Corporation reserve the right to pay a commission not in exce 
of 6% to any person who may as ist in the sale or di position of the ecurity, such per on being 
an underwriter as defined in the ecurities Act of 1933. The Corporation employs Pale tine Eco
nomic Corporation of ew York, a wholly-owned subsidiary, to sell thi . Corporation's common 
stock. No comm-ission is payable to Palestine Economic Corporation of rew York, but the Corpo
ration reimburses the sub idiary for expense incurred in ·tock selling. As of March 25, 1949, the 
number of salaried Officer and employees selling this Corporation • stock i fourteen, including 
stenographers and clerks, and their aggregate compensation on an annual basi is $90,000. Proceeds 
received from the sale of common tock to the extent of the excess over the par value is chargeable 
with the expen es incurred in the sale of the c mmon stock. 

PURPOSE OF ISSUE 

From 1933 to the end of the British Mandate, over 330,000 Jews immigrated to Palestine, 
principally from Germany and other Fascist-dominated countries. Since the establishment of 
the State of Israel, 109,000 Jews entered the country. This immigration is likely to continue 
on an even larger scale. The volume of this immigration is without precedent when compared 
with the present population of the State of Israel. The resulting expansion of the country's 
economy will also require substantial additional investments. 
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So far as is known, the Corporation intends to use the proceeds of this issue in the ordinary 
course of its business. The estimated net proceeds of this issue will be $15,000,000 after deduction 
of the expenses of this issue. The Board of Directors now envisages the use of those proceeds 
approximately as follows : 

(a) Participation in the further development of Israeli industry-$4,000,000. 

(b) Development of urban and suburban areas in accordance with accepted city-planning 
prac.tice-$3,000,000. 

(c) Development of tourist traffic and the construction and management of hotcls-
$2,000,000. 

(d) Extension of co-operative and other banking credit-$500,000. 

( e) Extension of mortgage construction loans-$2,000,000. 

(/) Establishment and operation of modern irrigation waterworks on a public utility 
basis-$500,000. 

(g) Financing of exports to Israel-$2,000,000. 

(h) Balance for working capital and general corporate purposes. 

The aforementioned plans and purposes may be changed in the near or more distant future 
if, in the judgment and discretion of the Board of Directors, conditions warrant. 

It is the practice of the Corporation not to enter into any commitments for the expenditure 
of funds unless funds are in hand. Pending ultimate investments in Israel, the Corporation makes 
temporary investments in ·domestic loans and securities. The Corporation will use in conjunction 
with the proceeds of this issue other funds which it now has in cash or which may result from 
liquidation of its domestic and foreign investments. 

MANAGEMENT 

The names and addresses of the members of the Board of Directors and of the Officers are 
as follows: 

Name 

Herbert H. Lehman 

Robert Szold 

Israel B. Brodie 

Julius Simon 
Aaron Baroway 
Albert Seiffer 
Paul Singer 
Edward M. M. Warburg 

Addresa 

41 E. 57th Street, New York, N. Y. 

30 Broad St., New York, N. Y. 

521 Fifth Ave., New York, N. Y. 

29 Benjamin Metudela Street, Jerusalem 
400 Madison Ave., New York, N. Y. 
400 Madison Ave., New York, N. Y. 
13 Achad Haam St., Tel Aviv, Israel 
280 Madison Avenue, New York, N. Y. 
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OtliceHeld 

Honorary Chairman of Board 
of Directors 

Chairman of Board of 
Directors 

Vice-Chairman of Board of 
Directors 

President and Director 
Vice President and Director 
Secretary 
Vice-President 
Vice-President and Director 



Sidney Musher 
Jacob M. Alkow 
George Backer 
Oscar Berman 
Jacob Billikopf 
Maurice H. Blinken 
Benjamin G. Browdy 
Joseph Chern er 
Samuel H. Daroff 
Moses P. Epstein 

Leon Falk, Jr. 
F. Julius Fobs 
Abraham Feinberg 
Marvin B. Gelber 
Benjamin Glazer 

Ira Guilden 
Maurice B. Hexter 
Harry Horowitz 
Bernhard Kahn 
Abraham S. Kay 

Moses A. Leavitt 
Louis E. Levinthal 
Joseph Levy 
Boris Margolin 
Y oland D. Markson 

Joseph Mazer 
Hans Meyer 
Edward A. Norman 
James N. Rosenberg 
Charles J. Rosenbloom 
Joel W. Schenker 
Albert Schiff 
Joseph Shulman 
Herbert M. Singer 
Rudolf G. Sonneborn 

Nathan Straus III 
Alfred A. Strelsin 
Alan M. Stroock 
Isador S. Turover 
Eric M. Warburg 

Julius Weiss 
Richard Zeisler 

Samuel Zemurray 

Address 

250 West 57th St., New York, N. Y. 
8161 Laurel View Drive, Hollywood, Calif. 
295 Fifth Avenue, New York, N. Y. 
3rd and Plum Sts., Cincinnati, Ohio 
805 Bankers Securities Bldg., Philadelphia, Pa. 
104 East 25th St., New York, N. Y. 
3 W. 19th St., New York, N. Y. 
1630 Juniper St., N. W., Washington, D. C. 
Walnut and 23rd St., Philadelphia, Pa. 
500 Fifth Ave., New York, N. Y. 
Farmers Bank Bldg., Pittsburgh, Pa. 
2133 Commerce Bldg., Houston, Texas 
350 Fifth Ave., New York, N. Y. 
205 Richmond St., W., Toronto, Canada 
1775 Broadway, New York, N. Y. 

Waldorf Towers, Park Ave. at 50th, N. Y., N. Y. 
71 West 47th St., New York, N. Y. 
499 Seventh Avenue, New York, N. Y. 
270 Madison Ave., New York, N. Y. 
4800-17th St., N. W., Washington, D. C. 

270 Madison Ave., New York, N. Y. 
606 City Hall, Philadelphia, Pa. 
34-02 Queens Blvd., L. I. City, N. Y. 
469 Seventh Ave., New York, N. Y. 
241 S. Beverly Drive, Beverly Hills, Calif. 
505 Park Ave., New York, N. Y. 
52 William St., New York, N. Y. 
60 Beaver St., New York, N. Y. 
165 Broadway, New York, N. Y. 
521 Union Trust Bldg., Pittsburgh. Pa. 
350 Fifth Ave., New York, N. Y. 
160 Central Park So., New York, N. Y. 
6 East 34th St., New York, N. Y. 
70 Pine St., New York, N. Y. 
88 Lexington Ave., New York, N. ~-
33 E. 17th St., New York, N. Y. 
595 Madison Ave., New York, N. Y. 
61 Broadway, New York, N. Y. 
4725 Bethesda Ave., Bethesda, Md. 
52 William St., New York, N. Y. 

51 East 42nd St., New York, N. Y. 
14 E. 60th St., New York,~N. Y. 
605 United Fruit Bldg., New Orleans, La. 
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Office Held 

Treasurer and Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 
Director 



The chief executive officers are Mr. Robert Szold, Mr. I rael B. Brodie, Mr. Julius Simon, 
Mr. Aaron Baroway and Mr. Albert Seiffer. Mr. zold ha been an executive officer of the Cor
poration since its formation; he was Chairman of the Board from Nm·ember, 1944, to December, 
1948; and he i also engaged in the practice of law. Mr. Brodie ha been an active director 
since 1930; was Vice-Chairman of the Board from June, 1944, to December, 1948; he is engaged 
in the practice of law, and is also Chairman of the Board of Reliable Stores Corp., Baltimore, 
Md. Mr. Simon ha been President ince 193i and ha been stationed in Palestine since 1936. Mr. 
Baroway was manager of the Corporation's ubsidiaries in Pale tine from January, 1939, to 
October, 1941; he was Secretary from November, 1941, to June, 1949, and has been Vice-Presi
dent ince November, 1944. Mr. Seiffer has been Secretary since June, 1949. Salaries paid by 
the Corporation to Offi~ers in 1948 totaled $22,900. 

The Certificate of Organization ( charter) of the Corporation provides that each Officer and 
each Director shall be indemnified by the Corporation against expenses actually and necessarily 
incurred by him in connection with the defense of any action, suit, or proceeding in which he is 
made a party by reason of his being or having been an Officer or a Director of the Corporation, 
except in relation to matters as to which he shall be adjudged in such action, suit, or proceeding 
to be liable for negligence or misconduct in the performance of his duties as such Officer or 
Director; such right of indemnification shall not be deemed exclusive of any other rights to which 
he may be entitled under any by-law, agreement, vote of stockholders, or otherwise. 

Insofar as the foregoing provision may permit indemnification for liabilities arising under 
the Securities Act of 1933, the Corporation is advised that in the opinion of the Securities and 
Exchange Commission such indemnification is against public policy as expressed in the Act and 
therefore unenforceable. In the event that a claim for such indemnification is asserted by a 
Director or Officer for liabilities arising under the Securities Act of 1933, in connection with the 
sale of the Common Stock offered by this Prospectus, the Corporation will ( unless the question 
has already been determined by a precedent deemed to be controlling) submit to a court of 
appropriate jurisdiction the question of whether or not indemnification by the Corporation is 
against public policy as expressed in the Act and will be governed by the final adjudication 
of such issue. 

The American Jewish Joint Distribution Committee, Inc., owned 92.26o/o of the "B" Stock 
outstanding and Mrs. Felix M. Warburg and the Felix M. and Frieda Schiff Warburg Foundation 
owned 5.98% and 9.71 o/o, respectively, of the common stock outstanding as of December 31, 1948. 

LEGAL OPINION 

All legal details in connection with this issue have been passed upon by Julius Weiss, Esquire, 
51 East 42nd Street, New York City, Counsel for the Corporation. 

FINANCIAL STATEMENTS 

The Balance Sheet and Statements of Income, Profit and Loss of the Palestine Economic 
Corporation submitted hereunder are in the form prepared by its auditors. 
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The books of the Palestine Economic Corporation are kept on a cash basis. 

The financial reports submitted to the shareholders are prepared on an accrual basis. The 
Balance Sheets and Statements of Income, Profit and Loss in the Registration Statement and 
in this Prospectus are on an accrual basis. 

The Balance Sheet as of December 31, 1948, and the related Statements of Income, Pruiit 
and Loss and Earned Surplus Arising from Operations for the three year period ended Decem
ber 31, 1948, have been audited by the Registrant's independent public accountant. He has 
accepted, after review, the financial statements of the Registrant's Israeli subsidiaries, as certified 
by the latters' independent Israeli public auditors, for the purpose of including such subsidiaries' 
undistributed profits in the Registrant's statements. 

As of December 31, 1948, the official rate of exchange for the Israeli Pound and the Pound 
Sterling was $4.0275. The official rate of exchange for the Pound Sterling on December 31, 1947, 
and December 31, 1946, was $4.0375 and $4.0475 for the Palestine Pound. 

The book values listed for the foreign assets in the Balance Sheet are the actual cost in 
American dollars adjusted to the par basis of $4.875 for the Israeli Pound and $4.8665 for the 
Pound Sterling. The difference between the actual cost and these par rates has been charged 
or credited to the Reserve for Foreign Exchange Valuation. As of December 31, 1948, the foreign 
a~sets were reduced to the value of the official rate ($4.0275) by increasing the Reserve for 
Foreign Exchange Valuation to $817,614.15. This required a transfer of $80,972.06 from the 
Reserve for Contingencies. 

The undistributed earnings of the Registrant's wholly-controlled Israeli subsidiaries have 
been reflected at the par basis of $4.875 to December 31, 1939, and at a rate of $4.02 since Janu
ary 1, 1940. 

The par value of the Corporation's common stock (both issued and unissued) was reduced 
from $100 to $25 and the authorized common stock was increased from $10,000,000 to $25,0CX>,OOO 
on May 9, 1949. These changes are reflected in the information on pages 1 to 11, inclusive, of 
this Prospectus, but the balance sheet of the Corporation in this Prospectus does not reflect them 
since it shows the position as at December 31, 1948. 
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PALESTINE ECONOMIC CORPORATION 

Balance Sheet as of December 31, 1948 

( Adjusted to Nearest Dollar) 

ASSETS 

Aueta Abroad: 

Subsidiary C omponies: 

Bayside Land Corporation, Ltd. (l00o/o Control)-Stock ..................... . 

Palestine Mortgage and Savings Bank, Ltd. (lOOo/o Control)-Stock ........... . 

Central Bank of Co-operative Institutions in Palestine, Ltd. (75o/o Control)-Stock 

Sharon Water Company, Ltd. (61 o/o Control)-Stock ......................... . 

Palestine Water Company, Ltd. (l00o/o Control): 

Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 

Loans .................................................................... . 

Loan Corporation, Ltd. (l00o/o Control): 

98 

71,097 

Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 98 

Loans .................................................................... . 23,211 

N o,s-Sub.ridiary C om/onies: 

Palestine Potash, Ltd.-Stock 

Palestine Housing Corporation (Palhouse), Ltd.-Stock .... . .................. . 

Samaria Water Company, Ltd.-Stock ....................................... . 

Palestine Electric Corporation, Ltd.-Stock .................................. . 

Agricultural Mortgage Company of Palestine, Ltd.-Stock .................... . 

Anglo-Palestine Bank Investment Co. Ltd.-Stock ........................... . 

Palestine Hotels, Ltd.-Stock ............................................... . 

Sundry Investments (five companies) ....................................... . 

Cash .......................................................................... . 

Sundry Accounts Receivable ................................................... . 

Less: Sundry Accounts Payable .............................................. . 

Less: Reserve for Foreign Exchange Valuation ............................... . 

Total Assets Abroad-At Cost ................................................ . 

Less: Additional Reserve for Foreign Exchange Valuation to reflect assets abroad 
at $4.0275 for the Israeli Pound and Pound Sterling ........................... . 

Total As.sets Al,roa4 ................................. . • • ... • ....... , ......... . 
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$1,587,929 

727,273 

664,594 

96,525 

71,195 

23,309 

424,043 

349,338 

232,276 

221,016 

121,875 

82,857 

58,567 

70,892 

546 

3,944 

$4,736,179 
22,932 

$4,713,247 
736,642 

$3,976,605 

80,972 

$3,895,633 



I 
( 

Domestic Aueta: 
Subsidiary C om/)anies: 

PALESTINE ECONOMIC CORPORATION 

Balance Sheet as of December 31, 1948 
( Adjusted to Nearest Dollar) 

ASSETS (Continued) 

Palestine Economic Corporation of New York (100% Control): 
Stoc~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 
Loan ..................................................................... . 

37,446 
124,297 

Palestine Purchasing Service Inc. (50% Control)-Stock ..................... . 
American Palestine Company (100% Control)-Stock ........................ . 

Cash in Banks and On Hand ................................................... . 
United States Government and Other Marketable Securities held in New York for 

temporary investment. (Market Value $1,646,590)-Cost and Accrued Interest (a) .. 
Notes and Other Securities-Cost and Accrued Interest ......................... . 

Less: Note Discounted ...................................................... . 

Cash and U.S. A. Treasury Bonds-Funds for Dividends Unpaid (see contra) ...... . 
Sundry Accounts Receivable ................................................... . 

$ 279,547 
200,000 

Stock Selling Expenses-Capitalized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 236,585 
Less Pro-rata Write-off . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,894 

Total Domestic Assets ....................................................... . 

TOTAL ASSETS (b) ...................................................... . 

LIABILITIES AND CAPITAL 
Federal and Miscellaneous Taxes ................................................. . 
Accounts Payable ............................................................... . 
Dividends Payable on Common Stock (see contra) ................................ . 

Capital Stock and Surplus (c): 
Common Stock-Issued (Authorized $10,000,000-Par Value $100) ................. . 
"B" Stock-Issued (Authorized $30,000-Par Value $1) ........................... . 

Total Capital Stock Issued ............................................... . 
Partial Payments on Subscriptions to Common Stock ........................... . 
Contributed Surplus ........................................................... . 
Reserve for Contingencies ..................................................... . 
Earned Surplus Arising from Operations (b) and (d) ........................... . 

Total Capital Stock and Surplus .......................................... . 

TOTAL LIABILITIES (e) AND CAPITAL ••.••••.••••..••••••.•.•..•.••••.••••• 

$2,676,201 
19,473 

$2,695,674 
17,139 

1,634,953 
6,334 

1,536,669 

$ 161,743 

47,000 
100 

200,896 

1,646,430 

79,547 

9,736 
22,305 

192,691 

$2,360,448 

$6,256,081 

$ 17,677 
337,899 

9,736 

5,890,769 

$6,256,081 

(a) $600,000 U. S. A. Certificate of Indebtedness Series "A" l¼o/o January 1, 1950, held by Public National 
Bank and Trust Company, New York, as collateral for an availability credit granted by Ottoman Bank, 
Tel Aviv, Israel, to Bayside Land Corporation, Ltd. 

(b) Including $1,083,019 undistributed profits and losses of subsidiaries whose ordinary shares arc wholly
owned by the Corporation. 

(c) In the event of liquidation or dissolution the holders of Common Stock arc entitled to receive $125 per 
share and then the "B" stockholders receive $125 per share. Thereafter the assets remaining are to be 
distributed ratably among the Common stockholders. 

(d) If the undistributed profits and losses of the subsidiaries whose ordinary shares are wholly-owned by the 
Corporation were eliminated, the Earned Surplus Arising from Operations would be reduced to $453,650. 
See also column titled "Earned Surplus Arising from Operations" on page 18. 

(e) The Corporation is contingently liable: (1) as guarantor on loans made to Loan Corporation, Ltd., a 
wholly-owned subsidiary, in the sum of I£ 98,990; (2) as joint guarantor to a note in the an1ount of $200,000; 
(3) as endorser to a note due March 15, 1949, in the amount of $200,000; and (4) sec foregoing footnote (a). 
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PALESTINE ECONOMIC CORPORATION 

Statements of Income, Profit and Loss 

( Adjusted to Nearest Dollar) 

,------ For the Year Ended------
December 31, December 31, December 31, 

INCOME 
Interest: 

Loan Corporation, Ltd ....................................... . 
Palestine Water Company, Ltd ............................... . 
Palestine Mortgage and Savings Bank, Ltd. . .................. . 
Marketable Securities Held in New York and in London for 

Temporary Investment .................................... . 
Notes and Other Securities .................................. . 

Dividends: 
Central Bank of Co-operative Institutions in Palestine, Ltd. . .. . 
Samaria Water Company, Ltd ................................ . 
Sharon Water Company, Ltd. . ............................... . 
Palestine Potash, Ltd. . ...................................... . 
Palestine Hotels, Ltd. . ....................................... . 
Palestine Electric Corporation, Ltd ........................... . 
Agricultural Mortgage Company of Palestine, Ltd. . ........... . 
Palestine Housing Corporation (Palhouse), Ltd ................. . 
Anglo-Palestine Bank Investment Co., Ltd. . .................. . 
Palestine Purchasing Service, Inc. . ........................... . 

Profits of Wholly-controlled Subsidiaries: 
Bayside Land Corporation, Ltd. (b) ......................... .. 
Palestine Mortgage and Savings Bank, Ltd. {c) .............. . 
Palestine Economic Corporation of New . York ................ . 
Loan Corporation, Ltd ....................................... . 
Palestine Water Company, Ltd ............................... . 

Miscellaneous Income ......................................... . 

Profit on Sales and Redemption of Securities ................... . 

Non-Recurring Income: 
Profit on Land-Palestine Mortgage and Savings Bank, Ltd ..... 

TOTAL INCOME ••.••.•••......•...•.....•.•..•••..••••••• 

CURRENT EXPENSES 

New York General and Administrative Expenses 

Palestine Administrative Expenses .............................. . 

London Office Expenses ......................... . ............. . 

TarAL CURRENT EXPENSES •••.•............••....••••••• 

Net Operating Income Before Other Deductions ................. 
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1948 1941 1946 

$ 1,053 
2,225 

18,622 
2,898 

21,976 
4,544 
3,980 

9,821 
1,562 

25,000 

253,235 
39,420 
10,732(d) 
5,274(e) 

148 

2,094 

(2,912) 

42,210 

$441,882 

$ 56,195 

7,140 

$ 63,335 

$378,547 

$ 
3,080 

33,945 
230 

24,043 
8,884 
4,782 

23,988 
2,295 

11,283 
4,028 
2,451 

258,321 
26,605 

2,443 

92 

3,957 

$410,427 

$ 56,976 

14,292 

1,079 

$ 72,347 

$338,080 

$ 138 
4,512 
4.897 

24,843 
270 

21,954 
10,866{a) 
5,560 
2,497 
1,026 
9,659 
4,030 

287,591 
21,097 

10,621 

529 

12,528 

$422,618 

$ 42,703 

17,264 

2,412 

$ 62,379 

$360,239 



PALESTINE ECONOMIC CORPORATION 

Statements of Income, Profit and Loss (Continued) 

( Adjusted to Nearest Dollar J 

,,------ For the Year Ended-----
December 31, December 31, Dtcember 31, 

OTHER DEDUCTIONS 

Pro-rata Write-off of Stock Selling Expenses ................... . 

Foreign Income Taxes Deducted and Withheld ................ . 

Provision for Federal Income Tax .............................. . 

TOTAL OTHER DEDUCTIONS ••••.•••.••••......•••••.••••• 

NET PROFIT FOR THE PERIOD CARRIED TO EARNED SURPLUS ARISING FROM 
OPERATIONS ••.........................•..••...•..••.•.•.•••••.••• 

(a) Dividends of $1,597.68 erroneously included were adjusted in 
Operations. 

1948 1947 1946 

$ 15,772 $ 10,995 $ 9,064 

47,961 58,298 45,683 

17,000 19,046(/) 

$ 80,733 $ 69,293 $ 73,793 

$297,814 $268,787 $286,446 

1947 through Earned Surplus Arising from 

(b) During 1948, 1947 and 1946 this subsidiary paid to the Corporation dividends amounting to $120,710, 
$100,673, and $130,954, respectively. 

(c) During 1948, 1947 and 1946 this subsidiary paid to the Corporation dividends amounting to $28,983, $19,326, 
and $17,710, respectively. 

(d) Prior to 1948 the undistributed earnings of this subsidiary were not included in the Corporation's state
ments. Earned Surplus Arising from Operations has been charged with $1,286 for the prior year's 
operations. 

(e) Prior to 1948 the profits and losses of this subsidiary were carried to the Reserve for Contingencies. In 
1948 the accumulated losses amounting to $19,035 were transferred to Earned Surplus Arising from 
Operations. 

(I) Federal Income Tax Return disclosed no tax liability for 1946. Adjustment was effected in 1947 through 
Earned Surplus Arising from Operations. 

17 



PALESTINE ECONOMIC CORPORATION 

Statement of Surplus and Reserve 

( Adjusted to Nearest Dollar) 

Eamed 
SurlltU 

Restn11 for Arising from 
Total 

Balance as of January 1, 1946...................... $2,718,275 

Add: Profit for the Year Ended December 31, 
1946 ................................. . 

Profit from Liquidation of Loan Corpora-
tion, Ltd ............................. . 

Refund of Palestine Income Tax ........ . 
MisceJlaneous Adjustments ............. . 

286,446 

8,927 
826 

1,135 

$3,015,609 

Deduct: Dividends Declared 1946 . . . . . . . . . . . . . . . . . $ 54,787 
Bayside Land Corporation, Ltd.: Dividend 

paid on 5% redeemable cumulative pref-
erence shares ........................ . 

Palestine Mortgage and Savings Bank, 
Ltd.: Expense in connection with increase 
in capital stock ....................... . 

Miscellaneous Adjustments ............. . 

24,375 

1,219 
770 

$ 81,151 

Balance as of December 31, 1946.................... $2,934,458 

Add: Profit for the Year Ended December 31, 
1947 .................... . ........... . 

Cancellation for Provision for Federal In-
come Tax for 1946 ................... . 

Refund of Palestine Income Tax ....... . 
Cancellation of Expense in Connection with 

Increase in Capital Stock of Palestine 
Mortgage and Savings Bank, Ltd ..... . 

Miscellaneous Adjustments ............. . 

268,787 

19,046 
6,973 

1,219 
609 

$3,231,092 

Deduct: Dividends Declared 1947................. $ 81,219 
Bayside Land Corporation, Ltd.: Dividend 

paid on 5% redeemable cumulative pref-
erence shares ........................ . 24,375 

Loss from Liquidation of Loan Corpora-
tion, Ltd. . .......................... . 12,236 

Adjustment for Dividend from Sharon 
Water Company, Ltd. . ............. .. 1,598 

$ 119,428 
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Contingencies O1erations 

$ 70,445 

8,927 

1,135 

$ 80,507 

$ -

$ 80,507 

$ 80,507 

12,236 

$ 12,236 

$1,012,877 

286,446 

826 

$1,300,149 

$ 54,787 

24,375 

1,219 
770 

$ 81,151 

$1,218,998 

268,787 

19,046 
6,973 

1,219 
609 

$1,515,632 

$ 81,219 

24,375 

1,598 

$ 107,192 

Contributed 
SurlltU 

$1,634,953 

$1,634,953 

$ 

$1,634,953 

$1,634,953 



PALESTINE ECONOMIC CORPORATION 

Statement of Surplus and Reserve (Continued) 

( Adjusted to Nearest Dollar) 

Total 

Balance as of December 31, 1947.................... $3,111,664 

Add: Profit for the Year Ended December 31, 
1948 ................................. . 

Refund of British Tax Withheld from 1947 
Dividends ........................... . 

Refund of Palestine Income Tax ........ . 
Cancellation of Prior Year's Charge to 

Expenses ........................... . 
Cancellation of Dividends to American 

Palestine Company .................. . 
Miscellaneous Adjustments ............. . 
Transfer Losses of Loan Corporation, Ltd. 

297,814 

1,065 
6,147 

3,810 

2,716 
476 

19,035 

$3,442,727 

Deduct: Dividends Declared 1948 . . . . . . . . . . . . . . . . $ 96,922 
Bayside Land Corporation, Ltd.: 

Dividends paid on 5% redeemable cumu-
lative preference shares ............ . 

Additional Israeli income tax .......... . 
Palestine Mortgage and Savings Bank, 

Ltd.: Provision for Israeli income taxes 
and other contingencies ............... . 

Transfer Losses of Loan Corporation, Ltd. 
Miscellan ous Adjustments ............. . 
Transfer to Reserve for Foreign Exchange 

Valuation to reflect Assets Abroad at 
$4.0275 .............................. . 

24,375 
6,418 

34,418 
19,035 
2,631 

80,972 

$ 264,771 

Balance as of December 31, 1948.................... $3,177,956 
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Rtstrvt for 
C ontingtneits 

$ 68,271 

19,035 

$ 87,306 

80,972 

$ 80,972 

$ 6,334 

Eonvd 
SurlltU 

Ari.ring from 
o,eralio,u 

$1,408,440 

297,814 

1,065 
6,147 

3,810 

2,716 
476 

$1,720.468 

$ 96,922 

24,375 
6,418 

34,418 
19,035 
2,631 

$ 183,799 

$1,536,669 

C ontribultd 
Surllus 

$1,634,953 

$1,634,953 

$1,634,953 



Notes to the Balance Sheet of Palestine Economic Corporation 

1. Should the Israeli subsidiaries whose ordinary shares are wholly-owned by the Corporation distribute 
their undistributed profits which are included in the Earned Surplus Arising from Operations, there would be 
a substantial income tax liability in Israel or in the United States of America. 

2. It is the practice of the Corporation to accrue the undistributed earnings of its wholly-owned or wholly
controlled subsidiaries. A summary of the stock investments and the accrued profits of the subsidiaries included 
in the Corporation's Earned Surplus Arising from Operations as of December 31, 1948, follows: 

No.of 
Shares 
held on 

December 31. Stock 
1948 Investment 

Palestine Mortgage and Sav
ings Bank, Ltd. 

Voting Ordinary Shares of 
£1 Par Value........... . 135,000 

Loan Corporation, Ltd.-Stock, 
Surplus and Loan 

Voting Ordinary Shares of 
£1 Par Value............ 20 

Bayside Land Corporation, Ltd. 
Voting Ordinary Shares of 

£P 1 Par Value . . . . . . . . . 250,000 
5% Redeemable Cumulative 

Preference Shares of 
£Pl Par Value ......... . 

Palestine Water Company, Ltd. 
-Stock and Loan 

Voting Ordinary Shares of 
£P 1 Par Value . . .. . .. .. 20 

Palestine Economic Corpora-
tion of New York 

Voting No Par Value Stock 170 
American Palestine Company 

Voting Capital Stock of $100 
Par Value ............. . 10 

Total ........... . 

$ 658,125 

56,S00(a) 

341,250 

67,358(a) 

28,000 

100 

$1,151,333 

Undistributed 
Accrued 
Profits to 

December 31. 
1948 

$ 54,532 

(34,200) 

1,054,628 

(1,387) 

9,446 

$1,083,019 

Total 
Stock 

Investment 
and 

Accrued 
Pro/its 

$ 712,657 

22,300 

1,395,878 

65,971 

37,446 

100 

$2,234,352 

Amount 
Credited to 
Resen,e for 

Foreign 
Exchange 
Valuation 
to Equalize 

to $4.875 

$ 14,616 

1,009 

192,051 

5,224 

$212,900 

Total 

$ 727,273 

23,309 

1,587,929 

71,195 

37,446 

100 

$2,447,252 

(a) These figures represent cost of the stock plus loans. Against these were charged operating losses of the 
subsidiaries and for the Palestine Water Company, Ltd., a write-off of worthless assets. 

No part of the surplus of subsidiaries at the dates of acquisition is included in the Corporation's Earned 
Surplus Arising from Operations. 

3. Expenses to the extent of $243,320 have heretofore been incurred with respect to the issuance of the Com
mon Stock. 

4. No sales of stock were made through any subsidiaries except that the Corporation employs Palestine 
Economic Corporation of New York, a wholly-owned subsidiary, to sell this Corporation's common stock. In 
all such sales, this Corporation receives the full price of $100 per share and no commission is payable to the 
subsidiary. However, this Corporation reimburses the subsidiary for expenses incurred. 

5. 284 shares of Common Stock were subscribed to on a deferred payment basis and $11,083 was collected 
on their account to December 31, 1948. 
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., 

CERTIFICATE OF AUDITOR 

I have examined the Balance Sheet of the Palestine Economic Corporation, the Registrant, 
as of December 31, 1948, and the Statements of Income, Profit and Loss and Earned Surplus 
Arising from Operations for the three-year period ended December 31, 1948. I have reviewed the 
accounting procedures of the Registrant and have examined or tested its accounting records and 
other supporting evidence by methods and to the extent I deemed appropriate. My examination 
was made in accordance with generally accepted auditing standards applicable in the circum
stances and included all procedures which I considered necessary. 

I have accepted, after review, the financial statements of the controlled Israeli (Palestinian) 
subsidiaries, as certified by independent Israeli public auditors, for the purpose of including such 
subsidiaries' current and undistributed earnings in the Registrant's statements. 

As of December 31, 1948, and the date of this certificate, the official rate of exchange for the 
Pound Israeli and Pound Sterling was $4.027 5. 

The book values listed for the foreign assets in the Balance Sheet are the actual cost in 
American dollars a_djusted to the par basis of $4.875 for the Israeli Pound and $4.8665 for the 
Pound Sterling. The difference between the actual cost and these par rates has been charged 
or credited to the Reserve for Foreign Exchange Valuation. As of December 31, 1948, the foreign 
assets were reduced to the value of the official rate ($4.0275) by increasing the Reserve for 
Foreign Exchange Valuation to $817,614.15. This required a transfer of $80,972.06 from the 
Reserve for Contingencies. 

The undistributed earnings of the Registrant's wholly-controlled Israeli subsidiaries have 
been reflected at the par basis of $4.875 to December 31, 1939, and at a rate of $4.02 since 
January 1, 1940. 

In my opinion, the accompanying Balance Sheet of the Registrant and the related State
ments of Income, Profit and Loss and Earned Surplus Arising from Operations, together with 
the related notes and supporting schedules, present fairly the position of the Registrant as of 
December 31, 1948, and the results of operations for the three-year period ended December 31, 
1948, in conformity with generally accepted accounting principles which have been applied on a 
basis consistent with that of the preceding years. 

Respectfully submitted, 

JOSEPH KALAF A 

Certified Public Accountant 

New York, January 25, 1949. 
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PALESTINE ECONOMIC CORPORATION 

Balance Sheets of Subsidiary and Related Companies 

(Adjusted to Nearest Pound or Dollar) 

•BAYSmE LAND 
CORPORATION, LTD. 

Percentage of Outstanding Voting Stock Owned by Registrant. . . . . . . . . . . . . . . . 100"' 
Percentage of All Outstanding Stock Owned by Registrant. . . . . . . . . . . . . . . . . . . 71 % 
Auditor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Kcssehnan & 

Kcssehnan 
Balance Sheet as of .... ·. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Dec. 31, 1948 

Aueta: 
Cash on Hand, in Banks and with Co-operative Societies ................ . .. . 
Government Bonds-at Cost ... . ................... . ..................... . 
Securities--:at Cost . ........ . ................ . ........................... . 
Loans and Sundry Debtors and Debit Balances (including Related Companies) 
Land ......................... . .................. ·. · · · · · · · · · · · · · · · · · · · · · · 
Development Account ................................................... . 
Shares (at Cost) of and Loans to Related Companies ..................... . 
Loans-Secured by Mortgages ........................................... . 
Water Plants--at Cost .................................................. . 
Comp_leted Houses-at Cost ....................................... . ... . .. . 
Building Materials, Pipes and Equipment-at Cost or Below ........ . ...... . 

TorAL Assns ......................................... . ..... . ..... . 

Contra and Agent Accounts ..................... . .......... ...... . ..... . . 

LlabWti• and Capital: 
Share Capital (Fully Paid-except as otherwise noted): 

Ordinary Shares ...................................................... . 
5% Redeemable, Cumulative, Preference Shares ......................... . 
u A" Shares ........................................................... . 
u B" Shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Reserves: 
General Reserve ...................................................... . 
Specific Reserves ..................................................... . 

Profit and Loss Appropriation Account (Surplus) ........... . ............. . 

Total ......................................................... . 

Banks and Sundry Creditors and Credit Balances (including Related Com-
panies) ............................................................... . 

Loans and Advances-_J)artly secured ..................................... . 
De~l!d, Savings and. F_ixed-Term Deposits ............................... . 
Provision for Depreciation ............................................... . 

TorAL LIABILITIES AND CAPITAL ••••••..••...•.•••.•••••...•••••••••• 

Contra and Agent Accounts ............................................. . 

Contin1ent Liabilities ..................... . ................. . ............ . 

22 

I.£ 

6,694 
1,000 

11,000 
270,919 
166,2i'S(o) 
52,666 
2i',i'50(b) 

536,304 

137,885 

250,000 
100,000(m) 

16,308 
31,654(•) 
38,i'21 

436,683 

99,621(n) 

536,304 

137,885 

4i',880 

TB& C&KTLU. 
BANJCOP 

Co-oPDATlft 
INSTITUTIONS IM 
P AUSTINE, LTD. 

i'5CJ', 
56% 

Russell & Co. 

D~31, 1948 
I.£ 

521,678 

259,492(,) 
937,951 (d) 

1,i'19,121 

255,043 

101 

10i',641(o) 
134,105 

6i',500 

8,592 

317,939 

55,268 
302,876 

1,043,038 

1,719,121 

255,043 

I 
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PALESTINE 
PALESTINE PALESTINE HOUSING PALESTINE 

MORTGAGE AND WATD Coll'OaATION EcoNOMIC 
LoAN SAVINGS BANIC, COMPANY, SBAIONWATD (PALROUS!), SAMARIA WATER CoRPoaATION 

CoRPORATJON, LTD. LTD. LTD. COMPANY, LTD. LTD. COMPANY, LTD. 01' NEW YOIIC 

100% 100% 100% 61% 40% 37% 100% 
100% 100% 100% 61% 36% 37% 100o/o 

Kesselman& Kesselman& Kesselman& Kesselman& Kesselman & Kesselman& 
~

seph 
Kesselman Kesselman Kesselman Kesselman Kesselman Kesselman alafa 

Dec. 31, 1948 Dec. 31, 1948 Dec. 31, 1948 Dec. 31, 1948 October 31, 1948 Dec. 31, 1948 Dec. 31, 1948 
1£ u u 1£ u u $ 

20,400 54,284 8,023 6,101 6,500(1) 34,076 
1,000 16,660 1,500 2,000 3,000 

131,349(,) 
61,443 34,803 23,418 

6,005(/a) 
132,886 48,520 31,081 43,804 

17,42lt•~ 

54,087 21,224(g) 
34,280 j 

102,500 
260,768(1) 

23,380 
65,453 

177,163 

4,809(k) 53,19S(i) 

339,722 393,155 65,550 48,798 242,589 270,939 180,380 

13,714 12,730 

20 135,000(.r) 20 32,393 200,000 125,000 1S,400(x) 

27,260(11) 

,, 
10,000 7,275 

I 1,317 
4,184 787 4,127 8,225 1,922 22,046 ( 961)(1) 

f 
430 149,184 807 36,520 235,485 134,197 37,446 

339,292(q) 47,194(1) 
66,343 

64,743(w) 3,427 7,104 116,827(w) 142,934(y) 

130,434 
8,851 19,915 

339,722 393,155 6S,SSO 48,798 242,589 270,939 180,380 

13,714 12,730 

(r) 150 5,588 1,998 

23 



Notes to the Balance Sheets 

• In 1939 Bayside Land Corporation, Ltd., a totally-controlled subsidiary, gave effect to an appreciation of 
its land assets on the basis of the appraisal of their current value by an independent licensed land valuer. In so 
doing, it increased at that time its land assets by £PIS3,577 anC:. increased its surplus account by £P102,385 
and its development reserve account by £PS1,192. This revaluation is reflected in the subsidiary's financial 
statements, but has never been shown in the Registrant's books and statements; the Registrant's •statements 
continue to be based on the subsidiary's original cost of land. As a result of these different bases, the profits 
from sales and leases of land have been reflected on the subsidiary's books on the basis of the written-up appraised 
value, while such profits have been reflected on the Registrant's statements on the basis of original cost. Thus 
for the year 1948 the subsidiary's statements showed a net profit of I £35,019 whereas in the Registrant's 
statements this profit is reflected as I £62,994 at $4.02 or $253,235. 

(a) Based on Licensed Valuer's 1939-40 Certificate. 

(b) Comprises shares: Palestine Housing Corporation (Palhouse), Ltd., 1£17,668; Modern Factory Buildings, 
Ltd., I£ 10,000; and Economic Housing Corporation, Ltd. (subsidiary company), I £82. 

(c) At cost, par or market value, whichever is the lowest. 

(d) Comprises: Loans and Advances, I £901,191; Sundry Debtors and Debit Balances, I£ !.6,760. 

(e) Includes I £40,000 payment on account of shares not yet allotted. 

(/) Partly pledged. 

(g) Comprises investmente in Water Company Aleph, Ltd. (subsidiary company): shares, I £3,914; loan secured 
by first mortgages (including interest, etc., accrued), I £17,310. 

(It) Includes sundry assets at nominal value. 

(i) At cost. 

(j) Comprises: Development expenses, I £32,779; plans and preparatory work for future buildings, I £1,501. 

(k} Per Manager's certificate. 

(I) At call and on fixed terms. 

(m} Redeemable at a premium not exceeding 25 mils per share. 

(n} Includes provisions and I £971 due to subsidiary company. 

(o) Includes I£ 1,744 representing amount called up and paid on account of 2,321 "A" shares. 

(p) Loss. 

(q) Whereof I £4,353 were due to the Registrant and I £209,887 to related companies. Includes provisions. 

(r} There is a commitment to pay a life pension of I £15 per month to a former employee. 

(s) Whereof I£ 15,000 represent receipt on account of shares to be allotted. 

(t} Includes provisions. 

(w} Whereof I£ 13,797 were due to the Registrant and I £36,942 to related companies. Includes provisions. 

(v) Of the I £72,500 subscription price, I £27,260 have been paid and I £45,240 called have not yet been paid. 

(w} Includes I £90,000 loans to be converted to shares. 

(x) 170. shares of no par value capital stock. 

(y) Whereof $124,297 were due to the Registrant. 

(.s} Comprises: I £6,654 Specific Reserve; I £25,000 Reserve for Equalization of Dividends. 
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PALESTINE ECONOMIC CORPORATION 

Statement, of Income and Profit and Lo11 of Subsidiary and Related Companie, 

(Adjusted lo Nearest Pound or Dollar) 

·Year Endtd 

INCOME AND PROFITS : 

From Sale of Land and Houses, Lease Premiums and Rentals ............ . 
From Supervision, Management and Service Fees ........................ . 
From Dividends, Interest and Miscellaneous ............................. . 

Total Income and Profits ............ , ........................ . 

EXPENDITURES : 

General and Administrative Expenses, Taxes, etc. . ....................... . 
Interest and Commissions ............................................... . 

Total Expenditures ........................................... . 

PROFIT FOR THE PERIOD .•.....•••.....•.•.••••..•...••••....••••••.••..•••••••••• 

BAYSIDE LAND 
CollPORATION, 

LTD. 

Dtc.31,1946 
£P 

65,234 
12,982 
11,016 

89,232 

33,llS(o) 

33,115 

56,117 

Profit and Loss Appropriation Account (Surplus) 

Balance brought forward .................................................. . 
Profit for Period ......................................................... . 
Profit from Sale of Assets ................................................ . 
Provisions and Reserves .................................................. . 

Provision for Contingencies, Taxes, etc. . .................................. . 
Dividends ......................... • ........................................ . 
Transfer to General Reserve .............................................. . 
Miscellaneous ............................................................. . 
Profit carried forward ..................................................... . 

21,337 
56,117 

77,454 

12,279 
30,000 

35,175 

77,454 

Ts1tC1tNTRAL 
BANK OP 

Co-OPERATIVE 
INSTITUTIONS IN 
p ALltSTINE, LTD. 

Dtc.31,1946 
£P 

57,00S(b) 

57,005 

30,38S(c) 
12,205 

42,590 

14,415 

6,204 
14,415 

20,619 

7,571 
7,500 

5,548 

20,619 



l..oAN 
Couounox, 

LTD. 

Jwu30.1946 
£P 

4,108 

4,108 

1,787 
1,104 

2,891 

1,217 

(1,211) 
1,217 

142 

(142) 

PALUnn 
MoRTGACa AXD 
SAVINGS BANK, 

LTD. 

luM30.1946 
£P 

{ 14,463} 

14,463 

8,375 
3,992 

12,367 

2,096 

258 
2,096 

2,354 

2,354 

2,354 

PAI.Uno 
WATD 

CoKPANY, 
LTD. 

Dtc. 31, 1946 
£P 

14,523(g) 
1,862 

16,385 

10,997 
2,345 

13,342 

3,043 

(2,500) 
3,043 

543 

400 

143 

543 

SB.UON WATD 
CoKPANY, LTD. 

Dtc. 31, 1946 
£P 

1,988(A) 

1,988 

416 

1,572 

2,174 
1,572 
1,220 

4,966 

1,620 

497 
2,849 

4,966 

27 

P.u.unn 
Hou11xo 

CouoaAnox 
(PALBOUU), 

LTD. 

Ottobtr 31.1946 
£P 

16,151 

1,085 

17,236 

4,526 

4,526 

12,710 

5,724 
12,710 

18,434 

2,465 
4,906 

632 
10,431 

18,434 

SAKillA WATD 
CoKPANY, LTD. 

Dtc. 31.1946 
f.P 

8,296(11) 

8,296 

1,482 

6,814 

5,867 
6,814 

1,092 

13,773 

705 
5,250 

7,818 

13,773 

PAI.Uno 
EcoNOKIC 

Couolinox 
<>PNawYon 
Dtc. 31,1946 

' 
34,tn 

5,624 

39,801 

31,257 

31,257 

8,544 

276 
8,544 

8,820 

1,015 
7,805 

8,820 



PALESTINE ECONOMIC CORPORATION 

Statements of Income and Profit and Loss of Subsidiary and Related Companies-(Continued) 

( Adjusted to Nearest Pound or Dollar) 
T11ECENTRAL 

BANK OF 
Co-OPERATIVE 

BAYSIDE LAND INSTITUTIONS IN 
CORPORATION, LTD. PALESTINE, LTD. 

Year Ended 

INCOME AND PROFITS: 

From Sale of Land and Houses, Lease Premiums and Rentals ............. . 
From Supervision, Management and Service Fees ......................... . 
From Dividends, Interest and Miscellaneous .................. . .. . ........ . 

Total Income and Profits 

EXPENDITURES : 

General and Administrative Expenses, Taxes, etc. . ........................ . 
Interest and Commissions ......................... . ..... . .. .... . . . ....... . 

Total Expenditures ................................ . .......... . 

PROFIT FOR THE PERIOD ......................................................... . 

Dec.31,1947 
£P 

46,723 
14,418 
12,375 

73,516 

33,334 

33,334 

40,182 

Profit and Loss Appropriation Account (Surplus) 

Balance brought forward ..... . ...................................... . ...... . 
Profit for Period .......................................................... . 
Provisions and Reserves ................................................... . 

35,175 
40,182 

75,357 

Provisions for Contingencies, Taxes, etc. . .................................. . 
Dividends ................................. ................................ . 
Transfer to General Reserve ..... . ............... . ......... . ............... . 

5,339 
30,000 

Prior Year Expense ....................................... . ............... . 
Profit carried forward . . . . . . . . . . . . . . . . . . . . . ... . ............ . ... . ... . . . .... . 40,018 

iS,357 

28 

Dec. 31, 1947 
£P 

65,643(d) 

65,643 

33,952 (c) 
18,306 

52,258 

13,385 

5,548 
13,385 

18,933 

6,844 
i,500 

4,589 

18,933 



PALESTINE 
PALESTINE PALESTINE HOUSING PALESTINE 

MORTGAGE AND WATER CORPORATION EcONOMIC 
LoAN SAVINGS BANK, COMPANY, SHARON WATER ( p ALHOUSE), SAMARIA w ATER CORPORATION 

CORPORATION, LTD. LTD. LTD. COMPANY, LTD. LTD. COMPANY, LTD. orNEwYoRK 

June 30, 1947 June 30, 1947 Dec. 31, 1947 Dec.31,1947 October 31, 1947 Dec. 31, 1947 Dec.31,1947 
£P £P £P £P £P £P $ 

10,778 
{ 20,690} 15,587(g) 28,960 

2,133 1,031 3,14S(h) 2,226 10,682(h) 4,453 

2,133 20,690 16,618 3,145 13,004 10,682 33,413 

1,267 11,647 13,244 {2,118} 3,440 { 6,360} 29,720 
1,713 2,323 2,539 

2,980 13,970 15,783 2,118 3,440 6,360 29,720 

(847) (/) 6,720 835 1,027 9,564 4,322 3,693 

(142) 2,354 143 2,849 10,431 7,818 7,805 
(847) 6,720 835 1,027 9,564 4,322 3,693 

650 

(989) 9,074 978 3,876 19,995 12,790 11,498 

228 801 2,244 
6,800 1,944 8,987 5,555 
1,500 

175 500 
(989) 774 750 1,932 10,032 4,491 11,498 

(989) 9,074 978 3,876 19,995 12,790 11,498 
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PALESTINE ECONOMIC CORPORATION 

Statements of Income and Profit and Loss of Subsidiary and Related Companies-(Continued) 

( Adjusted to Nearest Pound or Dollar) 

BAYSIDE LAND 
CORPORATION, LTD. 

Year Ended 
18 M ontlu Ended 

INCOME AND PROFITS: 

From Sale of Land and Houses, Lease Premiums and Rentals ............ . 
From Supervision, Management, and Service Fees ........................ . 
From Dividends, Interest and Miscellaneous .............................. . 

Total Income and Profits ...................................... . 

EXPENDITURES : 

General and Administrative Expenses, Taxes, etc. . ....................... . 
Interest and Commissions ............................................... . 

Total Expenditures ........................................... . 

PROFIT FOR THE PERIOD ......................................................... . 

Dec. 31,1948 

1£ 

54,111 
14,403 
14,230 

82,744 

39,748 

39,748 

42,996 

Profit and Loss Appropriation Account (Surplus) 

Balance brought forward .................................................. . 
Profit for Period .......................................................... . 
Profit from Sale of Assets ................................................ . 

Provisions for Contingencies, Taxes, etc .................................... . 
Dividends ................................................................. . 
Taxes ..................................................................... . 
Transfer to General Reserve ............. . ................................. . 
Miscellaneous ............................................................. . 
Profit carried forward ..................................................... . 

(a) Includes £P 1,000 expenditure in respect of Increase in Share Capital. 
(b) Includes Other Income of £P 8,236. 
(c) Includes Directors' Fees of £P 600. 
(d) Includes Other Income of £P 10,040. 
(e) Includes Other Income of I£ 22,305. 
(/) Deficit. 
(g) Includes Miscellaneous Income. 

40,018 
42,996 

83,014 

7,977 
35,000 
1,316 

38,721 

83,014 

TsECENTRAL 
BANltOF 

Co-OPEil.A TIVE 
INSTITUTIONS IN 
PALESTINE, LTD. 

Dec. 31, 1948 

1£ 

92,088(e) 

92,088 

39,587(c) 
23,876 

63,463 

28,625 

4,589 
28,625 

33,214 

9,622 

15,000 

8,592 

33,214 

(h) This is Income from Sale of Water (net) and from Miscellaneous Sources (including interest). 
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PALESTINE 
PALESTINE PALESTINE HOUSING PALHTIIO 

MORTGAGE AND WATER CoRPORATION EcoNOMIC 
l..oAN SAVINGS BANI, COMPANY, SHARON WATER (PALBOUSI), SAMARIA W ATU UW'OllATION 

CORPORATION, LTD. LTD. LTD. CoMPANY, LTD. LTD. COMPANY, LTD. orNEwYou: 
Du.31,1948 Dec. 31,1948 Octobtr 31, 1948 Dtc. 31, 1948 Dtc. 31, 1948 

Dec. ~1,1948 Dec. 31, 1948 
1£ 1£ 1£ 1£ 1£ 1£ ' 

9,562 
{ 46,012} 1S,080(g) 66,347 

11,023 3,513 3,48S(h) 3,114 7,758(h) 11,233 

11,023 46,012 18,593 3,485 12,676 7,758 77,580 

{ 11,002} 26,252 16,367 { 2,051} 3,714 { 7,322} 66,848 
6,690 2,189 

11,002 32,942 18,556 2,051 3,714 7,322 66,848 

21 13,070 37 1,434 8,962 436 10,732 

(989) 774 750 1,932 10,032 4,491 11,498 
22 13,070 37 1,434 8,962 436 10,732 

10,500 2,716 

(967) 24,344 787 6,082 18,994 4,927 22,230 

7,060 335 2,492 
9,600 1,620 8,277 3,00S 

3,500 
184 

(967) 4,184 787 4,127 8,225 1,922 22,046 

(967) 24,344 787 6,082 18,994 4,927 22,230 
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CERTIFICATE OF AUDITORS 

We have audited for the Companies enumerated below the accompanying Balance Sheets 
and related Statements of Income and Profit and Loss which were made up to the following dates: 

N amt of Company 

Bayside Land Corporation, Ltd. 

Loan Corporation, Ltd. 

Palestine Mortgage and 
Savings Bank, Ltd. 

Palestine Water Company, Ltd. 

Sharon Water Company, Ltd. 

Palestine Housing Corporation 
(Palhouse), Ltd. 

Samaria Water Company, Ltd. 

Balance Sheet 
Date 

December 31, 1948 

December 31, 1948 

December 31, 1948 

December 31, 1948 

December 31, 1948 

October 31, 1948 

December 31, 1948 

Period CO'l/e,.ed by Statements 
of Income and P,-ofit and Loss 

Three year period ended December 31, 
1948 

Three and one-half year period ended 
December 31, 1948 

Three and one-half year period ended 
December 31, 1948 

Three year period ended December 31, 
1948 

Three year period ended December 31, 
1948 

Three year period ended October 31, 
1948 • 

Three year period ended Dec em her 31, 
1948 

We have examined the vouchers at the respective offices of the Companies in Israel and have 
obtained the information and explanations required. We hereby certify that the accompanying 
Balance Sheets and the related Statements of Income and Profit and Loss referring to the Com
panies enumerated above, are, in our opinion, properly drawn up so as to exhibit a true and 
correct view of the state of the Companies' affairs according to the best of our information and 
explanations given to us and as shown by the books of the relevant Companies. 

Tel Aviv, January 9, 1949. 

KESSELMAN & KESSELMAN 

Certified Accountants 
Auditors 

Auditors' Report to Shareholders 

We have audited the Balance Sheet and Profit and Loss Account of The Central Bank of 
Co-operative Institutions in Palestine, Limited, as above set forth, and have obtained all the 
information and explanations which we have required. In our opinion the above Balance Sheet 
and Profit and Loss Account are properly drawn up so as to show a true and correct view of the 
state of the Bank's affairs, according to the best of our information and the explanations given 
to us, and as shown by the Books of the Bank. 

Tel Aviv, 9th January, 1949. 

CERTIFICATE 

RussELL & Co. 
Chartered Accountants 

Auditors 

I have audited the books and records of Palestine Economic Corporation of New York for the 
year ended December 31, 1948. In my opinion, the accompanying Balance Sheet as of December 
31, 1948, and the Statements of Income and Expense and Surplus for the three-year period ended 
December 31, 1948, properly reflect the true financial condition of Palestine Economic Corporation 
of New York. 

New York, January 11, 1949. 

Respectfully submitted, 

JOSEPH KALAF A 

Certified Public Accountant 
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PALESTINE ECONOMIC CORPORATION 

General Reserve (Surplus) of Subsidiary and Related Companies 

THE CENTRAL 
BANK OF 

CO-OPERATIVE 
BAYSIDE LAND INSTITUTIONS IN 

CORPORATION, LTD. PALESTINE, LTD. 

Balance as at January 1, 1946....... . .... £P 16,308 

Balance on July 1, 1946 ................ . 

ADD: Transferred Year Ended December 
31, 1946 ...................... . 

Transferred Year Ended June 30, 
1947 ......................... . 

Transferred Year Ended December 
31, 1947 ...................... . 

Transferred Year Ended June 30, 
1948 ......................... . 

Transferred Year Ended December 
31, 1948 ...................... . 

Balance as at December 31, 1948.... .. .. I£ 16,308 

£P 37,500 

7,500 

7,500 

I£ 15,000 

I£ 67,500 

PALESTINE 
MORTGAGE AND 
SAVINGS BANK, 

LTD. 

£P 5,000 

1,500 

1£ 3,500 

1£ 10,000 

SAMARIA WATER 
COMPANY, LTD. 

£P 2,000 

3,275 

2,000 

1£ 7,275 

Copies of the Registration Statement on file with the Securities and Exchange Commission 
may be procured from the Commission upon payment of the legal charge therefor. Neither the 
fact that such Registration Statement has been filed with the Commission, nor the issuance of this 
Prospectus under the rules and regulations prescribed, shall be deemed a finding by the Com
mission that this Prospectus is true and accurate on its face or does not omit to state a material 
fact, or to mean that the Commission has in any way passed upon the merits of, or given approval 
to, such Prospectus, or the security mentioned therein. 

This ·Prospectus omits certain of the information contained in the Registration Statement 
on file with the Securities and Exchange Commission. The information omitted may be obtained 
from the Commission's principal office at Washington, D. C., upon payment of the fee prescribed 
by the rules and regulations of the Commission. 

PALESTINE ECONOMIC CORPORATION, 

By: ROBERT SZOLD 

Chairman of the Board of Directors. 
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e ~ 'When I talkad with Mr oWt this • • • 
mo that when t ohes P1'1, ;ro.u will. be well on ~ ~ toward reoowr.r. 

' • • ~ It .. . . 
I hesitanQT about~·· n matters u vital as those contained in 
t ass• sense or rwspc,naibili has OTercome '!IV ~tlv:• 

' • ' 
I h conference lrith Kr·. Msch·to th llr. Bro~ in attendance W1d the 
toll a taotual ou h' • k • tace. Arter. I .h~ve Jrf.!sented this, I will 
inal11 , o ons.· 

Mr. Fr me - . ot his . conterenoe • SU ver and unde 
scored S ereat 1n tlie IC.A. Mr. Frisoh satd th did not agree wit 
politic oa ons inhe~t in Dr. Sllnrts position nth r~lation the ICA. Neve:r-. 
theleas, he go • ahead 1f' th~ . relat;ionshi between the ICA ~ tl\e ZOA could be 
sutficient • • • 

' 
I told . e~ in acoo ~th • SUver•s political dil&gnoais. I felt 
that the pro t eriorat:t:on of the girt dollar would abance the value of all in-
vestment:•grou o that t ,did not consi der the ·peaoe established 1n the ZOA a.a something 
·or permanent d that the basic oonoe 'Whioh brought about the organization of the 
ICA was true would hold t • 

~ . 
aid as CA needs the e ec ve leadership, the ZOA.. needs the IO.A 
mus . p s:,: a dominant role in thia role on'.Q: through the ICA 

• I J, 
I 

I . anal3zed the potentialities of the IQ.A.. I · said that whil~ iri the ~~nning,· ~ f aith in its 

•tuture ·wu shaky, I had come to the conclusion that it is possible for tht IOA to achieve a 
firm business struot,ure within relativel1'. 1nmontli, es~oi&Icy ·ff the ZOA: got behind. it. I 
pointed oot tr our; income kept on a level irith_that of Ma.rah, April and May, and I expected 
it to exceed those months, I .felt that our ~us 110uld be more .than suffioient to cover not 

• 'only th~ i"llmiin~ ~nses o~' the organization~~bllt also the in1tal orgariiz~ti"orial costs. I 
. • •aid that in that event the ·incane i'ro,n our ~sent investment should be enou h to enable ua 
,, . to deoli&re our, first din.de~ •. , • • . . • • ' : : • • . . \ ; , .,. 

po , . • Br~ took ' uatio • ad been thlnki 
ous~ of withdrawing• ion - that JJi.any things have h penea, eepeoially 

~ came Oil the sc~ne d hi:tnon the llhole ~et up elt ttiat he had 
conaul ted_ nt • the doad tL ople 

te 
t, '118 hade .... a . , . 0 8 to enoour 
at he ·refer.re · to our aaaire to er or 

, s retu dt as • :tter o'£. tact' ~w. . himsell 1 

ijeld high ho becoming one the la ara • o he ors~ 
t • wi 1ch this • could • l 

he tak . • Corpor . . 

• , Frieoh t ' at t e i 
iseue. He said that he had di ·•11: __ t+Ae 
••t!..ni 'lut ~t and that h oti~. Att 
ha ot-terid two alternativ_es, eW 

1b1l1 pi".Oje 
• -- the 



11 ... • Albert Sah1tt 
Page 2 

August ll., 1918 . ,1 . 

Mr. Frisch said the .consensus or opinion ~f the Inner COIIIDittee was tor "Solutio~ I", 
although one or t o people 119csent expressed the ,thou ht that it might be better for the 
ICA, if the second solution were adopted. 

I said, of course I hacino capacity for e"ten ciiscuasirig these solutions, 'nor azv- opinion 
to -Amae at this time• since this is a matter for disoussion with Mr. Schitf' and the Board. 

Mr. Frisoh tpen asked abont the special shareholders and whether or not the intention 
priginall.7 to permit the ZOA to naae such special shareholders remained. He felt that some 
....,. should b ., found for each succeeding a.aiw~tJW"llt~on to be assured that the directional. 
control or the organization was not 1n ·the haoos or people who might be at variance with the 
ZOA. • 

I replied that I :reaalled some talk about the above method of nam:Lne the ten· special shar 
·holders but that nothing definitive had been arr~ in this regard. Also th t this 
another matter for di~ouasion on higher levels. • 

J.h-. Frisch then indicated that if a solution was found, the program or the ZOA would have two 
spaoifio objecti"8s. These v«>ul.d be 'Whatever program the Executi VJOuld adopt relative to 
the 2,000,000 campaign, and the ICA. re dated that specific ti.mas could be allocated for 
drives in Zionist communities for each or the projects. Ho did not think th t anything like 

0,000,000 could be raised but tb,at it would be SClll8 here under 0,000,000, He said he had 
no ~at faith in the political ,values which Dr. Silver feels lft)uld be aoc d aa result 
or a substantial investment !'nnd. In hi opinion, Israel is headed for a socialist 
dictatorship in iah there will be very little, if apy, opportunity for the sort or 
individual nterprise 1t iah wa might hope to supp<;>rt. He felt that under those circumstances, 
we would have to do business liith the Government, d that the Qc,rernment would dictate the 
terms, ~ich we 110uld acoept "or else"• • 

I told him that I considered this very farfetched, and both groed that history- will take 
care of it. ~ 

~ 

At this point,. the confer nc ended. Tit re ll8re a g:rea.t ?nR.I\Y other matters 'Which entered into 
it, which are more or less extraneous for this report. · • Frisch .f;elt that the t1m was 
ripe tor a conterenoe with you as soon s your health permits. 

I came awq with the firm conolusion ' that Mr. Frisch wants ey much to reach an accord with 
th~ IOA de pite the taot that it will take .a great deal of time to build up 1n him a basic 
taith in the Corporation. He i very clearly impelled by the unqualif'ied position taken by 
Dr. Silver we.,..1 as b,- the ·:raot that he reaJ.l.T has no alternative with ~am :to ~&r• for 
the ZOA. The tb:fng that ~antes Kr. Fr.I.sob arid • Broq more than~ else is'1bat 
theJ' teel is the dadnanoe ot Dr. Neumann in the Corporation. There id a dNp ,erson(L V8IDll 
which ie olearq indicated 1n the wq they say thinga where be is oonoemed41 1'bia was~ 
dicsated by Jlr. Browd;r 's charge that the Corporation was a hotbed . or •u..ttL8<ilh Wtt1mant 
bee" the eleotion, llhioh charge I ~ment~ denied. 

I .,uld like to give nzy- opinion for miatever it :.ta worth nth regard to nam1,v; or the ten 
s~ial. shareholders. I have no fear of the U8&ge to lrhioh t.J.1eae men might put their ~ , 
in :the Corporation. I think that you and others like YQIJ would alwa,:s be 1n a poaition to 
keep the Corp ration tree of political ontan ements or political investments, because ot . 
-rar,.r servioe, business acumen and devotion to the oause. The only position that I would 
take 1n the Tlaad ng ofi these xww directors would be that none of them bi • pc,11 tioal hacks but 
that they chosen~ for the oo~tribtition they can make in the form of 1hve tment 
and aoti Yi ' • • • 

llndest regards. 

4TtSW 



THE ISRAEL CORPORATION OF AMERICA 
BALANCE SHF.iET 

AS AT AUGUST 31, 1949 
ASSErS 

Current Assets 
Ca.eh in New York Trust Co. 
Petty Cash 
Accrued Income From Housing Materials 
Revolving Fund (H. Bernfeld) 

Total Current Assets 

Non-Current Assets 

Deposits Rec~ivable (Rent, Telephone) 

Investments 
Housing Materials and Supplies Account 

Deferred Assets 
Insurance 
Sundry (Water Cooler) 

Total Deferred Assets 

ifOrganization end Offering Expenses 
Organization Expenses 
Cost of Selling Stock (including cost of obtaining 

Blue Sky clearance of 28 states) 
Total Organization and Offering Expenses 

Fixed Assets 
Furniture & Equipment - Net 
Leasehold Improvements - Net 

Total Fixed Assets - Net 

TOTAL ASSETS 

LIABILITIES AND CAPITAL 

Current Liabilities ---------Commissions Payable 
Accounts Payable 
Accrued Exp6nses 
Accrued Payroll 
Taxes Payable - Payroll 
Estimated N. Y. State Franchise Tax 
Estimated Delaware Franchise Tax 

Total Current Liabilities 

Capital (15,722 units outstanding) 
Preferred-Issued 
Common-Issued 

* Paid-In Surplus 
Subscriptions to Capital Sharee 

Total Subscriptions 
Lese: Due From Subscribers 

Paid Subscriptions 
Lees: Net Operating Expenses (Sept. 21, 1948 

to August 31, 1949) 
Net Capital 

'IDTAL LIABILITIES AND CAPITAL 

$314 440 00 
15 722 00 
62 888 00 

$ 97 685 87 
50 00 

3 082 50 
200 00 

695 14 
7 14 

9 208 80 

44 560 78 

3 396 15 
2 372 69 

$ 232 16 
140 89 

4 009 28 
465 23 
514 '{6 
190 00 

4 490 00 

393 050 00 
2~ 120 00 
677 200 00 
208 565 69 
468 634 31 

66 434 22 

*In accordence with Prospectus, Organization Expense and Coat of Selling 

SCHEDULE A 

$101 018 37 

983 34 

250 000 00 

702 28 

53 769 58 

5 768 84 
~412 242 41 

$ 10 042 32 

402 200 09 
$412 242 41 

Stock will be charged off against Paid-In Surplus when the offering has been completed. 



llr. Alben Sob1tt~ Pnaidant 
1 .... 1 Corporation ot aeriaa 
aas JtourU1 AWIIIII 
llff York, llllr York 

ICr dear Mr. Scbittt 

As )'Oil know, I int.entt.d to rea1p frail the otf:loe which I ... 
peraUldld to w. with the lnioaal CouDa11. abort ts. ..,, 
but, I WU penuded at that t1M m, to do eo. I - no tllf'
t.mr naaon t• dalqing., rw&lpa\ion which I berwith ml,
llit. 

111th all good willhe■, I 111 &1u 

Very aordlalJT 10ura• 

ABBA BILI.at SILV!Jl 
AHSaer 



THE ISRAEL CORPORATION CF' AMERICA 
42S FOURTH AVENUE 
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TIILIIPHONll1 MUIIJIAY HILL 8-0123 CA■LII ADDRIIH1 '"PALECOR" NIIW VOii" 

Priwl, Bnt,,f,ril• • for IIJI P•blic Good 

PALESTINE ECONOMIC CORPORATION 
3SU~½ MADISON AVENUE NEW YORK 17. N. Y. 

HERBERT H. LEHMAN. HONORARY CHAIRMAN 01' THI: ■OAIID 
ROBERT SZOLD, CHAIRMAN 01' THII ■OAIID 
ISRAEL B. BRODIE, VICIE CHAIRMAN 01' THI: BOARD 
EDWARD M. M. WARBURG, YICII NUIDIINT 

September 30, 1949 

Dear Stockholder: 

JULIUS SIMON. PIIUIDIIHT 

AARON BAROWAY, VICII PIIUIDENT 

PA.UL SINGER, VICI: PIIIISIDIINT 

SIDNEY MUSHER, Tll&ASUIIIIII 

ALBERT SEIFFER, Sl:CllllTAIIY 

We earnestly ask your help in bringing our 
records up to date. You have not yet turned in 
your old shares ($100 par value) for the new ones, 
which are due you as a result of our. recent 4-to•l 
split. 

You will save your corporation considerable 
expense by acting on this request as soon as pos
sible. We are enclosing another transmittal form, 
to be filled out and mailed in the enclosed envelope. 
The form h88 all the necessary instructions. 

Unless the old shares Are sent in there will be 
an unavoidable delay in mailing checks for future 
dividends when they are declared. 

Your prompt ~ttention to this matter will be 
deeply appreciated. 

Sincerely yours, 

A@:!~ 
Secretary 

Enclosure 



ALBERT 5cHIPP 
Pruidcnc •nd Dircccn 
New York, N. Y. 

ABRAHAM GOODMAN 
Cliolrmon of Bo4Td •ml Dlrccccn 
Miami Buch, Florida 

MORTIMER. MAY 
Vlcc•Pnaidmt •ml Dlrcc&n 
Naabvillc, Tenn. 

WILLIAM H. SYL~ 
Vlcc•Pruidcnt end Dircctcn 
Philadelphia, Pa. 

BENJAMIN G. BROWDY 
T,ccau,cr •nd Dlrcc&or 
Brooklyn, N. Y. 

SAMUEL GREENBLATT 
Compc,olln end Director 
New York, N. Y. 

JACOB M. AL~OW 
Sccrct4Ty •nd Director 
Loe Anaielea, Calif. 

WILLIAM CoNESCU 
D(Hct01' 
New York, New York 

BENJAMIN DoPT 
Dlrccco, 
Lona laland, N. Y. 

DR. EMANUEL NcUMANN 
Director 
New York, N. Y. 

I. s. TUROVER 
Director 
Washington, D. C. 

HERMAN WEISMAN 
Director 
Scaudalc, N. Y. 

THE ISRAEL CORPORATION OF AMERICA 
425 FOURTH AVENUE 

NEW YORK 16, N. Y. 

MUrray Hill 6-6293 

NOTICE TO SUBSCRIBERS TO THE CUMULATIVE 
PREFERRED SHARES, t.80 DIVIDEND SERIES, 
AND COMMON SHARES OF THE ISRAEL CORPORATION 
OF AMERICA WHO HAVE NOT PAID THE FULL AMOUNT 

OF THEIR SUBSCRIPTIONS. 

Cable Address: TIC AMERICA 

PLEASE TAKE NOTICE that, pursuant to the right reserved 

to the Corporation to allot shares to subscribers who have paid 

less than the full amount of their subscriptions, there will be 

issued to you on or about October 28, 1949, Cumulative Preferred 

Shares, t.80 Dividend Series, and Common Shares of THE ISRAEL 

CORPORATION OF AMERICA, at 125 per unit of one Cumulative 

Preferred Share. t.80 Dividend Series, and one Common Share 

for the amount of your subscription which you have paid up to 

the date of this notice. 

In the absence of written instructions to the contrary, 

such shares will be issued in the name called for by your signed 

subscription form. 

October 18, 1949. 

By order of the Board of Directors. 

THE ISRAEL CORPORATION OF AMERICA 

u 
Albert Schiff 

President 



ALBERT 5cHIPP 
P,esidc,ic and DiTCCCOT 
New York, N. Y. 

ABRAHAM GOODMAN 
Choinnon of BoMd and Db'cc&or 
Miami Beach, Florida 

MORTIMER MAY 
Vicc,Pfcaidcnc and Difccco, 
NalhviUe, Tenn. 

WILLIAM H. SYL~ 
Vfcc,P,c,idcn& and Di,ccun 
Philadelphia, Pa. 

BENJAMIN G. BROWDY 
Tr1&1u,n and Di,CCSM 
Brooldya, N. Y. 

SAMUEL GREENBLATT 
Cc,mptrolln and Dircaor 
New York, N. Y. 

JACOB M. AL~OW 
Sccrc&My •nd Director 
Loe Anaieles, Calif. 

WILLIAM CoNESCU 
Dlrccco, 
New Yori:, New York 

BENJAMIN DOPT 
Dl,ccto, 
Loni laland, N. Y. 

DR. EMANUEL NEUMANN 
Director 
New Yorlr, N. Y. 

I. 5. TUROVER 
Dirccro, 
Waahinitton, D. C. 

HERMAN WEISMAN 
Director 
Scaudale, N. Y. 

THE ISRAEL CORPORATION OF AMERICA 
425 FOURTH AVENUE 

NEW YORK 16, N. Y. 

MUrray Hill 6-6293 Cable Address: TICAMERICA 

October 28, 1949. 

TO TBB SHAREHOLDERS OF 
THE ISRAEL CORPORATION OF AMERICA: 

On October 18, 1949, I wrote you advising you of 
the program for the merger of the interests and objectives 
of the Corporation with those of Palestine Economic Corpora
tion. For the reasons indicated in that letter, which I shall 
not repeat here, the Board of Directors believes it desirable, 
and earnestly recommends to you, that the program be carried 
out. A meeting of shareholders of the Corporation to consider 
and act upon this program has been called to be held at the 
office of the Corporation on November 16, 1949, at 11 o'clock 
in the morning. There is enclosed a copy of the Notice of 
Meeting and of a form of Proxy which, if you execute and return 
it to the Corporation, will permit your stock to be voted in 
favor of the proposed program. 

Do NOT send your stock in to the Corporation at this 
time. Simply send in the enclosed Proxy after you have signed 
it. Upon approval of the program by the stockholders of the 
Corporation, very promrt steps will be taken so that you may 
exchange your shares of The Israel Corporation of America for 
shares of Palestine Economic Corporation. 

ALBERT SCHIFF 
President 

IF YOU DO NOT EXPECT TO BE PRESENT AT THE MEETING PLEASE 
FILL IN, SIGN AND MAIL THE ENCLOSED FORM OF PROXY IN THE 
ENCLOSED RETURN ENVELOPE TO WHICH NO POSTAGE NEED BE 
AFFIXED IF MAILED IN THE UNITED STATES. 



• 

THE ISRAEL CORPORATION OF AMERICA 
425 Fourth Avenue 
New York 16, N.Y . 

Notice of Special Meeting of Shareholders 
to be Held on November 16, 1949. 

NOTCE IS HEREBY GIVEN that a special meeting of the holders of 
Cumulative Preferred Shares, $.80 Dividend Series, and Common Shares of 
The Israel Corporation of America, a Delaware corporation, will be held 
at the office of the Corporation, 425 Fourth Avenue, New York, N. Y., 
on Wednesda7, November 16, 1949, at 11 o'clock A. M., for the following 
purposes: 

1949 are 

1. To consider and take action with respect to a proposal 
to consent to the sale to Palestine Economic Corporation 
of all the assets of The Israel Corporation of America 
in accordance with the terms and conditions of a certain 
agreement between said Palestine Economic Corporation and 
The Israel Corporation of America, dated as of September 
20, 1949, and to authorize the directors and officers of 
The Israel Corporation of America to take any and all 
action necessary to carry out said agreement. 

2. To consider and take action with respect to a proposal 
to approve the action of the Board of Directors of the 
Corporation in exercising the right of the Corporation 
to allot full units of shares to subscribers to shares 
of the Corporation, including directors, to the extent 
they have paid up their subscriptions and to release 
such subscribers from liability to pay the balance of 
their subscriptions. 

3. To consider and take action upon a proposal to effect 
the dissolution and liquidation of the Corporation af
ter consummation of the above mentioned agreement with 
Palestine Boonomio Corporation. 

4. To te.ke a.ny and all other action and transact such oth~r 
business as may properly come before the meeting. 

Shareholders of record at the close of business on October 28, 
entitled to notice of and ~meeting, 

ALBBRT SCllIFF 
President 

Dated: October 28, 1949. 

IF YOU DO NOT EXPECT TO BE PRESENT AT THE MEETING PLEASE 
FILL IN, SIGN AND Jl.AIL THE ENCLOSED FORll OF PROXY IN THE 
ENCLOSED RETURN ENVELOPE TO WHICH NO POSTAGE NEBD BE 
AFFIXED IF KAIL.ED IN THE UNITED STATES. 



(Form of Proxy) 

THE ISRAEL CORPORATION OF AllERICA 

Proxy for Special Meeting of Stockholders - November 16, 1949. 

The undersigned hereby appoints ALBERT SCHIFF, ABRAHAJl 
GOODllAN and BENJAMIN G. BROWDY, and each of them, as proxies 
to represent the undersigned at the Special Heating of Stock
holders of THE ISRAEL CORPORATION OF AMERICA, to be held at 
the office of the Corporation, on the 20th floor at No. 425 
Fourth Avenue, New York, New York, on November 16, 1949, at 
11 o'clock in the morning, and at any adjournment thereof, and 
to vote all the Cumulative Preferred Shares, $.80 Dividend 
Series and Common Shares of the Corporation the undersigned 
would be entitled to vote, with all the powers the undersigned 
would possess if then and there personally present, in favor 
of all matters set forth in the Notice of Special Meeting, 
the receipt of a copy of which is hereby acknowledged. 

The undersigned agrees that a majority of said proxies 
who shall be present and act at the meeting (or if only one 
shall be present and act, then that one) shall have and may 
exercise all the powers hereby conferred. 

Date _____________ _ 

(Stookholder should sign here) 

When signing as attorney, executor, 
trustee, guardian, eto., give full 
title as such. In the oase of 
joint owners, eaoh joint owner 
must sign. 

IN ORDER TO INSURE A ~UORUll AT THB SPECIAL MEETING AND TO AVOID 
EXPENSE AND DBLAY IN CARRYING OUT THE PROGRAJI, TO BE PBESENTED 
TO THE STOCKHOLDERS, PLEASE SIGN AND DATE THE PROXY AND MAIL IT 
PROMPTLY WHETHER YOU OWN ONE SHARI OR 14ANY. THE PROXY KAY BB 
BBVOEED BY YOU AT ANY TIJm AT OR BEFORE THE MEETING. IF YOU 
ATTEND THE JIBBTING YOU JIAY, IF YOU WISH, BBVOltE YOUR PROXY BY 
VOTING IN PERSON. 



ALBEB.T 5cHIPP 
Prcndcwa ad DirCCCOT 
New Yen, N. Y. 

ABB.AHAM GOODMAN 
0..ft11141fl of &.,d '11d Dfr,c&o, 
Miami Beach, Plorfda 

MOB.TIMER. MAY 
Vk1•.Prclfdmc ncl Dfrcccor 
NubviDe, Tam. 

WILLIAM H. SYL~ 
Vfcc,Pruidcnc ad D1,ccco,, 
Philadelphia, Pa. 

BENJAMIN G. Baowov 
T,u,u,cr •nd Dirccw, 
Brooltl,n, N. Y. 

SAMUEL GREENBLATT 
QmpcroUn •nd Dircaor 
New Yen, N. Y. 

JACOB M. AL~OW 
S.crcur, ncl DircdOT 
Loa Anaela, Calif. 

WILLIAM CoNESCU 
DiHdOf 

New York, New York 

BENJAMIN DoPT 
Dircccor 
Lona Ial1nd, N. Y. 

Da. EMANUEL NEUMANN 
Dfrcc&of 
New York, N. Y. 

I. S. TUROVER 
DfTccto, 
Wuhinaton, D. C. 

HERMAN WEISMAN 
DlrcctOT 
Scandalc, N. Y. 
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Dear Subscribers 

Cable Address: TICAMERICA 

Recently we entered into a series of discussions with the 
Jewish Agency for Palestine concerning our Agreement dated October 
15, 1948 with the Agenc7 which contemplated that we, in partnership 
with the Agency, would set up a housing corporation for the con
struction and operation ot a special housing development in Israel. 

Since the execution of that Agreement, there have been signif
icant changes in the housing situation in Israel caused by the 
continued large-scale inf'lux of immigrants into the country and 
by the substantial increase in costs in the field ot housing and 
construction. As a result the Agency has Joined with the Govern
ment of Israel and The J.N.F. in establishing a new corporation, 
Amidar National Housing Company, through whioh the Agency's activ
ities in this field are henceforth to be concentrated. 

Under these circumstances the carrying out of the October 
15, 1948 Agreement has become impractical and we have entered into 
an a.mendatory Agreement, dated May 11, 1949, with the Agency, the 
details of which are sumnarized in the enclosed Supplement to our 
prospeotus. Essentially, the Agreement contemplates that we shall 
invest t260,000 in housing tor immigrants, either through Amidar or 
otherwise. As set forth in the Supplement, we ultimately expect 
to invest approximately a half million dollars in housing tor immi
grants. Of course, we do not intend to overlook the other areas of 
investment - such as the financing of imports - which are so impor
tant to the welfare of the people of Israel and which appear to 
offer opportunities for a reasonable return to our Corporation. 

As is demonstrated by our enclosed pamphlet "Israel and You", 
we firmly believe that there is no practical limit on the opportu
nities for reasonably profitable investment in Israel. We also be
lieve that the Israeli people - justly proud, unyieldingly resolute, 
unbelievably skillful - lack onl7 the t.ools that can be provided by 
capital investment to achieve swiftly their economic goals. 
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We are appreoiative ot 7our subscription. You can help us 
materially in carrying out our program by sending us a check to com
plete paJment of your subscription. Israel's needs - and therefore, 
our needs - are pressing. 

We shall also welcome the opportunity to advise your friends 
and associates of the investment potentialities available to them 
through The Israel Corporation of America. For that reason, please 
send us the names and addresses of anyone who you believe might be 
interested in our program. 

We are well aware of your interest in this Corporation, whose 
affairs, we know, are so dear to your heart. We intend, from time 
to time, to report to you on our progress, and the successful accom
plishments made possible by your participation in our common objective. 

AS:hs 

Sinoer&ly yours, 

Albert Sohiff 
President 
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To the Holders ot and Subscribers to the Shares of 
The Israel Corporation of America: 

Cable Address: TICAMERICA 

You are one of those who either has purchased units of 
the Cumulative Preferred Shares, t.ao Dividend Series, and Common 
Shares of The Israel Corporation ot America (ICA) or who has sub
scribed for such shares and made partial payment on his subscrip
tion. These units were offered by the official prospectus of the 
Corporation under the Securities Act of 1933, dated November 9, 
1948, as part of a total issue of 250,000 units which it was hoped 
would eventually bring to the Corporation a fund of tG,250,000 
(less the cost of organization, registration and marketing) avail
able for investment. Attached is a balance sheet of the Corporation 
as at August 31, 1949. 

The expenses of setting· up a public issue corporation 
authorized to sell its securities on a nation-wide basis, and of 
establishing a staff to sell its securities and conduct its busi
ness are necessarily substantial. We believe that the initial job 
of establishing ICA and of complying with the Federal and State 
laws with respect to the sale of its securities (we are authorized 
to sell our securities in twenty-eight States) was done well and 
efficiently and that the expenses of the Corporation in doing its 
Job have been kept to a minimum. That this is so may well be 
attributable largely to the fact that the officers and directors 
of the Corporation, who worked diligently on its behalf, have 
been serving without compensation. 

However, now that unity within the Zionist Organization 
of America has been achieved, the Board of Directors of ICA has 
concluded that it would be in the best interests of ICA's share
holders and the economy of the State of Israel and that capital 
for investment in Israel can be obtained on a more efficient 
basis and with less expense through a merger of interests and 
objectives with Palestine !conomic Corporation (PEC), which is 
pursuing the same objectives as is ICA. 

The merger ot corporate activities has been a conven
tional American method ot achieving economic objectives which were 
too large for a single group ot investors. United States Steel 
and various railroads, etc., are examples ot this. 

PEC has been an active investor in Palestine tor more 
than 23 7ears. We enclose a copy ot PIC'• otticial prospectus 



under the Securities Act of 1933, setting forth the pertinent facts 
regarding PEC as well as its latest published financial statements. 

After a studJ of the problem, we concluded that the best 
way that a merger of objectives could be accomplished would be 
through the sale of all of ICA's assets to PEC for a purchase price 
payable in shares of PEC Common Stock. After consummation of the 
sale, ICA would be dissolved and the PEC Common Stock distributed 
to ICA stockholders, who would thereupon become stockholders in 
PEC. PEO proposes to elect a number of the ICA directors to the 
PEC Board. 

ICA and PEC have now signed an agreement designed to 
bring about this result. All the assets of ICA will be sold to 
PEC at a premium sufficiently great to absorb almost one-half of 
ICA's expenses from the date of organization. PEC will pay this 
purchase price in shares of its own Common Stock at the rate of 
one share of PEC Common Stock for each $28 of purchase price since 
the PEC Common Stock is being offered and sold at 128 per share. 
PEC will take over all ICA's assets, including its name, good will, 
furniture and fixtures, etc. The balance of ICA's expenses will 
be absorbed bf individual directors of ICA who have agreed to 
accept a distribution of PEC Common Stock on a reduced basis. This 
will permit the public stockholders of ICA - i.e., all stockhold
ers of ICA other than the members of its Board of Directors - to 
receive one dollar of PEC Common Stock (taken at the PEC subscrip
tion price) for each dollar of ICA stock (taken at the ICA sub
scription price) paid for by such public stockholders. What this 
means is that individual directors of ICA will personally absorb 
slightly more than one-half of ICA's expenses from the date of 
organization. Since the PEC Common Stock is being offered and 
sold at t2a per share and since the ICA stock was offered at t25 
per unit (each unit consisting of one Preferred Share and one 
Common Share) this means that each ICA public stockholder will 
receive 25/28ths of a share of PEC Common Stock for each unit of 
ICA stock purchased by him. PEC has had substantial earnings in 
recent years and has substantial surplus accumulations. Dividends 
were paid on the PEC Common Stock for several years before the War, 
were suspended during the War, ware resumed in Ma.J 1946, and are 
now being pa.id at the rate of tl.00 per share annually. 

The carrying out of the proposed sale will require the 
consent of the holders of two-thirds of the ICA stock and it is 
proposed to seek such consent at an early stockholders' meeting. 
However, before this meeting can be called, it will be necessary 
to take steps to clarifythe status of partially paid subscriptions. 



You will recall that ICA has reserved under its sub
scription agreements the right to allot full units of its shares 
to a subscriber to the extent that he has paid up his subscrip
tion, releasing the subscriber from any further obligation to pay 
the balance of his subscription. Subject to the approval of the 
shareholders, the directors have determined to exercise this right 
which requires a ten-day notice, a copy of which notice is enclosed. 
This means that if you are a subscriber who has only partially 
paid up his subscription, you will shortly receive the shares 
called for by the payments you have so far made and, subject to 
the approval of the shareholders, will be released of any further 
obligation to pay the balance of your subscription. Many of the 
subscribers to ICA shares, including several of its directors, 
are in this position. In general, payments on subscriptions 
aggregate 50i or more of the signed subscriptions. 

Shortly after the expiration of the ten-day period re
ferred to in the enclosed notice, you will receive formal notice 
of a shareholders' meeting to authorize the various steps necessary 
to carry out the agreement with PEC and to approve the action of 
the Board in having released subscribers. You will also receive 
a form of proxy to be executed by you and returned to ICA so as 
to authorize three of the directors to vote your shares in favor 
of various proposals at the meeting in the event that you are not 
personally able to &~tend. 

Your Board of Directors believes that the action which 
it has taken is in the best interests of all of the shareholders 
and subscribers and that it preserves to them an opportunity of 
financial participation in the development of the State of Israel 
through a sound investment medium. The Board, therefore, heartily 
recommends the shareholders' approval of the proposal. Should 
you desire any further or more detailed information, we will be 
glad to suppl7 it. 

October 18, 1949. 

By order of the Board of Directors. 

CU4J{ ~tL 
Albert Schiff / 

President 
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