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Aunnal Repont

To the Stackholderns:

During the year 1949, the State of Isracl had s hiest anniversary.
Proclaimed on May 14, 1948, the new State has found acceptance in the
family of nations. Despite the opposition of neighboring Arab States, Isracl
exists. Its economy 1s expanding dynamically. Its industrial and agricul
tural capacity and production have increased continuously.  So have its

communications and other services.

The Jewish population of Isracl greatly increased during 1949, from
759,000 at the beginning of the year to 1,017,727 at the end. The unparal
leled immigration, together with the mulitary requirement to mamntain
armed forces, has borne an accompaniment of scrious cconomic problems.
This immigration, based on most generous interpretation of the moral obli

gation ol the new St ite, has not been an unmixed economa M\\\mg,

[mmigration and war bring inflation and economic dislocation. Thes
1 deterrents—to-the ‘~7vll‘!"\ll‘”-'1" of that uwm‘i CCONoOMmi base \\'lhll 1S

!';‘!ln ) H\.l}l]l [0 l\{( | 1 1" 1S O sUrvive amony 7'1\ nations
|

Ihe policy of the Board of Directors of Palestine Economic Corpora
tion 1§ bascd upon @ business estiatare that/ the dithculties that confront the
cconomy. of }sl.l:] ‘.\)H D¢ OVUTCOIaY, 1!!.’. the State ol [\I.l(l \\l” not HIII\
continue b’ will -ic“w]u" ind grow strong, ind indeed that the country
is on the threshold of IH;( ind sound cxXpansion. The actuivities of the
Corporation have not only shown no halt, but have greatly increased. The
Board has shown its confidence in Israel’s future by increasing the Corpora
tion's investments, directly in its own subsidiaries and in new industries.
A single remittance by the Corporation last year amounted to $1,200,000

the largest single transfer of investment capital to Isracl of which we have

knowledge. Your Corporation is not primarily a trading concern desirous

to take dollars from Israel, nor vet a mere lender insisting on guarantee of

i
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dollar repayments, but is a direct investor by way of
Israel pounds in the industrial and financial struc-
ture of Israel and a deliberate participant in the
risks of upbuilding the country.

The year has served to emphasize three proposi-
tions with which our stockholders are familhar:

(a) The economy of Isracl looks to American
support for its future. Without hopeful pros-
pects from that source, the outlook for the
future would indeed be dim.

(b) The huge untapped American resources can
best be made available by private capital.
This, to be effective, must be accompanied by
American initiative and American know-how
and by Israel experience and proven resource-
fulness.

(¢) The approved instrument for American pri-
vate capital—reliable in reputation, tested by
experience, and foremost in ploneering—is
Palestine Economic Corporation.

During the year 1949 the Corporation:

(1) Acquired all the assets and business of Israel
Corporation of America, and  thus merged
the constructive forces of the two companies;

(2) Secured the endorsement of the Zionist Or-
ganization of America, and thus became the
only Israel investment medium appreved by
that body;

(3) Negotiated for acquisition of approximately
900,000 shares of Palestine Corporation, Lim-
ited, and the consequent merger in 1950 of

(4) Doubled the deposits of the Central Bank
of Co-operative Institutions in Palestine, Ltd;

(5) Began construction in Tel Aviv of the Miriam
Levy Finn building, which upon completion
will be the most modern ofhee bulding in the
Near East:

(6) Authorized 1ssue of debertures by Mortgage
and Savings Bank, Ltd., and sold IL 100,000,
thercof within four months; and

(7) Initiated jointly with the Isracl Government
construction of factory buildings in the Cor
poration’s Haifa Bay industrial zone.

The net profit of the Corporation for the vear
1949, as shown in the accompanying financial state
ment, amounted to $307,465. The corresponding
result for 1948 was $301,291 (adjusted.)

The number of shares of common stock of $25
par value outstanding in the hands of the public on
December 31, 1949, was 179,334; as compared with
107,048 on December 31, 1948.

Dividends were paid regularly and quarterly at
the rate of $1 per annum on the $25-par value stock.
This has been the regular rate since January 1946.

On December 31, 1949, the Corporation had 4,774
stockholders;, as compared with 2,622 stockholders
on Deecmber 31, 1948,

Capntal, surplus and reserves aggregated $6,846,235
on December 31, 1949, as compared with $5.890,769
on December 31, 1948,

Rosert Szowp Jorius Sivon

that company’s banking activities with those Charrman, President
of Palestine Economic Corporation: Board of Directors
$5.000,000 , . , . H
I I [ [ $4511.257
$4.000000 ——— GROWTH OF COMMON STOCK OUTSTANDING - =
l l %
- 1 l $2693340 E
$1978078 T . 3
premee $1,696,226 =
$1022422  $1021471 $1.036571
$1,000,000 =
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Tonael Swbocidiaries

Bayside Land Corporation, Ltd., a wholly owned
subsidiary of PEC, realized a net proht during 1949
of 1L 32419 as compared with 1L 35019 1n 1948.
[t paid a 57 dividend on 1ts preferred stock, and a
102, dividend on its common stock.

Increase in manufacturing enterprises in Israel 1s
indicated by the widely diversihed types of indus
tries which acquired sites from Bayside during the
year under report. These include plants for motor
car bodies, concrete bricks, cardboard boxes and
various other packaging materials. Also established
in 1949 on Bayside land sites were an automobile

and metal material paint workshop, a repair shop,

garages, a steam laundry, a plant for storage and re
conditioning of goods and a wood-working factory.

One of the State’s most critical needs s for ade
quate building space for the establishment of small
industries. To meet this need, the dsrael ‘Govern
ment joined with Bayside in financinga compeund
of factory buildings. This marks the Government’s
first joint venture with a private enterprise.  The
project will occupy 86,000 square feet. Bayside 1s 1n
vesting two-thirds of the required capital. On com
pletion of this project, new manufacturing enter
priscs may be established without investment ol

i partment

House al

Kirvial Yan
Haifa

BAYSIDE LAND CORPORATION, LTD.

capital in land and buildings.

In all, during 1949, Bayside leased about 20 acres
of land in the industrial zone. In the residental
zone, the erection of multiple-dwelling apartment
houses continued. Twenty-one acres of land in the
restdential zones were leased ‘llll'lng 1949,

Bayside's present aggregate capital and surplus
at the end of the vear amounted to 11 438,005, This
sum does not include a new investment by PEC
in the amount of 11.127,056. The value of the cor
iull'.lllul!‘\ \.l}'l(.ll assets 18 believed to be in excess
of their book value.

Bayside 1s a large land owner in the Haifa Bay
areca. The land is located immediately north of the
port of Haifa, where, in conjunction with the Jewish
National Fund, Bayside bought 2,000 acres of land
more than 20 years ago. Bayside 1s developing its
portion_of the property under a well-conceived plan
that ancludes both industrial and residential zones.
In the tormer are located a wide variety of indus
tries: o1l refineries, chemical and glass works, foun

dries, raillway and machine shops, Hour mills, can

neries and others. In the latter are four residential
communitics. Kirtat Yam., Kirat Motzkin, Kinat
Chaim and Kinat Bialik.




he CENTRAL BANK OF COOPERATIVE
INSTITUTIONS in PALESTINE, LTD.

After 27 years of constructive influence in the
agricultural development of Palestine, Central Bank
in 1949 enjoyed the best earnings of its history. Net
profits before taxes were 11 46,872 which constitutes
a 16.7°, return on the total capital outstanding. In
1948, the net profit was 1L 29,225, a return of 129.
In 1949 the Bank paid “B” sharcholders a stock divi-
dend of 1. 33,525, in addition to the usual 49, divi
dend on its “A” and “B” stock.

Since it was founded in 1922, the Bank has pio-
neered in making loans to cooperatives. Last year
commercial banking activities were inaugurated,
and approximately 459, of the Bank’s total loans
was devoted to industrial and commercial enter-
prises.

Aware of the young State’s ever-increasing needs,

Central Bank fou any areas in which to be of : , .
entral Bank found many areas in which to be try irEitha s i¥lnces on crops, agricultural machin

cry and trucks. Total loans issued during 1949
amounted to. 1L 2,055,000, as compared with

pendence. Loans fr - Bank are onice agai : —
lml(‘ endence | | oans from the | 'mk Ir¢ oNce again 1L 1.104:000-in 1948. Of these loans. IL 1.535.000 or
helping to revive this essential activity, - One of these

service. Citriculture, of prime importanee to Israel’s
economy, was hard hit by the recent Jewish War of

about 7577 were short term, repayable within 12

loans is aiding a group of cight canning factories to : :
Rl 5 s months; the balance comprised intermediate and

build a new plant to increase the production of A
long term loans.

citrus concentrates. : -
e Deposits almost doubled during 1949, as follows:

In its strides toward a strong ecconomy, Israel

needs hard currency. To obtain it, she must con Dec. 31, 1948 Dec. 31, 1949
tinually increase exports while reducing imports. Demand Deposits I1.434,000 1L 953,000
By financing the expansion of export industries, the Time deposits repayable

Bank was responsible for bringing hard currency within 12 months 433,000 500,000
into the country; and by making it possible for pro Time deposits repayable

ducers of food for local consumption to increase after 12 months 176,000 318,000

acreage and yield, the Bank helped retain foreign U —
exchange for Israel that might otherwise have been IL 1,043,000 1L 2,071,000
spent for imports,
In addition to its other functions, Central Bank
1s acting as onc of the guarantors to the Israel Gov-

ernment for part of the American Export-Import
Bank loan to be granted to both agricultural and
indusrial enterprises.

The Bank continued cooperative agricultural
financing to small holders and communal settle-
ments, which included assistance to dairy and poul-

INCORPORATED 1926 . . . 1949 NET PROFIT -$307,465
CAPITAL, SURPLUS, AND RESERVES $6,846,235




MORTGAGE
and SAVINGS BANK, LTD.

Recognizing that Isracl’'s pressing need 1s for
housing to accommodate the increasing numbers of
immigrants as well as the settled population, MSB,
a wholly-owned subsidiary of PEC, concentrated its
activities toward supplving mortgages. The Bank,
which has been granting first mortgages to scttlers
for 27 years, in 1949 increased its paid-up caputal,
issued debentures for the first time in its history and
expanded its savings department. The immediate
result of these eflorts was the financing of the con
struction of 1,100 new rooms, largely for new ar
rivals. Even so, there were at least ten credit-worthy
applicants for each available mortgage during the
vear, an indication that the Bank’s activities must
be further extended.

PEC, during the fiscal vear ending June 30, sub
scribed to an increase ol p.lhl up share t.l;’ll,ll fo1
MSB from 1L 120000 o 1L 200.000.

The Bank’s first issue of 5
modestly with IL 100,000 and has becn subscribed

llkl)\ niures started

almost 1n its entirety. The Board of Dircctors -has
authorized a second issue. Savings ‘a¢counts’ m th
Bank increased more than 20°) durmg the vear
Net profit before taxes during 1948 amounted (o
L. 10,428, an 8.7
I1. 120,000. 1949 prohts were 11 20911 on capital out

standing of 1L 200,000 or a return of 10.4

return on .,|]n|?.|| .»m\:‘m-hn: ol
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LOAN CORPORATION, LTD.

[Loan Corporation 1s a whollv-owned subsidiary of
PEC and acts as the fiscal agent for PEC in Isracl.
By investing in young, growing industries in Israel,
the corporation—and PEC—share in the establish
ment or expansion of a number of key enterprises.
The corporation’s major investments follow:

(1) Fertilizers and Chemicals, Ltd. Currently
producing sulphuric acid and superphosphates on a
commercial scale in its two factories completed dur
ing 1949, the company 1s engaged in expansion plans
that will shice millions of dollars annually from
Isracl’s import bills. Eventually, 1t s hoped, the
company will supply much of Isracl’s demand for
chemical fertilizers and, in addition, will produce
a margin for export. Earnings thus far have been

unsatisfactory.

INCORPORATED 1926 . . . 1949 NET PROFIT $307.465
CAPITAL, SURPLUS, AND RESERVES $6,846,235
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g Modern knttling mill

' at Ata Textile Co., Lid

(2) Enterprises of Assis and Bejarano Bros., Ld.

These enterprises engage in a variety of activities,
which continue to show progress and profit. A
slight drop in the export of citrus concentrates was
caused by a shortage of citrus fruits after the recent
[srachi-Arab war. The Assis Canning Plant, how
ever, increased its production of fruits and vegetables
for local consumption in 1949.

As will be remembered, PEC enabled Assis to ac
quire a peel drying plant from America. Starting
operations in March of last year, the Distilleries of
Assis, Ltd., was able to process half of the press
liquor available in their plant. In addition, the dis
tillery produced alcohol from imported molasses.
Quality, sales and carnings proved satisfactory dur
ing this initial period of operation. The production
and sales of Bejarano cigarettes also continued to
increase. Some additional machinery was bought
with the assistance of dollar exchange provided by
PEC toward the close of the vear.

INCORPORATED 1926 . . . 1949 NET PROFIT -$307.465
CAPITAL, SURPLUS, AND RESERVES $6,846,235

(3) Ata Textile Company, Ltd. This, the leading
cotton-spinning, weaving, dyeing and garment
manufacturing concern in Israel, increased its turn
over and efficiency in 1949. Highlighting the year
was the inauguration of “Kurdaneh,” Ata’s modern
finishing subsidiary representing a capital invest
ment of more than a million and a half dollars.

(4) Goldberg Instruments, Ltd. The United
States photographic firm of Bell & Howell pur
chased manufacturing rights to the portable micro
film camera invented by Dr. Emanuel Goldberg of
Tel Aviv, outstanding expert in optics and head of
the company bearing his name. Royalties from the
sale of the new camera will revert to the Israel com
pany. The camera, about the size of a portable type
writer, will facilitate research by scientists who will
be able to take it into libraries for copying on

Portion of American Citrus Peel Drying Plant at Assis




microfilms. At present the only cameras that do
this work are stationary and cumbersome.  Gold
berg Instruments, Ltd., 1s currently manufacturing
for export three other inventions of Dr. Gold
berg—a refractometer, to be used in measuring the
concentration of citrus juices, a colorimeter, used 1n
making chemical analyses, and a pyrometer for
measuring extremely high temperatures.

(5) Serafon

Ltd. Developed by the cooperation between a group

Resinous Chemicals  Corporation,
g of New England plastics manufacturers, PEC, and
the American Porcelain Tooth Company, Ltd., of
Tel Aviv, Serafon represents part of PEC’s program
to furnish American know-how to Isracl industry.
Commercial operation of the plant to coat fabrics
for upholstery, bookbinding and other purposes was
begun in March, 1950. It is intended to develop

Outside a Palhouse Built Home

I aboratory worker at Goldbere Instruments I.td

from this nucleus the production of molding pow
ders  and  other raw  and  semi-manufactured
matcerials “for-other Isracl manufacturers. A sub

~L|!H1.|! }\.H! nIA the pr.u]u\l\ arc to 57 (\"nll\cl_

“Jhe PALESTINE HOUSING (Palhouse)
CORPORATION, LTD.

PEC and the
(1. 105000 shares, or 36 of Palhousce's 11. 288,09

“.I\\H]( l..lllt’ (ullunl.lllull OWI1)

pard-up capital.

Prohts of the year just past amounts d to 1L 21,602
as compared with 118,962 for the preceeding twe Jve
months. The Corporation declared a dividend of
in 1948,

All housing units and commercial  buildings

67, subject to income taxes, against 3

(lu?ul by I’.l”lnllxr N Previous yvears WOTre SUCCoss
fully sold in 1949; and, in addition, construction
neared completion on 56 new dwellings contaming
IS5 rooms.

The (’ur;wn'.ltlnn\ history has been one of constant
progress in hitherto undeveloped lands. A sectional
sewage disposal plant has been completed: water
and electric mains are being laid, trees and gardens

are being planted, and roads are under construction.

INCORPORATED 1926 . . . 1949 NET PROFIT $307.465
CAPITAL, SURPLUS, AND RESERVES 56,846,235




Potash Refinery
at Southerm End
of Dead Sea

PALESTINE POTASH, LTD.

Efforts are under way to resume operations at
the Southern end of the Dead Sea to enable Pales
tine l’n(.l\h. l.l«l. to pl'mlll((' an (‘\Iiln.llul l“";.““”
tons of pu:.l\ll per oyear. The UHHP.HI\‘\ pl‘np('l'!\
at the Northern end of the Sea was evacuated and
was demolished during Isracl's War of Inde
pendence. In consequence of the havoe caused by
the war, operations have been at a standstill and
the Company did not pay dividends on-ts preferred
stock 1n 1948-49,

PALESTINE HOTELS, LTD.

The year 1949 saw the restoration of the King
David Hotel in Jerusalem, one of the most famous
hostelries in the Middle East. The hotel has been
completely redecorated. A hundred and sixty beds
arc now available for occupancy. The company
owns a site on Hadar Hacarmel, on the slopes of
the City of Haifa, which awaits construction of a

ﬁrxt—('h\\ ,nm‘l.

Mmenccan Subocdiances

ISRAEL COMMERCIAL CORPORATION

This is a comparatively new corporation, a wholly
owned subsidiary of PEC, which began operations in
August of 1949. Prior to the formation of 1CC, the
PEC owned 50°, of Palestine Purchasing Service,
Inc. 1CC was founded after PEC sold its 50°7 in-
terest in PPS.

ICC is a purchasing agency whose purpose is to
make available to Isracl importers of American mer-
chandise and machinery an experienced staff in the
United States competently equipped to purchase
gnml\ for export to Isracl. The agency attempts to
procurce for its clients the most suitable }»rmlll(ts at

the best }m\\il\lc priu'\. with the t|l!i(kc\l (](‘]i\’('l‘\'.

AMERICAN-ISRAELI SHIPPING CO., INC.

The first merchant marine vessels to sail under
the flag of Isracl were launched last year by one of
the world’s youngest steamship companies—the
Isracl-America Line, Ltd. Three 10,000 ton frcigln
ers were purchased by the line and renamed the
“S.S. Haifa,” the “S.S. Tel Aviv" and the “S.S.
Yaffo.” The three ships made 29 sailings, carrying
passengers and cargo. PEC owns one-half of the
capital of the American-Isracli Shipping Company,
Inc. which, in turn, holds a one-third interest n
During 1949, the
American-Isracli Shipping Co. acted as General

the Isracl-America Line, Ltd.

Agents for the Isracl-America Line, Lid.

INCORPORATED 1926 . . . 1949 NET PROFIT $307,465
CAPITAL, SURPLUS, AND RESERVES $6,846,235




PALESTINE
Balance Sheet as of December 31, 1949

(Adjusted to Nearest Dollary

ECONOMIC CORPORATION

ASSETS:
ASSE LS ABROAD
Investments and  Loans
Whollv-owned companices 3,118,424
Majoritv-owned companices 508 946)
Other companies 800572
Notes., Debentures and Recenvables 263.215
Total Assets Abroad
DOMESTIC ASSELS
Investment and Loans to Subsidianes H3.51
C.ash 5 WX N0
i S, Government amnd Other Marketable Securities held i
New York  tor temporary amvestment Market  vali
sEOO2 1IN | 82 48
N LY
Loess: Funds held tory Others 15180 l6l7. 05
sundryv Recevables 9.5
Cash and US.A. lLreasury Bonds - Fund
for Dividends Unpad ce ocontra 5.0
DEFERRED ASSE LS
Prepaid Rent TR
Stocksething Expenses s u
.oss: Pro-rata wiite-oll A 0 IN
Total Domestic Assets
Total Assets
LIABILETIES AND CAPHEAL
Miscellancous  §ases . 44
Drividends Pavable on Common stodd cC o contia AL
Total Liabilities
‘.u|»|l.n| Stk aed St plu
Comnmon stexk Isstedd Nuthonazed SZHANNLEEN)
Par Value S2OH IR LEREL
B Stax k fastiedd Vuthorized SO 0000
Par Value S) 194,35
Fotal ( nlvtlul Stow k- sl SEOHUL N5
Pavments on subscriptions (o Common Stew ) TR Th
Surplus and Roeserses
Contribmed surplus STO06.025
Reserse 1or contingend i 264,52
Farned \’”l""‘ | 944,790
Fotal Surplus and Reserves 23155

Total Capital, Surplus and Reserves

Total Liabilities and Capital

$4,790,151

2,075,513
$6,865,664

$ 19429

6,846,235
$6,865,664




PALESTINE ECONOMIC CORPORATION

Statement of Income, Profit and Loss for the Year Ended December 31, 1949

(Adjusted to Nearest Dollar)

INCOME:
Interest:
Wholly-owned companies:
Bayside Land Corporation, Lid.
Palestine Mortgage & Savings Bank, Lid.
Palestine Water Company, Ltd.
Loan Corporation, Ltd.
Palestine Economic Corporation of New York
Marketable Securities
Motes and other Securities
Dividends:
Wholly-owned companies:
Bayside Land Corporation, Ltd.
Palestine Mortgage & Savings Bank, Lid.
Other Companies:
Central Bank of Cooperative Institutions in Palestine, Lud
Sharon Water Company, Ltd.
Palestine Housing Corporation (Palhouse), Lid
Palestine Electric Corporation, Lid.
Enterprises ol Assis & Bejarano Brothers, Lid
Miscellaneous (4 Israel companies)
Palestine Purchasing Service, Inc. (liquidated)
Marketable Securities
Miscellaneous Income
Profit on Sales and Redemption ol Securities
Non-recurring Income:
Stock-dividend—Central Bank of Cooperative Institubions in Palestine, 1.ud

TOTAL INCOME

CURRENT EXPENSES:

New York General and Adumumistiative Expenses S U898

Israel Administrative Expenses 15.83%
TOTAL CURRENT EXPENSES
Net Operating Income before other deductions
OTHER DEDUCITIONS:
Pro-rata write-off —Stock-selling Expenses S 27,456
Foreign Income Taxes Deducted and Withheld 1071
TOTAL OTHER DEDUCTIONS
FARNINGS OF WHOLLY-OWNED COMPANIES
Bayside Land Corporation, Lid S202.967
Less: Dividends received 85.001
Mortgage & Savings Banks, Lud S 40527
Less: Dividends received WO, 494

Palestine Water Company, Ltd

Loan Corporation, Ltd,

Palestine Economic Corporation of New York
Israel Commercial Corporation

Net Profit for the Year Carried to Earned Surplus

s 3,676
2,081
2,152

24,934
11,903
17,325

1,850

85,094
S0 499

19,548
1,063
13,723
8,377
0,720
3,586
20,000
3520
1,902
6,437

80,831

SHH0 .00

SH4,781

S241 8206

1,530

S170.290

117,875

10,028

5.185%
6,559
1.667
(4.14))




Yoteo.:

L. All foreign assets, except the investment in sharves of Bayside
Land Corporation, Ltd., a wholly-owned subsidiary, have been
reflected at the devalued rate of $2.80 to the Pound. The in
vestment in Bayside Land Corporation, Ltd., to the extent of
$341,250 represents historic cost in terms of dollars, whereas
its undistributed earnings have been devalued and converted at
the $2.80 rate. This devaluation of the foreign assets requived
a total write-down of $1,220,706, of which $955,351 was charged

TO FINANCIAL

STATEMENTS:

3. In the event of hqguidation or dissolution, the holders of
Common Stock are entitled 1o receive $31 1/4 per share and then
“B” stockholders receive $125 per share. Thereafter the assets
remaining are to be distributed ratably among the Common
stockholders. As of December 31, 1949, there would be available
to the Common stockholders $31 1/4 per share and to the "B”
stockholders S62 174 per sharve

to Contributed Surplus and $265,355 to Earned Surplus in ac
cordance with resolution adopted by the Board ol Directors and . The

S Farmed Surplus  included 861,328 of undistribute
subsequently ratified by the holders of the Common Stock I $ - uted

carnings ol wholly-owned loreign and domestic companies and
SI7R968  of stock-dividends  received  from  a  majority-owned

¢ 2. In May, 1949, the par value of the Common Stock was ve "
foreign company i 1915 and 1949

duced from $100 per share to $25 per share. The new stock is
offered at $28 per share. The premium of $3 per share is trans
ferred to Capital Surplus. As of December 31, 1919, the Capital
Surplus totalled $163211, and was credited to Stock-selling 5 The Corporation s contingently hiable in the amount ol

|'\p(‘l|\("‘s. SH595.555.

CERTIFICATE OF AUDITOR

I have audited the books and records of the PALESTINE ECONOMIC
CORPORATION for the vear ended December 31, 1919, My examination was
made in accordance with generally accepted auditing standards, and accordingly
included such tests of accounting records and otheraunditing procedures as I con
sidered necessary in the circumstances.

[ have accepted, alter review, the hnancial statements of the wholly
owned Isracl companies, as cerrihed by independent  Isracl auditors, for the
purpose of including such subsidtaries current and undistributed earnings in
the accompanying statements.  The carnings for the year 1919 have been reflected
at the rate of $2.80 to the Isvacl pound.

All foreign assets, except the investment in shares of Bayside Land Cor
poration, Ltd., a wholly-owned company, have been reflected at the devalued
rate of $2.80 to the Pound. The investment in Bayside Land Corporation, Ltd.,
to the extent of $311,250, represents historic cost in terms of dollars, whereas its
undistributed earnings have heen devalued and converted at the $2.80 rate.

I'he aggregate write-<down of the foreign assets amounted to $1,220,706,
ol which $955,351 was charged to Contributed Surplus and $261,355 to Earned
Surplus.

In my opinion, the accompanying BALANCE SHEET as of December 31,
1919, and the STATEMENT OF INCOME PROFI'T AND LOSS lor the year
ended December 31, 1919 present fairly the financial condition and operations
of PALESTINE ECONOMIC CORPORATION, in conlormity with generally
accepted accounting principles, applied on a basis consistent with that of the
preceding years,

Respectiully submitted

. Josern KALAFA
Certifted Public Accountant

New York, N. Y.

Mav 1, 1950




PALESTINE ECONOMIC CORPORATION

Stockholdings and Investments

Israel Subsidiaries:

WHOLLY-OWNED ISRAEL COMPANIES:
Bayside Land Corporation, Ltd.
Voting Ordinary Shares of LPI Par Value
59, Redeemable Cumulative Preference Sharves ol
LPI Par Value
Mortgage and Savings Bank, Lid.
Voting Ordinary Shares of £1. Par Value
Palestine Water Company, Lid.
Voting Ordinary Sharves of LPL Par Value
Loan Corporation, Ltd.
Voting Ordinary Shares of 1. Par Value

MAJORITY-OWNED ISRAEL COMPANIES:

Central Bank of Cooperative Institutions in Palestine,

Voting Ordinary Sharves of LPL. Par Value

Non-Voting “A" Sharves of LPI. Par Value

Non-Voting “B"” Shares of LP1. Par Value
Sharon Water Company, Lud.

Voting Ordinary Shares of LPL. Par Value

Other Israel Investments:
Palestine Potash, Ltd.
Voting Ordinary Shares of £1. Par Value
Non-Voting “A” Ordinary Shares of £1. Par Value
69, Camulative Preference Shares of [1. Par Value
Palestine Housing Corporation (Patheuse), Lid
Voting Ordinary Shares of LP1 and TL1. Par Value
Palestine Electric Corporation, Lid
Voting Ordinary Shares of 1. Pay Value
Non-Voting “A"” Ordinary Shares of [f1. Par Value
14% Redeemable Cumulative Prelerence Shares
of £1. Par Value
1149, Second Redeemable Cumularive Pretcrence
Shares of £1. Par Value
Agricultural Mortgage Company of FPalestine, Lid
Voting Ordinary Shares of LPl. Par Value
Enterprises of Assis and Bejarano Brothers, Lid
Voting Ordinary Shares of LPL. Par Value
5149, Cumulative Preference Shares
Special Share
Palestine Hotels, Litd.
Voting Ordinary Shares of £1. Par Value
A.P.B. Investment Company, Ltd.
Voting “A” Ordinary Shares of ILL Par Value
Non-Voting “B” Ordinary Shares of 1L1. Par Value

Shares
Issued

250,000
100,000
200,000

20

20

l.id.
101
112,875
167,630

32,393

258.205
351,795
300,000
288093

947 625

R00 000
386941
500,000
335,000
250,000
19,999

i

325.000

100,000
70,000

414% Cumulative “A” Preference Shares of TL10. Par Value  30.000

Ata Textile Company, Lid.
Voting “A” Ordinary Shares of IL1. Par Value
Voting “B” Ordinary Shares of IL1. Par Value
49, “B" Preference Shares of 1L1. Par Value
49, “C” Preference Shares of 111, Par Value
Sundry Investments (5 companies)

American Subsidiaries:
Palestine Economic Corporation of New York
Voting Capital Stock of No-Par Value
Israel Commercial Corporation
Voting Capital Stock of $100. Par Value
American-Isracli Shipping Co., Inc
Voting Common Stock of $100. Par Value

220,000
234,500
100,000
225899

170
10

100

Shares
Ouwned
by PEC

250,000

200,000
20

20

76
38,974

155,057

19,800

H2,824

3.845
20610
Rl ,'),\'7

0518
2,590

25,000

39.999
|

220
o2

1,730

20

3.060

170
10

50

In addition to the above, the following are held by Wholly-Owned Subsidiaries

Shares Held By
(a) 5 Mortgage and Savings Bank, Ltd
5 Loan Corporation, Ltd

(b) 23,313 Bayside Land Corporation, Ltd

{c) 1,200 Loan Corporation, Ltd
(d) 9 fLoan Corporation, Lid
(e) 14,300 lLoan Corporation, Ltd

(f) 90 Palestine Corporation,

Corporation, Ltd.

(a)

(C)

(d)

(e)
(hH

P,

Per-
cenlage
Owned
by PEC

1009,

1009,
1009,

1009,

RO7
"(l

Qo7

35%
Q07
9397

619,

9007
209

28¢

L1
y

809,
100,

,
l(,v‘lr

09,

1009,
100

509

Total

Invest-
ments &
Loans (x)

$1,527,386

600,669
61,250

929,119

53,118,421

S 543,500

55,440
$ 598,940

$ 216,581

228,724

92,142

70,000

112,000

23,916

15,4900

9,128

8811

$ 809,572

$ 37,483
20,859
5,000

$ 63342

shares are held by Loan

(x) The amount for loans included above,

is as follows:

Bayside Land Corporation, Ltd. $364,000
Palestine Water Company, Ltd. 53,807
Loan Corporation, Ltd. 921,361
Palestine Economic Corporation of New York 1,701
Israel Commercial Corporation 24,000

-
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PALESTINE ECONOMIC CORPORATION

CAPITAL AND SURPLUS $6,846,235 NET PROFIT IN 1949 $307,465

ISRAEL SUBSIDIARIES

BAYSIDE LAND COBPORATION, LTD. THE CENTRAL BANK OF CO-OPERATIVE

INSTITUTIONS IN PALESTINE, LTD.

- \%LLA&:J; A

SUPPLIES BANKING SERVICES
FOR COOPERATIVE INSTITUTIONS

MORTGAGE AND SAVINGS BANK, LTD.
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GRANTS MORTGAGES AND MANAGES
REAL ESTATE

DEVELOPS LAND, BUILDS HOMES AND
FACTORIES

LOAN CORPORATION, LTD.

INVESTS IN DIVERSIFIED INDUSTRIES

OTHER ISRAEL INVESTMENTS

PALESTINE HOUSING CORPORATION PALESTINE HOTELS, LTD.

(PALHOUSE) LTD.

PALESTINE POTASH, LTD.

OJ\‘IH ll"::-', "
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OPERATES KING DAVID HOTEL

; - . PART OWNER ISRAEL-AMERICA LINE, LTD.;
PUICHASES IN U.S. FOR ISRAEL OPERATES ITS SHIPS




HIGHLIGHTS

OF .
1949
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INCREASED capital, surplus"dnd reserves to $6,846,235
EARNED net profits of $307,465
PAID $1 per share dividend

ACQUIRED assets and business of
Israel Corporation of America

STARTED construction on Tel Aviv business center

JOINED with Israel Government in factory
building project

SUBSIDIARY Central Bank for Cooperatives
doubled deposits over 1948




KEREN

PALESTINE FOUNDATION FUND, Inc. - O L ¢

President
CHARLES RESS

Choirman, Board of Directors
HERMAN L, WEISMAN

Honorory Chairmen

MRS. MOSES P. EPSTEIN
LEON GELLMAN

ISRAEL GOLDSTEIN
MRS. EDWARD JACOBS
LOUIS LIPSKY

ISAAC NAIDITCH
EMANUEL NEUMANN
BERNARD A. ROSENBLATY
MORRIS ROTHENBERG
ABBA HILLEL SILVER
BARUCH ZUCKERMAN

Vice-Chairmen

CANIEL FRISCH
ABRAHAM GOODMAN
MRS, S. HALPRIN
MAX KIRSHBLUM
IRVING MILLER
HARRY A, PINE
ELIHU STONE

DAVID WERTHEIM

Treasurer
ABRAHAM KRUMBEIN

Associate Treasurers
JACOB H. COHEN
JACOB GOODMAN
CHARLES WOLF

Secretary
LOUIS J. SCHWEFEL

Administrative Committee
BENJAMIN DOFT
LOUIS FALK
BERL FRYMER
RAPHAEL GOLD
MRS, BENJ, GOTTESMAN
JOSEPH GREENLEAF
EDMUND A. KOBLENZ
JACOB LUKASHOK
JOSEPH MAZER
MILTON POLLACK

. A. REDELHEIM
S. 1. ROSENBERG

JACQUES VOICZYNER
RALPH WECHSLER
MORRIS WEINBERG

Executive Director
SARAH BEHRMAN

41 EAST 42nd STREET ¢ MURRAY HILL 2-8925 « NEW YORK 17, N. Y.
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Januvary 10, 1950

Dr. Abba Hillel Silver
The Temple
0leveland, Ohio

Dear Dr. Silver:

It is my privilege to advise you that at the Annual
Meeting held on January 3, you were unanimously designated
as one of the Honorary Chairmen of the Keren Hayesod
(Palestine Foundation Fund, Ince.)e.

It is my hope to have the benefit of your cooperation
and advice in the important task that lies ahead of us. We
are all concerned in wishing to strengthen the Keren Hayesod,
which must play such an important part in the work of upbuilding
Israel.

Sincerely yours,

2_ 2. /ﬁ'l—z’tl iy

Benjamin G. Browdy
President






