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Private Enterprise for the Public Good 
-J 

Published for stockholders and friends of the Palestine Economic Corporation, estab. 1926. December, 1954 

PAPER Mill IN ISRAEL 
SETS BIGGER GOAL 

The ultra-modern plant of American­
Israeli Paper Mills in Hadera, Israel, 
which began full operations a little more 
than six month ago, is already filling 
most of Israel ' newspl'int and industria1 
paper requirements, according to a re­
port received by P.E.C. in New York. 

The new plant, which represents an in­
vestment of $4,000,000, was constructed 
through the initiative of the Mazer fam­
ily, founders of the Hudson Pulp and 
Paper Corp., New York, and the P.E.C. 
Other investors include paper manufac­
turers in Brazil and Australia. 

A report from Israel on the first six 
months of operation showed domestic 
newspTint and industrial paper require­
ments as already being met while pro­
duction of writing and book paper is 
nearing the point where it, too, will fill 
Israel's needs in this department. 

With the stabilization of the local mar­
ket and an anticipated annual savings to 
Israel in precious hard cu l'l'ency of ap­
proximately $700,000, the A. I. P. M. is 
expected to augment its important role 
a. one of the country's prime dollar­
savers by becmning a dollar-earner as 
well. Representatives of A.I.P.M. are cur­
rently surveying the European market, 
preparing the groundwork for selling 
Israel-made paper products abroad. 

Average daily output during the fir t 
six months at the Hadera mill ranged 
between 35 and 43 tons. An output of 42-
43 tons daily is expected at a more ad­
vanced stage. The plant, covering 9,000 
square meters of floor space, handles the 
enthe paper-making proce s, turning 
raw-pulp into finished paper up to 10 ft. 
in width. To operate on a three- hift 
schedule, 24 hours a day, A.I.P.M. em­
ploys upwards of 100 work rs. 

(Continued on Petg e 4) 

P .E.C. ANNUAL DINNER WILL 
HONOR JACOB BLAUSTEIN 

Jacob Blaustein, Honorary President of the American Jewi h Commiltee, will be 
the guest of honor at the Annual Dinner in New York of the Palestine Economic 
Corpo1·ation on Wednesday, December 8, at the Hotel Waldorf-Astoria, it was an­
nounced by Alan M. Stroock, Chairman of the Dinner Committee. 

A well-known industrialist and J ewish leader who served for five y an; as 
Pre ident of the American Jewish Committee and as Chairman of its Executive 

Com ittee for s ix years, Mr. Blaustein 

Former F.O.A. Chief 
Cites Israel's Growth 

Brnce McDaniel, former Chief of the 
U.S. Foreign Operations Mission in Is­
rael asserted that "the P.E.C. could be 
ten times larger than it is if the Amer­
ican Jewish public could be shown the 
facts of life in Israel." Mr. McDaniel was 
a guest speaker at the quarterly rneeting 
of the P.E .. Board of Directors on No­
vember 3rd. 

"This little country, Israel, has shown 
the world what can be done by a people 
determined to achieve its economic in~ 
dependence," Mr. McDaniel continued. 
He added that"Israel has set a precedent 
for the entire world." 

Pointing to the extensive progTam of 
I. rael's land reclamation Mr. McDaniel 
said when he departed from Israel more 
than 50 % of the arable land was already 
under cultivation . 

Another gue t speaker was J. R. Sen-
i bar, head of Construction Aggregates 

Corp. of Chicago, the company which is 
directing the drainage of the Huleh 
marshes. Mr. Sensibar indicated that the 
project is nearing completion and will 
provide an additional 20,000 acres to the 
arable land area of Israel by June. As 
part of the reclamation project, Mr. Sen-
ibar aid, his company is superv1smg 

the construction of a vast network of 
il'riga tion canals. 

Pictw·e on Page Thre 

will be cited for his lasting contr ibutions 
to the economic development of the State 
of Israel and for his "dedicated se rvi ce 
to Jewl'y and to all humanitarian under­
takings," Mr. Stroock sa id . 

JACOB BLAUSTEIN 

Edward R. Murrow, the di·stinguished 
CBS televi ion and radio news ·commen­
tator, will be the guest · speaker at the 
dinner. 

A native of Baltimore, Mr,. ,~laustein 
is acknowledged as a foremost communal 
leader in that city. His capacity for jn-

(Continued on Page 5) • 



ICOA Aide Reports on Organization's 
Man if old Success 

The Israel Corporation of America 
(ICOA), the trading arm of P.E .. , will 
establish a wodd-wide marketing· orga­
nization to sell the products of th x­
panded Fertilizers and h micals, Ltd., 
Israel's large t chemical factory, it wa: 
reported by onrad W. Gerstel, Fir t 
Vice-President of I OA, on hi. arrival 
in New York. 

In addition to its manifold function · 
as a purchasing and sales agency for 
Israel' growing export indu try, I OA 
manages the export organization for Fer­
tilizer and Chemicals, Ltd., Mr. Ger · tel 
aid. 

He reported the fir ·t 25,000 ton: of 
chemicals available for export have ju t 
been old to various European countrie • 
mostly through barter transactions. 
Loading on Israeli ships was begun dur­
ing the first week of November. 

During the first six months of 1954, 
ICOA was instrumental in ecul'ing for 
I rael's industrial plant a wide rang 
of raw materials from every corner of 
the globe. 

Wool top , imported from Uruguay 
Australia and the United Kingdom, were 
proces ed in I rael and hipped to the 

European market as Is rneli-madc knit­
ted yarns. Raw matedals for th' manu­
facture of electric wire: came from ~ wit­
z ,,·land and the finished product was :old 
to Turk 'Y· Turkey al :o received other 
Israeli products, including antibiotic:, 
crown cork:, aluminum utC'nsils and 
paints, all made from raw materials pro­
vid cl by I OA lhroug-h credits to the 
manufacturer ·. 

A promising market is I.icing- developed 
in th nited tatPs for products made 
in Israel, Mr. Gerstel indicated. ub ·tan­
tial orders for faracli-made apparel were 
received recently from the .. and will 
be hipp d <luring the coming- month ·. 

For the first lime in history, a large 
part of Israel's citru: products will be 
·hipped in packing-crates manufacture·l 
domestically. These crates arc made from 
West African lumber brought lo Israel 
by I OA in monthly shipload quantities 
and are proce sed by th American-ls­
ra Ii Lumb r Mill plants at ra lanya and 
Tib rias. 

In cooperation with I:rael grow •r • of 
gTound nuts, ICOA is developing a mar­
k t for this product in variou • European 
countries. 

AGREEMENT IS REACHED ON 
KISHON HARBOR DEVELOPl\lENT 

An agreement covering- the first stages 
in the development of Ki hon Harbor was 
igned last month in J eru alem by Joseph 
aphir, Israel' Minister of Tran port 

and Communication, and Lee Harris 
General Manager of Bay ide Land or­
pora tion, a P.E .. sub idiary. 

Under the terms of the agreement, the 
Kishon Port ervice, Ltd., an operating 
company in which Bay ide has a 50' < 
intere t, will direct the con. truction of 
light harbor facilities. Kishon Port Serv­
ice also will supervi e the management, 
warehousing, wharfing, and stevedoring 
in the new harbor. The contract will 1·un 
for an initial period of two-and-a-half 
year with an option to extend it for 
twenty-five •ears. 

The agreement between Bay ide and 
the I rael Government i another im-

SE URITIE DEPARTMENT 

portant de •elopm nt in the P.E.C. pro­
g-ram lo stimulate the growth of the 
Haifa Bay area. In cooperation with the 
Jewi ·h National Fund, P.E .. has estab­
lished an industrial zone in th' area to 
provide accommodations for a significant 
number of I:rael's most important in­
du tries. 

on ·trudion of the Ki shon project is 
expected to relieve the cong stion in 
Haifa harbor dlll'ing th, peak perio<l3 
and will contribute greatly lo the expan­
:-;ion of Israel's shipping facilities. heds 
and warchou, e • being; built at Kishon 
will offer conveni 'nl storage for bulk 
carg·oe ·uc-h a · lumber and iron. New 
factories will occupy sit s along th 
channel, thu • affording· easy acres · from 
th factori • to the vessels virtually dock-
d in their backyard ·. 

PALESTINE ECO OMI ORPORATI 
400 Madison Avenue New York 17, N. Y. 
GENTLEMEN: 

O I have a copy of the curr nt P.E. . Prosp ctus and wish to purchase addi­
tional hares of tock. Plea e end m a ·ub cription blank. 

O I am interested in subscribing to tock of the Palestine Economic orpora­
tion. Please end me a Prospectu and ub cription blank. 

AME 
ADDRE 

IT 

Pag 2 

Israel Sending 

Carmel Dry 

Wines to U. S. 

New wine · from Isrnel- inclu<linl!,' To­
kay, auterne, Hock and A<lom Atic 
(Burg;undy)-are chedule<l to arrive in 
the nited State · early in January, it. 
was announced by Julius Katz, Director 
of P.E .. and Pre ident of armel Wine 

o., Inc., a subsidiary of P. E. 

Th ' anticipated shipment, Mr. Katz 
said, is in keeping with the company's 
plan · to make various type · of I rael 
wines available to American consumer 
the year round. 

GOOD WILL AMBASSADOR: Zivo Shopir, Queen 
of Israel Wine Festival, toured East Coast cities 
during the past three months to aid the sole of 

Carmel Wine in the United States. She is shown 
here being greeted in Philadelphia by Judge 

Louis E. Levinthal, a Director of the P.E.C. 

The fir ·t shipment of arm el Rishon 
Wine, which arrived in time for distribu­
tion before the 1954 Passover holidays, 
e tablished the product as an in tanta­
neous favorite with American consumer '. 

early 20,000 cases of the wine were 
imported into the United States. armcl 
Rishon is a blend developed espec ially 
for the American market by Alfred 
Fromm, of San Francisco, a wine expert 
of int rnational reputation. 

At the pre ·ent time, Mr. Katz aid, 
annel Wine ompany i lining up a 

large number of distributor· to promote 
the ale of the new wines throughout 
the nited tates. Th re is every rea on 
to exp ct, he said, that I raeli wine may, 
in a few years, become one of I ·ra l' 
most important export product:. 

A highlight of the pre-Ro h Ha ha­
nah ·al of armel Wine wa, the par­
ticipation of Ziva hapir, Queen of the 
Isra 11 Wine F ti val who vi:it d th 

nited tates to h •Ip promot ar111°l 
Win•. 



MARCH OPENING SET 
FOR NEW F. & C. UNITS 

Six new plants of Fertilizers and Chem­
icals, Ltd., in Haifa, are cx1w<:ted to be 
completed in March, 1955, according to 
word from Alexander Goldberg-, Manag­
ing Director of the company. F'ertilizcrs 
and Chemicals, Ltd., is Israel's largest 
single indu. trial enterprise. 

Const ruction of the new plants was 
made possible by a $1,500,000 loan by 
P.E. . which enlislcd the participation 
of a number of leading American indus­
trialists, including- Barney Balaban, 
President of Paramount Pictures; and 
Fred Lazarus, Jr., of Cincinnati. The 
loan enabled P.E.C. to acquire a majo1· 
interest in the export phase of Fertilizers 
and Chemicals, Ltd. operations. 

A progress report covering- the pc1 ·iod 
of July 1st to September 30 reveals the 
existing facilities produced over 8,000 
tons of supe rphosphate, a new record for 
the plant. 'I'hc report also shows that 
22,000 tons of iron-bearing pyrites cal­
cine were sold to European countries 
through ICOA, acting for F. & C.'s 
export company. Pyrites calcines arc by­
products of sulphuric acid manufac­
ture. A new skill, rubber lining of ves­
sels, was introduced into the plant un­
der the supervision of an expert from 
the United Kingdom. Previously, the 
lead-burning craft was similarly intro­
duced. 

Increased production during- the quar­
ter covered in the report was held to be 
directly responsible for the financial in1-
provement registered during the period. 
Production increases were 41 '/, and 32'/, 
respectively for sulphuric acid and su­
perphosphate. 

While the present plant facilities em­
ploy 934 men, this figure is expected to 
be increased considerably when the new 
plants are opened. 

Primary markets include South Africa, 
Sweden, Turkey, England, Holland and 
the U.S. Stepped-up production of super­
phosphates has made it possible for F. 
& C. to produce sufficient quantities of 
the substance to med all of Israel's needs 
in the fi eld of chemical fertilizers. 

GIVE ........................................ to UJA 

LEND ............... thru Israel Bonds 

INVEST ........................... thru P.E.C. 

LEGACY ASSURES HOUSING FOR 
600 ISRAELI IMMIGRANT FAMILIES 

Six hundred needy immigrant families 
in IsraC'I \\'ill be among· lhc initial benefi­
ciaries of the estate of 1\1 rs. J essiP Cohen, 
of Wilmington, Del., where she and her 
husband, Max CohL'n, lived for morP than 
half a century. lkr will stipulaled that 
the residue of h 'r estate - $290,000- was 
to be devoled lo provide housing- for 
"poor and worthy Jewish residt>nts in 
the Stall' of lsl'ael." 

In recognition of Mrs. Cohen's bequest, 
th' Government of Israel will name two 
settlements of :mo homes each for !\1ax 
and Jessie Cohen, one in Jlolon, near Tel 
Aviv, and the other al Tirah, south of 
Haifa. Work has begun on both housing 
developments and the first residt•nls will 
be invited lo lake possess ion before the 
end of ln55. 

Aeling as trustees for Mrs. Cohen's 
estate, the Testamentary Committee of 

the Jewish Federation of Delaware con­
cluded an agreement with the Palestine 
EconomiC' Corporation whereby with the 
participation of the Government of Israel 
lhel'c was crealed a fund arnounling to 
IL 2,000,000 (equivalent to $1,000,000) 
to implement the housing program. 

The Israel Government is providing- the 
land for the housin~· units and approxi­
mately IL 1,500,000 for the project. The 
P.E.C. is supervising the construction of 
the houses and also is furnishing the 
management for the entire undertaking. 

Immigrant families will be selected for 
rPlocation in the new units by the Jewi 'h 
Agency from lrnnsienL camps, primarily 
those localed near the sites of th• housing 
projects. 

The plans call for the building of 
three types of housing: semi-attached 
homes; four-family dwellings; and one­
story tenaced buildings. Each home will 
cost approximately IL 3,300 to build, 
including installation of waler supply, 
sewers and rnads. The immigrants will 
be able to pul'chasc the individual units 
on long-term mortg·ag·es at low interest 
rates. The repayment of mortgages from 
the sale of the housing units- lo the ex­
tent of IL 1,250,000- will be deposited in 
a. revolving fund- The Max and Jessie 
Cohen Fund, Lld.- to be used for the 
conslrnction of additional home. for im­
migrants. 

Sig·nalorics for the Testamentary 
Committee of the Jewish Federation of 
Delaware were I. G. Finkelstein, Chair­
man; Hon. II. Albert Young, Philip Co­
hen, William Feinberg, Morris Liebowitz, 
and Nathan M illcr, all of Wilmington; 
and Aaron Baroway, of New York, Vice 
President of the P.E.C. 

A. Roke Lieberman, Executive Direct­
or of the Jewish Fede1·ation of Delaware, 
actively participated in the negotiation 
which led to the agreement. 

BRUCE McDANIEL HONORED BY P.E.C. 

Bruce W. McDon iel (left), who retired recently as Director of the U.S. Foreign Operations Mission in 

Israel, was presented with a silver-bound Bible by the Palestine Economic Corporation, at a meeting 

of its Boord of Directors in New York. Mr. McDaniel supervised the expenditures of $190,000,000 

in U.S. aid funds, and wos lauded by the P.E.C. for having made a " noteworthy and lasting con­

tribution to the economic development of Israel. " Robert Szold, Chairman of the Board of P.E.C., 
is shown in center, and Ernest Nathan, Executive Vice-President, is at right. 
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P.E.C. Investment, Ltd. 
In Israel Is Listed 
On Tel Aviv Exchange 

A n w i ue of hare i b ing offered 
to the Isra Ii public with the listing on 
the Tel Aviv tock Exchange of 50,000 
Ordinary "B" har at IL 10 each of 
the P.E .. Inve tm nt orporation, Ltd., 
it wa announced in Tel Aviv by Dr. 
Heinz Gruenbaum, Executive ice-Pre i­
dent of th P.E .. in I rael. Dr. Gruen­
baum is hairman of the new Inve tment. 

orporation. The P.E .. in ew York 
and it wholly-own d . ub idiary, Loan 
Corporation, Ltd., own a uh tantial 
amount of Inve tm nt orporation 
shar s, which total IL 1,330,000 already 
paid up of th regist red capital of 
IL 1,630,000. 

Th portfolio of inve tm nt of the new 
company includes s curitie in . uch well­
e tabli hed bm:ines. firm. as Ata Textile 

o., Enterpri e of A sis & Bejarano 
Bro ., Kurdaneh Textil Work. and a 
50'/r interest in the nion Bank of Is­
rael, Ltd. Among the more recent indu · 
trial und rtaking • pioneer d by the 
P.E. . and offered in the new share issue 
are Fertilizers & hemical • Ltd., General 
Tire and Rubber o., and D lek Fuel o. 

Th Director of the P.E. . Inve ·tment 
orporation in Israel are Dr. Heinz 

Gruenbaum, Victor Bach, Ernst Kahn, 
Abraham Levin, Dr. Jo. Mirelman and 
Paul inger as Managing Dir ctor. 

S11liatan Plant ears 
Start of Prod11ction 
A factory quipped to manufacture an 

e timated 2,000,000 pair of . ynthetic 
. ole. and an equal numb r of rubber 
heel per y ar i. now within a few we ks 
of b ginning active operation in L rael. 
It is the n w uliatan factory at Reho­
voth, wh r final te ting of equipment 
and product i underway at the pr . ent 
time. 

Suliatan, Ltd., was e tabli h d by 
P.E .. in cooperation with the American 
Biltrite Rubber o., of hel ea, Ma ., 
and I rael Ent rpri e. , Inc. 

One of th world' larg . t manufac­
turers of . ynth tic oling, American Bilt­
rite ha furni hed the entire ngin ring 
and quipment for uliatan and i re­
:pon ible for th training of killed 
personnel and for all technical a pects 
of the enterpri e. Biltrite i. . ending it. 

hief h mi t, idn y oel to I ra 1 to 
upervi the final te ts. Previou ly, Bilt­

rite train d the J raeli manager of the 
Suliatan pla11t in its own factory in hel­
sea. 

It is estimated that production of the 
uliatan plant will uffice to fill I rael's 

need for oles and heel and is e.·pe ·t d 
to account for a saving to L rael of aJ)­
proximately $500,000 p r annum in for-
ign exchange at pr sent price 1 vel . 
uliatan is quipped lo manufacture 

product of qualitie equal to those pre­
Yailing in the nited tates. 

WANTED IN 1955: 
INCREASED CAPITAL INVESTMENTS IN ISRAEL 

THROUGH THE P.E.C. 

Julius Stone, left, Post President of the New England Reg ion, Z.0.A., hos accepted the post of 
Regional Economic Chairman, upon the election of Jacob Rob inovitz, right, to the office of Regional 
President. In his new post, Mr. Stone will help to direct the drive to enlist New England Z.0.A. 
members as shareholders in P.E.C. 

Interest in P.E.C. hos mounted steadily in the New England area since the testimonial dinner 
on June 10, in honor of Robert Szold, Chairman of the Boord of P.E.C. Chairman of the Dinner Com­
mittee were Phil Lown and A. Ullman. 
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P.E.C. BOARD ELECTS 
DEWEY D. STONE 

ton , prominent Tew Eng-­
land busin s. xecutive and a leader of 
th J wish community in that area, ha: 
b en elected to the Board of Director. of 
the Palestine Economic orporation, it 
was announced by Erne t athan, Exe­
cutive Vice-President of P.E. . 

One of fifty Jewish 
leader who wer in­
vited to I ra 1 in 1950 
to conf r with Gov­
ernment official on 
economi matter , Mr. 

tone returned to I -
ra 1 again in 1953 for 
a second onference 
with leader of the 
young tate to di cu : 
the conomic problems 

Dewey D. Stone be etting it. 
:\Ir. tone is hairman of the Board 

of th W izmann In ·titut of cience, 
National Vice- hairman of the Medical 

chool ampaign of the Hebrew Univer­
:ity and Hada ah, a Vice-President and 
member of th ational Executive Com­
mitt of the Zioni t Organization of 

merica, Pre ident of the Brand is amp 
Foundation, a found r of the New Eng­
land Zioni t h st, and a memb r of the 

J A National ampaign a bi net. 
A form r national chairman of the 

American Zionist Expansion Fund, he i ' 
currently its Honorary hairman, and i • 
a member of the Action ommittee of 
the World Zioni t Organization. 

Mr. ton i one of the owner of the 
Harodite Fini hing ompany, an offi er 
of the onver e Rubber ompany, and 
has many int r st. in th textile and re­
lated indu trie . 

PAPER MILL 
( ontinuccl from, Page 1) 

The plant also in lude ind pend nt 
laboratori where technician maintain 
a round-the-clock quality-control check , 
tc:ting each roll of paper for quality and 
uniformity. Mas ive machines are capable 
of producing an unu ual variety of pa­
per· with the sam machinery. 

Th Hadera plant i able to switch 
easily and pe <lily from production of 
in<lu trial pap r or new print to manu­
facture of writing paper, thus con id r­
ably r ducing the initial co t. 

Prior to th combination of resourc 'S 

bv the l\laz 'l' family and the P.E. . to 
c~n:tru •t th, pr : nt faciliti s, Israel 
wa: without it· own mod rn paper-mak­
ing apparatu . nd r a training pro­
gram, sp cialist in pap r-making from 
abroad ar teachin core of young Is­
ra Ii th age-old craft. Within a short 
p riod of y ar , th foreign peciali t 
will be r plac d by I raelis. 

\ 
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P.E.C. ROLE DESCRIBED BY NATHAN 
l-:r111•-.f :'\athan. EH•c·uti, ,, Yi1•P- J'rp1.hlP11t 

of 1'. E .( '., 1l11ring hi-. , i,..it i11 111i1I - S1•11ft•mhPr 

to :--1111 Fr1111t'iM•o, {' alif., g11\f• 1111 intt•r,•ipw 

to Bo11al1l I{. \\' hifr , ,-.tuff' \\rift>r on thl' 

( ' hro11ic•l f', li•acling \\' p,..f ( ' 011-.t 1l11il~ 111'w1.-

1111111•r. H,1•11rint1•1I h1•low i-. ,,art of :.\Ir. 

\\ ' hit ,,•., at•c·ount of th P i11frn i1•\\ \\ hi1'11 aJ1-

111•11ri•1I i11 thl' Sau Fra111'i-.c•o {' hronif'lt• on 
:--1• 11fr111hc•r 2:{, l!),il: 

Israel Job Great for Hypertension 

If you have high blood pressure and 
don't mind traveling, ther is an ideal 
plac for you to work. It, i: 1200 f t be­
low sea level on lhe D ad , ca in Israel, 
and th job is mining· and proc ssing· po­
ta h. 

Em ·t Nathan, Exc<'ulivc \'ice-Presi­
dent of the Palestine Economic Corp., x­
plain d here ye terday, that the Dead 
.. a Works, Ltd., on of th 'orporation's 
holdings in I rael, is delib rately recrnit-

TESTIMONIAL DINNER 
( ontiiwcd from Page 1) 

spiring confiden c and his close as:ocia­
tion with high officials in the nited 
._ tales and other governments wer in a 
larg mea ure responsible for the succ ss­
ful negotiations wh reby 'Nest Germany 
agreed to pay $822,000,000 to Israel and 
to the onferenc, on J wish Claims 
Again t Germany for th rehabilitation 
of Jewish victims of azi persecution. 
H has been a memb •r of the Presidium 
of th onfer nc sine its inc 1 plion and 
is enior Vice-President of the organiza­
tion which i • now r c iving and distrib­
uting ubstantial sums on account of 
$107,000,000 in r parations fund : from 
the Bonn Governmen l. 

onsultant to th . , . Delegation 
ations rganization on­

f r nc in an Francis ·o in 1!)45, Mr. 
Blaustein play d an imp rtant role in 
placing th human right: provisions in 
th hart t·. At th conclusion of 
World War II, he h ad d the American 

Edward R. Murrow Alan M. Stroock 

J wi h ommittee d gation to the Pari • 
P ac onfer nee and pr ed for th 
:tr ngthening of th human rights 
lau s in the p a tr atie anrl th in-

ing- ,,·ork(•r. with hig-h pn•ssure to \\'Ork 
on llw potash developnwnl. 

People with normal, or low, pr(•ssurr 
work und(•r a hanclieap on tlw J) ,ad , ea. 
Th(• baronwtet· JH'essttn' is so high that 
normal work rs kN p running up to s a 
IPvel to :lay healthy. Those wilh hypC'r­
t(•nsion tlniv(• as the high baronwtric 
J1r(•ssun• equalizes th •ir blood pn•:sure. 

Steady and Sure 
J>al(•sti1w Economic Corp. is, itself, 

something of a low pr<'ssu1·p organization 
whieh has made steady and sur(• progTess 
in IsnH•I ov(•r th(• past 2!l yt-ars. A :\Jaine 
eorporation, the organization wa: found­
ed by :ueh people as .Jusliec L uis n. 
Branclris, lkrbt•rt L(•l111rn11, Rolwrt :zold 
and Felix Warburg. The• basi(' idea wa:,; 
lo devrlop Palesli1w through privalt• en­
terprise•. 

Israel-Made Boxes 
Win High Rating 

Th(• high rating for lhe "obcch 
boxes" - products of th• Am 'l'ican­
Isrn •Ii Lumbce fills, a P.K '. :ub­
sidiary-was revealed in a n•porl 
by the Printing-, Packaging, and 

llicd 1'rades Researeh Assoeia­
tion, an English orµ;an1zatio11. 

While standard box s, form •rly 
import d into I:rael, \\'l'n' found 
to give sati.-factory r sul s, the re­
s(•a rc:h organization f und "thew 
do nol withstand th sam dcgr c 
of rough tr atm nt as th ob che 
boxes." 

clu i n of guarantee. lo aid victims of 
per: cution. 

In th• period of the Truman dminis­
tration, fr. Blaust in was a m 1 mber of 
the Pr sid nt's National Advi:ory Board 
on Mobilization Policy. LasL y ar, he was 
reappointed by ccr tary of th Int rior 
Douglas McKay to memb rship on the 

ational P troleum ouncil, Gas and Oil 
DivL·ion, . .. . Department of the In-
terior. 

:\fr. Blau. tein is a co-found r and 
Dir clot· of th American Oil Co., a Direc­
tor of • tandard Oil o. (Indiana), the 
Pan merican P trol um and Tran:port 
'o., and a number of o her eorporation .. 

Honorary hairmen of the dinner to 
honor Mr. Blaustei n arc: Renjamin V. 
Coh n, Irving M. Eng I, Tahum Gold­
man, Philip Klutznick, H rbrrt II. Leh­
man, Loui: Lipsky, Mortim r May, 
Th odor R. IcK ldin, Jo eph M. Pro -
kau r, R b ca hulman bba Hillel 
, ilv r, Ju]iu imon, imon obeloff, 
1\1 i r teinbrink Rob rt zold and Ed­
ward M. M. Warburg. 

Thl' ( 'orporalion ha. pion rrd a gn•a 
d('al of lsrapl's industrial and busi1w:,;: 
dev(•lopment. It has ba<'kcd a vari ,ty of 
eornpanit'S whith ,,, l'l' the fir st lo start 
ehernical works, hotel s, banks, low- ·ost 
housing, rublH•r and (HlJWr plants and 
wi1wric's. 

S. F. Executive Praised 

'.\Ir. ~alhan p;ave mud, of tlw c·n•dil 
for tlw n•birth of Israt'l's wine• indu:try 
to Alfred Fromm, Ext•c·uLivl' \'i<·<•- Pn•si­
dl'nt of Fromm & Siclwl lwn•. 

;\1r. Frnmm \\'Pnt to lsral'I at his own 
c•xppnsc• a frw y(•ars ago and lwl1H'd r •­
org-aniz(• tlw vitH'yards and wim•riPs. Hl' 

brought aboul a stri<"t plan of quality 
control so th<• wi,w eould b(• (•xporled to 
tlw l nitc•d :tat(•s .. o far thi:,; y<•ar Tsrn •I 
has sc•nt ~0.000 (',L ' <'S of <'arnwl wine, 
with a rl'lail value of ::rn0,000, to lhi:-. 
C'Ountry. 

San Francisco leaders 
Hail P.lC. Gains 

Plan: initialed by l'.E.C. as part of 
ils earli •st •11< lt•avors "ant •date th• ·ur­
rl'nl .S. Gov(•rnmcnt Point IV program 
by thirty years," Ernest, athan d •clarccl 
in :an J•'l'antis<'o where he was a gu st 
of P.K('. shareholders at a dinn •r h •ld 
in lh • Concordia Jul>. 

l\1 r. 1athan, Executive Vic: -Presid nL 
of P. KC., said lhal "th• first rotary drill 
used in 1:rael in lh drilling for wat r 
ov ' I' :30 yc•ars ago was provid cl by 
P.K '." 

II• point cl out that P.E.C. i: "today 
working very rlo. ely with Point Four 
administrator: in I. rael on variou as­
prcts of th' ., . Government program 
lo aid th dcvclopm nt of th n w • tat ." 

Turning lo a rec nt cl •velopment 111 

whith P. KC. played a decisiv' part, Mr. 

Nathan described lhe crucia l situation 

facing lh Israe l wine industry thr c 

y •ars ag·o. "Israeli vintners dcsparately 

n eel cl to find markets abroad," he :aid. 

"P.E. '. wa: asked lo h Ip in op ning th 

American mark l. P.E. ., in turn a ·k cl 

Alfred Fromm of • an Francisco, Lo giv 

his xp rt as:i:tanc . As a r :ult of Mr. 

Fromm': sugg· stions and recomm ncla­

tions lh ntir I:rael wine industry was 

overhaul cl. 

1 r. Fromm, a wine <.'xpert of int rna­

tional standi ng, is a memb r of th an 

Franci co P.E. . ommilt which or­

ganiz d th dinn r. Th oth r m mber 

of th ommitt ar Edwin T. old n, 

who wa one of th p ak r , Dan Ko h-

land, B n wig and Jack rdi. 
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CLEVELAND DINNER SPURS P.E.C. SALES 

A view of the dais al the dinner lo launch renewed P.E.C. activity 1n 
Cleveland, shows : (left to right) Dr. Poul Riebenfeld, Director of Securities 
for the organ ization; Leonard Rotner, o member of the Dinner Committee; 
Robbi Joseph M. Reich, Junior Robbi of the Park Synagogue; Myron N . 

Krotinger, Chairman of the Dinner Committee; Dr. Abba Hillel Silver, the 
guest speaker; Robert Szold, Chairman of the Boord of Directors, P.E.C.; 
Horry H. Kongesser; A. M. Luntz, o member of the Dinner Committee; 
and Dr. F. M. Folkman, Dinner Co-Chairman. 

Dr. Silver Urges 
Support for P.E.C. 

"farael's economy mu8l be developed. 
I know what the government can do. I 
am not opposed lo to-operatives. But, I 
am enough of an individualist to be in 
favor of allowing th€ individual full play 
to the limit: of his capacity," said Dr. 
Abba Hill I ilve1· at the P. E. . Dinner 
held at the Park ynagog-uc in Cleve­
land, on October 27th. 

"The Jewish individual is 80 giflcd," 
he continued. "How many countrie and 
tilie: have been built by Jews! How many 
industries have b en built by our entre­
preneurs! I ·hould like to see lhi power 
unlea:hed for th d 'V lopment of Israel." 

Dr. ilver prais •d the leader ·hip and 
foresight of Robert ~ zold, hairman of 
th Board of P.E. ., who, he said, "has 
done in the economic field what others 
did in the political field to advance th 
cause of the Jewish , late." Dr. ilver 
said that he is a shareholder of P.E. ., as 
are all m mb rs of his family, and lhal 
he 1·egularly add: lo his holdings. He 
ended hi addre,·s with a strong· appeal 
for investments in P. E .. which would 
give it th means lo cor1tl'ibute furth r 
to the growth of Isra I on a private en­
terprise basis. 

Mr. zold paid tribute lo Dr. Silver a.­
th, foremo:t archiletl in Ameritan Jewry 
of the J wish tale. 

Leonard Ratn r, prominent Clev land 
businessman, expressed his approval of 
the P.E. . program, particularly in rela­
tion to what it did for the small busin s ·­
man in Israel. In this connection, he cl -
scribed th value of P.E . .'s tandard 
factorie: for the growth of I Tael. 

The Dinn r ommittee wa headed by 
Mr. Myron . Krotinger, as hairman, 
with David G. Kangesser and Dr. F. M. 
Falkman a o- hairm n. ther mem-
b rs of the ommitlee were Jessrs. 
IIany H. Kanges: 'r, A. M. Lun1z, L '011-

ard Ratn r Ezra Z . .._ hapiro, Albert A. 
L vine, .. ug ,._. Garb r and David M. , iff. 

Pa 

Israel-Made Tires Winning Wide Favor 
Israel-made auto, lruc:k and lrac­

lor tires, product· of the Petah 
Tikvah plant of lhe General Tire 
and Rubber o. (Isra ,J), a P.E.C. 
affiliate, are rapidly winning favor 
among many custome1·s in Turkey. 

Turkish aulo ace •ssories dealers 
repo1·l that many of Lheir customer: 
insist on tires mad' al the G neral 
Tire plant in Israel. One I ·tanbul 
dealer told how a taxi driv 1· re­
turn °d several newly-purchased 
tires with a d ,mand that he b~ 
g·iven tires marked with th(• "squan• 

letter." Genernl lire: produ ·ed in 
Israel bear the square-I •ttered Ile­
brew wording "General Tire." 

While Turki8h dealers insist lhaL 
lirns imported from abroad must 
be packed in regular cases lined 
with prote ·tive matting, they pre­
fer to have General Tire of Israel 
use old copies of Israeli n •w ·papers 
in packaging· its produ ·ts. The 
dealers contend that the n ws­
papers used in packing h ,(p lo con­
vine' exa ·ting custom 'rs thal th • 
tir' actually was made in Israel. 

Boston Zionists Set Drive for P .E.C. 
The period of ov •mb •1· 15 lo Decem­

ber 15 has been designated "P. E. 
Month" in the Brig·hton-Brookline- ew~ 
ton (Mass.) Zionist District, il was an­
nounced by Bernard Garber, District 

BERNARD GARBER 

Pr', ident, and .. amuel Black Ec:onomi · 
hairman for the Di ·trict. 

·ndet· the slog-an "Every Z. . . rn m­
ber a P.E .. sharehold 'r," fr. Garber 
and Mr. Black ar heading up a commil­
te of local Zioni ·ls, intluding- David 
Gop n, Jo~eph Gr nbaum, athan 

, chwartz, Louh; 'ovich, David Knopp­
ing-, . I. Lerner, Irving r ,tsky, Henry 
Berlin, .Jacob Rabinovitz, Frank Brez­
niak, and Jo1:;eph Rabinovilz. 

The 1· gular monthly me >ling of the 
B-B-~ Zionist District on ovember 23 
was devoted lo a discussion of brael'.~ 
economy with parli ·ular •mphasi8 given 
to the private investment program. Dr. 
Paul Rieb('nfeld Director of P.E . .'~ 
Securities Department, was the main 
,; p aker on the prngram whieh drew over 

00 me111be1·s of the Z.O.A. and Jladassah. 

SAMUEL BLACK 



CHICAGOANS LAUNCH P.E.C. DRIVE 

CHICAGO SHAREHOLDERS LUNCH ... Left to right: Dr. Paul Rieben • 
feld, P.E.C. Director of Securities; Simcho Pratt, Israel Consul in Chicago; 
Samuel N. Katzin, P.E.C. Co-Chairman in Chicago; Ernest Nathan, Execu 

live Vice -President, P.E.C.; Robert S. Adler , Co-Chairman of Chicago 
P.E.C. Committee; and Morris Alexander, another Chicagoan who is 
sparking the P.E.C. effort in the local community. 

The growing- recognition that P.E.C. "is the ideal mech­
anism for enabling- American Jewry to aid Israel with expert 
knowledge and investment capital," was stressed by Robert 
Adler, Chicago P.E.C. Co-Chairman, at a luncheon on Novem­
ber 4th to launch a stock-selling- drive in the Midwest. l\Ir. 
Adler is sharing the leader hip of the local campaign with 
Co-Chairman Samuel Katzin. Together, they hea<l a commit­
tee which includes Mol'ris Alexander, James Becker, Max 
Bressler, Morris Brombe1·g-, Benjamin Fain, Marshall Holleb, 
Arthur Hurwich, Charles P. Schwartz, J. R. Sensibar, Hy 
Smoler and Maurice Spertus. 

to Chieag·o to discuss P. B:.c. was "like coming home." I((_. 
pointed out that "P.E.C. owes its existent<.', in a large part, 
to the leadership of Justice Louis D. Brandeis, Bt>nrnnl Flex­
ncr, James Becker, and Robert Szold, all natives of Illinois." 

Jam •s B0eker, member of a h.'ading Chicago investment 
house, was a guest al the luncheon. He deseribecl th(• early 
efforts to establish P. E.C. and lhe important, rol<.' played at 
the time by Bernard Flexner, the orµ:anization's first pre­
sident. 

• irntha Pratt, lsrael Consul in Chicag·o, wa:-; a guest. 
P. E.C. has opened an office al 1:35 So. La Salle SL (Tel.: 

Ernest Nathan, Executive Vice-President of P.E.C., who 
was the principal speaker at the luncheon, said that a visit 

RAndolph H-:3730) to a:-;sist the loeal commiltc-e in mobilizing· 
th' widest :-;upport for the stoek-selling campaign. 

P.E.C. INVESTS $200,000 IN NEW 
AMERICAN-ISRAELI I.JU1'1BER ·[\!til~l.J 

American investors, represented by 
P.E.C., have joined hands with Straucher 
Brothers, an Israeli company, to estab­
lish the American-Israeli Lumber Mill, 
Ltd., now under construction on a 30-
acre site at Natanya. P.E.C. has invested 
$200,000 in the new venture. 

Straucher Brothers own and operate a 
citrus-box factory in Tibel'ias where 200,-
000 crates for Israel's citrus industry 
were made last year. The Tibe1-ias plant 
is the largest single p1·oducer of citrus­
boxes in the country. 

The new mill in Natanya will bring· 
the combined output of the Tiberias and 

BRANDEIS SAID 
"One hears of difficulties, of dis­

couraging incidents, in Palestine. 
The discouragements of which 
people talk do not discourage me. 
It is only he who keeps the mind's 
eye too near to the object, instead 
of looking afar into the future, 
who will be greatly disturbed by a 
particular failure or setback. 

We are trying to build a new 
land. When American think of 
building a new land, at least those 
of us who have lived in New Eng­
land, they are apt to think of the 
PilgTim Fathers. We l'emember 
what their adventure was and what 

• 

Natanya plants up lo 1,000,000 citrus 
boxes a year. In addition, the mill will 
manufacture some 300,000 field boxes for 
the colleclion of fruit and other purposes. 

The Nalanya mill, which beg-an pre­
liminary operations last month, will use 
logs imported from West Africa and also 
will supply hnge quantities of lumber lo 
Israel's furniture and building indus­
tries. The mill will become the first in­
tegTatNI lumber operation in brae!. 

Plant facilities include a seasoninl!,' 
yard, drying kilns, a log· mill, and storage 
facilities. The machinery is being im­
ported from Belgium. 

.. HAVE FAITH! 
they built. The Pilgrims had faith, 
we should have it. 

The same spirit which brought 
the Pilgrim West is the spirit which 
has sent many a Jew to the East, 
and should send many, many more. 
But those of us who remain behind 
may have an effective part in the 
building as well as those who have 
gone to the front. Let us persevere 
with redoubled energy. There is no 
place on earth in which your effort 
may bring you and to others worth­
ier rewards. Don't be discouraged. 
Don't be afraid. Hav faith." 

Joseph Mazer Hailed 
By Connecticut ZOA 

Joseph M. Maz •1·, a Director of P.E.C., 
was th, guest of honol' al a dinner spon­
sored by lh • Conneclicul Reg-ion, Z.O.A., 
at the New Haven Community Hou se on 
September 1 :t Mr. Mazer, who also is 
Chairman of American-Israeli Paper 
Mills and Treasurer of the Hudson Pulp 
and Pap 'r Corporation of New York, 
was cited for "his mag·nifieent, achieve­
ment" in helping- to establish the first 
modern paper mill in Israe l. 

Guest s1wakc r at lh, dinner was Rob­
ert Szold, Chairman of Lhe Board of 
P.E.C., who urged Conneclieut Zionists 
to join with P. E.C. in its program of 
private investment in Tsra •I. 

N. N. Kirschner, P.E.C. Chairman for 
Connecticut, and Judg • Selig Schwartz, 
President of the Connecticut Reg-ion, 
Z.O.A., were Co-Chairmen of th, Dinner 
Committee. 

New Jersey ZOA Meeting 
Enlists Support for P .E.C. 

Meyer Pesin, President of the w 
Jersey Region, Z.O.A. was one of the 
principal speakers at a meeting on o­
vember 17th at the Jersey ity Jewi sh 
Center to enlist support from Z. 0. A. 
members in th, Garden State. Mr. Pesin, 
a firm advocate of p,·ivat, investment in 
Israel through P.E .. , visited Israel dul'­
inp; the past Summer. 

Mr. Pe in ·hared the speaker's plat­
form with Dr. Paul Riebenf ,Jd, Dil'ector 
of lhe P.E .. Securities Department. 
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P.E.C. Committee 
Grows in Los Angeles 

Yoland D. Markson, of Beve1·ly Hill , 
'alif ., a Director of P.E. ., played a 

leading role in helping to form the Los 
Angele P.E. . ommittee which include 
ome of the out tanding figures in the 

local community. Joint Chafrmen of the 
ommittee are Albert H. Allen, Julius 

Fligelman, and Edward Meltzer. 
Members of the Committee, which is 

till in formation, are Mr . Beatrice Ros­
enus, Sam Engel, Sam Butlin, Eugene 
Kahan, Jacob H. Karp, Abraham Spiegel, 
David Tannebaum and Maurice Turner. 

The Los Angeles P.E.C. Committee 
wa launched at an informal dinne1· on 
October 14 at Romanoff' Restaurant in 
Beverly Hills on October 14. Albert H. 
Allen erved a ho t and introduced the 
speakers of the evening who were Mr. 
Markson, Dr. Paul Riebenfeld, and Julius 
Fligelman. Both Mr. Markson and Dr. 
Riebenfeld described the operations of 
P.E.C. and its function as a bridge be­
tween American Jews and Israel for the 
introduction of American know-how and 
private capital. Mr. Fligelman told about 
his recent visit to Israel to study the 
tructure of P. E. C. and survey it 

achievements. 
As a result of its initial activity, the 

Los Angeles Committee reports, plans 
ar underway to enlarge the membership 
of the Committee and to institute reg­
ular monthly P.E. . luncheon meetings. 

Brooklyn Z.0.A. to 
Push P.E.C. Shares 

Z.O.A. membern in the Brooklyn ( .Y.) 
Region, parked by P.E.C. hairmen in 
twenty- ix di trict organization·, already 
have accounted for more than 75% of 
the sub tantial quota of P.E. . hares 
undertaken in mid-Summer. 

The pre ent campaign wa kicked-off 
at a dinner held in June to honor ix 
Past Pre id nts of the Regicn for their 
leader hip i 11 mobilizing upport for Is­
rael's economy. Those honored were Ben­
jamin G. Browdy, a Director of P.E.C ; 
Tom Cohen Isidore Fine, Phil Las ar, 
Dr. I rael H. Levinthal, and Judge Al­
bert D. chanzer. 

Gue t speaker at the dinner was Dr. 
Harry Halpern, spiritual leader of the 
East Midwood Jewish Center, where the 
dinner was held. 

Leaders of the district organizations 
who pa1·ticipated in the dinner were: Ab­
raham H. Golding, Stephen Wise Dis­
trict; David Glushak, Flatbush; Abe Al­
bert, Ea tern Parkway; Dr. athaniel 
Applebaum, Brownsville-East New York; 
Dr. Samuel Markoff, Eastern Parkway; 
Dr. H. B. Birnbaum, Bensonhurst; Har­
old Carmeli, Eastern Parkway; Israel 
Eisenberg, Eastern Parkway; Albert 
Singer, Flatbush; Harry Rosenblum, 
Flatbush; Morris Rosen, Brownsville­
East ew York; Sam Berson, Flatbu h; 
Isidore Fine, Beth Israel; and Jo epn 
S. Scheinberg, Ea tern Parkway. 

IF YOU WANT YOUR FRIENDS TO 
I.EARN ABOUT P. E. C.'s ACTIVITIES, 
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P.E.C. ISRAEL INVESTMENT NEWS 
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Tests Raise Hope 
Of Oil In Israel 

Deep drilling for oil in I · rael at a loca­
tion about 17 mile :outhwe t of J rusa­
lem wa begun early in October by I rael­
Mediterranean Petrol um and Pan-Isra 1 
Oil Company, American backed .· ister 
companie which hold oil licen e cover­
ing more than 800,000 acres throughout 
I rael. The well, known a Tell-E - afi 
No. 1, will be carried to a depth of ,000 
feet, eeking production principally in the 

retaceou and Jura ic formation , both 
of which are prolific producer el ewher 
in the Middle East. 

Prior to moving the American-built ro­
tary rig onto the Tell-E -Safi location, th 
two oil companies carried out more than 
one year of geological and geophy ical 
operntions in the area, including the dril­
ling of 20,000 feet of structure holes. 

Drilling contractor for Israel-Mediter­
ranean and Pan-I rael is Pantepec Oil 
Company, a Venezuelan firm which oper­
ates in Israel through it wholly-owned 
subsidiary, Tri- ontinent Drilling Co. In 
addition to exten ive core hole drilling, 
Pantepec's contracts with the companies 
cal1 for the drilling of a minimum of six 
deep te t wells. 

P.E.C. is an inve tor in Pan-Isrnel and 
Israel Mediterranean and has repre en­
tation in both companie through two of 
it own Director . I rael B. Brodie is a 
Voting Tl'ustee of Pan-I rael and a direc­
tor of I rael-Mediterranean while Aaron 
Baroway, Vice Pre id nt of P.E .. , is a 
Voting Trustee of both companies and a 
director of Pan-Israel. 
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'1 1hel· 11111.4,f not .~tan<I alont'' • 

Mrs. Ruth Sparrow 
The Temple 

January 11, 1955 

East 105th Street & Ansel Road 
Cleveland, Ohio 

Dear Mrs. Sparrow: 

165 Wet 46th treet, ,Y 36, .Y Plaza 7-1500 

Cable Add re s, UJ APPEAL, New York 

Just for the record I want to confirm the information we 
gave to you during our telephone conversation this 
morning. 

Mr. and 
,,..-;' -at 1:00 .. EST on Saturday, 

e due to arrive in Cleveland ( E'~ Tot,) 
January 15. They will be 

advised that reservations are 
Park Manor. 

awaiting them at the Wade 

As you know, the McDaniel's plan to leave Cleveland at 
8:30 A.M. on January 17th. 

With appreciation for your helpfulness 

Cordially yours• 

AF:WHB 

Arthur Fiahzohn 
Director 
Speakers Division 




