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TEL-AVIV 

THE NEAR EAST BANK, LTD. 
PALEST! NE 

ch 26, 1938 
A.H. SAKIER 

AM E R ICAN REPRESENTATIV E 
14B WEST 72N D STREET JERUSALEM 
N E W YO R K, N. Y. 

~i.y ear _ abbi ,Jil ver : 

You probably do not recall my me , although I have come 
to ~3ee you r everal timeo in ,leveland (and , if I r1ay go 
so far back Lnto history , I vent o high school ~ith you 
in Townsend 1-ar ·is . ) 

t an/ r·ite , I YaG on o: th fi_st grou:> of .~eren na - Ye 
sod 'di ec ors ', , it head urtrters fo th ... ee ea sin ... o 
chester and~ 1· an,. :or I h v un e~tt en a di fe ent re 
sponoibility--the sale of ·50 , '00, o.n, ev ~n t , .lly , '?5 , 000 
more , of t:1e c pit8,l toe of t i "" n , 'rh ich i . run y 
the Y.. ~m ni e '-'en in P 1 tin c·it rs r;0eci 1 y to th !ID . 

I feel th~t you would be intere t .d in kno7ing ~ thi 0 ven
ture . .h.11 t1r t I li ve been able t le3,rn of the lJ nk nd 
of the peo le behin. it i" o the be t. It i s en or ed by 
~iss ,zold, b t or o~ Tel viv, nd other~ . nd , ~hile 
I mu&t not use hisname, I c o.n t e ll yuu that I ·rent dovn to 
{ashin6 ton an ·i--cu:i,3 ed the project ith Justice r"J.nriei~ , 

·aho permi ts me to say to a very limited nu ber o+- peo!) l e in 
pri vn.te th:1.t he is v~ry much intereste d in thi._, anr he en 
cour~,:,ed me t o make a suc cess of it . 

I intend , ~ s nart of the program , t o try to sel l an nber 
of shar .::!S , s i g l y , at )5 each , to young peopl e , in the hope 
thn.t a fe l low vho om~· a .:.1toc k certifi c ate for one ::,hare of 
_·5 utock in a ales t l n° bank , 1i th hi na 1e on it , . ay become 
l'alentine inve ...> tment - minded for th future . This mi ht be a 
;ood. vray to ma<:e b i rth ay , ar itzvah nd confir .tion 

gi.t:'ts . l "'o I hope that thic, may lco.d to theouenin of a 
e, Y~rk office f o r the buyinD and. elling of gener~l ales -

t i ne securities , so th~t i nvestor~ will no longer feel th~t 
their money is pent.. ently frozen . 

If I can manage it , I shall cone to Clevelan n t to 
c•ell s e of t io P tock there . I don ' t ~no, et . erh= .. s 
you woul be :::in1 eno1 r;h to ef r ri e to so. e one .. i th vhom I 
coul corre '· ond o.bout it befo~ e en ing, ( o one v o , ould 
c "' 11 to• et eJ. "'bo t .i..O en b u • ne ..,s 1 en for e . 

..L ho t '1 .e· r J. ro 1 you, n b e T to re-n· i , 



PROSPECTUS 
(Copies of this Prospectus are on file with the Securities and Exchange Commission, Washington, D. C., as 

well as with the Registrar of Companies in Jerusalem, Palestine.) 

Jerusalem 
Tel Aviv 

The NEAR EAST BANK, Ltd. 
PALESTINE 

Incorporated under the 
Palestine Companies Ordinance 

of 1929 

A. H. SAKIER 

A rnerican Representative 
148 West 72nd Street 

New York, N. Y. 

The Bank hereby offers for sale in the United States of America 10,000 shares of its registered 
capital stock at Five Dollars each, this price representing the value of such stock in Palestine currency 
-One Pound. 

With the exception of 200 Founders' Shares originally subscribed for at the rate of One-half 
Pound each by the directors of the Bank and paid for in cash, the Ordinary shares now being sold are 
the only class of shares issued by the Bank. The proceeds are to be employed as additional working capital 
of the Bank. There are no outstanding debentures, no funded debt, no property purchased or to be 
purchased, nor have any commissions been paid or any stock given to promoters or to anyone else in 
compensation for services of any kind. There is no material contract entered or to be entered into by the 
Company except of contracts to be entered into in the ordinary course of the Company's business. 

This Bank was taken over in March, 1937, by its present owners, to do a general banking business 
in Palestine, under the supervision of the Palestine Government. It is a matter of record that no 
Bank in Palestine has ever failed, with the exception of one bank in Tel Aviv, before the present strict 
Governmental supervision was organized. 

This Bank serves primarily the needs of the Yemenite Jews, a unique section of the population of 
Palestine. These are Oriental Jews, speaking Arabic, who disappeared twenty centuries ago from the 
rest of the Jewish people and who were recently "re-discovered" living in the Arab province of the 
Yemen, at the southern end of the Red Sea. Out of a total of some 72,000, about 27,000 have already 
returned to Palestine, where they are a valuable, hard-working, highly-respected element of the com
munity; some 11,000 of them are scattered among the colonies, while the rest are in the cities, working 
as laborers, small tradesmen, chiefly gold- and silversmiths, and artisans. The 45,000 Yemenite 
Jews still living in the Yemen are enduring a persecution as bitter as that of the Jews in 
Eastern and Central Europe, and their only hope is that their more fortunate brethren in Pales
tine will be able to bring them out of the Yemen and into the Holy Land. This Bank will continue 
to make loans to applicants, principally Yemenite Jews, for the purposes of financing the immigration 
of relatives and friends now in the Yemen; of enabling them to build small houses (maximum 
200 pounds each) ; of enabling artisans, chiefly gold- and silversmiths, to open small shops; of enabling 
farmers in the colonies to purchase additional land, livestock, machinery, etc., and of doing a general 
small-loan business. 

These securities have not been registered with the Securities and 
Exchange Commission because such securities are believed to be ex
empted from registra,tion. But such registration exemption, if available, 
in no sense indicates approval by the Commission of the merits of these 
securities. 

The only salvation for any substantial portion of the great masses of European Jews is emigration 
to Palestine. All other doors are closed to them, and under present conditions those who do not emigrate 
are doomed to slow but ultimate destruction, accompanied by incredible hardship and degradation. 

Immigration into Palestine is determined primarily by the economic absorptive capacity of the 
country, a principle insisted upon by the Jewish Agency, in order that immigration should at no time 
be too large to find employment. Every Jew who enters Palestine and who engages in industry or trade 



or agriculture prepares the ground for others to enter later, and these in turn, once they are absorbed 
into the economic structure of the country, make possible the entrance of others. Thus, the most 
constructive aid that can be given to the Jews now suffering in Europe is to create the maximum number 
of immigration opportunities for them in Palestine. Banks, which finance this immigration, and which 
enable immigrants to open small shops, industries, services-to engage in agriculture-to build homes
to bring in relatives-to establish themselves in professions-are of basic importance. 

It is therefore correct to say that everyone who, by the help of this Bank, is enabled to become an 
independent member of the economic structure of the land, becomes a pioneer paving the way for the 
entrance of other Jews from Europe, who otherwise would have to wait indefinitely for the opportunity 
to come to Palestine. 

The following, all of Tel Aviv and all responsible officers of the United Community of Yemenite 
Jews in Palestine, are the directors of the Near East Bank, Ltd. : 

Chairman . . . 

Vice-Chairman 
Secretary . . . . . 

Members of the Board 

. ZECHARIAH GLUSKA, president of the United 
Community of Yemenites, deputy member of 
the Jewish Agency for Palestine, forwarder 
and shipper of citrus fruits. 

. HANANIA GRONER, retired merchant. 

. ITZHAK HITRON, chief accountant of the Bank. 

. MENASHE MINEZ, orange exporter. 

SHALOM MIZRAHI, cashier of the municipality of 
Tel Aviv. 

ZEHARIAHU AVIGAD SHARABI, merchant. 

JOSEPH COHEN, clothing manufacturer. 

The Board is now in process of being strengthened by the inclusion of two additional members, 
one a well-known European Jew now resident in Palestine, the other an American Jew of high com
mercial standing, resident in the United States. 

While the total authorized capital of the Bank is 25,000 Pounds, the directors of the Bank are 
issuing now the 10,000 One-Pound shares described in this Prospectus, in order to comply with the 
requirement of the Government of Palestine that this amount shall be in hand by the 16th of June, 
1938, as working capital. If this requirement shall not be complied with by the date set, the Bank 
will automatically lose the right to be known as a Bank, until the requirement is complied with. 

Voting rights: Every Founder's Share is entitled to 100 votes at the general meetings of the 
Company. Every Ordinary Share is entitled to one vote. 

Dividends: Dividends are payable to holders of Ordinary Shares only. 

Liquidation: In case of Liquidation of the Bank, all assets are divisible pro rata among the holders 
of the Ordinary Shares. 

The Bank has no outstanding debts, no capital assets outside of its working capital, and no 
royalties, licenses or contingent obligations. 

Under the Banking Laws of Palestine, the owner of capital stock in a Bank is under no liability 
of any kind by virtue of his ownership of such stock. The Laws impose no restriction on payment of 
dividends to non-resident stockholders, nor on the taking of currency out of Palestine by non-residents. 

Plan of distribution of stock in the United States : This stock is to be sold in the United States 
by the American representative of the Bank by all proper means, through the mails, through invest
ment houses, and through direct sale. A maximum of 16 per cent. of the proceeds of the sales of this 
stock will be allowed to the distributor, as commission, office and advertising expenses, and other costs 
in connection with the sales thereof. Arrangements are now being made with a New York Bank to act as 
depositary for the proceeds of this sale, with a well-known business man as Treasurer. 

New York, New York, March 17, 1938. 



Mr. A.H. Sakier, 
148 eet 72nd Street, 
New York, N.Y. 

My dear ~r. Sakiera 

March 50, 19~8 

Let me thank you for your kind letter of March 26 
and for the information which you convel? to me wlth re~ renoe 
to the Near .t.a t Bank, I have no doubt that it is a worthy 
financial enterprise of value to Palestine. I do not, ho ever, 
approve ot your euggestion of putting the sale of stock certi
tioatee for the ank on a asi1 of an a peal, especially to 
young eople. We have 3lready too MDY alec-tinian projects, 
especially those in connection with the J wish National Fund 
which carries on eduo·itional wor among y ~ung and old. In 
fact, our communities are prett ell over-run 1th independent 
Palestine proj ecte and our people !· e getting retty . ell fed 
up on thie endle~s solicitotion, either r contrihutions to 
Palestine by way of the twenty odd agencies already in the 
field orb~ way of inve~tment projects. I •~uld strongly 
euggeet th·t you get in touch with th~ headquarters of the 
Zionist Organization of America in New York, the Jewish 
National Fund an the United Palestine Ap eal before you 
undertake the project which you hnve in mind. 

With all good wishes, I remain 

Koet cordially your, 

AHStBK 



TEL-AVIV 
JERUSALEM 

THE NEAR EAST BANK, LTD. 

PALESTINE 

pril 1, 1938 

A.H. SAKIER 
AMERICAN REPRESENTATIVE 

14B WEST 72ND STREET 
NEW YORK, N. Y. 

'hank you very much for you_ lett er ~nd your good ,i ·hes . 
I have ta 1'"en to heart .ih .t you h •~VC s ... id , ·1hich is un 
doubtedly true , und 3:-f'l on e J e:(pj◊ 6'.t I am acting u on one 
of your sug0 estions . 

Juring the eight -reeks th-: t have elapsed since I under -
took the s~le of the ~tock of thi~ Bank , I have diLcov-
ered that while the e is plenty of Ylillingnes on the part 
of our LJio i s ts , despite all the c~lls ma e u on them, to 
invest in alestine, ~nd while there is a genuine need , fro 
the point of view of ~ro paganda, to begin to make inroad. un 
on the ne7er generation and u pon the non- ionic-tz so th~t 
they wil:.. become in¥estrent-minded , I rv s going about it not 
in the easiest and most logica l man er . lithout the spon&or 
f-,hip of wel l-known .. e ican J"e rs , it i very difficult to get 
peo le to make .. ore than nominal invectments in such an enter 
·, r i se , and there is no rea.son why any ' .eric qn :ie .' bhould i 
his n3.me to an nter ri e, however orthy, i f he cann ot be in 
a position to check up on it and to know· how it i~ beine run; 
and tha.t is sonething which is impos ible 9 , 000 miles ava.y . 

1herefore , I have decided that what I h~ve to do i s to open 
in Few York an office for the gencrLl buyi1g an· selling of 
~alestine securities , ~nd by f o rming an • erican - ~al stine 
.. ccurit i es Corpo ation ' ·-,hith .rillleric c .. n -e.;s ,.,s me:nbers of the 
ccrpor tion , I can then 011erate on ,.. busines o baLis , el 1..ing 
the securit i es the selves as merchar£dise . ro ; , since f;uch an 
o fice cannot possibly be uelf - sust=in ing for some ti~e to 
come , I am taking up with the ZO and the Keren ... laYe. od the 

ue t i on of g tting ;,ome k i n i o:f subvention or subsiJ.y ag inst 
expecte earnings . This is a losical plRn and this ib the tire 
to do i t . 1,..s one rho has schnorred over a million ollars for 
P ,lestine, mostly from no ., - Zioni s ts , I can go out an't .. Jell al 
estine secu ities if 1 c~n only be sue they are reasonably good 
flecuri ties . 

.l hop~ that this i 'l e~ ·:ill p ove intere ting to , ou and th t I 
~hall suc ceed i n achieving it . 

.. 
• u : 



t'a£fe <lu ... 66 

ltmpafMc:am 

63 iall Street ~ -«~~ 

'Dlew 'Yo1t£, 'Dl. cy. 
1ay 7, 1938 

ct. Jt.. Scilu1t ~f.,rP.on• 
~(U\~(!.lt 

Dear I abbi i l ver: 

I am sending you this official advice of th~ actual ro mmence
ment of this venture, which is, ~xcept for a short-li 1 ed al
tempt b Ben osenblatt some year·s ago., the f. st serious bus
i ness devoted to the Palest·ne securiti ·s problem. 

l1y chief difficult , of cou... se, will be to get ho ld of e ... .1ough 
marketacle Pal stine securities, since t e majority of them 
are at resent cloc,ely held within Pal es • ne and within the 
circles connectvd with the Agency, the hist a -uth, and tl e 
Anglo-Pal stine Bank. .l)"evert· eless, I b 11 ve it will be pos-
sible to bring out new or additional iss1es in some volume. t 
the same time, a free mar et will dev p, so that an Ame1·ica.1 

c.Jew ovmin g Pa lestir.e securities and des h· • ng to dispose of them 
•will h ve a plac e to come to. 

I am convinced th at there is much American Jewi ..h money avail
able for investment in Pal0stine. At present, apart from the 
PEC, securitivs are bein sold as adjuncts of fublic er aniza
tions; there are 'labor s curi is like the achshon and 

I I th BaJ. { a-Poalim, and there a e o ·thodox s ecu i cies like 
the Iizrachi Bank. (Incidentally, one of th.;se .... a s the ~c 
is going to r:take trouble for some of these o·ganizations that 
have been ped ling Palestine s tocks and bonds without the fm m
al i ty of ha ing them re -is t r d or exem ted by the .::>.:!.G • 

In o der to fore..;tall any possibl con laint tba. t n1:;;r i can money 
is being drain out of the country for investment elsewh re, I am 
emphasizin • this point., and I hope t:ia.t ou till a ee that it 
is sound; if it is not, please tell me so, so tnat I may corr ct 
it: One of the impoi: tant by- products of ~ion ism and the develop
ment of Pal stine is that Anti-Semitism will be elimina.tedin the 
various countries of the .v ar1ld 1 .eluding the U .s .A. inc e anti-
Semitism ould be an injurious thing in this country, we who are 
building u Palestine by inves ting in it and by c reati jobs 
there for new immi0'ants a.re perfo1•m1ng1 an act of hi patriot
ism, _:_ n that we are keepin, cur country 'trom_ som thing hich is 
hated by Gentile Am ricftnS e.nd Jews alifre. l ou that it shoul 
not be said as crudely as that , but I beli~ve it has to be said 
s01., e .. _ow. 

I hope you will follo~ 
and rema in, 

A S: ,, -B 

the progress of this venture ·1i th syi pa thy, 

yj,}/4 e~ ectf' , ly, l 




