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ML UT1S OF 1 E.1TING OF ADMir IbTRATIVB.. C01v'lMITTl!.E OF 
PALE.bTINE. rOIJNDATI0 FUND (KbH.EN M.YtbOJJ) 

TU10D1Y, 0C'I'0B1H 3, 19~9, 4:~o P.M. 
AT THE OFFICE, OF THE KEJU:,N HAYF.,b()IJ, 111 FIFTH AV~UE, N. Y. 

FRESE.NT: Mr. Louis Lipsky, in the Chair; Messr..,. Jacob h. Cohen, 
Sol Cohen, David Freiberger, Leon Gellman, Dr. Israel 
Goldstein, Isaac Hamlin, John 1. Leibowitz, Major w·111am 
J. Mad~, Charles Rt;SS, Albert D. bchanz~r, Robert Silver
man, D&vid Wertheim, Dr. Stephen s. iise. 

l1es~rs. Samuel Caplan and 1.ley-er W. ·eisgal. 

Excuses for ab senet: wcr- received from Iilr. Abraham Krumbein 
and Judge Morris 1othcnberg. 

It was moved, seconded anu carried that the 
winutes of tbe previous meeting, hf;ld on 
!arch 17, 19&9, be aiopted. 

REPORT ON PALESTINE PAVILION: 

The Chairm9.11 called on ~ r. Meyt.:r v:. v~E:isgal for a brief 
summary of the ruport pre.pared by the lattLr on the activitie:s of the 
Palestine Pavilion from it& inception to date. 

In connection r,l th the fim,ncial stc.1.tus of the pnvllicm, 
Mr. Weisgal reported that th_ total incomt., for the period from J ll.Iluary 
12, 1938 to August 31, 1959, amounted to j512,444.92. This included 
underwri tings amounting to ;;;,143, 256.1.1, and the ba.ltmcL was raised through 
various sources. The total ca.sh disburc•emE.-nts, including the accounts puy
able for the building, equipment, eArJ..ibit· an~ au.ministration, amounted to 
$294,292.12; the maintenance cost of the Pavilion for th0 p0riod of opera
tion amounted to i2a ,058. 56, msking a tott~l of $:322, b50. 08, und leu.ving a 
deficit of 9,905.76. 

Mr. eisgtl explained thL.t this sufilffiO.lJ' report is substan-
tiated by variou& te.Dle as fol.low&: Fund-raising activities 
(including income from the nFi~ of the book.lets, contributions from fund
raising organiz.:ition5, and nm.· nt&nance fund campaign concluctE.d during 
August) produced a n~t inoom of .;;,112, ~78. 85; Detailed ~ccount of income 
and expenditures; i4~ntenance; ano optratlon of the Pavilion for the period 
from May 15th to August, 31st indicut€b t wt the budg~t eGtimatc produced 
a saving of 06,965.44; AccountG p~y&bl &L of August ~1st auounteri to 
"'24,576.09; Cash on hand, in bwiks &.nd r£•cclvable, amounted to ~21,808.21; 
B oo!tlet inV&"'l tory ( representing t.. bCheuul • of !lccount5 which has not b~en 
included ·n the assets) shows that the orgooizations still ow - ~8,377.05. 

Reporting on the utt~ndence at the pavilion, Mr. WGisgel 
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5tc1.tcd that the gP.nt::ral attendanct; u~ of Augu~t 31st wn5 1,592,169 out of 
a totr.l puid attendance at the World' b Fair of 14,776, ' ~>5. The Diorll!na 
attendance was 204,528. Ha pointed out that the Pavilion is the third 
largest attended building ut the F&ir. In terms of percentages, tho attend
ance i~ ns followu: Pavilion utt~nuance to F~ir attcnaunce, 10.8%; DioreJJJa 
Hall attendance to Pavilion attendance, 12.8%; Paid attt;naance to tottl 
Diorama attendar CE. , 40.ai. 

Mr. Weisgal a.lso reported on the finunci.al stutus of the 
PaYilion from August 51;:;t to October 1st. He stcited thut the deficit has 
beb!l reduced to approxi1:1ntely $8,000; the su111 of $10,000 was paid out to 
contru.ctors, thus reducing accounts paynble to apprcxiwately ~14,000. He 
W9.S of the opinion that if the same ~verngl°) i~ kopt up, arid. if all the 
organization~ that h:-.i.ve committed thems clve5 to wcke cc:rtain payments in 
connecti~n vtl th the naintenance of the Puvil.ion, v.-ould do so, the Pavilion 
v1ould be cm:1plet0ly fre,;e of curr()nt uebts. He 11so poin tecl out that the 
attendance has be(.;n considerably increr.istd during the 1ncnth of S(;..pte..nbe:r. 

r~r. H ,isgal ctllecl attention t o the fact that the report n.ls 
contains a complete survey of thl: en ti re, opE..r•)tion of the p3vilion, us well 
as proposals f '> r future action, ruid proposect that n the; bl.~iD of &. com
plete study thc~recf, & declsi0n be ~rri VE:d at s,n f'ar as 1940 is concerned. 
It is hi~ eutimate that o.pproxic.ately ;75,000 wll.l b<:: rL4.uired for repuir, 
alterations, maintenance and aciminis tration fro1J thf:: t 1.JJc of the closing 
this yea.r, until Novewber 1st, 1940. This 111 ··ludes c..lt-o the cost of fund
raising, rihich in all likelihood wi. Ll be offset by inc-:-cie a.t the Pavilion 
during operations. It is further propost;ct th:1t t ho Diorru.u Holl be elimi-
nated as an incorac-prcducing feature for 1940. In view, however, of the 
enormous propaganda value of the Diort:illlas, it is reccr:1ucnded that they bt; 
:-:1oved to various halls of the rJain building, thus con VE rting that pttrt of 
the building into an o.ttractivc ,11Eeting pl ce, provlciing the po~sibillty 
fr,r special events, programs, fi.l.ws, etc. Th~ -0urces frcm which the 
~75,000 would be f orthcrn,,ing, i r elude: 

1) Particip· tion 1. -' f affiliated. orgunizations 
2) Comumnl ty &.ppropri~tions 
3) Intli viaunl ucnor • 
4) Special rcvunue-proaucing vents 

Wi tn regard t <.1 th , lutter i tl:,m, hE: bt..lievect that consideration 
shculd cnce again be given to the y_uestion of an outstL!l1ciing event ~imilar 
to that held in Chicago in 1937

, ,;,;hich would pr:.; Jucc n0t only considerable 
inc0me fvr the maintenanc..:. of the Puvili0n, but may al~o pr,. :Luce a suffi
ctent surplus t o retlucc con~iderably th€ under.:.1ri tings of the Palestine 
Fcunclation Fund 1md the Kf.:ren KO.j'tmcth. 

Mr. Weisgal stated that a rJE. e:ting of the B0arcl cf Directors 
of the Pavilion vmuld be h0l•l on Octriber 16th, dIHl thut ,.:1 de -~ision has to 
be a~rived at beforG October blPt. 

In ccnclusion, he dcclarea t.hat the report contains certuin 
criticisms r.nd certuin recotD'llndatinns, but by an<.i large it repre~ents a 
comprehensive surve-/ of what ·ay be expc.cteo., t·"' what t.xtent the expecta
tions have been lived up to, und of what grcat~r value the Puvilion could be 
if th(; r commendati·:,ns arc o.cceptod. 
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The chairr.1an recorded tht.. fact that :.i stater c.nt has be;en 
received from the Nationu] Fund, t-,hich wi 11 be corroborated by the: Pales
tine Pavilion, showing that up to September 10th, th(; suui of ~,4,659. 59 
has been received frcm th€ boxe::i that have been placC;d .Ln the Pavilion. 

Mr. Ress callea attention to the fact that the Keren 
Haycsod has certain agreements of indemnity from Mr. George; Backer in the 
f.Jltount of $5,000, from the Jacobi estate in a lik£ amount, ~25,000 on the 
part of the 'l.O.A., ~~11,250 en the part cf the J.N.F., and, in a~uition, 
representa tion vms made to the t-ff(;;ct t ~mt Dr. Goldin~ had undertakt;n to 
raise ~7,500, but no written state11:ent has bEt.,n received, eviuE.ncing this 
agreement. He stated that rw n "'tice of uefuul t has been s .nt to the in
demni tors, and inquired ·uhetho~ c.ny action cu&ht to be tuka~ vii th re5pect 
t o these agrt;ements. 

i.'I ·1 ANCIAL REPORi: 

It wc:s r.:1ovc~, seconc... a and cc~rried t o express 
apprE:ci~tion to the BJ~rd c f Direct-:,rs of tl1e 
Pavilion f 0r sub@i tting its rep,)rt. 

It -:ms further iJoved, secc,nd ,a Bnd carried that 
a conmlttee of three be appcLnted to investigate 
the en tire 4u£:sti 0n an re::port bock tc the 1,ext 
L1eeting of this c~ nwi ttee, tc.king intu account 
the view of the Boar·~. of Dirt:ctors of the Pavilion. 

The Secre:. tary ~~a~ authr.·rlzc.:.l to oLnci such n;) tiCfJ 
to ti C indemni t or~ ac iuay be rc --iuircd. 

The C,,.1nmi ttec appointed consistr of the f ·~ llo11ing: 

ChQrl~s Ress, Chairman 
Daviu WertheiLl 
R"'bcrt Sil ver;;ian 

Mr. Ress subrJi t tea a stu.t~ .. 1ent of incs mE., and. expenses f or 
tl e eight @•")nth~' period enw.ng August ~l, 19~d, prep'' red i:nd certlfied by 
J acobs:in, Greenf~lc.!. & Company. 

ANr UAL ME:B.TING: 

It ~·ms moveJ, :::ivcontiE::u m1u carrie that the re
p,rt o · ,:i cc(;ptot~. 

It waG ;c 'V ul, second.eel anu c:arricti thut tile 
chairwan be auth<Jrized t c fix the uate: for the 
c.nnual mt- ,ting f .~ r sor.10 tirJc in the lat tcr pu.rt 
cf Nove,!1b<.:r, when r.,n e ::i r r.;orE. l:,urq. et..lll visitors 
will bu nvailable clll...l tllat l. ecmmi ttee be ap
pointed t ~ arrnnt:e the progra!J f or the 111ec ting. 
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STATEl.fENT RPJJI.BDtNO THE ISSUE OF A I.O,\N OF $4 1000,000 !OR THE 
WORK OF TIIE JDIISlt AGENCY FOR PALESTIUE 

It is suggested that a sun of $4,000,000, being the equivn

lent todey of al,000,000, be raised in the United Stntes as a loan 

for tho work of the Jawiah Agency for Palestine. 

I. The proceeds of tho loan shall bo used only for tho following 

purposes: 

(A) $600,000 (~150,000) to be spent through PASA, Ltd. 

(Palcsti~o .Agricultural Settleocnt Associntion, Ltd.) 

for lonns for tho onlarg~ocnt of existing o.gricultural 

settlcm0nts ia Pru.cstinc. 

(B) $600,000 (~150,000) to be spent through the Jewish 

Agricultural Trust, Ltd. for loans to citrus growers. 

(C) $600,000 (ial.50,000) to be spent through Bizur, Ltd. 

for loans to Jewish connunitios nnd :public utilitios 

coopanios for public works nnd building construction. 

(D) $600,000 (~150,000) to be spent through a specially 

created loan fund for tho granting of loans to in

dustrial enterprises. 

(E) $800,000 (-200,000) to be spent through tho Palestine 

Ln.nd Dovolopnent Coopnny, Ltd. for vn.rious enterprises, 

especially rcclano.tion work on the Huleh Concession. 

(F) $600,000 (~150.000) to be spent through the Palestine 

Foundation Fund !Coren Hnyeood, Ltd. to snti sfy nort

gnges presently existing a.~d covering certain property 

so that first nortg~os ~ be placed on snid property 

to secure lonns to be no.de by Pn.so. and Bizur nnd other 
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coopo.nies for the purposes nentioncd in (A) and 

(C) n.bove. 

(G) $200.000 (•50,000) to bo spent through the Mnri1e 

Trust, Ltd. for vb.rioua works in the harbor of 

Tel Aviv . 

Palestine Found...~tion Fund (Koren Ha.yesod), Inc. sho.11 cause 

to be organized under the lava of the State of New York a ocobcrship 

corporation which is hereinafter referred to ns the "Corporation". 

III. The Corporation will issue, in d~noninn.tions of $1,000, a 

series of notes or debentures not to exceed $4,000,000 in o.ggroGato 

:principo.l nnount, ca.ch note or debenture to be payable in 20 years in 

equnl annual instalncnts, tor:;ether with interest n.t the rate of "if, per 

annun. 

IV. Provision ah.all be nndo in the ch...'U"tor or by-laws of the 

Corporation for the participation of holders of the Corporation's notes 

or debentures in tho na~enent of the Corporation. 

V. The payncnt of the so.id notes or debentures shall be guaranteed 

by Palestine Foundation Fund (Keren ll:l.yosod) Inc. To further secure the 

paynent of the notes or debentures, Palestine Foundation Fwld (Keren 

neycsod) Inc. will pledee out of its yearly incone a sun equal to the 

negregate nnount of principnl and interest to be pnid annually by the 

Corporation on its notes 0r debentures as above stated. 

VI. Each of the organizations listed under Paragraph I is n wholly 

or pnrtly owned subsidiary of Pnlestino Foundntion Fund Keren !L?..yeso 3
, 

Ltd., which is the fiscal instrunent of the Jewish Agency. ~.ch of the 
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snid subsidiaries is authorized to issue and will issue and deliver to 

the Corporation debentures in the principal anount advanced to it out of 

the ?rococds of the loan as above provided. The said debentures will be 

payable in equal annual instalncnts over a period of 20 years with interest 

n.t ·1% per aru1uo. 

VII. The Corporation will 2grce thn.t it will not transfer or otherwise 

dispose of or encumber the debentures so acquired by it or incur any in

debtccL""less in acldi tion to that reproscntcd by the notes or debentures to 

be issued as above stated, so lone as aw of the said notes or debentures 

rer.k~in outstanding. 

VIII. It will be observed fron the above that tho Co1".Poration 1 s notes 

or debentures to be issued us aforesaid will be secured by: 

(A) the Corporution1 s ownership of the debentures of the 

subsidiary coopanios above nontioned; 

(B) the guo.rn11tae by Palesti~o Foundation Fund (Keren 

F.eyesod) Inc. and the pledge of the Palestine 

Foundatio~ Fund (Keren Scyosod) Inc. of a portion 

of its arnUlll incone, as above sot forth. The 

annual incone of the Palestine Foundation Fund 

(Keren r~asod) Inc. iurine the l~st five years 

has been: 

1935 $ 607 
9 
L169 e 28 

1936 602,077.41 

1937 692,181.56 

1938 1,106,376.29 

1939 1,897,974.56 

Paeo 3 



IX. Exhibits I, II nnd III horeto attached, set forth 

infornntion conce~--ning the orGnnizntion and finn.ncial condition 

of Keren Hoycsod, Ltd. (Jerusolen); Palestine Foundation 1und 

(Keren Iln.yosod) Inc. (New York); and of the several subsidiaries 

of the ~orcn :Ia.ycsod nt Jerusalen, nbove nontioned. 
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EXHIBIT I. 

INFORMATION WITH REGARD TO THE KEREN HAYESOD LTD. , JERUSALEM 

(1) Keren Hayesod was registered in London under the name "The 
I 

Eretz Israel (Palestine) Foundation Fund, Keren Ha.yesod, Ltd." 

on the 23rd of March, 1921, as a company limited by guarantee 

and not having a share capital. 

(2) Up to the 31st of March, 1939, the total income of the head 

office of the Keren ~esod from voluntary contributions amount

ed to~ 6,972,904. The receipts of the Keren Hayesod office for 

the four yea.rs ending !ifarch 31st, 1939 were: 

( 3) 

April 1st, 1935 to Harch 31st, 1936 ...... i 254,415.15. 9 
April 1st, 1936 to March 31st, 1937 • • • • • • 453,127.10. 7 
April 1st, 1937 to t•iarch 31st, 1938 •••••• 456,763.11. 6 
April 1st, 1938 to March 31st, 1939 •••••• 495 • 542. 18. 6 

Receipts by the head office of the Keren Hayesod from the United 

States amounted to: 

April 1st, 1936 to March 31st, 1937 ••••• II 160,939.13.10 
April 1st, 1937 to March 31st, 1938 ••••• 171,479.19. 3 
April 1st, 1938 to March 31st, 1939 ••••• 221,284. 6. 9 

With regard to tho period April to December 1939, it should be 

noted that during the year 1939 tho collections of Keren ~csod 

in tho United States were combined with the collections of the 

Keren Keycmcth, within the United Palestine Appeal. Tho receipts 

of the Koren Hayesod in the United States out of the United 
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Palestine Appeal proceeds during the year 1939, aa of 

December 31st, were $1,897,074.56, and an additional 

$493,250.00 is still to be collected on account of contri

butions for that period. 

(4) Besides three first mortgages which were registered on office 

buildings, of the Jewish Agency in Jerusalem o.nd in Haifa, 

totalling originally L20,325, part of which has already been 

ropnid, tho head office of Keren Hoyosod raised two lonns: 

(a) One loan of i500,000 at an interest of 4!/,, repayable by 

monthly instalments of •3,800 during the period of October, 

1934 to December, 1949, was received from Lloyds Bank, Ltd., 

London, acting jointly with the Anglo-Palestine Banlt, Ltd. 

The debenture to secure this indebtedness was issued on 

October 31st, 1934. Tho omount ouatanding in February 1940 

is b369,174. 

(b) A scpond loa.n of al75,000 was obtained from Lloyds Bank, 

acting jointly for themselves and the Anglo-Palestine Bank, 

with interest nt 4%, rvpaynble on October 31st, 1940 • 

~100,000, part of this loan, hns since been consolidated with 

the loan mentionod under {a) and on October 31st, 1940 the 

bo.lance of '75,000 will be repaid. 

P~o6 



(5) The last balance sheet of the hen.d office of the Keren Heyesod, d.nted 

July 24th. 1939, nudi ted by Russall ond Company. as at March 31st, 1939, 

shows the following figures: 

LIABILITIES: 

1. Subscriptio~s - Amount received from 
hrch 23. 1931 to J.tarch 31st, 1939 Y 6,954,469.223 

Deduct - tra.~sfers
1 

to the Jowi~h 
.'\gency during this period 11P 5,019,522.722 
Deduct - ~d.ministration exp. 609 1759.150 51 629 9279.862 
BA.LANCE - subscriptions aP 1.325,189.3ii 

2. Ca,pitnl refund reserve 

3. Trust Funds 
4. Loans 

23,700.000 

238,158.334 
592.348.879 

6. Sll!ldry accounts ( including eI!1ployecs1 

pension and insurance fund) 12,962.578 
TOTAL 2,192,359.152 

ASSms: 

1. Loans: 
Long term loans as certified by 
tho Jewish A€ency ........... . lai 1,080,420.399 
s·1ort term loans. after provi-
sion for bad and doubtful debts 
as certified by the Jewish 
.Ag ency ........................• 
Urbn.n Hortgagc loans .......... . 
Advances in connecti0n with land 
purchases and other nccounta •.•• 

2. Lo.nd and buildings 

3. Inventory n.nd equipoent, etc. 

4. Investments 

5. Trust Funds 

6. Debtors and debit baln.ncos 

206,046.317 
1,197.150 

77,166.101 1,364,819.967 

111,934.713 

17,493.613 

387,404.210 

238,158.334 

7. Lloyds Bank Ltd. Redcnption Reserve Account 

29,553.532 

22,800.000 

19,326.246 8. Cnsh at banks and in hnnd 

9. Enployees Pension nnd Insurnnco Fund 
Sundry o.ccount 

TOTAL 
1,268.537 

II!> 2,192,359.152 

Profits of subsidiary cor.ipnnies have been included i:1 t!1is balo.nce sheet to tho 

extent of dividends a!ld bonuses received within the period covered by the 

report. 
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EX!1IBIT II. 

INPJRMATIOli WI1'll RmABD TO PALESTil~ FOUNDATION FU?ID 
(KEEN IIA.YEOOD) INC. UEW YORK , ' 

I. The Keren Ilcy'esod wo.s chartered as a nor.iberehip corporation 

under the laws of the State of New York, on July 20th, 1922, under the ruu:10 

Keren ileyesod (Palestine Foundation Fund) Inc. and in 193? wo.s consolidated 

with the .Aoerican Palesti~e Ca::?pni&n, Inc., the certificate of consolidation 

havir-G oeen filed with the Depart~ent of Stnte of the State of New York, on 

February 18th, 1937, under the nane of Palestine Foundation Fund (Keren 

!leyosod) Inc. 

Du.ring the years 1932-34, collections for the Keren Hayesod 

in the United States were nndc ~y the ,\oericnn Palestine Cnnpnign, Inc. 

Since 1935, Palestine Foundation Fund (Ke1,n llayesod) Inc. has conducted 

joint CDI.lpai~ns for funds toGether with t he Jewish l~ational Fund, throU[;h 

United Palestine Appeal. Todn.y it is still actinG jointly with the Jewish 

National Fund for the purposes of both funds. The incone of the Keren 

iieycsod during this period was o.ccordiUGlY derived fron independent fwid

raisi11t; cru:ipaigns, or fron the Keren Heyosod1s shn.ro of the proceedo of the 

above-□cntioncd United Palestine .Appet'.l. 

II. The incone of the Keren lloyesod in Ancrica durinc the period 

1935-1939 was as follows: 

1935 $ 607,469.28 

1936 602,077.41 

1937 692,181.56 

1938 1,106,376.29 

1939 1,897, 971.l:. 56 

Page 8 
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SC!IEDULE III. 

INFOnMATIOP WIT!I REG.ARD TO TUE SUBSID~Y COMPANIES. 

I. Palestine A£ar1cu.lturnl Settlenent Associntion, Ltd., Jerusalem 

This conpnny was founded in 1936 for the pu.ri.)oso of givine lonns to agricultural 

settlcncnts and settlers. Keren :Ieyesod is the sole holder of its share cnpit

n.l w!lic.1 a.':lounted t i') a 138,359.000 on Dccer.iber 31st, 1938, nnd is being in

creased annually by Keren Iw.yesod. The c0npa11y eives loo.n.s only a,~ainst first 

norts~e on the whole property of the sottlor a.~d for purposes in which the 

settler hiosolf has to partici1Jate out of his own ncans to the extent of n0t 

loss than 2fi1,. The loa::is were n.1.ialy given for tho a-cction of water plants. 

Accardi~ to the balance sheet of Dcceobor 31st, 1938, 4% debentures rodcenablc 

in 1942 to 1961 were issued to a total of iaP 111,100. The conpuey hn.d n re

serve of la? 26,960.510. The 0n.lancc sheet showed a net profit for the ycnr 

1938 of i.P 2,165.844. The conpany holds n vn.l.unblc stock of pipes and iron 

inplenonts noounting to iaP 60,000. 

II. Bizur, Ltd., Tol -'\.viv. Keren Ihyosod holcts: 

(A) Sb.o.res in Bizur, Ltd. ;.p 47,520.000 

(B) Debentures in Bizur, Ltd. 25,025.000 

This conpo.ny wn.s founded in 1936. It ho.s a total share cnpito.l of~ 125,000 

of which W> 81,040 wero issued n."1d fully pnid un ond has issued debentures up 

to June 30, 1939, in the aoount of iaP 219,120. The purpose of the conpany 

is to o.dvance credits for public works n.ncl building projects. The conpany 

has u reserve fund of ;.F 4,000 and the balnnce sheet ns at June 30, 1939 showed 

a net ,refit for the year 1938-39 of liP 2,696.437. At June 30, 1939 the 

co□pany had invested ial' 272,353.700 of which iaP 142,915.752 were destined 

for public works, especia.lly loons for roads nnd drai~e and iiP 129,337.9118 

for building activitieg. 
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III. Palestine Land Developnent Cog;pa.n.y. :Ltd. Jcruso.lcn . 

This cor.tpany was founded in 19,9 for the purpose of land purchase in 

Palestine. The company, inteI al.in, is the holder of the Huleh Concession. 

It bs a total paid up share capital of -.P 298,632, which includes 30,000 

6'/, cunulative redeet1able preference shares. The Palestine Lai.'ld Developncnt 

Cor.1paey is controlled by the Keren Heyesod and the latter's sister fund, 

the Keren Kayeoeth Leisroel. Ltd., which between then hold a lnrge oajority 

of the cocpany1 s Founder Shares, which have control of the nanagenent of the 

conpar.y. The conpa.cy holds reserves of lsP 111,000. The net profit for 

1938 aJ!lounted to isP 24,105.977. The ~. dividend paid by the coopany was 

6½% in respect of the year 1938. 

IV. Marine Trust I Ltd. , Tel .Aviv. 

This conpany, which owns the Tel Aviv Lighter Port, was forced in 1936. 

It has a paid up share capital of ifP· 179,095. The Keren ~esod shares 

with the .Anglo-Palestine Bank, Ltd. (as trustee for the Municipality of 

Tel Aviv) the virtual control of the coopany. The Keren Hayesod holds 

the share capital of the coopa.ny in the aoount of LP 25,355. 

Note: Additional infomativc naterial with regard to these conpanies 

is available. Additional naterial with regard to the other 

cor.ipanies ocntioned in Paragraph I will be available. 

Page 10, 
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THB JEWIIH .18ENCY FOB P AL:ltlTIR I: 

Tele1ra111 "J[V&GEICY JERUSALEM 

T&leph11t1t: 4871 (5 LINES) OFFICE OF THE EXECUTIVE 
P, O, lox 12, Codea: BHTLEY'S 

Ref. No. 

IHFORl"Li.TlON SECTION JerLsalem 

20th February,1940 

Dear Sir, 
Enclosed herewith I am sending you a summary of 

an article which recently appeared in "Davar", dealing 
with the internal situation and the present ci.rrents of 
opinion in the Revisionist movement in Palestine. 

Trusting that this naterial nay be of interest 
to you, I am 

Yours sincerely, 
• 

t /39-4000- 0303/41 Dt &!) 



', i0" riN~ ri i :, ,:, ri l-1 0ti 
THE J~\VI GENCY FO PALE ~TINE 

Telegrams : 'JEVAGUCY JERUSJ.L£, " 

Tel pflone : 671 (5 LINt3l OFFICE OF THE EXECUTIVE 
P O Box 92, 

Codes : BE TL Y'S Jeru3alem 

Ref No. 
THE DISGE~ ~Oif ~i_ONG THE _R_:_;r-I3IO:tTI0':1S_ 

In its issue of Febrnary 2nd "Dav .r" published a detailed 
account, based on quotations :i'ron various Ievisionist publications 
of the internal crisis in the Revisionist canp in Palestine. After 
the destruction of the Revisionist centre Jn Poland, the only 
active Revisionist organisaticn still alive is that in Palestine. 
It is no1 1 beco -:iing ever Gore E!ViJ.ent that the latter is eaten up 
by internal dissension~1 bet~ re (• n its s everaJ currents and sections. 
It is not i ·ithout ironv t1.a~ • he Revisioni ~· t Orcanit.:ation nhich 
al,, ays pretents to t enoa11 the rriultiplicity of Jewish parties as 
harmful to national unity i8 J.tself rgn-c b ; sectional di visions 
and cannot maintain unity e re1.1 1i thin the r. rrow confines of its 
o,~,n party. 

There Bre not less t 1:an tilree difrerent currents in the 
n :;visionist Oi·ganisation of Palestine~ The official course of the 
Organisation rhic::i Governs thu policy of t .. eir daily paper 
"Hctnashkif" pretents that it ,·. lone is representative of Revisionist 't?, tJ/ ,f, 

opinion and policy ~ ~"t secon1.1 current is "t.tlat represented byjthe 
" ational Federati0n of ·1orke:...,s" ~ the organisation of the Revision
ist ,:1orkers in Palestine. It coF1prises a considerable body of 
Revisionists c T.r.1.~.s opposition group publi s hes a stencilled paper 
for internal distr: ution, 'h~_ch i 0 entitlf: d "Doar Chozer 0 • It is 
edited by the so-called "Fron-';, " ol the ''Na i.onal Federation of 
~.lorkers". So far: eight i ss '; S of this pu'1lication have appeared, 
The members of the "Front" arfJ strongly opj)Osed to the separatist 
policy pursued by the olficia: Revisionist leaders in the field of 
labour relations c They a re in favour of tl ,. e establishment of a 
single labour ex hane:e in •·ni c- h all J~ 1ish labour unions in the 
country ·1ould be represented and they accu! e the official leader
ship of the Revisionis, Organisation of de~iberately and constant~ 
ly fosteringllabour disputes. They affirm 't.,hat the official 
Revisionist bu:- :3aucracy is no~~ concerned for the 1 'Ork:ers and is 
pursuing its on interests. in issue No. 5 of their stencilled 
journal thev , 1ri te, among other things, as follows: 

"It should have been the duty of i. he "National Feder·ation 
of TJorkerG n to figh·~ for the es t,: blishr.ient of neutral 
labour exchan~es. Let us see wh t positive step its 
leaders have taken ·-:.o rarc.s this n.nd. '1\.:.ey have done no .. 
thing in this direc~ion. All their struggle has been 
linited to fostering competition and strife with regard 
to the vorkin~ day. The ~rkine day represents for them 
but another opportu~ity for rais ~ng contributions and 
thereby strengtheni:1g their bure;:1 ucracy.. , le at least 
h:--:1. e not seen that the leaders OI tte 11 _Jational Federa
tion of ~Jorkers 11 possess any sche.me sho,·1ng ho , they 
visualise the estabJ.ishnent of neutral labour exchanges. 
They never sar ; any .'1eed. for such a scheme, for ever 
since they got thei~ jobs they regarded them as their 
private property anc source of income. e regret to 
have to call the th~.ng ty it fright name; but such 1s the 
truth and it :.i:s wrong to close one's eyes to it." 
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These are .1ords frou Yithin the Revisionist canp and they 
were uttered in connection ~th the establishnent, through the assist
anc e of the Labour Department of the Je 1 ·ish r-gen y, of joint labour 
~x<'.h t ... nges in Palestine. The purpose of t ... 1eir establishr.1ent \Jas to 
p..J.s re a fair distribution of ··ork as betVJeen the several labour 
unions 1ithout regard to party affiliations. This object has been 
realised i~ sone measure by the setting up of 16 such labour exchanfes 
in which the bulk of J e,rish labour is regist ered. Negotiations ·-,ere 
concl cted wi tr a vie1.,, to securing also the participation of the 
Revisioni s tso ~he official organs of the Revi0ioni s t Party, ho ,ever, 
which always pretends to strive for unity ancl peace, vould not agree 
and sed all kinds of pretextso Against thif hypocryti al policy a 
considerable body of Revisionist labour is in open revolt. It is the 
body vhich has organised itself as a separate group and i s fighting 
agaj_nst the off'lcial course. In issue No ., 7 f "Doar Chozer" of the 
aOth Janua ry, ~he follo, ring passage occurs: " le feel that the move-
me11 (-; is aga.i n being draggec. towards the abyss of a struggle between 
worke:,., and wor!(er, not in regard to ideologi cal questions or 1 poli ti cal 
principles, but in regard to our daily bread ... Again there are 
ben ·.,J_ngs 1 injuries, arrests, et c o Let uc: speak frankly: The Jewish 
national ~··orker cloes not ,r1ant these things a1.1.y longer.,: In the same 
iss0.0 it says ·: HThe fact that the Crgani s at i. on is called "National 
:Fede:"."ation of ,forkers" is no conclusi vo that all national workers are 
C0"1!)rised in it and in it alone. 'Je are con~ . .rinced that there are 
nutional rorkers also in otl1er labour unjons It is even possible 
tha t their nunber exceeds those oreanised in the "National Federation 
of' '!orkers r~"" 

The ar-'ci cle in "Davar" further gives details of the bitter 
coi2plaints about the arbitrary behaviour of ·L.he leaders of the 
Revisionist Labour Organisation against thos e of their nenbers who do 
not follo\v the oi :::'icial course. Non-conforI!l. ng elenents are being 
expelled fr0n the Federation for pub l ishinc uuterial in the journal 
of the °Front" and are beinr; excluded from all benefits and social 
services.. Issue No. 8 of "Doar Chozer" (~'J.Otf~S instanceb of such treat
ment and ends up by saying ;: "These people h&·✓- e lost all sense of 
mo~:~ali ty and hur1ani ty.," 

In general the merabers of the "l".·: On½" support the policy of 
Revisionism, but they sincerely want peace in the Yishub and are 
ctnxious to cooperate ui th other sections of -'~he cor'.h1uni ty. They also 
are in favour of cooperation with the Vaad Leumi, the supre:1e repre
sentative organ of the Yishub, ·rhich com rises representatives of all 
sections and parties and of late also of representatives of the 
Revisionists~ 'Ihe "Front" supports such participation c..gainst the 
intrigues Hhich have recently been c-tart ed by the extremists in the 
Revisionis t canp h0 demand that the party should again leave the 
Vaad Leumi 

This separatist group of the "F:-ont 1 is I:1oving further and 
further away from the offi ial 80Ur~ . : . t i s developing activities 
cf its own. organises cells and enlists riembers of its own both in 
the towns and in the countrysid. , . ~he rc..sul ·:, is that it is no longer 
poss i ble to affirn that there exists today in Palestine a sinclA 
reiresentative organ of Revisionism enti~led to speak on behalf of the 
m0--T I'.l.ent as a 1v1hole c 



II. 

The second separati s t group ,dthin the nevi s ioni 0 t Organ
i sation which also i s in opposition to the ofricial l eadership of 
the novenent calls itself "Ac usation and Faith" ("Kitrug Ve-emuna"). 
Thi s group also engages in fierce criticism of the &ctivities of the 
pLrty and publishes panphlets and bulletins of its o .vn .. It opposes 
any kind of cooperation iJi th t he Yishub and the Zionis t Organisation. 
For this reason it intrigues against the Revisionist representatives 
in the Vaad Leuni and rejects the official course of the mover.ient. 
~t also indulges in accusations and attacks "in comparison with 
1;r ich," writes "Davar", "the relations prevailing betueen different 
parties may be described as idyllic." This (;roup incidentally has 
revealed the grounds which coopelled the official leadership of the 
Rt:Jvisionist Organisation to a cree to participa t e in the Vaad Leumi. 
In a recent pamphlet entitled "NeH Zionist Organisation - whither 
are you going?" the follo ring passage occurs: ''Polish Jewry which 
contained the essential strength of our movenent has been destroyed, 
'le are now faced with the tremendous po rer of the Jev.rish Labour 
Party in Pc-1 lestine with out being sup ported by anyone. The economic 
position is gett~ng worse trom day to day. Jobs 1ith private firms 
are becoming r.iore and more scarce. Ho, , then shall we feed our work-
:rien and our ,llungry except by public ·,1orks which & re run for the raost 
part by the Je •'i sh Agency." "These are frank ·rords", observes 
"Davar","and there is no roruin:b.icism about it. The purpose is clear 
in the extreI1e. 0 It v1as not con<.;ern for n&tional or Zionist unity 
,·hich o ctuated the Revisionists in changing their separatist tactics. 
Their decision ras prompted by the internal difficulties in their party~ 
in particular, by the pressure of a section of their labour groups who 
do not agree to a policy of separatism. 

It is true that the extremists organised in the "Kitrug" 
group want this separatist policy to be maintained. They too are 
publishing an internal bulletin called "Our Struggle". They attack 
Mr. Rutenberg and maintain that he is devoid of any influence in the 
Yishub. They are also opposed to any effort being made to reach a 
settlement in the sphere of labour between the General Federation of 
Labour and the Revisionist l dbour unions. In one of the recent issues 
of their Bulletin they ~1,rite quite frankly on this subject. The 
Revisionist lion will never agree to become a group nithin the Yishub 
and to enter the cave in ,fuich the Gene Gl Zioni qts and the ltlzruchi 
have L1ade their home. They go even further and ask: "How lonf; will 
the youth of Betar permit the evolutionists to set at naught all that 
has been attained by their sacrifices by pursuing a policy which is 
fundamentally \1\/l"Ong? How long will our youth put up ui th the party 
not kno 'ing its 0,111 way and being dragged hither ancl thither between 
two mutually conflicting tendencies?" Davar writes in regard to this: 
''We know well this phrase: 'HoH long will the youth of Betar permit?' 
This time, however, it is addressed in a new direction. It is now an 
internal threat." In the issue of "Our Strucgle of January 1st, 1940 
a very frank and clear estimate of the Revisionist forces in Pales
tine is given. It reads: "The Revisionist camp has lost its prestige. 
The enthusiasm of its members has waned, The new Revisionist 
Organisation has ceased to be a serious force in th;e Yishub." On this 
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Davar observes: 0 No one will quarrel with this estimate. It needs 
only to be revised in one sn.all detail: The new Zionist Organisation 
never was a serious force in the Yishub." 

In the conditions which now prevail in the Revisionist move
n 1..: nt in Palestine the official leadership finds itself placed betv-reen 
t ... J.8 hamnc r • and the anvil. On the one hand, there is the pressure 
'.!:~~om tho se ·who uant peace with the other parties of the Yishub. On 
the other hand, the extremists are accusing the leaders of capitula
t i '1n. 'rhe "Lender" hilffielf remains silent. Davar truly observes on 
this point "He (i.e. Mr. Jabotinsky) follows his well-kno ·1n hesitating 
t c ctics. He does not say yes, but he is also car eful not to say no. 
He simply abstains from intervening. The "Leader" wriggles along 
bet,een the opposing elements and car efully avoids aaying anything 
definiteo" Such is his attitude to the problem of Revisionist parti
cipation in the Vaad Leumi. Such it is to 'Jther questions. It is in 
effect a new edition of his well-knov-rn "Calais" policy. At the tine 
of the Calais conference, when his L.oveL1ent was in similar difficul• 
ties and could not encage in any efrective external policy, Mr. 
J ubotinsky discovered that it ias ~ossible to be inside the Zionist 
moveuent or to stay out of it, but in e~ther case to remain a 
Revisionist, that it v1as possible for a Revisionist to buy the 
Shekel or not to buy it. In the present atmosphere of internal dis• 
sensions the leadership is qgain endeavouring to meet both the Right 
and the Left, and the party which postulates the unity of all Israel 
~· eualns in itself rent by radical divisions . 

.Jerusalem. 
20.2.1940 
f 
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I §TATEMENT RmABDING TEE ISSUE OF A LOAN OF $4 1000 1000 FOR T!E 
WORK OF TIIE JEWISH AGENCY ~R PALESTINE. 

I. 

I. It is suggested that a sur.i of $4,000,000, being the equivalent today of 

lsl,000,000, be ro.ised as n loan for the work of the Jewish Agency in 

Palestine, the noney to be used for enlar61I¥; agricul turnl settlcnents1 

f or public works, house buildtng, and for the dovolopncnt of industrial 

uniertakincs in Palestine. 

II. Repnynent shn.11 be nade in equnl nnnun.l i~stalnents over a period of 15 

years. 

I:.terest a t 4%. 

III. The noney rnised by the lonn shall be invested in subsidiary conpanios of 

.Keren 11..".Yesod in Palestine , which nre serving the various purposes which 

it is intended to pronoto by neans of the loan. These subsidiary conpanies 

are linited conpanies according to the Palestine law, Ker en Ilayesod bei l'l[; 

the holder of their total, or a considerable part, of their capital. These 

conpanics will issue the loans to the beneficiaries in Palestine and will 

nake the investnents which should be nade out of the proceeds of the loan. 

They will give their debentures neainst this capital, n.nd they will hnve to 

bear the risk incurred by the investments in Palestine. Tho debentures of 

these conpanies are SUf;Gested as a security for the repaynent of the loan. 

Details with reenrd to tho subsidiary coQpanies are found on pac;es 7, 8 and 

9 .of this statement. 

IV. Durin6 the last few years the hcnd office of the Keren Hayesod in Jcrusnlen 

rocei ved an aver~e su."1 of $1,000,000 net fron Keren -reyesod in the United 

States. It is proposed to plc~e the o.nount needed for the pnyncnt of in

terest and f1r the annuul repnynent of instalnents on n.ccount of the loan 

of $4,000,000 out of the incone of the K~ren .Iayesod in the United States 
/4,r~v for this purpose as a t security for the repcy~ent of the lonn. 



, V. As a third security, a floating charge is offered on all assets c.nd inco□o 
... 

of Keren ayosod insofar n.s it is free fro□ ot 1er I!lortga,~os .'.lnd n second 

floating charge on nl.l othar assets nad incono ( thn.t is, our as..,cts t'nd in

cone riortgngcd to Lloyds Ennk in London). Especially nll property ,-md as

sets crcatcn out of the proceeds of the proposed loan of $4,000,000 arc to 

be held in nortga6 e for tho security of this loan. 

D7 the Pn.lontine Foundation Funri (Keren Hnyesod} Inc. of New York, 

which is a branch of the Keren !{nyesod which hns its head office 

in Palestine, end is the c~icf fina:1cif'.l instrunent of the Jewish 

¾:,ency or 

Under the spo~sorship of the Palestine Round..~tion Fund (Keren iiaye..,o) 

Inc . of ...!cn-1 York, accordi:1[~ to p~.rncraph IV, by investors who will 

r.w.ke larger i!1Vcstncnt s i;:i the subsidiary co□pn.nie s of Keren P'.ayesod 

directly or through another age:1cy. 



II. 

nrroRMA.TION WITH IUUARD TO TIIE KEREN IAYESOD 

I. Keren ITn.yesod was re~1 i st ered in London W1dcr tho nn.ne "The Eretz Israel 

(P~lestine) Foundntion Fund, Keren Haycsod, Ltd. 11 on the 23 of March, 

1921, n.s a conpany linited by cunrantce and. not mvin6 a shn.re capital. 

I I. Up to the 31st of March, 1939, the total incor.ic of the hcn.d office of the 

Koren I!nyosod fro~ voluntary contributioas n.oountcd to ~6,972,904. The 

receipts of the Keren _fa,yesod office for the four years ending March 31 st. 

1939 were: 

April 1st, 1935 to March 31st, 1936 l, 254,415.15. 9 
April 1st, 1936 to H ... 'l.rch 31st, 1937 453,127.10. 7 
April 1st, 1937 to Marc 1 31st, 1938 456,763.11. 6 
April 1st. 1938 to Mn.rcl1 31st, 1939 495,542.18. 6 

III. Receipts by the head. office of the Keren rL~resod fron the United States 

of .Ancricn unou..~ted to: 

April 1st, 1936 to March 31st, 1937 
April 1st, 1937 to i'1n.rch 31st, 1938 
April 1st, 1938 to March 31st, 1939 

i, 160,939.13. 10 
171,479.19. 3 
221,284. 6. 9 

Durinc the year 1939 the collections of -"eren Hayesod in the United 

States were conhined with tho collections of the Keren ~raycneth , within 

the United Palestine Appeal. The receipts of Keren ~icycsod in the United 

States out of the United Palestine Appeal proceeds durine: the yenr 1939, 

ns of Decenber 31st, were $1,897,0?4,56, alld o.n additional $493,250 is 

still to be collected on account of contributions for that period. 

IV. Besides three first nortea..5cs which wcro roei stered on office buildings, 

of t o Jewish Agency in Jcrusn.len [md in ·1nifn, totalli1 oribinally 

~20,325, part of which has nlrendy been repaid, the hend office of Keren 



I 

Hnyesod rni scd two loans: 

(A) O~e loan of b500,000 at an interest of 4%, repayable by monthly 

inst<lrnents of t3,800 during the period of October, 1934 to 

December, 1949, wns received from Lloyds Bank, Ltd., Lo1don, acting 

jointly 1it~ the .Anglo-Palestine Ban.~, Ltd. The debe: ture to se

cure this indebtedness was issued on October 31st, 1934. The 

amount out sta.~1di c• in February 1940 is b369 1 174. 

(B) A second loaa of bl 75,000 was obtained from Lloyds Bank, ncti:1g 

joi:1tl, for thcmsel vos and the .Anglo-Pnlcst inc Bank, -ri th int ere st 

at 4%, repayable on October 31st, 1940. bl00,000, part of this 

loan, has since beerJ. coasolidn.tcd with t:1e loan mentioned u: der 

(A), and on October 31st, 1940 t, e b~lance of b75,000 will be 

rep2..id. 

V. The last balnncc s:1eet of the .1ead office of the Keren Haye sod, dri.tcd 

July 24t:!, 1939, audited by :i:tusscll aid Company, as at i:arch ~ls;, 1939, 

shows the f ollo '1ing figures: 

LIAJILITIES: 

1. Subscriptio::1s - Amount received from farc:1 23, 
1931 to :-!arch 31st, 1939 Y 6,954,469.223 

Deduct - trnns~•ers to the Jewis1.: "'e::icy during 
thisperiod Y 5,019,522.722 

Deduct - ndmi·:i stratio:-J, exp. 

B.i\.LA?◄CE - subscriptions 

2. Capital refund reserve 

3. Trust Fu.:1ds 

4. Loans 

509,759.150 

5. Sundry nccount s ( including employees 1 

:Jension 1r1d insurance fund) 

TOT.AL 

5,629,279.862 

bP 1,325,189.361 

23,700.000 

238,158.334 

592,348.879 

12,962,578 

bl> 2,192,359.152 

Page 4 
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ASSETS 

1. Loans: 

Lont; tern lon.as ns cert if ie•~ o:t 
the Jewish . .'~~eacy is?l, 080, ~120. 399 

Sh0rt tern loa~s, after ~ro
vision for bo.d ::.1 d doubtful 
debts, as certifi~d by t~c 
Jewish .Ag,cnc~r 

U rba.n lfo rtgn.ge loo.n s 

206,046.317 

1,197.150 

Advnnces in co . . ccti')!1 with land 
purchases P.nd other accounts 

2. La.111.l '\n-.. buil inf.: s 

3. Inventory a:1(1 cquipnent, etc. 

4. I:1.vestr.:c:1ts 

?7,156.101 

5. ~rust :-.iu.nds 

6. Debt')rs ~ 1d debit bal~~ccs 

7. Lloyr s Ba. 1
~ Lt -i. 30denptio:1 Reserve Account 

8 • Cn. s:1 o.. t bunks ancl in l1and 

9. Enployecs P-3nsio:1 ~.nd I·1sur:-1.ncc Fu:1d 
Su:-!.dr~r Account 

IPl,364,819.967 

111,934.713 

17,493.613 

387, -10 • .. 210 

238,158.334 

29,553.532 

22,800.000 

19,326.246 

1,268.537 

Profits of subsidiar:r c0npn..~ics hc~ve been included i~ this bn.la:1ce sheet to 

the cxte:1t of clividea • s ~'.:i L bo:1uscs received \·lithL .. the p c.; riod cov erec .. by 

t :1c report. 

VI. The ?alesti:1c Fou.~1n.tion Fu."ld (Keren r1n.:rcs0d.) Inc. was founded in 1922 in 

the United Stn.tcs, rk"'ld the Certificate of Incor,or[l.tion, pursun.J. t to the 

i-lenborship Cor-_:_)orn.tio:is Ln.u of tl1e Stnte of Uew Yurk, wns filed 01 July 20th, 

1922, wi t .. t t!1e DcpD..rtn0nt of 5t.~te, Stntc of ~ew Yor :. The cor:;_)or:1t ion hn.s 

a Boartl of Directors u:iich elects a:1 Executhre Conriittcc consisting of iO 

ncnbGrs. TLe scn.t of t,1.c cor,or:i..tio .. is in Hew York City. 

During the years 1932 to 19~, collcctio" s for t!c Kere:1 I~rcs')d were co::.-
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• 
' ,:l uctcJ. by tl1c J\."lcricn.;1 Po.J.ost1;1e Cn.."l!)nir,n. I.!1c. Si·:cc 1935 tho Keren :t.'1.yesod 

~he .~rtoric;, 1 PnlootL1c On.npn.ign, 

t · o cert ir ic.--.tc of c0:.-.s')li:l:1.ti01 bci:J/!: ~iloC: 1; i t'..1 t~10 Dcpn.rt!'.1er:t of Stn.to of 

is still 

bot 1 ... f,,,-, ~ 
-J. .......... iJ. Tl10 L1c0no of the Kcrc:1 iin.yc sod J.urir::,; this pcri0d. 

3: ::i.r - nf t'lc pr•)CCO(ts of th\; r.b')V G-□on.tionci Uuitcc1. Pn.lcntino A:ppcn.l. 

19,..5 $ 607, ,.69 . 28 

1936 602.077.41 

1937 692, 18 .. , 56 

1938 1,106,376.29 

1939 1,897,07~.56 

Page 6 
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III 

·_J c followi 1g nrc the investments of the JewL>ll Ag -•ncy in shn.rcs of its 

subsidio.I"'J companie3, totnlli:Jg l,387 ,904.000: 

(A) Palestine i\gricultural Settlement Association, Ltd ..... :@' 139,359.000 . 

. A coopa:iy ioun.ded in 1936 for t:w pur-po se of giving loans to ~ricul

tur .. 1 set tloml~llt s Md settlers. r '.10 company gives lon.:.1s o ly against 

first mortJagc on the whole pro,erty ')f the settler n!ld f0r purpQses 

in wl1i c!.1 the set tlcr hinself :.1:i s t0 IX!,rtici.9at e out of his ow:1 me'1r s 

t th f t l th 2 r& o c extent o no e ss a:.. ::>, ;. ~:e 1 nns were mn.inlr givc::i for 

Kcr,3:'!. :hycsod. ~·~ccordi!1._; to t :.10 on.la."lce sheet "'S nt Dccenbcr 31st, 

1938, tho ~uthorizod share CO.::_J itgl mounted to 1Pl50,000 of \lhicl1 

1Pl39, 359 11ero issu0d ::.nd fully po.id up. 45·; debe:1tures rcdcenablc 

i:-: 1942 to 1961 \1er0 issuod to ·i t0tl!.l of !JP 111,100. ? .'.e conpa y 

:1.nd a reserve of Y 26,960.510. J:1 e bala: ce s~1cct s_ owed a net 

profit for the JC"'r 1938 of Y' 2,163 .844. ~:1.c conpnny :1olds a 

v~lu .. "..blc stoc:: of pipes a _.d iron i :1plencnts anou.r1ting to 12P 60,000. 

T: c shnre Ca.._Jitn.l :1eld by Kerc·1 ieycsnd WPS i..1crcnsed during 1939. 

(B) Sl~'.l.res nnd del,enturcs in 3izllr, Ltd .. 

1. Sl1nres i !1 Bizur, Ltd ....................................... l:aP 47,520.000 

2. Dcbe·.1turcs in :Bizur, Ltd ........................... . 25,025 .. 000 

This conpna.v, :touaded i ::i 1936, ~~ o. total s mre cn:!.)i t"-1 of 

liP 125,000 0f hich l,P 81,040 "lcro issued [l.lld fully p~id up ~nd 

w.1ich '1as issued dcb3:1ture s up to Ju..'1e 30, 1939 i:1 t 1e n::1ou.:1t of 

tl'219.120. I'he cor.tpD.~1Y has n reserve u:id 0f 1,PL ,000 a:1d t e 

ba.lai1cc s!1cet ri s nt Ju..'1c 30, 1939 s:10,-1ed :-i !1et profit for t~1e 

yenr 1938-39 f Y 2,696,437. Tl c purpo e of t!1e C')mp,'1.: is 

to n.dvnncc credits for public '-l) r_ s n:1d buildh1g prnjccts. At 

Ju:1e 30t!1, 1939, t:.c c0npn.ny .:1e.d invest ed :L?272,3-3 .. 700, of w'.,icJ,. 
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y> 142,915.752 were dofltined f0r i;:-..1.blic works, especially lonns fo r 

dr ni nnge, nnd :LP 129,337.9~8 for buil i : nctivities. 

(C) Sha.res L 1 t~1c Pnl est iae Land Davclop=iont Conp"'..D,/, Ltd .. . lsP 27,699. 

T .. 1is co□po:.!y w,"S fou.11ded i n 191J9 for the purp0se of la. d purc_1:1.sc in 

P:.:i le st i ne . 1::c conpa!l.J", i:it e r alia, is tho l ol de r of the Hulo~: Coa
i?1cludqn 

It has a total paid up share capital of :LP 298,632, • which/ 

30,000 6% cu.~ulntive rcdecnablc pr~ferencc ~1nr es . It i 3 c0ntr8llsd 

by the Kero~ Ha;,re.;,od :u d tac latter 's si st er iund tho :Koro:1 It..1.:1e□et~1 

Lei sra.cl, Ltd . , w!1ic:i. between t. en ~1old n. l ur~0 ~.j 'J ri t:,"' 0f t: c c0:.1pnn-r I s 

J'Ju.:1 i.cr S:-.ar.:;s , whic..1-1 have c0ntrol of t!1e r.1nn,•.g1J:1ent of the conpa:w. 

I'hc C'1:-1,n.::i:t h,,lds r eserves of Y 111,000. Th ~ net profit for 19~8 

::t:'1ountcd t'1 1..P 24,105.977. ?:1e last ivide:id paid by t: e co□pa::"r wn. s 

ck' • t f th 1938 c.rz/0 1 ~1 re cpcc ') . e year • 

(D) Shn.rcs i:1 t!:l.e :Inifa Bny Jcvelo~::icnt C0i1p; 1-i:1, Ltd .•..•... Y 30,000 

!'his cnnpn.ny wn.:, forncd i:1 1925 by private i:--itar c . .,ts for the purpr)sl3 

0f n.cquiri:1g n.:1c! developing t ... l3 :iaifn-.. \..,,re Plni: .:. . It W:'\S t::'.kc. over 

caoitnl. i vid.c21cln c.."lCl b0~1us peyncnt s L-~ ti. ti:,tetl 

n,.,')u...~t of 1:i? 23,700, the conpn .. ;y- still .;.:-n 1s n.t present pric:.;s n:1 

c st i□:1.te surflUs r:,f '1.sscts ')V~r liabilities c1nsi,:.ernbly in excess 0f 

(E) s:nres i :1 t: c Hnri~iO '.J:rust, Ltd ..........•....•......... t? 25, ,..55. 

1936. It :1t."\.s a paid u~ o 1.re c pi tnl of 1'? 179,095. The Ker0n Hc..ycsJd 

~u,.ros wit.1.1 the ~\.:1£;10-Pa l est inc Ba...."\:{ , Ltd . (as trustee for t~1c ici-

pali t:,· ')f Tel ::vi v) t!~c virtuul co1:.t r0l of t'1.J c0npa.-zy . 

(F) iic_o r0tl t'o.tcr Cor·1pn.ny 1 Ltd ..........•.•............•... iu' 16,250. 
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Gilboa Water Conpm~r, Ltd . • ....• .• ... . .. .. .. ......• IJ) 1 , 083 

:'~10 E:,ek ~rater Conpnny, Ltd .. . .................... . 7,178 

TheBc three wntcr c0apnnics wore created for the dcvcl')pncflt 0f •m.tcr 

;?ln.nts in t. e Plniu 0f Jczreol. Against th,.)ir i11vcst::1e:1ts, t::icy are 

t.1e prf)priet,,rs of wntor plants i:1 tl10 c0lonies ia ti is district, which 

n.ro to b~ turned o--ror t0 the settlers theosclves, n.cc0r i:1g to the re-

pvy□c:1t nade 0:1 acc')w1t of the l')ans which :ire rni sE)d. 

I' .. G Hel<:oroth Water Co::1paay renains the proprietor of the Central Water 

?la:it in the western Enc~ Israel a:: derives its inc') □C fron the sale of 

water to sottleMcnts. 

(G) Rural c.nd Suburba:1 Settlenent Conpnny (Rassco) ..... .. taP 10,080 

The conpany was established in 1936 for the purpose of furthering 

the suburban and 36ricul tural settlenent nf the ir.migra"l ts •'.)f the 

niddle class type in Palestine. This c0r1pa.ny ,l0es not .:~rl.". 1t lof'lns 

to settlers because it ans to donl only witi. suc.1 settlers who dispose 

•')f their 0wn nc.n.ns. The authorized shnre capital is '.bP 50 , 000 of whic~1, 

accordi~s to the balance sheet ns of Harch 31st, 1939, ];p 10,080 

0 rdinnry shares 10re i ssuod and. fully paid up by • er0n :.icye sc1d n.ad 

Y' 29,864 - 6;; pref J rcnco shares which were acquired b:r inlividuals . 

. (ne cnn::_xuzy issued debe:1tures to an unom:t 0f hl'25, 563. T~e con:pnny 

~stabli s~1ed a nunber of nbricul turnl n.nd suburbnn set tlcnent s, chiefly 

for h .1nigrntL1f~ ref ees an . l-nlds C'). sidernble lnni reserves for 

future scttlcoe:1ts . 

Hew York, Jaruary 22a·~ , 1940. 
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