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SEMI-ANNUAL RER)RT OF THE 

KERE~ HAYE SOD ----~ --- ----
OCTOBER 1st, 1939 - CH 31st, 1940 

--
- - - -- - - - - - - - - - - - - - ~ - - - - - - - - - - - - - -

SAL! T FACTS 

TOTAL sET RECEIP".L1S DURING THE FIRST HALF OF THE YEAR 5700-
(as against LP.260.167 during the same period in 5699). 

LP. 272,884 

TOTAL Er RECEIPTS SI CE IriCEPTION OF THE KEREN HAYESOD 

RECEIPTS 

7, 628 ,919 

EXPENDIT URE 

For th e: regular budget 
For earmarked purposes 

Total Receipts 
of which: 

From the Keren Hayesod 
From other sources 

of the Keren Hayesod 
LP. 261,900 Remittance to Jewish Agency 

10,984 Settlement of German Jews 
Repayment to Lloyds Bank 
Expenditure of Headoffice 

and of delegates 

of the Jewish Agency 

206 ' 947 1 

6 , 301 

26 , 33C: 1 

18 ,524 1 

LP. 280 , 058 Eudget! 

206,947 

LP. 391, 6 21 

73,111 
- - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

1. KEREN HAYESOD RECEIPrS 

Total net r ece i pts for the period l.10.1939-31.3.1940 were 
of which: 
For the regular budget 
For earmarked purposes 

The budgetary income came 
United States of America 
South Africa 
Great Britain 
Eretz Israel 
Australia 
Holland 
Canada 
The Argentine 
Other countries 

2. KEREN HAYE SOD :EXPENDITURE 

from: 
LP.173,619 

15,744 
12,686 

5,950 
4,715 
4 ,275 
4,026 
3,706 

37,179 

L?.261, 90 
10,984 

LP.272,884 

LP. 261,900 

LP. 272,884 

During the first half of the year 5700 the Keren Hayesod remitted a 
total a~ount of LP.206,947 to the Jowish Agency, of which LP.201,503 for 
regular budgetary purposes and LP.5,444 for earmarked pur scs. In addition, 
the Ker en Hay sod handed over to the Department for the Settlement of German 
Jews the sum of LP.6,030 (rece ived from Canada) t~ be used for Youth 
Immigration purposes. 

The Keren Hayesed remitted directly to Lloyds Bank the sum oi LP.26,336, 
i. e . six ~onthly payments totalling LP. 22,800 on account tf the Consolidation 
Lo!l.Il and LP.3,536 interest to the end of December 1939 on the new loan. Thus 
the balance due en the Consolidation Loan was reduc d to LP.366,970 by th end 
of March, 1940. The K~ren Hayesod's indebtedness on account of the new lowi 
(1938) amounts to LP.175,000. Overhead charges and expenditure for delegates 
a.:nounted to LP.18,524. 

3 . J WISH AGENCY RECEIPTS 

Fro~ thu K0ren Hnyesod: /c th regular budget LP.201,604 
~armarked purposes 5,443 

11 the Ker n Knyemeth (A:n~rican Bitzaron funds) 
for colonisat i on in the B isa.n area 22,545 

" So t 1.1. Africn. for invest;n ·nt in public utility 
companies (se Docomb r 19 9 port) 

11 Govcrn!".1ent gr t for • ricultural Research Inst. 
11 Va.ad lie i 
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rom South Africa for Wizo purposes 
11 Income of Immigration Department 
t1 Repayments of previous Keren H~esod loans 

(of which LP.3,075 from Keren HS¥"esod settlements) 
From Various receipts 

4. EXPE DITURE OF THE JE· I SH AGENCY+) 

I. AGRICULTURAL SErTLEMENT ( including 
Agricultural Research Institute 

II. SETTLEMENT OF GERMAN JENS 
III. HOUSING D PUBLIC WORKS 

IV • IM IG T 101 D TRAI I G 
V. ATIO AL O GAlHSATION D SECURITY 

VI. EDUCATION.AL .AND CULTURAL ACTIVITIES 
VI I . TRA.DE, INDUSTRY .-ND URBAN SETTL:Ell.ENT 
VI I I .A™INISTRAT ION 

I . AGRI CULTUR.,\L S1,r'TL:El4ENT 

A. Direct Expenditure 

LP.3,895 
1,608 

6,460 
11,086 tP.280,058 

LP.151,019 
2,729 

85,715 
20,861 
64,269 
17,531 
38 • 879 

WWW T---

10,619 LP.391,622 

( a) 
( b) 
( c) 
( d) 

Moshavim - Moshavoth LP. 38,402 
73,874 

( e) 
( f) 

( g) 

Cooperative settlements 
Individual farmers 
Girls' Farms 

11 " (Through Wizo, S. African rec1 ts) 
Investments 
Instructorate, Technical Office , 

Organisation expenditure, etc. 
Agricultural Research Institute 

949 
1,608 
5,904 
1,881 

10,762 LP.13~,380 
17,639 

LP.151,019 

ad (a) The amount of LP.38,402 was distributed a~ong 61 Moshavim and 
Moshavoth for the erection of dwellings and farm buildings, purchase of 
dead and live inventory, irrigation, plantations, etc., of which: 

28 settlem nts established before 1927 received LP.7,959 
17 1t II between 1928 & 1936 received 8,503 
4. II ti II 1936 & 1939 II 3,301 

12 II " during 1939 & 1940 fl 18,639 

Of these moshavim and mo shavo th: 

18 established by th Histadruth (Gon. Labo r Fed.) rec'd LP20,203 
26 II II middle-class settlers II 7,773 
3 II II Sop..'1ar di sottl 6rs II 5,313 
6 II It Mizrachi II 2,512 
4 " II Y menites II 1,156 
1 II II General Zionists A II 635 
1 II II General Zionists] 11 486 
2 ti II Rcvisiohists II 324 

+) The incongruity b tween the figur ~s listed under the following 
items and the figures under thecorr6sponding items in our March 
Report is accounted for by the change which was introduced in the 
classification of th se expenses as shov.n in our remarks to the 
various items. 
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ad (b) For the same purposes LP.73.874, were granted to 51 cooperative 
settlements, as follows: 

4 settlements established before 12 11 
11 between 17 II II 11 18 II Ir 

1927 received 
1927 & 1936 received 
1936 & 1939 II 
1939 & 1940 II Of these: 

44 settlements II by the Histadruth II 
2 ti 

II II izrachi 
II 

2 II 
II " General Zionists (Akiba) II 

2 II 
II II General Zionists A' ti 

1 II 
II II General Zionists B' II 

various II 
II on Pica larid 

II ad ( c) 22 individual farmers received loans to a total of LP. 949. ad (d) The sum of LP.1,608 was spent on Girls' Farms in Pctah Tikva, acllat Yehuda, Sh chunath Bo~ochov, Ayanoth and Aful h. 

LP. 6,117 
8,833 

22,398 
36,526 

58,262 
7, 10 ~-
2,946 
1,847 
l, 216 
2,500 

In addition, the sum of LP.5,904 out of the South African receipts was turn ad over to Wizo for the same purposes. Wizo' s ~ual expenditure 
on Girls' Farms amounts to LP. 25,000. 
ad (e) Investments: 

Acquisition of additional shares of 11Mekoroth" Water Co. LP. 11 
11 11 

11 11 11Rassco 11 Road construction and reuairs 
ad (f) Instructorate 

Technical Office 
Less income LP.2,748 

2,249 Organisation expenses 
Consolidation of settlements 
Preparation of land for new settlement Subsidy to Associatior for the Promotion of Palestine Produce Digging for w 11s 
Sieff Institute 
Repeymcnt of an old d~bt to the K~rcn Kayem th Miscellaneous (Research in cattlu & poultry diseases, surveys, cultivation of castor-oil trees , geological res -arch s, etc.) 

LP.4,292 

499 
2,602 

450 
409 

475 
215 
250 
625 

945 

1,000 
19 

862 

LP 10,762 ad (g) Out of tha total of LP.17,639 spent on the Agricultural Res L,n.rch Institut e in t...hoboth LP.7,967 W1.:;nt for the construction of new buildings. The balanc is accounted for by the exponditure of the various departm ,nts of the Institut G, such as: cheffiicnl, pathological, entomological and physiological s~ctions, the climatolo~icnl garden, experiments in field and garden, plantations, dairy, well, library, publications, wages and salaries, travell ing 
expenses, postage, telegraphs, telephone, watchm en , etc. 

B. Indirect Exp t...ndi ture 

During the first six months of the current fiscal y ar the share capital of "PASA" (Palestine Agricultur111 Settlem en t As soci9.tion) r emained static, totalling LP.136,966 like at the end of the previous year. Th e Ker en Hayesod is the sole holder of the shares of this company. Various 11 PASA 11 reserve funds incrensed from LP.31,970 as at 30.9.1939 to LP.32,302 as at 31-3.1940 - i.e., an increase of LP.322. In addition, LP.8,272 was derived from the sale of 4% debentures, bringing the total amount at the disposal of the company from the sale of its debentures up to LP.213,080 as at 31.3.1940. 
During the six months under review "PA.SA." granted the following loans: 

To Mo shv 1:3 Ovdim 
11 Cooperative Settlements 11 Middle-class Settlers 

From the 
" Irri1=ation Plants 

time of its inception 

LP.15,158 
7,498 
4,641 
8,536 the company has granted 

II. SETTLWENT OF GERMAN JEWS 
loans totalling LP.319,286. 

As is • 11 k:no~n, the Jewish Agency has a special Department for the Settlement of Germon Jews, its scparat buc1€et deriving from various sourc ·s. During tho peric under r view the income of this Department amounted to LP.109,571 and its expenditure to LP.109,849. 
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t LP.72,011 of the inco~e came from the United States of America, and the 
balance of LP.37,560 from other sources includin~ LP.6,030 from the Keren 
Hayesod (recei ts from Canada) earmarked for Youth Im~igration purposes, and 
LP.2,?29 from the Jewis Agency. 

The largest item of expenditure during these six months was Youth 
Immigration. 5334 boys and girls were brought ov r from Germany, Austria and 
Czechoslovakia and pl~ced in agricultural settl cm0nts or education~! institut ions. 
At pr sent, 3510 youths are boing cared for by this Department. LP.69,561 
,fre spent for passage, clothing, and ~aint€nance in aericultural settlements 
and ;ducntion~l institutions, LP.8,993 on construction of buildings to hous ; 
tl e youths in th~ agricultural settl ements, and LP.7,176 for vocational train-
in , subsidi es and orgonisation - making a total of LP.85,730 sPent for Youth 
I~7iigration. Th remaining items of expenditure of the Department ar e 
Agricultur~l Settlement, Initial Care of !□migrants and their Vocational Tr~in­
ing, subsidies to scholars and students, Loans for Constructive Ent erprises, tc. 
Administr~tion expenses (Jerusalem and London offices) 9.!Jlounted to LP.2,625 
for the period under review. 

III. HOUSING AND PUBLIC WORKS 

1. 

2. 

Housing of ;{orkors: Buildings 
Tt!nt s 

LP. 

To Loan Funds for construction of dwellings 
Norkers' co.mps 
Provisionul housing 

Loan Fund for Auxiliary Farms: 
Through orkers' Bank 

II "N IR II 
11 Kupat ilvch in Hnif a 

For unorg3nised workers 
Loans for seeds and fortilizors 

3. Instructiou i and Promotion of Work: 
To contructing offices 
Promotion of mari til'!le and fishing industry 
Loruis to growers for pro mo ting J~wish 

labor in the citrus plantations 
Vocational training of w rkcrsl, 
Through Agricultural Centre, Histad.ruth 

11 Wo-;;i en' s Council " 
11 Hapoel Ha-nizrachi & others 

Vocational trainirg of v:orking youth 
Transfer of ~orkers to site of wcrk 
To L~bor Exchanges: 

J oint exchnnge in Tel Aviv 
20 j 0int exchanges in the col0n i es 
Exchanges of various organizations 

3,722 
5,812 
1,341 
1,891 

39 

2,000 
1,600 

200 
81 

1,613 

1,648 
1,263 

292 
723 

300 
2,457 

383 

LP.12, 805 

5,494 

LP. 1,100 
2,247 

7,567 

~,926 
1,997 

3,140 

Expenditure iri connect i on with 
Government v;0rks 665 LP. 20,642 

4. Pro::H.., tion of works t o r elieve une::.iplcyment: 

5. 

6. 
7. 

Guarantees t i") Bitzur f ,.r l 0Ms granted 
f or various public works 
Participation in construct l on of r 0 d 
at • ,_.., 1 d th 

Mishan Loon Fund: Through Vand Leu"rli 
In the t o,:ns: 

Thr0ugh Histadruth un~oployment Fund 
n Hap0el Ha.mi zrachi 
11 General Zionists 
11 Y ~menite Organization 
11 udnth Israel 
II Vnri~us organizations 

In th~ c0l "nies: 

12,466 

75 
• 
2J, 163 

3,620 
212 
250 
250 
125 
186 

hr~u~n ricultural Centr af th 
11 Hupr:•cl Hamizrachi 
11 ~ rudath I srn.cl 

Histadruth 2,400 
250 
100 

. :edical Co.re 
Or~- iz'ltinn &- :isc(.llane0us Expcndi ture ( tr'.lVt-1, 
P"Stn.£:u, t 1 graph, t lephon, Haifa -;;iaritim dept., c0ntr"l 
~ffice over the Joint Labor Exchang sin the c l 0n ios) 

LP 12,541 

30,556 
1,212 

2,465 
LP.85,715 
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ad (1) Two dwelling-houses , several huts and a dining hall were built, 
saDitary equipment installed and repairs carried out in various settle­
m en t po int s. 

Thain the period covered by this report, 840 tents were acquired 
to accommodate 3360 pers~ns. These were used for people engaged in military 
workers, for workers in the citrus groves near the colonies and for 
refuge ea, 

The sum of LP- 1,891 spent for workers' camps was distributed 
as follows: 

Kfar Syrkin 
Nev h Chaim (Hedera) 
Ain Ganim 
P0tah Tikvah 

Czechoslovakian immigrants 

LP.549 
516 
366 
345 
115 ---- LP.1.891 

ad (2) -a) The Jewish Agency participated to the extent of 50~ in Loan 
Funds for Auxiliary Farms which W1,.;re set up by the {fork rs' Bank and 11 Nir 11 • 

b) For seeds and fertilizE.:rs suppli ... d to various v,orkers1 groups 
by 11 Hamashbir 11 ( Co-opcrn.tive Purchasir g_ and a.rketing Ass' n for the 
agricultural Sl.!ttlements) the Jewish Ag ,ncy advn.nc d LP. 1,613. The Viorkers' 
groups undertook to repay this sum to the Je~ish Agency after the harvest 
and sign~d promissory notes for the said a.~ount. 

ad (3)- a) The contracting offices of the Histadruth handled the picking 
of th~ citrus crop this yca:r which totalled about one million cases. 

b) The Anglo-Palestine Bank issued a lonn of LP.1000 to the 
Citrus-Fruit Packers' Union 11 Haoreztt and a loan of LP. 500 to the Union 
of Carpenters engaged in citrus-fruit packing. These loans were issued 
at the begii:ming of the picking season so as to provide the Unions with 
the necessary revolving capital. The J wish Agency guaranteed the full 
amount of tho two loans to the Anglo-Palestine Bank. 

c) ThE' ~'lorkers1 Bnnk issued lorois tot all in LP .4, 000 to a numb r 
of planters for the carrying out of works aggregating the sum of LP.5,000. 
The Jewish Ag~ncy assum0d the guarante~ f or possible losses up to 2/3 
of the amount of the loans, i .• to a maxi~um of LP.2,667. 

d) After careful deliberations through an arbitration committee, 
the President 0f the Vaad Leumi decided th~t in this crucial yea:r the citrus 
planters should reduce the daily wage of their Jewish workers f r om 200 to 
170 iv~ils. But in order to s'.1feguard the \torkcrs' stn.ndard of living a 
sp -cial Fund ~as established with equal participati0n 0f tho Jewish ~ency 
and the Va4d L~u.~i (using Emergency Tax funds) to cover the differ~nce 
of 30 ils por d:i.y . During the peri~d under review the Jewish Agency 
c 0 ntributed LP.3 , 000 towards this Fund. 

e) An average of 620 persons per day were given instruction by 
90 instructors in picking, pruning and hoeing of citrus groves. 

f) 640 youths (about half of them unemployed) benefitted from 
courses in mecha.nics , locksmith work, soldering, sewing, etc . 

g) Thb absorption of refuges into the economic life of the country 
and their employ~ent as agricultural workers was facilitated mainly through 
the training giv n them. 

In January 1940 about 5000workers were instructed by 220 instructors; 
tt February 11 11 7000 11 11 11 11 285 11 

11 
1 arch 11 11 9000 11 11 11 11 350 11 

h) More than 300 girls received instruction and training in tho 
various Women's Farms . This was done through the intermediary of the Women's 
Council of the General Labor Federation and of th Hapoel Hamizrachi . 

i) Subsidies wer e gr anted to the District Schools at Yagur , Gi~nt 
Hashlosha and Kfar feladi. for agricultural instruction. 

j) Transfer of workers to sites of work accounted for LP .1,997 
(of which LP .1,070 for refugees) . More than 5500 workers were placed in 
labor camps and agricultural settlements . This was carried out in coordination 
·ith the training and instruction !T1entioned above . 

k) The Jo int Labor Exchange in el Aviv handles an average of 
about 11,000 Yiorkt!rs per month . 
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By the end of 1939 there were 20 Joint Labor Exchanges in the 
colonies assisting about 6000 unemployed each month . Between January and 
the end of 1~arch 1940 these Labor Exchanges ciistributed 364,130 days of work. 

ad (4) The Jewish Agency guaranteed to 111Htzur 11 t he following loans which 
w~re granted by t he latter for public works: 

a) Road Construction. Cost working D¥s Arnt. of Loan 
Jewish Agency 
, . . Guar' t ee 

~ . • -
1. Rishon Lezion LP.200 400 LP.150 up to LP, 62 
2. .rmai Brak 905 1610 300 ti ti 150 
3. Kfar Saba 3600 7400 1800 II ti 550 
4. Bet h Ha.kerem 700 1400 700 " II 310 
5. Part ic i -pnt i on in construct i on of road at Moledeth LP.75 

b ) A loan of LP.6,200 ,rn.s granted by 11 Bitzur 11 for the lev elling of sands in 
Te l Aviv, t he Jewish Agency assuming the guarantee for possibl e losses up t o 
th ~ a~ount of LP. ~.200. 

c) The "Leviat han" Hide F'3.ctory was hard hit by the disturbances and com­
pelled to suspend operations for somo time. When the f nctory was reopened 
it was decided t o erect 20-30 dwelling houses for the workers, both as a 
measure of security and in order t o sav e time in commuting to '.Work from the 
city. Each house involves s.n expenditure of LP.120 towards which a l oan 0f 
LP.80 was granted by 11Bitzur". Th e entire project will necessitat e about 
1700 working days. The Jewish Agency assum ed the guarante for possible 
l o sses in r espect of the abov e l o3.Ils t o an amount net exceeding LP . 767 . 

d) The ~ador Building and Finance Co. obtained a loan of LP.5 , 000 from 11Bitzur 11 

for the construction of two houses on a plot of land in J erusalem which was 
leased for a period of 99 years. This loan is secured b7 a mortgage on the 
leasehold and is to be repaid, together with interest, by the end of 1950 in 
quart ~rly instalments . The cost of construction will total LP . 25,000 and 
20,000 ~orking days will be required. The Jewish Agency guaranteed both the 
loan and the int er est to 1tBitzur 11 but only to an amount up to LP . 4500. 

e) A loan of LP.1,500 was granted by 11 Bitzur 11 to the Workers' Sick Fund for 
the construction of an ambulance shed in Kfa.r Saba, the Jewish Agency assuming 
the guarantee for possible loss es up to t he amo t of LP.600. 

f) The Jewish Agency also assumed th guarantee for possible losses to 
an runount not exceeding LP.1,933 in respect of the LP.2,000 loan which was 
grant c:d by "Bitzur 11 to the 11Mizrachi Talmud Torah 11 for the construction 
of a school building in Jerusalem. 

g) A loan of LP. 1,000 was granted by 11Bitzur 11 to the 11 Aviron 11 Co . for 
th e construction of buildings . The Jewish ,Ag,ency assumed the guarantee 
towards 11Bitzur" for an amount not exceeding LP . 393. 

ad (5) Relief funds totalling LP. 74,830 were 
between 15. 10. 1939 and 31.3.1940 as follows : 

a) Through the Municipality of Tel Aviv 
) 11 59 f.unicipal and Village Councils 

c) 11 Workers• Organizations: 
Of the General Labor Federation 
11 Ha.peel Hamizrachi 
11 the Revisionists 
11 General Zionists 
11 Agudath Israel 
11 Yemenite Organization 
11 Sepl ardi Orgnni zati ion 
11 Others 

d) For childron 1 s welfare 
e) Participation in public works 
f) To Yeshivoth and refugee students of same 
g) To ifdeh Ezrachi 
h) To tho Retail Merchants Association 
i) To hospitals in Haifa and Ti~erias 
j) Miscellaneous 

IV . IM IGRATION ~D TRAI -ING 

1. Assistance to Immigrants: 
a) Maintenance in hostels- immi rants 

refugees 
b) edical care and insurance through 

Kupat Cholim - for 517 immigrants 
11 2022 refugees 

distributed by the Vaad Leumi 

LP.10,001 
22, 949 

LP.21,502 
2,228 
1,984 
1, 099 

977 
917 
418 
867 

LP. 904 
3,002 LP.3,906 

382 
1,285 1 , 667 

29,992 
4 ,420 
1,650 
1,423 

510 
150 
300 

3,435 
LP.74,830 
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c) Loans - to 436 immigrants 
11 3156 refugees 

547 
6,291 

d) Transfer to site of work-401 immigrants 78 
1766 refugees 215 

2. Training Abroad: 
Expenditure of Halutz Organizations and Train­
ing Centres in Roumania, Lithuania, Hungary, 
Latvia, Jugoslavia, Bulgaria, Estonia and Egypt; 

6 ,838 

293 
12,704 

expenditure for delegates and instructors 2,480 
3. Immigration institutions of Yemenites & Greek Jews 29 
4. ew Immigrant Hostel in North Tel Aviv (Cho.relik Fund)771 
i. Palestine offices abroad & immigration offices 4,877 

V. NATIONAL ORGANIZATION .A.ND SECURITY 

1. Political Department: 
a) In Jerusalem 
b) In London 

as home 

LP.12,823 
8,833 

c) Geneva Office 366 LP.22 , 022 

2. Security: 
Supernumerary police and security measures 
in variou settlements 

3. Religious Purpo aes 
4. Pr.ess Bureau ( 11 Palcor 11 ) 

5. Information Office 

----

6. Subsidies to Athl etic Organizations (Maccabi, Hapoel) 
LP. 

VI. EDUCATIOri AL AND CULTURAL ACTIVITIES 

39,238 
1,99 

338 
44? 
225 

64,269 

1. To Vaad Leumi, as contribution to its educational budget LP. 12,280 
2. To Mossad Bi alik 
3. To Mossad Rav Kuk 
4. To Haif~ Technion 
5. To dautical School of th Haifa Technion 
6. Subsidies: Hab ima 

Ohel 
Palestine Orchestra 

7. To Youth Organizations 

LP.1,132 
225 

75 

1,778 
625 
423 
725 

1,432 
268 

LPl 7,531 

ad (1) The Jewish Agency cohtributes LP.30 , 000 annually towards th e 
educational budget of the Vaad Leumi. During the first six months of 
the year 5700 the J ewish 4gency r mitt ed LP.12,280 on account. 

The network of schools under the supervision of the Vaad Leumi 
includes: 

189 kindergartens 
194 elementarys::hools 

13 secondary schools 
6 teachers' seminaries 
5 polyt ~chnical and other vocational schools 

---making a total of 407 schools with 4137 t eachers and 56,056 pupils 
(comprisin ?si of the total student popuation). Of these 4C? a.chools 
174 arc g nernl public schools, 77 belong to the Mizrachi and 156 to 
the Gen eral Labor Federation. 

ad (2) The annual budg t of Mossad Bialik is LP. 3,000. During the 
period under review LP.1,778 were expended as follows: 

For publication of books LP.577 
11 Vaad Halashon 356 
11 subsidies to lit erary & scientific 

journals and societies 432 
Guaran toe to 11 Bi t zur 11 in respect of 
its lonn to Dvir Publishinr Hous 383 
Miscellaneous 30 LP.1,778 
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ad ( 3) <o ssad Rav Kuk issues th monthly rcvi t.: W II Sinai" ru d has as its 
obj ~ct th e publication of works, old and new, dealing ·ith national and 
religious matters. Its annual bud.get amounts to LP.2,500, towards which 
the Jc~ish Ag ncy contributes LP.1,00. During the first six months of the 
y ar 5700 tho Janish Agency remitted LP.625 on account. 

ad(4) The Hebrew Technion's bu et for the year 5700 amounts to LP.21,000. 
Duri the period under rovie~ the Je~ish Ag ncy r mitt d LP.423 on account 
of its 'll'IDU~l contribution of LP.2,000 towards the budget of the He rew 
Technion. 

ad (5) 11H.?..bima" has a. monthly budget of LP.1140. During the six months 
covered by this report 11Habima11 rocciv0d LP.1132 in cash and aranteee. 

VI I. TRADE, INDUSTRY AND URBAN SErTLEllENT 

1. Investments LP. 9,136 
2. Expenditure of Department for Trade & Industry 2 ,483 
3. 11 11 Economic Research Institute 2,760 
4. 11 11 Dept. for Retail Trade & Crafts 5,074 
5. i scellaneous 1,426 LP.38,879 

ad (1) The Jewish Agency assumed the guarantee for the loan of 
LP.9,104 issued by 11Bitzur 11 to the Palestine Mari e Trust and to be 
invested later on in the purchase of shares. 

An additional sum of LP.34 was invest~d in the ne • wing of the 
Jewish Agency building. 

ad (2) Various Guarant ·es: 

a) To the Anglo-Palestine Bank a/c of the uarantee totalling 
LP.11,500 which the Jewish Agency assumed in connection with 

b) 

c) 

d) 
e) 

f) 
g) 

h) 

th Loan Fund for the laying in of raw materials for industrial 
purpos s. (So far a total of LP.169,300 has been paid out in 
loans which are grant d against che.rg son merchandise, the 
value of the stock in the warehouses now ounting to 
LP. 220,000 ............................................. LP.10,699 

Addition'.ll contri ution to the I dustriwl Loan Fund of 
The Anglo-Palestine Bank (Total contribution to March 
31st, 194C - LP. 27,754; Loans issued; LP.66,090) ... 

Guarantee to the Anglo-Palestine Bank for the LP.6,000 .. 
loan to Ashdot Yaacov and Givat Brenner for their in­
dustrial undertaking fulfilling a Government order 

Loan to : aa.:nar "Rrick Factory in Haifa :Bay 
Further contribution o Industrial Bank Loan d for 
sm 11 manufacturers (tot1l contribution to 31.3.3 = 
LP.6,64; loans granted - LP.13,911) •.....•.............. 
To Fore ign Trade Institute 
Su sidy to Institute for Promotion of Local Products; 

contribution towards expens son exhibitions (Palestine 
Pavilions in Smyrna and -~ew 'ork), etc ..•...•.....•.... 

Org9.11izn.t ion exp nses & Misc llo.n ous ..................• 

2,500 

1,500 
350 

1,500 
915 

1,621 
1,398 

ad (4) Additional direct loans and contributions to 9 Loan Funds 
for small traders and artisans (total lo£Lns granted to 
31.3.40 - LP.18,743, and a capital of about LP.75,000 mobilized) 3,944 

Small Loan Fund 612 
Subsidy to artisans• unions 108 
Organization and Miscellaneous expenses 410 

ad (5) Statistical Offic LP.l, 75 
5,074 

1,426 

VIII. 

Zionist Information ur~au for Tourists 351 

Admihistration expenditur tog th r with various small expenses 
of th Jewish Agency amounted toLP. 10,619 duri g th first half 
of the y 'ar 5700. 
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Rural and Suburban Settlement Company "Raa=o" Ltd. 
Balance Sbeet 

as at 31st March 1940 
L I A B I L I T I E S ------------Share Cani tal 

Authorised: 
30.000 6'1, Preference Shares of LP 1.- each · 20.000 Ordinary shares of LP 1.- each 
Issued and Paid: 
29864 6~ Preference Shares of LP 1.-each 1008Q Ordinary shares of LP 1.-each 
Debentures, secured by a floating charge on all the company's assets: 

5% Debentures 1939/1943 
LP 500.-repurchased are subjectto re-issue 

4% Debentures 1941/1955 
LP 200.-repurchased are subject to re-issue 

Debenture Interest accrued due, secured by a 
floating charge on all the company's assets 

Sundry Creditors 
Bills Payable 
Payments by settlers on account of settlement 
Contracts to be carried out (including 

reserves for sundry liabilities) 
Income received in advance & reserves 
Profit & Loss Account 

Debit Balance (loss) on the 1st of April 1939 Profit for the year ended 31st March 1940 

LP. 

30.000.000 
20.000.000 
50.000.---......... 
29.864.---
10.080.---

17.066.---

10.990.---

8.451. 724 
2.GG7.---

2o. 3oa.4os 

2.880.557 
3.199.018 

LP. 

39.944.---

28.056.---

2.780.450 

30.797.130 

14.355.599 

629.107 

318.461 

116.880.74? 

2.173.500 



/ 

ASSETS 

Cash in hand 
Cash at banks 

Promi ssory Note Jewish National Fund 

Debtors & debit balances 
Debtors open accounts 
Settlers 
Bills receivable 

less: reserve for doubtful debts 

Loans and long term Debtors 
Loans to settlers on mortgage 
Loans to settlers (mortgages since 

registered) 
Sundry long term debtors 

Goods in stock at or below cost, as 
certified by the managing directors 
of the company 

Sha.res and Bonds, at or below cost 

Immovable Property, on freehold and 
leasehold land, at cost 
Part of the freehold land is registered 
in the name of the Keren Hayesod 
Development and Settlement expense■ 

on freehold and leasehold land, at 
cost 

Work in progress on account of settlers 
and others 

Interest and expenses paid in advance 
Furniture & Tools, at cost leas 

depreciation 
less: depreciation 

Preliminary Expenses 
less: written off 

On behalf of the Board of Directors: 
DR. ABRAHAM LANDSBERG,Diroctor 
DR. HERBERT FOERDER, Director 

LP 

237.016 
6.564.378 

7.941.233 
10.151.321 

S82 .866 
18.975.420 

844.032 

1.492.333 

1.800.430 
1.314.305 

38.083.982 

12 .561.921 

267.390 
77 390 

750.---
250----

LF. 

6.801.394 

3.390.970 

18.131.388 

4.607.068 

17. 033.206 

295.400 

50.645.903 

15.010.418 
275.---

190.---

500.---
116.880.747 

We have audited the Accounts and Balance Sheet of the Rural and Suburban 

Settlement Company (Rassco Ltd.) as above aet forth and having obtained 

all the information and explanations we have required, report that in our 

opinion the above balance sheet is properly drawn up, so as to exhibit a 

true and correct view of the state of the company's affairs at the 31st 

Marcil 1940, according to the best of our information and the explanations 

given to us and as shown by the books of the company. 

Tel AviY, 29th September 1940 

BAILY & MILLNER 
Public Audi tors 
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:Bawly & Millner PROFIT & LOSS ACCOUNT 

for the period 1st April 1939 to 31st March 1940 

General Expenses 

Interest on debentures 

Taxes and sundries 

Expenses in connection with transfer 
agreements 

Discount an .. debentures 

Depreciations 
Furniture and tolls 
Doubtful debts 
Preliminary expenses 

Profit for the year 

77.390 
61.132 

250.---

LP. 

4.706,164 

1.359.915 

285.653 

343.244 

50.---

388.522 

3,199 .. 018 

10,332.516 



Operating profit on settlements 

Interest & Sundries 

Sundry Income 

LP. 

6.865.2 9 

767.985 

2.699.322 

10.332.516 



THE EREZ lSRilL (PALIST1Ni)FOUND1TION 1UliD UREN HAYESOD LTD. 

( COMPANY LlMiifED BY GUl.RliTD liD HOT filVING A SHARE CAPITAL) 

BA.LANCE sam .A.S AT THI 31ST lli'.RCH 1940 

L I B I L I T I E S -----------
stIBSCRIPrIONS 
Amount received since the Incorporation 

of the Company (23rd March 1921) to the 

31st March 1940 (NET) 

March 1921 to March 1939 
April 1939 to karch 1940 

LESSf- Trust and krmarked Funds 
not allocated 

DEDUCT/-
1. Transfers to The Jewish Agency and 

other Institutions for current 
Budgets, Investments and Capital 
Expenditure in Palestine (Includ­
ing LP.64,965.657 mils out of 
Assets realised and Diviiends 
received) 

March 1921 to March 1939 
April 1939 to March 1940 

LESS/- Investments etc. retrans­
ferred to Keren Hayeaod 
Ltd. by The Jewish ~ency 

2. Administrative Expenses of Keren 
Hayesod Head Office, Delegates 
to Branch-es etc. (NET) LP. Mils 
March 1921 to March 1939 609,759.140 

LP. Mils 

6,972,998.706 
639,433.166 

7,612,431.872 

11,814.425 

6,766,247.028 
556,625.229 

7,322,872.257 

1,882.937.533 

5,439,934.724 

March 1939 to March 1940 32,293.018 642,052.158 

CAPITAL REFUND RESERVI 
Appropriations by wq of Dividends and 

Bonus received from Haifa Jw Develop­
ment Co. Ltd. (Subsidiary Company) 

TRUsr AND EARM.A.RKED FUNDS ( See Contra) 

LOANS 

Council for German Jewry 
Sundries 

241,732.501 
11,814.425 

Joint Loans from Lloyds Bank Ltd., and 
The .Anglo-Palestine Bank Ltd.• secured 
by Debentures giving specific and 
floating charges on the Assets of the 
Co:npany 541,969.576 

Other Loans (of which LP.11,171.201 mils 
is secured by Mortgages on ImmoTable 
Property of the Company) 18,636.858 

Carried Forward 

7,600,617.447 

6,081,986.882 
1,518,630.565 

23,700.000 

253,546.926 

560,606.434 

2,356,483.925 



ASSETS 

LONG TERM LO.ANS 
As certified by The Jewish Agency 

Agricultural Settlements in lmek, Judea. 
Sharon and elsewhere ( including Sundry 
Settlers) 
By The Jewish ~ency for P&lestine 

By the Central Bureau for the 
Settlement of German Jews 

VARIOUS URBAN MORTAGE LOANS 
Under Administration of The General 

Mortga&e Bank of Palestine Ltd. 

LOANS TO IMMIG:&~TS AND SUNffiY .ADVANCES, 
AFTER PROVISION FOR BAD AND DOUBTFUL DEBTS 

As certified by The Jewish Agency 

Immigrants 
Various Institutions and Individuals 

AMERICAN ZION COMMONWULTH INC. AND MESHEK 
COMP ANY LTD. 

Advances in connection with Land Purchases 
Other accounts 

LESS/- Reserve 

LAND AND BUILDINGS ETC. 

At Cost 
At <l>~ less Depreciation, as certified 

by fhe Jewish Agency 
At Cost, as certified by The Jewish 

Agency 
Acquired by the Central Bureau for 

the settlement of German Jews 

INVENTORY AND EQUIPMENT 
At Cost less Depreciation, as certified 

by The Jewish Agency 

LIVE STOCK 

At Cost, as certified b~ The Jewish Agency 

INVESTMENTS, at Cost 

Shares and Debentur,1 
Capital Investment, 
Shares in Subsidiary Companies 

DEBTORS .AND DEBIT BALANCES 
(Including 900 mils due by a Subsidiary 

Company and LP.445.045 mils being Balance 
of 4<1Vances to Managing Directors, 
totalling LP.853.066 mils) 

tp Mils 

970,291.550 

151,414.560 

59,143.748 
170,305.902 

82,381.404 
1,168.322 

83,539.726 
6,455.420 

110,781.799 

18,454.967 

6,037.105 

184,515.717 
20.aoo.497 

214,764.661 

Carried Forward 

LP Mils 

1,121,706.110 

1,003.609 

229,449.650 

77,084.306 

135,273.871 

31,273.383 

1,342.500 

419,580.875 

23,840.591 
2,040,554.895 



- ' 
THE EREZ ISRAEL {PALE8rINE) FOUNDATION FUND KEREN HAYESOD LTD. 
{ COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL) 

BALANCE SHEl'I' AS J.T THE 31ST MARCH 1940 

L I A B I L I T I E S 
- - - - - -Brought-Forward 

CREDITORS .A.ND CREDIT 13ALANCES 

LP Mils LP Mils 
2,356,483.925 

12,884.580 

THE KEREN lU.YESOD D4PLOYEES1 INSURANCE AND 
MUTUAL :BENEVOLENCE ASSOCIATION {See Contra) 

DIRECTORS NOTESt • 
1) 

2) 

All Assets described herein as being certified by 
The Jewish ~ency are as at the IOth September 1939 
(the end of The Jewish Agency's fiscal year) and 
movement thereon since that date, which ia recorded 
in The Jewish .Agency's &oks, will, in accordance 
with usual procedure, be given effect to as at the 
30th September 1940. 

There is a Contingent Liability amounting to LP.803.-
in respect of Guarantees, of which LP. 410.- is in 
respect of a Managing Director. (The total amount 
of Guarantees in respect of such Managing Director 
was LP. 510.-) 

ON BEHALF OF THE BOARD OF DIRECTORS: 

(Sgd.) Arthur Hantke •.•.... DIRECTOR: 

(Sgd.) L. Jaffe ••••......•• DIRECTOR: 

1,658.877 

LP.2,371,027.382 

We have audited the Balance Sheet of fhe Erez Israel (Palestine) 
Foundation Fund Keren H83'esod Ltd., as at the 31st March 1940, as above 
set forth, and have obtained all the information and explanations which 
we have required. In respect of those Assets which are under the 
Administration of The Jewish jgency and shown above as being certified 
by them, we have received a Certificate from the Auditor of that.Agency 
that the amounts are in accordance with the relative A.ccounts kept by 
the Agency. In our opinion the above Balance Sheet is properly drawn up 
so as to show a true and correct view of the state of the Company's affairs 
according to the best of our information and the explanations given to us, 
and as shown by the Books of the Company. 

Jerusalem, 30th September 1940 

RUSSELL & CO. 
CHARTERED ACCOUNTANTS 

AUDITORS 



ASSETS LP Mils 
Brought Forward 

LLOYDS BANK LTD. 
Redemption Reserve Account 

FILMS OF "LAND OF PROMISE" me. 
-Balance of Investment in connection with 

Film Production 
FURNITURE AND FIXTURES 

At Cost less Depreciation 
TRUST AND EARMARKED FUNDS ( See Contra) 

Long Term Loans out of Council for 
German Jewry Funds, as certified 
by the Jewish !€ency 
Cash at Banks 
Sundries 

CASH AT BANKS AND ON HAND 
Ordinary Funds 
Fund Earmarked for Rep~ment of 

Bankers' Loan 

LP Mils 
4,212.733 
7,601.692 

THE KEREN HAYESOD EMPLOYEES' INSURANCE AND 
MUTUAL BENEVOLENCE ASSOCIATION ( See Contra) 

Cash at The Anglo-Palestine Bank Ltd., 
Jerusalem 

In Debentures of The General Mortgage 
Bank of Palestine Ltd. 

241,732.501 

11,814.425 

14,962.835 

36,000.000 

39.677 

1,619.200 

Page 2 

LP Mils 
2,040,554.895 

22,800.000 

1,027.117 

476,7~2 

50,962.835 

1,658.877 

LP. 2,371,027.382 

STATD4ENT PURSUANT ro THE COMPANIES .\CT, 1919 

No dividends were pa.id or declared by Subsidiary Companies within the year 
ended the 31st March 1940. Provision exists for losses sustained by one 
Subsidiary Company, but no provision has been made for losses of two other 
Subsidiary Companies. 

ON BEH.4.LF OF THE BOARD OF DIRECTORS: 

(Sgd.) .Arthur Hantke •.... DIRECTOR: 

(Sgd.) L. Jaffe .••••....• DIRECTOR: 



THE EREZ ISRAEL (PALESTINE) FOUNDATION FUND KEREN HAYESOD LTD. 
( COMPANY LIMITED BY GUARANTEE AND NOT HAVING 4 SHARE CAPITAL) 
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED THE 31ST MARCH 1940 

Dr. 
To GENERAL Ail4INISTRATIVE EXPENSES 

Salaries and Insurance of Staff 

Managing Directors 
Organization Department 
Treasury Department 
General Staff 
Indemnities to discharged Employees 
Insurance, etc. of ataff 

9ffice Expenses 
Cables, Postages and Telephones, 
Stationery, Office Supplies and 
Sundary Expenses 

Travelling and General Expenses 
Pensions 
Clerical Assistance 
Rent, Rates, Lighting, Heating, etc. 
Watching of Office Building 
Repairs of Office Building and 

Upkeep of Garden 
Depreciation of Furniture and Fixtures 
Auditors' Fee 

Card Index and Issue of Certificates 

Propaganda Expenses 

Press Propaganda and Subscriptions 
to Newspapers 

Films and Exhibitions 
Pamphlets and Maps 
Tourist Informatioh Service 
Photographs and Blocks 
Propaganda among Religious Jews 
"Hemassad~ Bi-Monthly Editon 
Propaganda among Youth 
Zionist Propaganda Institute, Prague 
Propaganda among German Immigrants 
Propaganda Activities in India 
Subvention to the Vaad Arzi for 

Propaganda purposes 
Miscellaneous Expenses 

To EXPENSES IN CONNECT I ON WI TH THE 21 ST 
ZIONIST CONGRESS IN GENEVA 

To EXPENSES IN CONNECTION WITH KEREN 
IL\.YESOD CONFERENCE IN ANTWERP 

To Bil DEBTS WRI'l'I'EN OFF 
To SALARIES AND EXPENSES OF TIU.YELLING 

ORGANISERS 
Salaries 
Expenses 
Indemnit iee 

LP 

2,310.098 
3,501.060 
2,689.110 

488.400 
22?.000 
427.048 

2,290.196 
1,575.532 

968,156 
519.167 
203,877 
424.540 

21?. 966 
158,910 
150,000 

1,208.322 
429.536 

2,599.476 
122.535 
357 .. 375 
365. 714 
765.850 

2,911.797 
66.846 

350,000 
172,682 

300,000 
216.350 

4,684.167 
2,155.935 

200.000 

LP Mils 

9642. ?16 

6,508.344 

20.219 

9,866.483 
25,037.762 

?36. 704 

102.183 

5,000 

7,040.102 
LP33,921.75l 



By INTEREST AND DIVIDENDS 

LESS/- Interest received from 11Bizur 
Ltd. 11 Debentures and from 
Banks' Deposits transferred 
to the Jewish Agency 

By DIFFERENCE ON EXCHANGE LESS BANKERS' 
AND TRANSFER CHARGES 

By BALANCE 

Being excess of Expenditure over 
Income for the year ended the 
31st March 1940, transferred to 
the Balance Sheet 

LP Mils 
2,949.808 

1,734.339 

Ja.ge 3 

Cr. 

LP Mils 

1,215.469 

413.264 

32,293.018 

LP. 33,921.751 



REPORT 

of activities during 
The period April 1st, 1939 - March 31st, 1940 

The following report covers the period from April 1st, i939 till 
March 31st, 1940. More than half of this period coincides with the first 
months of the war. During this time the Rural and Suburban Settlement Co. Ltd. 
was ·confronted with considerable difficulties. 

The previous year closed with a noticeable loss to the Company. 
This loss was due to the fact that a number of settlement agreements which 
had been concluded in foreign countries, and towards the realization of which 
all necessary steps had been taken in Palestine, could not be carried out 
owing to the growing difficulties of emigration and immigration. 

The outbreak of war after the first five months of the period under 
review added new difficulties to our work. The Company had concluded a 
considerable number of settlement agreements in various European countries 
a large number of which could not be carried through owing to the cessation 
of all possibilities of capital transfer and the difficulties of immigration. 
These difficulties were partly counter-balanced by the growing tendency among 
middle-class residents in Palestine to settle on the land. At the beginning 
of the war especially a certain tendency to leave the towns and settle in the 
country in some form or other was noticeable. We have endeavored by suitable 
measures to strengthen this tendency among all classes of the Jewish population. 
During recent months the establishment of auxiliary farms on relatively 
small plots Pl&¥ed a considerable role besides the settlement on complete 
farm units, the additional requirements of the small-scale iettlers being 
derived from capital interests or labor earnings. 

In this w~ the Company was capable of notably extending its 
activities, an extension which would have been considerably larger had 
the war not intervened. 

The balance sheet shows a profit of 

so that after the deduction of last years 
loss of 
a profit of 

is carried forward into the new business year. 

LP 3,199.018 

2,880.55? 
LP 318.461 

A compariacan with the balance sheet of the previous year shows 
that income from settlement activities has increased to a considerable extent. 
Outstanding debts are considerably reduced in comparison with last year• s 
balance sheet. "Outstanding debts" include short-term investments to the 
amount of several thousand Palestine Pounds realizable at any time. Owing 
to the war situation the Company had to increase its stocks of building and 
irrigation materials. The stock, including pre-war purchases, has been valued 
at cost price. The item "Immoveable Propertyn shows but a slight change 
since new purchases of land almost equal sales. Plans for the utilisation 
of the Company's lands at Summiel and Afule could not be carried out owing 
to the outbreak of war. 
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II. 

The developments of the various settlements proceeded as follows~ 

a) Rassco' s principal activities during the period under revi ew were 
connected with the establishment of Beth Yzchak, on the road to Nathania, 
which was started in November 1939. Beth Yzchak is named after the 
lateYzchak Feuerring who died in Palestine a few years a.go and from whose 
estate the 11 Feuerring Fund11 amounting to LPl0.000.-- was established which 
considera ly assisted in the upbuilding of Beth Yzchak. A number of 
settlers lacking sufficient capital for the establishment of a complete 
far unit received • long term loans from the "Feuerring Fund11 at very 
favorabl e conditions (28 years amortization and 21, interest pt:r annum). r..he 
11 Fuerring Fund" also contributed towards the building of the road wi thin 
the settl ement, a communal hall and a synagogue. 

Up to dat e 87 families have been settled at Beth Yzchak, 20 of which are 
from Czechoslovakia. 

b) During the period under review Kfo.r Shmaryahu, the first settlement of 
Rassco, has een considerably extended. In Ifar Shmaryahu where the land 
is held in private ownership, there are now 90 dwelling houses and 35 
inhabitants. Lately, sales of building plots in Kfar Shmaryahu have con­
siderably increased. The settlement which originanly comprised of but 600 
dunam, has been extended by the acquisition of a further 150 dunams land. 

During the period under r•iew the construction of "Shmaryahu Levin Hous e11 

with its communal hall, synagogue and libro.ry was completed. This was 
rendered possible through the generosity of the Sieff, Marks and Sacher 
families, of London, and by other contributions lrom friends in England, 
America and Palestine. Upon the completion of this building a park was 
laid out with the help of funds donated by General Sir Arthur Wauchope, 
former High Commissioner for Palestine. 

c) In Shavei Zion 15 additional houses and all farm buildings, including a 
cooperative cowshed, were constructed, in addition to a communal hall, 
synagogue and school, last three from funds donated by the family Me.rx­
Taenzer. There a.re now 150 people in Shavei Zion. 

d) In Haifa district the establishment of the auxiliary farms at Kiryath 
Bialik was completed. The lompany also dommenced with the establishment 
of a new settlement, Kiryath Benjamin, where 20 ~uxiliary farms,each on a 
1~ dunam piot, have so far been established. 

e) Al together 97 new complete farm units were established by Rassco during 
the first year of the war, each unit on an area of between 10 and 16 dunam of 
irrigable land. During the same period 59 auxiliary farms were set up on 
plots ranging from 1 to 7.5 dunam in size. 

>tiring the first yea:r of the war LP 120,000.-- were invested in the Company 1 s 
various settlements, - this amount being derived ~tly from the settlers' 
private capital, partly from loans, and partly from preliminary investments 
of the Company. 
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III. 

Despite the enormous difficulties caused by the continuation of the war, 
Rassco may look forward to the coming year with a certain amount of 
confidence. Owing to suitable arrangements made with regard to stocks, 
and the ~perience gained during previous years, Rassco is capable of 
extending its activities and adapting them to the requirements of middle­
class residents in Palestine. This task is facilitated by the fact that 
the Company holds considerable land reserves in existing settlements, as 
well as extensive areas of Keren K93emeth land near Raananah and Tel Zur, 
and private land near Afule, in favorably situated and well developed 
Jewish surroundings. These reserves render the establishment of future 
settlement possible. 

Rassco is going to take all possible steps to strengthen the tendency 
among middle-class people to settle on the land, and spread the idea that 
such settlement - even on auxiliary farms or building plots - gives a middle­
class family far greater economic security than does the expensive and 
frequently unproductive life in tom. 

Middle-class settlement, however, should not remain the privilege of 
wealthy elements; and for that reason the Company is endeavoring to freate 
opportunities of settlement for wider circles by providing Keren 
Kayemeth land for various settlement schemes. This task would be greatly 
facilitated if public funds could provide suitable settlers with in­
sufficient capital at their disposal with additional loans on favorable 
terms. 

IV. 
Rassco has carried out its settlement activities for the last four years. 
During this period the following settlements were establisned: 

1) Kfar Shmaryahu, founded in 1936. The number of the dwelling - houses 
is 90, the number of inhabitants 350. The settlement was named after 
the late Dr. Shmaryahu Levin in whose memory a communal hall and park 
h!ive also been set up there. Kfar S~yahu has shown rapid and successful 
development. The settlement is situated on land, the greater part of 
which was purchased by Rassco from American owners who had previously 
acquired this land from the American Zion Co~monwealth LTD. 

2) Sde flarburg, established on Keren Kayemeth land in 1937, in memory 
of the late Professor Otto Warburg, consists of 40 families, of 150 
people in all. 

3) Shavei Zion, founded in 1938 and situated north of Acre, is a 
middl~-class settlement established on a collective basis. F.ach settler 
has his ov:n dwelling house, but all far~ing activities are carried 
out cooperatively. The settlement consists of approximately 200 people. 

4) Beth Yzchak, founded in 1939, was established du.ring the first year 
of war and consists at present of 90 families with 300 souls. 
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Auxiliary farms are in 

5) Kiryath Bialik, near Haifa, 

6) Kiryath Benjamin, near Haifa, 

?) Kfar Ono, in the vicinity of Tel-Aviv. 
The auxiliary farms are established on 1 - 2 dunam plots. 
The settlers derive their additional income from outside work, the 
m•jority of them working in Haifa and Tel-Aviv respectiv ely. 

8) A suburban settlement at Kiryath Bialik. and 

9) A residential quarter on Mount Carmel. 

v. 

During the four years of its work, Rassco has invested approximately more 
than LP 300.000.---, this amount being derived partiy from the settlers• 
private capital, partly from the above mentioned institutions, and partly 
from preliminary investments of the Company. 

During the first year of the war, i.e. from September 1939 till September 
1940, Rassco erected 158 dwelling houses, mostly on compl ete farm units, 
the rest on auxiliary farms, in suburban settlements and residential 
quarters. During this ~eriod LP 120.~00.--- were invested in the Company's 
various settlements. 

VI. 

The experiences of the first year of war have shown that the war 
encourages middle-class residents in Palestine to take up farming. It 
will be the task of Rassco to settle on the land as many families as 
possible, who have hitherto unsuccessfully tried to find their place in 
to~~. Rassco, backed by years of experience , is capable of fulfilling 
this task and guiding these settlers and their children to a productive 
life on the soil. The accomplishment of this task will at the same 
time strengthen our national economy. 



SUMMARY OF FROCEE ING Z. 'J .A. E:GCU IVE HE.uD O 1rt..:G: ESI).1-! , 'Jv't' ..... !-~:' ~O , 1940 
AT THE KERE T HAY~SOD E ARDR:)OM, 41 :..AST 42JD STRE::T '; rT . _ . C. ~_:O~ F . M. 

FRSSE T: Messrs . E . I. Y.aufnnnn ( in tho Chair) ; Isado re Breslr..u , Jacob Fishncn , 
DPniol Frisch , Abrahan Goldb er :, t Abrnhan Golds t o in, Isr e l Goldst ein, C...,cil R. 
Gordon , Murray I. Gurfe in, Mor decai Konm·Jitz, Isra.ol H. Lcvintha.l , Irvin::; D. 
Lipkonitz, Enanu~l Neunann , Louis F . Rocker, Chqrle s Rosenbloom , orris 
Roth ; nbarg, Bernard G. Rudolph , Curl Shcrnan, Robert Szold, Stephen S. Wise; 
Morris Mnr t:;ul i r• s; Alfrod J. Kahn (re r e senting Avukah); 'Jatanel Col n 
( re r r sen tin_, Masada) . 

:'.xcuses for Absence: !, 0ss1· s. Rob0rt ? . • Bernstein , :Barnett R . Bricl-::ncr , Henry 
Ellunbo1 :en , Ed:r,e.r L. Israel, Harris J. Lcvinn,Louis E. Lovinth'\l , Julian W. 
Mack , Aaron Rich,~, 3zra Sha_ iro, SiMon Sh0 tz13r, ,:rs . .. foses P . Epstein ( r~,rr0-
sentin; HadassPh) . 

.after or,unine th 0 noetine the Chairnan called upon Rabbi I sa/toro Br oslau to 
r epor t on the activitiJs of the Z.'J.A. since the last :xecutive nec tin,=: . 

I. 

S ,CRETARY 1 S REPORT : In t er ns of actual re cnrolln0nt of r.1,;r·b ... r~ thr; sit1;..~tion 
is about the sane as in tho sir:iilcr rost- lolid.qp •riod last y,2ar . So:--:e is­
tricts likG Atlantic City have started .,ith a bun:~ -- uith the initial r c­
enrolln(mt of 500 nor·.bers . l')tht, rs ha-...·\:i not on...., s tmll arc still ·:nit inc 
for us to (; i ve then n. ush. On tha other hand in or,~ani zat ional t e chnique , 
preparation and plannins r:8 are considerably in advance of lnst year, des ite 
the norc difficul t situation 1.c had to face. In takint~ over the roibns of 
office ""TO .:er t; under obli~ation to initiate nt.'7 _ ro t.:, r ans to dev. lop n :;r: de­
par t ::-1Pn ts , chant.:;0 old depart;.1ents, e tc. Dt:.ring tho holiday nonth v:e have 
succeeded. in conpletin6 the derartnontaliz "' tion of th1J Z.C.A., at l eas t fo r 
the inn "diate r esent . ve have set u the follo~ing oi[:ht de art□ents . 

1. ralcstine partnent and Dos Yiddishe Foll,.. - under the direction of Dr . 
Sinon B~r nst ein and ab:r[?h tr1 Goldb er r, r ,:i spectively. The ,·mrk of this De r.· rt­
,.Jnt is beinG cont inu, .<l frm:. •'.°:'.' York. 

2 . Dcpartn••nt of Youth an(l ~due un er th0, direction of Rnbbi Sonucl 
Blu::icr.fiold with Dr . Shlono B din , s ,:1.ss istunt. T is Durartr.11. .. --nt -1 ich has 
-3stahl ished close r eletionshi ,7i th the Youth or,-?nizations has fornulated e. 
con r eh msive p r ogr"n design•..,d to fill thn ne,Jds of youth gn ·:_ education . Al­
tr.ou.,_;h youth o r J;an izri.tions r e tain thoir e.utononJr , Rabbi Blun0nf·e1J ha nssUf.icd 
sup .. rvi sory authority over the yout h :pror;rrnis . Ther e are alnost daily DE.;1;-t in._, s 
b t} t ':',c ,n Rabbi Blunenfield, Dr. Bardin Dnd re . r esentativcs of youth or!;rinizntions. 
Last nonth the Departnent issued to all Districts an ou.tline of culturr..l rro­
t;ruos for the ye&, and now the De artnen t is s0ndin ~ to all Districts rorm-cd 
□aterial that can b e used for the first nontli . This will be continue throt1<.·h-
out the yerrr. r ovision \11ill ce nade for thn partici ut i on of this dt,;rn.r t ,on t 
i n.11 future ational or Rer;ional conf0rcnc13 s. Its - ro_;rr:, has been rrcrar o 
i! due r e cor~ni t ion of the character of servica that it crin r end.e r t o t .1.0. ccn.,r nl 
i:1.cr. bership ['.nd tho r.oven "nt. 
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3. fal e stine - Two issue~ of Tho cw Palestine have a 1'.',0nr ed tc a.ate. 
Wi t r the holi1ay ariod past Th 1; Ne;w Fal--~stine will r e sune weekly rublicBtion in 
}JovenlJcr . React ion to the first two issues has be8n r1ixed al tho~h f ollowing the 
second issue the r e sponse has 'been in thn □ain faTorable . Mr . Carl Al ert, its 
Editor, has continued to hold fr equent consulte tions ith nyself an r.,enbe rs of 
tho National Board and .utlic, .tions Advisory Conn itteo . Joint neotinr,s of tho 
last t\110 :.roup s are cein:t; held Rt r 13gule.r intervals. The Editors are t pk in{i: !"'> 

decf int erest an~ are assuoint~ ositive r e s onsibility bo t h in ~ra a r~ti on nnd 
contribution of naterial lls wel l as of suoervision of the issues .. Thu :E i torir!l .c 

Board now consists of Rabbi Ira Eisenta.in , Prof. Cscar Jano·vsky , Rabbi Dl"tViJ 
de Sola Fool , Dr . Al exan e r Kohanski, Abrahan G. Duker , Dr . Solonon GolirJ?.n and 
Ratti Edward L. Israel. Tr.e Board still in the process of fornation , :ill bu 
enlarbed with editorial personnel . The Editor has rece ived very fin e r e sponse s 
fron nunerous J e 0:ish authors a.nd. scht lars in reply to his reque st for 1.anuscri. ts . 

4" Je:p.1rt11en t of ?ublic Relations - under the direction of Mr. Ernest Bar:,arRsh. 
It ,ill be h is function to ke nr in close touch with thu press particularly Jith 
the An6 lo-J1"\ ish and EnGlish newsrapers to service thm1. with Zionist infor nation 
and naterials , with Zionist articl l?. s and with su;_,.gestions for oditoria.ls . He 
. ill correlate his \"lOrk with the orgPnizational rrocran - aiding , in rc1rtic1.lar , 
the DL -n.rt:::ont of en"bcrsh ip . In the nattl'r of releasns and r epar tion of na --r­
io.l for pro:pac;anda 1:.urposes. he will cooperate \""ith the J'e:partr.10 nt of Youth an .l 
EC:.ucation . 

5 . :::Lpnrtnent of Mer;bership -un ~ler the _ ir r~ ction of fr . Horris 1~n.r6 ulic•s, a s 
~tional Director of M0 bersld • This will b8 h is exclusive iuty. Fret:Jd fror. 

other natturs , that f•rnerly divertAd h i□ , he ill c iv -. his full atten ti cn t o the 
Districts; initiate r.1enbership drives , k ee lose t ou h with local a ctiviti t) S, 
che ck on the r et;ularity of loc 1 Ii strict ne c•tin ; ..Jre JP.r e and distri, ut o aid 
nnd . u.:;sestions for re-onroll cnt and cnr ollnent of now no • ers ; ket::p r e{~ular 
r eJo rts on 1 istrict' s pro,::iress and in eTery poss i le wey , sti: tulato r ebularity 
of activity ar1one; all the Ti stricts. In an intensivo r.enbershi cnn , i Gn for the 
next six w,Jeks , ,..,,e 3re nakin6 an effort to enroll the helr of Rabbis and co Pr c-
0 n.tions , cormunity enters and cr>nter loaders, special k ... y Loy--le as 1 ·cll as 
r c6 ul2 r Zion ist Gr ouns and lenders . 

In line t:-ith our desire t o ne<Jt t e particular situation in ew Yor k City , t he 
Finance Conr itteo has authoriz 1 th •J ent--;a{;ene nt of Mr . David Tannen°Jaun for s~ecial 
MC'Dbcrshi work . Mr. _annen , au.T"J nill act as Diroctor of l.~8r.'Jership i n t he . e tro-
. ol i tan ar0a and ill devote h i usel f priTJ.arily to the devclopn0.nt of new Districts . 
It will .e hi s p ur ose not so nuch to increase the size of tlw alre2dy lar ;e is­
tricts, t ut rather t o estac.l ish n8w c:~r ou s . H2 r.ill natur"lly co1 0rate in -0very 
way -:ith th1' ex isting istricts and Re6 i onR in the □P-tro olitan area, ·-i 11 ;;ive 
then h0l in the for□ation of the ir ov,n nenbershir caI'l A i c,ns and will , r i th our 
assintance , inau5urate a car.1 aL;n for nci.1 enrollr.1t.:nt f or th e crei1tion of neu 
Zionist ~r ou s. 

Hu will vrork in close harnony with Hr. Margulies' rerartnent n.nd uill c:ct there as 
its fi 0l0 nan.·and r epr e sentative . The Finance oru.1ittee f 0;;3ls that he v:ill e able 
to e stablish his office alongside the De artr.rnnt of Youth and Educatio1 , wh ich 
v;ill function as cor.mon headquarters . 

6 . _§r~aker~s Bureau - This Dei;artnent has nev: teen ori_ aniz ·· d and is unJ. .r the 
dir .rtion of •. r . Hyr.ian Schulson . TL.is Bureau will centralize the business of 
securint; SJa t:- ak rs, ;lacing s eak0rs , a."ld s ervicing neetinf;;S arranged at LG initia­
tive cf th t~ De .1 artnent of ,Ieabershi or at the initiative of an indivi (lual 1 ist.ri ·t 
or R-?gior.a. . I will atts r:pt also to develop a sele cted nunber f sp akers t.hat can 
,.J' ive tho organization s ervice on a Frofessional basis. 
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7. Durar trient of Finance - This Departnlmt is urdcr :.fr. Zvi Lovc..vy as ourt­
roller and Man~er of office personn~l and routine . 

8 . Ex1.1cutive Derartnent - under the direction of the President cmd unlor tho 
t;en ,ral sui:ervision of RA.bbi Breslau, In addition to supervising all othl.;r 
nctivities , Rabbi Breslau will have as his special function that of dealin6 
with R0f;ions and R0gional pre bl ens . ren,ling the final solution of the quest ion 
of reshuffling the Rebi enal set- up , ho will proceed to negotiate with each 
Re~ion separately for an unde r standing of its relationship in its natural struc­
ture . H0 hopes that in the course of the year he will have a chance to meet 
~ith all Regional Executives. I t will be Rabbi Br eslau 1s purpose to stinulate 
Ro6 ional activity along constructive lines , to consult ~ith then in the prepara­
tien of their res cctive conf erences and consideration of rogram . He visited 
last Sundcy ,;;i th the Connecticut Regional Executive and conferred at length 
Y:i th the Ret;ional leaders on tho pro·olems confrontinJ the Rt~cion . 

Th~ Rogion submitted a nunber of prorosals including a request that the z.~. A. 
on6nge a Field Dir ector for the Regien who is to be res onsible to the rational 
cffice. In r eturn tho R0gion is to relinqui~1 their right to the $1 . 00 refund. 
The Ree,;;ional Executive at_:;r eed also to raise in Connecticut an adninistr&tivo 
fund of about $2 ,ooo · to help cover the co et :of the venture . 

II . 

NATIONAL MEMBERSHIP EFFORT - .T'..ao Chai r lllc.n announce.d~ that a national membership 
6oal of 150 ,000 nember s has been set fo r the next two y9ars . ThD memborshi 
activities will be conc.ucted unr'l._er the di r ection of Mr . Mar lies. ThG Chairman 
felt that this fi 5 ur e could be roached if every one of the resent membern of 
the z . o. A. could be enlisted in a vit';•rous membership carJ_aign and. woul 11. under­
take to enr oll at least one new member. 

III. 

REGICNAL PROBL:S S - A discussion ensued relative to proposals rebar ling arrange­
ments with Connecticut and New En;:;land Re ions . Rabbi Br cslau asked for author­
ization to conclude arranbonents with tho Connecticut Re6 ion . Mr . Goldstein 
propo scd that the Regional Director ·t o b•'3 engaeed be n0t only accountable to 
the national adninistr ntion but shoul also bo res ~Onsible to tho R'35 ionc.1 Execu­
tive Committee . Rabbi Br . slau sugGested th~t the ouestion of relationship bet .. oen 
the iroctor and the Nationru. Adninistration and the Regi onal Executive be c on­
sidered by a joint Conni ttee . 

~r . Gordon read a comnunication fr em the President of the . uw Englrui, Rv~~ion 
requesting a no r e substantial subvention to the ~ ,i' "Enc..;land Region . In addition 
to the pr esent Regional • i r ector the Re5ion also iesir es to enga0 e two addi tional 
Youth Director s . Rabb i Br cslau rointed out that the z . o. A. i s non srendi ~ a½out 
$25 ,000 a year upon its Department of Youth and Bducation and that the extension 
of Youth activity nust be done throu~h that Dcpa.rtccnt . 

Ur . Kaufr.inn said he believed thRt the Ner: England Re3ion sh liuld have at 1-Jas t 
20 ,000 members and that with its res0nt nenbershi~ cf only 4 , 500 it could hardly 
expect iditional funds from the ational rganization. 

Mr . D iel Frisch expressed the opinion that the Regional qu.,stion should not be 
concidGrei individually but fr ~m the ,o int of view of the P,ntire country. 
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It rms finally F.loved by r. Rockt,r thc.t the _\dMinistra tion 'Je c; iv .. m full r-o ( r 
to p rocc 1..' d -;-ith the reorgr-mization ruid or5 anization of R0c: ions in such r.wnn~r 
as is 003t suitable to the Regions theF.lselves. 

IV. 

ZIONIST "YOUTH HOUSE": Tho Chairnnn c:uled at t un tion to th -3 projoct for open­
inc a. 'Zionist Youth House in 1 ew York City, ur ich shall StJrvn as a cen t or for 
all Zionist youth organizations . Tids project wns proposod by ?, rs. Irna 
Lindhe in. Rabbi Br0slau reporte thLt •,rs . Lindhcin foun -l a buildin5 vib ich cAn 
bv purchas8d for Hbout $12,000 and tha.t Sadassah P.-_:;recd to shart: to t e oxt t;nt 
of $6,000 if the z.o.A. would contribute the other $6,000 . Mrs. LinJhoin hRr, 
~lso endeavored to interest curtain individuals in th ,3 project . It is J sti. .nt ou 
thDt it ,7ould cost a out $2,000 a y13ar to naintain the buil r inL; • SupJ l on1:m tin; 
.i:h.bbi Breslau I s renarks, Mr. Kahn of Avukah sl".id thnt r r.wnorandun has 0(1n r .. 1-

pc'red and subnitt od to the Presi<l.ent stressinG the i. ortnnce of hnvinr Zioniqt 
"Youth Center" which r;ould house the threo general Zionist ~routh A;roups, ~ns".:n , 
Avu"kcll and Youn~ Jude.ea. Lr. Cohen said thnt his orgPniz .,tion had ucccptcrl the 
plan enthusinsticnll~r. 

Follo,:ing a discussion participated in by }l13ssrs. Nuun:mn , Rosonbloon , Frisch, 
Rudolph , _ Shornan and Goldbers, Dr . Wise OED TH.AT the Ext-✓ cutiv0 f3.vor th1.;: 
. roposc l to establish a Zionist 11 Youth House" in cw York end P.uthorizP tPe 
ChD.ir to forn a snall conI:1ittoo i:rhich in conjunction ·:ith the Finance Conr·ittoe 
shc..11 study the question nnd report bnck to th::. next r.lG :J tinr_~ of the ~"'<ocutiv0 . 
Tho no tion r .-:. s unaninously carrier . 

V. ZIO TIST GUILD: Rnb'bi BreslRu call.d ::i.tton tion to n recently or,·::-n-
izcn association of Zionist executives known as "The Ar:ier ic!l.n Zionist Guild'. 
The Guila_ h,•s now na"e n request for a ne •"J ting ,;,ith the rresi~ent of th1.;: z.o.,A. 
or with repre scntn.tives of the z .• A. Executive in order to take up anon:; otr.2r 
thini; s the qu;stiun affectin~ a fornor f'i(mb(1r of tho staff as \1011 a s to c.iscu...,s 
the rclr~.tionship botiVecn the Guild r:'!L,r.1burshi:p ruid tho z.o.A. ~s wflll ::ts 0th.Jr 
Zionist boiies . ? .. r. Frisch MOVED THAT a cor.m ittoo ue a ointed to □eet v: ith 
rt)pr l!sontativus of tho Guild. The :-.1otion was CARRIED. 

VI. CONTRACT WITH OTlDZR SONS OF ZION: It was Jecidod to authorize tho connittc0 
to sit ;n the revised contract r.rith the Order Son s of Zion. The centre.ct ~1.oes not 
differ IJUch fron tho contract si(::;ned last ycFt.r . 

VII. KEREN HAYESOD: Follo~in re orts by th D hairL1e.n ~n1 Hossrs. Rocker ruid 
Szolu. it vm.s r.1oved and secondt"' d that tl e Presi _ont be authorized to take such 
steps s ney be necessary to s 013 that the z.r . .A. h1-1.s the representation to ,h ich 
it is cntitl(3d on the inconini:; Boe rd of the Keren Iriyosod . 

VIII.~VISICNISTS - The Executive than took u the activities of Rovionists in 
this country. Rabbi Bre slau rcport0d thl:'.t rt•~visionists in Pittsburgh hr.~d en­
listed tho cooperation of the Ch< .irnan of tho Tri-State Ref;ion for the ir project . 
Ra bi Brc sl u sugce stod that a 18ttcr E;o out to nll Districts inforriing then 
th t they do not on6 age in any functions in behalf of Revisionists. r. ~arr-:;u.lies 
pro osed the publication of strong editorial t-her c~on in The :r ew Pal e stine . 

IX. INTER-PARTY COfo ~ITTEE: fr. Szold re , orted in behn.lf of a Co: .1ittoe Pn ointe, 
by the President. on nai;otiations v,i th othnr parties in rot:-:ard to inter- arty 
r"'lations. In the ncantioe a sinilar connittee is being anointed by the Enor­
t,cncy Cm:nittce . The Z.O.A. Connittoo will, therefore, ,ork in conjunction r:ith 
that of the Ener,_-;cncy ConF.littee. 
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x. ZIONIST FIN CIAL INSTITUTION - Mr. Szold r e orted on a r o ' -3ct for the 
establishnent of a Zionist Financial Institution. He said that the President 
of the z.o.A. has becone deeply interested in such an institution for the further­
ance of constructive econonic wor k in Palestine. It as planned to name the 
institution 11 Ar.lerican Zionist Bank" inn.snuch as one of its nain objects woul 
'.:>e to provide needed credit for industries and coloni.~s in Falestine. It W?..s 

thour:h t that such an institution fornod with the cooperation of the z . ~.A. 
Presid.ent night be in a position to raise lv.g• ~a'\ltlc.'and would be a domonBtra.-
tion of faith in the Yishuv and in our T.lOTer.rnnt. There nas n• int ention of 
conpot ing ,,ri th any existing organization u t rather to suppl- c~nent it. The 
institution would not conpete in any nanner TThatsoever with the u.r .A. or cn-
gat~ in rmy cw.paigns. He said that Mr. Kaufnann felt that the institution 
would be of g r eat aid to the ec~nomic structure in Falestine. Mr . Szold added 
that the question of the anount of shares, leMs, in\"estnen'bs and other financial 
details a.re still in the pr ocess of discussion . 

In the ensuing discussion , Mr. Fishnan sugge sted that a con:prehensive ner.1orandun 
be first presented on the subject .. Mr. Rocker felt that the proposed Bank r.as 
not needed at thn present tine. He r.as of the • inion th t the existinr~ Palestine 
Devalopnen t Corporation in A."lerica could do the v.1ork SU+:St-;e sted. t'r . Szold said 
that it is necessary to judge the proposal in the lic-,ht of the following as ects : 
its value as a Zionist p r oject ; its effect on car.ip~igns; and its value as a r o­
ject to District s . Mr . fargu.lies felt that the Districts needed a definite an 
concrete project and that such a project would be T Pry helpful to the activi ti cs 
of the z.o .A. Hor,ever, the r e s-ponse y Districts would de end upon tte nanner 
in ,,hich the project is p r esented to then. 

1r . Kaufman stated tha t Mr.Di.ckanstsin of rale stine conferred :vi th hi□ sove:tal 
nonths ngo regardinG the bank. The purpose of the institution as fornul~t~d 
would be to advance loans to the Keren Haye sod, Keren Kaye□eth , Hadassah and 
the Gewer kschaften . Mr . Ka:uf~ann added that before talring any definite steps 
he will be gµided by Mr . Szold 1 s investi6 ations and o inions. 

Mr. Goldber g thought that that the proposal was werth while and believed that 
Districts would ,1elcone it. He suggested the naning of a comni ttee of financ ial 
exports to study the question. JurrGe Rothenberg expressed the opinion that Dis­
tricts were usually lukewarn to business pr orosals and that they would rather 
considtJr so□e gener~.l p r oject that would arouse their enthusiasn althou.y1 t h is 
shouid in no way nin~~ize the i□portance of the preject. He said that he could 
se8 creat responsi ilities for the institution if it were n~dc a project of the 
General Zionists of Ancrica and not that of any ether erganization . 




