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September 11, 1946 

Dr. Abba Hillel Silver 
American Zioniet Emergency Council 
342 Madison Avenue 
New York, N. Y. 

Dear Dr. Silver: 

I am taking the liberty of ncloeing a trana­
lat ion of an article written b7 Gabriel Baer en­
titled, "The Arab Poet-War lcono117," which appearei 
in a recent issue of HAABETZ hich may have escaped 
your attention. 

I believe that even at thie time there ie an 
opportunity for Jewish-Arab cooperation along eco­
nomic line• which muet lead eventually to a better 
understanding between the two groups. 

DT:LF 
Enc. 

;,. , , _ _,,__ ..,__.....___ 

David Tannenbaum 
lxecutive Dir ctor 
ECONOMIC BUREAU 
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slation of ai rticle by :r . Gabriel er 
of the 12th June, 1946. _____ ..:.:;;_;;.;..-.::::.....;;;_;..;;__....,;;;..;.__,; ...... _....'--_____________________________ _ 

The _ ost- :lar Econom,y . 

Cnnital Accumulrtion. 

191~5 11 tnessed a fu.rt' er accunulation of ca ital • h • ch steadil: incre C'ed d in t e '"r . 
Tremendo1.1.s amounts ,ere ccUJ:1uL ted by tl e t ·10 ab Ban , rtic 1 rl" duri • the 1 t : e"r . 
1

' e de o its of the II ra anL11 11hic in 1941 amounted only to . 350,000 .- L ere C'ed by the 
end of 1944 to LP. 4 , 360 , 000 .- n& in 1945 the , ve risen to nlmo~t LP . 7,000,0 0 .- Te de~o­
sit of the 11.A.r,b -ation 1 _ .nk:11 incre sed in 1915 from L? . 2 , 737 , 000.- to L? . , Eoo,ooo .-
T ese tvo ban's ve during t e la!'t ear o ned new brcnches; t 1. e II r b :Ea.nk:11 in] hd.ad, 
end the 11 :r~tion .. l - n~~II in Cairo . The ~1· tio 1 B nJ~ increc sed its c}rn,re c it 1 b 1..- . 300 , oco .-
nd the m.1r:-:ber of it.-. em lo rees - from 160 to 214·. 

~he accumul tion of c~plt 1 : as brought abo· ta gener. e::nansion i economic ac ttvity rh_ch 
i also evident _rom t.1e L crease in credits gre..nted b the t ·ro other t the end of 
1945 the loans o t tanding of t' e 11 Arab B nk11 an1ouJ1ted to LP . 5 , 1 0 , 000 .- af; comoare with bout 
L . 2 , 00 , 000 .- at the end of 1944. he loans outstanding of the II rab rational Ban' 1 ou led 
uring the last t•ro ears and nt the end of 1945 amounted to LP . 2 , 734 , 0C0 .-

The main economic ctivity &nsisted at the beginniP in the u.rchase and sale of 1 d . 
Between J~nuary 194 nnd une 1945 t.e Arabs bo t rw.·al l~nd at, ~um of 32 mil ion ~ounds, 
end urban land - t a cosi; of 22 million nounds . Lil ions of _ ounds ,,er:e s)ent on the urchase 
of land hi ch onl 1'" change· hand • Commecial inve tments ·ere second in egree . In 1945 
man co : erci 1 firr.1s iere esta lishe (:Lmort of • .. a er ith en; it 1 of L? . _50,000 .- ; 
im_ort of t2ilorin • accessories LF.10 , 000 .-; centra liz d stock eft by the rmy 
IP . 250,000 .-,: imuort of wood LP. 100 , 000 .-; im_ort o nhc ines L • .5,000 .- ; etc) 
0nl on a l ir.1i ted scone, s com;,. reel wit i -ngypt an a local r industry been 
establi~hed. 

Industric 1 Develo rnent . 

The 1 industri~l develo r.ient ,. r in the te~ ti e ., 1ch . In 91i 1 t e J ra textile 
d no more than 12 mechanic 1 looms d 6 6 m l o r the"· have 170 

mP-chanic 1 1001 s of -,hich J.20 e..re in the lmaari f £.ctor· ne~r _ 11 , .tnd ? , 00 man 1 
looms . • efore t e a~ , the r b reduced about , of t1e total local te:·tile roduction, 
;hile no •1 the roduce about 35%. 1e Arab textile indus tr n.lC'o uffers frnr.' 11, o - rn . 

T.e r=b textil , • ctor omers ve sent several delegations (n. inl to -gynt) to obt into 
necessar .. . : rn. T ·ee more Ar textile factorie are no bei1 e'"ta lished . T pc-e l ve 
ordered 25 , 000 s i ndles . 

L s; ea"I/a cement cornpan , it1 s· re ca it 1 of LP . 300 , 000 .- •.-,as registered. Its ca it 1 
ha~ int e meantime been incre se to lf a million. The com any s alrea o ht the 
reouired lnnd and rill oon st rt construction of f,.ctory. rod ction · ill begin in 1947, mich 
accordihg to nl 1 1ill ru:iount to J00 ,000 tons n r annum . A fflctor for rts of m c iner is 
::nlanne in Gaza . In aifa - for dr ·s ( ith c :pital of L: . 50 , 000 .-), nd ot er f ctory 
for nerfunerie. In J erus len a f ctor of ~erfumerie ,nQ ointments ,. lrea y be 
o er tions~ In if ... a 1 rge c r --entr orksho_ vhic .. is connected ·1i t the ~ rab tionnl 
::Sn -:: -rill soon begin to operate . A l a rge Arb ente ri e -rith (; c nital of LF . 250 , 000.- h s 
b8en established for the Trans-Jordan Phos

4
hate Conce~sion. ot er com·an ith c. sP~re 

ca it 1 of LP . 600 , 000 .- has been est bli hed itn the pur_ose to fin ce various ente ~rises 
including a chocolate facto . 

2 agricultural industrial com ~-anies ere reEistered thic- ear ; one for milk • ro uct 
on mo ern lin s (t;e machinery h been ordered from gland) ~done for r i in· of su r cane, 
cotton and rice in the Jor V lley (c~pit 1 . 100 , 00 .-). le .r b cihem s re under con 
~tr ction in Jnff and Haif and an a fil com ny '1ar lread~ n oduced it first fil . 



1:i: e El la1nein a.."ti Company has opened no a ' ranch in Cairo in addition to its Beirut and 
Damascus branche~ . not· er taxi com a.ny h..'l.s extended its eirut- H if line to ff, • he 
o •mer of one of the Bus Comuanies ap_✓lied to the Gover ent _or the o..--enin of " .,lee tine 
Irat1 transport line . ~;1th the o ening of t 1e Jaffa nort an Ara l ri tir.1e Com an. ., 1th eh.1.re 
ca ital of LP . J00 , 000 .- ,;as est bli~11ed. The., ·pose cf the cor.1.,...ruy is to organize a steriJn­
ship line between P~lestine , EgY,!?t , Syria, Turkey Gnd Greek ports . An Ar~b aviation comrany 

~h- Shci .. r~, ith on LP . 100,000 .- capit--1 1as esta lished. T:i1is con '"'n .. - 1 o Y) rtici! ated in 
the e tabli~. :nent of the T "'D.11S or an Aviation Com n an stron 1. object.e to establi. h 
~ lestine Civil viation Com any . 

Bu_lding , ~ not bee discontinued. alri1oct during t.1e entire •mr ( the only L ,orta.11t decre e 
•.-;as in 194") , and is now being continued with more vigo·.ir . In Feuru.ary 1946 t e b'I il 'in' er­
mi ts a.J!lounted to the srune nUJ!jber as during the ·Thole of 1941 . The Riad. :5uildin • Co'. any 
-;hici:l incre8.sed its c,. _ital in 1944 from LP . 7.5 , 000 . - to L? . 150,000 .- nd in 1945 increased it 
to LP . ~00 ,000 .- has now erected nel;! building auarter soutL of Jaffa .'hich it nm· ·nl,,n to e -
uand. 

Centralization wd Organization. 

With t:i.e develo.ment of tne ·ab economy the'.1:'e is a tendencr of concentr,tion of cu itrl .ith 
a group of ca"l")i t lists . ~ustafa bu- Zid , •.anager of the _ iE.tl. Building Com an , i al o mana­
ger of the .:Ool Import Com'""Jany , the Iron Im;ort Com_ any and $everal other companies . ... ashid 

1 . aj Iurariim , one of the :rr.anagcrs of the II rab ·""ational .✓ "_nl: 11 is lso man ginr;• one of the 
1 rge cig rette cor-1:x,lnies nd a p rtner in other industrial co na...'r1.i "' • The ne Cement Co/,m..,,.,_ ny 
ha among its founder" the " bl s in ustriplists Ta.bul si , ... 1 :asri "'nd _ .. t ~umi 1i, the •,me_·s 
of the soa"l1 , textile, r.m.tc· c.nd trar s ort tion corn e 11Arab 13 nk11 e..nd the II rab 
:b.tiona.l B"nk11 not onl com:_ryete in the economic fieJ.: ~ ut a •e also "Doli tict1l o onentn . Only 
['. fe year~ ago the r b busine::;sesbelo ged to indi idua.ls or to farailies or to -na.rtners, 
~hile o· nost oft' om e limited com_ nio . ome o he old businesse~ rere recently con-
verted into stock com_ anie s . Even the Haifa 0' ':) ber o... Co .. erce has _lied to be regi. tered 
ns stock co. Y• The cooY)erative form of business has also •. on some nl ce in th Ar b 
economy . The tailors who •mrked in milita.ry cr::m_ shave established . T ilors CooT) r tive 
Societ~ affiliated to t~e rab Labour Societ of Haifa , •h:le the ~b Le our Societ, in ffa 
decided to establish~ T n"port tion Coo_er~tive Societ:- . The Arc tob~cco rovers in 
nortr1ern Palestine et bli~hed in 194.5 co-JJer .tive soci ty •it... h __ •e ca.,ital of LP . 50 , 0 o .-
11hich in lso connected uit_1 the Labour As~oci...,tion. rtisons in some of the citie h ve 
establirhed Purchasing Coo~)er, tive Societies . 30 Consumers ' Store ere e~tablished. 

In some industrie there ,ere recen ly set up national organization~; the l,r5est bein th se 
of textile f~ctories and mil o, ers . 

The Ar b advertisement has lso .c·re tly evelo-i:,ed. The P le tine malg.. a.ted Advertisement 
Com"Df ny advertises on f,.J.l 11 ger; in the Arab nrens includin . rticles on the i ortance f 
advertisement . The Jeru lem c:i ber of Com erce has b is ed n ,. rab i· ns Jortation ti; e -
table full uit:.1 · modern and attractive dvertiseme ts . V iou rab com., ni s dvertjse in the 
buses . In ii"'1ril 1945 an eY..hil.>ition of rab industry as nut up in Jeff Hhich w rr~nged 
;i t.1 .c·ood. taste and 1::hich also ubli hed 6uide cont ining- rticles and icilur s . 

J.rom En.!d 
' 

·.eighbouring Countri s . 

.any lar ·e , r b comn nie • obt i!1ed J3ri tish cani t 1 throu ·h the "Arab -ank" . There are 1 o 
ire ct connect ion ••,ri th the .!idland ...,u..u.J.'\. . ri ti h ca it 1 rtici !"?.te~ also in the ne Cem n t 

Cornn v·. ,..,he Orient Insur nee Com y is al o connected ,Tith forei n canit 1 . One of the 
viation Com nie. in ..... 1 ~·1 1d ne ·otiates Tith t e .A.vi tion Com any the e tabli"'hnent of 

a J erusale L•lecca i line . One of the embers of tl e rab Qh...-unber ~f Commerce re orted on the 
est blishin • of n ,;.Jngli h rab Com 10rci 1 Cornn ny the stock of uhich ill be e . lly shared b,. 

rab nd .. n lishmen . :rot !'\11 t e Ar b nublic is s"".tisfied •· 1th thi d velo ent . Tie b 
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le'ft vin h . stron ly o· jecte to "tho e \·.rho tie :n t' e "rab ecoho. r lith for i :h 
mono olistic C _., ita.1 11

• 

So ·e of the Arab enter )rises e loy foreign ex_ erts . At t' e eg in. i .g o thi~ ,-e r a 
epresenta ti ve of one of t: e ~nglizh m c'1ine corn ies C' e to aff. to } el 11 t e erect.­

ing of t .. e ne •/ ~ .... iru i r-• factory . The ~r lus .-.. ilk Products Co .. ; n· i nvitee r. n ..:.onali b ex-
ert . e f ctor~ of 1 chiner- ~rts in 0.z ism a ed bra Polis' Cnr·sti n. 

T~1e ra ind1.1stry in _-,.;le~tine i.s n ..... t rally assi ted • e .. erts from the nei h o in 
countries . of the loc~.l BXperts have s ecialized in Syria and E . t . mhe H· ifa 
rugs :'actor is no•.-1 supervised by Lebanese chemists . ( 1 --ngli~h e.mert , as .. lso i nvited) . 

rn} e Jaff" Tricota e :1actor•., ,,,ill be m ... ged by S• ian. The textile rod1.:.cers de d 
now also the 10norting of Syrian L bour . ? le tini£'n , orker are bein • tr·½led in ~ t 
and S·ri • 

.:!JE; ti n a nc.1- S•Tri Cc ·::>it 1 is infused into the li~le.,.tine Ara conom.,... . lnrge rt of 
the ~- ~res of the r lestine "a te::.:tile an· s in.."1.i. ... ~ co!'.1: uny u' ich ·a~,estn. li hed in 
1945 re with blada - e , the gener· 1 ma.nage1· of t ' .e isser e::t ile d Sninnin Com· ny. 
Syrian ca"')it l Blso nartici--:Jated in t 1e rab ~'extile ind . try. The ~- blu te_ ti_ enter­
"Y)rise is coru .. ecte ui t 1 rge textile f ctor· ... in 1 e o , •.: ile so e OJ. the 1mers of 
textile factories in Jaffa have simil!":)r enternrines in Dru a c . • Syrian ca it{ll is lso 
invested int e 1- Haru .a Baths Cov 1-:;any. Tne ny ar:101.mts to .:? . ?.00,000-. 

t la11s to erect 211 hotel, bath-house, end c ru.en"' i n ·1- :. a . The Ar(;. viat·on Co ny 
re-oorted. t t .... ever!ll -) ;ti"' c i tul i to ... artici y· te i th o "'1 in the ne· P ~le tine-
Tr -Jordan nk ,-1ich no, bein.~ e~ t " blished. 

da . 

;• i th 1,he end of the ar the Ar .b r.1erc :: ts have e to ex nd. their 
bu iness rel~tions it' the neigh ourin • co 1ntriea . ain e·_ ort from Pale~tine ru 
soa:n from :a lu , ~-hich in 1944 amounted to 5f: ton . in the first h lf of 19 '5 -44 
ton er already e _ ortecl _uota for 1,000 tons • e r:--nted . A neci~l de le­
g ... tion of t e J c.ff a c nd ~-abl s Ch r1ber of Conmerc h ·•.:ve visited Dam~~cu~ to ne otiate 
the s~le of citrus fruit of t:e Arb ~rove ; t e ir.1 ;ort of products of ~rab f ctories ; 
the e .. _ art to Syri of : blus c-oa"1 nd the arrangement of a r n nt exhibition of the 
Ar·,b ndustry in Jp:ff • In 1945 there ,ere further efforts for better organizpti'1n 

mong the Arab me rel,. ts . T 1e membership of t e Jerusalem C ber of Con .1erce incre sed 
fron 290 to 3 "o . In aifa t e m -·a~i• e of the C:iP.1.1ber of Com erce , the 1,lic,., tion of 
··hich ·1 s discontinu.ed in 1932 , has been rene ·rea. . 

t the begi ing of 1945 an Arb cor.unerci 1 delegation visited London . The trend o~ 
their activit was true ex _ression of the line of thinkin" of merch .. nts in feud-1 
econom and as in diametric 0:9- osition to locc-1 develo:-ment of tr de . Frid As e- 1 d , 
the head of the delegation, ma int ined the opinion that t · e r.:b ind try is still in 
t e il f" C'" c nd •. ill rem in ~o for c lon time . The ra do not o.nt to t: e locnl 
-product bee use they re too expensive and they uant to h ve the c ean :British roducts . 
Oonre ue1 tly the delegation has made the follo ,, g r1ain s ·-·est ions : a) to convert the 
Te r East into a laree , ~•ket for Briti .. goods and b) to rent coMJ11ercial ·encies to 

abs for • ri tish ,•oods . 

The Journal of the Haif c· ~ber o ... Comnerce stron 1 criticis d the above :-. e tions . 
J 1ad S ed.an , 1 rge merch;nt of H ifa , claimed t, at the o • erci 1 deficit in the rab 
econo •, hich ,as hitherto defra:~ed by the sale of land to Je ·IS • should in the future be 
covered by the develo:pment of the loc 1 industri 1 o.nd agricultu.r 1 nroduction. ther-
more , Sue dem - ded rotecti ve t rif • The r .. b left in • n.l o dem ded the eX""1 ion 
of n tional industcy, din one of their convention (Oct . 19 5) there 1 G ~ ~o c 

dem nd for _rotective t rrifs . The article~ ubli lied by the aff Arb xhibition 
ointed out th y ·""JOS ibliitie fort develo_ ent of rab industry "nd demr.nded its 

exn nsion . o ev r, the onnosed rotectiv tarri~. and. dem nded oth r me~n (~ te -
tiz tio , better n lit.r , decre e in cot of roduction) . Since r bind str 1-
i~t re al~o en~· ~din tr de t ere· "'S of r no common under tandin~ b en chieved 
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Te large develo~ment o~ the Ar~b ~ ricultu.re during the r..,r continuea 1 o in 1945 . The 
intensive cultures h ve -,_., rticul rly been increased ( tom toes , notc?toe , ..,n other;ve e le 
crons ,ere sr,1aller tl an last year , but still twice that of 1919) . Che tobacco are in­
creased from 13 1 400 dunams to ?8 , 000 . The 1')roduction of b nanas, :n:teMelons nd melons 
-1ere also i .creas (fro. 1.i . .11 ,ooc tons in 1942 to 703 , 000 tons in 19L;5) . Durin the i ar 
JO - 35 , 000 dun..,_rn of r b citrus grove ere neglected , but no1 .r t:.ey er beiu re .abilitated. 

h.lso in the vil. .a e the _roce s of more and better organization is - rent, tho ·h not 
to the sc: .. me e.-tent as in the cities . Several com··aniec- uere esta li~h d for ve etnble 
faising . T1 e 11 Societ· for the Revival of the Vill e 11 in the H'"'~if, neigh ourhood has 
dealt \Tit t'1e ·--u.rchfl e of trnictors and mar ~e tinr. organize tion . Ho ·,ever , the moderni= t.:.on 
of the rab -ricul ture is mP...i.tinr~ slm uro ·ress . Of tl1e 89 tractors hich , ..... r roUcsht 
to F[\.l stine in 1945, o ly 25 .-;ere rou.o- t b rabs . The reac-on lie'" in the f ct tr .... t 
at lea.st O~~ of the rab neasants are fell im rhose main income or art of it is derived 
from t eir •rork for otner uell- to- do ar. ers who ve 1 rge areas of l nd . The. e small 
:pe s 1t buy more than they sel_ , and ru: ve not enjoye the high nrices for gricultur::>~l 
:products . 

:?irst SY1n1')toms of Fost- ~J<- r Denression. 

The rice of land in the r b market increased from an average of LP . 11 .- er dunam in 
1941 to rui average of LP . 41 . J -:,er duna.lll iu 1944, nd in 1945 they ·rere r€d,.1ced to L!= . "l6 . ­
,:1er duna:.1 ( in the J evrish market t e -nrices -rnn t u during the ~aine eriod by about hO A) • 
:t the be~inning of 1945 the prices ;f footd comm~dities in the Arab mar_et ·ere hie1er 
t _.n in tile J e -Ji sh marke tr.! , uhil e in tl e begil nin of 1946 they drop :>ed rkedly, nd 
are no 1 lm1er than the nrices in the Je,...rish mar et . ' i fall i ... lso due to the deer .... se 
i n rices in Syria. The Palestire Arabs buy and. el re t dec..l in the. t coun • The 
numbE"r of marri. .. ges arnonr- the Aosle s in 194 readh cl ""'eak of 1 , 895 hilst in 1945 it 
decreused to 9, 283 . 

. :ore t ~ in other ::ield of economic activi t· , the de re sion is felt in the r ab 
Iic.bour oarket . he ·1ages 01 the .11.ra wor {ers inc~::eased du inf' the , nr by a~ out 00% 
( there 1ere of cour e differences in the incre se between non- c,-ceci2 lizea. 1 bo1.1r nd 
snecialize ; et-een the priv~te .. arket an~ Governr.t0 nt labour market , etc . ) but there 
,.,-vs no further increase in 194.5 and in some instances they • ve even been decrefleed , 
at le st in real u £;;es . In the first months of 1946 some of the r b em lo ers have 
tr i ed to recluce ,.. age but the vorkers declared stri.?.:es against these red11.cti ns . The 
nroblem of 1.mem·)loY1 ent has rece. tly become still more acute . In Octo e:- 1945 c confer­
ence of the Ar L· bour A.,. soci tions ·1 s convene d. to f ombat unemuloyment . It as state 
t.1at the 1umber of abs une .pl o' ed vas 15 ,oco d it ., s e ti:-iated that this nu.riber wiil 
soon i .. c ·ense to bo t 50 ,000 . Tl e orkers dismisse by the Army, mo tl villager , lill 
·ores bl .. not ret .. rn to t 1eir il_a.0 es becc.use ~) even the 1ar- time,"T)ros:)eri ty az not 
abolisned the ro lem of unemplo .1ent in the villn es -,hie i e :""lressed there not in 
u.nem-oloyment but in ver lo, stand rd of li vin,..; b) m of thece ·rnrkers oocame sed to 
urbt 11 life . mhe ycnm6 Arab industry is not rec: l·r _yet to usoro these thous ds of vorkerc- . 
:Sec use Ar b building has not been di continued durin tie ·:[\r , 1 t th ref ore , cannot 
110: ab or more rnb L our . otl er dif.icul t·- lies in the est ion • 1ether the oung 
J.ra indu tr will e ['Ole to find sufficient loc 1 m rket n~ com ete uit' the lm-1 
~riced goods of modern ind~stries . 
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Februa ry 5, 1947. 

Dr. Abba Hillel Silver, 
The Temple, 
East 105th Street at Ansel Road, 
Cleveland, Ohio. 

Dear Doctor Silver: 

FROM THE OFFICES OF THE 

DAVID TANNENBAUM, 
Executive Director 

I am enclosin a brief memo covering the salient points on the land 
matter we discussed. 

This mornin I received a letter fron Palestine containing the 
followin ad.di tional inf onna tion. Apparently our conference in 
:Sasle resultec. in instructions to proceed rapidly with the Matter. 
The f ollowin,o: steps ,-rere t o be t Ken immediately. 

(A) The _ ro:9erty put u:p as security is to b e evaluated to a scer­
tain that its worth is no less than L.50, 000, uhic _ I) ropert ., will 
rer.1ain as securit for the im~lementation of the contract for a 
period of five years. 

(:13) A sup:;,lementary· aPTeer.ient is to be d.rawn up (I assume by 
Dr. Eliash actin,c; for the purchaser) to be si =- ed by 11 A11 , and upon 
si a.tu.re 150 , 000 a.re to be paid to 11A11 • 

(C) Adequate provisions are to be Made that the contract and the 
supylementary contract u~on s1 ature will be assi~ed to the pur­
chaser or his designated agent. 

(D) Upon completion of the above, a representative of Moshe will 
interview "A" to satisfy himself that all conditions are fulfilled. 

(E) It is estimated that the above can be completed between the 
middle and end of February. 

The total amount involved will be about L;00,000, which includes 
the many extraneous payments 1hich have to be made. I do not be­
lieve that we should undertake any effort to secure the required 
funds, or a major part thereof, until we have had assurances fro:n 
Jerusalem that the transaction is in or er. 



Dr. Abba Eille_ Silver -2- February It-, 1947. 

I am re~uestin Jerusalen to cable me when the formalities have been com_leted, at lhich time 
Te can undert~~e the fiscal rr vements . 

I s 11 ~een ou inforr~ed as to t~e develonnents i - .. t._is atter. 

DT:SK 
enclosure 

Very sincerel yours, 

DAV D TAl . !3AUM 
Executive Director 
EC0!T0HIC :BUP.EA.U 



In Hay of 1946 when I was in Palestine, I uas approached 
b a friend. of long sta!l.din \ ho indicated that it might be ?OS-

sibl13 to 1?u.rchase a substantial area of land in T.J. (close to 150..t 
dun.am) for around. $1,000,000. The contract would. be si ed by 11A11 , 

runnin to an Arab internediary uith 8:Jecific riiht to transfer, includ.­
in the ri~ht of immediate settle~ent ~nd self-defense. 

Despite the fact t~t :iany S'l.1.ch :_Jro:;:,osals ha.d been ade :,revious­
ly, consif~erin~ the source fro~, •1:1ere this proposal ena.nated I felt that it 
wa.s worth while pursuin ..., the matter, nci acco d ingl"'" I lent persone.2. e.ssi~t­
ance in furthering the ?roposa. 

In October I received orQ that a contract 1w been si{:;ned. At 
this _ oint I felt that the 2ational Institutions should be a~rised of the 
situation, Accord.in~ly, I arranged th t the matter be brou~ht to the at­
tention of Dr. Granovsk-J and ~r. Shertok. At the su estion of Dr. G. the 
documents were submitted to Dr. Elia.sh for careful scrutiny. Both G. & S. 
were convinced that the ignatures on the contract were genuine and agreed 
that the matter should be carried throw., if possible. The su~ ested 
certain modifications and further guarante s, the most 1::n:9ortant of ,-rhich 
was that the intermediary _ urchaser _ ut u_ substantial properties in 
Palestine as a guarantee for the proper fulfillment of the contr1ct and in 
the event of non-fulfillment, the rantees were to remain with Dr. G. as 
liquidating damages. 

At this point the interested :9arties left for the Con )ress. 
In a conference in ~asle both G. & S. agreed to push the atter but that 
nothin~ could be one until their return to Palestine. 

February 5, 1947. 



DAVID TAN ENBAUM 
Ex cuflv D,rector, 
Economic ur au 

,, ·­
II 

Dr. Abba Hille Silver, 
The ~e!!lple, 

!arch 10, 1947. 

East 105t Sr tat Asel Road, 
Clevel d. , Orio. 

Dea r octor Si_vPr: 

of th 

PALESTINE FOUNDATION FUND 

(KEREN HA YESOD) Inc. 

41 East 42nd Street, N w York 17, . Y. 

MUrray Hill 2-1 873 

I hou-ht you ~·oul' litP to '-:nor iat last wee: ue conclude r-
t b ~ • "=> t· f" h " db " Shi re-. , :nen e · ,. e D. _ c . ... es 1.ne 1.n, al,;.e .. r. c e nr:1ann, 

a.nc th De~co Shoe Cor:,oration, Lon I l nd Cit , for th e~t b­
lis_iment of o n .r plan n Pa. ... e etir.. t maru a ture A.T"leri ca -made 
shoes. The -~er· c::m firm vil "".>ert.:c ·uate with nm; Mc chinery " d 
eo 'i :nen t. l'Tloder t .. lin.(I', ~na the i- :. ro ·1ro ide an 

_ amount of c sh c ~it ... . 

.... _e shoe's ·:il... e l" the trB.c e a.r': o e Americ ... firm 11 De, co", 
v;hich is o ·it •Te 1-:movm in th trade :.er,=,. u of cour e ·i:'..l J e 
m~n ~£.c .. urcc.. in t .1 co ntr . The a""!o· .t of ca it,.,l involver i 
not O l rc;e. t ·.!i_l st rt ~!i ~ c.c p_ o::i. te -::.,. it ,rrc, l ich 
thev conte. n .... c:'.,te • ncre ~ i::r• subst&.n i 11- t 1c ne d arises. The - ~ 

.Anerica.n "D rtic:"!) ..... ~t is a ver .. r i!r."Dorta.nt :i~nu:c=ct re · i th :an s - -t rou"". .o t t .... c countr . 

DeS"'.>ite t e ,res nt situ tion in Pa~estine i is s il_ posrible to 
inters A.~eric~n bu~ines en eJ.on these lines. 

DT: 

Sincerel yours, 

DAVID TAN 
Executive Director 

CO O(IC U 

• 

---------- --------PALESTINE FOUNDATION FUND-- ------ -----------

EMANUEL NEUMA 
Pr sid nl 

CHARL S RESS 
Chairman, 
Administrafl Commill 

HE MAN L. WEISMAN 
Chairman, 

oard of Dir clors 

ABRAH M ' UM EI N 
Tr asur r 

LOU IS J. SCHW FEL 
Honorary S er lory 




