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The speech of Congressman Jerry ·Voorhis of California, pub­

lished in the Congressional Record of February 21, 1944, gives a 

useful account of the general situation. In addition, I learned 

the following: 

1. Colonel John H. Leavell was appointed some time ago 

Petroleum Attache to the livision of Near Eastern Affairs of the 

State Department. He has been described as a decent, conservative 

minded man, with no axe to grind, a.nd without present affiliations 

to any of the oil companies. Toward the end of 1942, he prepared 

a report on the Saudi Arabian oil deposits in which he emphasized 

the vast nature of those deposits and proposed the building of a 

pipe line from them to the Mediterranean • He ~rooosed further 
- - ' J 

United States Government control of the group which was to 8A'Ploit 

the deposits. 

At that time the Army-Navy Petroleum Board, which is responsible 

for making the recommendations to the Army and Navy Chiefs of Staff 

in regard to war petroleum needs, had turned dovtn the scheme. It 

appears that the active person on the Army and Navy Petroleum Board 

is Cormnodore Andrew Carter, who has been closely associated with the 

Shell Oil Company. A year later the scheme for a pipe line from Sau.di 

Arabia was again put forward, this time, however, w1 thout the element 

of government control. The scheme on this occasion received the ap-
Col ie4.VeJ( ~--.£«:( w~ 6-:J--r.s-.e.J.: 

proval of Commodore Carter. L The rest of the story is explained in 

Mr. Voorhis• speech. 



' . . 

2. As Mr. Voorhis indicates, the people closely connected with 

the big oil companies are to be found in strategic uositions also in 

the State Department, (Mr. Charles Rainer, at present Petroleum Ad­

visor to the State Deuartment) and in the Petroleum Administration for 

War, (Mr. Ickes• office). I understand that Mr. Thornberg, the pre­

decessor of Mr. Rainer in the State Department, (Mr. Rainer was de­

scribed to me as not the ordinary hard-boiled oil man, but rather as 

one who had ''married into 01111 ) has gone to London with the Stettinius 

delegation. I recall that many months ago Mr. Thornberg, at that time 

in the State Department, had been described to me as anti-Zionist -­

again not on general nolitical grounds, but in consonance ~1th the 

severely practical view of their intere~ts taken by the oil people. 

3. The oil comoanies are of course not anti-Zionist as such, 

their interests being centered entirely on the most effective exploita­

tion of the fields from their point of view. There is no doubt, of 

course, that General Hurley, who bad formerly represented the Sinclair 

oil interests, has taken a strongly anti-Zionist line in connection with 

the pending negotiations. 

4. As regard to the Mediterranean exit of the pipe line, the in­

tention apparently is that this should be in Palestinian territory, south 

of Haifa. It is suggested that this may mean Gaza • 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

I was informed that some two months after the suopression of the 

proposed British-American joint statement on Palestine, Mr. Berle had 

sponsored the idea of another statement to be made by the Pre ident 

in behalf of the proposal for an Arab federation. In connection with 



this statement apparently it was intended to emphasize the preeminence 

of King Ibn Saud. This proposed statement was also quashed before it 

reached the light of day, though by whom is not clear to me. It will 

be remembered that Mr. Adolf Berle was prominent also in connection 

with the visit of the Saudi-Arabian princes, a visit directly connected 

with the oil di scussions. 
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Dr. Abba H1llel Silver, 
The Temple, 
Cleveland, Oh1o 

Dear Dr. S1lver: 

April 6, 1944 

Enclosed herewith are copies or 

two reports on talksabout 011. 

I would li~e you to send me reports 

on conversations you or our people in Washington 

have had on the same matter so that we can pool our 

information. We will then be in a better pos1t1on 

to discuss our pol1~y when n~xt you are 1n New York. 

Cord1a1j-y yo'tfsjq 

Nahum 
1clL.~f0''7 

NG:FR 
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I .April 1,. , 1944 

eCTornndum of convers tion 1ith 7 r. Paul E dlick 

.~r. Hadlick is the \7ashi ·ton attorney for the Indepe dent Petroleum i .. keters 

Associ tion. He served as counsel for the Senate Subcommittee on fricu.lture 

whic1 was investig&ting t 1e relationship oetween .alco ol and synthetic rubber. 

,r. Hadlick has CT~de a rather thoro1J€h stu~y of .American oil concessions, both 

on this co tinent and in ot er oarts of t e world, an.cl is conversant v-i th the 

relatio.us etween the oil comoanies. He seems fairly conversant with t.i1e subject 

of oil, ut made clear tat the oninions wnic· he expressed in the conversation 

were b sed on ~ conjecture; co jecture, however, 1hic 1 is rooted in T, revious 

knowledge ond exoerience. 

1. The pipe-line project will be co summ t.ed. The battle between the 

oil companies on tne sub ·ect may be a sham o ttle w.110se purpose is jockeyint; 

for osition, not only with regard to Ara ian oil, but concessions elsevr.here. 
~ 

]y this, he meansl'\ some of the oil companies fig tine; the Pipe-line will with-

draw tneir op _osition, either if they are 6 iven a slice of the concession or 

ave turned over to t iem concessio s else ,here, now controlled oy t11e companies 

favor ir the Arabian deal, or some agreement is reached with regard to price 

and markets . 

2. The Senc-te Committee on Oil will 11 wr it~as.1 11 t e .A:rc.~ ian d 1. 

In the first instanc, c· e has already een ta n to stack the Committee in 

its favor and secondly, despite vi ·orous op osition in Congress to nrevious oil 

deals wlic involved large expenditures of yublic funds 1· e Elk Hills and 

Alaskan oil, the opposition int e end amounted to nothi~-&• The military had 

its way witn regard tot ese and the likelihood is that with solid backing on 
. 

the part of both the fa:r and Navy Departments, the same result will come to uass 
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witn regard to Arabian oil. 

:-;. There will be a definite agreement betvrnen the United St&tes and 

Great Britain not only on tle uarticu.l~r uoject of oil, but on the general 

uestion of co-s aring t e ·ear Est a~ 

are two-fold--

sphere of influence. The reasons 

(a) Great Britall1 does not feel itself in too strong a military 

!)Osition vis-a-vis t e lfoslern world. It would welcome the resp o sioility of 

introducing the United States as its uartner into tie problem of uolicing t.n&.t 

uart of the world. An .American nipe-line needs .American militar Md naval 

forces. 

(b) Russia is a reat oil !)roduc ing and oil exporting coUI try. It 

regards the E"u%ean con tine t, ,. d has traditionally re arded it, as its major 

oil mnr et. e whole swee:p of country from the C ucauses eastward t.t:.rough Iran 

und to t e Persian Gulf is a v"'st uninterru. ted.,f abulously weal t.uy oil preserve . 

Russia las imperialist amoitions to extend its already great holdi gs in that 

area, and to s queeze Britain out as far as pas ibl. Russia ow h=s an important 

pipe-line wnich is one exit for Russian oil to t e European market and w ich 

supplies the :Bal.km s. One e_ it is not eno~ . Russia muld welcome an opnortunity 

for another outlet on the east coast of t e Mediterranean. (Note: Connect this . , 
opinion of Jr . Hadlick1s witn t 1e Ben ~ Article in H~ers vhich throws out 

the same su.&:;estion.) In addition to s aring ith Great Britain military res on­

sibility for t1 e control of the Moslem world , t· nr sence of .Arn rican military 

forces and bases in t 1e ear E ~t t1ou.ld be a reat bulwark for Great Britain in 

restrainin • and nerha:_ s, ultim tely, fit--shtin ,. to urevent t e ac 1ievern nt of these 

Russian aims. 

4. In response to my qu/f3ry as tow.aether, if he were thinking in terms 

of a Jewish P.;lestine, would Mr. Hadlick regard the pipe-l ine as benef icial to a 

Jewish Palestine, both economically and politically, Mr. ad.l ick replied that he 
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could only venture two tentative opinions: 

(a) Economically. the presence of a nipe-line terminus and a refinery 

in an area does not necessarily make for the furtner industrial develonment ruid 

economic prosperity of that area. A refinery by itself does not add m terially 

to employment and offers no particular economic adv611tages, unless t e people 

who control tat refinery are willing to sell the by-products of oil locally 

at an advantageous price , thus making it µossible to develop industries which 

process these by-products. Mr. Had.lick pointed out that if you examine oil 

producing centers and refineries, both in this country and elsewhere , you will 

find very little relationship between the oil industry and the economic develop­

ment of the area. Most often, the contrury is true. There is very little other 

industry in such areas. 

(b) From a nolitical uoint of view, Mr. Hadlick said that he would reply 

to my question with a counter ouestion. He sked me whether I thought that the 

presence of the British military in Palestine had imposed heavier penalties on 

the Jews or on the Arabs. fuen I replied that it was obvious that the Jews were 

the more penalized, he tnen went on to say tat the presence of a supplementary 

military power , namely, American, is not likely to irrrorove, but ma.y worsen the 

situation. He pointed that it would be considered important, in view of the 

larger international issues involved, to avoid the development of friction "be­

tween the two military powers . However, he emphasized that these opinions were 

purely in the realm of guess- work and tliat it mi_.::,ht be possible to build up 

refuting arguments. 

Leon I. Feuer 



!he following 11 the sub1auce o.! an interview between our own friend# and 
the General who 11 the Special lnvor to the lear last. 

!he General atarted the interview by- declaring that he was anxious to malce it 
clear to the inteniewer, who 11 an old peraonal friend of hi•• that he has 
neTer been and 11 not now in the alighte1t •7 pti..Jmeh. Be ia Tery in­
dignant at the abuae which has been heaped upon him, one mam.fe1tation of 
which waa nearly two tbo'U.18Zld letter, of attaclc prowlced by the Pearson broacl­
caat, whom he damned a, a complete and imm1 tiga.ted liar. 

!'he General wae aent to the Bear laat b7 President liooae-Yel t aa an impartial 
obaener to 1tud7 the oil 1it•tion and 1ta possib111t1ea for .America, the 
poll t1cal oompllcation1 which wo'lll.d be involved, etc. and to report hi• fact• 
and findinp. Be ea.id that it •• hi• ewon. duty to do this a, a compi.tel7 
unb1aae4 peraon, because if be allowed Nq peraonal conaicleration to enter, 
h11 value to hi• goTernment •• a reporter would be nullified. He ,aw an4 
apent some tilD.e w1 th Ilm Sa.uA. !his was prior to the Iing' a article in Lite 
~sine. Ibn Saud 1tre1ee4 very- strong].7 the fact that he was not anti-Jewi1h, 
but anti-commonweal '11. Be did not belie-Ye it 110uld be fair for an Arab me.jorit7 
to be forcill1 transformed into a minori t7. He told the General that he had 
made theee 'Tieu clear to President Boosevelt in a personal comnrunice.tion. 

!he General then went to Palestine. There he saw Ben Gurion, Shertok, llagnee, 
and Joseph. He was trem.endousl7 impressed with the first three but conceived 
a great dislike for Joseph, who talked to him as thoilgh he were a 1pollce-court 
JuAge.• He •• very much impressed by- what he saw in Pale1t1ne. He eald. that 
ien Qarion and Shertok placed ever,. facilitJ' at hi• dieposal for •eeing what 
he had come to • ee and he •• very- grateful to them. He says that the Jew, in 
Palestine have done a ma.e.,iificent job of building ~ a co'\mtry. 

Re then went on to visit other countriea o1}1rab Near la.at. He found that 
evel7Where he -t be had been preceded by Sir Ronald Storr■ who waa on a 
apeciel mieaion for the :Sriti1h government. Sir Ronald •• planting the 
follo'Wing 1tories all through the Wear l'aat, President Roosevelt 11 responsible 
for Zioniat agi ta.tion because he is aurroundecl by- Zionist Jews. It is hi• policy 
to force the establishment of a Jewi.1h national home and for thi• purpose he 
will sell the Araba down the ri Ter. !he !ri tieh government wan ta the Arabe to 
know that a if anrthing like thi1 happen• it will not be their f'a:ult but that 
of Preeident Roosevelt, etc. 

The General -.id that aa soon aa he returned he iamediatel7 advised President 
looeevel t of thia poli tioal intrigue which waa using him aa a ace.pe10at. lie 
aa14 to the Preaident that if it u._ hie polic:7 to further the eetabliehnent 
of the Jewish national home. then that •• one thing. lhl.t, it it waa not hi• 
poliq, then he augeated that the Prea14ant communicate with CJ:rurchhill ancl 
demand forcibly that this intrigue in the lear East must atop. The Gemral 
added that he knows that the President did talk to CU,urcbhill on the Tran .. 
Atlantic telephone, but of course he either 4oea not lmow or did not indicate 
wh& t the tone of the converaa tion -.. 

!he General pointed out to h11 interviewer tmt the letter of Secret&.17 Sti111on 
to the Senate 1ore1p Relation• Committee preceded hi• return to the count17 
and that he therefore oould not ha.Te sd M7thing to 4o w1 th it, a1 h1nt6cl 1n 
the Drew Peareon broadcaat. 



.OTE: (There are several things which I would like to note about the above. 
The General protesta 'too much that he is not an anti-Sm te. His interview 
with lbn Sau.cl precedes the Life article. That does not indicate much attempt 
to bargain with Ibn Saud on the question of Palm tine but on the c0n trary- leaves 
the suspicion that he promoted the Life article. 

He calla Drew Pearson a liar, which ma7 be a c.ase of the pot cal.ling \he kettle 
black. The circumstantial evidence seems to bear out Pearson. Urging the 
President to talk to Churobhill and insist that hia name not be used in con­
nection with the Jewish national bome would not seem '° indicate tbat the 
General is impartial on II the subject of Zioniem Nevertheless, I think it 

wile for you to go tbro'\l&h w1 th the in terif ew w1 th him. 10 tba t )"OU can 
size him up yourself. He is going back to the Near East and 8.n interview 
With you and the knowledge that he 11 being carefull7 watched 111&1 act aa 
some kind of a check on hie activities. 

He is being mentioned very prominentl7 as a candidate for the Vice-Presidential 
nomination on the Republican ticket, and if he baa ~ ambitions in thia direo­
tion, he will not be immune to Jewish opinion in th1a country. 

~ -. 
~ --·~ ,.,,,,.~~~~ 

~~A,~~ 




