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SlUld.&Y, Oo\ob•r 3 11926 

!be bud• of war debt• will keep hrop• from aJor warfare tor a 
g•eratloa. RemoTe tbat burden alld 7011 wlll •tta••• &IIOther g)laatl7 hol-ut 
la a _cleoade. 

Prlnda of tbe Leagu ot . tlou abould be tbe fin\ to lnalat upon the 
pa,aent ot th••• debt•1 tor the gna ter the 11111 taey load all4 tht financial 
peultl•• of war, the more attraotlTe will a peaoe-peipetuatlng agenoy, ••h 
• the Leagae, loo■ ta the er• of the people of Burope. 

Oaaoel the illle4 4ebta, Jlllke ••1" 1nap•a1Te tor the belligerent■ d 
7011 will be taollllatlag t'llt11n oollfllota. PllUUION an the 4etellllalag taoton 
la •cl•na otrillsed wartan, not 1111man lite. ill that the Nllll t,NDt, •tlou 
la the tlltue will be•• to do will be to borrow ti» aone7 wllloh th• n•d tor 
t'be peneOlltloa of tllel r war fro■ • rloh •••tral, tn-.elgle 1 t into the 
atraggle a 11 ttl• later b7 a,at••tlo propapada. and at the olo•• ot the ar 
Uk tor the ·••llatloa of the cle1't• 111 tht n • ot llman!t7. ft• •ntwhll• 
antral wt.11 pq the blll and th belllgenata will be left wl th all tbt booty 
of • r. th• ti. thlmmg 41 loaata ~ who la the tint plaoe wen napoaalbl• 
tor the war, will be •lndloated aid aotlT• p r tlo wlll then be b• tor 
Uae a xt w r. 1'h1• 11 ezaetq hat 11 hawnel bl brop• tocl y • • • 

• Allied nation■ an ooada.otlng aa lnteu oa111pBlp to ataape4• 
into 4ebt oanoellatlon, la oner to place the t..._-lal b1U'da1 ot th• la war 
llpOD th aho1114en ot MNl't.- •~•"•• '!'hey wlll th• be frH to p11n11e 
their laperlallatlo pollol•• ln neey oorner ot the earth. It l• •••bg~ ■ore 
lloaoftbl• la the 1• ot th••• debtor utlou, to oar17 011 ooatl;r w n ot 
agna1lon ln IIDrroooo, la 8Jrla am ln China, to aqander national wealth ,apon 
■tllta17 eatiabllalaenta a, ho• and abroa4, gnater th&a 1n pre-n.r tlMa, thaa 
It 11 to pq J•t natloul obllptlona. 

Jllerloa 1• 1111pop11lar 1n Bvope totq. 'l'hat la lln1 ortaate bm not Tel'J 
••rlO•• •tto•l poplllaritl•• are r th• eftlle1oeat Ulbp ~11•••--- 1 
tl••• '!'bey ctiange aometl•• aa blgh •• 1bur or tlTe tl•• a 7•r, •oortlllg 
to the 4lotat• of th• polltloal ■anlplllaton of Bvopeaa attain. •• wen 
estnael7 pop111ar 411.rtmg th• •r - whea •• w ot ounel••• unatlntl 17. 

• )•- •1161••17 11npop11lar 411d the • uontenaoe, •h• •• begea to !8, 
aot tor oa.nel TN, of 0011ne, ba.t tor tht oauae of Jutloe 114 pe nent peaoe. 
Jn anaz,, lilt, Wooclrow llaora waa halled aa a aaTlor la brOpe. fhne ■oath, 
1 ter, at a alpal from oenala powerta.1 lnt•r••t•, be wa1 4-ed In halt the 
Iona alll Tlllag• If brope• 

Wllila we aettle4 ov 4ebt with 114 la 1t2Z, the I llah wer aatlafled. 
llr. Jalclwla waa greeted oa hla return -•: • a fblanclal patu who -.cl etteote4 
a Ter, adnntageou tlnanclal aettl• at. lloN t!laa Ull'N 7•n lawr, aertoa 
la ••••oed • extortlOMl'I oOIIIOm lllgll la a11thorlQ la agala plllllng 1trl1ga. •. 
Aaerloa e1unal4 aot be dlaOODlffted 1'J Im t1.,.At•u manitest1 tations of 
European sporatio distemper. Ve must determine for ourselves what is the just 

and wise thing to do - Blld then, regardless of praise or o ensure, carry on • • • • 
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One carries away with him a great many 

impressions from a visit to Europe, even if that visit be a 

brief one. One obtains cert~in new flashes of insight, and 
~ V'& ~ 

one has his views-formed at long distance from books and 
\ 

newspapers corrected and modified. Above all, a visit to 

the Old ''lorld enables one to ~et an idea of the full life of 

the Old World,--not merely of the outstanding political and 

economic problems which find their way into the trans

Atlantic cables-;' Ol1lae leliiPne ffttieh me.Pe.; ~e sees much more, 

and that much more is the real Old lorld and the real 

civilization of the Old iorld. 

~he Old lorld is far from bein ruined, e~ 
however much it tried durin~ t he ~ st decade to ruin itself. 
~ ~tk; " 
~a-eiie-~s. a very vigorous cultural ancl{intellectual activity 

everywhere. The coll ea and the universities of Europe 

still harbor the finest intellects of the world. Europe fte& 

maie &fta is aking msrv lous strides in every department of 

scientific thou ht and discovery. mhe Old orld is till 

ea er and alert and full of beauty. Europe has not yet 
tsz_~,u:I,: abdicated its cultural and intellectual a~, 110 my min~. 

ttfta ~het..~ in, one is impressed on visiting 

the Old Vorld by the fact that Am rica, richer by far nd 

more rosperous, has yet much to learn fr~~~orld 
~ , 

,mueh :t;e =i.elirtL from its standards of thought and modes of 

living. Their values ares under; their artistic reactions 
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are keener; their intellectual activity per man is · reater, 

and above all, their mode of li~ing has much more of the 

peace and leisure, and, I suspect, much more of the things 

that really atter, than our mode of living. Of course 
~ Europe has much to learn from us, -&Q. it is learning much 

from us. Organization, administration, efficiency, 

standards of physical comfort,--they are learni~ tMse 

things quite rapidly 
,l'jt;J,( /) ~ 

But we may with real 
/\ 

from us; and well it is that they are. 
iu~ profit ~r ~a~ generation& to eeme, 
'" -e'9ttd:y European standards of thought and cultaI e and European ,J<-~P 

traditions. 

which bas weathered more than one hurricane and which 

possesses strong nd glorious and abiding ualities. 

The American visitor to Europe this year was 
~ undoubtedly impressed,~ rather unpleasantly impressed ith 

~-the fact that t he erican is unpopular Wm ~J?epe. In 

certain auarters the American tourist as greeted coldly; in 

other quarters he was reeted warmly,--all too warmly,-~ 

4,f)a• matter •. with boots and cat-calls and similar indubitable 
~~~ .. 

~ifea~Ltation .. , ~Bur guileless visitors frgm Iha v~riou.s 

o-eetiona o.f -0ur l.&Bi- were rather outra ed by these manifesta

tions of disfavor, and interpreted them as CM:e&• evidence of 

base in ratitude on the part of ~ftQie nations whom we so 
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magnanimously rescued from disaster just a few years ago. 

Well., ~t we are unpopular abroad today is true; that this· 

unpopularity is unfortunate is likewise true, but it is also 

true that this unpopularity is noivery serious. ~eQ letew, 

lfational popularity in Europe is a rather evanescent thing. 

It sometimes changes four or five times a year, according 

to the manipulations of the men in control of uropaganda 

and publicity. 

Durin the war we were ..ex(f'1l1s popular in 

Europe, we ~ave unstintingly of ourselves Durin the 

Peace Conference we suddenly became extremely unpopular 

becsuse we be~an to ask - not for ourselves, of course, but 1j"-
~ :~e ask, 6everthelese, tecacrse o~ justice, humanity, permanent 

'/' 

peace. Yhen ioodrow lilson, of blessed memory, first 

visited Europe in January of 1919, he was the most popular 

man in the world. He was hailed as a 1;,vior and a ,'1essiah• 

I/is visit to the~1l~was ~itc,s,. d triumphal pro

cession,,sae. )ihs v ay was strewn with the flowers of a cheering 

and an acclaiming multitude. Three months later he was ~P 
g~,.., A-./~,._, 

damned in half the towns and villages of ~urope, ~t tee- Q 

-th ,,.~,.,e, 
J>£tbes~~ eertain powerful in~er~!I_ who cony;r-9)..~«t ublic 

~ ~~ ~ el ~ff', w~r), ~ 
o inion in Europe, jnet ii tQere &le iowerful intereste whe-
~~-

c ~~-.!Jt:1-~• ~ie epiRio~ ia ~he 9n1,e4 s,e~ea. 

~e worli aver 

which we are now being subjected should be discounted by 

thoughtful Americans. It is an artificially stimulated 



7F affair and may change at aey moment. The cause of this 
/ l'U4. fo 4,U,l(c '

u npo pu l ar i ty is, of course, not ~to eee: the debts,--the 

debts which the Allied Nations owe us and which we would like 

to collect. Instinctively_.-0~£--.cwa1~1~r~a~e-. we resent a creditor, 

and vigorously do we resent h im when he insists upon payment. 

That is human nature. Our erstwhile Allies claim that the 

war was a common enterprise; t hat we came into t he war late, 

and t 1.at therefore they, the Allies, had to carry the whole 

brunt of the war up to our ~~e, and much of the burden 

after our~- They claim that their sacrifices, 

especially in man-power, ere far greater than ours; they 

maintain that for the sake of the succe ssful prosecution of 

the war they were compelled to borrow money from us, but now 

that the war is ended justice nd morality dictate that these I 

debts be cancelled♦ aMJnasmuch as the United States cannot 
M ~Utif,lu 14 ~~ ~'6,.,;z'-~/ 
eee :this •o~al wnsle of tbe debt pre~lem, it is clearly an 

extortionist nation, a Shylock among the~ of the 

world. And t herefore we are extremely unpopular. 
I 

Of course in making the.., claims the Allies 

say nothing about the booty and the swa ger which they 

carried away with them from Versailles; the colonies and the 

mandates and the millions of s uare miles of territoryt'}hey 

say nothing, for example, that ngland's share alone o • this 

booty will pay .the whole cost of the war in a generation. 

Nothing is said about the 

responsibility for precipitating the war,--which it has since 
l,M . 

been proved was shared by some of these Allied Po~ers. It is 
/\ 
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still unctiously assumed er e~&'&"M that 1ermany and Iermany 

alone ~as responsible for~ beginnin~ ~ the war, vbereas 

historians, both at home and abroad among the llied Powers. 

have proved conclueivcly that some of the Allied Po ere. at 

least, were equally culpable with Germany for the precipita-

tion of the struggle. L·; ~ 4/~ 
~ ~ --1(~ ~-70_.M~~---.A' t.__,..,,, __ _ 

In 1926 the war n the United tate is no 

longer envisaged as it was in 1917. le know now what 'le did 

not know then,--that the war was not a ar for civilization, 

but tQet tbe war wa~ a war of barbar~ civilized nations 

a ainst other barbar~ civilized nations. for power and 

dominion. e paid our share of the war,--65,000 slain, 

200,000 wounded, 15 billions in \ealth expended, 3 billions 

more in bonuses, 400 illions o dollars to be spent 

annually for the care of our veterans. le paid a handsome 

price for the vindication of our rights which were violated 

in the war. ut no\1 tnat 'le are a ked to assume an addition
-::,~~~ 

al burden of eJeveR thousa d millions of dollars in the name 
/\ 

of an idealism WLich was cynic lly flaunted, the erican 
-iM)~a.... 

eople is :aot ~ easily persuaded; and th refore it is 

extremely unpopular. 

few days a o I ca1 e across a rather pointed 

and extreme~y clever cartoon in one of the Chica o ne~spa era 
~~_..,..~., ~ ~ 
wi~ a para raph J,n tbe nature of a lillilQliloil'ir,1', &B inter-
~ ~b~~.M 

preteiion e~ the cartoon, wbioa:_9n a humurous vein pre~~ 
JVU-~ ~ ~ ~ 

the American~poJziio:LI»• g~ tbilil li1Q•jec1' of A:mexican 

unpopularity abroad. The cartoon repre ents Uncle Sam 
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~~ 
addressing a group of men,-~the neutrals during the war: 

Pl 
Holland, Jorway, Sweden, Denmark arfil otber neu:tPels. .And 

~ ~,I\ 
this is the mono~·uugie Ssm: 

'Say, say:s Uno::b Q S.-im, , ''how do you explain 

this puzzling situation? You-all had a lot more ships and 

men sunk by the U-boats during the w~r than I had. You were 

in the front and back yard of the war during the four years 

it was raging, with pieces of it flying over the fence. :Both 

sides violated your neutrality, but you sat tight and stood 

pat, even though history knows you are a proud, husky and 

courageous lot. You stayed out of the war. I was on the 

other side of a great ocean, three or four thousand miles 

from the nearest cannon. My folks did not care to mix in 

the fight,--a.t least, they said so es late as November, 1916. 

They thought it was kind of a family row. But we joined up 

in April, 1917, and announced that we were fighting to save 

civilization. that I can't exactly understand is why you 

fellows did not hop in, too, if old r. Hiram w. Civilization 

was in such danger. However, to make a long story short, I 

finally got in, after being cussed for not getting in, and 

then being cussed for getting in so late. I raised four 

millions of soldiers, sent a couple of million to France 
' 

left a lot of them over there, ran up the national debt from 

one billion to twenty-six billions, helped the Allies with 

ships, ships and more ships when they desperately needed them 

sent food when they c uldn' t get enough anywhere else, lent 

them money when they were broke, sent them men when they 

-6-
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desperately needed them, with their bac s to the wall, and 

finally, by sheer wei~ht of resources, tipped the scales to 

victory. In the peace negotiations, based on the iourteen 

Points, which soon got more or less lost in the shuffle, I 

helped the Allies to some choice picking in the way of 

several millions uare miles of territory; but when I wanted 

the little island of Yap, they blocked me and offered instead 

a mandate for Armenia, which they haven't been able to get 

anybody to accept to this day. There is no oil there. 

even kept lending them billions after the fi htin was all 

over and civilization had been saved from King Jeor, e's 

Cousin Bill. 

"Now here we are eight years after the war. 

They call ~ea selfish, ~rasping. doll r-pinched, miserly 

Uncle Shylock. mhey all like you boys mo stood on the 

side lines during the scrap, and they don't like me ho 

lent them a hand. It eta me. How do you explain it? 

I 

ould I be as popular as ·you if I stayed out? Or ould you 

have been as unpopular as I if you had gone in? 

out and drop me a post-card." 

1:1igure it 

The propaganda for debt cancellation has now 

reached our own shores, and · any sincere and capable men have 

arisen in our midst to champion 
'k.o-vJ 

the arguments~used seem to have 

debt cancellation. Somehow 

the eame flavor of those 
fi~~ . 

propa anda arguments of re-war days which catapulted us 
tJc.J'-- " 

into the maelstrom. You recall we were told tReR back in 
r .... 

1916 and. the early days of 1917, that if we would but enter 
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the war on the side of the Allies »rot we would put an end 

to war for all time; that we would establish universal 

peace; that the nations would disarm; that a new dayf a aew

~ ould dawn for civilization;-if only we would come into 

the struggle. e did come into the stru gle and we now 
ti, ('l-1 ' 

know what a wonderful new age we r,n~. lo disarmament ~nd 

no peace and no democracy; more of suspicion and more of 

hatred and more of dictatorship and more of imperialism 

rampant in the world today than the days before the war . 

~ 
And now we are told in the self-same pietistic style if we 

/\ ,. 
~ 

would but cancel the• debts, wn,t... permanent peace would be 

established in Europe, all the economic problems of the 

nations over there ould be solved, and peace and rosperity 

and hapniness and a universal millennium would set in. 

One should be on his guard a ainst such~ 
~ ~•yfAX,I rn__ 

aP~1~ente, because they~e thEfsame effect which the 

earlier arguments had,-to mislead nd to stampede. /hat 

will the cancellation of debts do for the peace of Europe? 

Nothing. 

Europe? 

at have American debts to do with the peace of 

Nothing. at had American debts to do with the 

war in 1914? Nothing. The war was the result of inter-

nat~~r~ ~Uenlll riva~e~ 
~ I' 

not be stopued by the cancellation of our debts. [hat have 

Amerio n debts to do with .ranee's inva•ion o 1orocco and 

France's little war in Syria, and ~ngland's li ,tle war and 

big massacres in China? Nothing. 

~i th ore di t tight and under the heavy load of 
--
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indebtedness, the nations of :mtirope have since the war 

increased their armies andlltthcir--navies and 1;-hek air 

forces, maintained extensive military establish.rnents, 
/)~c( 

financed ~i;f}er military establishments in central Europe, 

and carried on a few little wars of their own. /hat would 
~ 

happen if the load of debt -i-& lifted and credits becO{Ile 

"2 easier. Less war'? .lore war 1 Less armament'? iore 

armamentl 

the world? 

Less imperialistic adventures in all narts of 

Uore, K,,._,,/!;t more I The burden of war debtlil 

will keep the nations of Europe from engaging in a major 

war for a eneration at least. Lift that burden and you 

will have another universal holocaust in a dee de. Cancel 
;t to-i~ 

the debts, make knownTha t war is inexpensive, --for mind you, 
I' I' 

modern civilized nations srP deter ined in the ~atter of 

declaring or not declaring war by financial considerations 

exclusively, not by tba fear or the dread of losing human 

life, --make war inexpensive and you ·will be precipitating ~ 

conflicts in Europe. All that a nation will have to do in 

the future will be to declare war, ~borrow the where '1ith 1 

for the prosecution of the var from some rich neutral, and 

then subtly• carry on an intensive propa anda to inveigle 

that neutral into the war as an ally, and finally, at the 

conclusion of the war, ~ask in the name of humanity for 

the cancellation of the debt. 

H:lte4',- to ltalfy<,n. ::]he 

financial burdens; the 

erstwhile neutral 
fl~ 

victorious will carry away the booty 
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of the war0 wn4-'1he scheming diplomats, who1'tthe first 

place me.ere ponsible for the war, will thus be vindicated, 

and preparations will then be begun for the next war ., .. , 

An eminent =nglish churchman, the dean of 

St. Paul's,--Dean Inge, recently wrote a rather intemperate 
uk; t.;_,'i'((W jr__ 

book in which he 3oiM-~e chorus of his fellow countrymen ·~ 
in d<:>9-ouncinf America, ~..:-~eepft• he give~ ~ 

~ ~ ~ ~«;& 5 .c,( 

case ewsy t~e res) beart of t~e ie~t e8~eellatton pt'O~lem. I' , . 

.He says: "English naval supremacy is at an end, and with it 

the instrument by which we built up and ai1tained our 

empire. Naval strength depends mainly on national wealth. 

',le are no longer rich enough to build ships a,.'.)"ainst all 

nossible rivals, and the Amei·icane, by insisting on our 

repayment of the vast debt, incur-red or the sake of 1rance, 

to which ~e rashly put our names, have secured that e shall 

remain perm nently tributary to themselves and unable to 

challen e them on the water ." 

fuat does it ean? It 1 ens that if erica 

were not insisting upon the payment of the debt, and if 

ngland ere in~ncially able, . she would ~embarking 
,,.. .. (//~ . 

diliY on a vast . rogr m of naval_ exyansion,~that she may __ ,-
J~ ,url,~,,..,~ permanently dominate he world . }?val expansion vJOuld * 

7 
icea,,,..~ 

~ fo Qt·~ LtAA/
1
"9 ~ ~~ ~~ ,ll' -, 

l?Jra] J olai. -.,. tbe.; ot er nations of he vorld:Jf Before the 

war the= of 'urope had our millions of men in their 

standing armies. Since 
t.lVJ 

debts, rance
1

1ncreaeed her army .ILl:~K 100,000 men; England 

~ 
the war, under the load of If a }. ... .., ...... 

by 34,000; el ium by 32,000; ~reece by 44,000; Rumania by 
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43,000; Spain by 5O,OOO.- inoraeeed. tue11 pie llE&r etieng1'h. /~ 
~-;,t~~~ 

And at tbe same rQte:,;Tie navies ;a~ sed and the 

naval budgets have risen in almost every n~t*on of Europe 

that has a navy. A~i t~et..ir forces have increased at an 

a palling rate. ~ranee alone acknowledges to A&ving 3500 

~ flying planes ready t0 be launched int0 battle . Ro1J1 FB&.ny 

do not lalow,~ 

great point is made of t ~e economic 
~/~ 1---

ar ment ~the cancellation of debts. By cancelling the 

debt it is held ve would help to rebuild the economic 

urope; they 1ould therefore coo ntries of 

become better customers~ erican products; our foreign 

trade would increase., a.oil ±11.ePefer~ebt c&ncellat ion is~ 

wise economic policy. I am not a close student of int;;~:t:~~- A 

~~A--.~~IAIL 
national economics,--that is not y milieu . ~Ae AllisTc~n 

discover many and many a loophole in this economic argument~ 

It is assumed (an assumption not ased on fact) that the de t 

is the sole or t e chief rebson or an economic depression 
~ ~/J4A. 

in rope. m:aat has not at all been !'re vied. at have our. 

debts to do ith the co ..... l st i ~ in r.;ngland, which as 

retarded the industrial recovery of England? at , ave our 

debts to do ith le f ct t ha t the rench ~overn ent is not 

able to b lance its bud et? ranee has as yet not paid us 

one sou on the principal or the interest of the debt. .he 

French nation is nrosperous; French taxation is lo ~er than 

.d.. ~~~ that almost any other country n a ed in the war . ,ranee 

has been collecting tremendous amounts by 
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-J -::A.dAN_ ~t-from ermany. Tbw-t\ast year 1-fermany ,eeta bu lrn~ eilene 

570 millions gold marks~ ,4.-... ~ ~ · 

wishes to maintain a'iat miiit~ry establishment of over 't ~ /l) H,«G-lrw" /4 
700,000 soldiers, »eetil!l<U~et- navz and her~-=--:~ 

~.....,.._.....,~..,._,,,,.,111t-41- .!!'ranee~ ~c ondu c't7 a t;;;;::_~),~~-¼'n---
,~ w: /,, ?I 

orocco, and &Beth~ lit1'le coat" in Syrias,fact tbat flf 
~ ~~ ~~~o ~ • ~ 

France v~s to maii,.'4'~-el"m&i allie'1 -f' in Central ~ 
--- ~MA :t_,,/" ~ w ~ ~ _ 

Europe) ~:-t1fese things demoralize her finance8J -I-e--

-)IJI,"' ~a~ blamed for t'I!.£! lle'!111e!l!'o.3: heeU en! 
C-- t!V-'-d_ 

It is being ~tQted, too, that our exports 

have dropned in the last few ears because-a~ lA8 eeeftemic 

-(~ tM,J~ dem9Pslieation of the peapJe~of Ft2re~&, bee&aoe t~ftft;{,-

buy our roducta. mh t, to my mind, is clearly erroneous. 

Our exports have aecreased in the last few ears not because 

of the economic demorali-zation of Europe but beceuse of the 
N-tA4/..61-

In 1914 we "8X~OJI~ ed to ·rurope economic recovery of urope. 
~J h> U, 
.womaiftin~ like l,4~,000,000 wo~th. 

l,t/,· r( 
In 1920, a.urin0 the great-

war inflation, wheR the economic life of rope 
~~~~ 

4fllB completely broken~ and demoralized, Wft&iQ i:uro:pe :b,Q(i to ' 

depeai on a&, our exports jumped to '4,8~,ooo,ooo . ~ Since 

then,~~ ft~e'?a~ti~a'ole maze and file!N 

t(),,, take care of their ow naaaa, 'eeeettee me.?Q of them a-re 

themselves export1ns aew, our export has dropped regularly 

every year,-- 3,4cif,ooo,ooo in 1921A 2,200,000,000 in 1924· 
-----=-----+--~--

1
.,,.,.c,,ro,: ,..;. t'rl--~ rlc•n• 4,;,~ Ro...Cf ~ ~ 

I o1.,~d~tl
1
U...) ~ ft;\.~ 0\,(..-, '4-~ ~~ 





~ ~. Sr:rv, DD'?, I ~~- ~~ ~ ~ 
in the Jast F&ir, Jetween June 1925 nd June 1926, [t-~&d 

Lnpra11e i-r -e. 'b" to • 2,330,000,000. 

readjustment. 

This is normal economic 

exports today are ~ tf'IJ,t,A, 

I~/ 'f. 
~owrllr,. one billion dollars more than they were in 1rbo aa,e 

befe1 e tl1e ne.1'. -So bhais /Ju.r debts have nothing to do with 
~~ 

the feH -ff- our exports, and the economic argument for debt 

cancellation collapses. 

You read the ther day here the coal and 

iron magnates of ennany, .r elgium united to form 

a syndicate or a trust for th control of the steel market 

in Europe. 

steel roducts. Iow while 

presumably, these magnates, 

benefit American export? The 

cancellation mi ht benefit, 

here will debt cancellation 

nations are recover-

ing on by way of anti-American c paigns in these foreign 

markets. 

Just where ebt cancellation benefit us 
7P_ 

commerci&lly? One fails e. Clearly, if there is any 

1o '""~+ N ,~ .../ me:;- t H! the debt cancel,lation argument it is ~-~ ,,;. ~ 

N-~e~omic s aJ; 11;i.1. but OJI':" e '#- ide l ism and morality. If it 

can be e~'..!'d that debt cancellation will hasten the 

day of eace and&._snerity in h'urope,..-M th~refo~• iB te1 

we~, then it is the bounden duty, as it ould be the 

greatest privile e, of the ·American overnment to cancel 

these debts. If, on the ot er hand, it is stablished that 
~--- • such\ cancellation at this time would every reverse --• 
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~ 
precipitate 8iiitlonal 

r,~Jt:d' 
conflicts, AP&iuaJ e .a. still ::,,reater 

competition in armaments and bring addition~u~e 

op reseed peoples of Europe, then it is the o1aaP meP&l 

~~y of the American govern~ent to insist u pon t h e full 

payment of these debts. 

~rom ~ we, of tainkiP8lt°here is but one 
under 

condition~ which, 1£ zrrnt~a. our government should cancel 

these debts, saa unaer no other cons1ter&~ioe er conaition, 

and that condition is the--eemplele •• universal disarmament 

of all t he peoples of Europe~-simultaneously - the scrapping 
f 1«.t'.t ,......__,..._.__. 

of armies and navies and air ships, 'Mli.oa aoYar p::r:otaot a_ 

,peor,la 'b:t.11; elr.r;a.9s 1nst1gate e,e:r, blood:5hed, ee:1'eetPepl.a, 

If the nations of rope, realizing the folly 

of the past century, the stupidity of competitive armaments, 

the inevitable tragic conse quences of such armaments, will 

consent to reduce their armament to an absolute minimum 
~ ~ ~ ~~ 1o 9N.f~1,.,,!,() ~ 

then, Ameri?a ~:; z~;;mntllDu'fleB1 %el~ O:e'obt, 
~~ e, , eoc:ad'J,,u.L . 
_a nd weten tbe re1'tt:I?J ef the e,ozld: te aoxmiil con0itiefte, -

in this 

of Europe are not 

m king program. the ideology, 

;,a iling in 

this, our nation would do well to determine for itself the 

right thing to do, and regardless of raise or blame 

~,vf-~t re ardless of popularity or unpopularity, --eaia:P7 on and: paz satt' 

-
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J:f tl1e o,or•d will be guided: we hs1ra a rare privilil~e to 

help the world if the world really wishes to be helped. 
@I . ~""" ~ /1":Jrf'J ~~ 

Clear logic J\ sound reason, :o&I'& ti.a g:el:, in&1tr:1a:ffien.~ oe 
~~If,~£:> 

,empl.o.9ed 0.9 thinking Arnertca~in thi~em of debt 
•-~~ " J 
loV,K;"&,,o ~- ~ /. 

cancellation. Lurid sentimentali~/chea peals -4,ie-
~ f' I ~ 

em9tions1ia,\¥ill deprive ua of the last reat opportunity 

' wl.iel:l Wil Qave'7fer-help"5g mankind. 

--o--
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So that in the di u i n , hi h f llow we ught not t 
onfu e the tran itional and di tre ing p litical and economi 

problem with the real ci ilization f the Old \V rid, whi h 
ha weathered more than one hurricane and which po e e 
'trong, gl riou and abiding qualitie . 

The American vi itor to Europe thi, year ;va und ubt
edly impre ed, and rather unplea antly impre ed ~ith th 
fact that the American i unwelcome there. In certain quar
ters the American touri t wa greeted coldly· in other quarter, 
he wa greeted warmly,-all too warmly-with hoot and cat
call and imilar indubitable ejaculation . Our guilele s vi it
or were rather outraged b the e manife tation of di favor, 
and interpreted them a e ·idence of ba e ingratitude on the 
part of nation whom e o magnanimou ly re cued from 
di a ter ju t a fe, year ago. That we are unpopular abroad 
today i true· that thi unpopularity i unfortunate i like
wise true, but it i al o true that thi unpopularity i. not very 
eriou . National popularity in Europe i a rather evane ... cent 

thing. It ometime change a often a f ur and fi e time 
a year, according to the manipulation of the men in control 
f propaganda and publicity. 

During the war, when we er gi ing un 'tintingly of 
our elve , we were very popular in urop . During the Peace 
Conference we uddenly became extremely unpopular becau e 
we began to ask-not for oursel e , f our e but for ju tice, 
humanity and permanent peace. h oodrow \ ilson, of 
bles ed memory, fir t i i~ed Europe in January of 1919 he 
was the mo t popular man in the world. He wa hailed a ... 
a avi r and a Me iah. Hi i it to the countrie of Europe 
wa a triumphal pr ce ion. Hi way wa trewn with the 
flower f a cheerin and an a claiming multitude. Three 
month later he a damned in half th t , n and illage 

f Eur p . me on had gi en th ignal. ertain p wer-
ful int r t wh ntr I publi pini n in urope had 
wa ed th bat n, and heh Id V il n a unpopular. 

It f 11 w ther f re that the unf rtunate unpopularity 
to hi h ear n b ing ubjected might well be di counted 
by th ugh ful m ri an . It i an artifi ially timulated af-
fair and ma han at any mom nt. 

The au f thi, unp pularit i f 
eek: the debt .-the debt. hi h th Hied ation we u 

and , hich , ·e , ·ould lik t Hect. In tinctivel e re. ent 
a creditor and vigor u I ~ d e re ent him when h in i t 
upon pa ment. Thi i human natur . ur r t •hiJe llie. 
laim that the , ar ~,. a mm nt rpri ; that e cam 

into th ·ar late, and that. th r f r , th y th l1i . had t 
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carry the whole brunt of the war up t our entry, and much 
of the burden after our entry. "I'hey claim that their ·acri
fices especially in man-power ere far greater than our ... : 
they maintain that for the ake of the. uccessful pro ecution 
of the war they were compelled to borrow money from u 
but now that the war i ended ju tice and m ralit di tat 
that the e debts be cancelled. Ina mu h a th United 
cannot be persuaded by the e moral c n iderati n ~ it i 
an extortioni t nation, a hylock am ng the p pl 
world. And therefore we are r remel_ unp pular. 

Of course in making th ir laim th Alli ., a n thin 
about the booty which they arried a a , \i ith them fr m 
Versailles; the colonie and the mandat and the million of 
quare miles of territory. They ay nothing for "ampl , that 

England's share alone of thi booty will pay the wh le c t 
of the war in a generation. othing i aid ab ut the re
sponsibility for precipitating the war -which it ha ince 
been proved wa shared by ome o the e Allied P wer . 
It is till unctuou ly a urned that Germany and German .. 
alone was re ponsibie for the war whereas hi torian b h 
at home and abroad among the AJlied Power have pro ~ed 
conclu ively that some of the Alli d Power , at lea t were 
equally culpable with Germany for the precipitation of the 
struggle. 

The Allied Nations fail to realize that in 1926 the war i 
no longer envisaged in the United State a it wa in 1917. 
We know now what we did not know then,-that the war 
was not a war for civilization but a war of barbarou Iv 
civilized nations against other barbarou ly civilized nation·, 
for power and dominion. We paid our hare of the war-
65,000 lain, 200,000 wounded 1 bi1lion in wealth expended, 
3 billion more in bonu e 400 million f dollar to be pent 
annually for the care of our veteran . . We paid a handsome 
price for the vindication of our right which were violated 
in the war. But now that we are a ked to a ume an additional 
burden of ome twenty-two thou and million of dollar in 
the name of an ideali m which ~ a cynically flaunted the 
American pe pie i no 1 ng r a, ea ily per uaded,-and there
fore it i extremely unpopular. 

A few day ago I came aero a rather pointed and ex
tremely clever carto n in one of the hicago new paper 
accompanied by a paragraph w hi h interpreted the cartoon. 
In a humorou vein thi paragraph pre ent the American 
reacti n t it unpopularity abroad. Th artoon repre ent 

ncl am addre ing a gr up of men wh were the neutral. 
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during the war: Holland, orway Sweden and Denmark. 
And this is his plaint: 

"Say how do you explain this puzzling situation. You-all had 
~ a lot more ships and men sunk by the U-boats during the war 

than I had. You were in the front and back yard during the 
four years it was raging, with pieces of it flying over the fence. 
Both sides violated your neutrality, but you sat tight and stood 
pat, even though history know you are a proud, husky and 
courageous lot. You stayed out of the war. I was on the other 
side of a great ocean, three or four thousand miles from th 
nearest cannon. My folks did not care to mix in the fight,-at 
least they said so as late as ovember, 1916. They thought it 
was kind of a family row. But we joined up in April, 1917, and 
announced that we were fighting to save civilizaton. What I 
can't exactly understand is why you fellows did not hop in too, 
if old Mr. Hiram W. Civilization wa in such danger. However, 
to make a long tory short, I finally got in, after being cussed 
for not getting in, and then being cussed for getting in so late. 
I raised four millions of oldiers, sent a couple of millions to 
France left a lot of them over there, ran up the national debt 
from one billion to twenty- ix bi11ions, helped the Allies with 
hips ship and more hip " hen they desperately needed them, 
ent food v hen they couldn·t get enough anywhere el e, lent 

them money when they w,ere broke,, sent them men when they 
d perately needed th m, with th -ir back to the wall, and finally 
by beer eight of r sourc s, tipped the cale to ictory. In 
the peace negotiations, based on th Fourteen Points, which 
oon got more or I lost in the shufn , I helped the Allies to 
ome choice picking in the way of everal miUion quare miles 

of t rritory; but h n I , anted the lit e i land of Yap, they 
blocked me and off r d in t ad a mandate for Armenia " hich 
they haven t been abl to, get anybody to accept to thi day. 
There is no oH there. I even kept lending them billions after the 
fighting \i as all ov r and civHization had been aved from King 
G orge' Cousin Bill. 

11 ow here we are eight years after the war. They call m 
a lfish grasping dollar-pinching, mi erly Uncle hylock. They 
all like you boy , who tood on the ide lines during the scrap, 
and th y don't like me \! ho lent them a hand. It get me. How 
do you explain it? Would I b as popular a you if I tayed 
out? Or would you have been a unpopular as I if you had 
gone in? Figure it out and drop me a po t-card.' 

The propaganda for debt cancellation ha now reached 
our own hore , and many incere and capable men have 
ari en in our mid t to champion debt cancellation. omehow 
the argument now u ed eem to have the fla or of tho e 
propaganda argument of pre-war day which finally cata
pulted u into the mael trom. You recall that e were told 
back in 1916 and the early day of 1917, that if we would but 
enter the war on the ide f the Hie e would put an end 
to war for all time ; that we would e tabli h uni er al peace· 
that the nation would di arm· that a new day uld dawn for 
civilization-if only we would come into the truggle. We 
did ome int the truggl and e now know what a wonder-
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ful ne, age we helped to bring on. o di armament and no 
peace and no democracy· more of u pici n and more of 
hatred and mor f dictator hip and more f imperiali ~m 
rampant in the , rid toda than in the day b f re the ~ar. 
And now we are told in the elf- ame pi ti ti tyle that ii 
we would but cancel the \J ar debt permanent peace would be 
e tabli hed in Europe all the economic problem of the war
ravaged nation would b lved and pro perity and happi
ne and a univer al millenium would et in. 

One hould be on hi guard again t uch exhortati n 
and uch fanta tic promi e becau e the are de igned to ha e 
the ame effect which the earlier argum nt had-to mi lead 
and to tampede. \\ hat will the cancellati n f debt do for 
the peace of Europe? othing. \Vhat had merican debt. 
to do with the , ar in 1914. Nothing. The ~ar wa th 
re ult of internati nal ri alrie and ruthl c nomic compe
tition, and the e ri 1 alrie and competition will not be t pped 
by the cancellation f our debt . 

V hat ha m rican debt to do ith France inva i n 
f Morocc and Fran e little war in yria, and England'. 

little war and big ma acre in China? othing. \Vith redit 
tight and under the heavy load of ind bt dn the nation 

f Europe ha e ince the war increased th ir armie , navie. 
and air f rce maintained exten ive mili ary e tabli hment 
financed trategic military e tabli hmen in central Europe 
and carried on a fe, little ar of their wn. \ hat would 
happen if the load of debt were lifted and credit b came 
easier? Le war? fore war! Le arman nt? M re 
armament! Le imperiali tic ad entur in all part f th 
wor1d? !for , a tly more! The burd n of war debt will 
keep the nation of Europe from engaging in a major war 
for a g aeration at lea t. Lift that burd n and y u will ha 
another uni er al holo au t in a decad . an el the d bt. , 
make it known to th w rld that war i in xpen ive,-f r 
mind you m dern i ilized nati n ar d t rmined in th mat
ter f declaring r n t declaring war b financial n idera
ti n e lu i ely n t 1 the dread of 1 ing human life -
make , ar ine pen i and y u will b pre ipitating endle 
conflct in ur p . It that a nati n will ha t d in th 
future will b t d lar ar borr the wher withal f r th 
pr e uti n f th ar fr m m ri h neutral, and th n 
ubtly arry n an int n i pr pa anda t in igl that n u-

tral int the ar a an all and finall at the n lu i n of 
the ar a k in th nam f humanit f r th an llati n f 
the debt. Th er h hit neutral will b addl d with th fin-
an ia] burd n. and th nati n , ill arry away th 
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booty of the war. The cheming diplomat , who were in the 
first place responsible for the war, will thus be indicated, and 
preparations will then be begun for the next war ..... 

An eminent Engli h churchman the dean of St. Paul'·, 
-Dean Inge, recently wrote a rather intemperate book, in 
which he add his voice to the chorus of his fellow-country
men in denouncing America, and in which he gi es the whole 
ca e of the European ad ocate of cancellation away. Dean 
Inge is evidently more interested in Engli h naval uprem
acy than in English piritual supremacy. He says: 

"English naval supremacy is at an end, and with it the instrument 
by which we built up and maintained our empire. aval strength 
depends mainly on national wealth. We are no longer rich enough 
to build ships against all possible rivals, and the Americans, by 
insisting on our repayment of the vast debt, incurred for the 
sake of France, to which we rashly put our names, have secured 
that we shall remain permanently tributary to themselves and 
unable to challenge them on the water." 

What doe it mean. It means that if America were not 
insisting upon the payment of the debt, and if England were 
financially able, be would today be embarking on a va t 
program of na al expansion, . in order that she may per
manently . dominate the world. Such naval expansion on 
the part of one nation would, of necessity, lead to similar 
expan ion on the part of other nat ions. And the old tragic 
tale of pre-war competition in armament :vould be re-told
and later re-enacted in blood. 

Before th war the nati n f Europe had four millions of 
men in their tanding armie . Since the war, and under the 
load of debt , France ha"' increased her army by 100,000 men; 
England by 34,000; Belgium by 32 000; Greece by 44,000; 
Rumania by 43.000 • Spain b 0,000. Nearly all the victor
ious nation have uni er al and ompul ory military training. 
Poland, which i in dire economic di tre , finances an army 
of 306,000 men 510 airplane , 220 tank and 441 batterie . The 
navie of the Great Power have in rea ed and the na al 
budget have ri en in almo t every nation f Europe that ha. 
a navy. ir force ha e increa ed at an appalling rate. 
France alone acknowledge to 3500 flying plane ready for 
battle. What cope will not d ht ancellation give to the 
militari t n w in control of the nation of Europe! .... 

A great point i made f the economic argument in favor 
of the cancellati n of debt . B ancelling the debt it i -
held, we would help to rebuild the economi life of the 
countrie of Eur pe. They would there£ re be me better 

u tomer of American pr duct ; ur f reign trade would 
mcrea e. Debt ancellati n i. therefore a v i e e anomic 

6 



policy. I am not a Jo e tudent f international economic , 
-that i not my milieu. But e en an untrained man can di -
cover many a loop-hole in thi e anomic argument. It i 
a sumed (an a umpti n n t ba d n fact) that the debt i 
the ole or the chief rea ~ n for the nomic depre i n in 
Europe. Thi ha not at all been e tabli hed. What hav 
our debt to do with th al trike in England, whi h ha: 
retarded the indu trial recov r f ngland? \Yhat hav 
debt to do with th fact that th Fr n h goY mm nt i 
able to balance it budget? Fran e ha a yet not paid u n 
ou on the principal or the intere t f the debt. The Fren h 

nation i pro perou ; French taxati n i I wer than that f 
almost any other country which had been engaged in the war. 
France ha been c Ilecting tremend u amount b_y a of 
reparation from Germany. La t _ ear France rec i d from 
Germany 570 million of g Id mark.. in reparati n. 

What i re p n ibl f r the d m ralizati n in Fr n h ~ -
ernment finance . Fren h p litic and Fren h militari m. If 
France wi he to maintain a a t military tabli hm nt f 
o er 700 000 klier • if he , i he ~ t incr a e her na and 
her air force ; if Fran e p r i t in condu ting tr m ndou 1., 
expen ive military adventure in 1 ro ~ and in ria • if 
France i determined to financ militar allie in Central 
Europe and if the e undertaking demoralize her finance , 
how in all fairne s can American deb s b blamed for it. 

It i being aid. too that our exp rt ha e dropped in the 
la t few years becau e of the incapa ity of European countrie 
to buy our products. That, to my mind i clearly erroneou . 
Our exports have decrea ed in the la t few year not becau e 
of the economic demoralization f Europe but becau e of 
the economic recovery of Europe. In 1914 ur export to 
Europe amounted to $1 486,000,000. In 1920 during the great
e t period of war inflation with the econ mic life f Europe 
completely broken and demoralized ur debt un an elled, our 
export jumped to $4 863,000,000. ince then. due to Eu
rope' teady recovery our export ha dropped regularly 
every year- 3,408,000 000 in 1921; 2,()67 000,000 in 1922 • 
2 03-000000 in 1923 • $2,200,000,000 in 1924. In the la t 

three year our export fluctuated around $2 500 000.000. Be
tween June 1925 and June 1926 they amounted to 2 330 000,-
000. Thi i a normal economic readjustment. Our export 
toda are more than one billion do11ar more than they were 
in 1914. On the ba i of the gro\J th of our export in the four 
year before the war, thi figure would, approximately repre
_~ ent the normal in rea e in our exp rt o er a period of twelve 
year from 1914-1926. Our debt ha e nothing to do with the 
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decline in our export and the economic argument for debt 
cancellation collapse . 

Clearly, if there be any merit to the debt cancellation argu
ment it mu t be ought not in the realm of economics, but 
of idealism and morality. If it can be proven that debt can
cellation will ha ten the day of peace and good-will in Europe) 
then it i the bounden duty a it , ould be the greate 
privilege of the American o-o ernment to can el the e debt . 
If, on the other hand, it be e tabli hed that u h cancellation 
at thi time would achieve the very rever e,-precipitate new 
conflict , timulate till greater competition in armament~ 
and bring additional woes upon the oppres ed peoples of 
Europe then it i the bounden duty of the American govern
ment to in ist upon the full payment of the e debt . 

There is but one condition under which our go ernment 
hould ancel the e debt , and that condition i the univer al 

di armament of all the people of Europe- imultaneou ly !
the crapping of all armie and navie and fighting air plane . 

If the nation of Europe realizing the folly of the pa t 
entur , the tupidity of ompetitive armament . and the in

e itable tragi con equenc,e of uch armament , ill con ent 
to reduce their armament to an ab olute minimum then 
America hould as it contribution to good-will and interna
tional friend hip cancel the debt . If they fail to do this, our 
nation would do wel1 to determine for it elf the right thing to 
do, and regardle s of prai e or blame regardle of popularity 
or unpopularity, ee it through. 

We ha e a rare opportunity to hdp the world if the world 
really wi he to be helped. Clear logic and ound rea on 
hould be our ole guide in thi difficult problem of debt can

ce1lation. Lurid war entimentali m and cheap emotional 
appeals will deprive u of the la t great opportunity to help 
mankind. 




