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'.' TAKI'-.. STOCK OF 1930 11 

BY 

RA.3 I ABBA HILL3L SILVER 
AT TH@ T .PLE, b"tJUDAY 

J .. . 4th, 1931 

The outstana.ing facts in the year which has ju.st 

come to a close, the year 1930. is of course, the Morld-wide 

economic depression. 

:'he year 1930 will undoubtedly go down in our 

financial history as one of our saddest years, - a year of dis

illusionment, of defeated hopes, of much suffering and wide-spread 

depression. 

It began, of course, as you well know, with the crash 

in ,all Street in ovember of 1929. There was a short period in the 

~pring of 1930 when economic hopes began to run higa again. Stock 

market prices began to rise. But very soon following, in April, 

another disastrous crash bro ~ht the values of stocks to values 

lower than the levels of 1929. And by December of 1930, the stock 

averages declined nearly forty-five percent. 

At first it was tho ht, - at first it was hoped, that 

this economic upheaval woulu be limited to fall ~treet. But it soon 

became apparent to everyone that such an earth-quake could not be 

confined to any one financial district. It cuts athwart of the whole 

e onomic life of a people. 
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nd so duri~g the last yea:r, com.~odity prices 

slumped to their lowest levels in sixteen years. fueat, cottvn, 

copper and rubber declined from forty- five to fifty-five percent, 

wheat reaching its lowest price levels since 1906. 

It is estimated that t e money value of our ann 

crops was reduced during the year by two and a half billions of 

dollars. Steel production declined twe.ty-seven percent, the 

manufacture of a tomobiles declined forty-percent. The net earnings 

of the railways declined thirty- percent. uilding construction in 

the United ~tates was reduced by thirt percent. 

I quote these figures, t e la est available , to 

in ·icate the magnitude of this depression • 

.And there followed before long a series of failures 

among ousinesses, stock exchanue brokerages, an a~ong oa"lks. As 
a 

a result too, there quickly ensued/terrific unemployment situation. 

It is estimated, for no actual figures are available, that some four 

or five millio:1s O.l. people are unemployed tod{cy. And e have the dis

heartening sight of seeing in this land which has forty percent of 

all the gold reserves of the earth and crops abundant, bins actually 

filled to the bursting point, - we believed that prosperity was in 

the nature of things granted to us for all times, - we see bread 

lines, long lonG lines of men waiting for a chance to get ~ome food 

to keep themselves from starving, as well as long lo 

ai ting ·•or .,, eary hours !'or a chance to get a job. 

lines of men 

Our economic agacity seemingly has not reached the 
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point of meeting t is proolem of uncr,.ployment except thro rh 

ectic measures of t~nporary relief, the distribution of doles, 

throu.:h charity . 

Abroad the economic situation is just a.s bad, if 

no~ worse. England experiences toda a situation the worst it has 

experienced in a generation. _here has been a short slump in 

ommodities and exports have dropped off twenty percent, imports 

fourteen percent. Truces have increased, revenues decreased, and 

there are some two million, three hun ' ed thousand unemployed in 

_,.reat Britain. 

In Germany the situation is no better. he year 1930 

proved the worst yea:r since the chaos which followed immediately 

after the '{ar. In ·ustrial production cropped t enty percent below 

normal. _n_re bas been, and there is increasing, very serious un

eraployment in ermany. And the Hitlerites have aggravated not only 

the political life of J'ermany, but the economic li~e as well. 

There ensued a veritable flight of capital from ermany. 

Italy is likewise on the brink of an economic depression. 

Values have shrunk a..~d to meet the serious sit ation the goverr.ment 

has resorted to drastic cuts in wages and salaries. And in Italy 

too, there is great unemployment. 



- 4 -

The ~ame story can be tolu about Australia, South 

America, India, about every other country. 

Sv it has been a sad year and it is a year that no 

one regret tha it has come to a close . 

. ow I h ven 1 t the time this morning, nor or t.c.at 

matter, arn I a le. to disc s with any &egree of co~petence or com

pleteness, the cause of this worln-wide depression. ven the mot 

expert economists are not agreed. A convention of these great minds in 

t e economic scholastic world at least, tooK place in this city during 

the past eek, and I ,as eager to find out what tnese best minds had 

to sey on the subject. And I ound there the a.me confused, the same 

uncertainty, the sarne multiplicity of reasons t hat you find among an 

average group of laymen, of unprofessional people. 

Some said that the cause of the depression was the un

arranted market speculation. Others said that it was due to the too-

lioeral credit extension. Others attributed it to a world-wide gold shortage. 

And still others, to over-production. 

I want to call your attention this morning to one fact 

hich I regard not as the sole cause of the· present depression, but which 

I regard as one contributing cause which is frequently lost sight of 

because it is not a pleasant fact to face. 

In Europe between the years of 1923 and 1929, in other ords 

ithin seven years, the productivit of labor, - the productivit of labor, -

increased sixteen percent. Laoor with the u-·e of machiner then was able 
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to increase its proauctivity in the short space o seven ears, sixteen 

percent. 

~hew es of the working population increased only seven 

an~ a half percent. 

In other words, the purchasing power of the masses, upon 

,hom prosperity ultimately enends, oecause it is not the purctlase of 

luxury whlcn makes prosperity, - the purchasing power oft e masses as 

not large eno h in Europe to absorb production. his is also attested 

y the fact that Europe, as well as America, ttempted ~uring the last 

decade to stimulate what we call consumers' credit - installment buying. 

Installment buying is proof that the purchasing power of a co .. ~w•--·ity 

or of a people is not large enough to a sorb t e production of a given 

period, so that the working man is urged to use his future earnings to 

pay for his present purchases. In other ords, installment bu.yi simply 

elays the our of recAoning in a country wnere wages do not keep pace 

with production. 

You mey- think that holds true only in Eu.rope. In the 

United States our Bureau of Labor~statistics s' o tnat from 1919 to 1928, 

in a period of ten years, production increased thirt -two percent but 

the pa rolls of the ~ountry increased only three percent. 

-ow in reality there is no such a thing as over-production. 

You can speak of over-production only after all the people in country 

are fed, clothed and properly housed and enjoying a satisfactory standard 

of living and there is no more need for tiat which is prod ced. Then you 
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can talk intelligently of over-production. But clearly that is ~ot 

the case in this country and never waste case. The average i come 

of a fpJDily does not ena le it to ouy even tne minim 1 req isites of 

lie. 

d it certainl is not true of the countries of Europe, 

in Russia, India, China where millions live in want an destitution. 

It is preposterous to say that the world i suffering from 

a flood of goods. The world is suffering from the fact that the people 

haven I t the □oney to oey the things which they need. 'Ne re over

produced or a population whose wages do not keep pace with production. 

If you insist on mass production you must make po s1·01e a mass consumna-

tion. You must make it possiole through rea.sed wages :ror the masses 

o' the people to buy p that which your ~chines are producing in such 

a bu.'1. dance. 

nu I ·: t to ca.11 your ttention this morning to some of 

he lessons~ · ich our people ~ill learn, are likely to l ~arn. from this 

crrifi year of indQstrial strain a.'1.d ·istress. 

In the first place w~ nave lear ed anu I hope that we shall 

not forget , although a people has a marvelous capacit for forgetting, -

I ariJ sure that if we were to enjoy in the next three months , prosperity, 

e -·ould clean forget these last fifteen :iont' s of depression, - that 

prosperit is not part of our manifest destiny. It is hot inevita le 

and under the present set-up not continuous. In ot er words we must 

not take prosper·t for granted. It is not an inevitaole conse1uence 

o ~ our organization or system. ~ite the contrary. It has been demonstrated 
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in the last three or four decades t ' at ·e disgorge in one yeas 

:nat .e ccumulated in ten. 

7e may also le hat vast gold reserves, an 

aound.ant yield of field a:i. farm and orcaard anu mL e a>1 river, 

do not necessarily spell prosperity; tat in spite of these things 

we can have nanic and unemplo :ien an bread lines. 

Our country Mas never richer in its histor ha'rl it 

is today in te s of gol amassed, in terms of prod eta of the soil 

am ssed an~ yet we have ith us tis vast uepresaion. 

In at.er words, we o 7 t to 1 ::, rn to take to heart 

the fact tat our economics stem is far from being the last word in 

sagacity; that it has a vast amount of maladJustment; that it needs 

sharp correction or tr1a.t it may bre8.ic don altogetner. Ve o ~at to 

learn today to min· th se unpleasa.Tlt !'acts. 

I _ o that there is a vast element of insec-.iri ty among 

our peonle, amo t e b siness .. en an the actu.rer, as 1ell as 

a11ong the merchants an - the workin en. A businessman ay along 

for our or five years, build ~Phis b ness, exercise is ability, 

his talents, and then throu~ causes beyond his control and thro h 

forces which he did not set in motion, suddenly finds himself, after 

years of effort, strapped, broken. That certainly is true of the 

workin an. _ne ind strious workingman inds himself to his job 

conscientiously, year after year, taking care of his amil, tr ing 
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to build up a reserve for himself, suddenly I inds himself, not 

d e to shiftlessness on his part, but due to factors whic ... 1 ne 

does not understand, finds nimself pried loose o • his joo, caste 

out. T ~ ma.cnine w} ich h.qs made for o muen which is good in life, 

for the i.:1.crease of commodities, !'or the distrib tion of comforts 

in so mq.ny millions, has increased the insecurity and insta ility 

and mcerta.inty in the 1 ife of the orlc.. 

',7e sh 11 there ore have o lear e lesson soon, I 

believe, of greater soeia control and central lann_ng of our 

economic life. I believe that the era of intense individualism is 

about ended, not only for tnis country, but for the \'vorld t large. 

The era of the pionerr, of intense economic intividualism of the 

pro ~ram of the entire world 

Let the state keep its hands off business. That era is closed. 

I say it not witn any negree of satisfaction beca se 

there were many noole virt e o character developed under that era 

of individualism. But I tate it as a cold fact of economic processes. 

_ e machine and v~st production is me.king possible vast 

mergers in industry. 

The challe e of the greatest economic trust th t 

mankind has ever own, - Russia, is forcin"' all the countries of the 
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orl~ to merge, to meet the challenge oft a t huge nation-

wi e trust. With the merger of consolidation of industry there 

will have to come a rigid government control to protect the people. 

I ·or one, can see no alternative facing this country or any other 

country but draJ1tic control of industry or state socialien. 

'hen too, we might learn f rom the experience of the 

past year this fact, to whi~h I ~eferred a moment ago, - t hat the 

workin an ca~ no longer be saddled ith ·e full responsibility 

!or holding his job. 

It as assumed up to recently that barring sickness 

or accident, a worldngman could have a job as long as he wants to. 

·_ha t i f he hasn't a j ob it is largely his own fault. But it is not 

t he fault of millions of workingmen today who are standi ng in the 

long long lines waiting for some 1<:ina. of work t o do. _hey are help

less. !'hey want to work ·but are unable to !'ind. any i ork. 

It used to be argued t 1a t a workingman should save up 

to take care of himself 1-1hen he is not ·,· orki ng. In t he first :place 

the average wage o the workingman does not pennit of savin0 • And 

the aver~e wage of a family does not permit of savi • And in the 

second place if the workinh~"---· does save, t hose ho are able to 

put aside something of his weekly pey envelope, that money snould be 
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used as they want it to e used, to in rease a few of the comforts 

of their lives, to ouild a little home for tnemselves, to provide 

ec..ucation tor their children, to raise therdselves up a bit on the 

economic ladder, to lay aside something ·or their old age. Am. old 

age today begins for the industrial orker when he is forty or forty

five years old. 

Society should . ot demanci that this money wnich he has 

laid aside, be used ip by periodic unemployment stretches. 

One other good result I believe will come out of our 

sorrows of the past year. And hat is the realization that unemployrn~nt 

~Sa social proulem. Very ew ous·ness en d industrialists give very 

serious tno c-1t, vith 8 ew rare exceptions here nd there, to the problem 

of unemployment. This pro lem will be t :e os vital problem in the next 

cecade. It is a problem w'1ich society mus t so 1 ve or t le~st wrestle ~i th. 

And it can only be solved, partially at least, if society wi 11 in is t that 

reserves should be laid aside for labor just as it does for dividends. 

During the year 1930 the sum in dividends paid out was only 

slightly belo the dividends paid out in 1929. 1-row re the corporations 

able to pay out these dividends. _hey put aside 1¥111111 some of their 

earnings for a reserve for dividends in order to protect the investor du.ring 

the less prosperous years. This is a legitimate a."ld ound business arrange

ment a."ld policy. 
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ow if the investor is protected, certai~ly the worKing

man who invests the only thing which he can invest, his only source 

of in ome - his life, should be protected and reserves thro ~h 

unemplo ent insurance should be laid asiQe to protect him during his 

periods of unemployment. 

And I think a--io ._e r com!" ort ing thing wnit.:h has come out 

of this depression is a subtle rsct, b t nevertheless a real fact 

upon which society and economics m 

the sympathetic response o the whole 

of the unemployment in their midst. 

count ane1 tnat is the fine re _ onse, 

erican people to the existance 

Our people rose magnificently to 

the assistance of want in its midst in the o ly way which it could, giving 

CJ.1arit , co~unit- fund relief agencies and saw to it th t men ,wornen and 

cnildren sho ld not go wi t1 out l'ood, r ... iment no. shelter in t. ese months 

of great depression. The erican people is not calloused to human wa..."'l.t. 

What is needed at this t· e is some ·ourageous leadership, 

some vision on t ' e part of the great leaders of American industry, to 

show our people the wa out of this norass of unemployment and of its 

attendant evils and suffering. 

and unrest. 

I pass on to the poli~ical eve ts of the p st year briefly. 

Politically t he y~ar of 1930 s been one o revolution 

I~d.ia is in actual revolt at this ti r!le. Gandhi and his 

sixty thousand follo era are in prison. Ri~ts are an every d83' occurra.nce, 
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and bloodshed,- India tad is in a 

In London an independent conference is being held, the 

outcome of ,hich is still uncertain. There will be ao peace in India 

until India obtains her position as an in ependent member of the common
the 

wealth of nations under/3ritish king 

hina is still bein~ torn by a civil war. Brazil, Argentina, 

eru, Bolivia, uatemala and recently Panama a."1d C..1ba all are in the 

throws of revolution. 8pain today is a seathing volcano. The shadow of 

Pilsudski lies over the wnole of Poland. Ge any rws been sh lken to its 

er- depths by the rise o t'.e Hitlerite 110 power and its pol itical future 

is very ver uncertain. 

As regarcs Russia, no one sees to be able to SB¥ anything 

it a degree of certainty because no one really knows what is be ing on 

behind the curtain . It i also clear that Russia seei .. s to have enjoyed 

·1. better year in 1930 t any other country. The Cor:ununist party is 

-ecidedly in the sa dle and in control. ~he governme.t nas a fi hold 

po t he country. _h five year industrial plan \"hi~ alls for rapi 

industrialization of Russia and. socializing its aggriculture seems to be 

s cceeding. I say seems to be s~cceeding, if it does, the world will have 

to rec~on with :mssia very very seriously in the next few years . 

As far as the ever-present pro lem of war and peace is 

concerned the year 1930 , _s a sad year and marked no progress in the 

solution. e did of course sigri a treaty vi1,·1 .,.r .... at Britain and Janan 
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based on the London v Conference, ranti erican 

rity. But actually the reaty a ounts to very little 

and 1e should not be disillusioned about it. tit d.d 

ms es tab 1 i sh a n, ri ty rhi ch if we \'Ii .;.h t o make a reality, 

e ould h·ve to spend one undred millions of dollars to 

build cruisers. 

In other words, the Treaty mekes it nossible for 

us legitimately to increase our nent. 

The Prenaratory Commission for is rr. ent which 

h s oe n meetin for some ye rs now 'i ly drafted a text 

hich sh 11 be used for~ conf erence to be called i . 19~1 or 

or • ut t .. e test ans nothin. The ren r tory ommission 

ailed almost c nletely in bri ·i • to ether on 

the nroj ect of curtailin·· their v st military 

The ye r 1930 also sa all the nation oft e lorld 

buildi as frantically, as extensively, as stunidly, their land 

a en ts, their see am amen ts, as they h ve never done before . 

e race is on the end of th r ce can be but one thing -

other 1914. 

s re rds Je ish life, the tho ht of universal 

e ry as centered in 1930 of cour e, on alestine. 

the front nage in J wish interest during the ye r. I 

, ... bout it before. I shall not dwell unon it no • 
• 

at occu-oied 

ve snoken 
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Events succeeded each other very r uidly which er 

very unhanuy and u.nuleasant . _ irst c 1,e the Sh w reuort nd 

the riots of 192 ·, ich were distinctly un avorable to the Je ish 

side . hen c e the 5ir.mson renort , economic difficulties of a 

n ture which again ere unfavorable to us. ' ~ n c~ e the infamous 

,!hi te P :oer hich so a-ht to scuttle the whol uroject of the re

habilitation of Palestine byte Jes. he Jest ro1.1t:: out the 

\orld ur sted ost vi6orously and the protests were n t •ithout 

t eir effect . The ove 1ent is clearly retreating steu by steu . 

It is cle no t1 t Jewi hi i r-tion in alestine :ill 

not be stouued. It is clear t~ t the chased by Je s ill 

not be interf red with, b t the uroble s confronting the uioneers in 

alestine are difficult . ut in suite of the ~rduous tas s confronting 

t em t ey ,rec rryin • on nd they re uildin~ in th t ancient ho eland 

of our ur onle a live civiliz tion , creditable, 1oole nd in 

the course of the years ill ·o do\m to Israel in 

t e ·orld. 

t .ro L·hout 

lilld so re face the d wn of 19~1, ,.. bit uure ensive, a oit 

t earful, a bit chastened and a bits d. h 1ise azno. us ill n t 

lose h .art . _ ey ill t ea long vie of . istory , ·and t e long vie 

of history, econo~ic .istory, indicate tat this country h s survived 

,orse nerio s than we are now in. Ith r,e the red or se storms . 

are conv esci no and ~e are in t e mood nich c r.ies ,it. conval escen e 

hich is one of melencholy. 
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- . 
_o a country hich ru s t· .. e eal th which o ~·s }1..·~s 

L its mines, the power which our co n~ry ~s in its v ater ·s, 

tne acres, millions of tb.e::n, which our countr as stret"'hing 

from coast to coast, a country which has the traditions of ours , 

the talents of ours, the engineering capacity o • ours, need not 

despair. This is not a spent a_~d poverty-stric~en land. 'e have 

su.tfered for a snell froc maladjustments, from a jam. ise, 

economic engineering will clear thew 

times. 

again for us a.a. for 1ut re 

.. at is necessar, to my. i · ·, . riends, at this 

moment, is not only hope o hich everyone ·pe • s, not only, not to 

lose eart, what is necessary now and in years to cov e, if e ant to 

void calamities in the future is to bri.1.E?; to the proolem ··ree, honest, 

courageous thi:lking. ',e dare . ot be satisfied an more with old slogans. 

e ua.re not repeat tne old shiJooleths . They vere good for their day. 

But new conditions .ave arisen in the worla, ne orie tations, new 

economic problems and weneed new programs. new i eas, not a repetition 

of old orm las. nd them n who co~es to yo 1itn ideas hich seem 

to be radical and i c.eas ni ' ee. to b extraordinary, don I t shoo him 

off as fool or a destroyer of society, ·elcome his ideas and think 

thrOU"'h 0 them . See whether he hasn't a ne sol!.lti n or the new problem 

which is facing you. Then I sure that we sh,ll oe able t~ i!l the 

- ears to come, to fin aw out for many of those things w ich at 



- 16 -

nresent seem to be insu.rmou.~table. 

I do not believe tlnt our economic system h.q,s as yet 

said its last ords. I do not oelieve that it bas been given its 

f 11.::s t and :t reest opportunity to serve. I do not believe that it 

needs to be destroyed in order to make va or a radical, ne experiment 

in eco.omic li.fe. I am not sufficiently impressed with the triUC1phs 

of the Russian experiment to wish for a.n i:mnediate experime~tation along 

the s~ lines in our country. But I do believe that there are in our 

set-up certain evils, certain \rongs, certain injustices, certain malad

justments w, i h hol ~, whic~ make milli:ms to uffer needlessly and which 

can be corrected. Ano I hope that this lesson 111 not be forgotten 
in 

by you, by all of us,/-;:;{;ee months, six mo~ths or in a ear , when we 

rise again on the upward wave of prosperity, let us not forget the 

soleTll?l admonition of this hour. 
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