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•GOLD StaDAIDI• 

!he Need of a Return to J\mdamentala 
In Pr1 Tate and Pu.bJ,lc Lit. 

UBBI ilBA BILLII- SILVD 

At 

'ml ~LI, SUHDAY, 00!. 11th, 1931. 

The world •u shocked recentl,7 upon learnin« that 

Great Britain abandoned it• gold •tandard. .Aild lmnediatel7 \ll)on 

tbe abandonment at that gold atan4ar4 the "Yalu. of the Britlah 

Pound Sterling dropped more than twent7 percent. 

Iba\ 11 a pld atan4ardT Gold, which 1• a preciou 

metal of definite and uniTeraall,7 accepted value, i1 1et aai4e u 

a re1ene b7 n.atiou who wlah to 'bGild up a nation ot aound currenc7. 

Jnd acam•t thia reaene of aound metallic TallMt, paper currm07 

~ be 11w.ed, whiob cu.rrmc, retain• it• face Talue onl7 becauH it 
. 

1• eaall7 cd qU~ conTertable into &014. .la aoon u a nation 

c!epletea it• gold reaene■ or oTer-reachea 1taelf, it ia compelled 

to aballdoll lt• gold ■tandard, when QOD it■ 011rrenc7 clepreclate1 and 

apeculatlon and iDflatlon aet 1n whioh mq lead ul t1m&tel7, 1t not 

cbacbd, to a complete breakdown in the natloul econom,. 

In other worcla, •• long a■ there la gold. the ao114 

gold. ot •al• 1A tbe national cotter■, there 1• national aolven07 and 
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and national creclit. 

Bow what hold.a true in the economic life of a 

nation, '1111 friend.a, hold.a true 1n i ta aocial, pol1 tical and moral 

life. Aa long aa a nation liDlal up it• life with gold atand.arda 

of permanence and atabilit7, gold atandarda recognisable and 

uniTeraall7 accredited, ao long will it• national life be aound. 

!he minute it depart• from them, depreciation, degeneration, 41a

aater ••t 1n. 

Bow thia morning and nezt week, I want to apealc about 

aome of th••• gold atandarda which are the foundation■ of aound 

national life, gold atandarda from which peqple ha.Te departed in 

recent 7eua. And the flrat of theae gold atandar4a 1• Work. 

Batlonal pro11perlt7 1• built ~on work. That'• a 

truiam, a platitude, a cop7book maxim. Bu.t it la one of tho•• moral 

a1mp11cit1•• which people ao frequentl7 forget. ~people which 1• 

&TerH to work. or which lib• to 11Te ott the work of other people 

la faciDg diaaater throuch reTolution. Indolence and exploltatla 

will defeat azq people. 

B7 work, I do not man Jut _.4, manual, unak:11194. 

labor. !here 1• no particular Tirtu or ••ellence to that t7Pe of 

work, howeTer bl•N4 it la. Jed one of the ble••1Dc• of ow modern 

c1T111sat1on 1 a that 1 t 1• making the bao.lD-'break:lnc, neatlnc labor 

uzmece••U7 1D 1mun llfe. Jnd 1 t 1• ra\Mr a piece of foll7 to 

eztoll thia tne ot work u the Bolahe'Yilm attempted to c1o up to 

recentl7 1D loTiet luala. .All work whether of mind, hand, brain 
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or bron which 1• neceaaar7 and contributive to creative Talue• 

1• neceaaar,. ~ a people which bu.1ld8 ita future upon thia 

type of program and which .. ,. about im,ProTlng 1 ta condition• 

through worlc and greater intelligence applied ,o work, 1• a people 

whoae future la aecure. .1 people that endeaTora to lmprOTe 1 ta 

conclitiona b7 gambllnc and cunning manipulation• and not b7 valu 

producing labor, 1 a a people that 1• launched on the htghwq of 

national collapae. 

!ht• ccnmtrJ wu built up b7 worker• and it ia beine 

deatro7ed by gabler• and para.al tea. Janera and miners and cl.a, 

laborer• and tra4aapeople and engineer• -llt ~ thi• marvelou.a 

empire of abundance. ht the inatinct of gambling, the itch to get 

rich quick, the craving to po••••• what you do· not earn and to build 

up a at&nd.ard of 11T1Dg on an imearned income, 1• undemining tM 

atabillty of thl• empire ot abund8D04 which ha.a laborioual7 been 

built up b7 countleaa people. 

~ th11 ia economic madneaa, mJ friend■, b7 whatever 

name 1 t 111&7 ot berwia• Co• It 1• the aame 1111.dne•• which po••••••4 the 

.American people ill the 7eara before the •aalmp in 1929, which ttrDe4 

a legitimate 1natitut1on in ov economic lite, the atock e:mhup, 

inte a veritable Mont• Carlo. It 11 the aame m4ne•• which permit• 

people to~ to ••11 atooka which the1 4o not poaHaa, ill order to 

depreciate a markllt, hopiDC to profit fraaa a markllt which the71 

themsel vea, helped to demoralise. It la tbe aame ma4D••• which bring■ 
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t.Dto uiatence vaat ft.naclal cerporationa whoa• bu.am••• la not 

to create aoclal value, ba.t to apecu.late 1D. aecurltiea and atocb. 

It 1• the aame madneaa which permit• the noatlng of bond.a and 

etocka utterl.7 without real Talue back of them. That wq, -aq frlenda, 

1• the w,q which nations bent upon ruin travel. 

There 1• but one atcdard for national well-being. 

J.nd that We'I ia the gold atandard of work. Perhapa the laat two 

7eara have emphaaize4 thia ■imple truth for JDaZq of oar people. 

Wealth 1• not produced 1D. lall Street, aq friencta, but in ahopa, 

factori••• min••• mill•, office• where men toll ud labor to create 

weal th b7 creating IOCial good.a, comnod1tiea1 valuea. 

!here ie another gold etandard from. which we have 

drifted far. That•• the gold atandard of thrift. 

When we were a hard.-workinc, pioneerinc nation, thrift 

waa incluu4 iD the curriculum of CNr 7outh. It waa recarud much 

more important and virh.OU to eave than to apa4. Ma ••re alwqa 

loolc1ng ahla4 either to protect their future, to improve their 

econGmic condition• or to give their ch1).4ren the chance which the7, 

themael vea, ma, not have had. And the aturq middle claaa wu 

particularl7 devoted to thla gospel of thrift. But in recent 7ear1 

thia aturq mi44le claaa aeema to have lost it• perspective and 80Wld. 

comon aenN. The7 have for a f• 7eara been carried alone on tne 

h1ch oreat of proaperi t7 and tboupt that that wave would bep them 

up indefinitel7. ~ aq waa the limit. And H, maD7 of u lived 
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. up to our entire income ancl m&n1 of ua lived be7ond 0\11' income, bopln,; 

againat hope that aome accommodating increase in income would appear 

at the laat moment to wipe out ou.r deficit•. And u our •tandarda 

of living were ra1Hd and aa the income from our legitimate buaineaa 

proTed inau.fficlent to live on, we looked for other avenue• to repleniah 

our fund•• and thov.aanda of .American buaineasmen turned from their own 

bu.aine•• to the stock market and an unprecedented waTe of gambling and 

speculation ensu.ed. .And before long the intractable economic las• took 

their tell of bnman aTerice and rnJIDAD atupidit7. 

It la, of course, dlfficult,IQ' frien4a , olive aimpl7 

in a world heaped full of lumriea and comfort• which are tempting and 

allurinc. It 1• difficult to liTe economically aober when all about you 

your neichbor• are flaunting eTeey lumry. It 1• Juat a• difficult not 

to keep up with the Jone••• aa to keep up •1th thlla. 0111" forefather• 

were not •o tempted. The•• luxuriea and comfort• were mt within eaa7 

reach. Life waa ru«ged, hard, and a man had to work hard to earn a 

aubaiatence. Be lmew how J1U1D7 hour• of hard labor went into the aakinc 

of a dollar and be a&Ted hi• dollar.II& Ud our forefather• IR ·too, 

•till po•••••d aame of that aaJ.utar7 diatruat of lum17 which relt«ion 

baa ao wiael7 taucht aud which men fooliahl7 forget. 

Bnerthele•• it became• eTiclent that we •hall haTe to return 

u a people, to the diaoipline of a wiaer economic mo«s. of 11Tiq. We 

~ h&Te to do 1 t, whether we want to do it or not. !rm lut few 7eara 

haTe lmoolmd out a great deal of non••n•• and tooli•lme•• trom lllaD¥ ot ua. 

We are ma4e to realise hallr mazq thiDga we mu.at pt alone without and•• 



t t 

- 6 -

ha.Te to pt along without. By that I do not mean we •hall ha.Te to become 

penurious, but we aball have to become aeathetic. We ahall ha.Te to learn 

to torego toclaJ the things which we m&J not ha.Ye tomorrow. We ahall ha'Ye 

to re-learn tbe leaaon that only bJ hard work 1• weal th produced., and 

lUZUJ7. le •ball haTe to look more and more for the real aatiataction• of 

our lite. not b7 increaaiDg our material thlnga, but b7 lllcreaaiDC our 

spiritual need.a, and the achieTement of theae neecla, the intellectual, 

apirltual and aeathet1o Atiafaction• of lite which haTe no relation to 

material thine• of lite, which coat no monq • but which are the real worth■ 

and •atiateotiou of human lU'e. Thia 1• the aecond gold atan4ar4 upon 

which national wellbeing 1• founded: thrift. freehazuledne••• perapicacit7, 

proT14ence. 

Md tbe third gold atandard of which I ri1h to apeak thia 

morning 1• tbe 1tandard ot economic Jutice tor all people. 

In 1861 ~braham Lincoln aake4 himaelt the que1tion, '•hat 

principal it waa that gaTe vitalit7 to the .American Union1' .And he. 

blmaelf, annere4 the queatlon by aqiJlc; • It waa that which gave promiae that 

1n due time the wetcht1 ahould be lifted from the ahoulcler• of all men, 

and that all ahould have an equal chance.• 

Democratic goTermaent exist• 1D order to help •n to baTe 

an equal chance 111 lite, 'to help lift the cru.ahlnc welcht• from the aboulder1 

of men. ' ~ goTel'mllent which fa.111 to do that 1• a goTermnent which will be 

c!e1tro7e4. Bo people 1D the twentieUl cmtur, will pel'IDallentl.7 endure a 

CoTerment which can not corred.t 11.arinc 1DJu1tice1 and inequalltie1. Men 
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•111 not lndeflnltel7 permit tbemaelYea to live under a goTermnent 

which permit■ them to be depriTed of their means of earninc a livinc, 

or to be driTen into enforced i4leneae for long periods of ttm., there 

to eat out their heart• and atarTe. Men •111 deman4, aa tbe7 are 

demandJ.ng, that their p'Yerment ahall make their Job• ••cure, that 

their goTernment aball protect them againat diaabilit71 eiclmeaa, old 

ace and unemplo1JDent. You mq brand these dananda aa aociallatic, 

camanml1tic or wlth ~ other frightening labels, - but theae are 

legitimate human demands and the7 nmat be aatiafie4. .And govermnent 

m.at help to eat iaf7 than. 

There waa an era in our national life when such large 

1cale goYernment interference••• not neceaaar,, when we were a people 

of frontlermien, when our count17 •aa aparael7 aettled, •hen there •u 

unlimited opportunit7 for tbe indivic1ual acgricultural aettler or 

bulineaa ent&Qri1e1 - the doctrine of the utmoet individual freedom 

and a minimum of goYermiental interference had •ome meanlnc, when 

unreatr1cte4 competition •aa a fact in life and a political philoaop~ 

baaed upon such a tact. ba4 aome meaning and logic. lu.t thi1 tact 11 no 

longer here. !he age of utmo1t economic freedom for the ln41Ti4ual 1• 

gone and d.efinitel.7 oTer. We ha.Te entered a new age, an age aa dif

ferent from the precee41zg ace u the lnduatrlal civilisation of the 
~ 

eighteenth and nineteenth centurlea la from tbe feudal era. 

'1111 1• a n• ac• in which •• 11••• a totall.T different 

and n• world. Thi• 1• an ac• of collectiTe buain••• ud lnduat17, of 

maaa financial enterpr1•••• of aua probtlon, of concentratlOA of 
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weal th and power and rnanag•ent. 'l'hi• ia tbe age ot international.1•, 

not onl7 ot industrial capital but of financial capital. In thia age 

the indiYidual work.t.ngm•n la Ju.at an insignificant item in a huge 

machine, Just an &nOlllJllOU8 atlt7 in a factoq of hundred.a of thousand.a. 

Thia ta an age in which the work1J'1811'1'n ia lea• aecure in hi• emploJment 

and more dependent upon forcea which he can not control than at &nT 

time in the hiatory of modern civilisation - not onl7 the work1ngmen but 

the amall bu.sineaeman. aa well. He too, ia being forced out of the 

empire of buaine•• bJ huge and international. merger• and cambinea. Hie 

opportunities are dwindllDc cla.117 one b7 one, ao that whereaa in the 

olden dqa of free and unreetricted competition, a weak govermnent m&7 

haTe been of diatinct aenice to ita people, tod91 a goTenment which 11 

weak, which can not control theae rnamm'>th 1.Dduatrial corporation• which 

ha.Te been built up b7 the economic J.•• of human life, which cannol protect 

the individual workingman nor the individual ana.11 buiDeaanan, that 

goYerment la a llabilit7 and an anachroniam. 

We ahall need in the dqa to came more government 8D4 

stronger goTermnent, '1111 friencla. aid we •hall undou.bte41.T haTe to 

aacr1fice 110me of our freedom, acme of our economic freedom. It ia the 

hope of eTery libert)' loTing bnman being that •• ahall not haTe to paaa 
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frcm the one extreme to the other, - from the extreme of the 

indlvidualietic waap who works for himself and by himself, from 

that extreme to, the rigid group diacipline of the beehive, where the 

individual is completely absorbed and dominated. 

J.nd this is the whole overlllhelming problem of democraq, 

today, to find a W&¥ of adJuathg peraonal right• with aocial control. 

to find a w,q of cooperation between industry and gOTernment on tbe 

one band and to preaene individual freedom and initiative on the other 

hand. If democracy can find the wa,, its future 1n this new and high17 

technolegical civilisation of our• 1a secure. If not, then the future 

ia very unpleaaant to contemplate. 

Bu.t thia 1• certain, my friends, that whereaa 1n the 

olden days, when you thought of induatrial organization, you thought 

11111 either 1n term• of owner and slave, and in the very olden clai'• 

of master and man, more recently in terms of employer and emplo7ee, 

from now on you shall ha.Te to think of three partner• 1n the induatrlaJ. 

en terpriae , - employer• employee and State. And if you have any doubt 

about it Just turn your attention to the capitol• of the world t~. 

to Parle, Berlin, London and Wuh1Dgton and aee how the world ha• 

brought all of D it■ economic 111• to~ and lqed them at the 

dooratepa of the chancellor1••• tbe cabinet•, the political head.a of 

governmen ta. 

What baa become national in scope amat receive national 

treatment and national correctlcm. Bence it 1• not at all ic11e 'tq 
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friend•, to speak of the ·necesaity for a nation to eatabliah tm 

gold atandard of econamlc Jutice aa a means of uururing it• atabilit7 

and permanence. 

In fact the eatabliebment of this gold standard of 

economic Justice 1• today tbe graveat problem confronting c1T1lise4 

people. We are turning to our government for economic gu.idance anc1 

help. Thi• of courae, will mean that we shall have to ha.Te more 

efficient governmental sgencie•• better equipped and more •~•rt, 

more honest man in go11ernment. Thia of course means that we •ball 

have to talr.e a different attitude toward government than we recentl7 

had. We were rather contemptu.oua of politica and politician•• We 

were cynical about our Senate and Houa4 of Repreaentativea. The whole 

buaine•• of living waa carried on without reference to our State 

Legialation and our goTermnent was regarded aa ■ort of a nuisance. 

Well, perbapa it waa, while we ourael •••• could control 

our private lite which la the moat important thing 1n the buaine•• of 

earning a living. But if the future of economic life will depend 

largel.J upon control giTen b7 goTermnent, then tbe attitude of auper

aelt-dependence will baTe to be abandone4. We shall haTe to aen4 our 

beat mind.a into goTernment, our moat truated. leact.ra, our moat capable 

executiTea. OQr men ot viaion and real atate111anah1p will ha.Te to go 

into goTermnent in orcler to aaTe our economic life. J.n4 I don• t lm• 

but what tbat would be a bleaaing to our nation. 
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But be that aa it may, the last t• yeara haTe taught 

ua, haTe they not1 rq friends, that in thi■ new setup. in thia new 

industrial era of maaa production and ma.ea distribution, the few 

could not be enriched permanently through the impoveriabnant of the 

mazq. The proeperi ty of the ma■ae■ alone can insure the opulence of 

the tn. Or put it thi■ way. the laat few yeara have taught ua the 

ancient wiadom wbich Marcua .Aurelius ao aptl7 defined: "What la not 

good for the swarm, 1• not good for the indiviclual bee.• 

So that in the future we shall have to think firat of 

the commmit71a pro1perit7 and - wellbeing and not ao mu.ch about the 

1nd1vidual.1a proaperitJ and the protection of hia right• and pre

roptiTea. , We are enterlDg an age ot collectiTe responaibilit7. in 

other word.a, which 'bJ' the w,q, la the ace hoped for and prayed for bJ' 

the great prophet• of our people. Iha they proclaimed the ideal of 

"Justice, Justice shalt thou pursue, 11 they had 1n mind a continent 

sublime wbere each shall work for the good of all and none ■hall be 

sacrificed for the benefit of any. 

I have spoken thia morning of three gold atanc!arda, -

work. thrift, economic Juatlce. I ■hall continue with the dlecuaaion 

of our gold atandarda, rith more particular reference to our private 

atandarda in llte1 next week. 
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