
 
Abba Hillel Silver Collection Digitization Project 
Featuring collections from the Western Reserve Historical Society and 

The Jacob Rader Marcus Center of the American Jewish Archives 

 
 
  

Western Reserve Historical Society                 American Jewish Archives 
10825 East Boulevard, Cleveland, Ohio 44106 3101 Clifton Avenue, Cincinnati, Ohio 45220 
(216) 721-5722                                                 (513) 487-3000 
wrhs.org                                                         AmericanJewishArchives.org 

 
MS-4787: Abba Hillel Silver Papers, 1902-1989. 

Series IV: Sermons, 1914-1963, undated. 
 
 
 

 
 
 

Reel     Box         Folder  
         154           54           409 
 
 

What should the Congress of the U. S. do in the present crises?, 
1931. 

 
 
 
 
 
 
 
 
 
 
 
 
 



• • 

"WHAT SHALL THE CONGRESS OF THE UNITED STATES DO Ill 

THE PRESENT CRISIS?" 

BY 

RABBI ABU l!ILLIL SILVD 
TBlmilU 

SUNDAY, DllCDraD lJth.1931 

It 1s good, my friends. that the Congreas of the 

United States is in session again. We have been taught in recent years 

to think lightly of this all important legislative bo~ in our Federal 

government. Our professional humcr ists bave indulged in sarciam and 

banter at the expense of Congress and even Big Business and sometime• 

the executive chiefs of our government have shown unmistakable im

patience with the legislative proceasea of the Congress of the United 

States. 

Before the adjournment of the last Congreaa we were told 

by the cognoscente that as soon as legislative interference would 

terminate, business would then proceed to reassert its own innate 

leadership and restore the country to its prosperity. It was said 

that the President of the United States would then be free to put 

through his own policies and to lead the country back to normalc7 

along •~s beat known to himself. 
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That was but another instance of the propag111da which 

is fed to the American people periodically. 

With the adjournment of the last Congress business 

did not improve. On the contrary, business went from bad to worse. 

And the President of the United States did not prove to be the 

magician that we thought he would. He appeared rather in the role 

of a tired, bewildered American citizen. 

The same thing happened, you will recall when that 

iniquitous tariff was about to be pushed through Congress. Some of 

the wiser and clearer heads of that bocy, who knew something of the 

lawa of economics, warned the people against it. Big Business at 

once raised a howl through the country that Congress ia interfering 

with prosperity restoration work, aa soon as they will paas the tariff 

the country will a,;ain be filled with the sound of scissor• clipping 

coupons. 

~ tariff was passed and the only thing it accomplished 

was to grease the toboggan slide for our economic depreaaion. 

So that I, for one, am glad that the Congress of the 

United Siatea is in session again, glad that we will have an opportunit7 

to have certain things said out in the open, glad to have a national 

sounding board for the complaint• and demand.a and the indignation of 

the .American people, glad to have certain questions discussed out in 
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the open and not to be canpelled all the time to have questions 

settled by presidential pronouncement or by the Sybilline 

prophecies of this member of cabinet or that. 

There is clearly no other leadership in this country 

today but the leadership of Congress. Big Business baa certainly 

failed to give the country an industrial leadership, to give 

evidence of any capacity for industrial statesmanship in the last 

decade. Business today finds itself at sea, not only without a 

compass, ·bu.t without a captain. 

It remains for the conservative President of the 

United States, Mr. Hoover, to summarize in the mildest terms, of 

course, the responsibility of the American business system and 

in his Presidential message he said, "Some of the causes of our 

depression are due to speculation, inflation of securities and real 

estate, unsound foreign investments and miamanagement of financial 

institutions. 11 

Speculation, inflation, mismanagement, unsound in

vestments. There is the picture . .And the leaders of .American 

business life, I am afraid, those same leaders who led the country 

on gaily to the gidey merry-go-round of 1929, who propagandized the 

country with prophecies of their ascending and never ending prosperity 
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these American businessmen who as bankera, advanced huge credits 

to gamblers and speculators in the stock exchange, these men who 

floated billions of dollars of nigh worthless securities and who 

induced the .American citizens to invest some fifteen billions of 

dollars in foreign secutitiea, many of than not worth the paper 

they are printed on, these men who could not read the handwriting 

on the wall and could not understand the simplest principles of 

economics, have shown no capacity to lead this country out of it• 

present crisis and are not likely to give evidence of it in the 

future. They are waiting for a 1 ucky break, for ,something to 

happen, something which does not happen. 

And the President of the United States himself, has 

not given evidence of great leadership in the present crisis. It 

is unfair to saddle him, of course, with the responsibility of what 

is now going on or to expect of him the miraculou.a. Nevertheless 

he seema to be impressed with two facta. One that the situation here 

is largely the result of troubles abroad and secondly that the rugged 

individualism of the .American businessman will of itself restore 

prosperity. 

Neither of which, of course, hae been demonstrated. 

The moratorium which be fathered, which was a seven day wonder, fizzled 
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out. But only after a few more lambs were fleeced in Wall Street. 

He is now suggesting the reconstituting of the War 

Debt Board to readjust -. Allied debts. I will speak of that in 

a moment. As far aa the United States is concerned, his effort• 

so far have been to increase on a small scale Federal expenditures 

for public work utterly inadequate to the magnitude of tbe unemploy

ment problem, the organization of bankaof discount to assist the . 
banks of this country; and the stimula tion of private or local 

public charities to aid the millions of the unemployed. 

No effort to attack the problem at its roots, no 

vision of a new national econo~ which would avert au.ch a calamity 

in the future, no pointing out the •SJ for stabilization of American 

industry, no pointing out the way of regulating the machine pace to 

the man problem, of production to consumption, in our country, no 

indication as to how wealth mB¥ be a little more equibly distributed 

in this land so that the masses would have a chance to purchase 

t hat which the masses produce in maas quanlty, and no adequate 

provision for extensive and chronic unemployment in the future, no 

curbing tbe sinister power of national and international financiers. 

The Preaident, himself, I am afraid, is waiting and 

hoping for a lucky break, which doean' t come. 
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Early in 1929, early that is after the collapse of 

1929, he had hoped that in sixty or ninety ~• the lu.cq break 

would come. It is now more than two years and the prospects are 

not brighter to~ than a year or two ago. 

The inco,ne from farm produ.c tion since 1929 haa dropped 

sixty percent. To that extent agriculture has been impoverished in 

the United States. Federal land banks own this year one third more 

land tha:i they owned last year. Six to eight millions of people 

are todq unemployed, million more are working only part time. 

Wages have been alaahed almost all along the line. The value of 

stock securities . baa shrunk seventy-five percent since 1929. Con

struction industry, for example ia leas by fifty-two percent than 

it was two years ago. From November of last year to November of 

this year twenty-three hundred banlal failed in the United States with 

total de~posits of over two billions of dollars. !hat nwnber represents 

nearly ten percent of the banks in the U:iited State• and three percent 

of all deposit•. Oormnercial failures have, of course, risen to 

preposterous figures. 

Now if any leadership is possible under the circunstancea 

it must come from the Congress of the United State•. It may well be 

that it will not come even from that bo~. It~ be that partisanship, 
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political wrangling, sparring for positions for the next year's 

presidential campaign will keep this laat bo~,capable of asserti!lg 

any intelligent leaderahip in this crisis, from doi:ig just that . 

Perhaps the hope lies in the few independent liberal spirits in both 

houses of Congress tod..q. 

The President's definite recommendation made in his 

last message, looking toward the easing of credi ta,- the curbi:l.g of 

governmental expenditures and increased taxation should be adopted 

after very carefull study. The President suggests for example, the 

creation of a finance corporation, modeled after the War Finance 

Corporation to help industry. There has been a reduction in available 

credit• of over six billions of dollars. It is proposed to provide 

credit for industey. 

The farming situation is to be helped by extending 

relief to the Federal Land Banks so that they will not foreclose on 

the farmer•, so that they may be able to extend additional loans to 

the nee~ farmer. It is al.so proposed to establish home loan discount 

banks to help the building industry, to encoura&e home owning and to 

liberalize the rules of the Federal Reserve Banks eo that certain 

paper not diecou.ntable shall become diaco,mtable. 

Serious opposition, I believe, will be encountered in 

this connection. 
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Then too, he suggests that some relief should be 

extended to those who have their deposits frozen in closed banks. 

The President calls for greater budget econo?D¥. 

The budget proposed for next year calla for some three billion, 

nine hundred and forty-two millions of dollars. And if you ask 

wey such a huge budget for running our government, let me call your 

attention to three figures, three items in this budget. 

There will be expended next year for veterans, for 

the administration of the Veteran's Bureau, $1,072,000.000. There will 

be expended for national defense, that is for the army and the navy, 

$766,000,000. and for the reduction of the principal and the 

payment of interest on our national debt, largely incurred as a 

result of the last war, an item of $1,300,000,000. So that out of 

this total of $3,942,000,000. for the running of the government 

$2,900,000,000. or seventy percent of the budget is spent on our 

war machi:ie or past wars or preparation for future wars. 

And when you pay your income tax next year pleaae 

remember that seventy cent• out of every dollar that you pq to 

the government ia going into the war machine of this countr7. That• a 

the price •• have to pa_y and will continue to p~ for the next half 

century, for war. 

And of course you know that this year our government 
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is running on a deficit of over two billions of dollars and next 

year it will have a deficit of over one billion .dollar•~ Tbe President 

RJ"Opose• an increase in taxation to meet this deficit. Of course, 

that is inevitable. That must come. And it will be the part of 

economic wisdom to place that burden upon the shoulders of those 

who are beat able to p03 it, upon the rich, upon those wbo have 

reserves and not upon the relatively poor or those in mod.eat 

circumstances. 

The President also ~eata the reconstituting of 

the War Debt :Board in order to make further adjuatment• in war debt•• 

I am glad that strong opposition baa developed to this project in 

Congress. The war debts are not responsible for much of the economic 

difficulties and miseriea abroad. 

:Back of this movement to cancel war debts or to reduce 

them, is not so much the thought of helping some of the uropean 

nations, principally Germ~. to regain economic equilibrium, but to 

protect private investments of financiers and bankers of this country, 

particularly in Germany,-to cancel national debts ao to insure private 

debts. 

The American financier• have ¥DXJUI long term invest:nenta 

in German7 amou.nting to one billion, three hundred millions of dollars 

and short-term credit• amounting to seven hundred millions of dollara. 
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A total of nearly two billions of dollars. 

Germany baa borrowed since the conclusion of 

the war over six billions of dollars from abroad. Municipal 

state and national governments in Germany have borrowed almost 

recklessly from abroad in unfanta.stic methods, huge sums of money. 

Some of it was used for public works, to build parks and stadiums. 

Germany has not pa.id one cent of reparation since the war out of 

its own money. out of taxation of its own people. It borrowed 

commercially to pay off ita war debts and it is proposed to pay 

up these private cor:rrnercial debts by wiping out these war debts. 

Or in other words to place these billions of war debts upon the 

shoulders of the American taxp~er. 

?row it is conceded that the economic situation in 

Germany is bad. But it is no worse than in the United States. 

The number of the unemployed in Germany in proportion to the 

population ia no greater than in the United States. Germany this 

year is showing a favorable balance of trade in its international 

trade. 

Tbe first duty of Germany 1s to set its house in 

order, to introduce some logic in its economic setup. The United 

States has alrea~ adjusted Allied debts through funding ~eemente 

some yeara 9&0 1 taking reduced interest q on Allied debts f'rom f'ive 
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percent to three percent to two percent and in some instances 

to four tenths of one percent, as in the case of Italy. 

If any reduction in our war debts is to be 

contemplated it should be contemplated not on the basis of the 

capacity to pay on the part of foreign nations, but on their willingness 

to scrap their war machines which are draining their resources, eating 

at their victuals and which war machine will be increased propor

tionately by the removal of the debt. What is keeping those .nations 

from going to war today is the money that they owe. If we are to 

assist, - if we are to finance Europe's recovery, let us do it on 

the basis of pacification. 

The President of the United States in his message on 

foreign affaira to Congress said: "The economic instability of the 

world 1s definitely due in part to this cause and the fears which 

these huge armaments at all times create." 

That 1 s one of the definite cause• of the instability 

of Europe today. Yet whenever we propose the limitation of armament 

there 1• haggling, there 1s a disinclination, there is dishonesty in 

approach, which makes all such effort• futile. 

I am of the opinion that Congreaa should also reviae 

the Tariff. The world tod93 is f lercely engaged in a Tariff war, 

a war which we launched. Even Great Britain ha.a capitulated. 
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There is no solution for the countries of Europe 

unless they all form some economic union which will throw over these 

Tariff walls which are interfering seriously with the normal processes 

of the economic life of Eu.rope. 

A tariff too, will always create retaliation. e have 

had experiences ourselves, at a bitter cost. Other nations are quite 

as smart as we are and immediately after our prepos teroue tariff la•• 

were enacted they also created laJra. ~re is an economic war on today 

which interferes with the reatoration of the hole world to economic 

normalcy. And as long as the Tariff remains that war will continue. 

Thousands of economiata urged tbe President not to aign the last Tariff'. 

Their Judgment waa ignored. Big Business kn• better. We bad to 

protect ouraelvea againat cheap labor abroad and so we have cheap labor 

at home now. 

I believe, too, that ~he Congress of the United States 

ought to make large sums of money available for huge building project• 

in the United Sta.tea. What has been done is utterly inadequate to 

what needs to be done. At a time when municipalitiee and state 

government• are unable to launch building project• of one kind or another, 

to aid unemplo1111ent, at a time when private industry is in no position 

to do it, the government should step in and do it. 
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Su.ppose we had six millions of our men fighting at 

the front. Suppose we had siX million men in the trenches in 1931, 
. 

would the government supply them toda3 with food and clothing? It 

would. Would the government supply them with all that they needed 

at the front? It would. Would the government actually pay them 

wages while they were fighting? It would. It did. And it did not 

stop to think of the cost. The nation was facing an emergency and so 

we poured billions and billions of dollars into the job which we 

thought bad to be done. 

Mow, some such an emergency faces us tod~. Six to eight 

millions are in the trenches of unemployment, of starvation, of misery 

and we are facing an emergen.cy, an emergency which threatens the 

stability of this government much more than when we sent our men three 

thousand miles aw~ to save our world for democracy. This is a real 

challengeJ This is the time for the Federal government to have the 

vision and courage to launch vast industrial projects •1th the coopera,

tion of municipalities and states to provide work on a large scale for 

the unemployed. It bas not been done. Congress may do it. My hope 

and prayer is that it will do it. 

I sn not now arguing for the dole. I will come to 

that a little later. 
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There are~few things which Congress ought to face 

which the President in his various messages to Coflgress has not 

faced basically, the things which are really responsible for our 

present crisis and which will be responsible for future crises. 

I am optimistic enough to believe that this depression 

will some ~ pasa. 

Our problem is not that we ba.ven 1 t enough. We have 

enough. There is enough of resources, enough of man power, enough 

of intelligence in this country to keep this country going at a fair 

and normal rate of prosperity all the time. This is not a land which 

baa to depend upon &n¥one else to keep it going._ What'• tbe trouble? 

The trouble is that we have not adjusted that which is being produced 

with the capacity of the people to purchase that which is being 

produced. In other words, the money which is the medium of exchange, 

is not sufficiently distributed among the millions of our people so 

that they would be in position to buf the ma.as product which man and 

the machine is producing in the United State,. 

Wealth is over-concentrated and baa since the war 

continued to be more and more concentrated in fewer people, with the 

reeult that while there is a super-abundance of food, clothing and 

shoes, the maaaea have not the money to~ the thing• which are at 

hand becauae the money ha• been concentrated in the hand• of a f• 

and they can't uae it, - that money, - they can't use it for personal 

need•. What did they do with it? They re-invested it. They built 
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additional factories with/that surplus fund had to be re-invested. 

And if they could not invest it here in this country, they invested 

it abroad and close on to fifteen billions of dollars have gone into 

foreign investments. American money was shipped out of the country 

for which we got paper. The total income of eighty percent of the 

.Aznerican people in 1925, a year of prosperity was leas than $2000. 

per annum. From 1923 to 1927. prosperous years, the total salaries 

and w~e• paid in manufacturing industries remained stationary while 

the return to capital investments increased by about two billions of 

dollars. 

What is the solution? The solution is first the 

courageous facing of these facts, unpleasant as they are. There must 

take place a sound.er distribution of through higher wage, 

and higher taxation. There is no other way out except that. Congress 

will also bave to face and should face the problem of some continuous 

planning of our national econocy, aome intelligent central planning. 

Our industry may not continue aa it ha.a been before without thought 

for the future, without an understanding of what the demand ia for a 

product in the chaotic unrestricted competitive individualim. 

If copper production in the United States, for example, · 

were to be cu.t by fifty percent today, it would take four yeara to 
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consume all the copper that is already produced. ~bat uneconomic 

expansion one find in almost every department of our national economy. 

Some form of federal guidance, if necessary of federal control, must 

be eatablished sooner or later. 

Something, too, will have to be done in the direction of 

adjusting man to the machine, of regulatiDB the speed of the machine 

with the hours of employment on the part of the man who works around 

the machine. Whatever work there is to be done in the United States 

at a given time should be distributed anong all the workers and if 

there is work to be done only by a certain percentage of the workers, 

that work should be divided through the limiting of the hours of 

employment of all the workers. That's one of the solutions of the 

unemployment problem and not the stagger sys tern which reduce& a man• a 

income, - but the reduction of hours of labor, utilizing the increased 

profits accruing from the machine to pay the working man. 

And lastly some measure of protection will have to be 

found of a constructive social nature, for the unemployed. The .American 

people are being misled by the cry of dole, dole. It is again a form of 

propaganda. They are kept from thinking of this scarecrow of a word, dole. 

Actually what we have today ia the dole. When you voted at the last 

election, a mill for material relief, you voted a dole, ~ure and simple. 

When you gave to the COIIllIUnity Cheat last November for material relief 

hundreds of thousands of dollar• you distributed a dole to the unemployed. 
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What we suggest is ge t ting e111ay from the dole if possible 

and substituting for it an unemplo~ent insurance to which employer 

and employee alike will contribute during the years of prosperity and 

from which the unemployed will draw as a matter of right and not of 

cbarity, during his periods of enforced idleneaa. 

That, by the way, is what buaineas ha.a been doing right 

along, building up reserve• for dividends. Let me read these interesting 

figures: "During the first nine months of 1930 our national industrial 

and business systeffi was able to and did pay $432,000,000 more in dividends 

and $191,000,000 more in interest than it did in 1929; in the first nine 

mnths of 1931, the second year of the depression, it paid $374,000,000 

more in dividend.a and $338,000,000 more in interest than it did in the 

first nine months of 1929. In the first nine months of 1929 the total 

interest and dividenda paid was $5,559,000, 00 while in the first nine 

months of 1931, the second year of -the business depreaeion it paid 

$6,279,000,000 in inte"at and dividend.a. Our business and induatrial 

machine was able to PS¥ $720,000,000 more in interest and dividend.a in 

the first nine month• of 1931 than it paid in the first nine montba of 

1929. A subatantial portion of both the intereat and dividend.a paid 

in 1930 and 1931 baa been paid out of resenes built up for those 

purposes. »usine•• and industry have, then felt an obligation to and 

have built up reserves in time• of prosperity to meet the obligation• 

of interest and dividenda.• 
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That was being done for the employer and wisely done. 

I have no criticism against this policy. But what is being done for 

them should be done for the workingman who also invests all that he 

baa, namely his labor, in industry. A certain amount should be set 

aside from his own wage envelope, a certain amount week by week 

during normal or prosperous times so that when be is forced out of 

employment he will have something to fall back on, at leaat for a 

period of time, without being compelled to eat up that little seserve 

which he may have built up or be compelled to go to the charitable 

agencies. 

1! ow VT hen this is proposed, handa are thrown up in 

horror and immediately the cry of dole, dole, is uttered as if it were 

some incantation. Now whether this unemployment insurance is to be 

on a Federal basis, a state basis or whether private industry basis 

will introduce it, is an open question. .!y own opbion is that private 

industry will bever introduce it on a large enough scale. Some compulsory 

form of insurance will have to be i~troduced, probably by individual 

states cooperating one with another and helped, guided by the Federal 

government. 

These are the basic problems with which I hope our 

representatives in ~ashi~gton will wrestle during this session and the 

next and the next sessions. Sooner or later you will ba.ve to face 

these baaic things and we ought to face them sooner rather than later. 
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ABS'?BAC'l? 0• t r ADDB:&SS 

T SHOULD THE CONGBESS O THE UliITED STil'BS lX) 

m nm PRESINT CRISIS? 

RABBI ABBA HILLEL ~ILVER 
SU1IDAY. DIC. lJth,1931 

It 1• good that Congreaa la in aeaalon again. The .American people 

,have been taught in recent year• to think lightly and even cynically of thi• 

important leglalatlve bod.,. Profeaaional humorist• have indulged in sarcaam at 

ita expenae. Big Buaineaa and even the executive chle!a of our go•ernment ha.Ye 

given unmlatakable a1gna of patience with congreaaional proceedure. 

Before the laat Congre•• adJ ourned we were told by the cognoacente 

that a.a eoon aa the threat of legialative meddling waa over buaineaa ould proceed 

!ortbrlth to rlcht 1 taelf and the aound ~ aciaaora clipping coupon■ woul,4 again 

be heard in our fair land. It aa auggeated alao t t the Preaidant ot the Uni te4 

Stat•• would the be free to lead the country bac to normalc7 along •83• bea, 

known to himaelf. '?hi• waa but another inatance of the propaganda which la 

perlodic&ll.7 .. lnc fed to the .American people. 

Nei tber of the propheciea came true. Buaineaa ••nt from bad to 

•one and the Preaident of the Un.ited Ste.tea had nothing to auggeat. He waa Ju.at 

another tired. bewildered. cltlsen. 

1th Congr••• in ••••ion the American people will no• have a chance 

to bring a t• thing■ out into the open in aahlngton. There 1• now a national 

aoundil'lg board for the dlmanda of the American people. I ortant meaaurea will 

no• be publicl7 41acu■N4 and not Nttled by preaidential pronouncement or b7 

the S7blllin oracle■ of memMr■ ot the Ca inet. Congreaa ahould remain in ••••ion. 

until the emergency la fairl.J paaaed.. 
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There 1• clearl.7 no oth leaderahip in the United ~tate• todq. 

American buain••• 1• at aea •1 thou.t aptain and without co aaa. It remaina 

for the Preaidait of the United ~tat•• to •~--ise the reaponal 111ty of the 

erlcan bu.aineaa aya\• for the preaent crl•l• by charging that aome of the 

cauaea of om- d8preaaion are due to apeculation, lnfl tlon, unacnmd inveatmenta 

and mlam~nt. The lead.era of American bll•ine•• life who led the count17 

ga117 on to the gidq merry-go-round of 19zf_ who propagandised our people •1th 

propbeciea of their aacending and neTer endln« proaperlt7, who aa banker•, 

adnncecl huge credit• to gambler• and apeculatora in the atoclc market, who 

floated b1111ona of dollar• of nigh worthl••• aecuriti•• and who induaecl the 

rican c1t1sena to aink over fifteen bllliona of dollar• in foreign aecurltiea, 

aome of them not worth the paper they are printed oa, baTe ahown DO capacity to 

guide America out of the preaent cr1•1• which t y lped to bring about and are 

not 11.kel.7 to do ao 1n the future. 'rhe7 are ,juat wait ing for a lw:lq break. 

An ao 1• the Preaident of the United Stat••• Bia meaaage to 

Congreaa, while auggeating aome neoeaaary aaurea for the eaaing up of the 

credit aituatlon, the curtailment of ederal expencllturea and the 1.ncreaae of 

tuat10Jl to meet the terrific national daficit ano•• DO dealre to attack tm 

probl• at lta roota, no vlaia of the reviaing of national eco~ which •111 

l»lllsation 

nd for the adJuatment of induatey to the new tempo of the machine ace, for a 

fairer dietriblltlon o the wealth of the countey to enable the maaaea to~ 

what the maa••• produce and no adaquate provieion for utena1Te and chronic 

unmrplo,-nt 1n the futwe. Bel tber l• the wq auggeated for curbing the 

alniater power of national and intern tlonal financier• who are more reaponalble 
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tor the world woe■ than the people ha.Te been led to think. 

It ia quaatlonable of cou.rae. whether caurageou leaderahip 

will COIN ••en from the Congn■a of the United State■• The hope 1n the la■I 

ana.l.191a lle4 with the fft independent &nd intrepid liberal ap1r 1ta atill 

to be found snong ou.r repre■entati ••• in aah1ngton. 

'I'he . Prealdent augeata the reconatltuting of the war debt board 
I 

in order to m&ke further adJuatmenta in war dabta. I am glad that atrong 

oppoaitloa baa daTelope4 to thia project in Congr•••· Back of the moTement 

to reduce the allied war clebt• 1• the effort on the part of banker■ to protect 

their prlTate iD'Ye■tmenta abroa.4. rican financiera haTe long term inveatmenta 

and ahorl term credit.a amcnmting to over two billion• of dollar• in Germaxq. 

Ge arq ha■ borrowed. from abroad, 1D one form or another. over ■ix billion.a 

of dollar■. . iclpal. atate and national CQVernaent• in •J"man7 borrowed almoat 

wreckleaal.7. Reparaticma were paid out of t'oreign loana. not out of taxation. 

Coamerclal dabta .. re v.Mcl to pq war de ta. It la now propoaed. to 1Daure the 

p~t of tbeM pr1Yate coaaecial debta o, wiping out war debt•. Or in other 

word.a b7 ••4dl1ng the American tax pa_yer with aoma twelve thouaand million 

clollara. 

It a:1J7 recmot1on in the allied debt 1a to be made. it abould 

be conditional not on tbeir capaclt7 to 7 but on their willlncnetta to aorap 

their bag• war aacbinaa which are draining their financial reaovce■• Under 

preaent con41tiou arq r•1•■1on ot debt ■ will Juat make ao much more money 

a~ailable abroa4 for competlt1ft armamenta. It we are to finance Europe•• 

reoove17, let•• finance lta permanent pua1f1cat1on, not lta future wara. 

Congreaa should reY1H our ln1qa.1 tou■ and prepoeteroua tariff 

bJ agre••nt with other nationa. A world wlcle tariff war 1• on and we are 
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largely reaponaible for launching it. The economic recovery of the world 

will be indatinitel.7 dela ed until th1a auicl policy of att g to aell 

your product• in foreign keta and keeping foretp pi•o ta out of your 

marked 1• a cloned. 

Our government • ' uld t the earlieat moment launch a huge 

building progrsn a.a am ans of reviving induatey a.Id of iv employment to 

men out of ork. If e had at this time aix million in the tre c ea abroad 

we ·ould not beaitate to spend 1111ons of dollar• to rovide them 1th their 

requlrementa. There are more than six million men tod&3 in the United Statea 

1n the trencbea ot poverty, privation, facing the acllieat enemy ot man -

hunger. The llenge to our government d to the tab111ty of ur inatitutlona 

which • tho t enated in 1917 and • i h arrantecl ua any maximum financial 

acrificea ia aa othing co reel 1th the ••rlousne .. of t he cha.llence which 

exlata todq here at home. 

Congreaa aholild r down to t he le problem of our econcxnic 

lif'e, the pro lem o over-pro 

concentration ot ea.1th in the 

cticm verav.a under-con■lmlption, the progr aa1ve 

cla of t.h few, reaulti on the one haD4 in 

the 11eceaait7 or l.lllecono 1c re 1vea ant and over-expanaicm 1n lnduat17 or 

in foreip inveatme-ita and on t other h=md 111 th inal>lllt7 of the great lllllllbera 

of au.r eople t.o bu_y what thoy need. 

It ahould face the eeU eYident na ional nee4 ftlr eo e fo . ot 

intelligent central planning d control of our induatrlal. llfe, of checking 

the unreatr1cte4. compet1t1Ye 1 1Tid 11 hich ••l t e countr;y per1o4lc 17 

from pealm ot inflation to dep he of deflation. 

Congreaa too, mu.at face the problem of eatabllaht.n« in thla COIDltr, 

whet r natlonall7 or through th hine17 of the atatea. of unempl0111911t 

reaenea to take care in a aocial.17 conatructlYe Jf8J and 011 aoacl actuari 
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pri.Dclple• ot unempl0Jm9Dt wh ich bas become a. peraiatent and c ontinuoua 

fact 1n rlcan economic lite. 











IT~? I ' ,. /, () ) l.., """· OcN 

A-rf½~~-~ 
ft J u• ,., .,t;,JH,J ,I,,.~ ~, c-~ -

,, ----~-.!.--- I! ~ 
I 'fj ,, , . ,1 ('7 '' ~ .· r1,Y c(. ~" o P.,-,). 

(CJ~ ... 7 L. ~ W1 ~- ~0(9. 000.00 

y~ ~ -

/ ~. t_ A _ ../J.... '-• Cf o' ",, cJ c.:,-, • 

--;,-➔ 7 {) lo a, f/1/ ~ 11W:,a;; -,-.,, w-;, rv . 

r11 ~ r~ f ~. ,_.,, 

111 ~ T~ /o ~ ~ ~~- !"-/ 4 

~ ~ "~-. ~ ~ - ~~ - ~ ~ Ii 
. /1'7-





------ {yJ c._ • -----6-------, ' - -~:..--~ • ?~ 

0 ~ --- 5 ----

( rJ. 11/2 ~ _ re .. 
1,1~~ ~- ~_) 



\ 

"~ - d-Jc _ ,,A/ 'J _ ~ -f • ~-
~ ~ - 7 

• I~ II- s ~ -
~-




