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)Cy frienda, fro• all present indications it aeema lilcel7 that 

our c01mtr7 i• •ergi.Dg froa '1le long depression which has deTaatate4 jaericaa 

life for aore than t1Te 7ears. ~or nearl7 fiTe 7ear• a bitter aA4 dreadful 

foe 1&14 siece to all of our ei\iea. Want and 4eatitution invade4 our count17 • 

.ind all oTer thia fair lud there h,mg 11.lce a pall t.hia dreacltul unemplo711ent 

which braupt nffering and mi•e17 to ao JUll1' millions of home1. 

!he full ato17 of this depression bas not 7et been told in ita 

entiret7. Ita caaultiea in tema of ~aical loaa, fortlule1 deatro7ed, 

buaineaaea lost and liquidated, of iapoTeriahment cannot be calculated. It is 

an appalling total. 

h.\ the cost 1a apiritual losa in human ritferbig, 11>r17, the coat 

in the unba.ppineaa which the depreselon broupt into the homes. the 

•trained tenee uxiet7 \o ■1111ona of hoaea, the coat of \his depression 

in terms of •hat 1 t baa 4one \o \he 7ov.nger genera tioa of our dq. \o \hose 

701mg people who are en~erinc adolescence, who were reaq to take \heir 

placea aa working people and fouad no work and were compelled to spend tour 

or f1Te of \he aoat critical and a1p1f1caat 7eara of their 11Tea 1a 

enforced 141••••• !he coat of \b.ia, what it, meaaa to the future generation., 

\hat cannot be cale1Uated. 1ortunatel.7 for \he .American people it d14 not 

71el4 aubaisaiTel.7 t,o the depresm.on. le foucht \he 4epreaelon with 

eveey aort of UTice t!Tcare of the COIUlt17-wide depression. 

It ia a reaarkable trllnlt• to our people, to the atremc\h of tlle1r 

1D4epencl.ence and to \he moral reaenea of our people that it came thrngll 

a• we hoped.. It, !las come thro'ach these flTe 7eara of tr1'bula\ion an 



un4efeate4 and an unbroken people. ad, now, after tlli• leag time and for 

the first ti• it seems that \he tlcle of battle baa tu.med. 1a our favor. 

l\ •••• that the 1nTa4er la retiring froa ov.r terrlto?7. Milllona of aen 

are returning to work. 'frade and lndust17 ae• to be gaining aome of their 

lost lllOllentwa. !here la a apir1 t of hopeful.De•• ot optimi•, a return 

of that ranarkable spirit whica characterize• the jaerican people. 

le are facing \be future to~ with amch greater confidence than 

at U7 tiae 111 '119 lael four or fiTe 7eara. It the preaent prograa 
\.

contiauea, it ia likel.7 tbat we will bave national eco1101DT• If sq, J!. 

But 11i ia not at all certain that Ude marlte4 illlproveaent 11 mor• tb&ll 

a te11por&r7 ou. I\ la certaial.7 aot a CGIIIJ>lete iaprovement. le 11118\ 

not oTerlook thia colcl clieconcertiJlg tipre. !bere are still aboul 

\en million people out of work in the lJnited States. Still about 4, ,00,000 

faa111ea clapend.ent .on public relief ia 801118 fona or another. It ia 

eatim&te4 that eighteen million people ia the United Statea ha•• brea4 

01117 becaue \he gherament proT1dea for them. le ha Ye a lone 'fl87 

to go to the tull atatua of aormaliu.tiOA la our life. !here la no certa111t7 

that ~1• impro•e■ent 1• a permanent••• that 1• to sq, that a 

depre,alon such aa we haTe had will not occur a,PiD in the aear tuture 

cm. a ecale Tastl.7 greater. 

I••• in laahimctGD a few weeks ago aad I list•ne4 to the testlaoq 

of aD eSl)ert econClliat. Be Aid \he nu\ 4epres1lon 1a likel.7 to coae 

1a 19"1. Be aasaaecl u a aatter of course that there woul.4 be a depreealoa. 

He calnla\e4 thl1 becau•• tae colld.1 tio•• which bro1lght ab011.t the laa\ 

depre•aloa, the receat oae, haTe not 'bea eracllcate4 u4 are a\lll 1.Jlherat. 

" 
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•• baTe11't 7et built up an adequate defense against that d•oraliaatioa 

which attack• our dcaeatic eccm011.1 now. Da.rinc the deptha of the Depreaaion 

our co,m\17 waa reaq to liaten to counsel. to aclTice 11Dder a coura&eoua 

leadership. Oa.r prealdeat. hanlclin Dela.DO JlooaeTelt helped to teach our 

people to think freel.7. and 111 tenu eometblee radical. concenlnc aeaeurea 

for the rectification of the abuaea 1.Dherent. Plana were proJected an4 

little crlticl .. waa •cl• of thoae plana. 

the Toicea of \he pr1Tilege4 ba4 been silenced b7 the Ter7 fact 

of the depreaaion the7 helped to brhc about. !he threat of \he 11asaea 

were nfficient to silence \heae Toicea. Solle of these plus which were 

proJected cmring Ile laat depreaaion helped to lift ua Oil\ of \he Talle7 

of \he depreaaion. 

Aa aoon aa \he coaat17 \egain \o recoTex.resiatance to \he 

plane and to the proJecta which ha4 been inauguratecl begaa to make 

itself manifested. At firat tiaicll7 and then aore actiTel7. Meanrea 

which ~rGU&ht abOllt illlproTement were now denounced aa obatacl••• A 

year ago buaiuaa men asked. for aore and more goTermaent tunda tor 

buailleaa proJec\a of all kiDda. low that big lnusiDna feela 1t can 

n&Tlgate alone it waata h.1.1 freHOlll of · explol tatlon which 1 t enJ07e4 

in the dqa of proaperi t7. It baa recoTere4 1 ta old slogan. Bow again 7011 

hear 'the cry for complete freedom 8DCl indiTiclual.iUl ill lnl■luaa enterpriaea. 

DA ••• the fir1t to be sujectecl to this cr1 t1c1-. 11£ waa at 

firs\ eagerl.7 welcomecl ~7 the buaineaa el•enta in this coant17 ••.. 

Section ?A 

!he oppoai tion to '1:le whole •e• Deal aa 1 t haa been called., allowed 1 ta hand 

when the 11.etcher-ltqlnara Bill waa introduced. laat J'ebna • TOil wlll 

recall th.la bill was intro4uce4 to replate the Stock Kxchallge curl, •rke\ 



which contributed eo 1111ch to the Stock hcbange crash of 1929. Prior 

to that time there were the inTeatigationa b7 the Senate Banking and 

Currency Committee. !he gambling, the maipulation, speculation 

with other people'• mone7 b7 high aa4 ad.ght7 people, presidents of national 

banks made the count17 at large reaq tor rigi4 eurbiJac and. controlling 

of the stock market. .1 .. sure was tiDally drafted and introduced. !he 

Stock Kxcbenge launched. one of the aoat infamous propagandas upon the 

.American piblic so Taat that the President of the United Statea •• 

compelled to take a public stand. I aa quoting President llooaeTelt, 

•.1aore 4efia1te and ■ore highly organised clriYe is bei.Ag made against 

effectiTe legislation (for Pederal supeniaion ot stock exchanges) tllaD 

against arq similar reco•endation made 'b7 me.• 

her7 broker, eYeiy member of the Stock l.xch&Dge, everyone of 

the large caapaaiea, low or high, eTew emplo7ee of the brokerage houses 

was taken into this compelled attack upon the President and Congress. 

We have been tloodecl with letters from all parts of the country aga.ins\ 

thia measure and the attack was ini tiatecl b7 the Stock bcbange, which 

is a ruthless boq which will stop at nothing. lhen the state imposed 
on securities 

an additional tax/to earr7 Oil relief work, the Stock lx~ge threatened 

to aove out of the cit7. !he7 actuall7 started to move out. 

'!he attack on the President widened into an attack on the ••w 

Deal. You will recall at one of the hearings in Washington what was 

read into '1te record.a of Dr. I'm . .l. W1rt. You laugh about it. 'fo rq 

aind it ia a Yery Olllinous thing which baa happued. Dr. Wirt teat1fie4 

that there•• a plot to tura the govenuaent over to the COllllmJl1■ta, by 

aoae of the higher 11ps and a4T1•ers of the Pre•ideat, tllat a Ierenat_r 
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or a real radical would tab oTer the £0Ternaent. Of courae Dr. Wir\ 

baa been diacredi\ecl and macle a lallChhc atock of. It waa indicated that 

he 'bore fal•• ri taeaa. :Ba.t the 0111inoua thlac abaa., it all 1• tlaat Dr. Wr t 

and Dr. Bend are elUllli• of the lew Deal and are uhg the aw dffice tha, 

tlae Bula used in Ge1"118111' and that the haciat• used in Ital7. !he7 cliTert 

the attention of the aiada ot the aaaa with talae propagaada. !he7 acitate. 

!'he7 clriTe th• ma4 wi.'11 the acare of c0111110D1• ao that in \he meantime 

'1197 alght e&r'r7 tllroap their reactionary aeaaurea. Dr. Wirt•• plot 

to crea\e a acare waa espoae4. • few dqa later aaother plot waa UACOTered. 

11.epreaentatiTe 1red ~. Br1t,en (I.), Ill1JM>la, aqa the llooeeYelt 

adailliatratioa baa a •Little Beel Bouee in Georgetown• which will oTerabadow 

\he •Little Green Bouse on X Street• where Bard.inc adllliniatratioa polic1ea were 

41acusaed b7 aOlle ot the ten preaiclent 1a friend.Ii and a4Tiaera. 

1 Be talke4 about it todq on the Bouse 'floor, brlngbg Democrat• 

to \heir feet who he aaid. the goTer•ent is na •u a Little Bed Bouse 

oTer here in Georgetown.• 

••1• shouted Bepreaen'8.t1Te !hcnaa L. Blanton (D.), hzaa. 1 It 

1• nm b7 an oa.tstan41sag .American in t.u lhi \e Bouse.• 

1Be takea part,• Britten conceded. 

•to whoa 414 \be gentleman refer 1n his atateaen\ abOllt \lie Little 

Bed. Boue 1D Georptwoa?1 p,arau.ed Repreaen'8.\iTe W.D. llo7arl- (D.), 

!exaa. 

1 I referNCl \o a Little llecl Houa e clown ia Qeorge\oa oecap1e4 b7 

llr. Cobell, Ir. Corcoran aacl Mr. Ie&D41e, 1 Britt.a repl1e4. 1 .illloat eTe'r7 

nip\ in the week, •• like hederlck C. Bowe, oll., a JIQllber of •• aot 



necessarily of the highest importance. not a cabinet officer, but the 

men who wrote the J'letcher-lqburn (stock market) bill. aeet then.• 

•It 1• the Little Jle4 Bouse dara 1a GeorgetOWD where are held the 

aeethga which praaote the _Coawmt.atlc leg1slat1oa n all talk about 1a '

cloak roaae. • 

•I\ la the Little lled Bouse 1a Oeorp,own where eTer7 night 

fr• ta to eigh\ffll 70UDC ■c of Connnnt a\1c ■inda aeet eo-callecl 70UC 

atudeata.• 

9bery nipt 1A the week. Prof. :rellx J'r&Dlcfurter•• hot clop 11eet tbere; 

and the7 ehape aot all lecialation, not all of certain pelcea of legislation, 

'but the7 ehape the eltmeDta in the legialation that we refer to aa radical 

or Comamaiatlc; and the Little Red House i s going t o be priated on bank notea 

oae of these CMqa.• 

ad thia 1a not the last of the plota 7ou will bear about to 

oTerthrow the government. I\ ia a faTorite deTice of reacticmariea .... 

(J'ewiah namea drawn into these plots). Before lone 7ou will be told that all 

\hi.a ra4ical legislation was the work of Jews to o•er\hrow the goTel"llllent. 

!hat eouada fantaatic. I wara 700. that 11 exactl7 what happeaed in Ge~. 

!heae people will atop at nothing. !heae reactiuariea know how to appeal 

to the ■ob pa7choloo nm.ch better than we progresa1Tea an4 liberal.a 4o. 

Daring the elec\ion in •oTeaber the repreaentatiTea will &Tall 

th•aelvea of the opporhnit7 to ezploi t eTe17 wealme•• in the lew Deal 

for partiaaa purpoaea. ht \hat im 1\ all. !he attack will be on t1ae 

whole philoao.Phl' of the••• Deal ua4 the philosopbT ot the law Deal u 

defbe4 ~1 Prew14at aooaeTelt ia a w14er diatrlbutioa of ,he wealth aa4 



and propert7 of the nation. .l redi•t.ribution of weal th. !hat is the 

lce,note of the lew Deal. !hat 1• eoing to be attacked b7 those forces 

which do aot desire a wider d.iatribution ot wealth and propert7. 

Last week a dieta:a\ relatiTe of the Preeident, Colonel !heodore 

llooeeTelt, recentl7 elected President ot the lational Repo.'blican Club 

la an ad4Naa ca.eticall.7 criticised the Bew Deal. •!he new regime, he 

aaicl, 'baa Tiolated. and Jeopardlset cona\ituticmal priTilegea; •the 

attitude of the DJ. 1s ailitariatic Prussiani••: a •cigutic bureaucracy• 

baa bea built up, which at beat ia •a tut tified, narrow and inefficient• and 

at worst 1• a 1 colo1aal and corrupt machine.• 

•rrom d•ocr&e7 the nation 1• being awept 'b7 the new policiea toward 

autocrac7, lle asserted, toward the 1 old deal, old•~ tbaD tlae, the deal 

fro• which we haTe been ria1agthro1JC}l 7eare ot atru&gle.• 

1 It the ao-called le• Deal preTaila, 1 he contlau.ed, 1 the hard 

boupt galu for liberaliam and indiTidual libert7 arelost.• 

!he att911_pt, rq friends, will be mau, DOW that people eee that 

prosperit,. ia returainc, to returJL jmerica to the old •ST•· Coagresa itself 

haa gone back to ita 014 wqa. You w111 recall that Congresa ·for a 7ear 

wa1 docile because the7 fel\ that the jaerican people wanted leadership ot 

a poaitiYe aon and inaiate4 on it. But recentl7 Congress oTer-rocle the 

Teto of the President on \he 1 Ia4ependent otticea 1111• \e cause a 

Ta•t expen41tv.re ot aOlle qur\er of a billion dollar• on the heaYil7 laden 

ahouldera of the Jmericaa taxpqer. Becauae the powerful orgaalaationa 

a.,..n4 it of \hea, Congreaa lltPli• aaa began to aene the lnterea\a of 

lobb7ia\a instead of the people. 

!he a\rucgle 1• now on, rq friends. I\ will be a \itter, relentl••• 



struggle between private govern-nent and public government, a problem 

which will have to be aolved, a problem of who shall determine the destiny 

of the American people, bug buai~ss organizations or the government of 

the United States • 

.lnd mo.ch depends on the position which our President will take in the 

next trying year. Someone commented on the President•• pieition today: 

•Mr. Roosevelt stand• tod.q precisely where oodrow Wilson stood 

at Versailles. Mr. Wilson went abroad as the champion and the hope 

of the people of the world to contend with their industrial masters in the 

gu.ise of a group of wily and sycopharl; politicians. Instead of fighting and 

if necessary disrupting the conference, Mr. W1laon conceded left and right 

in order to win his pet project, a League of Nations. He won his League, but nnl7 

to find it and himself repudiated by his own disillusioned cmntrymen and to see the 

orgm ization born as a sickly infant capable of no strong action. In a similar 

. way, Mr. Roosevelt may for a time preserve unity in the Democratic Party and the 

out semblance of the New Deal by a aeries of compromises with big buainess. 

But e~entually -- and possible pretty swiftly -- he will be diacarded both by 

hia party and by the public.• 

It was easy tor Mr. Roosevelt to lead during the past year. Everything was in 

his favor. But there will be drafts upon hie courage during the coming year. 

The ev11a, my friends, which brought down such an avalance during the last 

five years cannot be eradicated by slogans, and propaganda. (Here you spoke 

of over-production etc.) 

The New Deal as I see it is not a matter of choice. It la a matter 

of necessity. OUr system can no longer operate. There must be central 
( 

planning in thinking. In the paet we produced tor the sake ot buineaa, for 



the sake of prof'i t. We must now begin to procluce tor the aalce of use. 

for the aecurit7 of 011r people. 

I came across Uli• amasiiag atat•ent a few dqa a&O• hank .l. 

Tanderlip was interviewed recentq a.nd a quest.ion waa put. to him: 

1.lre 700. iD aJIIIP&t}q with thoae of our tinaacien who maintain 

\hat it ia both UD!air and foolish to view \he eTenta of 1929 thrc,qh 

\he e7ea of 193'?1 

•1 aa not,• he saicl at once. •~ a aiatake •cle b7 th• in the 

1920'• cav.ld and should ha.Te been avoided.• 

•Jor example?• 

1 !he loaning of aonq to Ge~ b7 aerican and :Britiah 

bankers - scae· eight hundred. million dollars in our case, and aoae 

faa.r hundred. aillion dollar• iD the case of ~land. It waa Jut aa 

clear thn aa 1 t 1• clear now• that not onl7 1f01ll.d G9ll&D1" 4efa111 t unle•• 

further and atill aore substantial loans were grante4 to her, butt.hat 

her defa-al.t would create a great international panic.• 

•ad 7et the7 chose to loan thoa millions to Ge~. Wb.J? Jecauae 

of stupidi t¥?1 

•1to air. hcauae of eapidit7. 1 

!hi.a la Dot a Bollhnik •P~ak:1.ng but an .AmericaA. llaDT 

mm.drecle of llilliona of dollar• earned b7 t.he aweat ot .American 

workinpu were exported to foreign ecnmt17 b7 banker• who lr:aew tllll 

nll '1ML\ '1u.1 coaat17 would default beca.uae the b.terea\ prOllliae4 ~ 

was nttlcien, to aaa \hem 4efaul\ up their oa truat to the .Aaerican 

people. lb¥ aa.at Ulia aaout of aaone7 acc,unlate la the hand• of 

l»aakera ao tMt theT can export lt, ao tllat lt cu go to waatel ._, 
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lor 7eara our industrial 117stem \ende4 to make profit• center 

more and more in the baD4a of the few and what could. the few do with 

the accuail.ated wealth? Inatea4 of goi.Jlg back to the llilliona who aake 

it, to p,q- the butcher, the baker and the candle aticJnnaker the aone7 

acctJIIUlate4 in the hands of the few. 

!he new e7stea, ~ new age requires a new econcaic organisation. 

!he urging of the President for increases in wagea is for the verr 

aalYation of the econmic a7stea. !he reduction of houra ia alao ao 

that aore people can work. ....• 

!he aolutlon lies in higher •~•• aborter hours, lesa dirtden&a 

to the rich who iDYeat onl7 capital and greater d.1Yidend.a to the producer 

who inYeata hi• labor. 

the Bew Deal , ,q frienda, aa I ••• 1 t, la coming to be. .And if 

it doeen•t coae to be, one of two things will coae to be. ~e will be 

haci• and laaeiam doe1 not aolve the economic problem. lluasollni 

aac1 Bitler are •xamplea. !he other la CoJ1111Dni•• ~l ita achie••ent1 

in the past fifteen 7eara 4oea not allow that it bringa proaperi\7. 

!be Bew Deal la the .American wq of aolviJlg the economic probl•• 

a more cautioua, a wq which i• experiaental but which muat be c<Nrageous. 

!he buaineas UA who he.a Yiaion an4 underatanding of what 1• going on 

in the wor14 will DOt ral.17 to \he banner of the aislead.lng reactioDariee 

lna.t will etand 'b7 aac1. hold the hand of the President and fightera who are 

tJ7UIC not merel7 to lift ua out of the depreaaion but who are tl7bg to 

con-ect the en.la which 'broa.cbt it about ao that our children will ••• 

a ■ore aecure aD4 happier worl4 1a which to 11••• 
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AFTER two and a half months of political maneuvering, 
fi some of it of the shadiest possible sort, Mayor La
Guardia's New York economy bill has become a law. The 
bill was considerably modified before it passed, and one won
ders that the Mayor consented to receive it in its present 
emasculated form. As it is, after about a thousand jobs 
have been eliminated and savings have been effected by salary 
cuts and payless furloughs, there will remain a deficit of 
some twelve million dollars in the city budget. The 1934 
budget was made up with an allowance of $23,900,000 to 
pay interest on city bonds in the so-called bankers' agree
ment; $50,000,000 has been allocated for the same purpose 
in 1935. It is evident that large additional funds must be 
found to meet these obligations. They cannot come out of 
the salaries of city employees ; everrthing that can be asked 
of these persons has been asked. Some of this money must 
come from the taxpayers, and Mr. LaGuardia has already 
proposed a city business tax. It is expected that great pres
sure will be brought to increase the five-cent fare. This 
will meet with popular disapproval, which will react strongly 
against Mayor LaGuardia. It is hard to see why he does not 
take steps at once to head off this loss of popular support by 
a firm stand in favor of amending the bankers' agreement. 
This cannot be done except by the consent of the bankers, but 
there are a number of things that the l\1ayor could do to 
bring the bankers to terms. He might, for example, propose 
the establishment of a municipal bank. At any rate, along 
with the inevitable proposal to increase taxes should come a 
plan to loosen the chain the bankers have placed about New 
York's neck. 

T HE Philadelphia Public Ledger, which gave up its lusty, 
crusading birthright for a mess of Cyrus H. K. Cur

tis's Saturday Evening Post pottage, died last week after a 
varied and sometime honorable career of ninety-eight years-
but, as Norman Thomas told the Academy of Political and 
Social Science, the loss to American journalism is not great, 
"because the comic strips have been saved." The Ledger 
was swallowed up by the Philadelphia J nquirer, and the con
solidation will retain the worst features of both papers, but 
fifty comics will be published every Sunday, and the circula
tion is expected to increase by leaps and bounds. J. David 
Stern's far-seeing Record, the only competitor in the morn
ing-newspaper field, has taken up the gage of battle, and it 
too will print fifty comics, all different. A lively circu
lation war is obviously in the making, and perhaps it can be 
ettled definitely whether there is any use in printing new 

at all or whether it would be better simply to print 120 pages 
of comics, as so many disillusioned newspapermen believe. 
But the death of the Ledger is proof in itself that the first 
duty of a newspaper is to print the news. The Ledger did 
not; it printed its own interpretation of the news. The 
Inquirer has been barely a step removed from the Ledger in 
reactionary policy, and that only becau e of the last ve tiges 
of the influence of James Elverson, the onetime publisher. 

PRICE-CUTTING is a subject on which the consumer 
and the seller will never agree. Your average citizen 

may admit on Sunday that it is poor sportsmanship for a de
partment store to sell books for less than the wholesale price 
and make up the loss by selling something el e for more than 
it is worth. In his thoughtful moment he will recognize 

the cultural value of the neighborhood bookshop and com
prehend the piquant but persuasive logic which maintains 
that if that cultural value is to be preserved, the owner of 
the bookshop must be allowed to make a profit. But on 
Monday when the average citizen turns cu tomer and wants 
to buy a book, or a can of sardines, he will be found at a 
cut-rate counter, first, because he h.u always been taught to 
get as much for his money as possible and, second, because 
he knows that is the only way he can make both ends meet. 
He wants, in other words, to have his culture and eat it too. 
For such reprehensible consumers it is well to have codes 
setting the price level below which they may not sink. The 
new booksellers' code provides that no book may be sold 
within six months after its date of publication for less than 
the price set by the publishers. That will certainly fix the 
unscrupulous cut-rate department itores. But will it send 
the customer back to the small shop to pay more for hi 
books, thereby preserving our bookstore culture? Or will 
he merely buy fewer books? Time alone will give the an
swer, which will be particularly interesting to those who feel 
that even at cut rates the prices of books are in general too 
high from the point of view of cultural development. 

FOR WEEKS, while we waited for pring, we followed 
with breathless interest the efforts of the Soviet Govern

ment to rescue the survivors of a shipwreck who were ma
rooned on a cake of ice that wa slowly breaking up and drift
ing toward the Arctic Ocean. Rescue planes darted busily 
back and forth above the polar waste in vain. Sometimes 
they got lost and did not turn up again for d·iys. Somctimr, 
they could not even leave their bases as blizzards raged across 
the top of the world. Sometime there was no news a all in 
the daily papers. The suspense was terrible. \,Ve gradu:illy 
began to feel as if we were living on an ice floe that was 
slowly but surely cracking and drifting and melt'ng away at 
the edges. Every warm day filled us with apprehension; 
cracked ice in glasses made us as nervous as a cat. The night 
the ice broke under one of the wooden huts and half of it 
floated away we retired into our hastily improvised igloo and 
waited for the end. The rescue planes finally did arrive. 
By that time all of us, the survivors and ourselves, were 
slightly groggy from anxiety, expo ure, and week of hor t 
rations. Dr. Otto Schmidt, the commander, had finally gont' 
to bed with pneumonia and a high fever. It was a gre tt 

moment when the deliverers appeared after two long Arr fr· 
months. But let the news dispatche of April 11 de~c ih" 
the unforgettable scene that took place on that ice floe whic 
was still drifting slowly but surely toward the Arctic Oc,·an. 

On entering the camp the first thing Ushakov [the 
copilot] did was to call together all the members of the 
marooned group in a soviet. He then gave them a full re
port of the results of the Seventeenth Communi t Party 
Congres which was recently held at Moscow. 

\.Vhat happened after that can at la t be told, now that w 
have returned to America. We sealed up the copilot and his 
report in an igloo, took his plane, and with our departinf' 
foot gave the ice floe a gentle shove toward the north. 

[Some figures in regard to Ru sian trade with Germ:iny 
appeared in these pages in our issue of April 11. Through 
error the figure were given a dollars when they should have 
been marks.] 
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It's Time to License Business 
PRESIDENT ROOSEVELT returns from his bout 

with the fishes to a new \Va hington. In the last few 
weeks Congress has overridden his wishes in a serie 

of mea ures not of vast importance in themselves but indica
tive of an effort to take back the practically autocratic au
thority which it vested in him last spring. This authority, 
of course, was never voted willingly. It was granted in a 
belief that the people demanded it and a fear of defying that 
mandate. Congres now suspects that the mandate is no 
longer operative. As Arthur Krock, Washington correspond
ent of the New York Tim es puts it: "The legend of invul
nerability has been shattered." 

But in our belief the President's danger from Congress 
is inconsequential beside his danger from himself. No defeat 
from outside is comparable to the defeat which he admin
istered to himself in the automobile settlement. In that he 
allowed himself to be deflected from the avowed purposes 
of the New Deal to an indefensible concession to the de
mands of big business, which feels that it has now obtained 
enough in the way of recovery so that it can cut loose from 
federal assistance--and restraint-to wallow once more in 
its old familiar mudhole. Writing from Washington in the 
New York Post, George Durno offers the following explana
tion of the automobile agreement : 

Those who should know say Mr. Roosevelt privately
and bluntly-threatened the auto magnates with imposition 
of federal licenses to operate. And the manufacturers are 
reported to have blandly told him to go ahead and ee what 
happened. . . . Bear this in mind, however-President 
Roosevelt and General Johnson didn't turn tail because they 
feared the auto industry per sc. The movement to the rear 
was inspired by very definite knowledge that the auto men 
were merely a spearhead for big industry a.a a whole. 

We are disposed to accept this as a plausible explanation, 
but we dissent vigorously from the conclusion: 

The Administration could have cracked down all 
right, but it knew industry had decided to stand its ground 
and see how much of a dent \o,,·as made. This would havt' 
forced the issue in the grand manner. Unfortunately, it 
would have raised hob with the country generally. It was 
imperative to apply the old theory of the greatest good for 
the greatest number. 

On the contrary, the defiance of the automobile makers was 
a definite challenge to the New Deal and should have been 
accepted. The time has come when Mr. Roosevelt must 
fight, even at the risk of defeat, or experience the far more 
humiliating and crushing disaster of repudiation by the people 
and relegation to the limbo of Just Another Politician. We 
believe Mr. Roosevelt's popular prestige is not yet seriou ·ly 
impaired. He can still reassert his authority in Washington, 
but he must fight big business to do it. 

Mr. Roosevelt stands today precisely where Woodrow 
Wilson stood at Versailles. Mr. Wilson went abroad as the 
champion and the hope of the people of the world to contend 
with their industrial masters in the guise of a group of wily 
and sycophant politicians. In tead of fighting and if neces
sary disrupting the conference, Mr. Wilson conceded left 

and right in order to win his pct project, a League of 1 ; a- { 
tions. He won his League, but only to find it and himself 
repudiated by his own disillusioned countrymen and to see , 
the organization born as a sickly infant capable of no strong 
action. In a similar way, Mr. Roosevelt may for a time 
preserve unity in the Democratic Party and the outer sem
blance of the New Deal by a series of compromises with big 
business. But eventually-and possibly pretty swiftly-hr 
will be discarded both by his party and by the public. On 
the other hand, he may fight for the New Deal, probably 
disrupt both of the old parties, and become the leader of the 
more progressive group in a realignment. Whether subse
quently this new party won or lost, l\1r. Roosevelt would be 
assured of an outstanding place among American Presidents. 
Mr. Roosevelt cannot be ignorant of the tremendous in
crease in the worldwide distrust of the efficacy of political 
democracy in an industrial system guided and propelled only 
by the spur of profits. Radicals have long held that in such 
circumstances government could not control industry but 
that industry was bound to control government because gov
ernment was inevitably the creation and servant of industry. 
Fascists have lately expressed the same distrust of the efficacy 
of political democracy, but they have foolishly concluded that 
the remedy lay in surrender to the complete control of the 
privileged masters of profit-propelled industry. Mr. Roose
velt, neither radical nor fascist, still believes in the power of 
political democracy to dominate industry. He has a ur.ique 
chance to give battle and test his philosophy. It may, not 
improbably, be the last such chance offered to an American 
President. 

If Mr. Roosevelt elects to fight big business, he must 
use the one edged weapon which he possesses-he must invoke 
the licensing clause of the National Industrial Recovery Act 
before it expires at the end of its first year. Otherwise it 
will not be renewed by Congress, and the New Deal will 
soon be swamped in a series of long-drawn-out and incon
clusive court actions, if it docs not die first of administrative 
paralysis. Congress is thought to be ready to sabotage the 
NIRA if it is again opened for discussion. Mr. Roosevelt 
must defeat that plan not by refusing to put the measure 
again in the hands of Congress but by proving to the country 
that the licensing clause is capable of making the New Deal 
real and thus developing a public demand for a continu
ance of the power which Congress will not dare to ignore. 
Without question the licensing clause is the cutting edge of 
the NIRA. If Mr. Roosevelt invokes it in respect to any 
industry, he need no longer plead or compromise with busi
ness to carry out his ideas, nor rely upon the doubtful penalty 
of fines in case he succeeds in getting courts to assess them 
after a tedious and disruptive proces of litigation. If any 
business under a license refuses to comply with federal or
ders, Mr. Roosevelt has only to revoke the license and thu 
end operation or carry it on under government direction. 
Undoubtedly exercise of the licensing authority conferred 
by the NIRA opens an avenue to executive abu es, but thi 
is a danger that mu t be faced unle s the New Deal is to be 
abandoned before it has been fairly begun. 
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(D. ), Texas. 
"I referred to a Li tie Rt>d Hou e 

down in Georgetown o cupied by 
Mr. Cohen, fr. Corcoran and Mr. 
Landis," Britten replied. "Almost 
every night in the veek, men like 
Frederlclc C. Howe, oh, a. number or 
men not necessarily ot the highest 
Importance, not a cabinet officer, but 
the men who wro e the Flet her-
Rayburn (stock market) bill, meet 
there." 
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PRESIDENT ROOSEVELT SAYS: 
11 A more definite and more highly organized drive is being made 

against effective legislation (for Federal supervision of stock ex

changes) than against any simil':1r recommendation made by me." 
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