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TAKING ~TOCK OF 1946 
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Histo , my dear friends , is not measured i 12- month period . The r 

ce s of the 1 · e o mankind is an endlc s flow, b tfor the s of the 

we are accustomed to ast e7ents into the mol of ti.~e periods ro that t t 

close of each ye we take stock of what h ned durin~ that y ar bet~en t 

• st of January and t~e 1 of ecember , and ve a ise and val te the 

events during th relatively brief period as best as we , assi g tent t·ire 

ju ,ents on the part o t e fr ents of a recess - an un n in oc s -

r cess •;nich is never co let d . 

And so ne look ck over the year ¥hich has nmv nd d , the e 19h8, 

we t, dy the event of that ysar and the tren of th ye , and Ye t .. to 

a:r certain ·nferences and ce tain co&clusions and a meas1re o ui ce f or 

he fu ure . 

The e 19u8 was .. other • o t - war Yi a , ar of uncertain con les enc 

form ind. It ras not ery y year , or as it a isastro s ye 

el · eve th t it 1 • 11 be remembere rinci 1 s the year o the Col 

ye r which inau ted t e Cold r . The te , 1 cold war" , is a very 

te term or a con ition of firs wherein the princi als involves re 

• 
ar , the 

pro ri-

t 

act ally fi htin t the core , but ..,rhere co siderable • ghtinn- is oin on on 

the eri hery, a it ere - fi ht "n i e d finance by the r cio ls at ... 

he center , and t t1 center amon the p inc·pal artie co cerned, ev hin 

shot of ac ual fi htin , ev r or of ho til · t shot o th t oes on at te -

rifi pac - pro a anda , denunci tio , plot in , espiona , n ~e- c li , econ-

omic r essures . The ye r 1948 1 as a e· r of Cold i 11 - e ~cellence • Tever 

were East and rest furthc apart . And d n the year 1948 ast and est ·1ere 

en a ed in buildin up the · military str nth ·th an eye ossibly for the 

and showdown - for the third rnrld war . The Soviet Unio consolidate its 
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olitical strength in ll the neighborin countries . It saw to is that • over -

ments friendly to it or directly under its control were gui in the affairs of 

all the countries on its borders - the Baltic sta es , Poland , Rumania , un a:ry, 

ulgaria. In ,February of this year the Soviet sphere of influence received a 

tremendo s sue ssion of strength b he fat that Czechoslovak ' e~t comnun-

·ist in overnmen . On the other gid the ,kstern Allies earl in 194 si ned 

the russels military pact lookin - tow ds the milit y coope ation o these 5 

st .i. s in the en~ of Viar , and alks ha re since b en o..:.n on , v • th he a ro"' 1 

of the Uni· e St tes enate , between these ive and the tJn'ted State,.. d 

ad , lookin tm·.-ards a rorth Atlantic sec it pact , a ma • o mili t ~ 11 • ance 

the ar y of opposition , the Soviet bloc , with the nited States ; o 

course , as the desi ate 

nee . Discussion is n 

lease on the p rt of o 

ne 11 d mil'tarr lli ce 

s n 1 an the ex- chequer for such rri.lita y a11 ·-

on very a t · eJ.y or c v st ne~v ro r o lend-

to prepare i ly nd equip milit ily thi 

• h • ,., i he g. 

n our o country the year 1948 ~ the en ct ent of the fir t eace- v·rre 

hat in the year 1949 ·(e ma be cit-dr in o hi tory. nd it is possibl 

ne s·n the ena ent o le isl tio o iversal mili ary It is now 

ro osed tha n o ov rnment set aside the stu en ou s a 

15, 00 , 000 ,000 for o e or es . 

l 0·7, of course , it is very c 1 to ete ne rh is rs onsibl for 

la chin t • s ol ch ide 0 
. t h ccus·n fin r u o .,} e othe • • 

r.d p obably n 'ther id i tir ly espo sible , as i the c se n ll s1 ch 

n t nc s . ur o,m o 1nt r C rt 'nl d'd Ov hel ters much .rh n, in 1947, 

it ste e sudd nly into the reek Civil 7' on the occa ion :r en re t rita·n 

annou."1 e that sh fel necess r to sco inu inan ial aid and 'litary 
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supplies to the Greek government. We then stepped in and proclaimed at that 

tir.le a new foreign policy which came to be knovn1 as the Truman Do- trine , and 

this new foreign policy was designed to contain everywhere the Soviet Union 

and to check the spread of com.rnunis . Now the civil w-ar is still ra ing in 

Greece . The guerillas vrho , last year when the Greek- kish aid bill was en­

acted which set the number at 13, 000 , are now numbering some 21 , 000 in spite of 

the last victory of the government forces over these gu~r illas in the Pindus 

Lountains . A a inst these 20 odd thousand revolutionists , the Greek overnment 

has been compelled to keep mobil.zing an army of a quarter of a million lith 

the United States paying the bill . Last year we poured into Greece 338 ,ooo ,ooo 

and after more than a year of our official inte:::-vention in an area of the world 

where vve had never interfered befo-Y.e , the civil vrar is st 11 oing on , the 

,ritish are still there , and there is neither peace nor stability nor security 

there . 

It is also very di icult to determine ho is resnonsiblc for the Cold War 

over Berlin, who first initiated it . Impartial obse vers have stated that the 

oviet blockade of erlin was traceable to the act of the allied nations in 

blocking an inde endent federal government for 7estern Ge .y which excluded 

the Soviet .from any voice in the disposition of the Ruhr re ion of ~rmaey. In 

retaliatio the Soviet Unio clamped dmm a blockade . Completely sl.l!'rounded by 

Soviet do ·na:ed territory altho hit w s to have been made up o the fo eat 

po,vers . As a result , ·rhether this is the reason or v;hether the reason • th 

fact that the All · es did no make GOOd on an a Freement reg rding Soviet curr ency, 

whatever the reason may be - erlin is blockaded today and the All cs , es eciall 

the United States , have to supply more than 2, 000 , 000 in the city of erlin ex-

c • si ely but 'Vlhere , to the eat delight of the Termans, in the Wi . tern part of 
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Berlin ar all for democracy and in the Eastern part of the same cit are all 

for comrnuni c-m . The G rmans are aga:in at the old a.me , -v ich they know so 11, 

of playing off one group af n tions a ainst the other under vhe slogan of fi ht­

in communism which hel s them to rebuild German mieht or tho next major t -

tempt to con uer E iro e . 

The ermans have alre dy succeeded in etting the allied nations to rn k 

for then - inance t e ·r recovery an to c 11 for the restoration of German in­

dustrial_ po er to its forme level . And eve .r,rhere you ear tod . voice , and 

es ccially .erican voice , eman ing a rebuildin o industrial Germany as th 
. 

necessary f ' t step for a ros erous E o e. I i m 'ntained tha th econ-

omic estor tion of Ge a.~y is the ke: to th r h il't tion o It ,as 

onl yester y th ue --.rere d .rmdin he d' antlemen of erman indu trial 

becau~e G rman industry ra re ons ' ble or, 

Instead, therefore , of seeki to build up 1 

u,. the l zi w mac1 • ne . 

onomic lie of nei hborin 

ount ies - the victims o Ge any - the ten tod y ·s to build u ·n to 

this unrc-its forme ' ndustr: os ' tion of priority i ~urope th ' s nation 

entant , essor nat·on , and thereby to 1 y the oun or • he ncx ror ld 

war. One has been earing ~eman in the las f w mon hs over the return to 

German o·mership of the Ruhr , tha g eat arsenal of erm n mil ' tarism. Every­

bod"' in Europe knovrs that only the com. lete internationalization o control 

and direction o this Pittsb h o 1ro e , this in strial heart anl core o 

Euro e - o~ly that, ·11 insure future peace . Nev theless im o tant voic s 

aron the Allie n tion , and espe ially in th nited tat.cs , are andin th t 

he 

to 

be returne t the e 

e for the comin w • 

ecy oo·ec ive r o tr w o 

ip of ennan • rho rill un o bt ly use it 

s returned rom .. has stated that t 1 

de- Nazificat · on of r any has been an aJ.Xlost total ilure , tat the n 
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mentality is still steeped in that emotio al which ties ·n 

eneration both dea~h and disaster to thv Nar . At the moMent these e nans e 

manageable beca se they are very r eak. B t they are vraitin or the day nd 

in this desire on the part of allied nations - or statesmen - to bu·· ld up a 

front a1nst the Sov.'et Union. e a dictator like anco is bein isin-

fected an feelers h ve been put out to brin hi.~ back to the soc:ety of nations 

to ·o·n the eat democratic .front to f ' ht co rrnunism. Th's is tne old rocess 

which lea everywhere to the st en thening of reaction , not the safe- rd.i 

of democr cy. 

B ck i n 1944 Presiden Roosevelt , in criticiz'n the na equa ies of 

handbook hich had been nublishe ... o t e military over ent o rry e-

cl ed: 

mhere exi~ts s hool of 
would , in effect , do fo 
its om c· t·zens • 1933 

see no re so or st 
!hen ·;e o in • th o 1r 

ie 

·:hen th 
• a ,, 

0 

London n here iich 
Government d'd or 

. at o the 'r b ck . 
C for rm rry 

Too rn ny ople here a n,,.land hold to the view th t th 
German people as a ·~hole re not responsible or rhat has ken 

1d ce - t at only a fev razi le ers are respon ible . That un­
ortun tely is not based on fact . The me nan eople as a rhole 

must have it iven home to them that t1e hole nation has b n 
engaged in a lawless conspira ya ainst the decenci~s of modern 
civilizatior . 

uch of this has been or otten, s e push for new forei n policy our 

cru de a inst the Soviet Union. 

This p st year savr the fir t mrk • n s of the E .,..opean Recovery Pro am. 

t ras enact d · n April of 1948. It is , of cou se , too early to strike a al-
• 

ance as to th effe ive ontribution hi h this very ostl ro ra.. h s achieve • 

It is bein s id that it is contributin materially to economic im o ement ·n 

e tern o e . So have a estione that . It has b ens 'd th t ·ti ... ing 

er i te ·ri th the chccl'in the r d of Comm sm in =uro e . ht , too , h 
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has been questioned. It should be borne in i1d that the victory of the Christian 

emocr ats in Italy took place las ril before t e .R.P. ot in o operation. 

~t houl also be borne in mind that the principal benefic.:..ary of this vast r 

am is En land where there was no threat of com."';lunism at any time . The plan 

is bein subjected to ery serious investi ation , to SJ me ve y severe 

criticism, but it is too early to dr ,·r concl sions . Certainly it has accele -

ated t e sh ~p division of Europe and compelled he smaller nat · ons to choose 

on ,hich side of the line to go . 

s fa as China is concerned, China saw not a cold ar but a very hot ,a:r , 

a civil T in which 1e a a·n baked the wren side . Instead o re aining the 

·martial, helpful friend o the Chinese people an seeki 

of me iation an co ro se to br· n~ about some coalitio 

throu h every form 

overnment in that 

unsettled country, knowin- ho m ch of ju·.:_~ e e as in the em n so 

these so- called comm ts , knovri.n how· much f e t!1ere ,as in the dem nd 

0 ian r f in C11ina , 1e 1 • a ,ain • th on 

act ' on ry ci 

'shes o th 

, he side de tined to lose o cause it id not r 

e - he re­

ent the r 1 

1U1 d of millions of t.e ses o Cnina, o :re 

billion. into the co.1.fers of Chiang Kai Shek, but the ower of these • .L onnnunic.- 1.1 

k ton inc e sin0 until tod y they cor rol nractical al 1 of' China nort of 

the ant~ Ri er . now C • Iai hek hash d to ackno:le e racticallp 

e eat and to su est his own reti ement . 

In is ne 1pro ise orei n policy o country has been fore d to back 

up r tion overnments in eec and Chin to 10 k for the menace of the 

r vie in • • al power in Ge ny, and is be· 

the orl a- inst the other half . Im · ntain s h unble citizen that thi 

ap)eaTs to mead e ou ... pol · y and b nkr t policy. It eems to me and to 

others - n • e are no onnnuni t that it ·ro 1d be -.· iscr r our overn-

ment 0 C thi C S cin h was 1 ' she o :t b r e t r · t · n . 
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are stron enou~h to com to an u ders an in • th the ne--ct. r ate st ovr r on 

earth which is here to st .. • 10th.:. more i astro s c n ha1 en to ma k~n , 

no n
0 

wor e can ha ... en to t11 ·.:or ld th the st_ le et-ween thcs t·ro 

ti tans of ·he earth , ·rhe her in a cold 7rar or in a hot rar . twill tear o 

·mrl a t . An understandin uh be reached sooner or later , b tit ·11 

never be reac'1ed as lon as n:-ofe s · io4.al 1 ier and the representative of 

bi b· siness in ashin ton d minate o· forei n relatio. s • . Our forei olicy 

sho 1:h be returned to the hands of civil · ans and o those who kno"v inter­

national relatio_ s . I believe that. e "dent Truman has so~e idea t1at this 

is he way to o , t s .e ersta.nd:in must be reached betreeh th United 

~tates an the Soviet nion. J st before h • s electi01, , he tried to reach 

un erstandine, an he v.·as ho1{led ovm . H . . ... he to nd the h . t:) ustice 0 

the Su re, Court to ~OSCOT an , 0 0 se , OU :r member -rri th vrhat a ·1 of 

riticism this rras was e • Trum was r;i 
, 

n· 
' 

I hope he akes the t -

tern t .:.n and this t ' ees hr h . 

The. year 1948 s , •• the ni ted 1 ti ons a to pli1 d er· ,ib i 

These ar hai d ·ro ds to use , ut I f • nd i J. icult to ' nd a oore ccur te 

descri tio . It failed n e eryt i ·which invo . ed c ..,ion eece , in the 

1k s , in ndonesia , in outh Africa , in disarmament , in brin ou an a ree-

met 01 ' nternat · ona atomic co rol • . o o es ~as nae .uc or A icle 

43 0 he hater tc bri 0 an a r cment be ~ee he , mi--.e ..... state of t e 

un · e at· ans to rn e av • 1 a le to th Sec .. • ty oun il arme ... or ces •. order 

to .:.mp ment i s aecisi ns . l . . • ts intentions ·e noble cl hen ver act · on , 
is not • 7 invo_. eel , its eci sion are .. . 

J.J.ne • I th 1 .t fey{ mon hs the ~se.bly 

oft e u. 1. vote for ge ocide co r+ , issue decl ion o he 5 ·ect to 

_in to ··us ice men an 1 ler 1ho · ork 0 th ior 0 :rhol a 0 -

iti s 0 e;rou s or r a es . G noci e is decl ed to e an ter tio 1 i e , 
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- punishable , cut puni~·hable by whom. The U. 1. published the first of a ser • es 

of three declarations on hum;:;n rights -vrhich places the seal of ir.ternational 

approval upon fundanental ri >ht everywhere in J comtry - rj r,hts w ich can .ot 

be interfered rrith by nations or by governnents . But there is no rny to ennorce 

them At the Moment they are very appea ing paper declarations . The fault is 

not that of the U. ~1
• The fault is with the tearin,.. pa t of the world into t•m 

hostil camps so that if one says yes , the other says no . Until there ·s an 

understanding, a working understandine , bet,·reeo the Uni ed States and the Sov­

iet Union, the United Jations remains a helpless institu ion. 

The year 1948 saw the est blishment of the state of Israel. I have spoken 

often about it so that I need not dwell too long about it this morning . It is 

the ,reatest event of 2, 000 years of Je rish history. The ye ir 19h8 i Je nsh 

history remains as the red letter year in two mill ia . Tho United :ations, 

in 1948, pl2yed no role at all in the establi-•4_..~nt of the state o Israel or 

in ts defense . The cleciri o . w rea ,bed i 19h? . Durin 19L8 e . ort- 'ere 

made in the mr to liquid8 te that dee_· sio or to make i in.possible of implemen­

tation . Accordinr,1: .. , the record o 19L18 iP t 1c . 1
• in rel t • on to Israel is 

one of much confusion and vacillaticn to v.rhich o ovm country contributed its 

full share . Havin • approved of p~rti tion in ovcmb r 19la , our country ap-

peared in the r .J . in .i Y'ch of 19h8 and der.ianded a reversal of the decision , asked 

for the convocation of the Special Assembly to push aside the dec:i.s.:.o of par-

titio and to substitute a ncvr trusteeshi over Palestine ~ And for two months ... 

no one knew where ~ e stood o the subject of Israel, but in !ay of 19lt8 the 

Jewish corr.munit,y of Pa1estine took its destiny into its o rn hands and_ proclaimed 

the es ablishment, of a sovereign and inde en ent s ate , and rithin f i ve minutes 

of the procl~mation, the United States reco~nized the sate . Ad then Pale tine 

was invaded by Sor 6 armies , and the U. Il . did nothin because it cou]d not -
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it ha no poY:er to driv, 0 hese inv!'.l re-
~ .) armi-s . scussinnr- tool- la 

a out t r uce . d ten a ' n he J V'S h t~ke their de ny in t ,eir o ·n1 

hands and keep the,...e 5 armies out of the sta e , vr ir.h they did. T en he 

. ead of the Truce om d.ssio appeared before the . rt . after th e.WS h d do .. e 

the ;ob ·vi th a nevr pro osal. e have to reco nize he sta e of Isr el b • 

ma.,r e re can cut t at state in half again . - And a ain the n.:.te State 
. 

overnnent ave its rhol - he ... ted a.. roval to t 1
• • s pl· 

mall ate of Israel . Tha was in O ·ober , bu· in o eMber 

ering this 

nt T-r mi n 

said , nothin do · n . ut the dis ember ent o he s at€ of Isr el id no not 

l'e lace ec use Presi en Trun a · ct not ap rove o it - b t b ·se the 

my o the state of I~r el did no a prove of it. o they po ee e to 

bet u the E tian an.y , and ow the + te o Isr 1 wai • n6 for rrni -

tice an or pa e ne o • t · o s . a. of he opi io the. 

co oo , and the e ce • 11 ~ e soon , ana h 

is i e ·11 

ltima ely 

pc ;. r bl h ha b n e tabli hed y 

the 1 brand the sacr · · ces of h J · sh peopl . 

At hr., th 1ear 19h8 wa for sper y , !'.lrg 

which, ho ·r v , v, s overca"' b .. the e r o • nfl tion . t e moment th t 

fee · is not so a tive , but tLe dan er of infl ion is till thee , and per-

has if tha is not check d, the dan er f dd n de~lat · o . Thens ye 

s r th elec · on f esident Tr um ,:hich c i1e as su rise to ome o us . 

I think the A eric n eo le is eneral s t • si'ie ,., • th the le tion, ev those 

who ote a ainst h ' , . _ thi .. k the common p nted esi ent um n. 

They f oun J in him someone who s ok their l an age , ·rho der tood them. 

e ident Truman - his adm· n · s r tion d in the next e e s ·d.11 proba l y 

be a le t-fro - the- center .le r 1 dminis r a ion, nd t d J make fo t 

to enact to le islate th thins hes oke bout efore the elect · on -
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0 i le islation , re ·ision or eneal of the T t - tley 1 -:vr , r isin of mil'j-

r.l . wa )e levels , lar) r soci 1 ins ance , better ho s · n~ and an ef or to 

di ect a le st ar of his civil ri ·ht pro • 

ere ar tv·:o t· .. in s in y jud • 1 ent :rhich .c- ce 0, e t co +- yd in ... .J.. I.I 

h coming ye or ; ecrrs . Do hin C: c withi 0 contro if vre e • rcise 

aura nd faith and sk.:l here is hardly an hi th t C de e . erica • 

except stup.:dity, an I do not thin, the ,eric2n pee le is a stu id peo le . 

7e h2ve n intelli-e t electorate , skilled - resources are here . 'at we nee 

is le dershi that vill reflect our traditions , th· s ability, this skill. There 

are two thir 7hich • e must be doing and to Yrhi h ·e ou ht to dire t our m or 

ener ies . .Fir t , to t an end to this Co d 'iar . e have to disencumber o -

selve of this holy cr u ade - 11 hol r1 i quota io mark - th was • shed on 

us . I do no belie re that :eh v the res 

witha - to arm the whol • nst ano 

C S 

r 

r i - the econo i where­

blo , to finance and equi ... 

t e , t the s- e ime to kee 0 m mil"t y establi hment d simulta -

eously maintain a hi h standard o li • of our o·, • do not think it is 

here , th· k tha if ·re proc e to po r out our resou ce · th 1ch reek-

les ab 1do , ltimatel omethi .g here ·11 er c1·. .. e n e in shi on in 

our s a e p rt en a ne ·1 leade hir i fo i n affairs . 

n the ..-;>econd gre t k i~ to aver infl io - the dan ers of infla ion 

so tha our eople can stay a work, b mployed, and pay or ·1h t t.ey need 

vi h the ,a e rhich they et . T e are the SU e et sks or the comin ye 

and we r to our F her , who h s bee ood too r people , hat th kind 

prov ence will ontinue to ide and ex cute their ovm lea ership and o 

st tesmen a, dour eople in the ways of justice , in the ways of freec.b , and 

i the ways of eace . 

, 



bluntly, but very gleefully admits that the funds 
"amount to reverse reparations .... " Then in a more 
solemn tone, the Times also concedes that one billion 
dollars of reversed reparations is vitally needed to 
make Germany "a going concern." As a climax to this 
auspicious event, we have the authoritative word of Mr. 
Bevin himself who states that the plan rai es the whole 
level of German industry, and that it would be a great 
thing for Europe, because low living standards for Ger­
many would bring down the living <Standards of all west­
ern Europe. 

Apparently Mr. Bevin is not troubled about France, 
Poland and Czechoslovakia. But more illuminating is 
the fact that Mr. Bevin, poor diplomat that he is, has 
actually let the cat out of the bag. The Potsdam deci­
sions clearly state that Germany's average living stand­
ards shall not exceed "the average of the standards of 
living of European countries," excluding the United 
Kingdom and the USSR. Now, according to Mr. Bevin, 
the procedure will be reversed. Europe will not have to 
tail along with the vicissitudes of Germany's industrial 
might. 

Actually, this plan has been put into practice with the 
embargo of German coal deliveries to France and other 
European countries. This is the way Messrs. Bevin and 
Byrnes have worked out the German three-year plan, 
which incidentally, was originally conceived of, and 
drafted by German officials! This is the way our Allies 
will enjoy the fruits of victory gained through blood, 
sweat and tear . How can it be explained that some of 
our leading advocates of unplanned economy are so 
anxious to impose regimentation in Germany? Perhap 
Mr. Allen W. Dulles, director of the Am rican 
Schroeder bank ( ee article page 17 in thi is ue), and 
a brother of John Fo ter Dulles, a chief political ad­
visor to Secretary Byrnes, can provide the answer. In 
a recent speech before the National Foreign Trade 
convention, Dulles said: "European economy can never 
get on a sound ha is if Germany remains in an indu -
trial vacuum." Dulles then went on to say that it was 
necessary to work out a plan whereby Germany can 
develop the ability to pay for essential imports. It seems 
that Messrs. Bevin and Byrnes have obliged. 

In other words, we now have a plan to preserve Amer­
an investments in Germany's industrial war potential. 

ut, the American people under Franklin Ddanu 
sevelt, never contemplated planned economy for 
many. They never contemplated a program that 
Id place the chief responsibility of rehabilitating 
German economy on the American people. They 

contemplated the resurgence of German war po­
l and the withholding of reparations which are 

and justly needed by our German-devastated 
Nor was such a plan envisaged at Yalta, Pot dam 

own directive, J.C. S. 1067. 

• is something new and foreign to the ideals 
ulated us in the fight to destroy the German 

plan deserves the sharpest protests from 
• zens who are more concerned with security 
l"Vation of friendship with our Allies, than 

nent of a few. 

5 

F.D.R. ON GERMANY 
We have been deeply disturbed by recent press reports 

to the effect that high government officials, including 
Senator Tom Connally favor the industrial rebirth of 
Germany as necessary for a prosperous Europe. The im­
plication is quite obvious, namely that it is our responsi­
bility to rehabilitate Germany, as a first condition for 
the revival of prosperity in Europe. 

It is our considered judgment that this approach to 
the German problem does not correspond with the spirit 
or the letter of the decisions taken at Potsdam by the 
Allies and if it were carried out would necessarill retard 
the rebuilding of those area devastated by the German 
war machine. That war machine wa the creation and 
product of Germany's industrial might. 

After World War I the treatment of Germany was 
predicated on the fal e premise that German industry 
was the sine qua non for the revival of European pros­
perity. Consequently Uncle Sam found him elf in a 
strange position of contributing enormous sums to the 
German economy so that Germany's obligations on repa­
rations became practically non-exi tent. Mr. Edwin 
Pauley in a recent article gives clear confirmation to this 
truth: 

"In 1918 we won a war. We said we would make sure 
that there would never be war again. But we made a 
fatal blunder. We decided that Germany should pay 
reparations in money. It didn't seem to dawn on us that 
in order to pay reparations in money, Germany would 
have to build up its indust.,-y in order to get the money to 
pay. 

"So- with Uncle Sam lending the money and never 
getting it back-Germany was able to develop the great 
steel, chemical, aircraft and other plants which equipped 
the hordes of Hitler for conquest. 

"We saw the error too late. But we vowed we would 
never make that same mistake again. This time we said, 
we would di arm and de-industrialize Germany so she 
could not again become an aggressor." 

It was precisely thi terrible blund r de cribed by Mr. 
Pauley which prompted the Allie at Potsdam to take a 
more reali tic approach to the elimination of German 
war potential. The Allie agreed that only when Ger­
many's neighbors are economically strong can there he 
genuine pro perity and ecurity in Europe. Thi neces­
sitates the full application and implementation of the 
reparation terms agreed upon at Potsdam, and it also 
places upon the United States, the stronge t power in the 
world today, the moral obligation of aiding our Allies 
fir t, in the tasks of rebuilding their broken homes and 
lives. 

For generations, the myth that German indu try was 
the generator of peace and prosperity in Europe was 
accepted without question by many well-intentioned 
people, but this was a carefully built up fraud, cultivated 
by German apologi ts. One mu t distinguish between a 
highly indu trialized tate, a our nation, and a Germany 
which has always used industrial power to subjugate 
other nations and launch war of aggression. Commercial 
intercour e to the German mind was only an incidental 
by-product in it lust for power and conquest. 

It was our misfortune to experience the rapacious ac-



6 

"Germany has lo.rt a battle but not the war." 

(French cartoon from 'lei Paris') 

( Con1i111111J f,0111 pag• 5) 
tivities of German cartelists ~hen our people w«;re going 
all out in the war eflort. It 1s a matter of public record 
that many vital industrial processes were seriously im­
peded because of the strangle-hold exerted by German 
cartels. We do not believe that the American people 
ever want to be placed again in the position where 
our defense and security are jeopardized by German 
indmtrial might. Nor do we believe that the American 
people will consent to pay again for the rehabilitation 
of German industry. 

We sincerely believe that these important considera­
tions must be carefully weighed in the forthcoming con­
f erencea among the Allies on the future treatment of 
Germany. They must be taken into full account by our 
delegates at the forthcoming meetings of the Council 
of Foreign Ministers, at which time the future treatment 
of Germany will be diacmsed. Certainly, all the indus­
trial plants in Germany are not worth the life of one of 
our boys and yet, this is the very essence of the problem. 

It would be well for our delegation t!> reacquaint 
themselves with the views of Frankl" no oos 

-~~~~~~~-~~au..~~~~Y;- On August 26, 1944, 
President Roosevelt in criticizing the inadequacies of a 
handbook for the military government of Germany said: 
"There exiJtJ a &chool of thousht both in London and 
here which would, in effect, do for Germany what thiJ 
Government did for itJ own citizem in 1933 when they 
were fl.at on their bach. I &ee no rea.,on for &tarting a 
WP A, PW A or a CCC for Germany when we go in with 
our Army of Occupation." 

"Too many people here and in England hold to the 
view that the German people a., a whole are not Te$pon• 
&ible for what ha& taken place- that only a few Nazi 
leader&'are reJponJible. That unfortunately is not bwed 
on fact. The German people as a whole must have it 
driven home to them that the whole nation ha., been 
engased in a lawle$& compiracy asainJt the decencie1 o/ 
modern civilization." 

}D'L lJuJ., 11.,w,Ad, 
Unfortunately the American public seems to be pay­

ing little attention to the incredible facts presented by 
the prosecution at the trial of 23 German dodors. 
scientists and medical administrators. "Their crimes 
were the inevitable result of the sinister doctrines 
which they espoused and these same doctrin~s sealed 
the fate of Germany, shattered Europe and left the 
world in ferment," stated Brig. Gen. Tellord Taylor. 
chief of counsel for war crimes at the opening of the 
trial. Writes Dana Adams Schmidt from Nuremberg 
to the New York Times: "The defendants were headed 
by Karl Brandt, AdoU Hitler's physician and Commis­
sioner for Health and Sanitation .... General Taylor 
charged them with practising a 'macabre science' of 
killing. He described in detail the medical experiments 
on concentration camp inmates and war prisoners of 
all nationalities and races. including Germans. involv­
ing high-altitude tests, freezing, malaria inoculations. 
mustard-gas research. seawater potability. poiso~ epi­
demic jaundice, sterility and typhus. 

Beyond the pale of even the most perverted medi­
cine were the slaughter of Jews for a skeleton collec­
tion in Strasbourg. the killing of some 275,000 persons 
in the guise of euthanasia and the murder of some 
35.000 tubercular Poles. 'But this is no mere murder 
triaL' Gen. Taylor declared. Bather. he &aid, the 'grave 
and unusual' obligation of the American court to 
peoples and races whose suffering could neYer be 
redressed is 'to set forth with conspicuous clarity the 
ideas and motives which moved these defendants to 
treat their fellow-men as less than beasts/ to •cut out 
and expose them• in order to proted civilization against 
a repetition. The court's special responsibility to the 
German people, he continued, is to show them that 
their downfall was caused by the "insane and malig­
nant doctrines that Nuremberg spewed forth ... a na­
tion which deliberately infects itseU with poison will 
inevitably sicken and die. These defendants and others 
tumed Germany into an infernal combination of luna­
tic asylum CDld chamel house.' 

Dr. Andrew C. Ivy. the eminent American scientist. 
before testifying at the Nuremberg trial of the Germ 
doctors, sent an official report to Secretary of W 
Patterson for whom he conducted a survey of the b 
barous crimes committed by German physici 
Writes Dr. Ivy in his report. .. There is no evidence 
indicating that the organized (German) medical 
fession or the scientific societies voiced a protest 
it involved German physicians and scientists, ign, 
the ethical principles and rules which have beer 
tablished by custom, social usage and the ethi 
medical conduct . . . in fact, the doctors . . . 
human beings with decidedly less consideratio 
rule as regards pain and hygiene that is given 
mals when they are used as experimental sub· 

"The climax of this tragedy, which surpa 
the inhumanities of man to man recorded 
history, is the fact that, so far as can be 
no new discoveries were made and that 
cine and surgery made no significant pr 
the war.'' 




