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HOW FAR CAN A OOI.J.,AR GO 

At Horne in Value - Abroad in Diplomacy 

Sunday, January 29 , 1950 

There were times vmen nen talked about the 11 almighty dollar . 11 I believe that 

the phrase originated vr.ith .'ashington Irvine , and too mear:ing o:f it is , of course , 

very clear . The dollar co .1 do everythin -rhich its omer wanted it to do . It, 

coulo open eve doo~ , it could accomplish every p-uX"pose , it could o ercoCTe every 

objection , it cof1ld overwheJm every opposition , it co•ilcl answer every argument . 

~,ashington Irving applied it , of course, to ro~crican currency. But in truth, long 

before his tine and in every part of the ·rorld men were wont to ascribe omnipotence 

to noney. 1ammon ras all powerful . ~ammon was worshipped . l oney talks . And all 

men must listen when money talks , and all men must obey. 

The gentle cynic of the Bible , Koheleth, said , " oney ansvrereth all things . 

11.oney is the answer to all things . " " J en the bli d c n see money , " says a Chinese 

proverb . ··oney means power , free om, indepen ence. It means diP-"nity , secttrity , 

honor , friends . It is the Aladdin • s lamp . The man ,·:ho possesses it mey have ev8ry 

wish of his heart come true . In other words , according to t!-li .. 1·ricle]y hel convic-

tion, the dollar can go very fA 1 indeed . n fact , it can f;O to the ends of tho 

earth. And because of it, me~ have eone to the ends of the earth to acquire lt , to 

the very extremities of their exertions and their corJcentrations , to the very limits 

of their nerves . 

·e often speak of the Gold Rush . But after all , a gold rush is only a ruta

tic and an accentuated episode of a very pcrsiotent and unabating pursuit of the 

glittering metal ,;rhich goes on c>.11 the tim3 , everywhere with so many people , in all 

ages and in our own day which they believe to be the "open sesame " to all the good 

things of the earth . And men give their life blood for it , and all that they might 

have been of human worth of men made in t.he ima ,e of God . 
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11 Damim tarte rnashme , 11 said the Rabbis . The word 11 damim11 has a double meaning. 

11 Damim11 in Hebrew means money; 1tdam:i.mt1 in Hebrev1 me ans blood. i·en give their blood, 

their hearts ' bl ood and the blood of th..eir spiri t and of their mind and the very 

marrm7 of their being for it . 

There have , however, been men who have in all ages insisted that the dollar 

does not eo far at all , ttthat money , 11 as Johnson put it , "never made aey man rich, 

t ruly rich, that vrealth gives man neither .freedom nor independence nor security nor 

dignity nor friends nor peace of mind" . It does frequently give him worry and fear 

and enemies ; that, in fact , it is a spiritual liabi lity. It is a curtain of gold 

which effectively separates a mam from h:1;s .fellowmen and from his God. There have 

been men in all ages , and among the noblest of men , vrho have maintained that money ., 

which we believe acts as our good servant, actually dominates us as a very bad mas

terJ in fact , that nothing that is God ' s is obtainable by money; but that the real 

things of God, the things which f eed our souls and our minds , the food and wine of 

our spirits , tlie abiding satisfactions o:f life , are to be had, as the prophet Isaiah . 
said, ri. thout price and rl thout money. 

Now, who is right? How far does a dollar really eo? Well , neither is wholly 

right . A dollar does go far , but not quite as far as most people imar,:i.ne . Vithout 

a dollar a man is poor , and poverty is not a good . By itself , poverty does ot pro

vide us with those virtues of which wealth o.ftimes deprives us . Poverty noes not 

make us free or kind or humble or God- fearing . As often as not , it makes us hitter 

and rebellious and envious and cruel . And national poverty, the poverty of a vrhole 

people , means slums and disease and illiteracy and crima . A dollar wisely used goes 

far indeed to improve the l ife and the le vel of a society, to stimul~t.J8 ar t and 

culture and science ., and all the things which we call civilization . It goes very 

far indeed to emancipate the individual :from galling shackles . The re is a beautiful 
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prayer in our liturgy: "The merciful One , may e prov:L e us uith an honorable live

lihood. " It is not a pi .. ayer for wealth; it is a prayer for n honorable livelihood; 

to be able to live decently , without the pinchj ng and the scrapina and the worries 

and the life- corroding penuries . 

But there are limits to how far a dollar can r;o , definite limits . Tm ollar 

cannot admit us into the mansions of the mind. 'Iith no e.r alone ne cannot acquire 

knowledge , certainly not vrisdom. It cannot open for us the doors of love , the love 

of vrife or husband , the love of children . .:oney never does that . It cap11ot open 

for us the :ioors cf true friendship , of loyalty, respect , and whatever other gates 

it may open, it certainly cannot open for us the gates of heaven . And it cannot give 

us inner contentment or serenity or a sense of inner vrorth and dignity. And in .fact, 

what with the recurrent depressions and revolutions , rars and tre growing po'ler of 

government over private real th , there is very little act al security - phy~ical se

curity, matGrial security - left to the dollcr. It has very definite limitation in 

our day and great uncertainties , especially in our harply fluctuating economy. At 

this moment our dollar is considerably inflAted. It cannot i;o far at all without 

bein quickly exhausted. The same dollar which a fe years ago ras a real ntachi.f" 

in the rorld and could command so much in the m2.rket place is today a 11 rupsen" , 

h2rdly noticed at all unJe ss he is accompanied by a vrhole flock of relatives . 

The face value as remained the same , tl denor:ri.nation is the sar,c , but it 

isn It the same . A few ears go , for e:x:.? le , the ritish pound uas reall.,r very im

pre sive i.n the ·mrld. It was High Church, very solemn and very imposing . And the 

AmericAn dollar vras very stately and impressive , High Church. Tod y ooth of them are 

sort of among the denonri nations of Holy Rollers and Shakers . They ~ve come dovm in 

the worl • And who knovrs how far it vrill go in the future? Labor has been greatly 

disturbed by the diminishing returns of the dollar . 
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rt is well for labor to seek increased wages and pensions , and not only on 

the grounds of justice . There are still very many people ,.,hose income is below a 

fair standard of living , -vrho in a land of great abundance , are denied their share 

of consumer satisfactions, of leisure and of security. It should be remer1bered tha.t 

man is not horn to toil and th.1.t labor is not an end in itself. It is a means to 

the enjoyment of life , of the free activities of mind an::l body vrhich leisure and an 

adeq,Aate inco·:.e make pos sible . The dignity of labor has meaning only if labor is 

not held down to a bare subsistence level forever on the -verge of uant , poorly 

ho1 sed and poorly dressed and poorly educated. That does ot m ke for the dignity 

of 1abo?' . 

But this seeking after higher wages , pensions which may be justified on the 

grounds of universal self- interest of everybody, by increasing the purchasing power 

of the working man, who epresents the Jargest consuming , buying class in our coun

try, we insure a steady market for the goods ·which our industry produces , we main

tain nrice l evels and we support prosperity for ev ryone . Because when the vrorking 

people , when the public - to a large extent - represented by the vrorking people can

not buy what our industry produces end its surplus cannot be profitably exported as 

it certainly cannot be exported today , then our industr.:.al and agricultural achioos 

be cone glutted, men are throvm out of vrork , depression sets in for everyone . 

And so it is very vrell that working men a:re reaching out for more of the 

dollars . on the other h nd, the added dollars to the pay envelope may not go very 

far a.t all. If the cost of the increased wa e is unloaded on the uublic and not ... 

taken out of profits , the result is an illusory gain for labor int erms of cbllars . 

As , for example ., the steel industry promptly passed on to the public hich , of 

course , included also the steel workers , the cost of the pensions which vrorking men 

won as a res-ult of a long and costly strike . These pensions vTill come out not of 

profits , but out of rising prices which, in turn , will reduce the real value of the 

wages of the steel worker and of other workers as well . 
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How far does the dollar go? T .. e rages of the Al, rican i,ror rd. r; man hRve 

sh, ... 1: increased in recent years . The avera c hourly ·rage has sh r ly -· 1 ere sed . 
In 1940 the vern hour 1., ·ra ce of t c eric n uo:-k:ing man in factorie.:; , m nu-
facturjn~ plants , 7cl3 ,. 6C; in 1948 , it rr: 8 "11 . 32 - a remail-- le inc cc:se . But the 

p i c index of ll i terns of foe l , clot ine , rent ancl everything c _ e h s liJ~e ·riso 

risen most sharpl •• In 1940 the • :n x , t :inf the avcrA.ge of t.ie : e rs o 1935 n 
1939, _;_n 1940 the ice indey stood at l 0. 2 . In 1948 ·t stoo at 171.2. Th~s , 
all the round of -rage j ncre scs Hhich ·rerc achieved ::.n that er iod 1.., t men 1940 an' 

1948 as a result f industrial conflict and strike and neeotiat.ions of all k_;_nds 
actually netted ve lit le re 1 increase i.n the purch-=. s •. g o ·-er o_ t: :,~ ,..., o "' 

n. 

And the proble:n remair s , how far does the dol ar really ro , even rhen n l,1er

ically the number o ... the oll rs .!\s ncrease • H ·r far can "' dollar o? It can 
go v l;{ far i tleed to raise t·1e sta.n d of livin , o increase soc5.al 
st bility in l:.he kind of a 

o essive econorn ~ ch C" ·re 
rt co mtry. can go very __ ar :i. ri:.leed to brin • blesain s to ev ryone ·rt e e a e ·ust 

d te oontrols in th :istribit.:..o. of~., t "I 

~ eq 
·he n tion pro uces so t1 t e E: ono is n "'icti tious increase ::..n 1·ra0 es on the/:1and, ~ n , sound ive~sio of too 

ree of rh tis ~ro uced into profits . This ,old lJe of a va:ta e both to labor 
nn :na agement 

prouuct of in ustr~ 

·he .: nvestor , but th::· r~q ti es scien ific n 1 rci 0.;1. the value 

1 :..ts distr·b t· on , Pd .. 1ot . r ly a shaw of orce f o. t· e 
to time , tevt by s ~rikes . 

How .1.ar c&n ollar go? The 1eric n ~eople is habit atiLb i ~lf tot n 
mo e and more to tho Aner~c gov rnn nt for mo e nd more oll rs for J fo .1 of 
social sec ity. Th erican over . nt c n satisfy these increas • ng de. a1 ls .... ., he 
pi:·in in, pres , ·mich means isastrous inflation, or b taxation, vrhich iC" oesible 

only if the A ric n eo~ le produce more n mo ... ·e a1 out into . e ollar mo o ~nd more 
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of bst~"'lce , but those ,·,10 turn to the governrent fo i. crec1vin..:i subsi: · es of al.l 

.r.:in s f il to tal:e account of both of t' ese f~ctors . They think of r,overnm nt s 

in ossession o_ inexhaustible treasurc- t eve of -real th ·which soi 1eone :d: miraca-

lously fil1ed .ri thout labor , ui thout sacrifice on the art o nyone . And men ... or-

get also a fact Thich .istory and the more recent history of our times should have 

taught them, that the more we ask o government, the more govrJrr,-nent a,..ks of .-3 } the 

nnre we take of government , the more government takes from us ; the nore benefits 

government bestows u on us , the nore authority it exercises over our lives , the 

greater the beaurocratic machine wnich is set up , uhich may lead and in rr.an co' n

tries has led c anito·lsly, disastrously to all forms of state diet tors ip . Those 

,ho are concerned not only with living, but with living as free men ancl free ,,0L1en 

in a free society ought to e ,rer .,r cautious abo t 2.sking too much of he government.al 

apparatus because they sacr..:.fice too muc to gat too little for what, they sacrifice . 

HoYi fr can a ollar go - in di lomacy? o.e. as ago soneone applied t.e 

tenn II Jollar Di lomacyt1 • I t i .. it 7as plied to ec "et of .:>t t.e 1':nox, rho was 

a~cused of try.in to secure thro lEh nressu e op o u1 -· ties for the em. loyment of 

1.:eric capital broad . I'oday the Soviet ovcrrn. ent chP.r6es s ui th "Dollar I per-

ialism" , which neans about the saJ e t,ri.ng . TheJ~ . a"r be • + • th ve on n r.- ... .., 1.n c u-· s of 

Secret~r o.Z tate Philander I-:nox; they are ·.rong today. t is not rre rho are to-

day seekin invas~-nent op ort ni ties abroad. It. is the rhole ·mrld which is desper-

ately seeking end reachin out after the rica.~ dollar to help then int· eir econ-

ut ·,v have endeavoerecl and are still endeavoring to organize the w: ole world 

against what we regard as Soviet ag ession by the pa,,er of our dollar . And I am 

afr aid th t ttie dollar w:ill not go that far . The : arshall ?lan was intended to be 

non- political. In 1947 Iuarshall declared th t the un· ted States ul lo whatever 

it co ld to assist the ·rorld o recover its nonnal economic health , • thout ·rhich 
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there can be no political stability and no assured peace . It vras to be an economic 

aid granted to the nations of the whole rorld to help trem to pennanent eco1omic 

health and stability. By 1947vre had already spent soroo ~15 , 000, 000 , 000 t1ro .gh 

anri other .forms of grants and loans to help the nations of the worlJ . We nrnv 

wanted something ·which vrould be in the nature o.f a permanent cure rat!-ler thRn spor

adic palliatives . And so , J x . 1iarshall presented his pl.::i.n, his idea, to the vrorld. 

But unfort11n-i tely, behind that idea though at .first not related to it at alr, 

was the Truman Doctrine 1'rhich, in relation to Greece and Turkey, meant Americ.::i.n su 

port to Europe n countries in order to help check the Soviet po rer . And the Soviets 

promptly saw in the newly- roposed ::arshall Plan an extensi 0n of the Trumc.ir. octrine 

•rhich it wasn 1 t intended to be to the rest of Europe , an effort to organize the 

hole uorld against the Soviet TJ nion. o ptly it began violentlr to resist the 
not 

I~arsha1_ Plan so that this Plaz , .:.n the fiml analysis , car.1e to enbrace/all the 

countries of Europe , but only a part of them . ixteen nation~ joined the Plan; ni~c 

n tions re sed to jo~n. And tne uorld was even more sharply Llivided and split t 1 an 

it had been before , Yrith the result that the hope o.f stabil izing the economic life 

of Europe , of the whole of ope , of an integrated Euro , was rendered impossible 

because b€hind the prof.fer o.f dollar aid was not enough o.f diplomatic sagacity and 

fo esight and so the dollar could not go far enough. 

But even vrithin the 16 nations , bene.ficiaries of the ·.arshall Plan , o··r ol-

lar did not .far enou h . The 16 nations UIYJertook to .formulate a cooperA.tive 

nlan for he recovery o.f ELtrope and agreed on mutual means of self- help , the removal 

of trade barriers , the regularizing of their currency, the f r ee movement of labor 

and capital, the establishment of customs unions, th imrosine of truces rhere such 

imposition uas justified, and ":re offered to heJ.p prime the pump by a ant of 17 

billions of ollars over a perio of four yen.rs . Bllt here again we 'Te e out3ffi.nrted, 

and here agaj n, the dollar • d not o f r enouch , and so ne he r today from many 

corners of this country cr iticism o.f the arshall Plan . An article by 'lilliam Hard 

and An e Visson begins with t.he .following words : 
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Hcstern Europe - cons:i..dered as a whole - is breakine its 
word to the United States . 7hD :arshall Flan countries 
a reed fro~ the beginning that A.~erican money alom 101 ld 
not accomplish tlieir economic recovery. Their recovery 
vrould require also t! eir ovm energetic cornbimd efforts . 
They gave their ·rord to the Uni t€d States that t'-ley ro11ld 
e;rtend rrrJ.tual help to one another . But ·rl11 t are they do
in ? In lc?rp:e part they a.re deliberately inflicting econ
om.:..c injury on one another . ··re cannot. be expected to con
tinue to spend billions of dollm-s annually in support of 
a rer,ion ·rrhich is conductine a sort of economic civil war . 

Consider the British devaluatio:i of the pound sterling. 
There is in Paris an institution c;:ilJ.ed the Oreanization 
for Europea ~conomic Cooperatio . Britain belongs to it , 
but Sir Stafford Cripps , British Chaneellor of too Ex
chequer , did not consult his Continental colleagues before 
he suddenly smote the po:.ind dovm .from , •• OJ to .,; 2 . uO , and 
811 ,· es tern Europe rocked; and all Western opean cur
rencies , except the 3v7iss , came tumbling . 

The French Finance ~-ini...;ter called that one- sided act of 
Britain "an act of economic warfare" . 

And so , our dolla s not going f - .. enough . In other -rrorcis , a lot of money 

poured out by itself is not sufficient to achieve rha ro hoped to achleve unless 

with it gees vrisdom and statesmanship , politic~l Scl acity - all these arrangements 

for close cooperation of ~ le stern Euro... n countrie~ should ve been accomplished 

before Americ spent o~ single dollar in t.h t nart of the -rrorld in t e Larsh · 11 

plan. 

··e have been sold the idea that --.··e need these countries to .fight the Soviot 

Union , so theTefore , anythin tr e do, -re Yr.ill have to accept in the final analysis . 

And so it is quite likely th t, w. e these 17 billions of dollars are sperrt b;r 1952 , 

they will come back and ask for more . re 1vill give them more . They have tegun to 

unlo d their military budget upon u . e ve entered with them upon n Atlantic 

Pact , as 2 result of Yrhich we are nrnv obligated to arm them, and th· s year 'fe are 

sending them a billion dollArs worth of arms . Some say the v lue of it is 2 billions 

of dollars . 

I read in the pc{>ers ye~terday the follovring ispatch .from ashington : 
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Completion of mutual aid arreements today clear tP~ 
7ay for a slLpment of, 1 , 000 , 000 , 000 \7orth of Amer
ican arms to '\!estern Europe - but that may be only 
a starter . 

The first free vreapons under t e progr am are expected 
to leave the Uni tec1 States about 1.:m'ch 1 . 

Congress appropriated ~l , 000 , 000 , 000 for the progra'il 
up until June JO , but military men already are talk
ing of expanding it :into a 4- year program. 

The first s ipments will be artillery , tanks, Jarge 
caliber ammunition and other heavy supplies now in 
the United States Anny sur_ lus stocks . They Yrill be 
charged against the progrrun at cut prices , so Europe 
actually will get arms that cost the United StHtes 
;1 , 900 , ()00 , 000 . 

·, ilitary authorities concede that the current 
~l, 000 ,ooo , 000 program rill not give Testern Europe 
security aga:in~t possible Soviet aggression . 

ow far rill the o llar go? Te are tryinr.: to do two things .d. th the power of 

our !:loney. We are tryine to extend economic ai to EuropeDn and other countries , 

and re are trying to use the orer of o ·r moner to bring them into an alliance ,,;th 

us aeainst the Soviet Fnion . 7e are trying to cou tor act Corrununist ideolo i,ti th 

money. That is not enough. le tried to do it in China, and ·m brought hundreds of 

millions of ollars into that co11ntry, but China went steadily :into the ranKs of the 

Communists . The dollar ca~not co t1at far • 

.. e are bein driven to re build Ger any ·:r.i. th our money and i,ve ·rill soon help 

Franco in Spain ,,ith our money in pursuit of this policy of enclrclinG the Soviet 

Union . 

And we are by ray of launching now a bold rew project called Point 4. It 

was Point 4 in the President ' s Inaugural Address of Jast JanuaryJ "a program to • 

prov~ the economic conditions all over the ·rorld. , all the undeveloped areas of the 

rld, to help all peo les to produce more food d clothing, etc . " And our govern-

ment rill soon be asked to gtL?.rantee t~ e investmentv of ArariCc'.'l businesrnien abroad. 



• • 

- 10-

Behind this bold new project is also the thought that Tith the pmrer o;f our 

money and our financial aid, we can organize and keep organized the free vrorld 

against an aggressive Soviet bloc . VJe are engaged in a new crusade , j st as we 

vrcre in the First World -r"lar , to make the world safe for democracy , which ended in 

Hitler and Mussolini , and in the Second World War , to end all wars . 

I am inclined to believe that this is the way of national bankruptcy. I am 

inclined to believe that however powerful the dollar is , it is not tha t powerful -

to run the world. I do not believe that any single nation , even a.s great and rich 

as our beloved country is, is by itself able with the povrer of its wealth to control 

the political life of the world. And I am afraid that by pouring o~ ou resources 

as we have begun to do , by increasing our terrif'-Jing national debt by L. , S, and 6 

billion dollars annually, as ,~e have been doing; that vre are undermining the stabil

ity of our ovm economic life and by so doing , the stability of the economic life of 

the ·world. We might make a greater contribution throu our statesmens ip , through 

our spiritual leadership in the mrl , by our throwing the weight of our a1.1thority 

and prestige on the United nation ,o have this organized body of the whole vrorld 

assume the responsibility for doing ubat needs to be done , to keep the world econ

omically stable and to keep the nations of the world that are free , free . 

There has been too much of the tendency to go al one , to do it alone , becfluse 

we have been glamorized by the povrer of our own weal th . It. is not vtlse to divide 

the world into two parts and to undertake to arm ore half of the uorld against the 

other . We haven 1t the strength anl the ability to do it , even if it were morally 

justifier . 

The dollar can go very far in helping peopl€s economically. The dollar by 

itself cannot go far enough to insure the freecbm of peoples vrl10 do not wish to be 

free and the peace of the world . Some day we will wake up to the limitations of the 

potency of the dollar . ·:e ·will then perhaps go back to a basic idea that not by 

strength arrl not by might , but by y spirit , saith the Lord . 




