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House of Representatives 

The House met at 12 o'clock noon. 
The Chaplain, Rev. Bernard Bras

kamp, D. D., offered the following 
prayer: 

Almighty God, who hast blessed our 
beloved country so abundantly, \\'e thank 
Thee for our Christian democracy which 
we have received and are enjoying as a 
priceless heritage. 

We pray that the voice of America 
may bear clear and convincing testimony 
to men and nations everywhere that our 

emocracy is not a self-centered, pro
vincial, and political ideal but a dynamic 
spiritual principle and a way of life, 
bringing the richest blessings of free
dom and opportunity to all mankind. 

Grant that as fellow citizens we may 
feel that America's great hour has come 
when we must revive and strengthen the 
moral and spiritual foundation and 
qualities of our Republic if we are to sur
v·ve and be an effective force in building 
a nobler civilization. 

May all who hold positions of leader
ship and responsibility in church and 
state, during these days of world crisis, 
daily have the guidance of Thy spirit 
in their deliberations and decisions as 
they seek to do the will of God. 

Hear us in the name of our blessed 
Lord. Amen. 

THE JOURNAL 

The Journal of the proceedings of 
Friday, February 2, 1951, was read and 
approved. 

UNITED STATES TERRITORIAL EXPAN
SION MEMORIAL COMMISSION 

The SPEAKER. Pursuant to the pro
visions of Public Resolution 32, Seventy. 
third Congress, the Chair appoints the 
gentleman from Missouri [Mr. KARSTEN] 
as a member of the United States Terri
torial Expansion Memorial Commission 
to fill an existing vacancy thereon. 

PERMISSION TO ADDRESS THE HOUSE 

i~r. JOHNSON. Mr. Speaker, I ask 
nanimous consent to address the House 

for 1 minute and to revise and extend my 
remarks and include a proclamation by 
the Pre~ident of the United States. 

The SPEP..KER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
BOY SCOUT WEEK 

I',fr. JOHNSON. Mr. Speaker, I wish 
to call to the attention of the House the 
fa.ct that the coming week is Boy Scout 
Week. We have many Members in this 
Hou.::e who were Scouts themselves and 
many more who have been engaged in 
Scout work for many years. I hope the 
membership will find time to read the 
remarks which I will place in the R ECORD, 
and specially the proclamation of the 
President regarding this important week. 

1024 

MONDAY, FEBRUARY 5, 1951 

From Maine to California, the Great 
Lakes to the Gulf, in every city, town, 
village, and crossroads, the forty-first 
anniversary of the Boy Scouts of America. 
is being observed. To Boy Scout units, 
not only in the United States, but in 
Alaska, Hawaii, the Canal Zone, Guam, 
and other American territory, President 
Truman sent the following message: 
To the , oy Scouts of America: 

In sending you warm greetings and hearty 
congratulations on the occasion of Boy Scout 
Week, February 6 to 12-your forty-first anni
versary-I speak for all patriotic citizens who 
believe S::outing is a bulwark against the 
evils of our time. 

Scouting's determination to give to every 
boy the chance to absorb the benefits of the 
movement's program for physical, mental, 
moral, and spiritual development promises 
well for our Nation. In the days ahead we 
wlll need, as never before, men of high char
acter, resolute purpose, and unflinching 
courage to meet successfully the problems 
of a challenging future. 

Your enrollment of 17,500,000 members 
since 1910 and your present active member
ship of 2,750,000 as disclosed in official rec
ords is a great achievement. It speaks elo
quently for our democratic way of helping 
boys through devoted volunteer leadership. 

Your determination to continue wi h your 
campaign to strengthen the arm of lib rty 
is most reassuring and merits sustained pub
lic approval. One and all, you have earn d 
the confidence of our people and I salute ou 
for your patriotic and selfless service. 

IlARRY S. TRUMA:N'. 

The President has written eloquently 
of this great movement and all of us, I 
am sure, heartily concur with his tim€ly 
and inspiring birthday greetings. 

Yes, the Eoy Scouts of America has 
earned the confidence of our people and 
has in these 41 years be::ome deeply 
rooted in our national life as a gn:!at 
patriotic movement. Scouting is for all 
boys everywhere regardless of race, color, 
or religious belief. To the boys Scouting 
is fun, outdoor adventure, and fellow
ship. Boys become Scouts because they 
like to hike, to camp, to play, to learn 
how to do things. They like to belong to 
a gang, which in scouting is the patrol. 
They like scouting, too, because it is a 
man's life cut down to boy size, because 
they themselves are men in the making 
and are anxious to grow up. 

Scouting gives a boy healthful outdoor 
adventure through its program of camp
~ng and hiking. A boy develops the abil
ity to find his way in open country, to set 
up a shelter, build a campfire, and do 
mapy other things that develop self
rehance. Scouting also trains a boy to 
help other people in emergencies. 

Over and above this program of skills 
is the Scout oath or promise by which a 
b?Y affirms his duty to God, his country, 
his fellow men, and himself. 
. S~out units are sponsored by the Na

t10n s churches, schools, service clubs, 

veterans' posts, and other community in
stitutions. Religious bodies of all major 
faiths, Catholics, Protestant, Jewish, and 
Mormon, sponsor Scouting on neighbor
hood basis; in fact more than half of 
the 78,716 Boy Scout units are sponsored 
by churches or synagogues. Scouts are 
trained to respect the convictions of 
others in matters of custom and religion. 

The leadership of these units is in the 
hands of volunteer cubmasters, scout
masters, and explorer advisers, and thou
sands of women are giving effective serv
ice as den mothers of Cub packs, for 
the younger boys. 

The American people have come to 
recognize Scouting as a distinct asset to 
the community and their support of the 
movement has strengthened it in every 
part of the Nation. Scouting works 
closely with the home, the church, the 
school, and other basic institutions of 
our American life. The Boy Scouts of 
America is a ready and eager partner in 
every community effort to build boys 
into men of character and train them to 
be participating citizens. It is a pro
gram which develops physical fitness, 
courage, and high ideals of service to God 
and country. 

As the President has stated in his Boy 
Scout Week message: 

In the days ahead we will need, as never 
before, men of high character, resolute pt;r
pose, and unflinch'ng courage to meet suc
cessfully the problems of a challenging 
future. 

Believe me, gentlemen, the Boy Scouts 
of America is doing an outstanding job 
in producina men of character trained 
for citizenship in our world of today. 
On the occasion of this forty-first anni
versary we, too, salute the great patriotic 
service being given by the thousands 
upon thousands of volunteer leaders who 
are making this program so effective in 
the lives of American boys. 

SPECIAL ORDER GRANTED 

Mr. SMITH of Wisconsin asked and 
was given permission to address the 
House on Wednesday next for 15 min
utes, following the legislative program 
and any special orders heretofore 
entered. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. SMITH of Wisconsin. Mr. Speak
er, I ask unanimous consent to address 
the House for 1 minute and to revise 
and extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis
consin? 

There was no objection. 
iflunsH ADVICE TO GENERAL 

EISENHOWER 

~r. SMITH of Wisconsin. Mr. Speak
er, m_ London thQy are wo -rying about 
Amencan visitors who are coming there. 
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From the Financial Post, of Toronto 
Ontario, Canada, comes an interesting 
article bearing a London date line: 
LONDON CALLING--Ho .v WILL BRITISH INDUS

TRY GET ALONG WITH UNITED STATES ARMS 

P~ODUCTION EXPEDITER? 

(By Adelphi) 

(While Adelphi is on holiday this column 
is being written by another distinguished 
British commentator.) 

LoNDON.-We will be glad to welcome Mr. 
William Rogers Herod from the United States 
next month for we are always glad to wel
come any distinguished American, and Mr. 
Herod ls an old friend who spent 3 years 
here in the thirties. 

Nevertheless, there is just a little uneasi
ness about his visit. He comes here with 
an official title, long and cumbersome, and 
sinister. It ls "Coordinator and Expediter 
of the North Atlantic Defense Production 
Board." 

Well, now, that's quite a mouthful. But 
what ls he going to do? The worry ls that 
he is going to tell us what we are to do. 

We are only too pleased to have anyone 
give us good advice on running our Indus
tries, but we are an obstinate people. We 
may listen politely and even nod agreement, 
yet we are still inclined to think we know 
best. 
WHERE WILL EISENHOWER FIND HIS TROOPS? 

We are, of course, getting used to American 
visitors. We have General Eisenhower who 
has been spinning round Europe like a 
tee-to-tum. 

A few hours in every capital city or 
Western Europe and a hasty visit to Iceland 
and-hey presto-the thing is done. That 
was General Eisenhower reviewing his troops. 
The reason he gets through it all so quickly 
ls that the troops are not so numerous as 
to engage a lot or his time. Having had a 
look around Europe no wonder he is going 
peering into the igloos or Iceland to see if 
he can find some chaps there. 

I imagine the General will return to the 
United States a somewhat worried man. For 
1n present circumstances it is not easy to 
raise a European army comparable to the GO 
or 70 divisions which the Russians have on 
our western front. 

Meanwhile the di ute goes on as to 
whether to mobilize the Germans or not. 
This is likely to be an exhausting discussion 
when It ls realized that the Government here 
has not yet made up its mind about mobiliz
ing our own manpower. 

The men released from the services at the 
end of the last war remain on a reserve. 
There ls talk of recalllng some of them for 
a refresher course. But the people here have 
a marked reluctance to wearing uniform in 
peact me; the Germans love It. So It may 
be that they will get the first army after all. 

DEFENSE BILL HAS CHANCELOR WORRIED 

No less important than men 1s money. 
How are we going to pay for all these defense 
preparations? This is what 1s worrying 
young Hugh Galtskell, the new 44-year-old 
Chancel or of the Exchequer. 

It is worrying a lot of other people too. 
Yet there ls a cheerful resignation about it 
all, for the tax-ridden public metaphori
cally shrugs its shoulders and says "Well, 
they can't get any more out of me; they are 
takin;! the maximum already." 

A car or so ago when Mr. Gaitskell w 
Minis ter of Fuel he burst Into tears at a. 
miners' meeting. He was crying at the fail• 
ure of bis beloved nationalization to produce 
coal. A very natural reaction for anyone who 
had {!"own up with the kind of adolescent 
han-:-ovcr which led him to suppose it would. 

- r • at the time of the last budget the 
co.:.::u .:t:, e opposition warned the then 

l~o. 22--11 

Chancelor Sir S afford Cripps and Mr. Gaits
kell (who h d become his right-hand man) 
that they wrre using up all the nation, l r . 
source on their socialism and that .in an 
emergency there would be no slack to take 
up. 

Did Cripps and Gait kell listen? No. They 
knew better, Just as Gaitskell did about coal 
nationalization. 

It ould be ull right if It ended there. 
Unhappily it docs not. I could leave Mr. 
Galt kell obbing quietly in a corner by the 
hour. But he has got to make up his 111111 

whether he i • gong to rate this money out 
of taxation or by a new defen. loan. 

Obviou ·Jy a loan is the answer but he 
knows as well as the next man that ti1e 
cheap-money days are 0\·er. He could not 
get a loan now at less than 4 percent. And 
then what would happen? He would have 
his old crony, Dr. Dalton, the apostle of the 
cheap-money policy, boomln at him. And 
thn i!'; e 10u0 h to make anyone cry? 

Indeed, if the doctor starts havin"' a fin er 
in our financial 111e then we shall all have 
good rea~on to cry. 
HOW SOCIALISTS SWEr.P EXP.E.1T ADVICE ASIDE 

It was Oli\·cr Lyttleton, memb"r of P~r
liament and a wartime :Minister, who led 
the shouts of warning to the Treasm y of the 
dangers ahend. 

But the planners took no heed o! him. 
He was just a financier and a leading indw,
trialist and n. gre, t figure in the city of Lon
don. He had been In trade, industry, com
merce, and the money mnrl~et all his Ii e. 
Worse st.II. he had made n succe;:;s f 1t. So 
what co·1Id b possibly know about? They 
swept h;m as:d 

PERML..,SIO, TO ADDRESS THE HOUSE 

Mr. CURTIS of N bra }~a. r. 
Speak r, I ask unanimous con ent to 
addre the HOU"C for 1 minute and to 
revise and xtcnd my rcma ·k:. 

The SPEAYC ~- I t.1cre objec ion t 
the request of the gentleman from 
Nebraska? 

There was no objection. 
PERSO AL TAX EX 1PT;:Q_ •s 

Mr. CURTIS of Nebraska. Mr. 
Speaker, in the drive to increas"' taxes 
there should be no attempt to lower the 
personal exemption from $600 to $500 
or any fi"ure below $600. To do so 
would put an unjust burden on millions 
of fine elf-supporting Americans who 
have always had to work hard and 
manage well to make ends meet. I am 
opposed to lowering the personal 
exemption. It was raised to its present 
level by the Republican Eightieth Con. 
gress. 

A lowering of the personal exemption 
from 600 to $500 would increase the 
direct taxes about $10 per month for 
the individual who has a family of three 
or four children. This should not be 
done. 

We are told that we are in an emer• 
gency and that sacrifice is nece sary, 
In that case let those connected with 
the Government set the example. In 
times of high taxes we should make 
every attempt to be fair. Politicians 
should certainly not have an advantage. 
I favor the repeal of the tax-exemption 
status for part of the income paid to 
the President and Members of Congress. 
Let the rule for determining bu ine s 
deductions be applied to these official 
in the same manner that it 1s applied 

to taxpayers b, ck homC'. They s! ou d 
have the . amc tr alnl<'nt but no more. 

Mr. Sp akcr, there arc oundcs 
people in e,·cry communit • who b":::au 
of th ir stron" hara ct r have ah· ys 
been self-sustainin•r in ~pit of i!rc:1t 
odd . They ha vc n vcr b en r l .. cvrd by 
the Government or rnyon el. C'. ith 
the high co t of livin bl'OU"ht about 
largely by Go\" rnmcnt !:. Jcnclin poli
cies and by hi 0 h t, .• . bolh direct and 
indire t, thcc;c pcopl arc finding it most 
difficult to get alon«. Unlcs. b::ilance 
and s~nity arc brou •h into our s ,end
ing and tax pro 0 1, ms. •rcat numb rs 
of thes .. plendid CILIZ"ns ,·;ill be re
-!llo~e~ from the rol of sclf-suc;taining 
md1v1duals. R centl • I rrccivcd a let
ter from a workin" girl in one of the 
towns in my district. I want to quote 
i,ortions of th1.t lctt r, as follows: 

D EAR MR. CURTIS: I a:>1, . rs that it ls 
going to be necc ,sary to rat" mor taxes this 
year, . nd the olutlon most commonly ad
vanced l'i to lower the in o.ne tax c.·ernptlon . 
I thougl1t perhaps you would be Interested 
in :;;eel!1 • how one t ·pknl 'ebraska st nc~
rapher s pay is spent. and perhaps you will 
agree thnt ·while the income tnx laws do need 
a rcvi. ion . ..,1t Is not in t 11 mnm er sug"(ested. 

I earn ..,~5 a week which is a very ordinary 
nnd u.,ual war,e !or st norraphl'r , nd sales
girls In Nebraska. My \';cc}•!y dlcluctions are 
as follow:;: 
Income t:i.,: _______________________ _ 
Social security __________________ _ 

HnaJth Insurance______ _ _______ _ 
Life insura 1ce________ _ ________ _ 
Crntr!bution to upport of cl r> nctcnt 

brother------------------------- -
noard and room (2 meal. a clay) ____ _ 

Lunch at noon (san ·ich and coffee 
on wcc!:days and O c.nts on 

undn s) ________ ----------· __ 

Dalancc l<'ft or clo hln . lien al bllls, 
nt rt1inment. hnstir.as rifts, 

p?r onal tax and a l oth"r lncl-
"ntals ------------------------- -

$2.30 
. 38 
. 75 

1. 2 

3.50 
12.0 

2. 10 

2. 77 

Total ________________________ t25.0~ 

And tl1erc 'OU ha\'n I . I wonder how 
many on<•ressm n \\ ould enjoy such a 
prospect, multlpll d by 52 wee ·s You wi!l 
note t!'::-t I con ribu te $3.50 per wee:< to a 
depenc!c 1t brother. This r pre cnts my pro
portionat hare toward his support, taking 
into consideration my Income and other ex
penses. The amount I contribute repre
sents 14 percent of my grcss lncom , but I 
am allowed no incomr-tax e·:emp ion for 
this ex enditure bccau~" It docs no re re
sent "chief support." While It is true that 
this amount docs not represent his chief 
support, it ls equally true that a deduction 
of 3.50 makes a very big hole in 25. • • • 

I realize I could earn much more money 
1f I changed my position but for per anal 
reasons 1 Is Impossible for me to do so. • • • 
I have .:;tudied over my exp nditures very 
carefully nnd have come to the cone uric.1 
that I have a choice between going without 
any noon lunch and cutting out my life 
insurance nnd health Insurance. Inasmuch 
as my health is poor nnd I have quite an 
investment in the life in.rurance policy, I 
would like very much to keep both my in ·ur
ance policies. but on tbe other hand since I 
am already 25 pounds underwelgh . I would 
also like to have a. noon lunch. Apparently 
I cannot ha e both. My po ltlon is no di, er
ent from many other p rsons existing (not 
living) on a small fixed income, nnd certainly 
there are many o! th m. I am not a bcl! \ r 
in "taxin" the rich," on the contrary, I b .l: :Y ) 

every citizen should pay bis fair shar tv , __ J. 
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maintaining his Government, but I do not 
think that taxes should be increased on low 
income groups when its effect will be to deny 
them the necessities of life, while the only 
effect of raising taxes on the higher income 
groups would be to deny them some of the 
luxuries of life. Surely a noon lunch is more 
important than a television set, is it 
not? • • • 

I am writing you because I know it has 
always been your policy to work for fair tax 
legislation. I can assure you that I and many 
other persons earning only a small salary will 
appreciate anything you can do in our behalf. 

Respectfully yours. 

There are those who will say that in
dividuals working for $ZS a week or 
less should be paid more. The facts are 
that whether it is desirable or not many. 
many people must live on a fixed income 
of wages. or savings, and rents in these 
small amounts. It is easy to say that an 
employed person in such circumstances 
should go elsewhere to work. There may 
be good and valid reasons for not chang
ing their location and their employment. 

As one member ot the Committee on 
Ways and Means whose responsibility it 
is to recommend taxes to this House, I 
do not propose to see this great group 
of splendid citizens destroyed. . 

PERMISSION TO ADDRESS THE HOUSE 

Mr. BROWN of Ohio. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. • 
TRAIN THE BOYS l!EFORE SENDING 

TIIEM TO COMBAT 

Mr. BROWN ot Ohio. Mr. Speaker, I 
have asked for this time to Iead to the 
House a small news item from one of the 
newspapers I publish. It contains a 
story that I believe is of most vital im
portance to every Member of this body. 
I read: 

Pvt. Wilbur Sweney, 22, youngest son of 
Mr. and Mrs. Howard Sweney, of Lebanon, 
Route 2, wbo had been wounded in action 
in Korea, died January 16, 1n a. hospital in 
Japan. Private Sweney bad been in service 
only 3 months and 3 days, his family reports. 
He is the third Warren countian to die in the 
Korean con.flict. He left Lebanon October 
13 for induction. 

Mr. Speaker, this boy was taken from 
the Warren County farm, sent by bus 
to Cincinnati, where he was inducted 
into the Armed Forces on October 13, 
presumably sent to some training camp, 
shipped across the continent to the west 
coast, then across the Pacific to Korea. 
sent into battle where he was wounded, 
and transferred to the hospital in Japan, 
where he died on January 16, 3 months 
and 3 days after his induction. 

I am wondering just how much mili
tary training this boy had. How well 
he was prepared to engaged in battle. 
I am also wondering just how sincere 
and honest some of our military leaders 
are when they attempt to tell us here 
in the Congress they will see to it every 
boy taken under the draft is given ade
quate and complete training in prepara
tion for military service before they are 
sent overseas. 

I say to you, sirs, such situations as 
I have described are an outrage. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. VURSELL. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi
nois? 

There was no objection. 
REDUCE LEA VE OF FEDERAL EMPLOYEES 

Mr. VURSELL. Mr. Speaker, if the 
President and this Congress really want 
to make savings in the co.5t of the Gov
ernment by reducing nonmilitary ex
penses, I am introducing a bill that will 
make it possible to save $200,000,000 to 
$250,000,000 in the next fiscal year and 
every year thereafter during our present 
emergency. 

My bill will cut back the present 26-
day annual leave for all Federal civilian 
employees in the executive department 
of the Government to 15 days' annual 
leave with pay, on a.nd after June 30, 
1951. 

This will affect only about 1,500,000 
civilian employees who are now receiving 
26 days annual vacation leave with pay. 
It will not affect the 5.0.0,000 postal work
ers who have never rc::eived more than 
15 days' annual leave with pay. 

Based on the approximate 1,500,000 
civilian employees it would make a sav
ing of from $200,000,000 to $250,000,000 
during the coming year. It would prob
ably reach 250,000,000 because doubt
less 500,000 new additional employees 
will be added to the payroll between 
now and the end of fiscal year 1952. 

If those now enjoying 26 days' annual 
leave are cut back to 15 days, they will, 
in fact, receive 3 eks leave with pay 
bee e Federal employees work only 5 
days a week, 8 hours a day. It should 
be pointed out that those who work more 
than 40 hours a week receive increased 
overtime pay. 

Mr. Speaker, I should like to point out 
that a Nation-wide study made by the 
Civil Service Commission and other de
partments of the Government to deter
mine leave ithout pay granted through
out the Nation by private business and 
industrial firms over a year ago reported 
15 days leave with pay is the customary 
standard policy of such firms and private 
businesses. 

If this legislation is enacted it will 
keep leave of Federal employees in line 
with employees in private business. 

Mr. Speaker, it is time that something 
be done to lower the load on the Govern
ment which derives its taxes from the 
people who are, in fact, the Govern
ment. 

Fede1·al civilian payrolls are now cost
ing the people $7,500,000,000 a year based 
on 2,000,000 employees. Thousands are 
being added to the Federal civilian pay
rolls weekly. The number of employees 
may soon reach a peak of 3,000,000 which 
would increase the cost of civilian Fed
eral employment alone to over $11,000,-
000,000 a year. 

Mr. Speaker, tor 52 weeks of the year 
the average workweek is 40 hours or a 
total of 2,080 work hours a. year includ
ing legal holidays. 

About 10 percent of all this working 
time is allocated to annual leave. At 

present the cost of annual leave-for 
which no compensatory work is done
amounts to approximately $750,000,000 
a year. 

In these trying times no one working 
for the Government should object to 
working at least 95 percent of the time 
for which he is paid. 

I think it is not asking too much if this 
reduction in leave is written into law. 

Mr. Speaker, this proposed legislation 
also provides that beginning July 1, 1951, 
all leave thereafter accruing during the 
year must be used during the fiscal year 
in which the same is earned. 

This will stop the unwise practice of 
allowing annual leave to accrue. It may 
be interesting to the Congress, and I am 
sure will be to the people, to know that 
accrued annual leave which has not been 
used up by the employees in the past has 
now reached the amount of $581,000,000, 
a liability the Government will have to 
pay. 

My bill does not affect or prevent the 
payment of this annual leave already 
accrued under existing statutes. 

Mr. Speaker, in addition to the 26 days 
annual leave at present, these Federal 
employees are entitled under the present 
law to 15 days• annual sick-leave allow
ance, which is also not affected under 
this proposed legislation. It is not pro
posed at this time to reduce the 15-day 
annual sick-leave allowance, but it 
might be well to tighten up the regula.
tions governing it to make the abuses 
of malingering impossible. 

Mr. Speaker, I hope this legislation 
may have the endorsement of the execu
tive department of the Government and 
the approval of the Congress at an early 
date so that it may go into operation 
with its benefits to the Government in 
the fiscal year beginning July 1, 1951. 

212 WORK.DAYS 

If a Pederal employee takes advantage 
of the 8 holidays, the 26 days• vacation, 
the 15 days' sick leave, and the great 
majority of them do, they only work 212 
days out of 365. Their net working time 
is only 1,688 hours, and on a 5-day-week 
average, instead of 40 hours, they work 
32 hours and 27 minutes a week. 

It figures out this way. There are 52 
Sundays and 52 Saturdays they do· not 
work, unless occasionally and then they 
draw overtime for the amount they do 
wor'..: over 40 hours a week. Add to this 
8 national holidays, 26 days leave with 
pay, and 15 days sick leave and you have 
a total of 153 days that are not worked 
This subtracted from 365 days in the yea~ 
leaves 212 work days in the present set
up. 

In addition to a steady job and sure 
pay, the Federal worker has the bene
fit of a liberal retirement, a part of which 
is paid for by the worker and a part of 
it by the Federal Government drawn 
fr?~ taxes of all of the people. In fact, 
millions of dollars each year is added by 
the Federal Government to the trust 
fu~d out_ of which Federal workers re
ceive theu· annual retirement when they 
leave Gove~nment service. The Presi
dent has said, and Wisely so, that all ot 
~ must make sacrifices in higher taxes 
and in tightening our belts so that we 
m_ay pay th:e expenses of Gov i'la 1ent 
without addmg further to the de:uc:t. 
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Mr. Speaker, this legislation, if ap. 

proved, will help to keep down appro
priations from $200,000,000 to $300,000,-
000 a year. It does not reduce salaries, 
and it throws no one out of employment . 

I believe the great majority of the 
patriotic Federal workers will be willing 
to make this light sacrifice, and it is light 
compared with the sacrifice our soldiers 
must make, to help to protect the sol
vency of our Government. 

This is only one of hundreds of de
partments of Government that must 
make their equal sacrifice. The retire
ment Federal workers have helped to pay 
for along with Government which they 
hope to draw in future years after be
ing separated from the Government, will 
all be lost and there will be no retire
ment checks coming in the future if we 
continue to pile up this national debt till 
we destroy the purchasing power the 
dollar and wreck our Government finan
cially. 

The Congress has voted for many 
raises for Federal employees. It is not 
my purpose to single out one group of our 
good American citizens, the great ma 
jority of whom have been doing a splen
did job for the Government, asking them 
to make the special sacrifice. 

All groups and all American citizens 
are going to have to make equal, and in 
many instances, much greater sacrifices 
in the trying days ahead. 

I am inserting herein a copy of the bill 
I have introduced: 
A bill to r educe the annual leave of Federal 

officers and employees to 15 days during 
the continuance of t he existing n ational 
emergency, and for ot her purposes 
Be it enacted, etc., That from and after 

July 1, 1~51, an d during the con tinuance of 
the prec:ent national emergency proclaimed 
by the President on December 16, 1950, an
nual leave with pay shall be granted and 
allowed t o civilian officers and employees of 
the Government of the Un ited States whose 
appointm en t s are on an annual or m onthly 
basis at t he rate of not to exceed 15 working 
days per annum. No such annual leave shall 
be accru ed and carried forward from one 
fucal year to another fiscal year, but shall be 
taken and used during the fiscal year in 
which the same shall be earned from and 
after July 1, 1951: Provided, That nothing 
h erein contained shall be construed as af
fecting any annual leave that has heretofore 
been or shall be accrued 'f;o and including 
June 30, 1951. 

SEc. 2. All laws and parts of laws in con
flict herewith are hereby suspended during 
the continuance of the existing national 
emergency proclaimed by the President by 
Proclamation numbered 2914 of December 
16, 1950. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. O'HARA. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise ans! extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min
nesota? 

There was no objection. 
RESULT OF POLL CO DUC<J.'ED BY RADIO 

STATION KSUM, FAIRMONT, MI N. 

Mr. O'HARA. Mr. Speaker, radio sta
tion KSUM at Fairmont, Minn., has just 
rendered a significant public service. 
Ovc • a 1-week period ending January 
30, this station submitted a poll of two 

questions to the people of the area it 
serves: 

Question No. 1: "Should we pull out of 
Korea?" r ceived 1,323 answers. One 
thousand one hundred and sev nty-five, 
or 89 percent, said "Yes." 

Question No. 2: "Who should deter
mine whether American troops be sent 
overs0 as. Congress or the President?" re
ceived 1,291 answers. One thousand two 
hundred and fifty-one, or 97 percent, said 
Congress should make the deci ion. 

Mr. Spcuker, I do not claim to be an 
expert on foreign thinking and forei0 n 
morale, but I do claim to know something 
about American thinking and American 
morale. 

Mr. Speaker, to those who lead nations 
or armies, morale is the greatest factor 
in victory o,· defeat. 

Now is the Ume that all who love and 
are charged with preserving this coun
t ry do some realistic thinking, before it is 
too late. 

PERMISSIO. TO ADDRESS THE HOUSE 

Mr. JACKSON of California. Mr. 
Speaker, I ask unanimous consent to ad
dress the ouse for 1 minute and to 
revise and extend my remarks. 

The SPEAKER. Is there ob: ection to 
the request of the gentleman from Cali
fornia? 

There was no objec ion. 
POLL CO TDUCTED BY THE SA TA 10 •• ICA 

nmr:PENDENT, SA TA MONICA, CALIF. 

Mr. JACKSO~ of California. M . 
Speaker, ~om week aao one of th 
newspapers in my district, the Santa 
Monica Independcn , initiated a poll of 
its readers to determine, if possib e, e 
thinking of people in the are co er d 
by the Independent on several vital for
eign-policy matters. The results of t' e 
poll have been communicated t? me by 
the editors of the paper, and I thmk that 
they are • teresting enou :h to merit in
clusion in the CONGRESSIO ·AL RECORD. 

It should be r marked that the In
dependent is not a partisan publication, 
nor do the editors generally take any 
position with re pect to the implementa
tion of foreign policy which might be 
construed by its readers as evidencing a 
bias in either direction on controversial 
issues. There is every reason to believe 
that the publication sought to obtain an 
honest and objective round-up of cur
rent thinking on the questions posed. 

The outcome of the poll represents no 
surprise to me, but rather confirms my 
convictions as expressed so often here 
on the .floor of the House, both before 
the Korean expedition and following the 
communist counterattacks. For many 
months I have pointed out time and 
again that Korea was the last spot on 
earth that we should have chosen for 
a test of strength with the military 
forces of communism. Geography, to
pography, communicatio~, Iog!stical 
factors were all weighed agamst this N~
tion in reckoning the chances of ulti
mate success for our arms; and even ~s
suming ultimate success, recorded mili
tary and naval testimony before the 
committ ees of Congress ~as invari~bly 
indicated serious doubts m the mmds 
of qualified witnesses as to th_e value of 
the operation. That Korea did not fig-

ure in the concept of the defense of the 
United States was admitted publicly by 
no less an authority than the Secretary 
of State, Dean Acheson, who placed Ko
r ea outside the perimeter of our def cnse 
line in the Pacific. 

The operation in Korea has not been 
a military success. Our fore shave suf
fered severe lo ·srs to this t"me, and the 
end is by no means in !-i •ht. An ever
mounting wave of public opinion is de
manding withdra,•·al of United Nations 
forces from the Korean 1,cninsula. 

The IndependenL's poll consist d of 
seven questions, as indicat d below. I 
think that it will be interesting to the 
Congress to see how read rs responded, 
and for that reason the final result 
follow : 

First. hould the United tatcs with
draw from Kor a? Ye. 78.16 percent ; 
no, 21.12 percent; no opinion, 0.72 per
cent. 

econd. Should tl1e Unit<'d States send 
more troops to urope? Yes, 60.56 per
cent; no, 37.32 percent;-no opinion, 2.11 
percent . 

Third. Should the United Stat0 -; with
draw to the def '!res of the Western 
Hemisphere and build th m up? Yes, 
50. 70 percent; no, 41.55 1rrccnt; no opin
ion, 7.75 p 0 rcent. 

Fourth. c::-hould the United Stri tes 
h unch an all-out attack a,,.ainst Red 

hina, including the u e of the atom 
bomb? Yes, 19.01 percent: no, 78.88 per
cent: o opinion, 2.11 p':rc0 nt. 

ifth. hould the United tcs ab::m-
don ormosa and nllow Reel hma int 
the niLcd Nat·ons? Yes. 4r 48 P"rcent ; 
no, 50.71 percent; no opinion, 2.81 per
cent. 

ixth. Should the United Stat s re
arm Germany? Y s, 36.17 percent; no, 
52.48 percent; no opmio 1. 11.34 percent. 

Seventh. Should the United Stat?s quit 
t he United Nations? Y s, 43.67 percent ; 
n o, 54.22 percent; no opinion, 2.11 per
cent. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. HAGEN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
r emarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min
nesota? 

There was no objection. 
LENTEN SERVICES 

Mr. HAGEN. r. Speaker, In this 
hour of decision the fate of mankind 
mostly rests on our moral strength and 
spiritual fai th and understanding. 

As we approach this Lenten season the 
Christian world is faced with great chal
lenges which will be successfully met 
through fa ith and a close adherence to 
the deep spiritual traditions upon which 
our Nation is founded. 

I would like to call to the a tent ion of 
the Members the daily 20-minute Lent n 
ser ice for the Capitol Hill community 
at the Lutheran Church of the Reforma
t ion, opposite the Folacr hake peare 
Library. These service have been con
ducted for some ars and have iven 
n ew impiration and understanding to 
thos of 1 s on the Hill w o have at
tended them. 
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The church is within quick walking 
distance of the House and Senate Office 
Buildings and the Capitol. The service 
is held each weekday from 12: 10 to 
12:30 except Saturdays. Speakers each 
day will be ministers of the various 
Protestant denominations of the Wash
ington area. Everyone will be welcome. 

I commend these services to my fell ow 
Members of the Congress for their per
sonal attendance. I also would like to 
suggest that we make it possible for our 
staff members to attend. The services 
start on Ash Wednesday, February 7, 
and continue through Lent. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. GROSS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 
GENERAL EISENHOWER 

Mr. GROSS. Mr. Speaker, Members 
of Congress and the American people 
were sold a bill of goods that General 
Eisenhower toured Europe and ascer
tained whether we have allies in fact as 
well as in name. 

He returned without specific informa
tion, as be blandly admitted before the 
joint meeting of Congress. And his radio 
speech to the Nation last Friday evening 
was saturated with "its." 

According to Eisenhower, if England, 
1f France, if Italy, if Holland, if all the 
rest can rise to the pati-iotic grandeur of 
their forefathers, we might get some 
help. 

Does he mean the kind of help we are 
not getting in Korea? 

In other words, and according to the 
Eisenhower formula, if we provide the 
ham, we will be sure to have ham and 
eggs-if we also provide the eggs. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. WALTER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania? 

There was no objection. 
REVISION OF IMMIGRATION, NATURALI

ZATION, AND NATIONALITY LAWS 

Mr. WALTER. Mr. Speaker, I have 
introduced today a blll to revise the laws 
relating to immigration. naturalization, 
and nationality, and it is my desire at 
this time to draw the attention of the 
House and of the American public to this 
important legislation. It is long over
due and its introduction and enactment 
has been urged by eve1·y interested 
branch of Government, by the legal pro
fession, and by numerous social and re
li ious groups helping the new immi-

rants and concerned with the civic edu
cation of our future fellow citizens. 

y bill is similar but not entirely 
1 entical with the bill. S. 716, introduced 
in the oth r body by the senior Senator 
from evada. It represents the final 
product of painst k. rr research and 
car ful drafth~-., on in cooperation with 
the Department of State and the Depart-

ment of Justice. It certainly is not the 
last word of what we would like to see 
on our statute books. In many respects 
it does not ven reflect my own views 
and no department of the administra
tion has officially reported on it at this 
time. 

My purpose in introducing it is to pro
vide for a companion bill in the House, 
thus permitting us to hold joint hearings 
with our colleagues from the Committee 
on the Judiciary of the Senate. We in
tend to open hearings in about 4 weeks 
and we invite every interested person 
and organization to give us the benefit of 
their views. 

My bill is designed to supersede a true 
maze of laws and amendments as they 
have accumulated through the years and 
to write a single, comprehensive and 
modernized Immigration and Nationality 
Code without departing from the basic 
thought governing our immigration 
policy since 1917, namely, the quota sys
tem based on the principle of national 
origin. 

It appears to me that the present 
world situation is being rather satisfac
torily reflected in this proposed legisla
tion. While on the one hand we in
t end to correct certain shortcomings of 
our immigration and naturalization laws 
hampering the free and higllly desirable 
international exchange of skills, scientific 
experiences, and professional abilities by 
the free nations of the world, on the 
other hands we have taken notice of the 
activities of subversive element in pired 
and directed by our enemies and we have 
tried to the best of our abilities to 
strengthen the safeguards protecting he 
internal security of this Nation. Web 
lieve that we are providing in t is ill 
for more equitable means of preventing 
the separation of families. We have also 
incorporated into this bill certain legis
lative proposals hereto favoraD}y acted 
upon by the House, such as the bill spon
sored by the able gentleman from Min
nesota [Dr. WALTER H. JuDD] repealing 
the remaining racial exclusion clauses of 
our immigration laws and granting mini
mum immigration quotas to every in
dependent nation of the Orient. I can 
assure the House that an effort will be 
made to have this vital legislation ex
t nsively debated by the public and by 
the Congress but it is our earnest desire 
to expedite our v ork so as to be able to 
ta_ke final action on a bill, which I hope 
will emerge in improved form and shape 
from the Committees on the Judiciary of 
both Houses before this session of Con
gress adjourns. 

PERMISSIO~ TO ADDRESS THE HOUSE 

r. BAILEY. Mr. Speaker I ask 
unanimous consent to address th~ House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 
RECIPROCAL TRADE AGREEMENT ACT 

Mr. BAILEY. Mr. Speaker, I have 
asked for this time in order to advise my 
colleao-ues that H. R. 1612, legislation to 
e. tend the Reciprocal Trade Agreement 
Ac.;, ill be up on Wednesday in the 

amendment stage. In this connection I 
would like to call the attention of all 
Members of the House to the RECORD of 
last Friday on page A575 of the Appen
dix, where you will find a critical analysis 
of the existing so-called escape clause in 
these trade pacts. I trust everyone will 
have an opportunity to read it because it 
will concern an amendment on Wednes .. 
day. I propose to offer an amend
ment to provide an avenue of escape for 
all harassed industries, particularly dur
ing this period when the American Gov
ei:nment is freezing so many critical ma
terials, and therefore not available fo1 
domestic manufacture. 

LEA VE OF ABSENCE 

Mr. DAVIS of Georgia. Mr. Speaker, 
I ask unanimous consent that the gen
tleman from Georgia [Mr. FORRESTER] 
be granted leave of absence for several 
days to attend a funeral in his district. 

The SPEAKER. Is there objection to, 
the request of the gentleman from 
Georgia? 

There was no objection. 
PERl\fiSSION TO ADDRESS THE HOUSE 

Mr. BRYSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
South Carolina? 

There was no objection. 
THE RAILROAD STRIKE 

Mr. BRYSON. Mr. Speaker, yester
day a young marine lieutenant, here for 
the week end, asked me to do him a favor. 
He desired to send a marine lieutenant's 
trench coat to one of his friends who in a 
fe d ys will be on his way to Korea 
J?Uring the past few days, we have expe~ 
rienced cold weather here in Washington. 
From the reports coming to us from 
Korea, it is much colder there. I gladly 
a_greed to _send the coat to the young ma
rine. This morning I went to the post 
office, after having had the garment 
properly packe~:1, and requested that it 
be mailed first-class and insured. The 
package met all the postal requirements 
as to size and weight but was not ac
cepted for mailing by reason of the rail
road strike and embargo. Surely this is 
a d0 plorable plight. It is a concrete 
exa~ple of ~ow this strike is impeding 
a d mterfermg ith the progress of the 
"?'i.r. How anyone could condone or jus
t~fy such ac~s is beyond my comprehen
sion. I bell~ve that there is adequate 
legal authority for dealing with such 
treasonable acts. Of course it is incum
bent upon the executive depa ment of 
the Government to see that the laws 
are enfor~ed. If it appears that there is 
no~ suffi~1ent legal authority to deal with 
~ S,J.t ~ion such as this, then we should 
1mmed1ately proceed with the enactment 
of proper legislation. Let it not be said 
that those of us who are calling youno
m:n. froz_n their _homes daily for militar; 
se1v1ce m _f?re1gn countries failed to 
make proV1s1on for their comfort and 
safety. 

PER IO TO ADDRESS THE HOUSE 

'r: R -1S Y. r. Speaker, I a k 
unanimous co~:; nt to address the House 



1951 CONGRESSIO AL RECORD-HOUSE 1029 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 
MILITARY MANPOWER DEMA DS 

Mr. RA,.\1:SAY. Mr. Speaker, the most 
difficult question that confronts Con
gress today in its preparedness program 
is manpower, which involves the critical 
decision of drafting either 18-year-olds 
or veterans and fathers. 

This decision-the most difficult of 
all-will require deep courage on the 
part of every Member of Congress. 

Our present draft program of 19 to 26 
is not sufficient to meet manpower de
mands. 

It v.ill not be sufficient to meet mili
tary manpower demands under any pro
posal yet submitted. 

I do not know at this time how I shall 
vote when the issue is drawn. I con
stantly think of the two alternatives. I 
read, I think, and I search for a third 
alternative. One which will meet the 
necessities of the crisis we face. I find 
none. No alternative which w·n relieve 
me of this distasteful decision. It must 
be "either--or." "Either" 18-year-olds, 
"or" veterans and fathers. Which shall 
it be? 

I do not want to draft 18-year-olds. 
Congress does not approve this course, 
but we may reluctantly authorize it. 
How easy it would be, Mr. Speaker, to 
say "No" to this proposal, and thus ease 
the minds and hearts of millions of 
American mothers. 

If we follow the dictates of our emo
tions, that would be the vote each of us 
would cast. It would be an easy way out; 
it might win votes. 

Such a course would be beneficial, Mr. 
Speaker, if we didn't have to meet man
power requirements from another 
source-this other source being veterans 
and fathers. A "Nay" vote to this alter
nate proposal would be easy also, and 
one we would make, if we fallowed our 
emotions. 

What a great relief this would be to 
millions of American mothers, whose 
sons served during World War II-many 
of them going to the colors at the age of 
18. Again-what a great relief this 
would be to millions of American wives 
of these veterans with small children. 
Again, too, such a course might win votes. 

Eut, Mr. Speaker, we cannot say "No" 
to both propositions. This , ould en
danger the lives of every American, and 
indeed risk the homes and security of 
every Amer·can-mothers, wives, and 
children all. Our emotions must not 
guide our decisions. 

The great area of dispute, as I see it, 
lies in determining the best means of 
halting Russian aggressioin. Three 
major proposals have been offered. 

One is the p:oposal of complete mo
bilization and combat with the enemy. 
This is the proposal of Governor De, ey, 
the titular leader of the Republican 
Party. 

Another is the proposal to abandon 
Europe and Asia to the Communists, and 
leave o ... ly outpos ·s in England and 

Japan. This is basicly the proposal of
fered by the Honorable Herbert Hoover, 
our only living ex-President and a Re
publican elder statesman. Mr. Hoover, 
in the eyes of many in his party, has 
more claim to leadership than Governor 
Dewey. Senator ROBERT A. TAFT, re
ferred to in the press as "Mr. Republi
can," subscribes to thi policy, and is an 
active advocate of it in the other body. 
It has also found vocal support from 
the Honorable Joseph Kenn dy, a former 
Ambassador to Great Bdtain and a lead
ing Democrat. 

Finally there is the policy of the ad
ministration. A policy of containincr 
Russia; of bolstering the ability of allies 
to resist Russia; and of buildin(T up areas 
of strength from which to bargain, or, 
if full-scale warfare is required, areas 
from which to attack Russian military 
forces and strategic positions. 

While the specific proposals ol former 
President Hoover, former Ambassador 
Kennedy, and Senator Taft differ 
somewhat in detail, they are ssentially 
identical. I do not believe they meet the 
t est of what is best for the United Stales. 
If the recommendations of Mr. Hooyei
or Senator Taft are adopted, I believe we 
v:ould be forced to ~ithdraw ven from 
Japan and England-especially from 
England. This would return our de
fense line to the limitations su..tgestc 
by l\ r. Kennedy, so the major distinc
tions between these positions becomJ 
more or less academic. 

What would be the result of t 1e Taft
Hoover-Kennedy program? It ,; ou1d 
immeasurably strengthen Soviet Russia. 
Her strategic position would be reatly 
enhanced. Russia could get at the 
United States much more easily .. If war 
comes-and I believe it would be an in
evitable result of the Taft-Hoov r
Kennedy proposals-our ability to wage 
it would be greatly weakened. 

Mr. Speaker, I shall not take the time 
to list in detail the military advantag s 
which would be H.ussia's if she controlled 
all the world except the Western Hemi
sphere and the few Pacific and Atlantic 
islands which would lie within our de
fense perimeter. Tr.is has been done 
enou~h times in our Congress and in 
our media for public comment to be 
familiar to all. Russia's manpower and 
jndustrial resources would be greater 
than ours. 

If "pulling in our horns"-so to 
sp..,ak-as proposed by Mr. Hoover, Sen
ator Taft, and Mr. Kennedy, and those 
,vho support their position, were a 
guaranty of lasting peace, I would sup
port that position. I would sup~ort it 
even though it stren!?;thens Russia and 
means living in a domestic conomy, 
calling for a tremendous military budget 
and a tremendous number of our people 
in uniform. 

I realize, Mr. Speaker, that proponents 
of this program set forth t~e theory that 
we need only strong sea-air forces, but 
relatively little in the way of ground 
forces. In my opinion, this is an abso
lutely false premise. I! we were to 
grant-and I do not so grant-that we 
would not require ground forces to ag
gr ssiv"lY engage the enemy i~ combat, 
,,e y ould still have to maintam a large 

standing army. In order to prop1>rly 
patrol our perimeter, we \\Ould ne dad
vance bases. Thc.se ba "S for .~ . -air 
pow r would h~ve to b protected by 
ground forces. P rhaps in th c. S" of 
our naval bases, prot ction could h af
ford d by marines-but the ·n wouM still 
be ground forces, and would be a drain 
on our manpower. 

Mr. Speaker, my main reason for op
posing this propo~al is that I believe it 
will make war with Rus~ia- a stronger 
and ven more formidable Russia-in
evitable. 

History has shown us that no aggres
sor ver stops of his own accord. H 
must be stopped. Sometimes it has been 
possible to halt a00 ression by stron" dip
lomatic measure. . Generally, a0 gression 
has had to be stopped by force of arms. 

Diplomatic m a ures have been ffec
tive, only wh n an aggressor realizes that 
his diplomatic opponents arc b. eked by 
military strength. 

By turning over all of Europe and Asia, 
and probably losing England, we would 
be permitting Russian a ,gre sion to 
reach a point where our diplomatic over
tures for peace would have no weight 
whatsoever. We would be forced to fight 
or surrender. 

Th re is, Mr. Speaker, . till another 
reason for opposin~ the proposals of Mr. 
Hoover. :mator Taft. a•1d 1r. Kennedy. 
If we follow this cour e, we shall be 
playing r ·ght into the hands of Russian 
diplomacy-the goal of which is to drive 
a wedge between the Uni ted States and 
the Western European pmq~rs. 

I should be the last person on earth 
to imply that the honorable and patri
otic gentlemen who propose this course 
are motivated by any desire to play into 
the hands of Russia. To the5e distin
guished gentlemen, I attribute only the 
highest of patriotic motives. In my opin
ion, they have reached their positions 
only after serious and sober weighing of 
all facts at their command. But-I also 
believe what they proposed would be as 
helpful to the grand strategy of the 
Kremlin as any proposal by the Polit
buro itself. 

Mr. Speaker, as I see it, if we lost 
Europe, we would also lose most of our 
Western Hemisphere allies. It is hu
man nature to want to be on the winn:ng 
side. Once a bandwagon is rolling, it 
gathers passengers as it goes on. I am 
firmly convinced that the hard core of 
Communists in some of our neighboring 
lands would find their tasks made easier 
with t 1e compelling bandwagon argu
ment to back up their nefarious propa
ganda. 

Before proceeding to analyze alterna
tive courses, I believe a ,,.ord of explana
tion is due Members. I have empha.,izcd 
the political affiliations of the principal 
advocates of the foreign policy proposal 
just discussed. I shall also emphasize 
the political affiliation of advocates of 
alternative olicie . I do this, Mr. 

peaker, to highlight that thinking is 
not along partisan lines. 

Two leadin" Republican and one lead
ing Democrat ha'\ie given voice to the 
propo al juc::t diSCU"SCd. Both Repub
lic::ms ~nd D mOcr:-i.ts a!·e found as lead
ing advo:ates of altcrnatirn proposals, 
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Whatever coun:e is followed, we find bi
partisanship in its advocacy. 

The policy, Mr. Speaker, which I be
lieve best meets the test of what is good 
for the United States, is the policy of 
containment being followed by the ad
ministration. It has become known in 
the public press as the Truman-Acheson 
policy, but it is a continuation of the bi
partisan policy in which the distin
guished Senator VANDENBERG and our be
loved colleague, the gentleman from New 
Jersey, Dr. EATON, had so much a part. 

The Honorable John Foster Dulles, a 
former Republican Senator. had a hand 
in its formulation, and assists in its im
plication. By roll call votes in this 
House, and in the other body, many other 
Republicans have indicated their sup
port. It too is bipartisan, al hough it 
does not have the support of all Demo
crats. and it does not ha vs-, the support 
of all the Republicans. 

This is a policy aimed at halting Rus
sian aggression. To do this, we have 
embarked on a program of building up 
those nations who will fight Russian ag
gression. We have had some notable 
successes. Greece and Turkey are two 
outstanding examples. The Marshall 
plan of building up the economic 
strength of anti-Communist Western 
Europe has been, and is continuing to 
be success! ul. 

We were effective in stopping the rise 
of communism in Italy. We have driven 
a breach in the iron curtain by weaning 
Tito-himself a Communist-from the 
lap of the Kremlin. 

Its chief aim is to build up areas o! 
strength from which to bargain with 
Ru~sia. It is predicated upon building 
the United Nations into an effective ve
hicle for maintaining world peace. If 
successful, this policy will bring peace. 
If it fails in its primary mission, it has 
the calla teral benefit of building up the 
war potential of our allies to assist in 
military operations. 

This policy, Mr. Speaker, offers no 
guarantee of peaceful settlement of prob
lems arsing from Russian aggression. 
But it most assuredly strengthens the 
hands of the United States and our 
allies in dealing with these problems 
through diplomatic channels. And if 
war comes, we are in a better position 
for prosecution than if we follow the 
Hoover-Taft-Kennedy alternative. 

There is a third alternative proposal. 
It was given voice by Gov. Thomas E. 
Dewey. Briefly, Mr. Dewey wants full 
mobilization now-to the extent of 200 
divisions. In effect, this means war with 
Russia now. Mr. Dewey does not sug
gest actual combat, but I believe that 
would be the direct result. 

I shall not discuss this proposal, be
cause I believe it is merely an extension 
of our present program. It merely pre
supposes that diplomacy will not do the 
trick, and that our sole hope lies in mili
tary measures. 

Mr. Speaker, this brings me to a sec
ond set of serious decisions Congress must 
make. As I see it, no matter which way 
v.e move, no matter which of the three 
proposals for dealing with Russian ag
gression we adopt, we mm:t mobilize to 
a grea er extent than we at present find 
our.selves. 

Even the Hoover-Taft-Kennedy pro
posal of tightening our perimeter, and 
depending largely on sea-air power, calls 
for manpower. Even if we do not main
t:lin Ground Forces for offensive combat, 
we must have large numbers of ground 
troops to protect the advance ba~es. 
None of the proposals will do other than 
make heavy demands on cur Tre:isury. 
Industrial capacity must be diverted to 
military production in greater pro
portion. 

The die has been cast on taxes, but 
the end is not yet in sight. The d'e has 
been cast on controls over our economic 
life. In fact, the people have demanded 
faster action than has been displayed 
so far-and, firmer action. 

The manpower decision is the one 
• which Congress must make. This choice 
is going to be the most difficult of all. 
Our present draft program of 19-26 is 
not sufficient to meet manpower de
mands. It will not be sufficient to meet 
military manpower demands under any 
proposal yet submitted. 

Congress must decide whether we shall 
take 18-year-olds, or whether we shall 
take veterans and fathers. Many of the 
v terans were called up when they were 
18. If total mobilization becomes neces
sary, we must take all, and we shall have 
no choice. 

Mr. Speaker, the decision I must make 
shall indeed require courage on my part. 
I believe this can be said of every Mem
ber of the House. I do not know, at this 
time, how I shall vote when the issue is 
drawn. I constantly think of the two 
alternatives. I read, I think, and I 
search for a third alternative. One 
which will meet the necessities of the 
crisis we face. I find none. No alt rna
tive which will relieve me of this dis
tasteful decision. It must be "either-or.'' 
Either 18-year olds, or veterans and 
fathers. Which shall it be? 

I do not want to draft 18-year-olds. 
Congress does not approve this course, 
but we may reluctantly authorize it. 
How easy it would be, Mr. Speaker, to 
say "No" to this proposal, and thus ease 
the minds and hearts of millions of 
American mothers. If we fallowed the 
dictates of our emotions, that would be 
the vote each of us would cast. It 
would be an easy way out; it might win 
votes. 

Such a course would be beneficial, Mr. 
Speaker, if we did not have to meet man
power requirements from another 
source-this other source being veterans 
and fathers. A "Nay" vote to this 
altern&te proposal would be easy also, 
and one we would make, if we followed 
our emotions. What a great relief this 
would be to millions of American 
mothers, whose sons served during 
World War II-many of them going to 
the colors at the age of 18. Again
what a great relief this would be to mil
lions of American wives of these veterans 
with small children. Again, too, such a 
cours might win votes. 

But, Mr. Speaker, we cannot say "No'' 
to both propositions. This would en
danger the lives of every American, and 
indeed risk the homes and security of 
very American-mothers, wives, and 

children all. Our emotions must not 
guide our decisions. 

We must ta!·e care that our decision 
on this matter, and all others, is not 
guided solely by pure, cold reasoning and 
logic. When America is governed by 
reasoning and logic, America will cease 
to be. 

It is the fact that our is a Govern
ment of people, who"'e decisions are 
tempered with warm motion, and are 
subject to human frailties, which makes 
our democracy a livin . vibrant force. 
All hope for the world \\'OUld be lost if 
the lawmakers of this Nation could 
subvert their human emotions to cold 
logic. I find it impossible to accomplish 
such a subversion. I believe thi to be 
true of all Members of the House. In 
approa~hing this or any other problem 
we must seek to achieve a careful balance 
between cold logic and warm emotion. 

I know, Mr. Speaker, this body will 
courageously face this and other grave 
issues in the ensuing months. I know 
that decisions Ylill be reached only after 
a collective soul search:ng-as great as 
any recorded in this country. 

Finally, I know that whatever decision 
is reached, that decision will be sup
ported 100 percent by all the people. 

COMMITTEE ON PUBLIC WORKS 

Mr. TRIMBLE. Mr. Speaker, I ask 
unanimous consent that the Subcom
mittee on Bui.di 1gs and Grounds of the 
Committee on Public Works be permitted 
to sit during general debate this week 
during the eessions of the House. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Arkansas? 

There was no objection. 
PERl\ ISSION TO ADDRESS THE HOUSE 

Mr. ROGERS of Florida. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute, and to revise and 
extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Florida? 

There was no objection. 
TO REQUIRE A YEA-A D-NAY VOTE ON 

ALL APPROPRIATION BILLS -

Mr. ROGERS of Florida. Mr. Speak
er, I am today reintroducing my resolu
tion requiring a yea-and-nay vote on all 
appropriation bills passed by this H:mse. 
I introduced this same resolution last 
year, but the Rules Committee never 
granted a rule for its consideration by 
the House. I have never introduced a 
bill that received more favorable re
sponse and aroused more public interest 
than I got from the introduction of this 
resolution. 

There are 38 States in the Union that 
re<:Iui~·e a yea-and- nay vote on appro
pnat10ns. There is no rhyme or reason 

hy the Members of Congress should 
not be required to stand up and be 
counted in appropriating the taxpayers' 
money, irrespective for what purpose it 
may be appropriated. I know that our 
taxpayers desire to know how their Con
?1"essme~ vote when it comes to spend
mg theu· money, In the Eighty-first 
Congress, first session, we passed appro
P~iations of $29,000,000,000 in the House 
without a record vote, and th people 
c~nnot tell who voted for or against & 
smgle appropriation bill. 
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It appears that we will do away with 

the omnibus appropriation bill this year 
and will be called upon to pass a number 
of appropriation bills, and the require
ment of a yea-and-nay vote could be the 
means of making each Member consider 
seriously his vote on each appropriation 
bill and possibly could be the means of 
bringing about some economy. 

This is a period when we want to econ
omize. I do not know whether or not 
this will bring about economy, but I be
lieve it will have a tendency to do so. I 
think our constituents have a right to 
know how we vote on spending their 
money. I hope the Committee on Rules 
will grant a rule to bring this resolution 
up for consideration and give the mem
bership an opportunity to work its will. 

Mr. RANKIN. If the gentleman will 
yield, does the bill apply to the Senate? 

Mr. ROGERS of Florida. This is a 
House resolution amending House rule 
XXI and applies to the House only. I 
am quite sure if the House sets this good 
example by passing this resolution, the 
Senate will follow. However, that is 
their business. 
PER~fiSSION TO ADDRESS THE HOUSE 

Mr. ANDREWS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Alabama? 

There was no objection. 
THE RAILROAD STRIKE SITUATION 

Mr. ANDREWS. Mr. Speaker, in the 
armed services when a man faked illness 
he was branded a gold bricker and usu
ally \\ ound up in the guardhouse. This 
illegal, wildcat, unpatriotic strike on the 
part of certain railroad employees is 
nauseating to the American people. My 
information is that many of those men 
who are now out on strike have been de
ferred by their draft boards solely be
cause of the fact that they were engaged 
in an industry or occupation which was 
ssential to the national defense. This 

strike is paralyzing the commercial life 
of our Nation and is impeding the war 
effort. 

I am today introducing a bill which 
provides that the selective service law be 
amended so that whenever any man who 
has b2e:1 deferred because of occupation 
or employment for any reason stops 
working he must immediately report to 
his draft board and go into the Army of 
the United State . I hope I have the sup
port of every Member of the Congress to 
see that this bill becomes law. 

The SPE .KER. The time of the gen
tleman from Alabama has expired. 
PERMIS~ION TO ADDRESS THE HOUSE 

r. BARDEN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPE KER. Is there objection to 
the request of the gentleman from 
North Carolina? 

There was no objection. 
UR AR iED FORCF.s NEED SKILLED 

RAILROAD ME 

Ur. BARDE . 1r. Speaker, we have 
a lot of fine boys in Korea. I understand 

there is a possibility that they may run 
short of ammunition. We have a lot of 
fine, patriotic folks in this country who 
are being terribly handicapped in what
ever war effort they are putting forth. 
Some time ago the House of Representa
tives and the Senate acted in a situa
tion which was of great interest to the 
people. It was declared that there was 
a shortage of doctors in the Army and 
Navy. So, in the public interest, and the 
interest of national defen ·e, and in the 
interest of o r country which is at war, 
we passed a bill and singled thoEe men 
out, and said, "You are specially trained 
to render pecial service to this country 
in this great emergency." And we 
drafted them. 'There ha never been a 
time that I know of when this Nation 
needed some <:killed trainmen and skilled 
engineers and trained railroad men more 
than \'·e eed them this morning. A ·e 
we going to fr,e to the occasion, or are 
we goin<J" to permit the war ffort to lag 
behind, to the Getriment of the country? 
Per<:onally I canont help but feel some
what as a fine American wrote me this 
morning, and I quote: 

When this country is at war the hands and 
minds of e\'eryone able to move and think 
effectively should either voluntarlly channel 
themsel\'es or be im•oluntarlly channeled 
into essential tasks in the Nation's defense. 

The SPEAKER. 'The time of the gen
t leman from North Carolina has ex
pired. 

SPECIAL ORDER GRANTED 

r. SUT'IO asked and was given per
mission to address the House for 30 
minutes tomorrow, following the Icrris
lative pro,,.ram and any special ord rs 
heretofore entered. 
SPEAKER RAYBUR HO OREO AT WHITE 

HOUSE 

Mr. PAT A . Mr. peaker, I ask 
unanimous consent to xtend my re
marks at this point in the RECORD _and 
include a transci ipt of the proceedings 
of the White House recently in honor of 
our distinguished Speaker. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 
Mr. PATMAN. Mr. Speaker, there was 

an extraordinary and historic event at 
the White House on J anuary 30, 1951, 
when President Truman honored our 
Speaker, the Honorabl~ SAM R~YBURN, 
of Texas, on the occasion of Mr. RA~
BUR. 's setting a new record for tenm e 
of the Speakership. . . . . 

At the President's mvitnti~n. th~I e 
·ere many nctables present, mcludi_ng 

Chief J ustice Fred M. Vinson and Vice 
President Alben w. Barkley, both from 
the State of Kentucky, which had held 
the Speakership record through Henry 
Clay. 

The majority leader of the House, Hon. 
J OHN w. McCOR ACK, of Massachusetts, 
the minority leader, Hon. JosEPH W. 
MARTIN, JF., also of fassachusetts, and 
former Speaker, and the Texas delega
tion includin" senators Tot CON ALLY 

and 'LY ·no~ JoH so , , ·ere pre~ent. . 
Mr Truman also had as his special 

gues~ at the ceremony of presentin" to 
the Spe k:. . a avel made ~f wood t!'l~t 
had been plac d in the Wh,te House m 

1817, the Sp aker's s,stcr, Miss Lucinda 
Rayburn. and his brother, Dick Rayburn, 
both of Bonham, T x., and Ifs nephew, 
Robert Bartley. 

The While Ho:1se was kind cnou~h to 
let me have a tran cript of the proce d
ings on that occasion. as follows: 

President TRL' UN .• Ir. Spca!·er, Ir. V!c 
P resident, r. Chief Jus le . I h ve a ,·ery 
pleasant du ty to pcrfonn this morning, t 
congratulate the 'peak r cf the Hou e or 
Rcpresentatlv s on havin s r\'Ccl lm ge r a 
Speaker of the Hou than any other man 
in the history of thi Rcpubllc and In order 
to show hlm that I 1eel very kindly to him, 
1f he has to be ia.hown th:l , I hacl a g:wcl 
m'.lde of wood from the White H mse th:1t 
was ur.ed in 1817 to rebullJ the White Hou 
after the British burned 1t. Dut this is t 

.\M RAYnunN ,,·110 1 :1s ren·cct a Spcaker or 
t he House of R pre~ent a 1 'CS lo11grr than nny 
man In the hi tory of the Republic, with 
honor and de\'olion to hi c: un ry, date J an
u, ry 30, 1951. and it Is signed by the Presi
dent. fr. Speaker. I Applause. I 

Sp aker RAYBU~N. , 1r. Pre iclcnt, to me this 
Is a great occasion for m I y rcu ons; to be 
here In your p resrnc, ancl with you and t 
r eceive thi pr sentntion, evidence of your 
friendship and your tru . I apprcc:hto 
e\'ery colleague of mine : ud \'ery fnen.l 
from th" Hill. lnclud111•{ the newspap rmen 
and photographers and tcle ·islon people, 
whom sometimes I ha,· a little trouble with. 
To everyone from the drpth of a grateful 
heart I th nk you. Th, , is a great d·1y t 
me. It means much to me. It means much 
t my family nnd t my friends back In 
Texas who have so long tru ted me by vol
ing for me and making me their reprc. enta
tive. Here again, Mr. Prrsldcnt, again I 
t hank you o t sincerely. I Applause. I 

President TRUMA. . Ir. S•Jenker, It gives me 
grent pleasure to prese:1t you with a gavel. 
Thts was made of v·ooct th w, s used in 
the reconstruction of the \ Lite Hou . e In 
1817. 

Speaker RAYilUR, . I hall treasure it a ll l h e 
d:iys of my life. 

Pre !dent TRUMt.N. I \\ OU d like the Vice 
President to say a word. 

v ·ce President BARKLE:,. In 1824, P resident 
Monroe gave many a grr:1t reception In the 
White House here ou of whic11 this gave l 
came. Everybody wanted to attend one rc
ceptl n and e,·er;•body wnnted to meet Gen
eral Lafayette. Two men came to the recep
tion unaccompanied and \\ hen they were 
p resented to Laf1yc te he said to on of them, 
"Are you married?' ' He said, ''Yes; I a~ 
married, I have a wife and three children. 
He said to the other one, "Are you married?" 
He said, "No, I am a bachelor." He said, 
"Lucky dog." [To S1 eakerj You are a lucky 
dog. 

President TnuM. N. Chief J ustice Vinc:on. 
Chief Justice VrnsoN. i~r. Pre !dent, Mr. 

Speaker, I don't know wheth"r I oucrht to be 
happy or not being a Kentuc ·tan. Ve must 
concede that the record set by our grea t 
Henry Clay h as been broken. I tell you lt 
t ook a long time to do It and it took Texas 
and a great Texan to do it. I An1ilau e. J 
I tell you the truth. E\·en though I am a 
Kentuckian I am happ • tha my g od friend 

AM RAYB RN holds the all-time rccoru for 
service as a Speal::er of the Hou•e of Re;)re 
Eentatives, where he has performed a duly, 
where he has performed tasks, \ ·h re he hns 
been a great pacificator n. .', many. U. ~s 
over. Clay you know wa kno •n as a great 
p aciflcator. He may ha,·e 1,ncificated m:e 
or twlc but this man .\ ·su:-N has been 
paciflcating for nlmos 40 years •. 

Prec:ident TRUMAN. I would like to • sk 
the former peaker of th ~ou•e a.id the 

lnority leader to i:.ay a few words, Hen. 
J OE fARTIN. 

'lr. UARTIN cf 1 ;a~racl 1 " tts. Mr. re l
ent ,.. e, ,:er y:; :-u. 1., "1c! f S ca.: r 
A~u ... ;, lt is w.tll , l t .e mis 1 • ng that 
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I join in these ceremonies. I, unfortunately, 
held them up. They would have taken place 
2 years previously but for me. Nevertheless, 
I am happy to come here and join in wish
ing my good friend of many years, SAM RAY• 
BvRN, every best of wishes. Mr. RAYBURN 
ls a very great parliamentarian and a great 
American and I know I express the words 
of everyone who has come in association with 
him that we love him and honor him. 

President TRUMAN (to Speaker). Do you 
want to thank these people for the kind 
words they said to you? 

Speaker RAYBURN (banging gavel). I think, 
Mr. President, it is about time to bring the 
speaking to a close. But first I want to say 
thanks to my friend Fred Vinson who was 
my manager when I was elected Speaker of 
the House of Representatives and to my 
successor and predecessor JOE MARTIN for 
bis kind words. 

President TRUMAN. I think the majority 
leader ought to express his opinion. 

Majority Leader McCORMACK. Mr. Presi
dent, Mr. Speaker RAYBURN, Chief Justice 
Vinson, the association between Speaker 
RAYBURN and I during his years as Speaker 
b as been very, very close, not only on tlle 
personal level, but because of our relation
ship as Speaker, he as Speaker and I as ma
jority leader of the House during the greater 
part of the period that Speaker RAYBURN 
has been Speaker. He may come from Texas, 
he might be termed a Texan, but in the 
hearts of all Americans, he Is an outstand
ing American and one of the greatest men 
of this era. 

President TRUMAN. This has been a great 
day for me. Way back in the early da ys 
I tried to get out of the way and let SAM 
RAYBURN be nominated for Vice President. 
I d:dn't have any luck and now I am privi
leged to pre:::ent him with this memento o! 
a long term of service. I have bad no greater 
pleasure in any time I can remember. 

SPECIAL ORDER GRANTED 

Mr. PATMAN asked and was given 
permission to address the House for 15 
minutes today, following the legislative 
program and any special orders here
tofore entered. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 
THE FEDERAL RESERVE BOARD'S CON-

TROVERSY WITH UNITED STATES 
TREASURY 

Mr. PATMAN. Mr. Speaker, before 
any Member takes the side of the Fed
eral Reserve Board in the controversy 
with the Treasury Department, I hope 
he seriously considers what the result 
will be here in the event the Federal 
Reserve Board should win in this con
test. 

During the past year the Federal Re• 
serve Board has deliberately caused an 
increase in short-term paper up to 300 
percent in interest. The Federal Re
serve Board is now trying to greatly in• 
crease interest rates. We are paying, 
this year $500,000,000 additional inter
est on our national debt by reason of 
the policies of the Open Markets Com• 
mittee of the Federal Reserve Board, 
which the Federal Reserve Board is re• 
sponsible for. 

I certainly urge you to consider the 
fact that the Federal Reserve Board, if 
1t should win-and I certainly hope it 
does not-will increase interest charges 
on our national debt from $1,500,000,000 
to $2,000,000,000 by next year, and price 
control, I submit, should apply to banks 
and the Federal Reserve the same as to 
the people. 

The SPEAKER. The time of the gen
tleman from Texas has expired. 

REPUBLICAN ORGANIZATION WHIP 
SET-UP 

Mr. ARENDS. I ask permission to ex
tend my remarks at this point in the 
RECORD and include the organizational 
set-up of the Republican whip. 

The SPEAKER. Is there objection to 
the request of the gentleman from Il i
nois? 

There was no objection. 
(The mat er referred to follo,; s:) 
Republican whip, LESLIE C. ARENDS, Illi-

nois; deputy whip, RALPH A. GAMBLE, New 
York. 

Eastern regional whip, W. STERLING Cou:, 
New York-8 States, 50 members: faine (3), 
New Hampshire (2), Vermont (1), Connecti
cut (4) , Delaware (1), A. N. SADLAK; Massa
chusetts (8 ). W. H. BAn:s; New York (22), 
KATHARINE ST. GEORGE; New Jersey (9), T. 
MILLET HAND. 

East central regional whip, HARRY Mc
GREGOR, Ohio--6 States, 54 members: Penn
sylvania (20), LEON H. GAVIN: Michigan ( 12), 
GEORGE DONDERO; Ohio ( 15) , P.ARRY Mc
GREGOR; Maryland (3), Tennessee (2), Ken
tucky (2 , J. GLEN BEALL. 

Midwest region:> ! whip, CHARLES B. HOEVEN, 
Iowa-8 States, 56 members: dlana (~), 
RALPH Hl'.RVEY; Illinois (18), C. w. BISHOP; 
\\ isconsin (9) , Minnesota ( 5), orth Da
kota (2), South Dakota (2), GLE N DAVIS, o( 
Wisconsin; Iowa (8). Missouri (3), CHARLES 
B. liOI:\EN, Iowa. 

Western regional whip, A. M. COLE, of Kan
sas--9 States, 39 members: Kansas (6 ). Colo-

_rado (2), Nebraska (4), Oklahoma (2), A. l\f. 
COLE of Kansas; Washington (4), Oregon (4), 
Montana (1). Idaho (2), Wyoming (1), 
WALTER NoRBLAD; California (13), ALLAN 
HUNTER. 

PE MISSIO TO ADDRESS THE HOUSE 

Mr. HOFFMAN of ichigan. Mr. 
Sp:::aker, I ask unanimous consent to 
address the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi
gan? 

There was no objection. 
THE RAILROAD STRIKE 

Mr. HOFFMAN of Michigan. :Mr. 
Speaker, in answer to the gentleman 
from North Carolina [Mr. BARDEN] as to 
what the House would do about the rail
road strike, I am no prophet, but I prob
ably know as much about future events 
as some fellows who talk over the radio 
and my prediction is that we will not d~ 
anything about it. It is a simple problem, 
as has been said so many times before. 
These gentlemen, who are on strike, who 
are preventing the support of Armed 
Forces abroad, have that power and they 
have special privileges only because of 
legislation that the Congress has enacted. 
I would not want to vote to take a way 
the right of any man to strike, but I 
would like very much to have an oppor-

tunity to vote upon a bill that has been 
before this House several times in years 
gone by which would deprive these union 
men of the special privileges which the 
House has granted them, when they mis
use those privileges, when they interfere 
with national organizations, like the 
transportation system, or the telephone, 
light and water companies in such a way 
as to endanger the public. When they 
cut off those things which the people 
must have and interfere with the war 
effort, there is no reason why we should 
not take away the authority granted 
them and which has enabled them to do 
these unpatriotic things. 

The SPEAKER. The time of the gen
tleman from Michigan has expired. 

PERMISSIO TO ADDRESS THE HOUSE 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to address the Hous~ 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 
REPUBLICAN LEADERSHIP 

Mr. BENDER. Mr. Speaker, the peo
ple of America are looking to the Repub
lican Party for leadership today. They 
have lost confidence in this adminis
tration. If we were to hold an election 
today, the Republican Party would win 
an overwhelming victory. 

Our people cannot understand how 
the strongest nation in the world has 
gotten itseif so mixed up that it does not 
know whether it is afoot or on horseback. 
This is the time of the year when we 
remember two of our country's greatest 
heroes. They were men who stood for 
fixed principles. They knew what they 
had to do. The Republican Party knows 
what must be done today. We are not 
afraid of the Soviet Union. The admin
istration is quaking in its boots in fear of 
Russia. That is the key to its whole 
policy-fear. Let us make the situation 
clear. Our people abhor war, but if 
any nation drives us into war we are not 
going to sell America short. This should 
be our position-America is strong. The 
Republican Party 't 1ill make it still 
stronger. We shall make America im
pregnable. Our party today stands for 
the bigges , most modern air force in the 
world. We want the aircraft carriers 
the administration vetoed not so long 
ago, We want the Marine Corps which 
this administration called a police force. 
When w~ have these things, the Soviet 
Uni_on will know that America means 
busmess. When this is known, we shall 
have peace. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to 
ad~ess the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne•~ 
York? ' 

There was no objection. 
PRICE STABILIZATION 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, along with ever body else in 
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this House, I voted to create the Office of 
Price Stabilization. I was shocked last 
night when I heard Drew Pearson say 
that the only thing which kept this 
Office from rolling back prices was a 
phone call which supposedly came from 
a powerful jndustrialist. 

I make the statement here that the 
Office of Price Stabilization should not 
be guided in its decisions by telephone 
calls either from industrialists or labor 
leaders, or any other highly placed indi
viduals, except the rank and file of the 
people of the United States. For that 
reason I believe that the statement made 
by Mr. Pearson should be looked into 
and investigated. If things l'ke that 
are going on, they should report the in
formation for the welfare of the people 
of the United States. 

To freeze prices at levels they are 
today would be a drastic mistake, al
though it would be better than to let 
them go unchecked. 

The real way to gi',e the people their 
money's worth of a costly price-admin
istration program is to roll back price 
levels to 1939. 

I said prices, not wages. And I mean 
food prices at retail, not on the farm. 
I also ref er to all the other items which 
go to make up the average consumer's 
needs. 

Roll them back to 1939, leave wages 
high, and let us get down to the serious 
business of shouldering our responsibili
ties in the current crisis. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. JAVITS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
FOOD PRICES 

,fr. JAVITS. Mr. Speaker, a partic
ular note of unrealism exists in the 
whole wage-price freeze in that due to 
section 402, paragraph (3), subsect:on 
Cd), of the Defense Production Act of 
1950 the price freeze does not apply to 
many agricultural commodities selling 
below 100 percent of parity. Wheat and 
corn are excluded as selling under 100 
percent of parity, while cotton, beef, veal, 
and lamb are selling far above parity 
and are included. I have introduced a 
bill, H. R. 1778, to correct this situation 
and to provide that the 100 percent par
ity price standard should give way to the 
actual support-price standard, thus 
making the freeze immediately applic
able. 

Though retail products like bread are 
frozen in price, the fact that the basic 
ingredient is permitted to rise further 
inevitably results in exceptions for these 
end items, and the freeze order makes 
such exceptions, or they would soon dis
appear from the retail shops. Undoubt
edly there are certain middlemen and 
processors making hay out of the situa
tion; the way to fix attention on them 
and get that corr cted is to cure the 
obvious defect in t. e law as it re ~tes 
to the fr::ezing of prices of farm pro1-
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ucts at the f, rm. The same is true re
garding the point made-of such gr at 
importance to all of us-that a small 
proportion of f rmers-those who need 
it least-are collecting most of the Gov
ernment-support money on agricultural 
commodities. A thorough in cstigation 
is needed on both matters. 

The problem raised by section 402 o! 
the Defense Production Act is funda
mental to the relations between the peo
ple in the cities and the people on the 
farm. Food repre<:ents 40 percent of 
the normal family budget and city con
sumers just cannot understand why it 
continues to far outstrip the rise in the 
BLS Consumer's Price Index generally 
an increase for example to a record of 
220.5 for foods as of January 15, 1951, 
on the 1935-1939 average as 100, and an 
increase of over 5 percent from Novem
ber 15 alone, against 178.4 in the B S 
index for all items-as of December 15, 
1950, last available date. Is it not time 
to ask whether those who believe they 
are protecting the farmer are s raining 
the situation to a point where it may 
prove to be impossible to maintain 
proper and advisable floors under farm 
prices-which I am for-because consid
eration of the consumers' needs have 
seemingly not been given enough weight 
at this time. 

In view of the statements of the lead
ers of the great farm organizations, city 
people question, too, whether the rank 
and file of the farm people themselves 
want this super-maximum protection. 
Perhaps they are themselves caught in 
the squeeze of being the beneficiari s of 
something they know ultimate~y .t be 
against their best interests as it 1S not 
in the national interest in the present 
situation. Certa'nly the Banking :'1nd 
currency committee ought to look mto 
this situation without delay as I am sure 
it would if the administration gave the 
lead on it. 
PER U~SION TO ADDRESS THE HOUSE 

Mr. TACKETT. Mr. Speaker, I ask 
unanimous consent to ad~ress the House 
for 1 minute and to revise and extend 
my remarks. . 

The SrEAKER. Is there objection to 
the request of the gentleman from 
Arkansas? 

There was no objection. 
KOREAN CONFLICT AND PETTY POLITICS 

Mr. TACKETT. Mr. Speaker,_it is re
grettable that our serious predicai:ne~t 
in Korea is being used b! a few withm 
the minority party of this Co~ress f~r 
the selfish purpose ~f. f ostermg_ ~hei: 
own individual pollt~c_a~ a~bitio~. 
v. bile, in effect, such cnticism is ser~mg 
only to disunite our .people at a time 
when unity is essential. T.hey appear 
daily upon the floor of this House to 
arbitrarily denou~ce eve!~ personal, 
business, or politi~al . activity of the 
leader o! the ~aJor!tY I?arty. Th~Y 
gleefully speak with vim, vig~r: and vi
tality of our unsuccessful miht~ry ef
forts. and one is impressed by their hap
pine;s to report disaster to our Armed 
Forces. 

'Ihe abs"nce of the I-told-you-.s~ ~P-
proach in these daily words of cnticism 

is di tinctly Oi.lvious and glarin ly 
notic able. Thry have failed to er 
any cor :;lructl•;e approach and would 
just as Vi"orom,ly b criticizin"' any 
oth r com ·e that might have been fol
lowed. These critics \\'"re n t lrard at 
the time denouncin.{ the idea of d fend
ing So lh Korea, or even crossing the 
thirty-eighth parallel; but, to the con
trary, most of them were oprnly insist
ent that we defend South Korea and 
were critical of hesitancy to cross the 
thirty-eighth parall 1. Most of these 
same M mbers have b0 rn hollering cv~r 
since I have been in Conrrress for us to 
tie up with Chian" Kai-shek in order 
that we could more qmckly find ourselves 
in military conflict within Asia. 

The minority party has always taken 
great pride in referring to the foreign 
spending program as a bipnrtisan mat
ter; in fact, the Marshall plan was the 
brain child of the Republican Eightieth 
Congress. They have strongly insisted 
upon infiltrating with our wealth in an 
effort to buy ·th money that which 
Russia is attempting to take with force. 
They hould not now be surprised to find 
the results of their so-called biparti an 
efforts to stick the nose of the United 
States into the bu:inc<:s of very other 
country, resulting in tb.e warfare that 
has continuously been predicted by a few 
of us who have attempted to put country 
above petty politics. 

The hindsight of an illiterate is usual
ly more reliable than the foresight of an 
intellectual. It is a simple political 
maneuver to criticize the activities o! 

n opponent without mentioning the 
·itic's predictions at the involved time. 

One of this group has just announced to 
this Hou"e that the minority will get 

gether tonight at the Uline Arena for 
the purpose of criticizing our situation in 
Korea. I am just wondering how much 
time will be devoted at this parley to 
criticizing mistakes made by General 
MacArthur, the pride of the minority 
party. 

Considering the over-all foreign sit -
ation none f us can now look upon the 
Kore~n conflict as the proper solution 
for difficulties in the Far East. It must 
be conceded that our military and execu
tive leaders guessed wrong; but it is un
known whether any now criticizing the 
movement would have acted to the con
trary. Most of us are good "Monday 
morning quarterbacks" who might have 
called the same plays we later criticize 
had we been dealing with a like situation 
under similar circumstances. 

we now know that perhaps the im
mediate cause of our country's becom
ing entangled in the Korean conflict at 
the time was due to a sudden reversal of 
our policy concerning Korea. Knowing 
Communist philosophy and ulterior mo
tives as we do, I doubt that a different 
policy would have definitely precluded 
similar conflict at some place within that 
area. All of us now know that a definite 
and ironclad decision should have been 
made on the proposition of whether 
south Korea was vital to our defense and 
should or should not be defended. 
These factors were questionable within 
all ranks, and no doubt the indecisions 
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which culminated in a couple of com
plete reversals of policy hastened the 
conflict in Korea. These were mistakes 
to which all are susceptible. It is dif
ficult to find a present-day critic of the 
Korean affair who suggested at the time 
that we not enter Korea. It is still de
batable whether we should have crossed 
the thirty-eighth parallel when it was 
reached. Some of our military leaders 
contend that such act was detrimental 
to our welfare there, and even to our 
internal security; while other such ex
perts contend that we would have found 
ourselves in the same critical situation 
had our forces not crossed the thirty. 
eighth parallel. Of course, all the an
swers now available to questions con
cerning our difficulties in the Korean 
conflict would be in reverse and the pic
ture there would be quite different, but 
for the fear of so concentrating our ef
forts in that campaign as to weaken our 
defense on more vital fronts. 

Therefore, our position in Korea is 
similar to one man wearing boxing gloves 
fighting 10 men armed with knuckles
we are restrained to a limited warfare 
while the Communist opposition has no 
limitations. We are fighting a war while 
not being permitted to fight a war. Our 
appeasement policy precludes us from 
bombing the enemy's vital production fa
cilities within China and Manchuria, 
while our enemy is in no wise restricted 
concerning our defense supplies. 

Because of restraining policies, we re
fuse to use millions of Chinese Nation
alists who are anxious to combat com
munism upon the theory-which is pos
sibly justifiable-that we cannot afford 
to aggravate and antagonize the Chinese 
upon he mainland for fear that we 
would find our defenses divided, a part in 
the East, a part in Western Europe, and 
a part in Alaska, should Russia take ad
vantage of our divided situation. Under 
such restrictions, our possibilities for a 
successful conclusion are doubtful; and 
it would not take a military tactician to 
know that if such is to be our continued 
rules for warfare 1n that area, we should 
immediately evacuate Korea. If it be 
decided that we continue the fight in 
Korea, certainly we should not be re
stricted to our warfare if we expect a 
successful conclusion to that conflict. 

Those believing contrary to my think
ing will suggest that our leaving Korea 
will injure our· prestige and that, actu
ally, we are merely assisting and should 
continue our efforts on behalf of the 
United Nations. Well, I do not go for 
that face-saving stuff when young 
American manhood is involved in a lost 
cause; and even though I am a strong 
advocate of the United Nations as an 
eventual international agency for ls.st
ing peace, it so happens that 95 percent 
of the efforts in Korea are by the young 
men of the United States of America. 
We have lost other battles without losing 
face or disgracing ourselves, and can 
leave Korea in pride for having gone all 
out in the defense of democracy, and to 
save a division of our forces at a time 
when areas more vital to our defense 
are in peril. 

We must gain and maintain additional 
dependable allies, never forsaking them 
or thinking of withdrawing our defenses 

to the borders of this country; and, we 
should never forget those who furnished 
us a place to fight and assisted us to de
f eat our enemies during World Wars I 
and II, precluding conflict from our 
homeland, preventing the destruction of 
our material possessions, and prohibiting 
the suffering of our families. 

There is no doubt in my mind but that 
we can defeat our Communist enemies 
in Korea; or the whole of Asia, in a short 
time and with a minimum of casualties, 
provided an all-out warfare in that area 
be determined feasible and justifiable in 
face of Communist threats adverse to 
our security elsewhere. We must depend 
upon our military leaders for this vital 
decision. 

Whether we are in accord with all for
eign policy activities in the past, the 
world crisis today has passed the point 
where academic and rhetorical discus
sion is in order. Common sense and 
practical action, uninfluenced by politi
cal considerations, party alinement, 
political indebtedness, or personal am
bition, should be our foremost objective. 
Political demagoguery has no place in 
our decisions; the welfare of our coun
try should be uppermost in our minds
even above true party alliance and de
votion. 

To daily publicly denounce proven 
mistakes that you might have made had 
the decision been yours to make in no 
wise contributes to the security of our 
democracy and to the settlement of the 
world crisis. This arbitrary criticism 
bas even reached the Infamous stage of 
suggesting the impeachment of the 
leooer selected by the people of the 
United States. This is just another 
underhanded method of promoting dis
cord to the detriment of our people. 
None of these critics suggests that the 
President is guilty of any of the crimes 
upon which be might be impeached con
stitutionally ; they do not even intimate 
that mistakes or errors constitute im
peachable grounds, and I am not ac
quainted with any person-including all 
the arbitrary critics to whom I have re
f erred-who are free from susceptibility 
to mistakes and errors. Any of us can 
justifiably find fault with and strenu
ously debate policies, philosophies, and 
advocacies of most any person; but to 
prominently promulgate the congregated 
activities with which we do not agree 
without taking into consideration ac
tivities with which we are in accord, is 
to dissimilate the true picture and fail 
to properly evaluate the advisability of 
such actions. 

The people elected our President in 
1948; he is the same man with like abil
ity as when elected. We knew him then 
as we know him now. To suggest his im
peachment upon the advance complaints 
is to suggest an impeachment of the peo
ple's rights. Even though I am not in 
accord with many of the policies and 
philosophies of our leader, I could not 
and I would not, even if be were a Re
publican, suggest his removal from office 
merely because he 1s not in full accord 
with my beliefs or because he may have 
been in error. No doubt a few in high
ranking positions with the present ad
ministration have considerably damp
ened the popularity of our leader. They 

are burdensome to the administration, 
and I wish they were not so connected; 
but to remove them at this time is im
practical and could well lead to defeat 
on the diplomatic front. 

There is nothing more honorable than 
the admission of blunder and bungle. 
No doubt I have made a lot of them, but 
I am, indeed, grateful for my willin_gness 
to admit and acknowledge a cogmzable 
error or mistake; and I am thakful that 
my Good Maker endowed me with ~he 
ability to realize that only constructive 
action, rather than arbitrary criticism, 
serves to benefit mankind. 

In order to further promote discord, 
disunity, and lack of confidence in our 
leadership, some of these critics would 
have the world believe that there is a 
Communist behind every bush in this 
country awaiting his time to practice his 
beliefs, which is no less than encouraging 
Communist Russia to feel that a ma
jority of the people in this country are 
communistically inclined and want lib
eration at the hands of Russia. No doubt 
there are a few Communists in this coun
try, but it would be known to any intel
ligent person that those few people know 
nothing about the principles of democ
racy or they would not be followers of 
such a wild-eyed, fairy-tale, utopian idea. 

Believers in democracy need not worry 
half so much about the people through
out the world knowing the ideologies of 
communism as Russia needs worry about 
their knowing the true democratic prin
ciples which have made these United 
States into the greatest nation on the 
face of the globe. Our·systems are in no 
wise comparable, as different as night 
and day; and there is no question which 
system would be selected by those who 
know both systems of government. 

I have daily listened to these arbitrary 
critics and have never heard one of them 
utter a constructive suggestion; they just 
criticize and don't seem to know which 
one of their fellow partv members to 
follow. All are divided on the Korean 
conflict as well as everything else; just 
anything to be arbitrary. Some advo
cate the Taft doctrine, which is a doc
trine of indifference even to the extent 
of suggesting the draft of 18½-year-old 
boys rather than the draft of 18- or 19-
year-olds-just anything to be different. 
Others are for the Wherry philosophy, 
which is just a couple of words different 
to the Taft doctrine. Still others are 
stringing along with me-too Dewey; and, 
too, others are preaching the praises of 
Hoover whose theories, ideologies, 
philosophies, and policies once led this 
Government into its most despicable 
dilemma. 

My short experience in this Congress 
convinces me that there is no lack of in
telligente in this legislative body, but it 
is regretable that many of the Members 
do not exhibit more individual courage 
and place their Government above petty 
party politics; follow the wishes of their 
people and the dictates of their con
science rather than act as pollyparrots 
to a few so-called party leaders. 

COMMITTEE ON THE JUDICIARY 

Mr. COLMER, from the Committee on 
Rules, reported the following privileged 
resolution (H. Res. S5, RE.pt. No. 24). 

-
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which was referred to the House Calen
dar and ordered to be printed: 

Resolved, That the Committee on the 
Judiciary acting as a whole or by subcom,
mittee, is authorized and direct ed t o con
duct thorough studies and investigations re• 
1ating t o matters coming within the juris
diction of such committ ee under rule XI 
(1) (1) of the Rules of the House of Repre-

• sentatives, and for such purposes the said 
com..111ittee or any subcommittee t hereof is 
hereby authorized to sit and act during t he 
present Congress at such t imes and places 
within t he United States, its Territories, 
and possessions, whet her the House is in 
sc3s!on, has recessed, or has adjourned, t o 
hold such hearings, and to requ ire by sub
pena or otperwise the att endan ce and testi• 
mony of such witnesses and the production 
of such books, records, correspondence, 
memoranda , papers, and documents, as it 
deems necessary. Subpenas m ay be issued 
over the signature of the chairman of t he 
committee or any member of the committee 
designated by him, and m ay be served by any 
person designated by such chairman or 
member. The chairman of the committee 
or any member thereof may administer oaths 
to witnesses. 

That t he said committee shall report to 
the House of Representatives during t he 
present- Congress the results of their st udies 
and investigations with such recommenda
tions for legislation or otherwise as the com• 
mittee deems desirable. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 
CREDIT AND INTEREST RATES 

Mr. CRAWFORD. Mr. Speaker, the 
gentleman from Texas [Mr. PATMAN] has 
raised the issue found between the Treas
ury and the Board of Governors of the 
Federal Reserve System. Far too long 
this country and its people have been 
subjected to the feud which has been 
running between the Secretary of the 
Treasury the White House, and the 
Board of Governors of the Federal Re• 
serve System. 

The gentleman from Texas has cau
t ioned us on taking a position. I hope 
t o use my 20-minute special order today 
discussing this very question. "' 

PERMISSION TO ADDRESS THE HOUSE 

Mr. RICHARDS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. • 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 
COMMI'ITEE ON FOREIGN AFFAIRS 

Mr. RICHARDS. Mr. Speaker, as act
ing chairman of the Committee on For
eign Affairs, I wish · to announce a new 
departnre and experiment in committee 
procedure which I hope will further leg• 
islative participation in the formulation 
of United States foreign policy~ This 
new procedure has been agreed upon 
after consultation with Chairman KEE, 
who is temporarily absent for a routine 
physical chec.c up, and careful study by 
the committee, 

The Foreign Affairs Committee has 
unanimously approved this plan and has 
voted to call in the authors of all bills 
referred to the committee and give them 
an opportunity to speak for 15 minutes 
on behalf of their proposals. Most of 
these bills and resolutions touch on some 
phase of the foreign policy of the United 
States. Special hearings for this pur
pose will begin Tuesday, February 6, and 
run through Thursday, with additional 
meetings to follow later. 

This will give Members of Congress 
an opportunity to be heard before the 
committee's legislative schedule is made 
up for the session. Boiled down to its 
essentials, it means that the thinking of 
Members of Congress will be weighed and 
their reasons for sponsoring bills taken 
into consideration before establishing 
priority of committee action. • 

Members of the committee have long 
been conscious of a growing need for 
more adequate presentation and con
sideration of the general legislative view
point. The area of legislation coming 
before t}:le Foreign Affairs Committee 
has a peculiar relationship to the power 
of the Executive that does not exist with 
any other legislative committee. It is 
clearly the function of the Execut ive to 
proclaim and conduct the foreign policy 
of the United States. It is the function 
of the legislative to implement this policy 
when considered advis~le or necessary. 

In recent years the State Department 
has established the growing and happy 
custom of conferring with the Foreign 
Affairs Committee of the House and the 
Foreign Relations Committee of the Sen
ate before, and not after, formulating 
proposals for legislative action to im
plement foreign policy. In other words, 
the legislative is now to some extent 
being taken into the confidence of the 
Executive in foreign-policy matters. 

Now we propose, in view of the critical 
international situation and the acute 
interest of every Member of the House 
in foreign affairs, to go one step fur ther 
and bring the membershi~ of the H?use 
closer to the Foreign Affairs Committee 
and its problems before, and not after, 
we begin to formulate ~he mo~entous 
legislation effecting foreign pollcy that 
we are bound to consider in our com
mittee during this session. 

Formerly the usual practice has been 
to receive views of Me~bers of Congress 
only after regular hearmgs commenc~d. 
Along with witnesses from the executive 
branch, or private life, they _presen.ted 
their testimony for or . agamst bills. 
There was a significant difference how
ever in the relative positions o.f congr~s
sional and executive committee wit
nesses. On most major bills, the hear
ings had been scheduled at t~e request, 
direct or indirect, of the executive branch 
and some Members of Congress have felt 
that the stew had already bee~ se~soned 
and cooked before they were mv1ted to 
partake of the repast. 

The new procedure will put considera
tion of legislative views ?f the ~ank and 
file of the House on f?reign-pol_icy ques
tions on a more eqmtable basis. by as
suring their study . befo~e firn:img P. 
the order in which bills ~111 be llsted for 
i·egular legislative hean:igs. A lot of 

Members of CongrC'ss have come up with 
some pretty good id :ls which have be 0 

very helpful in the past and we ,vant 
to make sure that in the pressure of 
work we do not miss any good bets by 
not hearing from all th~ M mbers who 
have sponsored foreign-aITai;:s l~g-i:.:la 
t ion. 

A glance at the work record of th~ 
committee would sho\; how the n" d ha. 
increased for a new mctho'l of screenin.,. 
bills. In past years it was possible fer 
the committee to give full attention t 
bills sponsored by the c. ·ecutive branch 
and still have plenty of timr left over 
for h aring Members who rcoursted to 
be heard on measures of their own 
sponsoring, _. 

However, during the Ed1ty-first Con
gress the Foreign Affairs Committee wa 
almost cotninuously occupied, holding 
273 meetings on 115 of the 405 bills re
f erred to it, and hearin~ 659 witn sses 
in the process. Although as much tim 
as possible was devoted to congr ssion
a lly sponsored legislat ion, the commit
t ee was so busy with many urgent and 
major measures spon~ored by the execu
t ive branch that the need became more 
and more evident for a system that would 
provide the fai rest and most efficient pos
sible method of pre-schcdul screening. 
It had not even been pos ible to give 
consideration to all of the administra
t ion-sponsored proposals because of 
various factors relating to timing, rela
tive degree of urgency, and so forth. 

The Eighty-second Co 1rcss i little 
over a month old. Alr ady 80 bills and 
resolutions have been referred to the 
committee. They embrace over 40 dif
ferent subjects and cover practically all 
phases of the critical prol>lems that face 
the world today, Includ d are questions 
involving use of atom c \l·eapons, our 
membership in the United Nations, the 
situation in the Far East, disarm, ment, 
communism, assista .ce lo other coun
tries, both military , nd economic, and 
even international efforts to discover a 
cancer cure. 
PAYMENT OF INTEREST ON SERIES E 

SAVINGS BONDS 

Mr. DOUGHTON, from the Commit
tee on Ways and Means, reported the 
bill <H. R. 2268) to authorize the pay
ment of interest on series E savings 
bonds retained after maturity, and for 
other purposes (Rept. No. 25 ) , which was 
referred to the Committee of the Whole 
House on the State of the Union and 
ordered to be printed. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. RANKIN. Mr . Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks and include extraneous 
matter. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Mississippi? 

There was no objection. 
[Mr. RANKIN addressed the House. 

His remarks will appear hereafter in the 
Appendix.] 

Mr. McDO OUGH. 1r. cpeakrr, I 
ask unanimous consent to ddr :s th~ 
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House for 1 minute and to revise and ex
tend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
California? 

There was no objection. 
WE ARE TOO CLOSE TO DICTATORSHIP 

Mr. McDONOUGH. Mr. Speaker, I 
was interested in the remarks recently 
made by the gentleman from Arkansas 
concerning the opposition party holding 
a meeting in Washington and criticizing 
the party in power. Now, that is just too 
bad, is it not? 

If the situation ever develops in this 
Nation when the opposition party can
not complain about the party in power, 
God help the Nation. I know the gen
tleman does not represent and he is not 
expressing the views of the majority of 
his party. Certainly it is a matter of 
general debate across the Nation as to 
the Korean crisis, the Korea War, the 
Korean police action, or whatever you 
wish to call it. 

I doubt if that is going to be the pre
dominant note at the Republican meet
ing to be held at Uline Auditorium this 
evening. I do not like the majority party 
crying when they are in power about the 
opposition party saying anything against 
what the majority party may be doing 
because, God knows, this country will 
never advance or progress if such condi
tion is ever brought about in this Na
tion. We are too close to dictatorship 
in this country right now. What do the 
Democrats want? Do they want the 
right to do as they please without oppo
sition from any source. When the party 
in power cannot stand opposition or 
criticism there must be something radi
cally wrong in the administration that 
should be revealed and brou ht to the 
attention of the public. 

I, for one, shall never yield my right 
to speak out and criticize the faults of 
the party in power when I think they 
are wrong and to suggest, recommend, 
and propose improvements in the ad
ministration of the Government in the 
best interests of the public welfare. 
That is what the people of my district 
sent me here to do. 

SPECIAL ORDER GRANTED 

Mr. WOOD of Idaho asked and was 
given permission to address the House 
for 30 minutes on tomorrow, following 
the legislative program and any special 
orders hereto! ore entered. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. GAVIN. Mr. Speaker, I as},{ unan
imous consent to address the House for 1 
minute, and to revise and extend my re
marks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Pennsylvania? 

There as no objection. 
PREPAREDNESS 

. GAVIN. Mr. Speaker, I just lis
tened to my very good and able friend, 
the gentleman from Arkansas [Mr. 
TACKETT], asking why and hat we 

ould do about Korea. I might say to 
the cilst~nguished gentleman from Ar
kansas that we never had an opport -

nity to determine what we would do 
about Korea. 

I would like to ask my distinguished 
friend what his party did when we, in the 
Committee on Armed Services, recom
mended a national defense program of 
$17,000,000,000 and the administration 
cut it back to $14,000,000,000? At that 
time they were going to take off a little 
of the fat and none of the muscle. But 
when the administration got through 
with it, they not only had taken off the 
fat and the muscle but severed a couple 
of main arteries as well and the pa
tient-the national-defense program
almost expired. 

I might ask the gentleman from Ar
kansas why something was not dona 
about national defense at that time. I 
do not recall hearing any protest. It was 
a great program of a great American 
Secretary of Defense Forrestal. ' 

That great and able Secretary of De
fense was retired; the 70 air group was 
cut back to 48; they moth-balled the 
fleet; canceled the carrier; fired Admiral 
Denfeld; cut back the ground fore~; cut 
back the Navy Air; and skeletonized the 
Marine Corps; all of which scuttled the 
defense program. 

We were then precipitated into the 
Korean situation totally unprepared and 
our boys were rushed to Korea to fight 
tanks with carbines. Why does not the 
distinguished gentleman from Arkansas 
comment about that? 

The Committee on Armed Services 
prepared a very comprehensive program 
of national defense to give this ation 
strength to meet any demands that 
might have been made upon us; and 
had this program gone through as was 
authorized by the Congress, we might not 
have had a Korea. 

The gentleman asked what we did. 
Well, I might say the Committee on 
Armed Services did their part. How
ever, no action was taken by the admin
istration on the defense program. That 
is the reason we found ourselves in a 
desperate position when the Korean sit
uation broke. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. COLE of New York. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute, and to revise and 
extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
STAYING ON THE JOB 

Mr. COLE of New York. Mr. Speaker, 
it seems to be the order of the day to
day to criticize and complain about peo
ple not doing their full job during this 
emergency, and it occurs to me that per
haps we, who are connected with the 
Government, are somewhat guilty in that 
1·espect. I am becoming a little impatient 
every Saturday morning to come to my 
office and find, in connection with these 
innumerable problems that the people 
are sending to us and asking for help, 
that every time we call up some depart• 
ment or agency very rarely is a person 
on the job. It makes us wonder just how 
important this national ffort is. It 
seems to me that the Government itself, 

especially the administration, could do 
well by setting an example and have its 
people on the job some time between 
Friday afternoon at 5 o'clock and Mon
day morning at 9 o'clock. Full speed in 
defense production cannot be had by 
taking the week end off for pleasure
either by industry or Government. 

PERMISSION TO ADDRF.sS THE HOUSE 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 
I AUTOMOBILE TAX 

Mr. DONDERO. Mr. Speaker, I was 
rather shocked a few minutes ago to pick 
up the Washington News and find that 
in the headline today there is a proposal 
by the Secretary of the Treasury to im
pose another 20-percent tax on automo
biles. Part of the economy, a very large 
part of the economy of this country, is 
represented by automobiles. They are 
no longer a luxury. They are an abso
lute necessity, and our national defense 
depends a great deal upon the use of 
trucks and automobiles in the moving 
of goods and men and women to their 
places of employment. I have in mind 
thousands of men residing in my state, 
and they also reside in your State, who 
are employed not only in the actual mak
ing of the automobiles in the factories 
but in the preparation of material that 
goes into those automobiles. I know of 
one firm_ in the city of Detroit making 
~utomobiles that has 7,000 contributors 
m the way of small corporations in every 
State of the Union. 

If automobiles become too expensive to 
buy, there will be no work for those who 
no:v r:nake them and our economy would 
be mJw·ed by the loss of a vast amount of 
tax money now being pow·ed into the 
Treasury through this source. This loss 
of revenue would impose a greater bur
den . upon the Government than coUld 
possibly be offset by imposing another 
tax upon a commodity already paying 
more than its just share. Such a tax 
woul~ injure our economy rath~r than 
help 1t. 

PERhfiSSION TO ADDRESS THE HOUSE 

Mr. COX. Mr. Speaker, I ask unani
mou_s consent to address the House for 
1 mmute, and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the r~quest of the gentleman from 
Georgia? 

There was no objection. 
THE RAILROAD STRIKE 

Mr. COX. Mr. Speaker I am wonder
ing if this Congress has the coura "'e the 
pat~iotism,. and the decency to d;ai ef
fectively 1th the railroad worker now 
t1:easonably on strike against our sol
d1~rs . ho are fighting, bleeding, and 
dymg m Korea. 

JERE COOPER, JR. 

Mr. R KIN. Mr. Speaker I have 
just received the sad ne rs t a't one of 
our ct·stinguished colleagu s, the gentle-
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man from Tennessee [ r. Cooprn], has 
lost his only son, Jere Cooper, Jr., who 
passed away rather suddenly at his heme 
in Tennessee on yesterday. 

He \\"as one of the finest little feUO\,;s 
I have ever known. His untimely death 
was a great shock to all who knew him. 

I ask unanimous consent that the 
Hcuse extend to Mr. COOPE:l our heart
felt sympathies in his 0 Tcat bereavement. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
EXTE SION OF RE 1ARKS 

Mr. DOLLIVE. asked and wa given 
perm· ssion to extend his remarks and 
ir.~lude a newspaper statement shor;ing 
that the prcfits of the farmer are less 
now than on most items in 1947. 

Mr. BURDICK asked and was given 
permission to extend his remarks. 

Mr. HILLINGS a ked and was given 
permission to extend his remarks and 
include an editorial appearing in the 
Washington Star of Sunday, February 
4, concerning appointments being made 
by the Office of Price Administration. 

Mr. TALLE asked and was o-iven per
mission to extend his remarks and in
clude a let er written by the chairman 
of the Recreation Beard, District of Co
lumbia. 

1r. 1:cGREGOR asked and ,·as given 
permission to extend his remarks. 

Mr. HARVEY asked and was given 
permission to extend his reF-tarks and 
include an editorial. 

Mr. PROUTY asked and was give 
permission to extend his remarks and 
include an address by the Honorable W. 
Arthur Simpson, commissioner of social 
welfare, State of Vermont. 

rs. ST. GEORGE. Mr. Speaker, on 
Friday of last week I included a list of 
sponsors of House Joint Resolution 52 
in the RECORD. I ask unanimous con
sent to include the name of my colleague, 
the Honorable WILLIAM H. BATES, of 
Massachusetts, in the list of sponsors 
to be printed in the permanent RECORD. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
New York? 

There was no objection. 
Mr. HOPE asked and was given per

mission to extend his remarks and in
clude a press release. 

Mr. MERROW asked and was given 
permission to extend his remarks and 
include an editorial. 

Mr. LA HAM asked and was given 
permission to extend his remarks and 
include an editorial. 

!I.fr. PASS_ 1.A~ asked and , as given 
p~rmission to extend his remarks and in
clude a newspaper article. 

Mr. FE~.: _ ·nEZ asked and was giv
en permission to extend )lis remarks and 
include three short articles from the 
Washington Post. 

l'.lr. STEED asked and was given per
mission to extend hir remarks and in
cludt:: a newspaper article. 

Mr. THOMPSON of Texas asked and 
, ·as given permission to extend his re
marks and include extraneous matter. 

Mr. MM SFIELD asked and was given 
Permission to extend his remarks on the 
awarding of the Congressional 1edal of 
I-:onor to Col. Justice M. Chambers, and 

to include with it the citation read by the 
Pre ident of the nited States. 

~- YORTY a ked and wa given per
mission to extend hi remarks and in
clude a new paper article. 

Mr. E rrns a ;ked and wa given per
mission to extend his remark and i 1-
clude an editorial from the Christian 
Science :onitor. 

:r. JO. -E of .lab:i.ma a,·ked and was 
given permission to extend his remarks 
and include a report. 

Ur. Jl,'T:D as ·ed and was given permi -
sion to extend his remark in three 
instances. and in each include extr, -
neous m:i tter. 

Mr. HORAN asked and was given p"r
mis ion to extend hi remarks in two 
instances, and in each include xtra
neous matter. 

Mr. 1cDO 1OUGH asked and w, 
given per~nission to e·,tend his rem~r ~ 
and include an article by Judge Joseph 
L. Call, of the municipal bench of Los 
Angeles, C:i lif. 

t:r. D. IS of Wisconsin r..sked a d 
was given permission to extend his re
marks 2.nd include an editorial. 

11.::r. courn~ a~ked and was "iven 
permission to extend his remarks and 
include " bdef state nent. 

:t.!r. TEORNB:ZRRY asked and was 
given permission to extend his remarks 
and include a letter. 

l\:r. p \TTERSO_ Tasked and was given 
permission to ex end his remarks and 
include a letter. 

:r-.:::r. URS~LL asked and w s giv 
permission to include with the remurks 
he previously made a bill to wh· ch he 
referred. 

Mr. A. GELL asked and was iven 
p •• ission to xtend his remar • and 
include excerpts. 

SPECIAL ORDER 

The SPEAKER. Under previous r
der of the Hou .. e, the gentleman from 
Pennsylvama LMr. FLoooJ is recognized 
for 30 minutes. 

ST. LAWRE CE WATERWAY A D 
HYDROELECTRIC PROJECT 

Mr. FLOOD. Mr. Speaker, I h'ld 
thought it was axiomatic that we cannot 
have our butter and our guns too. Yet 
that is exactly what is proposed in the 
President's recommendation for the 
proposed St. Lawrence :vaterway-hydro
electric project. At a time when we are 
faced with perhaps the greatest crisis 
ever to confront this country, at a time 
when our youn" men are being taken 
from their homes and their schools, at 
a time \\hen rccord-breakino- taxes are 
to be imposed upon the people, we are 
a ~kcd to em ark upo:1 this fantastic 
undertaking whose ultimate costs, you 
can rest assured, will total more ~han a 
billion dollars; which would require the 
diver~ion of materials ~nd lab?r so.badly 
needed for defense, and , ·h1ch, 1f tl~e 
claims of its proponents even approxi
mate the truth, would brin"' about an 
conomic di location to a great part of 

our country. I ay it is preposterous. 
... r. Speaker, long before I came to 

conoress, long before ~ost of my c.ol
league~ came, this proJect wa bem 
agitated. until a few_ years go, the 
agitation for this proJect was 1 rgely 

confined to a rel.1 i\ 
er . with mor ci\'i 
lo 0 ic or anomic f 

of ma kin., ce, n 
Lakes port~. In th 

\'en \"i ·uali::id the Qz 
at Duluth. 

In tho ·e day· it 
the mt~ re t f ~ I 
ar< t;m nt • that U 
\\ heat abroad mor 
arrer ar,.,ument w 

Latin America wou 
w st rn markets m e-
ard wh at the ar t m nt 

Ln-erpool control ed the wo ·l i 
t'rnt it v n influence. th' pn 
the f rmer rece. \ ed here at ho:ne. 
is no vidence that tl ·eA f 
\;ere ver grt' .. uly aro hot g 
farm or<"', nizauon • h. . l n rerfunc -
tory SU!)P0rt to the pro~ect do\\ n thro . h 
the yea1". 

Well, t 1e wheat ar um n i now ou . 
o one contend. ny more th, t L ver

pool controls any m, rk • 1d the fact 
is that the amount of :hich the 
farmers can hip abro. the pr c 
they r"cei\·c i no\\' fl.· ct b. rn. tional 
agreem nt. 

In more rec 0 n year. the mo\·ing u-
rn nt for the w, tenrny i that it i. e n
tial to national def en. e. W h, , e c
ce sfully fcw.,ht tr·o world w .. r· without 
it but neverthele, it i. now brou•.ht for
ward a er ential to the p • ent m r
gency, Yet it would t ke 7 year· to bu.ld 
it at~d when con. tructcd would be ice
b::mnd 5 month · of the y1:ar. 

r. peaker, I do not thin· it is ""-.n
era !y understood that tL re i • at pre·ent 
a 14-foot waterway in tie St Lawrence 
which permits mailer fore1_n ve s 1 . 
mo tly Scandinavian, South American, 
c nd Ruc:sian, to come into Great Lak 
ports-Cleveland, De LrOit, Toledo. Chi
cago, and so forth. Thi.- watenr y ha 
a capachy of ome 13.G00.000 tom a ye::ir. 
With a relatively mall .·penditure, thi 
capacity could be mer ased ._cveral mil
lion additional tons. Yet the hio-hest 
tonnage ver handled wa 9,500.00 , and 
this figure dropped in 1948 and 1949 to 
7,500,000 tons, althou~h I under ·tand the 
figure for la t ·ear is back up in the 
neighborhood ot 9,000.000 ton . So it is 
proposed to build another and deeper 
waterway of 27 feet depth. I want to say 
in pas in" that \\hen the ew York Stat 
barge canal wa • bcin~ a •itated it ra 
claimed i would handl 25,000,000 ton 
a ear. The larg st it has ever handled 
is 5,000,0C0 ton . 

The propaganda of the propon nt 
has Ion" been that just a Ii tle bottle
neck in the Internation 1 Rapid of the 

t. La, -rence Rin:r, ju t about 50 mile 
long, is all t .at prevent the Great Lakes 
ports from becomin~ a " w York, a Bo. -
ton, a Baltimor . a Philadelphia or a New 
Orleanc;, and i a blow at the demo
cratic processes-that a few •·selfi:h in
terests'' on the A antic eaboar will 
not permit this little ob truction to be 
remov d. 

Mr. peaker, ev ry port on the Gr at 
Lakes is an additional bottleneck in that 
there is not one, ·ith a harbor epth uf
ficient to accom . d~ te t11e '-hippin 
whic 1 a 27-foo y;, " l' r~ Y ctn t t tis 
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proposea"would invite. M·mons of addi- osition even to foreign vessels because it 
tional dollars would have to be spent at would take about 18 days to make a 
every one of these ports using the new round trip between Quebec and Duluth 
waterway in the deepening of entrance or about 17 days between Quebec and 
channels, harbors, slips, and the like. Chicago. Thus it would take any siz-

Then what would be accomplished? able vessel longer to make either of 
'The American merchant marine on these trips than it would to cross the 

'hich ·e have spent $19,000,000,000 ocean. 
would have been given a stab in the Mr. Paul M. Zeis, of the Department of 
b"ck. L2_=er foreign, cheaply manned Commerce, in his report on "potential'' 
vessels would be able to use this depth traffic for the waterway, issued in 1948, 
than those which now use the 14-foot es imates this "potential" traffic at from 
ws.tenvay. but less than 9 percent of fifty-seven to e·ghty-five million tons 
American-flag tonnage, because of the annually. He does not say this amount 
size of American-flag ships-and the of tonnage would be handled; indeed, he 
tre d, for economic reasons, is toward admits that the locks in the Welland 
still larger ones-would be able econom- Canal would have to be d plicated to 
ically to ui::e the 27-foot depth. handle this amount. But he is charged 

These statements, Mr. Speaker, are not with showing that enough tolls would be 
subject to dispute. They are substanti- available to make the project self-liqui
ated by Secretary of Commerce Sawyer, dating. More realistic previous esti
by General Fleming, head of the Mari- mates of tonnage that would be h:mdled 
time Administration. The late Se:retary were 25,000,000 tons, or roughly 16,CO0,
of Defense James Forrestal, in endorsing 000 more than is now handled. 
the project, nevertheless pointed to its But interestingly enough, Mr. Zeis 
limited use by American-flag vessels. and more practical proponents of the 
Naturally I am referring to loaded ves- waterway do not visualize any great 
sels. f.eet of oceangoing vessels, foreign or 

It is contended, however, that the pro- any kind, moving between Great Lakes 
portion of American-flag ships that could ports and Europe. What they have in 
use the waterway would be considerably mind is that cargoes moving from the 
enlarged if they carried only part loa.ds. Great Lakes would be transshipped at 
That, I submit, is a splendid proposition Montreal instead of at Buffalo and other 
to put up to our American ship operators. United States transshipping points as is 
They are having their troubles enough now the case. What a project for the 
to compete ith foreign shipping for United States Congress to authorize and 
world commerce because of their higher appropriate for. 
costs of operation, and no doubt ve~sels rJow, Mr. Speaker, I have dealt with 
are frequently moved with part loads. this proposition as it as originally jus
This is manifestly not a desirable situ- tified, and as it has been ju tified until 
ation and certainly a situation becomes here recently. A new angle has been 
imposi::ible, when a part load be~omes a added. To the ranks of e civic 
capacity load and they have to scramble coos ers who have primarily isualized 
to fill even that. - the water vay as m2.k·ng it possible for 

This is the reason why 30 of this coun- citizens of Dulu h, Detroit, and others, to 
try's }-".din~ oceangoing operators have go down to the wharves on Sunday and 
testified they could not use the waterway s,.,e European vessels, have been added a 
and are vigorously opp::ised to it. s::nall but very inf.uential and finan-

Then, Mr. Speaker, fer whom are we c.ially well heeled steel operators. Six 
being asked to build the waterway? Is of the smaller Midwest steel companies, 
there any que:tion in anybody's mind vociferous private enterprisers and vig
that if the waterway would be profitably orous opponents of the waterway in the 
available to American ship operators, past, have invested in the Labrador
they would be for it? Quetec ore project. So this subsidized 

What is being proposed is that after project, because no serious student of 
the roxpayers of this country have put the subject thinks it would, in fact, be 
up $19.000,000,000 to develop and main- s~lf-liquidating, becomes essential to 
tain an American merchant marine, e national defense. 
throw them to the mercy for 7 months in These gentlemen have hooted in the 
the year-the waterway would te ice- past at the promise of moving the At
bound for the five other months in the lantic seaboard to the Midwest and they 
year-of cheaply manned, lower operat- chuckle privately over such a dream 
ing co::t fore'""n ves::els. It costs an even now. But they have a justification 
American-flag vessel at least $500 a day of their own. 
~ere to cperate than a comparable for- It is, and they have just come to be-
e1gn ve~sel. lated realization, coincident with their 

Ur. Speaker, our merchant marine de- investments in Labrador-Quebec, that 
pe:1ds to an inestimable extent upon the the waterway would extend the Great 
commerce that moves fr3m the Midwest L-akes system to Montreal, not to Eu
down to the Atlantic seaboard and Gulf rope, just to Montreal. And above Mon
coast fer reshipment abroad. Is it con- treal, on the Bay of st. Lawrence, is a. 
ceivable that we want to wreck this place called Seven Islands hich is to 
set-up? be the port for their ore which they are 

O\ , Mr. Speaker, I frankly do not to bring down from the Canadian wil
know, and neither does anyone else derness over a 360-mile railroad that 
know, to just what extent these smaller must be constructed through tunnels, up 
and more leisurely moving foreign ves- and down grade and ov • about as bar
sels ould come into the Great Lakes. ren ground as you can imagine. So if 
I c!G· Jt there would b2 many more than t:i.1e tax:i::ayers will just build the water
cor .. 1e in new. It is not an inv·ting prop- way and extend the Great Lakes system 

to Montreal they will be in a better com
petitive position with their ore at the 
Midwest steel centers. 

This, I insist, Mr. Speaker, is a cost 
problem of theirs, not a matter of na
tional defense or of national impor ance. 

The situation in regard to this coun
try's ore supply is this: 

For several yen.rs steel producers have 
been looking around for foreign sources 
of high-grade ores to supplement, not 
replace, the lower gr de ores of the Lake 
Superior area which are being developed 
to serve as the new o ·e of this fabulous 
area now that its high-grade ores are 
running out. I want to emphas·ze that 
these Lake Superior ores are still to be 
the steel industry's main reli nc2. For
eign supplies from all sources fer ~ee
able in t 1e next 20 years are less than 
one-third of 1hat the industry's ne0 ds 
are expected to be at that time. 

Of the three main forei~n sources 
which American steel operat:>rs are 
working, Labrador-Quebec is only one 
and its promoters promise to bring in 
10,000,0C'.:l tons annually in 1955. The 
other two sources are the Bethlehem and 
United States Steel operations in Vene
zuela, and that of Inland Steel and the 
Cyrus S. Eaton enterprises at Steep 
Rock, Ontario, only 140 miles from Port 
Arthur on La!rn Ontario. Of equal im
portance, the Labrador-Quebec project 
is the only one of the three whose pro
moters would be helped by the v.1ater
way. Bear in mind there is no question 
of this ore coming in; its promoters have 
said that without the waterway, it will 
be brought to Midwest steels centers on 
presently available transportation facil
itiss on favorable competitive terms. 
Manifestly, if this ore is so essential to 
our national well-being, its promoters 
would not have a worry about c::impeti
tive terms. 

I would like to point out, Mr. Speaker, 
that three cf the steel companies asking 
for t.1is subsidized water ay, l.a ve lo -
grade or taconite ore deposits in the 

ke Superior area and their representa
tives have been do ·m here negotiating 
with the RFC for a lean wi h which to 
develop them. It strikes me that this 
group of private enterprisers are be~:>m
ing mightly dependent upon the G3vern
ment, yet I have heard expressirms of 
fear in U.e steel industry that tl e so
called bureaucrats are trying to move in 
on that industry. 

It strikes me th~t there have ·e~n a 
lot of irresponsible statements. m the 
ag·tation for the waterway, about De
troit, Chicago, and o er Great <>li:.es 
cities becoming ghost towns, because, 
unless they do get the waterway, the 
steel industry 'ill mo e to the easte ·n 
seaboard. Certainly the 10,000,000 tons 
of ore which are promised from Quebec
Labrador, just about one-ten h of this 
country's present consumption and the 
only foreseeable ores that would move 
over the waterway, would not prevent 
such a calamity. 

Furthermore, these statements appear 
all the more ridiculous when they are 
uttered at the time of the greatest ex
pansion ever to take plac in the Mid-

est steel industry, and in Great Lakes 
ste 1 construction. It is quite obvious, 
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Mr. Speaker, that the Midwest steel in
dustry has no idea of moving to the sea
board or anywhere else. 

Now, Mr. Speaker, there is another 
phase to this project. It is proposed to 
construct a power works in the Interna
tional Rapids. The power generated 

ould be divided equally between the 
United States and Canada. It is from 
this phase that the waterway derives 
much of its strength. The adjectives 
applied to this power project have 
reached the grandiloquer..t stage. It 
would unquestionably be a big power 
plant, Mr. Speaker, but the power avail
able to the American side, 570,000 kilo
watts of firm power, would be no more 
than that produced by any one of four 
privately operated plants at present in 
New York State. It would produce no 
more than 10 percent of the State's pres
ent consumption. I am not trying to 
minimize the size of this project, I want 
simply to put it in its true perspective. 
It is wrapped up in all sorts of romance 
and acocmplishment of a free and pro
gressive people. This St. Lawrence 
undertaking, progapandized as an eighth 
wonder of the world, to repeat, would be 
no more important, no bigger, for the 
American side, than any one of four 
plants in New York now operating. 

I doubt that I have heard any more 
hysterical statements than those re
cently made by Governor Dewey who has 
sought to make political football of this 
proposition. In one outburst he claimed 
that his reelection was a mandate for 
New York State to enter into an agree
ment with Ontario to build the hydro
electric works of this dual project, in 
order that he could give the people of 
his State cheaper electricity. The denial 
of this great beneficence to his people, 
he said, constitutes a monumental fraud. 

Mr. Speaker, Governor De,·vey has 
contended that this plant operated by 
the State of New York would save con
sumers of New York State $20,000, 00 
a year. These alleged savings would 
come from the fancy bookkeeping fact 
that the State-operated plant would not 
be subjected to taxes and other costs 
which the private utilities have to bear. 
But even in this way, these alleged sav
ings would mean to the average house
hold consumer of electricity one-twen
tieth of 1 cent a kilowatt-hour or a sav
ing on the monthly bill of 5 cents a 
month. 

The claims of its propcnents that it 
would bring a new day to all New Eng
land, except for aine, are denied by 
the chairman of the Federal Power Com
mission, Mr. Charles w. Smith. In a 
letter to Senator SALTONSTALL several 
months ago, he said its effect on New 
England power rates and on the needs of 
the area would be negligible. 

Mr. Speaker, I have heard, time after 
time, these advocates lamenting the tre
mendous amount of power that is goin" 
to waste because the st. Lawrence goes 
undeveloped. I have heard this project 
likened to the labor of millions of Chi
nese coolies. 

But ir. Speaker, I hear no grief ex
pressed for the billions of tons of coal 
that are lying undeveloped in the ground. 
This is unutilized nerg , ~r. peaker, 
Just as much as an unharnessed river. 

Mr. Speaker, in the past 18 months 
the private utilities of New England ex~ 
eluding Maine, have built practically the 
power equivalent of the St. Lawrence 
project. Notwithstanding the continued 
clamor of the public power advocate 
about an alleged power shortage in New 
England, the fact are that this region 
has a margin of 20 percent o! re erve 
capacity. On schedule between now and 
the end of 1952, the: e private utilities 
plan to provide an additional 450 000 
kilowatts, privately financed. Taken 
with the 500,000 kilowatts added in the 
past 18 months' period, these private 
utilif es will have added in 3 12 years, 
one-half the time it would take to build 
t~e St. Lawrence works, only 190 000 
kilowatts le s th::m twice the firm power 
capacity of those works. Yet we are 
told that the St. Lawrence is needed as 
a defense project. 

The facts are, ir. Speaker. that a 
recent Federal survey ~how d that only 
one section of the country is better off 
than ew England in power reserve 
capacity and that is the South Central 
region. 

On the question of its being a defense 
project, Mr. Speaker, I quote from a re
cent speech by Mr. Charles E. Wilson, 
Director of Mobilization. He said: 

The development or the St. Lawrence 
would ake a long time. Th~re are much 
more pressing problems 1! we are to v.ln the 
war or production. 

Now, fr. Speaker, in conclusion let 
me say this. If the claims of t e ro
ponen s as to what the waterway would 

ccomplish are not true, then certainly 
there can be no ju tification f r i . B t 
if they only approximate tl e t ·uth the 
waterway , ·ould wreak an economic 
revolution in this country. 

or 7 months in the year when the 
·aterway is op n, there would be an al

mo:;t complete d-.moralization of the 
present transportation system, by which 
goods move from the Middle West to 
the Atlantic and Gulf ports for export 
to Europe, and imports from Europe for 
the Middle West come into these ports 
for inland distribution. This intended 
bypassing of the Atl ntic and Gulf ports 
;ould, as I have s::1.id , do irreparable 

harm to our merchant fleet and it would 
do irreparable harm to the Great Lakes 
fleet which is not adapted to deep-sea 
navigation because of fog, ice, and other 
navigational hazards. 

The railroads estimate their annual 
loss in revenue at betw en 100,000,000 
and $250,000,000. The foreign traffic 
through the port of ew York would be 
cut more than half or more than 3,000,-
000 tons a year. Other Atlantic and 
Gulf ports would suffer proportionately. 
The coal industry would be rendered an◄ 
other blow which in its present state it 
can ill afford.to take. We in the anthra
cite minin,.,. area in Pennsylvania recall 
the m·d-thirties when British, Russian, 
Inda-Chinese, German, oroccan, and 
other foreign antracite invaded our New 
En,.,.Iand and Can, dian markets to the 
xtent of more than 2,000,000 tons p"r 

year. What the opening of new lake 
states markets may entail to the ~nt~ra
cite industry bewilders the imagmat1on. 
A •cat portion of thi tonna"e entered 
the United States duty-free because of 

either reciprocal trade arrreemen s or 
most-favor d-nation clause in our 
treati s. It is e. timated that approxi
mately a half-million p rsons in the At
lantic- and Gulf-coast area. whose live
lihood re ts directly or indirectly upon 
this traffic would be adv rs ly afiected. 
Millions of dollars of inv stments wou d 
be wiped out. 

PECIAL ono 
The PEAKER pro lempore (Mr. 

BECKWORTH) . Under previou order o! 
the House, the gentlem:rn frm:a Ohio LMr. 
HAYSJ is recognized for 1 hour. 

LUSTRO CORP. 

Mr. HAYS of Oh'o. Ir. p aker, I am 
fnformed that defen e hou in occupie 
No. 1 riority in our defen e pro,.,.ram. 
A f"w da ·s a~o. one of our distinguished 
collea0 ues, the gentlern1.n from the 

eventh Con"ressional Di trict of Ten
nessee, made some timely statem nts 
concernin,.,. this important subject on the 
floor of this House. 'nee then, I have 

P nt considerable lirnr and ,,.ort in an 
inlenc;ive inve.)rgation of this vital 
proj ct. My investi0 atiom have disclosed 
some tartling fact , which I would like 
to present as an aid to our defense effort. 

A my honor, ble collc, 0 ues know the 
Lustron Corp., formerly one of ' the 
N, tion's leadin manufacturer. of pr -
fabricated hou es, i located near Colum
bus, Ohio. This great plant has b en 
hut down for over a year. 

Through loans mad by lhe RFC, the 
Lustron Corp. owes the Federal Govern
m nt some $37,500,000. Lustron officials 
have come up with a propv, al to ren.c 
t·vate the plant, reschedule payments 
of this loan, and rrpay the moneys over 
a period of G to 7 yrars. 

Mr. Speaker, I have learned that cer
ta;n hi 0 h Government official are plan
ning to scuttle Lustron and giv it to the 
Navy to convert into an assembly plant 
for airplane frames. 

Now, I am not concerned with the 
issue of whether or not Luslron should 
have had the loan granted them in the 
first place. The fact till remains that 
here is one of the most modern plants 
quipped to produce critical hou in° ever 

constructed, equipped with $15,500,000 
worth f valuable and modern ma.
chinery, standing idle. 

While our defense production lags all 
over the United States becau e of housin 
shortages, here is a plant that can be 
reactivated and turnin" out 100 unit 
of housing a day in les than 3 
months. 

To my mind, any respon ible per on or 
persons in the employ of the Federal 
Government who can advocate de truc
tion of a plant , ·hose admitte salv ge 
alue is not more th. n f'5,000,000, should 

be ex mined by a board of p ychiatists. 
The acute hou!-:inrr horta •e through

out the Nation has affected not only 
much-needed defeme wor':ers, but our 
ftghtinfl' men a· we.I and by that I mean 
our men tra • nmg in c .... mps all over the 
country. 

Their morale has hit a new low and 
omething mu t be done for them now. 
I have in my pos ession p.1oto tatic 

copie of letter on ·urve ·s n hou in 
condition mad lat in 1950 by civilian 

nd maitary au hor;.ties in v .. r:ous parts 

• 
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of the country. Their contents are an 
unbelievably accurate portrayal of con
ditions which have no right to exist in 
this Nation today. 

Here are excerpts from several of 
them: 

Scott Air Force Base, Ill.: 
We have 439 quarters and 2 trailer parks 

of 40 trailers for airmen and 20 trailers for 
officers. Of a. population of approximately 
14,000, some 4,000 are eligible for quarters. 
You will readily see that our capacity is 
limited and, therefore, the personnel who 
are not quartered at the base must find 
housing within a radius of 30 miles. 

United States Atomic Energy Commis
sion, Richland, Wash.: 

For permanent operating personnel on the 
project, we have need for 800 rental houses 
within the next 2 years. Several hundred 
Army personnel will also require housing in 
the same area. 

Castle Air Force Base, Calif.: 
The latest survey revealed 1,215 famllles 

were without housing or living in substand
ard housing. 

George Air Force Base, Calif.: 
Of the 1,000 families represented by per

sonnel stationed at this base, which require 
dependent accommodations, it is estimated 
that 300 families wm require quarters lo
cally. Inasmuch as this base is situated on 
the Mojave Desert, 50 or 60 miles distant 
from communities which are capable an 
appreciable amount of rental possibilities, 
it is evident that the personnel of my com
mand are seriously restricted for adequate 
housing. 

Camp Breckinridge, Ky.: 
Comparison of rents being charged before 

this post was reactivated and the present 
rate: Four families live in a converted barn. 
There are 11 two-room apartments avail
able. Pour are occupied by servicemen. The 
other seven are vacant. No modern facil
ities, no plumbing of any type, outside toilet 
with shower, walls of plasterboard, paint 
coming off. Occupants must use a coal stove 
for heat and hot plate for cooking. Rent, 
$50 a month for two rooms. Previous civil
ian occupants were paying $15 per month. 

I might say I have made some per
sonal investigation at some of the other 
camps, notably Camp Pickett in Vir
ginia, and I found down there that many 
apartments, which are substandard by 
any set of standards you can apply, are 
renting at $100 and $125 a month to 
Army personnel. 

I have endeavored to show how seri
ously the Government is in need of im
mediate housing. Manpower shortage is 
an item to be considered. Actual figures 
show that in erecting a Lustron house, a 
saving of 80 percent manpower is made, 
as against the building of conventional 
houses. 

My investigation shows that the Gov
ernment has need of better than 800,000 
units, averaging 1,000 square feet per 
unit. 

Here ts some pertinent information 
about Lustron houses that I know will 
interest you all. During the course of 
his remarks recently, the gentleman from 
Tennessee [Mr. SUTTON] placed a letter 
in the RECORD from General Shepherd, 
former commanding general at Quantico, 
now in command of the Marines in 
Korea. In it, the general gave lavish 
praise of the 60 Lustron houses that had 

been erected at Quantico. They had 
been constructed at a saving to the tax
payers of the Nation of some $6,000 per 
unit. 

Mr. Speaker, I have heard it said over 
and over again that housing is our No. 
1 priority. That means housing both in 
the United States and on bases outside 
continental United States. Without 
adequate housing we cannot expect to do 
very much in our defense efforts. 

Are you honorable gentlemen aware 
that the Federal Government is at 
present paying $39 per square foot for 
housing, outside continental United 
States? Lustron will erect .their houses 
in Alaska and other out-of-country bases 
of the United States for $25 per square 
foot. A mere saving of some $14,000 a 
unit. 

A Lustron house is one of the finest 
labor-saving structures this country has 
ever known. The Lustron house is pre
fabricated, made up in sections, and 
shipped to their destinations ready for 
erection. Any man who can handle a. 
screw driver or wrench can erect a 
Lustron house. 

If the Government will reactivate the 
Lustron Corporation, they can start pro
duction of a minimum of 100 houses every 
24 hours. These are the very type of 
houses the military wants so urgently. 
-Houses that may be used over nd over 
again. And should it ever become neces
sary to dispose of surplus property as we 
do after every war, the Lustron house has 
both real and potential surplus value. I 
know of many instances where it has 
b'3en necessary for the Government to 
dispose of conventional houses at virtual 
give-away prices. 

A Lustron house will not deteriorate. 
It does not have to be painted, and there 
is practically no upkeep. And should it 
ever become necessary to ·dispose of these 
houses, they can be stored indefinitely 
and maintained for future needs. 

I should like to make an interesting 
point of comparison at this time. I 
would like to compare a Lustron house 
with a can of beer. 

The annual consumption of steel used 
in construction of Lustron houses, at 
the rate of 100 units per day, 365 days a 
year, is 300,000 tons. While the annual 
consumption of steel used by the beer in
dustry in beer cans is 385,000 tons. This 
figure excludes the amount of tin used 
annually in these cans. 

Reactivation of the Lustron plant will 
enable the taxpayers of the Nation to re
cover the $37,500,000 already loaned to 
the corporation. Not to mention a saving 
to the Government of from $6,000 to $14,-
000 per unit for each house constructed. 
Lustron could save the Federal Govern
ment annually better than $500,000,000. 

Mr. Speaker, my distinguished friend, 
the gentleman from Tennessee, has indi
cated that there was skulduggery and 
strange maneuvering involved in the at
tempted foreclosure of the loan to the 
Lustron Corp., and in view of the evasive
ness and run-around I have been getting 
in trying to collate this information, I 
am convinced there is entirely too much 
covering up. 

Why should the Navy wreck a plant 
that can be of such immediate aid to our 

defense production? The only use the 
Navy would make of the entire plant is to 
sell the machinery for salvage and use 
the bare walls as an assembly plant for 
airplane frames. 

According to the record, Lustron has 
23 acres of buildings occupying 200 acres 
of ground. There is amp e space to build 
an assembly plant for the airplane fac
tory without destroying Lustron. It is 
my understanding that the Government 
has been building some warehouc-es simi
lar to the type of building required for 
an assembly plant for $3.50 a square foot. 
Further, I am told the airplane fact0ry 
needs approximately 1,000,000 square 
feet for an assembly plant. In other 
words, com;truction of a new plant would 
cost the taxpayers no more than 3,000,-
000 to $4,000,000. But certain unscrupu
lous persons in the Government propose 
to destroy $15,500,000 worth of machin
ery and salvage the entire Lustron pro
ject at a total of $32,500,000 in order to 
expend another few million dollars to 
use the Lustron plant as an assembly 
plant. This is criminal. 

The type of Government officials who 
will advocate such expenditures are men 
who should be removed from office. Our 
Government leaders must be men of 
sound judgment, of ability, of stature, 
with vision, a desire to cooperate, and a 
realization of the necessity for action. 
Unless we can be assured of this type of 
leadership, I fear that the huge appro
priations this Congress has already made, 
and the additional appropriations that 
will be made in the years to come, will 
avail us just about as much as hair un
der the barber chair which is swept away 
each night. 

Mr. Speaker, I think this Congress 
should demand that ow· Government 
officials discontinue their wrangling and 
get on with the business on hand. I pro
pose to go into the matter of the Lustron 
corporation with some of the highest 
authorities in this Government, a:id, if 
for any reason some of our high-minded 
bureaucrats are permitted to junk such a 
magnificent plant, I, personally, will 
carrt the message to tha far corners of 
our country and demand that the tax
payers exact their pound of bureaucratic 
flesh. 

These are perilous times. There is 
need for action. I hope that the Mem
bers of this illustrious body will become 
interested in this matter and join with 
us in reactivating Lustron Corp. 

Mr. SUTTON. Mr. Speaker, will the 
gentleman yield? 

Mr. HAYS of Ohio. I yield to the gen
tleman from Tennessee. 

Mr. SUTTON. Mr. Speaker, I am in
deed grateful to the gentleman for 
bringing out the facts about the housing 
necessity of the Armed Forces. On Jan
uary 12 I made a speech on the floor of 
this House stating that there was skul
duggery in the RFC and that I would at 
a futw·e date name names and places, 
and also bring out the facts about the 
closing down of the Lustron Corp., and 
refer also to Kaiser-Frazer and some 
others, the facts of which should be 
brought out. 

On last Saturday, I believe it Fas, a 
subcommittee of the Senate Cm~1::.1ittee 

.. 
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on Banking and Currency put out an in
terim report in connection with its in
vestigation of the RFC for the past 2 
years. This report, when I made the 
speech last week, I a ked the Members 
of the House to g t when it came out 
on January 31. 

I hold in my hand a confidential sulJ
committee print which will be released 
day after tomorrow, accordina to my un
derstanding, in reference to this matter, 
and I hope each Member will get one of 
these reports because it bears out exactly 
what I said on January 12 in reference 
to the skulduggery, the almost criminal 
action of certain high officials of the Re
construction Finance Corporation, the 
skulduggery of Young, Jacobs, and any 
other number of people to whom I re
f erred on the floor last week. 

It is also interesting to note what the 
gentleman from Ohio said about the 
photostatic copies he has from the 
armed services, and it is 'interesting to 
me particularly to note that it is the 
Navy, according to General Harrison, 
that wants this plant and that they 
want only the four walls. He says it is 
absolutely necessary that they have 
the e four walls even though there are 
$15,500,000 of machinery in there which 
is good for nothing except the buiJding 
of Lustron prefabricated houses. He 
said this is absolutely necessary even 
though it would cost over $15,000,000 to 
tear down the plant, resulting in the 
further loss of $15,500,000 of machinery, 
plus the fact it will take 12 to 14 months 
to clear it out and put it into operation. 

General Harrison, who is president of 
I. T. & T., told me at eeting I had 
with him that his company had just 
completed a warehouse for $2.50 a square 
toot; yet he wants to rid the taxpayers 
of this $15,500,000 worth of equipment, 
he wants to destroy this Lustron plant, 
because the Navy wants it, so he says. 

I called Captain Reynolds of the 
United States Navy and he says they are 
in dire need of this plant. I also talked 
with some people at Columbus, Ohio, 
some of the underlings out there, not 
the top men, because they said they had 
orders from Washington to keep quiet. 
One of their highest-ranking officials 
told me: "I cannot discuss Lu tron with 
you, because I have orders from Wash
ington not to talk about it." 

I talked with some of the other people 
and they say: "We do not want the 
Lustron plant destroyed, we need their 
houses. We could have a plant of four 
walls completed in shorter time and it 
would cost the taxpayers less money if 
some of the people down in Washington 
would let us go ahead and build an as
sembly plant." 

They tell us it is the Navy that wants 
to bring about this wholesale destruction. 
Mr. Speaker, it is amusing to me to note 
some of the photostatic copies of com• 
munications I have from departments 
here in Washington. 

Here 1s a photostatic copy of a speed 
letter from the Chief of Naval Operations 
to the Chief of Naval Personnel dated 
August 21, 1950-the latter part of 1950-
which in part says : 

No.22--13 

Request continental naval activities be 
dlrected advis p r onnel erdered P.(I.Clfic 
area not to bring or bave d pendents come 
to San Franci o area unless private arrange
ments in advance bave been made for hous
ing. Pres nt hou Ing shortage for Naval 
personnel Is critical and Is or increa ing 
serlousnes . The foregoing does not apply 
to hotel accommodations as there 1s no 
shortage at pre ent. 

That is from the Chief of Naval Opera
tions to th Bureau of Personnel here in 
Washington, D. C. Yet it is strange that 
the navy itself, according to General 
Harrison, wants to take this plant over 
and do away with housing that the navy 
is so direly in need of. 

Here is another letter from the com
mandant of the Eleventh Naval District: 

Ar presentatlve of your office has requested 
that I forward to you a. statement on the 
housln situation In the San Di go area inso
far as naval p r onnel are concerned. 

The bou Ing situation 1n the San Diego 
area Is critical, both ln private housing and 
in Navy and Federal housing. Motel rates 
are gradually Increasing and housekeeping 
rooms for coupl s are very scarce, My hous
ing office has over 500 applications for this 
last type of accommodation. Medium priced 
private rentals are rapidly decreasing while 
the listing of rentals in the •100 price per 
month bracll t i Increasing, 

The Navy has 745 Homok.a housing units 
tn this area. There are over 200 applicants 
waiting for vacancies in these units. The 
Navy has 3,492 units In permanent housing 
projects in this area. There are approxi
mately 300 shore based personnel awaiting 
a slgnment to th e units. In an attempt 
to make pace a allable 1n the permanent 
housing proj t , 300 eviction notices have 
been served to tenants who have completed 
3 years tenancy as of August 1, 1950. In 
man instances, extensions have be n grant
ed where tenants were found to be building 
or buying homes, Most of thes extensions 
are to be terminated on February 1, 1951. 

The shortage for housing for families o! 
personnel at ea (tn aircrnft squadrons and 
ships) ls extremely critical. There are ov r 
1,000 applications on file for two-bedroom 
units in Federal projects for which thete 
people are ligible, In an attempt to alle
viate the situation for sea personnel with 
large fam111es, the hardship cases In this 
group are being assigned to Homoja housing. 
There are many Instances of personnel with 
two preschool age children being housed in 
one bedroom Federal units. Vacancies in 
the Federal housing projects are very, very 
scarce. I t is believed that this ts due to the 
increased labor and employment in local de
fense concerns as well as c1vil service per
sonnel In Government activities. 

Here is another letter: Headquarters, 
ninth naval district, Great Lakes, Ill., 
from the commandant to the Chief of 
Naval Personnel: 

Forest Park, Ill., area. M11itary personnel 
assigned to the activity, married civilian per
sonnel transferred from other stations, and 
married civlllan personnel who must reside 
tn the general area of the plant for reasons 
of economy are compelled to pay exorbitant 
rentals 1f they are successful in locating 
apartments, houses or housekeeping rooms in 
the general geographical proximity of the 
plant. A sampling of the rentals assessed 
reflects that 1-room unfurnished kitchen
ettes, when available, are rented for 62.50 
monthly, e. 4-room furnished house Is avall
able ln nearby Maywood for ,200 monthly, a 
6-room unfurnished dwelling 1n Oak Park 
c n be rented for ,175 monthly, four four• 

room unfurn!sh d flats will be n.vnllnble tn 
River Forest on December 1, 1950, for ,125 
monthly, housel:ceping rooms ar sometimes 
available but the rentals range from •12 to 
$16 w kly and single rooms alone rent for 
$9 to 14 we kly. 

Realtors who handle rental in th Pore t 
Park, Maywood, Berwyn, Cicero and Oak Park 
communitf , all near the plant, mutually 
term conditions with re~pcc to nvailabillty 

! rental units as poor w1 h no for seeable 
pro, pects of relief. There Is no public hous
ing in the area and there ls none proposed 
at this time. 

A ren onnblv accurate baromet r of area 
housing conditions Is the number and nature 
of Inquiries received b'-' the employ e coun
selor. this activity. E'.!or s to all vlate the 
problem, by making Cl unscllng scrvlc avail
able to military nncl ci\'1li:1.11 personnel, have 
met with little SllCCC"S. This Is due to the 
total absence of lis lngs for rcntnl units for 
families. Some of the plnnt's 1,400 civilian 
p r onnel have purchm-:ecl dwellings in the 
vicinity, In contra t. however, th housing 
pllght of others has frequently had d irect 

ffect upon the station's personnel require
ments. A notable xnmple occurred recently 
when an employee transferred to OP Forest 
Park from th Central Torp do Office, New
port, R. I ., wns comJ){'ll d to return to New
port after the trans! r had b n consum
mated, due to his inability to find housing 
f r him elf nnd family. 

There ls no oth r ren al hou Ing, public 
or private, available In the Immediate area of 
Crane, Ind., and housing conditions tn the 
Bloomington, Bedford. Bloomfl Id. Washing
ton areas (20-35 miles from NAD, Crane) , are 
critical. 

Great Lakes. Ill ., area: The housing situ
ation ls now critical. There are long wait
ing lists for all avy nrd other Government
controlled hou lng. Naval personnel con
cerned should be strongly advl d against 
transporting their families 1nto the area 
prior to making definite housing arrange
ment, unless they are prepar d to pay in ex
ce<:s of •75 per mon h for rent. Civilian 
rentals are available In very limit d number 
in small communlti s 10 to 20 mlles from the 
Naval Training Center. Motel and trailer 

amp accommodations are very limited 1n 
number. 

Omaha, Nebr., nrea: There is an acute 
shortage or housing of any de crlption. 
Rental property is particularly scarce. Rents 
are xorbitant. Children are not welcome. 

Any person with dep nd nts In th Naval 
Service, officer or inn ordered to this area 
for duty and for whom public quarters on 
this Reserve Center are not available will 
have extreme difficulty in locating a place 
to live suitable or otherwise. 

St. Louis, Mo., area: o Na ·y or Govern
ment-con troll d housing ts available tn this 
area. There is an acute shorta of private 
rental units and rents for furnished apart
ments are from $100 to $150 per month. 

It ls virtually lmpo ible to rent an apart
ment, either furn!. hed or unfurnl bed, for 
a short-term period, 

Denver, Colo., ar a: In the Denve area. 
houi,tng ts critical. It ls extremely difficult 
to find homes to rent and those that are 
available u sually r nt for 125 per month 
and up. Small unfurnished apartments, 
when one can be found, may be rented from 
$75 and up. There are numerous motels in 
this area wh re two room with bath and 
kitchen may b obtained during the winter 
months from about 100 per month and dur
ing the summer for 50 per week and up. In 
general, hotel rooms are exceedln ly scarce 
and are remote from the station, 

Olathe, Knns., ar a: The hou ln condi
tion for th local Olathe, Kr ns . area are 
regard d as poor and immediate housing ls 



1042 CONGRE SIO AL RECORD-HOUSE FEBRUARY 5 

not available. There are housing possibili
ties in the smaller towns 20 to 30 miles dis
tant from NAS, Olathe. 

Housing in the Kansas City area Is re
garded as critical, unle~s personnel are pre
pared to pay $90 to $100 per month for rent. 
Desirable housing for rent under the above 
figures ir extremely hard find. 

Naval personnel concerned are adyised not 
to transport dependents Into the Olathe, 
Kans.-Kansas City area prior to m~king 
definite housing arrangements. 

Indianapolis, Ind., area: The ho 1sing sit 
uation is not good and rental hot1 si11~ ts not 
within the means of the av rage naval or 
civilian person. 

Reopemng of Army Installations in the 
area is making the situation worse. 

Here is another photostatic letter from 
the commandant, Eighth Naval District, 
New Orleans, to the Chief of NaYal Per
sonnel : 

1. The housing situation in New Orleans 
ls still somewhat critical, and civilian hous
ing is quite expensive. 

2. Enlisted personnel with children will 
have a varying period of delay, 1 to 4 weeks, 
depending upon their needs, before assign
ment in the Bienville homes (low rent) 
housing naval housing project. These apart
ments are unfurnished except for stove and 
refrigerator. 

3. Officers and enlisted personnel without 
children are not assigned quarters in Bien
ville homes at present. 

4. Civilian furnished housing is available 
at rat es of $50 up for one-bedroom apart
ments, and $90 up for two-bedroom houses. 
Unfurnished civilian housing is very scarce. 

5. Hotel accommodations are practically 
impossible, except by very early reservation, 
and then limited to a maximum of 5 day . 
Auto courts are available at $5 up per day. 

6. Families should not be brought to the 
New Orleans area until housing has been 
secured unless sufficient personal funds are 
available to cover the waiting period. 

Yet the Navy still wants this for an 
assembly plant. 

Here is the headquarters eighth naval 
district, saying the same thing, that 
housing is critical. 

Headquarters thirteenth naval dis
trict, Seattle, Wash., the same thing. 

Fifth naval district, commandant to 
the Chief of Naval Personnel: Housing 
is critical. 

Commandant, third naval district to 
the Bureau of Naval Personnel: Housing 
situations are critical. 

All the way through, Mr. Speaker, you 
find the same thing. I could quote from 
every naval district in the United States, 
with the exception of two, and they all 
say that defense and servicemen hous
ing is critical, and they are pleading and 
begging for housing. Why should the 
Navy, according to General Harrison 
want to destroy a plant that could pro~ 
duce 100 houses a day, houses that we 
are in dire need of, at a minimum cost 
when the commandants of the naval dis~ 
tricts insist that they are in dire need 
of housing and that the housing situa
tion is very critical? 

This morning I called Mr. Foley down 
at the Housing Administration and 
asked him if the Navy had requested any 
housing. He said, "No." I said, "Is 1t 
your expectation that they will?" He 
said, "Yes." He said, "The housing that 
we are in dire need of is 6 000 families. " 
That is here the new hydrogen plant 
is be:ng erected. They are in need of 

hous"s for 3,000 families at Paducah, 
Ky., for the Atomic Eneregy Commission. 
He said, '"We need them fast." Yet my 
friends, to erect a plant where we could 
produce 100 houses a day at $6.000 a unit 
savings to the taxpayers seems criminal 
to me, because if we could get these 
houc;es at Savannah and the houses at 
Paducah in nothing flat, then we could 
go ahead with our atomic-energy pro
gram at a fast pace, which we need to 

o. The economy and savin'rs in Lus
tron houses has been proven at Quantico. 
They had three bids on houses down 
the··e, and the Navy colud not buy most 
of the houses because they cost too much. 
Tlv"y wanted $13,000 for them. We did 
not appropriate enourrh money for them 
to buy those 68 houses at $13,000 a unit. 
So, the Navy put in another call for 
bids. Lustron houses were sent down 
there for $7,200, which saved the tax
payers of this country $6,000 on each one 
of thos~ houses. 

Mr. CR. WFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. SUTION. I yield to the gentle
man from Michigan. 

Mr. CRAWFORD. The gentleman 
says that Lustron houses were sent down 
there for $7,200 per unit. What did it 
cost to get those constructed per unit? 

Mr. SUTTON. Of course, I have not 
gone in~o what it would actually cost to 
get them constructed. Does the gentle
man mean to manufacture them or con
struct them? Seven thousand two hun
dred dollars was the price at Quantico 
put up. 

Mr. CRAWFORD. Does the gentle
man mean Lustron would erect the 
houses for $7,200? 

Mr. SUTTON. Erect the houses for 
$7,200 a unit. 

Mr. CRAWFORD. A turnkey job? 
Mr. SUTTON. A turnkey job. It 

saved the taxpayers $6,000 a unit. 
Mr. CRAWFORD. Is the situation in 

that locality so that organized labor 
would permit Lustron to do so? 

Mr .. SUTTON. I believe you will find 
orgamzed labor is behind Lustron 100 
percent, be~ause I have telegrams from 
all o_v:r Ohio and all over this country 
admmng the stand I took on January 
1~ wh:n I condemned the Reconstruc
tion Fmance Corporation for trying t o 
close down this plant. Manpower is a 
shor~age as well as housing right now. 

M1 • CRAWFORD. I think the gen
~leman from Ohio lMr. H AYS] referred 
if I am not mistaken, to the saving that 
c~uld b~ effectuated by shipping Lustron 
~10duction to the Alaska bases as a 
illustration. ' n 

Mr. _SUTTON. I believe the gentle
!llan Will find that there are two of them 
m Alaska now. The house the Govern
n~ent ha~ been buying to put in Alaska 
~ms costmg $39 a square foot, accord
~ng to th ir own figures, and the Lustron 

ouse costs $25, which was a saving of 
$14 a square foot in Alaska, erected. 

Mr. CR WFORD. A friend of mine 
who constructs fabricated dwellina . 
t~rs spe~t $75,000 of his own fu"'nd~a~~ 
t1y to b1eak the combine in Alaska H 
could p t • • e d . , . u 1!1, completed two-bedroom 

w~l1m units for around $11 000 
agamst about $45,000 that we a're pa;~ 

ing for two-bedroom dwelling units there 
at Anchorage and Fairbanks. After e 
had sunk the $75,000 and had put in 
three or four units, he found himself 
cold-bloodedly up against the rules and 
regulations of the Federal Housing Ad
ministration and organized labor in 
Alaska, and he has had to withdraw from 
the field, although he is in position to 
continue to make those shipments pro
vided he can get the support of the Fed
eral Government and organized labor in 
letting him install those units at the 
two bases at Anchorage and Fairbanks. 

There is a combination up there that 
prevents him from doing so by reason of 
the fact that there is so much gravy in 
the $45,000, $55 ,000, and $75,000 homes 
that are being built there. So I per
sonally do not believe, after watching 
this thing for a number of years and 
having been up in the Territory and held 
hearings all over the Territory, that if 
Lustron were equipped with a billion 
dollars of capital it could necessarily 
break the combine in Alaska and get 
these low-priced units up there. 

Mr. HAYS of Ohio. I might say to the 
gentleman that he perhaps knows more 
about the situation in Alaska than any 
other Member of the House. I certainly 
think he knows what he is talking about. 
On the other hand, may I say that the 
Government needs a lot of houses in 
Alaska. It seems to me that if the Gov
ernment cannot buy houses where it 
wants to, if it cannot get houses at a 
price that will save almost 50 percent to 
the taxpayers in taking the houses up 
there and erecting them, then the whole 
situation need~xtenslve looking into. 

Mr. CRAWFORD. I agree with the 
gentleman 100 percent in that observa
tion. That is the reason I am trying to 
make this little contribution here. 

Mr. HAYS of Ohio. I appreciate the 
gentleman's contribution. 

Mr. CRAWFORD. I can see no reason 
or sense to this high cost in Alaska, ex
cept that the Federal Government agen
cies have let those combinations in re
straint of trade proceed. 

Mr. HAYS of Ohio. That might b• a 
good place for the Committee on Armed 
Services to begin an investigation. As 
I recall, we gave them authority to do 
that, just last Friday. In tryin~ to check 
on these procurement agencir;;, I think 
the Armed Services Committee has a 
very fertile field to work in. I believe 
there is plenty of work ahead for them to 
do, from the little bit of looking into it I 
have done, not only in the constrcction 
field but in procurement generally. 
. Mr._ SUTTON. May I say to my dis

tmgmshed friend the gentleman from 
Michigan [Mr. CR WFORD] that his aims 
are the same as mine, in that if we can 
get houses into Alaska not for $44 000 or 
$45,0_oo but for $25,ooo' or even $10,000, I 
am mterested in saving the overbur
dened taxpayers that money. 
. The case I had brought to my atten

tion was through my investigation of the 
RFC before the talk I made on the flcor 
?f the House on January 12. When I got 
~nto the invest:g tion of the RFC I got 
mto Lu:-tron. I th'Ju~ht an injustice had 
reen ~- 3 t:1e··.:! i.1 • _ clos;ng down of 
hat f.l:, : ·1 bJ c:....__--..:n i:c::.ple who 
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wanted to take over Lustron for their 
own measly lust of gold, including some 
of the directors of RFC that I mentioned 
tefore, Mr. Dunham, for example. If 
we can ave the taxpayers $1,400,00::1 a 
day in p:·oducing houses for national de
fense to go to Alaska, regardless of what 
company it is, I am wholeheartedly in 
favor of it. If we can clean out a Gov
ernment agency, whether it is Demo
cratic or Republican-and I being a. 
Democrat it is hard to condemn my own 
administration-,; here skulduggery ex
ists, I believe the taxpayers should not 
be robbed, and we should not let that 
.. kulduggery go on. That is why I took 
the floor to help in cleaning out the RFC. 
I made the talk on the basis that the tax
payers want it because it is a $2,000,000,-
000 corporation of the Federal Govern
ment, and at the same time we would get 
these houses which are so badly needed 
for our defense and get them as cheaply 
as we can and as fast as possible, as well 
as getting the best for the least expense, 
for the armed services. 

That is my sole purpose in this matter. 
I am sure the gentleman from Ohio has 
the same intention, and I am positive 
that the gentleman from Michigan [Mr. 
CRAWFORD] has the same idea in mind. 

Mr. HAYS of Ohio. May I say to the 
gentleman from Tennessee that I do not 
know anything about the background of 
the RFC dealings with Lustron. As I 
said earlier in my speech the $37,500,000 
that the RFC loaned to Lustron is water 
over the dam. They received it, and 
whether the money should have been 
loaned or whether it should not have 
been loaned is beside the point now. 
Now the point is, as I see it, that there is 
at least $15,500,000 worth of expensive, 
almost brand-new equipment out there 
which cannot be used for anything ex
cept to build this particular type of 
house. The question now comes up, are 
we going to go ahead and lose $37,500,000 
and write that money off the books and, 
as the Navy has been quoted in the press 
as saying, send bulldozers in and just 
bulldoze that machinery out of there and 
destroy it so that the value of the ma
chinery is absolutely destroyed, except 
for what it is worth as junk, or are we 
going to use the machinery for some
thing that we need? As I see it two 
wrongs do not make a right, and if it 
was wrong to lend them the money in the 
beginning, that is neither here nor there: 
The point, I reiterate, is are we going 
to destroy this $15,500,000 worth of ma
chinery which cannot be used for any 
other purpose when we so badly need 
housing at Army bases and all over the 
country, at our atomic energy plants, 
and so forth? I have personally gone 
to some of these Army camps to observe 
the situation at first hand. I tell you 
it is no wonder that the morale of some 
of these troops at some of these camps 
is very low when they see their families 
coming down there to exist in the kind 
of places that they are living in around 
these camps, because the Government 
has not met its obligations and has not 
provided quarters for them. 

Mr. CRAWFORD. Mr. Speaker, wlll 
the gentleman yield further? 

Mr. HAYS of Ohio. Yes, I am glad to 
yield to the gentleman. 

Mr. CRAWFORD. It stand to reason 
that American genius can produce pre
fabricated hou es at low-unit cost if it 
can produce automobiles and flying ma
chines and railroad car and ,,·hat-not. 
Here is the Committee on Banking and 
Currency of the Hou e holding hearings 
now on the very far-reaching so-called 
defense housing bill with appar ntly 
every intention of going out and spending 
literally hundreds of millions of dollars 
for the purpo c of acquiring low-unit cost 
dwellin s for our people at tho~e places 
wh re defense bases are to be built, that 
is, for the workers, the structural workers, 
or the permanent residents of the base; 
and for permanent homes throughout 
the country. I aqi·ee with the gentleman, 
I think it is getting awfully close to trea
son against our people to throw out 
fl.ft en or twenty million of dollars of 
newly de~iPned and recently built up-to
date equipment when there is so much 
need for its use. There just is not any 
s nse to that kind of performance. I do 
not care what the argument on the oth r 
side of the question might be. It takes 
time, labor, and precious material to 
build these wonderful machines. That 
machinery should not be destroyed. As 
the gentleman ays, it is not a question 
now wh ther the loans were good loan 
or bad loans. That is beside the point. 
The question is how you are going to get 
low-cost housing for the benefit of the 
f low who buy it or for the benefit of 
the taxpayer if it is used in a public man
ner. Why not use the equipment that 
was built for that purpose? 

Mr. HAYS of Ohio. I thank the gen
t! man for his contribution. In my 
opinion he is 100 percent right. The only 
argument I have heard from General 
Harrison against reactivating this plant 
is that the plant went bankrupt. The 
General may be a good businessman. I 
do not know. I understand he has been 
president of the I. T. & T. for some time. 
It so happens that my father and I have 
owned some stock in that corporation 
for perhaps the past 20 years. And the 
only thing I have ever gotten from them 
so far is a. bunch of explanations as to 
why they have not ,paid any dividends. 
So I do not thin!: he should be throwing 
any rocks at a corporation simply be
cause it went bankrupt. The gentleman 
from Michigan [Mr. CRAWFORD]. and the 
gentleman from Tennessee (Mr. SUTTON] 
hit the nail on the head when they said 
that the essential thing is that this $15,-
500,000 worth of expensive, hard-to-get, 
hard-to-manufacture machinery ought 
not to be junked. 

Mr. NICHOLSON. Mr. Speaker, will 
the gentleman yield? 

Mr. HAYS of Ohio, I yield. 
Mr. NICHOLSON. The gentleman 

ought to know that last year we built in 
this country 1,500,000 housing units. 
Now this department of Government has 
fixed it up so that we will not be able to 
build half a million this year. You are 
right about the need for more houses, but 
if we have the Federal Government mak• 
tng it so that no one can build a house, 
what good will it do to fix up Lustron or 
anybody else? 

Mr. HAYS of Ohio. The gentleman 
raises a point that I would like to an
swer. After all is said and done, 1f we 

do not get . o \,T~pped up in our daily 
tasks and the r quests of our constitu
nts, we are the o:1es who can do some

thing about it. That is why I am trying 
to bring it out on the floor today. 

Mr. SUTTON. Mr. Speak<'r, "111 the 
gentleman yield? 

r. HAYS of Ohio. I yield. 
Mr. SUTTON. Th<' gentleman men

tioned General Harnson. I was tal!dng 
with him the oth r day on th1-i ubj ct. 
I went to the White Rous and I was 
sent from the White Ho lfiC' to SC'C the 
genial and cap1ble Administ rater of the 
Office of Defensi> 1obilization. Charl s 
E. Wilson, and from U1nre I \ ·as sent to 
General Harrison. Last S< turday at 10 
o'clock I was in Gen ral Harrison's office 
talking to him about this matter. In 
our conversation I brouvht out the fact 
which the gentleman brouE;ht out this 
aft moon. because he told mr that they 
used 385,000 tons of str l for b rr cans, 
xcluding tin. I knew it took only 

300,000 tons of ste"l to make 103 houses 
p r day of prefabric,1tcd houses. When 
General Harrison told me that he was 
recommending that Lustron be turned 
over to the Navy, I said, .. Which is more 
important, 385,000 tons of st{'el for beer 
cans or 300,000 tons of steel for housing?'' 
I wish you could have seen the xpres
sion on his face. He blew up. H aid, 
"B er is essential for the morale of the 
American people." I ask . ou Members 
of this Congress which is more essential 
for these boys in the service, a beer can 
or a house. 

Mr. HAYS of Ohio. If anyone cares 
to go out here on the rack in the Speak
er's lobby and get yesterday's paper-I 
just came back from Ohio about 12: 15, 
and I had with me the Cleveland Plain 
Dealer. There is a quarter page of ads 
of compani s in Cleveland that are offer• 
ing steel, asking for inquiries about steel. 
Some of them list the amounts of steel, 
the sizes and shapes and the strips that 
they have on hand. I thought there was 
a hortage of steel. In fact, I was 
amazed when I read that yesterday. I 
do not know whether this is gray-market 
steel or European steel or what kind of 
steel it is, but anyone knows when there 
1s open traffic going on in steel, they ad• 
vertise in the papers, the big Sunday 
metropolitan papers like the Cleveland 
Plain Dealer, these dealers are not cov
ering up the fact that they have steel. 

Mr. GROSS. Mr. Speaker, will the 
gentleman yield? 

Mr. HAYS of Ohio. I yield. 
Mr. GROSS. That is a question I was 

about to ask. Is this black-market 
steel, and what is the price of it? You 
can buy steel in Chicago today at 24 
cents a pound if you want to pay for it. 

Mr. HAYS of Ohio. I thank the en
tleman. I think he has a point. I think 
perhaps some of these regulators down
town ought to be doing a little more regu
lating along that line instead of the kind 
of regulating they are doing. I am get
ting a little tired of it all. 

Mr. CRAWFORD. Mr. Speg.er, will 
the gentleman yield further? -:, 

Mr. HAYS of Ohio. I yield. 
Mr. CRAWFORD. I was going to ad• 

dress an inquiry to the gentleman from 
Massachusetts [Mr. NICHOLSON) but I 
see be bas been called from the floor. 

( 
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However, he made a remark to the effect 
that private home construction is limited 
to about half the units built last year. 
I think that limitation-and this is what 
I wanted to verify-I think that limita
tion is based on the amount of material 
that is allocated for the use of the private 
citizen who wishes to build. That does 
not mean to say within the concepts of 
the military program there is not a lot of 
material which can be used for building 
dwelling units. That is the point I "'ant 
to clear up, but my friend has been called 
off the floor. 

Mr. HAYS of Ohio. I think the gen
tleman is exactly right and, of course, I 
think too many of us take for granted 
that the military is sacrosanct that their 
conclusions and opinions are not to be 
questioned, but it so happens that I have 
been around the world a bit since the last 
war. I have seen literally thousands of 
planes sitting all over the world being de
stroyed by the elements. I am not in 
position to say that the Navy should not 
have so many planes or that it should 
have so many, but I think we ought to 
look into the matter carefully before we 
give them authority to purchase 50,000 
planes or any other great number of 
planes when we find thousands of planes 
sitting out in the waste places rusting 
out. I have seen them in Egypt, for in
stance, as far as the eye could reach, 
there they were. I was told by people 
who should know that some of them had 
never been in the air except to be flown 
from the United States to that point. I 
think the whole problem is that some of 
these people downtown seem to me to be 
rushing into the thing pell men and 
without enough thought. 

Mr. EVINS. Mr. Speaker, will the 
gentleman yield? 

Mr. HAYS of Ohio. I yield. 
Mr. EVINS. I wish to state to the gen

tleman from Ohio that before they carry 
out the decision made by General Harri
son on wrecking this plant, which to me 
is criminal, notwithstanding the fact the 
decision was made by a general of the 
United States Army, the Senate Com
mittee on Banking and Currency is going 
out to Columbus next Monday and Tues
day to investigate, because they think 
something smells pretty bad. 

Mr. HAYS of Ohio. I am glad to hear 
that the Senate is to make an investiga
tion. I think it would be a good thing if 
some committee of the House were to go 
out there and take a look at this situation 
also. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. HAYS of Ohio. I yield. 
Mrs. ROGERS of Massachusetts. 

This has nothing to do about the sale or 
disposition of the Lustron Co., but the 
gentleman may recall that the RFC re
fused a loan to the Waltham Watch Co., 
a loan which would have kept that plant 
in operation and enabled it to fill Gov
ernment orders for precision instruments 
which are so vitally needed in our na
tional defense, and also to prevent a 
great industry from being killed. 

Mr. SUTTON. The trouble is they did 
not have Merle Young on their side or 
Rex Jacobs. 

Mr. HAYS of Ohio. What the gentle
woman from Massachusetts states is 
true. The thing I am interested in at 
this point is not trying to dig up all the 
past errors of the RFC; I am just inter
ested in trying to investigate and prevent 
the destruction of $15,500,000 worth of 
machinery that the taxpayers paid for 
that is sitting there in Columbus idle 
now; another arm of this bureauc''.1.-acy 
proposes to destroy it. One arm of the 
bureaucracy created it, another now 
wishes to destroy it. 

I know that the Congress and the in
dividual Members of the Congress do 
not ha vc time to check every one of these 
stupendous projects which are being un
dertaken, but I think when one is 
brought to our attention that we might 
do something about it and it might make 
an example and might, to use a cliche, 
put the fear of God into the hearts of 
some of the bureaucrats downtown, and 
make them think twice before they get to 
issuing these mandatory orders: "Do 
this; do that" without any regard to the 
amount of money involved or the people 
who will have to pay for it. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield fur
ther? 

Mr. HAYS of Ohio. I yield. 
Mrs. ROGERS of Massachusetts. It 

all fits into the same picture. The Wal
t~am Watch Co. is now back in opera
tion making precision instruments but 
O?lY after having wasted a lot of pre~ious 
time. I thank the gentleman. 

. Mr. HAYS of Ohio. Mr. Speaker, I 
yield back the balance of my time. 

. <Mr. HAYS of Ohio asked and was 
given permission to revise and extend his 
remarks. ) 

SPECIAL ORDER 

T~e SPEAKER pro tempore. Under 
previous order of the House, the gentle
man f1:om Michigan (Mr. CRAWFORD] is 
recogruzed for 20 minutes. 

Mr. C~AWFORD. Mr. Speaker, I 
ask unammous consent to revise and ex
tend my remarks and include therein ex
cerpts_ from Report No. 3 of the Federal 
Deposit Insurance Corporation, an ex
cerpt from the January 2, 1951, daily 
statement of the Secretary of the Treas
ury, q_uotations from the February 4 
1951.' issue of the Washington Sunday 
s _tar. ~nd perhaps two or three other 
q~otatwns I may wish to include 

'!'he_ SPEAKER pro tempore. is there 
obJection to the request of the gentle
man from Michigan? 

There was no objection. 
GOVER MENT FINANCING 

Mr. CRAWFORD. Mr. Speaker when 
~eneral Eisenhower made his report to 

e Members of the House last Thursday 
among other things he said. 

r:S~fo verx problem involved i~ the very ex-
p n, defense of the free world " 
vast and so 1 , are so comp ex that no man could h 
~~e~li;~tlme o! study and reflection to so~;: 

• He can certainly not be sure of th 
accuracy o! his conclusions. 8 

ts ~~=text assumption I would like to make 
t we are concerned not only with th 

~~~ e;!~~~e~~~~~~rr!~ories, of our rights, 0~ 
with the de! ' e are also concerned 

ense o! a way o! life Our ow 
way of life has certain factors that must per~ 

sist 1! that way of life itself is to persist, for 
example, the freedom of the individual, his 
political freedom, his freedom of worship, 
and that he wm have an economy based 
upon free enterprise. In other words, our 
system must remain solvent, as we attemot 
a solution of this great problem of security. 
Else we have lost the battle from within that 
we are trying to win from without. 

Now, military defense is made up of many 
things. The things that defend or that act 
for it on the field of battle are many and 
varied and as complex as the Nation itself. 
The fighting forces are but the cutting edge 
of a very great machine. The inspiration 
and the power for which we find in the heart 
of citizens and all of the various mechanisms 
that are necessary are represented in our in
vestment capacity, our economic processes, 
and so on, so that when we talk about de
fending the free world, we are not merely 
talking about the divisions and groups and 
battleships and planes. We are talking 
about what is in the hearts, what we under
stand with our heads, and what we are go
ing to do as a body. 

As I said a moment ago, military strength 
ts made up of various things, of which the 
fighting forces are merely the cutting edge. 
One of the greatest factors in this whole 
thing is morale, and, ladies and gentlemen, 
almost the rest of my talk will be made up 
directly or indirectly, in discussions of thi~ 
question of morale; because morale involves 
understanding, it involves heart, tt involves 
courage, fortitude, basic purpose. 

MUST ACCEPT DISADVANTAGE 

We must accept, as we must always accept, 
the disadvantage, militarily, internationally, 
that goes with peaceful intent and defensive 
purpose only. Any aggressor picks a day on 
which he intends to strike, and he builds 
everything to that point. We have to de
vise a scheme that we can support if neces
sary over the next 20 years, 30 years, what
ever may be the time necessary, as long as 
the threat, the announced threat of aggres
sion remains In the world, and that means 
since we must be ready at any time, one of 
the important times is today, and from 
there on. 

FINANCING BIG CONSIDERATION 

I believe that properly adjusted to this 
purpose of ours, the purpose of peace and 
se_curity, is oµr ability to carry it forward 
without insolvency for year after year. I 
believe that within those limits we must now 
go to the production of equipment exactly 
as 1f we were preparing for an emergency 
and war. 

. Now, Mr. Speaker, I am very much 
impressed with the general's repeated 
1•ef erence to the question of solvency 
and insolvency. Undoubtedly, the gen
eral has some big question in his mind as 
to how this understaking is to be 
financed and whether or not we can do 
the job of financing and still retain an 
economy based upon free enterprise. 

Mr. Speaker, when we entered World 
War I we faced a Federal debt of less 
than $1,500,000,000. When we entered 
World War II this debt was about $49,-
000,00~,000 and now as we begin the 
operations under what might be termed 
World Warm we have a Federal debt of 
about $257,000,000,000. These are very 
fundamental facts in the light of what 
the general has reported to us. 
INSURED BANK HOLDINGS OF FEDERAL SECURITY 

~he Federal Deposit Insurance Corpo
ration report No. 33, page 9, shows that 
insured banks on June 30, 1953 held 
$72,553 ,872,000 of the United States 
Government obligations, direct and 
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guaranteed. That is a fundamental 
fact, at this particular hour, we cannot 
ignore. 

TRE ASURY NONMARKEl'ABLE OBLIGATION 

January 2, 1951, the Treasury had 
outstanding nonmarketable obligations 
in the form of Treasury savings notes, 
United States Saving bonds series D, E, 
F , and G, and depositary bonds, and 
Armed Forces leave bonds and Treasury 
bonds, Investment series totalling some 
$68,124,937,281.74. The amount of series 
E bonds alone outstanding January 2 
amounted to $34,546,168,368.23. During 
the period January to December 20, 1950 
the sales of series E bonds by the Treas
ury amounted to about $3,500,000,000 
plus, with cash redem~tions of those 
bonds by the people of $3,800,000,000. 
In the face of all the selling camapign 
pressure the people redeemed small sav
ings bonds issues during the year 1950 
of about $1,250,000,000 in excess of sales. 
In the years 1952, 1953, 1954 and 1955 the 
Treasury will face a super task in re
funding maturing series E bonds alone: 
Here are the figures taken f rom the 
J anuary 2, 1951, Treasury statement : 
1952 ___________ _________ $3, 873 , 457, 573. 12 
1953 __ ____ __ ___ ________ _ 5,361, 717,550 .00 
1954 ______ ___ __ __ ______ _ 5, 923, 756, 771.66 
1955 ___________________ _ 4, 704, 723, 804. 41 

And with the years 1956, 1957, 1958, 
and 1959 running from $2,400,000,000 
up to $2,800,000,000 annually. Of course 
there will be many other maturities in 
the marketable issues which will not be 
met through payment because the tax 
dollars will not be there to meet the 
maturities. This simply means more 
and more refunding operations faced by 
the Treasury. 

So, Mr. Speaker , when t e General 
referred to "talking about what is in the 
hearts, what we understand with our 
heads, and what we are going to do as 
a body,'' he must have somewhat had in 
mind this financing problem and the 
solvency of our financial system. 

On or about the 18th of J anuary last, 
S3~retary of the Treasury Snyder ap
peared before a group in New York City 
and made some observations pertain
ing to the interest rate to govern on 
refunding operations and such new issues 
as may be necessary due to the deficit 
financing of the Treasury. Secretary 
Snyder certainly left the country to un
derstand the financing would be made 
within the pattern of a 2½-percent rate, 
and of course his statements carried 
the implication there would be no in
crease (within the near future) in the 
short-term rates. He likewise an
nounced that th holders of the near 
maturing series E bonds would be given 
the opportunity to automatically extend 
the time of the maturing bond for an
other 2 years, and this would be equiva
lent to a 20-year bond at an interest 
rate of about, say, 2.9 percent per 
annum. 

I understand that the Committee on 
Ways and MeanG will have a bill on the 
floor of the House this week authorizing 
that transaction. 
• This is a ridiculously low rate for such 

a transaction, especially with the buying 
power of the dollar continually declining, 

• 

But that is not all, Mr. Speaker. Mr. 
Snyder, among other things, said: 

In the firm belie!, aft er long consideration, 
that the 2 1/2 -percent long-term rate 1s fair 
and equitable to the investor, and that mar
ket stab111t y 1s essential, the Treasury De
partment has concluded, after a Joint con
ference with President Truman and Chair
man McCabe, of the Federal Reserve Boa.rd, 
that the refunding and new money issues wm 
be financed with t he pat tern o! that rate. 

At the time I wondered about the abso
lute accuracy of the Secretary's state
ment insofar as it involved Chairman 
McCabe of the so-called Independent 
Federal Reserve Board. For too many 
years, Mr. Speaker , the good people of 
this country have been subjected to the 
economic or financial suicidal war or 
feud running between Secretary Snyder 
and backed by President Truman; and 
the Board of Governors and the Open 
Market Committee of the Federal Re erve 
System. 

The fight now is in the open. Presi
dent Truman has really put the silk hat 
on this contest between the two agencies 
in sending his now famous letter on this 
subject to Chairman McCabe of the 
Board. By reason of what Secretary 
Snyder s id at the New York meeting 
which misled many to believe the entire 
Board was in agreement with the Treas
ury on interest rates on refunding and 
new issues, plus what the President said 
in his 1 tter to Chairman McCabe, and 
in the light of the actual facts. I am 
forced to the conclusion a deal was made 
bet\· e n the President and the Secre
tary to accomplish what? Simply to so 
compromise the Board that the interest 
rates and the supply of credit and money 
can be dominated by the political office 
of the Secretary of the Treasury. 

Mr. Speaker, on the front page of yes
terday's Sunday Star appears this ar
ticle : 
E CCLES A STONTSHED BY TRUMAN STAND ON 

INTER ' T R ATE P OLICY- DISPUTES A SSUM P• 
TION T H AT BOARD SUPPORTS TREASURY POSI
TION 

An apparent attempt by President Truman 
t o smooth over Treasury and Federal Re
serve Board differences in the Federal inter
est rate policy backfired yesterday a nd at 
least one Board member threatened t o re
sign. 

The dispute became deeper and more bit 
ter when Marriner S . Eccles, a m ember and 
former chairman, declared he was aston
ished by a Presidential letter indicating 
t hat the Board sided complet ely wit h the 
Treasury's stand tor low interest rates on 
Governmen t obligations. 

He disclosed a record of a. White House 
meeting at which President Truman last 
Wednesday talked with the Board's Open 
Market CommJttee. Tbe President, 1n a let
ter to Board Chairman Thomas B. McCabe, 
said he bad assurance that the agency 
would fully support the Treasury defense 
financing program, both as to refunding and 
new Issues. 

Tbe record stated that the President made 
no mention of recent differences of oplnlon 
with the Treasury. It also contained no 
direct references to Treasury deferu;e financ
ing programs both aa to refunding and new 
1ssues. 

At the root of the controversy between the 
Treasury and Board omciala are two major 
questions: 

Is the Federal Reserve System, created by 
Congress 1n 1913 u an independent agency 

to cont rol t he credit structure being domi
nated by the administration and t he Treas
ury? 

Does the Treasury's so-called easy money 
p olicy o! low Interest rates add to in flation? 

Secretary of the Treasury Snyder ha de
fended that pollcy. He warned recently th at 
an Increase o! as much as one-half of 1 per
cent In the average rate of Interest on ou t 
s tanding Treasury obllgattons wou ld boost 
d bt carrying charges by 1.500,000,000 a 

°'year. 
DOUGLAS IS FOE OF POLICY 

That pollcy is disputed not only by some 
Board members but also by some infiucnt.ial 
Memb rs of Congress, n ot ably s nator 
DouGLAS, Democrat, of Illi nois. chairman of 
a Joint economic comm!tt e group t h at 
last year looked into the probl m. S nator 
D OUGLAS repor tedly wllI lead a congression al 
drive against what be h as called the Trea <;
ury's devotion to low-int erest rates that will 
u ltimat ly cost the Government and tax
payers far more in high er prices for goods 
and services. 

Mr. Eccles, ln disclosing a record of what 
t ook p lace at the Whi te Hou!' meeting, x
plained that the committee, made up of t h e 
seven Board members and presidents of Fed
eral Reserve banks in five metropoli tan cen
t ers, agreed on t.he record. He added, how
ever. that : 

"Any other comment would be up rfiuous. 
I am giving you th is solely on my own re
sponsibility and wit.bou t the knowledge of 
ot h r members of the commit tee. It is most 
unfortunate that th is vitally important mat
t er of monetary and er d!t control which 
Congress has plac d ln the Federal Reserve 
Syst m has been mi,; d in a manner which 

nly needlessly adds to t11e con fusion." 
M'CABE CONFERS WlTH TRUMAN 

Following a. nota tion that Clla!rman 
McCabe had met with Mr. Truman in t he 
President's office shortly before th meeting 
with the committee in t he Cabinet room, 
the record continued : 

"The President stated tlrn.t during t he, past 
few weeks he bad met with many groups 
in Government because be wanted them to 
know the s riousness of the present emer
gency and to ask for their full asslstance 
a nd peration. He st· ted that the t,resent 
emergency ls the great est this country h as 
ever faced , including the two World Wars a nd 
all the preceding wars. 

"The President mphasized that we must 
combat Communist influence on many 
fronts. He said one way to do this is to 
m aintain confidence in the Gov rnment 's 
credit an d in Government securities. He felt 
that if people lose confidence in Government 
securities all we hope to gain from our mh~
t ary mobilization, and war 1f need be, might 
be jeopardized. He recalled h is wartime ex
perience when h e bought Liberty bonds out 
oC his soldier's pay. When he ret urned from 
France and h ad to sell his bonds to buy 
clot hes and other civilian t hings, he got only 
•ao or a little more tor h is hundred-dollar 
bonds and later they were run up to ,125. 
He said he did not want the people who hold 
our bonds now to have done to t h em what 
was done to him. 

"He stated t hat most politicians would 
not ask for higher t axes prior to election 
but that he had vetoed a reduction in taxes 
before election and won anyway. If lt had 
not been for that irresponsible 'reduction ln 
taxes, be said, the Federal budget would have 
been in balance all these years. He stated 
that he wanted to levy all the taxes necessary 
to pay the cost o! the defense effort , which, 
he felt would be bet ween one hundred and 
one hundred and twent y billion dollars over 
the next few year . He stated that he bad 
jus t met with t!' c~ ' - ~ "ional leade::- rnd 
a<-ked for S'6 ,;co t. :- c ) in truces and th t 
he expected to get c s m t wo bites- a qulck 
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tax bUl yielding about ten bllllon and the 
other six and a half billion to come after 
more careful study. He wanted us to under-
11tand that he ta doing all he can on the tax 
front to combat in1lation. 

"The President gave each member or the 
committee a copy of The Federal Budget in 
Brief. He expressed the opinion that the 
budget had been pared to an irreducible 
minimum. He said that he had participated 
tn the preparation or 18 budgets and felt he 
was competent to Judge and understand 
them. Maybe something could be cut out, 
but it would make a hole in the defense 
efl'ort and that he would not do. 

"The President said he felt we had done 
a good Job and wanted us to continue to do 
a good Job in maintaining the financial struc
ture or the country. He further stated that 
be had had a number of conferences with 
our chairman but this was his first oppor
tunity to meet and talk with the entire com
mittee. He made no mention of recent dlt• 
ferences of opinion with the Treasury." 

COMKlTl'D WORK PRAISED 

"Chairman McCabe thanked the President 
for receiving us and indicated that we all 
share hls concern for the maintenance of the 
Government credit. He stated that al• 
though the support of the Government bond 
market was something in the nature of an 
extra-curricular activity for the Federal 
Open Market Committee, it had performed 
this service for the past 9 years or more and 
had done a very good Job. He stated that 
the committee had always carefully weighed 
its responsibllities to the Government and to 
the general economy as well and that these 
are statutory responsibiUtles which it could 
not assign, if it would. 

"The President interjected that he was 
familiar with that, but wanted the Commit
tee to continue its good work during the de
fense period. He emphasized that he was 
speaking of the defense period only. 

"Chairman McCabe referred to the fact 
that ln the last few days the Government 
bond market had gone up a few thirty-sec
ond.s and then had come down a. few thirty. 
seconds, which he considered to be proper 
market operational technique. The Presi
dent said he would not undertake to discuss 
details of that kind, that he was principally 
concerned with maintaining the confidence 
of the public in Government securities as one 
way or presenting a unified front against 
communism. He did not indicate exactly the 
details of what he had in mind, but he reit
erated that we should do everything possible 
to maintain confidence in the Government 
securities market. The Chairman outlined 
concisely some of the responsibilities with 
which we were charged, principally to pro
mote stablllty in the economy by regulating 
the volume, cost, and avallab111ty of money, 
keeping in mind at all times the best inter
ests of the whole economy. The Chairman 
turned to the members of the Federal Open 
Market Committee and said the President 
could depend on everyone--the group to do 
what they could to protect the Government 
credit." 

DIFFJ!RENCES E.XPECl'ED 

"Chairman McCabe stated that with a 
group of men such as those composing the 
Federal Open Market Committee there would, 
of course, be differences of opinion as to Just 
how the best results could be obtained. The 
President nodded, indicating that he under
stood this. The Chairman suggested the fol
lowing procedure--that we consult frequently 
With the Secretary of the Treasury, giving 
him our views at all times and presenting 
our point of view strongly, and that by every 
means possible we try to reach an agreement. 
I! this could not be accomplished, be (the 
Chairman) would like to discuss the matter 
with the President. The President said this 
was entirely satisfactory and closed the meet-

ing on the same note as it was opened, name
ly, that he wanted us to do everything pos• 
sible to maintain confidence in the credit of 
the Government and In the Government se
curities market and to support the President 
of the United States In achieving this end. 

"The chairman stated at the end of the 
meeting that he presumed that any state
ment concerning this meeting would be 
made by the President. The President said 
he would have no objection to our making a. 
statement and thought that It might be a. 
good thing. The chairman then asked him 
what would be the general nature of the 
statement, and he said it can be said that 
we discussed the general emergency situa
tion, the defense effort, budget and taxes, 
and that he had stressed the need for public 
confidence in the Government's credit. He 
said further that he would be talking to the 
press the next morning and that he would be 
prepared to answer questions that might be 
raised. Since the President indicated that 
he would be discussing it with the press, the 
chairman said be felt It would be best for 
us not to Issue any statement to the press 
at this time. The President did not seem 
partlcularly concerned about whether or not 
a statement was issued. The press confer
ence scheduled for the following morning 
was canceled because of General Eisenhower's 
appearance at the Capitol." 

TRUMAN LETI'ER RELEASED 

The record concluded with press associa
tion accounts of an announcement Thursday 
by Presidential Press Secretary Joseph H. 
Short that the Board had pledged Its sup
port to the President to maintain the sta
bility of Government securities as long as 
the emergency lasts. Mr. Short was quoted 
as saying the announcement was "to quiet 
those rumors" of differences of opinion 
between the Treasury and the Board. 

The White House late Friday gave out the 
text of President Truman's letter to Chair
man McCabe. 

Expressing thanks to the Board and com
mittee for "their expression of full coopera. 
tion," the letter stated: 

"Your assurance that you would fully sup
port the Treasury defense financing program, 
both as to refunding and new issues, is of 
vi tal importance to me. As I understand it 
I have your full assurance that the market 
on Government securities will be stabilized 
and maintained at present levels in order to 
assure the successful financing requirements 
and to establish In the minds of the people 
confidence concerning Government credit." 

Based on the facts and on what has 
now appeared in the paper and on Mr 
E~cles' testimony before the

1

Senate com~ 
m1ttee, I repeat that I think a deal was 
made between the Secretary of the 
Treasury and the President. When Mr. 
E~cles appeared before the Senate com
mittee, among other things, he said this: 

People hold an unparalleled amount of 
liquid assets In the form of bank deposits 
Government bonds, equity in insurance poll~ 
cies, building and loan shares, and other 
forms. Potentialities for Inflation are now 
tremendous. It would be impossible to pre
vent inflation under these conditions with
out at least balancing the Federal budget 
As Inflation proceeds, the desire increases t~ 
convert Uquid assets into money and then 
into goods and services. 

That is the reason people are running 
away from the ownership of dollars to 
the ownership of things, because they do 
not have confidence in the constant buy. 
1ng power of the dollar, simply because 
t~e admin~stration continues to proceed 
~1th policies which generate the infla,
t1o~ary ~orces instead of taking steps 
which will destroy those forces. 

This ls what ls known as the flight from 
the dollar. Thus you can have an Inflation 
even 1f all Federal deficit financing is done 
OU tslde the banks. 

He further said: 
The only way to stop access to Federal Re

serve funds ls by withdrawing Federal Re
serve support from the Government securi
ties market and penalizing borrowing by the 
member banks from the Federal Reserve 
banks. As long as the Federal Reserve ls re
quired to buy Government securities at the 
will of the market for the purpose of de
fending a fixed pattern of interest rates 
established by the Treasury, it must stand 
ready to create new bank reserves in un
limited amount. This policy makes the en
tire banking system, through the action of 
the Federal Reserve System, an engine of 
inflation. 

Nobody knows that any better than 
Secretary Snyder. I will not say the 
same of Mr. Truman, because I do not 
think he knows much more about tech
nical banking, generally speaking, than 
a lot of high-school boys who have 
studied the subject some in our high
school system. This whole question is 
technical and difficult and on it he has 
not specialized. He leaves the matters 
largely to the Secretary of the Treasury. 

Going a step fl.ll"ther, Mr. Allan Sprou( 
who is one of the top men in the Federal 
Reserve banking picture, had this to say, 
and all in reference to the anouncement 
of the Secretary: 

I am afraid that the announced debt 
management policy would lead us directly 
or indirectly into too much financing by the 
banks, 1f we had to do any substantial 
amount of deficit financing. 

Going further, Mr. Sproul said: 
And even in terms of possible refunding of 

bank-held debt, by sale of long-term obli
gations to nonbank investors who tem
porarily find other outlets for funds lacking, 
it would have shortcomings. It runs the 
risk of falllng short of attracting willing non
bank Investors in the first instance, and of 
creating reluctant holders of Government 
securities for the longer run. We must have 
learned from our experience during and fol
lowing the last war, with respect to market 
bonds, and more recently since the Korean 
fighting started, with respect to savings 
bonds, that these are real risks. I! these 
risks were realized, they would mean that 
too much of our financing would sooner or 
later be done with bank credit based on the 
ready availability of Federal Reserve credit. 
And when that credit began to express it
self in inflationary price advances, we would 
again find our powers to control the infla
tionary brew greatly impeded by the needs 
of a Government security market requiring 
extended periods of extraordinary support. 

Remember I gave you the figures of 
the bonds held by the banks in excess of 
$72,000,000,000 last June 30. The job is 
to keep this new financing out of the 
bank portfolios. How can you do that? 
If you want the people to buy them, how 
can you have the people buy them other 
than by an interest rate which will cause 
the people to put their money into Gov
ernment bonds on~ long-term basis, and 
then protect 11he buying power of the dol
lar so that if you buy a 20-year bond to
day, when it matures and you cash it in 
You will have the same buying power 
that you put into the bond at the time 
You bought it. The gentleman from 
Texas, as he probably will state later on 
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today, and as he stated before-and this 
is no criticism of him becat.se these are 
bis views-he is cntitl d to his views the 
same as I am entitled to my views-as I 
say the gentleman from Texas will prob
ably state that his position is that a rate 
high e'lough to induce you to buy long
term Government bonds and keep the 
bonds out of the banks will run up the 
cost of carrying the debt. Of course it 
would. But the great Creator of the 
universe certainly knows that that type 
of operation would save our people liter
ally billions of dollars which they are 
now losing by reason of the inflationary 
forces. As the Government goes out to 
buy 150 or 200 or 500 billion dollarn' 
worth of goods for defense purposes, it 
would save the Government of the 
tVnited States, namely, the taxpayers of 
this country, additional billions of dol
lars by preventing the inflationary forces 
from running against those purchase 
orders to be placed by the Government. 
So he who advocates a low interest rate 
on a great Federal debt simply so that 
you can stand up and say that the faith 
and credit of the Government was never 
so high as it is today as a result of the 
rigged low-interest rate which the 
Treasury is now advocating and thus 
farcing the issues into the bank port
folios instead of into the hands of the 
people-I say that he who advocates 
such a philosophy is advocating a fallacy 
and that time that has passed and time 
yet to come will prove it to be a fallacy, 
because it is literally unsound to go upon 
such a theory, when you are in a country 
such as ow-s with a private enterprise 
system, to which General Eisenhower re
f erred. Upon what basis can you advo
cate soundly a philosophy which says 
to the citizen, "Here, you buy Govern
ment bonds. You put in $1,000 today 
that will buy us $1,000 worth of goods 
and 15 or 20 years from now I will hand 
you back $1,000 that will only buy $400 
worth of goods." That citizen has lost 
the interest on his money. 1re has lost 
$600, as you and I have lost on these 
bonds that we bought in 1937, 1938, 1939, 
1940, and 1941; some of which bonds 
have matured, and others are about to 
matw-e. We have lost on that invest
ment. The President made a statement 
to the 10 members of the open market 
committee at the White House the other 
day. He called them in and discussed 
this very subject, at which time he said 
nothing to those 10 men about approv
ing this 2½-percent rate; but in a letter 
which he sent out, it leaves the infer
ence before the peoi,!e of the country 
to the effect that they okayed that rate, 
and he sends this letter over there to 
Chairman McCabe in such a manner as 
to tie him into the agreement when the 
Board of Governors and the op£n mar
ket committee made no such agreement 
insofar as I can ascertain from those who 
deal with this eubject from day to day 
and who generally a ell informed on 
what transpires in such close dealing. 

Personally I think that is sheer intel
lectual dishonesty which should not be 
practiced at a time when we are expect
ing our people to carry a $269,000,000,-
000 debt and put $60,000,000,000 into the 
tax box on the theory that that is going 

to pr vent inflation by balancing the 
budget, when you know as w 11 as we 
all know anything that the inflationary 
forces can continue to run after the 
budget is balanced, and through the 
sales of these refunding issues to the 
portfolios of the commercial banks in
stead of to our people. Too much of the 
debt structure of $256,000,000,000 is in 
short-term paper, and too much held by 
banks. It should be shifted from banks 
to the people themselves and the way to 
do this is increase the interest rate and 
stabilize ihe dollar. 

For 5 or 6 years I sat on the Commit
tee on Banking and Cunency of the 
House of Representatives and argued 
with Secretary of the Treasury Morgen
thau against this very type of debt struc
ture which he built under the previous 
administration on the ground that was 
the easy way to do it and of course he 
and his chief, Mr. Roosevelt, 1-vas all the 
time inflating prices and running down 
the buying power of the savings of the 
people and making the citizens feel they 
were growing rich by reason of the in
creased supply of money and cheap 
credit. 

Mr. Speaker, the President took occa
sion to point out to the Open Market 
Committee his experience upon his re
turn from World War I and how he sold 
bonds at $80 which cost him $100 and 
went on to say in substance that he did 
not want people who hold bonds now 
have done to them what was done to him. 
Well. Is President Truman so unin
formed on what his inflationary policy 
has done to om· people? If yo1: hold any 
savings bonds which you purchased in 
1937 or 1938 or 1939 or 1940 and all of 
which have matured, just how much 
could you buy with your returned in
vestment plus the interest thereon-yes. 
I say plus the interest---as compared to 
what you could buy with just your in
vestment at the time you bought those 
bonds? This is the hard cold fact Mr. 
Truman and Mr. Snyder face. This at
titude and knowledge of the people of 
what has happened, what they have felt, 
what they have experienced, is real. 
They know that as they collect on a 
savings bond today which has matured 
and which they purchased about 10 years 
ago that what they have lost due to in
flation is about 150 percent of what Mr. 
Truman is griping about and what he 
lost on his transaction. I 1·epeat that 
Mr. Truman's philosophy on this infla
tion and interest rate question is falla
cious and destructive to our people. 

There are those who would have prof
its cut and taxable income reduced and 
at a time the President calls for more 
than $60,000,000,000 for the tax box on 
e.n annual basis. If we are to pay these 
bills there must be income-big income
that can be taxed: Make no mistake 
about that. But unless Mr. Truman and 
Mr. Snyder can stabilize the buying 
power of the dollar and stop their in
flationary forces they will have more 
trouble than at present. Let the full 
light of truth on this matter of high fi
nance come to our people if you want 
them to purchase tens of billions of dol
lars of Federal securities annually and 
carry a debt aggrega.ting from two bun-

dred and fifty-six to three hundred bil
lion dollars or more. If th 20- to 30-
year program of General Eisenhower is 
to be consummated, let me say, Mr. 
Speaker, it will be neces~ary for some
one to do thing-s other than make sales 
talks to the people. Some bad policies 
will have to be changed. 

The SPEAK'8R ,3ro te 1pore. The 
time of the gent! man from Michigan 
has expired. 

SPECIAL ORDER 

The SPEAKER pro tempore (Mr. 
BECKWORTH ) . Under previous order of 
the House, the g ntleman from Kansas 
[Mr. REES l is recognized for 20 minutes. 

Mr. REES of Kansas. Mr. Speaker, 
before delivering the address I have pre
pared on another subject, I would like 
to ask the gentleman from Michigan 
rMi'. CRAWFORD ] one question in respect 
to the speech he just delivered, which I 
admit is extremely important and 
informative. 

As I understand it, the gentleman be
lieves the interest rates on these bond 
issues should be in sufficient amount so 
that the people of the country will want 
to buy them as an investment; in other 
words, make them sufficiently attractive 
so that the people will invest in Gov
ernment bonds as they would any other 
securities and reduce spending to that 
extent, rather than have the banks to 
invest so much of their funds in them. 
Is that right? 

Mr. CRAWFORD. May I make my
self perfectly clear. A low interest rate, 
short-term policy, has been followed by 
previous Secreta1·ies of the Treasury. and 
both Presidents in the White House, 
which substantially drove the Federal 
debt into the portfolios of the banks. 
That was almost equivalent to sheer 
printing-press money. About the only 
difference was the psychological influ
ence on the people, because as those 
bonds went into the bank they expanded 
the supply of money and provided the 
inflationary force. 

Now, here were are coming around to 
the maturing of nonmarketable securi
ties. The buying power of the dollar, 
though inflation, has substantially de
creased, and citizen after citizen. who 
holds a bond that matures gets his 
money, and instead of going back into 
the bond market, as evidenced by what 
happened last year, says, "Well, I am 
going to take this money and go and buy 
some goods and services, because if I buy 
another bond, it will drop another 20 or 
30 percent in value." 

Now, why does the bank take it? The 
bank is willing to take it on the low in
terest rate, and thus you engineer more 
inflation. My position is to pay a rate 
of interest sufficiently high to the citi
zen so that he will buy these long-term 
bonds-not short-term bonds-hold 
them to maturity, and thus keep them 
out of the banks and thus destroy the 
inflationary force, and put thE' dollar on 
a stabilized buying basis. I am willing 
to pay my share of the taxes incident to 
that increased burden of carrying the 
public debt by reason of the higher rate 
of interest, and I will wager dollars to 
doughnuts you can get 75,000,000 other 
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people in the United States to do t~e 
same thing if they understand what 1s 
really going on right now. 

Mr. REES of Kansas. I thank_ the 
gentleman from Michigan for his views. 
REPORT OF HON. LINDSAY C. WARREN, 

COMPTROLLER GENERAL OF THE 
UNITED STATES 

Mr. REES of Kansas. Mr. Speaker, 
Members of Congress have recently re
ceived a letter from the Comptroller 
General, Hon. Lindsay C. Warren, who 
outlined the savings which have been ~c
complished by the General ~ccoun~mg 
Office in its internal operations smce 
April 1946. 

It is a rare thing, indeed, for Members 
of Congress to receive letters from the 
heads of Government departments 
which demonstrate actual achievements 
in the field of Government economy a~d 
reducing nonessential Federal expendi
tures. 

I wish to take this opportunity to call 
attention to Comptroller General War
ren's excellent record and compliment 
him on his activities, not only as head 
of the important General Accoun~ing 
Office, but also as an able and conscien
tious administrator. 

We need in our Government more offi
cials of the high caliber and conscien
tious devotion to duty such as the Hon-
orable Lindsay C. Warren. . 

I have reason to believe that Mr. War
ren's letter was too conservative in tak
ing credit for savings and reductions of 
nonessential Federal spending. I know 
personally of many instances in which 
the General Accounting Office has 
brought about great reductions in Gov
ernment spending and has saved our 
Government hundreds of millions of dol
lars. 

During the Eighty-first Congress, the 
House Post Office and Civil Service Com
mittee called upon the General Account
ing Office to assist in an inves~i~ation_ of 
mismanagement and maladmmistrati~n 
of the Army Finance Center, St. Louis, 
Mo. In addition to uncovering a multi
tude of discrepancies and examples of 
maladministration, the General Ac
counting Office is recovering Federal 
funds improperly spent by the Army Fi
nanoe Center at the rate of over $100,000 
a month. The way of a Government ad
ministrator who seeks to save Federal 
funds is not easy. The Department of 
the Army fought vigorously the activities 
of the House Post Office and Civil Serv
ice Committee as well as the General Ac
counting Office in our mutual endeavor 
to improve the operations of the Army 
Finance Center. 

Upon other occasions the General Ac
counting Office, under authority of sec
tion 206 of the Legislative Reorganiza
tion Act of 1946, has cooperated with the 
House Post Office and Civil Service Com
mittee the Appropriations Committees 
and the Committees on Expenditures in 
Executive Agencies, to secure a more effi
cient and more economically conducted 
Government operation. 

During the Eightieth Congre s when I 
had the honor of being Chairman of the 
House Post Office and Civil Service Com
mittee I discussed with Comptroller Gen
eral Warren the Possibility of conduct-

ina studies of various operations in the 
po~tal service to determine whether such 
services could be conducted more effi
ciently with a reduction in the la!·ge 

t l deficit The General Accountmg 
b~c~ coope1:ated with our Committee 
and made an excellent study of the post 
offices at Philadelphia and Los ~ngei~s. 
U on the basis of these studies, e 
H~over Commissior form':1lated many:~ 
its recommendations which have be 
carried out by the Congress and the Post 
Office Department. . 

Mr Speaker, if I had more time. I 
would cite hundreds of examples wherem 
the General Accounting ~ffice, uuder :he 
able leadership of Hon. Lmdsay "Yane?, 
has produced a substantial savmgs .m 
Federal funds in almost every depa1 t
ment and agency in the Government. 
The only criticism I have heard of ~he 
Comptroller General has been by umn
f ormed and ill-advised persons who are 
motivated by a selfish or personal de
sire for the continuation of some non
essential Federal exp:nditures. The 
Comptroller General is assisted by a most 
capable staff who are loyal to t~e. Comp
troller General and to the pollcies and 
principles for which he stands. 

In reducing the staff of the General 
Accounting Office from 14,904 in April, 
1946, to 7,063 employees in January, 
1951, I trust the Comptroller General has 
not been handicapped in the perform
ance of his important duties and respon
sibilities. I sincerely hope that the Gen
eral Accounting Office will be able to 
carry on its excellent and constructive 
work which is so important during this 
period when Government expenditures 
have reached a new peacetime high, 

Under the Legislative Reorganization 
Act, the Comptroller General has a func
tion which is of great importance today. 
He is authorized to conduct investiga
tions into the manner in which Govern
ment expenditures are being made and 
to report to the Congress with respect to 
these matters. I earnestly hope that the 
Comptroller General will continue to 
exercise his responsibility in this field 
as he has in the past and that the Con
gress will appropriate him sufficient 
funds to carry out this important ac
tivity. 

In his letter to the Members of Con
gress, Comptroller General Warren made 
the following observation: 

It is essential to our economic survival 
not only that the national defense be 
strengthened, but that it be done as ef
fectively and economically as pbssible. On 
this score, the GAO bids fair to make a real 
contribution. We will not only audit defense 
spending, but will also concentrate to seek 
out excesses, waste, and extravagances in the 
defense program. At the same time, we will 
continue to keep a watchful eye on civilian 
spending to ferret out those extravagances 
and frills which our country should not and 
cannot now endure. 

I am certain the great majority of the 
American people will support Mr. War
ren in his efforts to bring about savings 
and reductions of nonessential Federal 
spending, The heads of all agencies in 
our Government ought to scrutinize the 
situation with respect to their particular 
activities and make sure that expendi
tures be made on the basis of absolute 
need and that manpower be utilized in 

such manner as to bring about the h_ig_h
est efficiency and the most productivity 
possible. 

SPECIAL ORDER 

The SPEAKER pro tempore. Under 
previous order of the House, the gen
tleman from Texas [Mr. PATMAN] is rec
ognized for 15 minutes. 

(Mr. PATMAN asked and was given 
permission to revise and extend his re
marks and include certain statements 
and excerpts.) 
FEDERAL RESERVE BOARD TRYING TO 

FORCE AN INCREASE OF INTEREST 
RATES 

Mr. PATMAN. Mr. Speaker, I have 
listened with interest to the gentleman 
from Michigan [Mr. CRAWFORD] •. for 
whom I have a very high regard. I havp 
known the gentleman from Michigan fo 
a long time. I have always had a higlt
regard for him. He is one of the most 
studious Members of this body. I do not 
know of any Member of this House, since 
I have been here 22 years, who has 
worked harder than FRED CRAWFORD has 
wor!ced. I will be a witness for him any 
time if he were ever to need one, and I 
am sure he never will, as to his honesty, 
sincerity of purpose, and his desire at 
all times to do something in the interest 
of our country. 

I am not going to take direct issue 
with him on all of the things he said, 
because in his talk he did not make his 
views sufficiently clear to me and on one 
or more I agree with him. 

One thing in particular that I have 
in mind is about interest rates to indi
viduals . He makes a very fine argument 
in favor of an interest rate that will 
cause the individual to invest his money 
in Government bonds, although the in
terest rate is higher than our going rate 
at this time. Unfortunately for that ar
gument, though, we do not need to in
crease our rates to get individuals to 
buy our bonds; they are buying all that 
we issue; so that is not needed. The 
question as I see it is between the Fed
eral Reserve and the Treasury through 
interest rates that will be paid to banks. 

The interest rates that have been com
pelled the last year or two by the Fed
eral Reserve Board which, of course, 
dominates the Open Markets Commit
tee because the Board constitutes 'I 
members of the 12 on the Open Markets 
Committee-the interest rates have in
creased from three-eights percent for 
short-term securities to 1.375 percent; 
these interest rates have increased over 
300 percent. To individuals? No; to 
banks. So the policy of the Federal Re
serve Board has been to make it more 
profitable to those institutions that do 
not need and a.re not entitled to that 
extra profit at this time on Government 
securities. Of all the times in history, 
the banks of our country today are en
joying the great.at prosperity they have 
ever enjoyed. 1e,f'as not been long since 
I have been a Members of this House 
when the banks were paying four and 
five hundred milllon dollars a year in
terest on demand deposits. We passed 
in this body what was known as the 
Federal DePosit Insurance Corporation 
Act and required a small assessmen\ 

• 

j 
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from the banks for that guaranty up 
to $5,000 for each depositor or customer. 

The banks said: "We need a saving 
somewhere in order to pay that money," 
which would cost them about $100,000,-
000 a year, although it finally reached 
about $130,000,000 a year. In confer
ence a little phrase was written into 
the law which made it illegal, if you 
please, unlawful-the kind of regimenta
tion the people like if it benefits them
f or the banks to pay interest on demand 
deposits. That saved them hundreds of 
millions a year and they would be pay
ing out today, were it not for that law, 
a billion dollars a year. We put it in 
the law. I believe the gentleman from 
Michigan will agree with me on that. All 
right; we permit them to withhold that 
interest from the demand depositors to 
pay for the guaranty of their deposits 
up to $5,000. Now they have paid about 
$125,000,000 a year that way to the FDIC, 
but the banks have been saved a billion 
dollars a year: and last session we made 
it easier for them to put up that money. 
They have in the past been given a back 
log of Government credit of $3,000,000,-
000 upon which they could always rely, 
and reduced their assessments. So we 
have been pretty good to the banks; 
they do not need this now, not at all. 
But during the last year we have arbi
trarily-that is the Federal Reserve 
Board-has arbitrarily forced up interest 
rates from three-eighths of 1 percent to 
1.375 percent on short-term paper, or 
more than 300 percent. An attempt is 
now being made to increase the 2½ per
cent rate. Does the demand come from 
the people? No. Who does it come 
from? It comes from the banks includ
ing the Federal Reserve banks. 

The Government is good to the banks 
In another way. Let us assume a gro
ceryman who has 7 cans of peas up there 
on his shelf. If he had to buy only 1 of 
the 7 cans and when he made a nickel 
profit on that can, that nickel would be 
on the Investment he made. Take the 
other 7 cans that Uncle Sam had bought 
for him, and in which he had no invest
ment at all: he makes a nickel apiece 
on all those, the groceryman would be 
in a pretty good condition. That is ex
actly what the banks do. They make a 
loan of $1 that they actually own: then 
they extend the credit of the Nation on 
$6 more. That is Uncle Sam's credit. 
That is your credit and mine that they 
are using. That is a mortgage upon the 
homes of the people of this country, on 
business and our incomes. The Federal 
Reserve System uses that absolutely free. 

During the last few years the Federal 
Reserve Board has maneuvered itself 
into a position of what the members con
sider, I am sure, to be a position of great 
security. When the Federal Reserve Act 
was passed and became law on Decem
ber 23, 1913, it provided that somebody 
had to be on there to represent the peo
ple-the Comptroller of the Currency 
and the Secretary of the Treasury-but 
when our national debt was low, when 
nobody was looking, so to speak, the Sec
retary of the Treasury and the Comp• 
troll er of the Currency were taken off. 
We now have seven members left, none 
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of whom are responsible to the people di
rectly. They are certainly not elected by 
the people and they are certainly not re
sponsible to anyone who is elected by the 
people. They are separate and distinct 
from any other agency of the Govern
ment. They consider themselves inde
pendent and their arrogance in this par
ticular 'base demonstrates to me they are 
ready to assert their independence 
which they have gotten in amendments 
to the law that came through a phrase 
here and a sentence there when nobody 
was looking. So I think it is about time 
to bring the whole thing out into the 
open. I think we ought to have a fair 
and a complete investigation of the 
Federal Reserve System. Let us go be
hind that iron curtain. 

A great deal has been said about the 
General Accounting Office, but the Gen
eral Accounting Office has never audited 
their books. What will their books con
tain? They will show the use and pos
sibly the abuse of Government credit. 

They money that we have today, the 
only money upon which we reply for 
business, that keeps us from resorting to 
barter, is in the form of Federal Reserve 
notes. That is your money. What does 
a Federal Reserve note say? A Federal 
Reserve note does not say that the Fed
eral Reserve bank that issues it will pay ' 
to the bearer upon demand so much 
money. It does not say that the Federal 
Reserve System will pay it or that the 
Federal Reserve Board will guarantee 
the money. The Federal Reserve money, 
and the only actual expanding money we 
have today, says that the United States 
Government will pay to bearer upon de
mand $20 or whatever the amount hap
pens to be. The Government promises 
to pay it. 

Who issues it? Why, the privately 
owned Federal Reserve banking system. 
Did you think we would come to that in 
this country? Who else can issue 
money? Can the Treasury issue money? 
Not a penny-not a dime. Can the 
Comptroller of the Currency issue 
money? Not a penny-not a dime. The 
issuance of money is confined strictly 
and solely to the Federal Reserve Sys
tem. It is a. blank mortgage upon all of 
the property of all of the people and 
upon their income and everything they 
make. And they issue them at the Fed
eral Reserve banks free of charge. They 
pay the cost of printing, it is claimed, 
and possibly they do, which, of course, is 
too insignificant to mention, about 30 
cents per $1,000. 

All right. Now, these Federal Reserve 
banks in using that Government credit 
free make a lot of money. It goes into 
the funds of the banks. We used to have 
a law that 90 percent of those profits 
would go into the United States Treas
ury for the use of the Government's 
credit free. While Members of the Con
gress were not looking and without much, 
if any debate in either chamber, 
the House or the Senate, that also was 
repealed. There is no law now upon 
the statute books compelling them to 
pay their excess profits into the Treas
ury. Wise men, as they are, and know
ing how vulnerable they must be, they 

have discreetly decided that they should 
pay approximately 90 percent into the 
Treasury anyway, which they have done 
the last 2 years. But, there is no law 
compelling them to do it. And, before 
they do it, what do they deduct? You 
know, the deducts always come in for 
their share. Sometimes the deducts get 
more than anybody else gets. So, be
fore they make this calculation as to 
the net profit they have certain expenses 
they can charge. No one supervi es or 
audits these expenses. That is before 
you get down to the net profits. So, 
here we have what a critic could call a 
politburo, in our financial system, or a 
Kremlin, in charge of our financial sys
tem. that is using our Government credit 
as they want to use it. They are not 
audited by the Gen ral Accounting Of
fice; no report on them. Of course a 
report to Congress usually is made, but 
you know how they are made rather 
general. 

INVESTIGATIONS NEEDED 

So, I think it is time for a Congres
sional committee to go into this great 
Federal reserve system and see what 
makes it tick in the way and manner 
it is ticking today, which I think is 
against the public interest. 

President Truman, yes, as Commander 
in Chief, asked the members of the Fed
eral Reserve Board and the open mar
kets committee, including, of course 
these five presidents of the Federal Re
serve banks, to come to see him. Why? 
To help win the war, in the interest of 
national defense. What did he ask them 
to do? "During this defense period, 
gentlemen, I hope you help me keep the 
Government credit stabilized." Here is 
what he said, "The President would like 
to depend on everyone as a group to do 
what you can to protect the Govern
ment's credit." It that asking too much 
of them? That is all the President asked. 
And, they promised it as they should. 
Then the President's secretary author• 
ized this statement : "Washington, AP. 
The Federal Reserve Board has pledged 
the support to President Truman to 
maintain the stability of Government 
securities as long as the emergency lasts.'' 
They did. Do they dispute that they 
did? I am sure not one of them will 
refuse to go along in a case like that. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle
man from Massachusetts. 

Mr. McCORMACK. And the purpose 
of that was to stabilize the price of 
Government bonds in the market which 
has been going on since December 31, 
1941, and Mr. Eccles himself, as Chair
man of the Federal Reserve Board, as
sured a stable market in Government 
bonds in a public statement he made at 
that time, to pr yent bonds going down 
to 82, like they did after World War I, 
and the holder fore d to sell them. We 
know what happened then. They were 
purchased by certain interests, and they 
sold them as high as $115 to $125 some 
time later. 

Mr. PATMAN. Mr. Truman had per
sonal experi~nce w • 1,h that. H as in 
World War I. He bought bonds, jus\. as 
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we did, and deductions were made from 
our pay each month to pay for those 
bonds. When the boys came back in 
1918 and 1919 after the war, some of 
them were compelled to sell the bonds 
for as low as $80, and Mr. Truman did 
himself. They were Government bonds, 
bonds of the United States, that were 
worth 100 cents on the dollar. The 
people who bought them used the Gov
ernment's credit to hold them until they 
could get $125 for them. 

I knew of isolated cases back in re
mote sections of the country where these 
swindler would go out and buy the 
bonds for as low as 74 cents on the 
dollar, using the Government's credit 
to buy those bonds and swindling the 
veterans out of them. 

Mr. Truman wants to stop that. I 
want to stop it. When the financini bill 
was before the Conmittee on Ways and 
Means in 1941, I appeared before that 
committee and pleaded with them, 
"Whatever you do, gentlemen, as mem
bers of this great Committee on Ways 
and Means, do not let a situation like 
that occur in this country again. It is 
scandalous, it is disgraceful." 

I have not looked it up, but I think 
you will find in the reports that we were 
promised that the American people 
would never again be forced to go 
through such swindles as that and 
through such scandalous situations. 
This is an attempt by the Federal Re
serve Board, whether intended or not, to 
restore the power to swindlers to do 
more racketeering like that on the 
American people. 

Mr. REES of Kansas. Mr. Speaker, 
will the gentleman yield? 

Mr. PATMAN. I yield. 
Mr. REES of Kansas. I do not hold 

any brief for the banks, but suppose the 
Government asks for the floating of a 
loan of say a billion dollars within the 
rather near future, at a low-interest 
rate, as the gentleman advocates, even 
lower than the last interest rate; how 
does the gentleman propose to float that 
loan? 

Mr. PATMAN. We \iill not have any 
trouble floating it. 

Mr. REES of Kansas. How would you 
do it? 

Mr. PATMAN. Just as we have al
ways done it. We are doing it every day. 
The people in the country today have 
confidence in their Government. They 
have more reason to have confidence in 
their Government than they ever had 
before. More people own their homes, 
own their farms, have good jobs, have 
automobiles, and are enjoying more of 
the comforts and even the luxuries of life 
than ever before in history. They have 
reason to have confidence in their Gov
ernment that gave them these things. 

Mr. REES of Kansas. But who would 
buy the bonds? 

Mr. PATMAN. The individuals and 
the banks and the insurance companies. 
I agree with the gentleman from Michi
gan that we should not sell the bonds to 
the banks. That is just like creating 
money on the books of the banks. They 
are not out 1 penny for those bonds. 
It is creating money, it is inflationary. 
The gentleman from Michigan is exactly 

correct. It should not be permitted. 
But this increased interest rate deal is 
not restricted to individuals. The banks 
will be the principal beneficiaries, and 
they are not entitled to it. 

Mr. REES of Kansas. We read in the 
newspapers that the individuals are sell
ing bonds presently and that they have 
been reinvesting their money in other 
securities and other investments. 

Mr. PATMAN. That is right. The 
Federal Reserve Board's action will 
shake the confidence of the people, and 
anything is likely to happen. If the 
Federal Reserve Board does not get in 
line and obligate itself to help ~·in this 
war, just like the President and Con
gress and everybody else, you are likely 
to shake the people's confidence more, 
and more people are liable to sell bonds. 
This thing is confidence-shaking. The 
Federal Reserve Board should certainly 
be ashamed of itself to take issue with 
the President of the United States in a 
national emergency like this, and at a 
time when we are trying to stabilize 
prices, to fix prices on everything, com
modities, products, salaries, and wages. 
They want to be exempt and they want 
to increase the interest rate another 50 
percent or more. 

The SPEAKER. The time of the gen
tleman from Texas has expired. 

Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Texas may proceed for four addi
tional minutes. · 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 
Mr. CRAWFORD. Mr. Speaker, will 

the gentleman yield? 
Mr. PATMAN. I yield. 
Mr. CRAWFORD. I think it was in 

the President's statement to the open
market committee when they met there 
at the White House the other day where 
he said something about his war experi
ence and the fact that after returning 
from the service he sold bonds as low as 
80 cents on the dollar as if that was a 
considerable burden to him. I think the 
gentleman from Texas will agree with 
me that the facts are that the good peo
!>le of this country who purchased sav
mgs bonds in the late thirties, which 
bonds have matured in the last 2 or 3 
year~. and especially during the last year 
~ost m the buying power of the dollars 
mvested in those bonds anywhere from 
150 percent to 200 percent as compared 
to the _los es which the President refers 
to havmg suffered through having to sell 
b~nds at f80 instead of at par. There 
a1 e ~wo sides to this question and the 
Presi~ent ~night as well admit it because 
the mfl:itionary forces are destroying 
the buymg power of all the savings of 
all the people of the United States 
't hether he likes it or not. ' 
. Mr. PA~AN. I join the gentleman 
m expressmg apprehension that any in
crease in pi:ices, wages, interest rates 
a~d S? forth 1s heading towards inflation' 
!rmvite~ attention to the fact that w~ 

~ paymg half a billion dollars more 
t~is year in interest because the Fed
eial Re erve Board compelled the in
crease in interest rates on short-term 

securities. Where are we going to get 
that money from? It would be obtained 
through deficit financing. Is that help
ing to fight inflation? No. That is 
pouring oil on the fire of inflation-that 
is what it is doing. If you were to 
permit the Federal Reserve to win this 
fight, and increase the interest obliga
tion of Nation by at least $2,000,000,000 
more by next year, will that be fighting 
inflation? Of course not. That is all 
inflationary. We do not have the money 
to pay it. It will result in deficit financ
ing again, which wih be doubly infla
tionary. 

In conclusion, let me say I read a 
statement the other day which was very 
interesting to me. It was made at Beau
mont, Tex., on January 10, by Charles 
E. Wilson, president of General Motors. 
He said the Federal Government did not 
have the political guts to tax the people 
enough to pay for the present emer
gency. Who did he mean when he said, 
"the Federal Government"? He meant 
us. He meant the Congress. That is 
who he meant. I hope we prove Mr. 
Wilson to be wrong. I am going to vote 
for the tax bills that are necessary to 
balance this budget, if they are pre
sented to us. I will vote for taxes that 
I would never vote for before-taxes that 
I have always opposed. But I will vote 
for them if it is necessary to do so. I 
am not going to hide behind some little 
insignificant something in the budget 
and say, "You ought to cut that out, 
and I am not going to vote for taxes 
because you will not cut that item out." 
We have a challenge here today. Now 
is the time when we should compel the 
Federal Reserve System, if they do not 
do it so that we can help win this war 
and quit giving out these statements 
against the President who is trying to 
protect the people. It is time for them 
to stop it. It is time to balance the 
budget, and not have any more deficit 
financing if it can be helped. 

The SPEAKER. The time of the gen
tleman from Texas has expired. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to address the 
House for 20 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 
MANAGEMENT OF THE FEDERAL DEBT 

Mr. McCORMACK. Mr. Speaker, this 
is one of the very few occasions during 
my 23 years as a Member of this body 
that I have ever asked for the privilege 
of addressing the House under a special 
order. 

In view of the importance of the mat
ter discussed by the gentleman from 
Michigan [Mr. CRAWFORD] and the 
g~ntleman from Texas [Mr. PATMAN] 
with respect to the superindependent 
body t~at is accountable to nobody, I 
am trymg to find out what they are in
depen_dent of; playing such an important 
Part m the life of the people - of our 
country that they claim complete inde
pendence from everybody-this creature 
of something, but responsible to no
body-in view of the importance of this 
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subject, I feel constrained to make some 
remarks today. 

I would like to talk today about a sub
ject which is of direct personal interest 
to every citizen of our country. It has 
to do with the management of the Fed
eral debt of this country. There are a 
great many people who feel that this 
subject is one which can only be under
stood by financiers or by specialists in 
monetary management. A decision re
lating to the management of the public 
debt, they feel, can have little bearing on 
their own personal lives or on their own 
personal finances. 

Nothing could be further from the 
truth. The public debt is owned by every 
one of us, whether we actually have in 
our possession a savings bond, or whether 
we own Government bonds indirectly
such as the depositors in commercial 
banks or in mutual savings banks, or as 
the policyholders in insurance com
panies. Moreover, the payment of the 
interest on the public debt affects every 
one of us. Interest on the public debt 
this fiscal year will represent more than 
10 percent of the total expenditures of 
the Federal Government. It will be more 
than twice as large as the entire pro
jected deficit of the Federal Government 
for this fiscal year. 

It is clear that every person in this 
room, every taxpayer, and every Amer
ican citizen is affected by decisions which 
have to do with interest payments on 
the public debt. That is why I should 
like to take a few minutes today to bring 
to the attention of the people of our 
country an extremely important an
nouncement recently made with respect 
to such payments. 

The announcement to which I am re
ferring relates to the rate of interest on 
the long-term securities of the Federal 
Government. The present return on 
such securities is 2½ percent per year. 
The Secretary of the Treasury, as chief 
fiscal officer of the Government, has 
recently announced that 2½ percent will 
continue to be the maximum rate paid 
on Federal securities throughout the 
period of national crisis in which we now 
:find ourselves. 

As the Members of the Congress are 
well aware, the Secretary of the Treas
ury since this Nation was founded has 
been charged by law with full respon
sibility for the management of the Nat
ion's finances. The Congress has fur
ther provided that every issue of Fed
eral securities with a maturity of more 
than 1 year must be approved by the 
President of the United States. But no 
part of the Secretary's responsibillties 
can be delegated. That is why it 1s both 
important and necessary that only the 
Secretary of the Treasury formulate and 
announce financial policies which are 
appropriate for the Federal Goverrni
ment. 

The 2 ½ percent rate now paid on long
term Government securities is not a. new 
rate. It has been in effect for more than 
10 years. It was an integral part of our 
financial system during a period when 
we fine.need the most costly war in our 
history and then made a most rapid and 
success! ul return to peacetime business 
at a high level of activity. During th1S 

momentous decade in our history, the 
2½ percent rate paid on long-term sec
urities has been the most important 
single factor in the financial policies 
adopted by private business throughout 
the entire country. It is the most im
portant factor in the financial markets 
where the obligations of private business 
are bought and sold. It is a key factor 
in the rates charged by public utilities. 
It is a key factor in insurance operations. 
It is a major consideration in the oper
ation of practically all of the Nation's 
financial institutions. Most of these in
stitutions, it may be noted, have shaped 
their policies and built their business 
around that rate. And their business 
has been better in the past 10 years than 
ever before. 

Most life-insurance companies, for 
example, hav.e brought the guaranteed 
interest provisions of their policies into 
alinement with the 2½ percent rate 
which they receive for the investment 
funds which they put into a long-term 
Federal securities. Today, a, very large 
proportion ot the new life insurance 
premiums received by insurance com
panies are on policies written at interest 
rates o! 2 ½ percent or less. It is clear 
that this rate has been satisfactory both 
to the insurance companies and to their 
customers, since there is $100,000,000,000 
more life insurance in force now than 
there was 10 years ago. 

Mutual savings banks have had the 
same satisfactory experience. The in
terest which they pay on funds of their 
depositors is closely related to the inter
est they receive on their large invest
ments in Federal securities. But the 
mutual having banks have not suffered
their deposits are twice as large as be
fore World War II. 

It is evident that the 2½-percent rate 
has not interfered with a tremendous ex
pansion in these financial institutions. 
And it has been sufficient to make their 
operations highly profitable. After in
vesting very substantially in Govern
ment securities based on the 2½-percent 
rate, earnings of banks and life-insur
ance companies are double those of 10 
years ago. In addition. financial institu
tions of all types are enjoying the best 
earning position in their entire history. 

Our country has never been more pros
perous than during the recent postwar 
period. Our individual citizens, who 
saved during the war years in order to 
build up financial backlogs and in order 
to buy houses, automobiles, household 
equipment, and so on when war restric
tions were over, have never been in a 
better financial position than they are 
right now. Yet the funds available for 
investment in our economy during the 
past decade, whether of private individ
uals, financial institutions, or business 
concerns, have received a rate of return 
closely tied to the 2 ½-percent rate paid 
on long-term Federal securities. 

The securities of the United States 
Government make up one-half of all the 
debt obll&atlons of the country, public 
and private. As long as they constitute 
,uch a stgruflcant Portion of the debt of 
the country, the rate paid on long-term 
Federal securities will be the controlling 
factor in the rate of return on investment 

funds in this country. For that reason, 
any change in this rate is of overwhelm
ing importance not only to our financial 
institutions and to individuals who hold 
large portions of their assets in Fed"ral 
securities, but to every citizen in the 
country. That is why the announcement 
on the part of the 'rreasW'Y that the 2 1,2 -

percent rate will be continued and will 
not be raised is of such extreme sig
nificance. That is why the demand for 
a higher rate-which has been particu
larly insistent in some sectors of the 
financial comm.unity-must be examined 
and analyzed for what it is worth. 

The first fact which should be made 
crystal clear in the minds of every tax
payer is that the present interest charge 
on the public debt amounts to almost 
$6,000,000,000. A rise of ½ of 1 percent 
in the average rate of interest would add 
$1,250,000,000 to the budget expenditures 
of the Federal Government. Let me re
peat that figure-$1,250,000,000. 

Right now, interest on the public debt 
has to be paid at the rate of $16,000,000 
every day of the year. It has to be paid 
at the rate of over $600,000 very hour 
of the day, To pay the added cost 
brought about by a one-half of 1 per
cent rise in the average rate of interest, 
there would have to be an increase in 
the Federal income taxes paid by indi
vidual taxpayers, or, instead, the bur
den would be shifted :o business corpo
rations. If, on the other hand, we did 
not increase taxes to pay for the added 
interest charge on the debt, this cost 
under present budget conditions would 
have to be paid for by deficit financing, 
thereby increasing inflationary pres
sures. 

Yet the very people who are clamoring 
for higher interest rates also want to 
balance the budget by forcing cuts in 
nondefense expenditures. Higher inter
est costs on the public debt would turn 
the budget in just the opposite direc
tion. They would increase nondef ense 
expenditures. They would increase the 
deficit. They would increase the need 
for higher taxes at a time when every 
dollar of added tax money is needed to 
pay for the defense requirements of this 
Nation. 

Since this is true, we need to ask what 
the real driving force is behind this de
mand that the Government pay more 
for the money it borrows from its citi
Eens. 

Those who want a greater interest re
turn on Federal securities say that 
slightly higher rates will cause more in
dividuals and more institutions with 
avallable funds to invest in the securi
ties of their Government. I simply do 
not believe that this argument can hold 
water. The people of this country, 
whether individual citizens, presidents 
of financial institutions, members of 
boards of directors, investment man
agers, or those who 1n some other way 
are concerned with investment funds
do not, I am certain, need the induce
ment of an added levy on the taxpayers 
of the Nation to invest their funds in the 
1ecurlties ot their Government. In
vestment in Federal securities is already 
well recompensed. It has already prov
en highly profitable. 
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F-:jeral Reserve officials have stated 
that the purpose of raising inter
est rates is to combat inflationary pres
sures by restraining credit expansion. 
Credit expansion must be restrained, but 
this cannot be done by small increases in 
interest rates-either short-term or 
lon..,.-term. Such increases are not ef
fective in combating inflationary pres
sures. Moreover, in my view, the use of 
such ineffective measures is extremely 
dangerous, because they give the coun
try a false sense of security. People be
lieve that the fight against inf!ation is 
being won in a painless way. 'I his can
not be done. 

The fight against inflation is a hard 
fight. It is a fight which cannot be won 
by a theoretical approach that has no 
practical basis of successful operation 
behind it. It is a fight which cannot be 
won by talk and propaganda-by saying 
that small increases in interest rates will 
keep prices down. Those ,vho advocate 
this course of action do not prove their 
ca~e. 

Those persons who are answerable for 
running the fiscal affairs of the Govern
ment of the United States have tremen
dous responsibilities. The stakes are so 
large and the risk so great that we can
not try experiments. We must let the 
cold light of careful analysis shine on 
the problem and use tools in the fight 
against inflation that we know have a 
real opportunity of winning the battle. 

The rapid credit expansion- that this 
country is experiencing can be con
trolled. We have effective measures for 
this purpose. But events have shown 
that small increases in interest rates do 
not cut down the urge of businessmen to 
borrow. They do not stop credit expan
sion. The situation in recent months is 
a case in point. Starting in August, the 
Federal Reserve, through open-market 
operations, caused yields on Government 
securities to rise. It carried on an ex
tensive propaganda campaign to lead 
people to believe that these small in
creases in interest rates would, by them
selves, deter businessmen from borrow
ing. The record makes clear what hap
pened. In nearly every week since Au
gust 18, for example, loans of weekly re
porting member banks have risen. The 
total loan increase of these banks in the 
past 5 months has amounted to over 
$4,0n0,000\000. This, it seems to me 
should have been no surprise. Business~ 
men know that a fraction of 1 percent is 
too little to matter when it comes to bor
rowing money for carrying inventories 
plant construction, and the like. ' 

Years ago, we had more extreme ex
amples. In 1919 and 1920, rates on 
short- term Treasury issues were run up 
sharply. They reached nearly 6 per
cent, and the rate on call money went as 
high as 30 percent. In 1929, the rates on 
short-term Treasury issues were run up 
to above 5 percent, and the call money 
rate went to 20 percent. All of you are 
familiar with the market crashes which 
followed. 

It seems to be clear that increases in 
interest rates large enough to result in 
effective discouragement of loans would 
represent a crude application of eco
nomic laws that is out of harmony with 

proper economic policy. It would be on a 
par with driving civilian users of essen
tial defense materials-such as steel, 
aluminum, copper, zinc--out of the 
market by means of excessive price rises. 
This is a course of action which in any 
area of our economic life is not only 
unjust in its effects, but is extremely 
dangerous to the healthy functioning of 
the economy. 

In my view, the demand tha he Gov
ernment pay the investors more money 
for their funds at the expense of tax
payers is in reality a cloak for an effort 
on the part of certain sectors of the 
financial community to urn the national 
emergency for selfish advantage. I be
Eeve thr t such is the real force and 
the real motivation of the pressure being 
exerted on the Government for higher. 
rates now. It is no more and no less 
than an attempt on the part of a few 
to profit at the expem:e of many. That 
is why I have used this occasion to throw 
some additional light on a current issue 
of such great import to every one of 
us-an issue which needs only to be 
clearly viewed to be appreciated in its 
true proportions. 

The Treasury has stated that its policy 
is to maintain stability in the Govern
ment-bond market. I agree with that 
pnlicy. The great number of financial 
people agree with that policy. The an
nouncement has been made that the 2%
percent rate will be maintained, and 
that such financing as is required will 
be done \\ ithin the framework of that 
rate. 

This program is essential in order to 
keep a high level of confidence in Gov
ernment securities-confidence that has 
been built up over a long period of years. 
It is essential in order to keep the mil
lions of investors who have been brought 
into the Government-security market so 
laboriously during the past decade. 

We have an army of bondholders. We 
need them now. We do not want to 
make the mistake of chasing them a way 
as we did after World War I, when Lib
erty bonds were allowed to drop to 82. 
As you well know, it has taken years of 
financial planning plus tremendous 
qua.ntities o! promotion and aggressive 
selling to brmg nonbank buyers of Gov
e:nment securities-particularly indi
viduals and small corporations-back 
into the Government-security market. 
We cannot waste this effort. 

. The fiscal policy of the Treasury recog
nizes these facts. That is why it calls 
for stabili.ty in the Government-bond 
market built around the 2%-percent rate 
on long-term bonds. I agree with such 
a program. I feel that it is tremendously 
important. The credit of the United 
sta_tes Government is the foundation on 
whi~h the financial strength of our 
Nation is built. 

We must keep this foundation strong 
We have the ability and the resources~ 
do so. . And I am certain that we have 
the Will to do so. A debt-management 
poli~y which succeeds in maintaining stability and confidence in the credit of 
the United States Government 1s essen
tial to our national survival. 

Mr. GROSS. Mr. Speaker wlll the 
gentleman yield? ' 

Mr. McCORMACK. I yield to the 
gentleman from Iowa. 

Mr. GROSS. Did the gentleman say 
why the President refused to impose 
price and wage controls until so many 
months elapsed, after the Congress gave 
him authority to do so? 

Mr. McCORMACK. I will discuss that 
on some other occasion. Why did Con
gress refuse? Did the gentleman vote 
to permit the gamblers to continue 
gambling on the commodity market? 
Did the gentleman vote to permit them 
to do that? 

Mr. GROSS. I certainly did not. 
Mr. McCORMACK. Was the gentle

man in favor of exempting farmers on 
the question of the 100-percent parity? 
Those were avenues, wide-open avenues. 
Did the gentleman vote to permit gam
bling in food in the commodity futures 
market? Did he vote for that? 

Mr. GROSS. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. Well now, my 
question is just as irrelevant, I will ad
mit, to the subject we are discussing to
day, as the gentleman's question to me. 

Mr. GROSS. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. Yes; I will yield. 
Mr. GROSS. Yes, I voted to stop prof

iteering in the market, and if the gentle
man will go back to the RECORD he will 
find that I am one of the few when I 
made the statement in the RECORD on 
that subject. 

Mr. McCORMACK. The gentleman 
voted to permit the Government to con
trol speculation on the commodity 
market. 

Mr. GROSS. He certainly did. How 
did the gentleman vote? 

Mr. McCORMACK. But a great ma
jority of the Members of the House did 
not. I voted the same way the gentle
man did. 

Mr. McDONOUGH. Mr. Speaker, will 
the gentleman yield? 

Mr. McCORMACK. I yield to the 
gentleman from California. 

Mr. McDONOUGH. The gentleman 
has made a very interesting statement 
on economics, and I am always interested 
in hearing him on any subject. But, I 
would like to know if the gentleman is 
making an explanation or apology for 
the situation that now exists, for the 
reason that what he has recited up to 
now has been in the control of the party 
that he is the majority leader of in this 
House, and all of the situation that we 
are under concerning the Treasury De
partment and the bond situation is the 
responsibility of his party. Now, what is 
this, an explanation or an apology that 
he is giving to the Congress? 

Mr. McCORMACK. How wise a ques
tion my very sweet friend from Cali
fornia asked. It is neither an explana
tion nor an apology. 

Mr. McDONOUGH. What is it? 
Mr. McCORMACK. It is a statement. 

Of course, the gentleman may not be 
able to distinguish between a statement, 
an explanation, and an apology. The 
gentleman from Michigan [Mr. CRAW
FORD] took issue with the position of the 
President and the Treasury on this par
ticular matter. Then the gentleman 
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from Texas [Mr. PATMAN] stated his 
views. The gentleman from Massachu
setts [Mr. McCORMACK) is now stating 
his views. The gentleman is talking 
about an apology. Does the gentleman 
desire to have American bonds go down 
to 82? 

Mr. McDONOUGH. No. 
Mr. McCORMACK. Then the gentle

man and I are in agreement. The gen
tleman is very frank, as he always is 
when he is asked a direct question. 

Mr. McDONOUGH. Will the gentle
man• yield further? 

Mr. McCORMACK. Yes. The gen
tleman has made out my case from his 
angle, so I will yield. 

Mr. McDONOUGH. Not by the an
swer to that question. It is not so 
simple as that. 

Mr. McCORMACK. That is all this 
whole thing was for-to stabilize the 
price of bonds during the emergency. 

Mr. McDONOUGH. The gentleman 
will admit that !his whole debate that 
has come onto the floor of the House 
today originated in a dispute between 
Mr. Marriner Eccles and the President 
just within the last 36 hours. 

Mr. McCORMACK. No. 
Mr. McDONOUGH. It came from 

that source. 
Mr. McCORMACK. I would not say 

Mr. Eccles. 
Mr. McDONOUGH. The problem we 

are facing now and the debate we are 
having now is the result of a misunder
standing on the fiscal policy of the 
United States in the administration 
itself. 

Mr. McCORMACK. No. 
Mr. McDONOUGH. There is no party 

question here. I am not speaking as a 
Republican to a Democrat, except to say 
that this responsibility is on the Demo
cratic Party. 

Mr. McCORMACK. Of course, the 
gentleman occasionally reaches an hon
est but rash conclusion. The gentle
man knows that the Federal Reserve 
Board is not subject, under the law, to 
the slightest direction from the Presi
dent of the United States. If anything, 
it is more responsible to Congress. Any 
report it makes is supposed to be made 
to Congress, as I recall. Is that correct? 

Mr. McDONOUGH. That is true. 
Mr. MCCORMACK. The members of 

this Board are appointed, and, once they 
are appointed, they are for all practical 
purposes accountable to nobody, yet they 
have the .financial destiny of the people 
of this country under their control. 
They exercise their judgment honestly. 
I am not going to make the slightest 
intimation conveyed that they are not 
sincere. They are fine men. But it is 
a tremendous power to vest in anyone. 
I would not want it. I do not know 
why they want it. 

Some years ago the Secretary of the 
Treasury was a member and bad a voice 
on that Board, and the Congress took it 
away. That was the voice of the public. 
We have a voice in the stock exchanges, 
not the commodity exchanges but the 
stock exchanges. We do not have a pub
lic voice on the Federal Reserve Board. 
The gentleman knows that. Within the 
realm of the Federal Reserve System a 

question may arise and within the realm 
of the Trea ury a question may arise, 
and these questions may be related to 
one another. The Federal Reserve 
Board says it ls in favor of higher in
terest rates on long-term securities. The 
Secretary of the Treasury says "No," in 
substance. Then~ is an impasse. The 
most logical thing in the world is that 
they should th n sit in with the Fre !
dent of the United States, the one who 
should consider it, no matter who that 
President might be. That would be true 
if a matter arose 20 years from now and 
there was a President there who wa 
elected as a Republican. He would be 
the Pre'-ident. thou h. 

Mr. DEANE. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield. 
Mr. DEANE. Mr. Speaker, I think our 

majority leader is to be commend d for 
taking the floor W!lich, as he indicated, 
is /'eldom, to ~peak under a . pe~ial order 
to call to the attention of th Hou"e this 
matter with which so few of us are thor
oughly familiar. I feel a careful analv
sis of what the gentleman has said will 
how that what he ha said is completely 

free of any political implication. I think 
as Democrat we have the courage to 
stand on our feet and criticize any or
ganization within this Democratic ad
ministration. Personally I feel that the 
majority leader and the gentleman from 
T xas who spoke a moment ago are to be 
com:nended for taking the oor tod. y 
and open1ng u this subject in ord rt at 
the Members of the Congr " may be 
more acutely aware of the problems in
volved. 

Mr. McCORM. CK. And may I state 
that the gentleman from Michi an I Mr. 
CRAWFonnJ, al o i to be commended for 
calling these problem to our attention 
in the same way. 

Mr. DEANE. I hope the majority 
leader and other Member of the House 
will follow it up to the end that this 
matter is thoroughly understood by all 
Members of the Congress and to serve 
notice to the Federal Reserve System 
and any other a ency of the Govern
ment that the Congress is studying this 
very carefully and that decisions which 
are made should be made in the interest 
of the American people. 

Mr. McCORMACK. I thank the gen
tleman. 

The SPEAKER. The time of the gen
tleman from Massachusetts bas expired. 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Massachusetts may proceed for 3 
additional minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no obJection. 
Mr. McCORMACK. I hope that the 

members of the Pederal Reserve Board 
and the Secretary of the Treasury and 
all others interested will dispassionately 
consider not only this question but any 
other Questions that arise. It seems aa 
If we are going to have a sharp legisla
tive fight on it. I hope we do not. They 
can control the situation by attttq 
around the table aa men respecting each 
other's views, no matter how much they 
may differ with each other, and not 1m~ 

pugning ach other's motives. I make 
that sugg stion and I hop that they will 
approach this problem in that way rather 
than having th qu stion brought up 
h re during this emerg ncy, in a legis
lative battle, so that the questions in
volved will be obscured and involved in 
intense debate on the Flc.or of the House 
which w know will nvelop it. 

Mr. PATMAN. Mr. Sp aker, will the 
g ntleman icld ? 

Mr. McCORMACK. r yield. 
Mr. PATMAN. I said in my remarks 

that the F deral Res rve Board origi
nally had as members of that board the 
Seer tary of the Tr asury and th Comp
troller of the Currency. Ev ntu. lly they 
were taken off the board. I desire to 
1·ead the original F deral Reserv Act 
on that very point : 

SEC. 10. A Federal Reserve Board I hereby 
creat d which shall consist of s vcn mem
bers, lncludlng the Secretary of the Treasury 
and tlle omptroller of the urr ncy, who 
shrill b memb rs ex officio, anct n,, mem
bers appoint d by th President of the 

nited States, by and with th advice and 
con ent or the Senate. 

So you see at that time out of the 
seven members two \\ ('l'e sel ctcd by 
someone responsible dir ctly to the 
people-by the President of the United 
States. Those two m mbers were the 
Secretai y of the Tr asury and the 
Comptroller of the Currency. By 
changin:; that over a period of ears 
just a little now and then, now w have 
a board of s v n men. The S crrtary 
of the Treasury is not on th Board, 
and th Comptroller of the Currency is 
not on the Board. There are seven in
dependent memb rs selected for 14 years. 
They are under no obligation to the Ex-

cutive or to the executitve branch. 
They are an independent body and they 
are asserting their independence in a. 
way which is costly to the people of the 
United States. 

Mr. McCORMACK. With reference to 
that point, I b lieve they are unwise in 
creating the question, or so-called ques
tion of independence. We have gone 
along now for 10 years with market op
erations on the part of the Government 
so that the price bas been established. 
Certainly it seems to me during the 
emergency the policy which was in op
eration during World War II and in the 
postwar years to date might well be fol
lowed. One of the worst things which I 
think could happen and which would 
have the effect of impairing the momle 
of our people would be to have Govern
ment bonds dropping again to as low as 
90, or 85 or 82, as a result of open-market 
operations. And then to have people-
again I do not mean to say they did it 
deliberately, but again to have people 
who are financially able to buy th m up 
and hold them over a long period of 
time, as they did after World War I, in 
some cases disposing of them at $125. I 
think this question should not be ag
gravated. The members of the Federal 
Reserve Board ought to realize the sig
nificance of world conditions and tihey 
ought to sit around the table with the 
Secretary of the Treasury and thrash 
these questions out Instead of having tbe 
question brought in to the legislative 
body with an intensity of fee~ which 
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will appeal to the emotions of our people 
and the effect of which would be to di
vide our people on this false issue of 
independence of the Federal Reserve 
Board. 

EXTENSION OF REMARKS 

Mr. SHEPPARD asked and was given 
permission to extend his remarks in the 
RECORD and include an editorial from the 
Washington Post of February 3. 

LEA VE OF ABSENCE 

By unanimous consent, leave of ab
sence was granted to Mr. RABAUT, for an 
indefinite period, due to a death in the 
family. 

ADJOURNMENT 

Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 3 o'clock p. m.) the House adjourned 
until tomorrow, Tuesday, February 6, 
1951, at 12 o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and ref erred as follows: 

162. A letter from the President, Commis
sion on Licensure, Healing Arts Practice Act 
of the District of Columbia, transmitting a 
report showing the activities of the Commis
sion for the fiscal year ended June 30, 1950, 
pursuant to section 47 of the act entitled 
"An act to regulate the practice of the heal
ing art to protect the public health in the 
District of Columbia," approved February 27, 
1929; to the Committee on the District of 
Columbia. • 

163. A letter from the Assistant Secretary 
of the Interior, transmitting copies of certain 
legislation passed by the Municipal Councils 
of St. Thomas and St. John and St. Croix, 
V. I., pursuant to the Organic Act of the Vir
gin Islands of the United States, approved 
June 22, 1936; to the Committee on Interior 
and Insular Affairs. 

164. A letter from the Secreary of the Navy, 
transmitting a 1e;ter dealing with certain 
resolutions pertaining to the administration 
of the government of American Samoa, which 
were submitted by members of the Fono of 
American Samoa; to the Committee on In
terior and Insular Affairs. 

165. A letter from the Assistant Attorney 
General, transmitting a letter relative to 
there appearing to be a technical violation 
of section 1211 (h) of Public Law 759, Eighty
first Congress, pursuant to the provision of 
section 1211 (1) (2) of Public Law 759, ap
proved September 6, 1950; to the Committee 
on Appropriations. 

166. A letter from the Secretary of the 
Army, transmitting a letter from the Chief 
of Engineers, United States Army, dated 
December 15, 1950, submitting a report, to
gether with accompanying papers, on a pre
liminary examination of Chassahowitzka 
River, Fla., authorized by the River and Har
bor Act approved on March 2, 1945; to the 
Committee on Public Works. 

167. A letter from the Secretary of the 
Army, transmitting a letter from the Chief 
of Engineers, United States Army, dated 
December 14, 1950, submitting a report, to
gether with accompanying papers, on a pre
liminary examination of Creque Gut and 
tributaries, island of St. Croix, V. I., au
thorized by the Flood Control Act approved 
on August 18, 1941; to the Committee on 
Public Works. 

168. A letter from the Secretary of the 
Army, transmitting a letter from the Chief 
of Engineers, United States Army, dated No
vember 10, 1950, submitting a report, together 

with accompanying papers, on a preliminary 
examination of Jullngton Creek, Fla., au
thorized by the River and Harbor Act ap
proved on July 24, 1946; to the Committee 
on PUbllc Works. 

169. A letter from the Secretary of the 
Army, transmitting a letter from the Chief 
of Engineers, United States Ar· 1y, dated De
cember 18, 1950, submitting a report, to
gether with accompanying papers, on a pre
liminary examination of Coldwater Creek, 
Calhoun County, Ala ., authorized by the 
Flood Control Act approved on July 24, 1946; 
to the Committee on PUblic Works. 

170. A letter from the Secretary of the 
Army, transmitting a. letter from the Chief 
of Engineers, United States Army, dated De
cember 15, 1950, submitting a. report, to
gether with accompanying papers, on a pre
liminary examinati )n of waterway from 
packing house and railroad terminal at Belle 
Glade, Fla., to Lake Okeechobee and to the 
intracoastal waterway through the Hills
boro and west Palm Beach Canals, author
ized by the River and Harbor Act approved 
on March 2, 1945; to the Committee on Pub
lic Works. 

171. A letter from the Secretary of the 
Army, transmitting a letter from the Chief 
of Engineers, United States Army, dated No
vember 28, 1950, submitting a report, to
gether with accompanying papers, on a. pre
liminary examination of Westfield River, 
Mass., with a view to modifying the existing 
Knightvme Reservoir to provide low-flow 
regulation, authorized by the Flood Control 
Act approved on July 24, 1946; to the Com
mittee on Public Works. 

172. A letter from the Secretary of the 
Army, transmitting a letter from the Chief of 
Engineers, United States Army, dated De
cember 12, 1950, submitting a report, to
gether with accompanying papers, on a pre
liminary examination and survey of Chapel 
Creek, Dorchester County, Md., authorized by 
the River and Harbor Act approved on July 
24, 1946; to the Committee on Public Works. 

173. A letter from the Secretary of the 
Army, transmitting a letter from the Chief of 
Engineers, United States Army, dated De
cember 12, 1950, submitting a report, to
gether with accompanying papers, on a pre
liminary examination of Choctawhatchee 
River, Fla., authorized by the Flood Control 
Act approved on December 22, 1944; Choctaw
hatchee River and tributaries, Alabama and 
Florida, and Cboctawhatchee River, Fla. and 
Ala., authorized by the Flood Control Act 
approved on July 24, 1946; and Choctaw
hatchee River, Ala. and Fla., authorized by 
the River and Harbor Act approved on July 
24, 1946; to the Committee on Public Works. 

174. A letter from the Secretary of the 
Army, transmitting a letter from the Chief 
of Engineers, United States Army, dated De
cember 12, 1950, submitting a report, to
gether with accompanying papers, on a pre
liminary examination of Little Pottsburg 
Creek, Fla., authorized by the River and Har
bor A~t approved on July 24, 1946; to the 
Committee on Public Works. 

175. A letter from the Secretary of the 
Army, transmit ting a letter from the Chief of 
Engineers, United States Army, dated De
cember 14, 1950, submitting a report, to
gether with accompanying papers, on a pre
liminary examinat ion of channel to Pahokee 
on Lake Okeechobee, Fla., authorized by th~ 
River and. Harbor Act approved on March 2, 
1945; to the Committee on PUblic Works. 

176. A letter from the Secretary of the In
terior, transmitting a draft of a bill entitled 
"A bill to authorize the Seceretary of the 
Interior to undertake certain additional de
velopments in connection with the Central 
Valle~: project, California, and for other pur
poses ; to the Committee on Interior and 
Insular Mairs. 

177. A letter from the Secretary of the 
Interior, transmitting a draft of a proposed 
bill entitled "A bill re' P.ting to the activities 

of temporary and certain other employees of 
the Bureau of Land Management"; to the 
committee on Interior and Insular Affairs. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule xm, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as fallows: 

Mr. MADDEN: Committee on Rul~. 
House Resolution 95. Resolution authoriz
ing the Committee on the Judiciary to con
duct studies and investigations relating to 
matters within its jurisdiction; without 
amendment (Rept. No. 24). Referred to the 
House Calendar. 

Mr. DOUGHTON: Committee on Ways and 
Means. H. R. 2268. A bill to authorize the 
payment or interest on series E savings bOnds 
retained after maturity, and for other pur
poses; without amendment (Rept. No. 25). 
Referred. to the Committee of the Whole 
House on the State of the Union. 

Mr. DOUGHTON: Comwittee on Ways and 
Means. H. R. 2141. A bin to make perma
nent the existing temporary privilege of free 
1mporta tion of gift.a from members of the 
Armed Forces of the United States on duty 
abroad; with amendment (Rept. No. 26). 
Referred to the Committee of the Whole 
House on the State of the Union. 

Mr. JENKINS: Committee on ways and 
Means. H. R. 2192. A blll to amend section 
813 (b) of the Tariff Act of 1930; without 
amendment (Rept. No. 27). Referred to the 
Committee of the Whole House on the State 
of the Union. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally ref erred as fallows: 

By Mr. BURDICK: 
H. R. 2374. A blll to rescind the order of 

the Postmaster General curtalllng certain 
postal services; to the Committee on Post 
Office and Civil Service. 

By Mr. CELLER: 
H. R. 2375. A blll to exempt amounts paid 

for admissions to operas from the Federal 
tax on admissions; to the Committee on 
Ways and Means. 

By Mr. KEARNEY: 
H. R. 2376. A bill granting to persons 1n 

the Armed Forces who receive or are eligi
ble to receive the Korean Campaign Meda.I, 
a.nd to their dependents, all the right.a, bene
fits, and privileges granted to veterans of 
World War II and their dependents; to the 
Committee on Veterans' Affairs. 

By Mr. RANKIN (by request): 
H. R. 2377. A bill to clarify the require

ment in title ll of the Servicemen's Re
adjustment Act of 1944, as a.mended, with 
respect to the period within which a course 
must be initiated; to the Committee on Vet
erans' Affairs. 

By Mr. VURSELL: 
H . R. 2378. A blll to reduce the annual 

leave of Federal officers and employees to 15 
days during the continuance of the existing 
national emergency, and for other purposes; 
to the Committee on Post Office and Civil 
Service. 

By l\fr. WALTER: 
H. R. 2379. A bill to revise the laws relat

ing to immigration, naturalization, and na
tionality; and for other purposes· to the 
Committee on the Judiciary. ' 

By Mr. ANDREWS: 
H. R. 2380. A bill to amend the Selective 

Service Act of 1948 to provide that certain 
individuals who engage in strikes while oc
cupationally deferred shall be made imme
diately available for military service· to the 
Committee on Armed Services. • 

'. 
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By Mr. BARTLETT: 

H. R. 2381. A bill providing for the suspen
sion o! annual ass.es ment work on mining 
claims held by location in the United c .ates, 
including the Territory of Alaska; to the 
Committee on Interior and Insular Affairs. 

H. R. 2382. A bill to confer jurisdiction 
upon the Court of Claims to hear, determine, 
and render judgment upon certain claims 
!or basic and overtime compensation; to the 
Committee on the Judiciary. 

By Mr. DOYLE: 
H. R. 2383. A bill to amend section 304, sub

sections (a) and (b) of the Federal Food, 
Drug, and 9osmetics Act, as amended; to the 
Committee on Interstate and Foreign Com
merce. 

By Mr. EVINS: 
H. R. 2384. A bill to provide that attendance 

during designated dates at service academies 
of veterans o! the Spanish-American War 
and World War I shall be considered active 
military or naval service on the ame basis 
provided for veterans of World War II for 
the purpose of laws administered by the 
Veterans' Administration; to the Committee 
on Veterans' Affairs. 

By Mr. GRANT: 
H. R. 2385. A bill to amend the Agricultural 

Adjustment Act o! 1938, as amended; to the 
Committee on Agriculture. 

By Mr. HORAN: 
H. R. 2386. A bill to provide for the regula

tion and control by farmers o! their surplus 
agricultural commodities, to provide for the 
establishment of farmer-elected control 
boards, and for other purposes; to the Com
mittee on Agriculture. 

H. R. 2387. A bill restoring to tribal owner
ship certain lands upon the Colville Indian 
Reservation, Wash., and for other purposes; 
to the Committee on Interior and Insular 
Affairs. 

H. R. 2388. A bill to authorize grants to 
Ferry and Okanogan Counties, Wash., in lieu 
of taxes on certain lands restored to tribal 
ownership; to the Committee on Interior and 
Insular Affairs. 

By Mr. MURRAY of Tennessee: 
H. R. 2389. A bill to authorize the sale of 

post route and rural delivery maps, opinions 
of the Solicitor, and transcripts of hearings 
before trial examiners, at rates to be deter
mined by the Postmaster General; to the 
Committee on Post Office and Civil Service. 

H. R. 2390. A blll to rescind certain details 
required by law to be included in the annual 
report of the Board of Trustees of the Postal 
Savings System; to the Committee on Post 
Office and Civil Service. 

By Mr. TEAGUE (by request): 
H. R. 2391. A blll to liberalize the eligibility 

requirements for payment of pension to chil
dren of deceased World War II veterans; to 
the Committee on Veterans' Affairs. 

By Mr. ALLEN of Louisiana (by re
quest) : 

H. R. 2392. A bill to amend Veterans Reg
ulation No. 1 (a), as amended; to establish 
for perc;ons who served in the Armed Forces 
during a period of war a further presump
tion of service connection for' active pul
monary tuberculosis and certain other 
chronic diseases; to the Committee on Vet
erans' Affairs. 

By Mr. CELLER: 
H. R. 2393. A bill to amend title 28 of the 

United States Code to authorize the Chief 
Justice of the United States to assign circuit 
judges to sit upon the Supreme Court in 
place of any justice who is unable to serve; 
to the Committee on the Judiciary. 

H. R. 2394.. A bill to amend the act of April 
20, 1941, to authorize the waiving of the 
requirement of performance and payment 
bonds in connection with certain Coast 

Guard contracts; to the Committee on the 
Judiciary. 

H. R. 2395. A bill to amend title 18 of the 
United States Code, entitled "Crimes and 
Criminal Procedure," to provide basic au
thority for certain activities of the United 
States Secret Service. and for other purposes; 
to the Committee on the Judiciary. 

H. R. 2396. A bill to amend chapter 213 of 
title 18 of the United States Code; to the 
Committee on the Judiciary. 

By Mr. FER ANDEZ: 
!I· R. 2397. A bill authorizing an appro

priation for emergency repairs to and pro
tection of the Canadian River siphon, Ver
mejo reclamation projec , New Mexico; to 
the Committee on Interior and Insular Af
fairs . 

H. R. 2398. A bill to amend Public Law 848, 
Eighty-first Congress, second session; to the 
Committee on In erior and Insular Affairs. 

By Mr. LESINSKI: 
H. R. 2399. A bill to provide that the hours 

of work (exclusive of overtime) in any one 
calendar day of officers and employees sub
ject to section 604 (a) of the Federal Em
ployees Pay Act of 1945 shall be limited to a 
period of not more than 10 consecutive 
hours; to the Committee on Post Office and 
Civil Service. 

H. R. 2400. A bill to amend the Classifica
tion Act of 1949 to place the position of 
charwoman working part time in the appro
priate grades of the crafts, proteetive, and 
custodial schedule; to the Committee on 
Post Office and Civil Service. 

By Mr. WALTER: 
H. R. 2401. A bill to increase criminal pen

alties under the Sherman Antitrust Act; to 
the Committee on the Judiciary. 

By Mr. LARCADE: 
H. R. 2402. A b111 to provide that c rtain 

persons who served 1n the merchant marine 
shall not be liable for induction into the 
armed services under the Selective Service 
Act of 1948; to the Commit ee on Armed 
Services: 

By Mr. HORAN: 
H.J. Res. 152. Joint resolution relating to 

Father's Day; to the Committee on the 
Judiciary. 

By Mr. JACKSON of California : 
B. J. Res. 163. Joint resolution granting 

the consent of Congre s to joinder of the 
United States in suits in the United States 
Supreme Court for adjudication of claims to 
waters of the Colorado River system avail
able for use in the lower Colorado River 
Basin; to the Committee on the Judiciary. 

By Mr. BECKWORTH: 
H. Res. 116. Resolution to direct the Com

mittee on Interstate and Foreign Commerce 
to investigate actual and contemplated 
action affecting production or consumption 
of newsprint, or affecting certain other mat
ters; to the Committee on Rules. 

By Mr. FURCOLO: 
H. Res.117. Resolution creating a select 

committee to conduct an investigation and 
study of the United States educational sys
tem in the light of world conditions; to the 
Committee on Rules. 

By Mr. RICHARDS: 
H. Res. 118. Resolution providing for ex

penses of conducting studies and investiga
tions authorized by House Resolution 28; to 
the Committee on House Administration. 

By Mr. ROGERS of Florida: 
H. Res. 119. Resolution to amend the rules 

of the House to require the yeas and nays in 
the case of final action on appropriation 
bills; to the Committee on Rules. 

By Mr. SHEPPARD: 
H. Res. 120. Resolution to increase com

pensation to certain employees under the 
jurisdiction of the Doorkeeper; to the Com
mittee on House Administration. 

MEMORIALS 

Under clause 3 of rule XXII memo
rials were pr sentcd and referr d as fol
low: 

By the SPE KER: M mortal of the Legis
lature of the St. te of Indiana, proposing an 
amendment to the on titution ot the 
United States rela ting to the terms of office 
or the President; to the Committee on the 
Judiciary. 

Also, memorial of the Leg stature of the 
State of Montana, r latin• to ratifying pro-

sed amendment to tlw Consti ut!on o! the 
United States relating to th t rms of otrce 
of the President of the United States; to the 
Commltte on the Judiciary. 

Also, memorial of the Legi!;lature o! the 
State of N w M xico, relative to opposing 
the drafting of 18-year-old youths; to the 
Comm! ttee on Armed Services. 

PRIVATE BILLS AND RF.SOLUTIONS 

. Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. ALLEN of Callfornia: 
H. R. 2403. A bill for the relle! of Leda 

T aft; to the Committee on the Judiciary. 
H. R. 2404. A bill for the relief o! Mark 

Yoke Lun and Mark Seep Ming; to the Com
mittee on the Judiciary. 

By Mr. DENTON: 
H. R. 2405. A bill for the relier of Food 

Service of Evansvifle, Inc.; to the Committee 
on the Judiciary. 

By Mr. EVINS: 
H. R. H06. A bill for the relief o! B. H. 

Manley; to the Committee on the Judiciary. 
H. R. 2407. A blll for the relief of the Wil

son County Fair, Inc.; to the Committee on 
the Judiciary. 

By Mr. JACKSON of California: 
H. R. 2408. A bill for the relief of Mrs. 

Margit Helena Falk Raboff; to the Commit
tee on the Judiciary. 

H. R. 2409. A bill for the relief of Mrs. 
Tosh! Ishibashi; to the Committee on the 
.Judiciary. 

By Mr. KEOGH : 
H. R. 2110. A bill for the rell"f of John 

DelGatto; to the Committee on the Judi
ciary. 

By Mr. RODINO: 
H. R. 2411. A bill for the relier of Pierino 

Francesco Berta; to the Committee on the 
Judiciary. 

By Mrs. ROGERS of Massachusetts: 
H. R. 2412. A blll to grant increased retired 

pay to Maj. Gen . Wilson B. Burtt, United 
States Army, retired; to the Committee on 
Armed Services. 

By Mr. SMITH of Virginia: 
H. R. 2413. A blll for the relief of the 

Kloman Instrument Co., Inc.; to the Com
mittee on the Judiciary. 

By Mr. SMITH of Virginia (by re
queSt ) : 

H. R. 2414. A bill for the relief o! Arthur 
C. Thompson; to the Committee on the 
Judiciary. 

H. R. 2415. A bill for the relief of Maurice 
Mumford; to the Committee on the Judi
ciary. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, • 
37. The SPEAKER presented a petition of 

W. Dudley Gunn, secretary-treasurer, Gulf 
States Marine Fisheries Commission, New 
Orleans, La., favoring quotas being placed on 
shrimp importations from all foreign coun
tries, wpich was referred to the Committee 
on Wayt and Means. 
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General Eisenhower'• Report 

EX'l'ENSION OF REMARKS 
OJ' 

HON. JOE L. EVINS 
OF TENN ESSEE 

IN THE HOUSE OF REPRESENTATIVES 

Monday, Februar y 5, 1951 

Mr. EVINS. Mr. Speaker, rarely has 
a Nation awaited with more hope and 
more confidence the answer to questions 
of national importance than did our 
country wait upon General Eisenhower 
and the answers which he brought to 
an anxious Nation from his tour of Eu
ropean capitals. General Eisenhower 
did not fail in his mission-he did not 
fail to fulfill with integrity, intelligence 
and understanding the national mission 
upon which he embarked. He brought 
home the information which we a a 
Nation sorely needed-in so doing he has 
perhaps rendered as valuable a service to 
peace as any one man in recent years. 

General Eisenhower's report is both 
encouraging and realistic. He has 
stressed the need for effective coopera
tion among democratic allies. In this 
connect ion, the Christian Science Moni
tor in an editorial entitled "Eisenhower's 
Answers," from the issue of February 2, 
last, has concisely and clearly sum
marized these answers and I ask that a 
copy of this editorial be included with 
my remarks in the Appendix of the REC
ORD. 

The editorial is as follows: 
EISENHOWER 'S ANSWERS 

General Eisenhower in h is report to Con
gress has answered t h e chief questions the 
American people have h ad about t he defense 
of Europe. 

His answers carry all t he weigh t of a first
hand investigation by a m an who t hrough 
his professional services and personal quail
ties has won the confidence of the American 
people ln superlative degree. He h as ap
proached the questions frankly from the 
standpoint of the good of t he Un it ed States. 
Isolatlonlst8 wm not find lt easy to attack 
his answers as those of a do-gooder or ju st 
another Europe-lover. Let's tak e his testl• 
mony: 

As to the Importance of Western Europe to 
America : 

"The Western European complex ls so lm• 
portant to our future • • • that we 
cannot afford to do less than our best to 
make sure lt does not go down the drain." 

As to whether the United Sta tes' allie1 
will defend themselves: 

"There ls a spirit to resist. There 18 a 
cletermlnatlon to do the~ part-to take the 
risk." -"' 

As to timing: 
•'There 18 not a moment to wute." 
As to the purpose of rearming Europe l 
••we are going to build for ounelvN • 

aecure wall of peace. • • • What we are 
trying to do cannot honestly be considered 
by any nation aa a threat to lta existence." 

Appendix 
As to a sound attitude toward the Euro

peans: 
"Ha,·e patience with our allies. • • • 

Some of their problem are very great." 
As to the effect of abandoning Europe: 
"If we were left standing alone, isolated 

in a world of communism, ou r system would 
wither away." 

The Eisenhower report wlll leave little 
ground for die-hard opposition to early and 
ample aid in the defense of Europe. 

One of the things we like most about 
General "Ike's" statement ls h is r eminder 
that military power is more than a matter 
of men or weapons, or even of productive 
capacity. It depends also on courage, on 
purpose, on faith, and on willingness to work 
t ogether. 

The core of the problem of Europe's de• 
fense ls right in these moral and spiritual 
ingredients. With them the ph ysical power 
can be mustered. Those who take a nega
tive line and say, "We won't supply another 
man or dollar until you prove you can defend 
yourselves," miss the point. The Eisenhower 
approach is positive: "Here's what we wlll 
contribute to the common effort. Now, what 
can you do?" Can anyone doubt that this 
confident, cooperative attitude will evoke a 
better response? 

General Eisenhower ls Insistent that Eu
rope must help ltsel!; indeed, that It must 
do the larger part of the job. But he per
ceives that to pur that effort Europe needs 
hope, the assuran~e that it will not be de
serted by America. We trust that h is m ag
nificent presentation of the case will per
suade Congress and the public to give that 
assurance-unmistakably and promptly. 

The Strike of Switchmen 

EXTENSION OF REMARKS 
OP 

HON. CLYDE R. HOEY 
OF NORTH CAROLI N A 

IN THE SENATE OF THE UNITED STATES 

M onday, February 5 <legislative day of 
Monday, January 29 ) , 1951 

Mr. HOEY. Mr. President, I ask 
unanimous consent to have inserted in 
• the Appendix to the CONGRESSIONAL 
RECORD a very splendid editorial en
titled "Strong Words Are Not Enough,'• 
published in the Washington Sunday 
Star of February 4, 1951. This has ref
erence to the railroad strike, and is di
rected to the President. 

My own thought is that Congress 
should take authoritative action to pre
vent strikes of this character which 
threaten the security of the Nation and 
are in violation and defiance of solemn 
contracts entered into by the union, and 
in utter disregard of the public interest. 
Several measures could be adopted. One 
would be to deny further bargaining 
rights to any union for its membership 
where it authorizes or tolerates a strike 
tn violation of its contract. If the union 
cannot control its members, then it 

should not be given power and responsi
bility to repre ent them. The present 
"sickness" trike is nothing more than a 
dodge or subterfuge, as has been demon
strated previously. The situation de
mands vigorous action. This editorial 
also suggests anoth r possible remedy. 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

STRONG WORDS ARE NOT ENOUGH 

The President, who sntd not long ago that 
he believed In calling aggression by Its righ t 
name, now ha done some plain talking about 
the railroad strike. But in this matter strong 
words are not enou~h. 

This strike Is steeped In dishonesty, and ts 
doing a great deal o! damage, both materially 
a nd morally, to the country. 

The switchmen who have walked off their 
jobs are not sick, and very one knows lt . 
This is simply a transparently di hone t de
vice to escape the consequences which might 
befall them If they went out openly on strike. 
This is a erious matter in Itself. For 1! men 
will not deal honestly In such matters, h ow 
ls it possible to enter into any agreement 
with them that merits confidence? 

Of greater moment, however, is the damage 
t o t he country that this strike ts doing. Mr. 
Truman says that It Is "directly injuring our 
national s"curit y." Men engaged lo defense 
work are being laid off as a result of the 
s tr ike and defense plants are being shut 
down. Food and clothing destined for our 
combat forces In Korea are tied u p in shut 
down yards. In n few more days, t he results 
will be calamitous. 

There are those who make excuses for the 
st rikers. It is said they have not had a wage 
increase since 1948, and that Is t rue. But 
lt ls their own fault. Last June, after exten
sive h earin~s. a presidential fact -finding 
board recommended an increase of 18 cent s 
an h our. The railroads accepted, the work
ers refused. Later, the railroads, trying to 
a ver t a strike, raised the ante to 23 cents an 
h our. The union still r fused. Then came 
the White House intervention. This resulted 
ln an apparent agreement on 25 cents an 
h our, plus cost-of-living protection, plus 
ot her benefits. This was signed by the union 
representatives, but wns later rejected. Oth
ers say t he railroad presidents sh ould be com
pelled to negotiate with the un ion presidents . 
But what is t he point of t h is? The railroad 
representatives have had full authority to 
negotiate and their agreements have been 
kept. It ls t he u nion represent atives who 
have not acted in a responsible manner, and 
who, as t he President says, apparently signed 
the White House aareement in bad faith. So 
what purpose wou ld be served by bringing the 
railroad presidents into t he picture? 

What ls obviously needed in this situation 
11 some means of holding the unions respon
sible for the acts of their members. If the 
unions cannot control their members ln mat
ters that come within the province of the 
unions, then they h ave no right to function 
as the representatives of the men. 

How this can best be done ls a difflcult 
question. But some means of doing 1t must 
be found. The Government cannot call on 
all other Americans for heavy sacriftcee tn 
the name of the n ational welfare, and per
mit a handful of irresponsible strikers to pur• 
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sue their own reckless and selfish alms. That 
not only cripples the national effort in a 
material sense; it will, 1f tolerated, certainly 
destroy the national morale. It is not enough 
to denounce this strike, or even to find some 
way of patching up the dispute. The Presi
dent, as Chief Executive, should start now to 
provide the machinery that will compel, not 
some, or most, but all Americans to serve 
the interests of their country on even terms. 
All unions today enjoy a privileged status 
under the law. I! this privilege is going to 
be abused, as it 1a being abused, it must be 
revoked. 

The Goll Controversy 

EXTENSION OF REMARKS 
01' 

HON. HENRY 0. TAU£ 
OF IOWA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, February 5, 1951 

Mr. TALLE. Mr. Speaker, as a. mem
ber of the Committee on the District of 
Columbia, I have taken note of the re
cent controversy concerning the opera
tion of public golf courses here in 
Washington with a good deal of interest. 

It is not my intention to discuss the 
problem at this time, but under leave to 
extend my remarks in the REcoRD I in
clude the following correspondence 
which, in my opinion, should receive the 
close attention of the Committee on Pub
lic Lands: 

WASHINGTON, D. c., Jan&t.arJI 15, 1951. 
DEAR Sxa: The story o! golf in the District 

ls one that refiects great credit on the oper
ators of the courses from the taxpayer's 
standpoint, because to this present moment 
their operation has cost the taxpayer not 1 
cent. While there 1s a. continuing deficit in 
every branch of the Government the golf 
courses have returned a profit to this same 
Government. While the District recreation 
chairman, Harry Wender, asks each year for 
increased appropriations for his department, 
the golf courses, under private management, 
have patd their way. In doing this they have 
kept green fees way below the green fees of 
other municipalities throughout the United 
States. 

Many people believe that the Government 
built the courses and maintains them. The 
facts are that the courses, in part, were built 
by the present management of the courses 
from personal funds. The present operator 
of the courses risked his own :finances in 
building the courses and was repaid from 
fees later collected from the players. Year 
after year during the early stages of golf
course building the District Recreation Com
mission manifested no interest in the golf 
courses whateter. During those days when 
the present operator of the courses was set
ting up the finest public golf courses in the 
country, the District Recreation Commission 
occupied itself with other matters. It was 
only when wise management started showing 
a profit that the District Recreation Chair
man started casting anxious eyes at the local 
golf courses. 

The golf courses are on Department of the 
Interior property. The swimming pools are 
on the Department ot the Interior property. 
The tennis courts are on Department of the 
Interior property. Mr. Harry Wender doe1 
not want h1s recreation department to oper• 
ate the swimming pools-he Just want.a to 
operate the golf courses. The golf courses 
show a record of wise management and con
tinuing profit under private management, 

The swimming pools, once operated by the 
present operator of the golf courses at a con
siderable profit to the Government, are now 
operated by a quasi governmental agency 
and are showing a continuing loss. The 
Recreation Commission has always reached 
into the pockets of the taxpayers for funds 
for all operations under their command, 
while the private ope. ·ator of the golf courses 
has put money into the taxpayers' pockets. 
Anacostia golf course was once operated by a 
quasi governmental agency, but again a con
tinuing deficit forced the management to 
turn the golf course over to the present 
operator, who again turned the operation into 
a profitable venture. 

No one on the Commission knows any
thing about the operation of golf courses, yet 
new paper accounts reveal that Mr. Harry 
Wender has already predicted the profits for 
the future under his management. As 
Members of Congress and other businessmen 
know, meeting a payroll from profits and wise 
management is slightly different than meet
ing a payroll from a congressional appropria
tion. Mr. Wender is an optimistic soul. He 
sees only a profit for the future in District 
golf. Mr. Wender bas never investigated the 
operation of courses in other cities under 
municipal management. U he had investi
gated he would find that with few excep
tions all the cities operate their courses at 
higher fees and at a loss to the taxpayers. 
Yet, undaunted by lack of knowledge of the 
subject, Mr. Harry Wender has already indi
cated he propose& to redU<:e the rates to the 
golfer. 

Citizens who will have to pay the bill for 
any of Mr. Wender's mistakes in manage
ment are asking where the money will come 
from if the golf courses show a loss under 
governmental management. Mr. Wender 
certainly i n't going to foot the blll. Mr. 
Wender thinks it is easy to get money out 
of Congress for deficits, so he is reported to 
be not uneasy about the future 1f he can 
get control of the courses. 

Should Congress in its wisdom decide to 
loan Mr. Wender money to purchase the 
courses some time in the future, it should 
first examine the entire recreation program. 
It should set up a policy that would require 
the Recreation Commission to take over the 
pools and tennis courts too. It should put 
the parks under the Recreation Commission 
control, because the parks and the bridle 
paths are as much recreation to some people 
as golf ls to others. Mr. Harry Wender 
doesn"t know anything about the operation 
of these things either, but there may as well 
be a big deficit as a little one. The taxpayers 
will never know the difference. 

No one, including the Recreation Commis
sion Chairman, Mr. Harry Wender, knows 
why the Recreation Commission wants to 
operate the courses. The Commission can't 
submit a record of profitable management 
in other ventures. They can't show that 
present fees are too high. They can't show 
that the courses are not in good condition. 
They can't show an excess of employees in 
the operation of the courses. They can't 
show anything except a desire to get control 
of golf in the District. The golf courses un
der munlclpal management in other cities 
show that city employees play the courses at 
no cost in most cases. The courses become a 
private playground for officials and political 
cronies of those in control of the courses. 
This ls one reason why the courses show a 
loss. 

When the Recreation Commission decided 
they wanted to operate the courses they 
learned that the present operator could not 
be attacked on the basis of wise manage
ment. They decided that the personal smear 
angle would prOduce the best results. All 
sort.a of charges irrelevant were put forward, 
but they fell fiat before an onslaught of facts 
1n the hands of the present operation of the 
courses. 

The most significant statement coming out 
of the hearings on the transfer of the golf 
courses to the Recreation Department is the 
following: 

"It ls indicated that it was the intention 
of Congress that the Recreation Board shou!d 
operate the golf courses. This is ?bviously 
niaccurate, since, section 3 of article II of 
the Recreation Board Act specifically pro
vides: 'That nothing in this act contained 
shall be construed as affecting any rights 
under any existing lease or leases lawfully 
entered into by any agency mentioned ?r 
affected by this act, nor shall anything m 
this act contained be construed as affecting 
the right of any such agency in the future 
lawfully to enter into leases of land or prem
ises under its control for recreational pur
poses.' At that time, the golf courses were 
being operated by my company. By this 
provision, therefore, the Congress recognized 
and approved the continued operation of the 
golf courses by private concessioners. 

"The Chairman of the Recreation Board 
has led the committee to believe that it was 
the intention of Congress to use the trust 
funds for operating the public golf courses, 
in addition to the other activities of the 
Recreation Board. Had this been true, in 
1942 when the Board was created, the Con
gress of the United States would certainly 
not have placed a limitation of only $500 as 
the total which would be advanced to the 
Superintendent of Recreation at any one 
time to be used for the expenses of conduct
ing the activities of the Board. Whlle thla 
amount has since been raised to •2.000 it la 
still obviously impossible to operate the pub
lic golf courses, which do a gross business tn 
excess of $500,000, on any such arrangement 
as was set up under the act creating the 
Recreation Board. 

"In 28 years we, the present private op
erators of the golf courses, have paid the 
Government over $191,000, which was de
posited in the United States Treasury to the 
credit of miscellaneous receipts, District of 
Columbia, and have spent for capital im
provements over $240,000. All of these capital 
improvements either are now or will become 
the property of the United States. We have 
done this, and still have given the golfers 
the cheapest rates in the United Stat.es 
where the courses have been self-supporting." 

Respectfully, 
JOSEPH C. HEALY. 

RECREATION BOARD, 
DISTRICT OF COLUMBIA, 

Washington, D. C., February 2, 1951. 
Hon. HENRY 0. TALLE, 

United States House of Representatives, 
Washington, D. C. 

DEAR CONGRESSMAN TALLE: Thank you for 
sending me your letter of January 19 request
ing comment on a communication from Mr. 
Joseph C. Healy under date of January 15 
concerning the operation of public golf 
courses in the District of Columbia. 

Mr. Healy writes under a lawyer's letter
head with Covington, Ky., offices, but with a 
post-office box address at the Franklin Sta
tton in Washington, D. C. It appears that 
Mr. Healy is an employee of the Department 
of Justice residing in the National Capital 
area, and ls therefore one of the general 
public for whom the public golf courses 
should be operated. His letter, however, in
dicates that he is poorly informed as to the 
history of the golf courses 1n the National 
Capital parks and also as to the reasons for 
the creation of the District of Columbia 
Recreation Board and the functions vested In 
lt by act of Congress. 

The letter will be dealt with paragraph by 
paragraph 1n order to polnt out lts tnaccu. 
racies. The statements made in the follow• 
Ing comments are based upon information 
set forth on the records of the Recreation 
Board and in a Brief History of Golf counea 
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ln National Capital Parks, a mimeographed 
statement presented by the Department of 
the Interior before the Subcommittee of the 
Public Landa Committee of the House in 
May 1949. 

PAllAGllAPHS l AND I 

In paragraph 1 Mr. Healy states that the 
operation of the golf courses "has cost the 
taxpayer not one cent." This statement ls 
obviously intended to convey the impression 
that public golf in the National Capital parks 
bas been operated by the present conces
sioner without cost to the taxpayer. 

Paragraph 2 further states "that the 
courses, in part, were built by the present 
management of the courses from personal 
funds." 

Of the 81 holes available for play Mr. Leo
fter's various companies have built 27 holes. 
The 18 holes at Rock Creek were built by 
the Welfare and Recreational Association 
(now Government Services, Inc.), a semi
public organization. The nine holes at Fort 
Dupont were built and paid for out of profits 
due the United States, and the remaining 
27 holes were built from appropriated tax 
money. 

There are ftve clubhouses at the various 
courses. Those at East Potomac, Anacostia, 
and Langston were built with tax money. 
The house at Fort Dupont will be completely 
paid for out of United States share of profits. 
Under one contract Mr. Leoffler was required 
to make some alterations to the oldest of 
the buildings which is used as a clubhouse 
at Rock Creek. The major maintenance of 
these clubhouses is paid out of tax money 
and the National Capital Parks Office expends 
large sums annually on other items in main• 
tenance and improvement of the golf courses, 

It is implied that the Recreation Board will 
request public appropriation to help meet 
the cost of operating the golf courses. There 
1s a firm understanding between the Board 
of Commissioners of the District of Columbia 
and the Secretary of Interior that no direct 
appropriation will be requested for operating 
the golf courses. The advance requested by 
the Recreation Board in the 1952 budget esti• 
mate will be repaid out of funds received 
from opetation of the courses. 

Paragraph 2 contains the statement, "Year 
after year during the early stages of golf• 
course building the District Recreation Com
mission manifested no interest in the golf 
courses whr.tever." 

The Recreation Board of the District of 
Columbia was created by act of Congress 
April 29, 1942, and held its first formal meet
ing on June 1, 1942. The public golf courses 
had then been established tor 22 years. 
During the first year of its existence, fiscal 
year 1943, the Board sought transfer of the 
golf courses upon expiration of the then 
existing contract, due to expire December 31, 
1943. Due to war conditions and the short 
time avallable for obtaining the necessary 
funds, an agreement with the Secretary of 
the Interior was not reached and Mr. Leot
fler received a new contract for 6 years to 
December 31, 1948. 

In January 1948, a year before expiration 
of this new contract, the Board opened ne
gotiations to obtain transfer of the courses, 
but despite repeated requests the National 
Capital Parks Office did not furnish the in
formation as to history of receipts and dis
bursements and other information necessary 
to justify a request by the .Boa.rd tor an 
advance of funds to permit taking over the 
courses. 

During the summer of 1948 the golfers 
using public courses held mee'tlngs and drew 
up complaints on the poor condition of the 
courses. As a result of these protests and 
the introduction of a resolution by Congress• 
man RIVEBS, of South.. Carolina, an investiga• 
tion was made by the Subcommittee on Rec• 
reation and Parks of the House Public Lands 
Committee. Hearings were held beginning 
March 29, 1949, The information requested 

or the Department of the Interior by the 
Recreation Board was not furnished untU 
February 1949, after the contract with Mr, 
Leoffler had expired. When the Subcommit
tee on Parks and Recreation learned that 
there had been no audit of Mr. Leoffier's 
books since the beginning of that contract 
on January 1, 1943, they directed that an 
audit be made. After the submission of the 
audit report, the committee recommended 
that the golf courses be turned over to the 
Recreation Board. Mr. RIVERS introduced a 
blll directing this transfer. 

On August 29, 1949, there was finally ne
gotiated a b le agreement with the In
terior Department permitting the Recrea
tion Board to conduct programs on all areas 
under the jurisdiction of the Interior De
partment except the swimming pools and 
stipulating that supplemental agreements 
must be made for operation of the golf 
courses. The swimming pools were not 
included as the Interior considered they 
should be subject to a separate agreement. 
Throughout the negotiation of these agree
ments the Board has been assured that the 
present Secretary of the Interior desires to 
turn the gol! courses over to the Board. The 
final supplemental agreement with the In
terior for the operation of the gold courses 
has now been drafted, has received the ap
proval of the District Commissioners and the 
national park authorities, and ls the basis 
of the request now before Congress for an 
advance of $275,000 to be repaid ever a period 
of years from the golf receipts. 

PARAGRAPH 3 

Mr. Healy suggests that all recreation fa
cilities in the National Capital parks should 
be transferred to the Recreation Board. The 
organic act creating the Recreation Board, 
Publlc Law 534 ( 56 Stat. 261) authorizes the 
Board to conduct a broad and varied program 
utilizing the public facillties "in major rec
reation centers, playfields, athletic fields, 
playgrounds, tennis courts, baseball dia
monds, swimming pools, beaches, golf 
courses, community centers, and social cen
ters in schools, parks, or other publicly owned 
buildings, as well as other recreational facil 
ities which may be agreed upon between the 
Board and the agencies having jurisdiction 
over such fac111ties." The Recreation Board 
stands ready to assume the responsib111ty 
vested in it by Congress for the operation of 
all pubUc recreation facilities in the District 
as rapidly as agreements can be reached with 
those agencies which have jurisdiction over 
the property where such fac111ties have been 
constructed. The Recreation Board does not 
own any land but operates on properties 
owned by the United States, by the District 
of Columbia government, including buildings 
and grounds assigned to the Board of Educa
tion, and by various public and private agen
cies. The Board does, however, in entering 
into these agreements, hold to its basic au
thority to determine all questions of general 
policy relating to public recreation in and for 
the District of Columbia. Any delay in the 
transfer of recreational fac111ties or in the 
completion of agreements between the Board 
and other governmental agencies ls due only 
to difference of opinion as to the full au
thority of the Board in predetermining 
policy. 

PARAGRAPH 4 

Paragraph f questions the knowledge of 
the Boa.rd (Commission) about the opera
tion of golf courses. Under authority granted 
by the Board, the Superintendent and Assist
ant Superintendent of the Recreation De• 
partment, the Chief of Operations and a rep• 
resentatlve of the Budget Officer of the Dis• 
trict of Columbia have personally inspected 
and investigated the operation of other mu• 
niclpally owned and operated golf coursee. 
The superintendent is recognized as one of 
America's top recreation officials. The As· 
1 tstant superintendent 11 an engineer witb. 

excellent analytical abilities. The program 
staff of the Recreation Department ls thor
oughly trained in all phases of recreation 
work. Under the Recreation Boa.rd, direc
tion or the golf courses would be placed in 
the hands of a thoroughly competent golf 
expert of recognized experience and ablllty. 

No promise has ever been made to the 
publlc by me or the Recreation Board that 
rates would be r duced. The Board pro
poses, if and when it receives the operation 
or the golf course , (1) to pay back Its in
debtedne s on a clearly establlshed schedule, 
(2) to be sure of a constant program of re
habllltation and improvement of the courses, 
( 3) to ex lend existing courses and develop 
new ones, and (4) to give the publlc the 
benefit of whatever savings are accomplished 
by canceling out the "profit" payment now 
paid to the prlva e concessioner. If, with 
the efficient operation and improvement of 
the courses, it i found possible to reduce 
rates, then, or course, this will be done. We 
would expect the public golfers themselves, 
through appropriate representation, to assist 
the Board In determining the extent to which 
improvements and extensions should be 
made before considering rate reductions. 

PARAGRAPH lJ 

The statements or thls paragraph have 
already been met in citing the firm agree
ment between the District and the Depart
ment or Interior that public appropriations 
wm not be sought to operate the public golf 
courses. 

PARAGRAPHS 6 AND T 

Congress has already set up In Public Law 
534 a procedure by which the Recreation 
Board Is authorized to accept the operation 
o! all public recreation facllitles subject to 
agreements between the Board and the agen
cies having jurisdiction over such fac111tles. 

It Is because the Board takes seriously the 
charge laid upon It by this law that it con
tinues to seek the transfer of the golf courses. 

PARAGRAPH 8 

The writer refers in this paragraph to a 
"personal smear angle." This allegation 1s 
without basis, as at no time, either in its 
communications and conferences with In
terior officials or in its publlc acts, has the 
Board or this writer made any personal 
charges against the present operation of the 
courses. 

PARAGRAPH 9 

Paragraph 9 quotes several paragraphs 
o! the testimony or Mr. Leoffler before the 
Subcommittee on Parks and Recreation of 
the House Public Lands Committee. This 
quotation indicates very clearly Mr. Leo!
fler's lack of understanding in regard to the 
operation of the trust fund of the Recrea
tion Department and the authority of the 
Interior Department and of the Recreation 
Board to enter into agreements tor the im
proved operation of public recreation fac111-
ties. It is the opinion of the writer that the 
really significant statements coming out of 
the congressional hearings were made in 
the audit report o! the Department of the 
Interior. These include: 

(1) That the bookkeeping methods of the 
concessioner are "an indication o! a lack of 
understanding as to modern methods of 
accounting.'' 

(2) That in spending the rehab111tation 
reserve "Individual job cost records were not 
maintained, making it difficult, 1t not im
possible, to determine with any degree of 
accuracy the correct cost of the various 
projects." 

(3) That the electric venting machines, 
only method of checking actual receipts 
"were disconnected or disregarded in ac
counting tor number of tickets. sold." 

(4) That ticket "rolls, in many cases, 
were not entirely used up before & new roll 
would be started. Thus the effectiveness of 
using ticket numhPrs as a control ot cash is 
diminished.'' 
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As to the trust fund of the Recreation 
Department, the advance of t2,000 allowed 
for the trust fund is made by the District of 
Columbia and serves as a form of petty cash 
fund. Large expenditures for pay rolls, etc., 
from the trust fund are made according to 
the regular disbursement procedures estab
Jlrhed by the District Auditor and the Gen
eral Accounting Office. It the item carried 
in the budget now before Congress is 
granted the Board will have a cash operat
ing fund of $100,000. 

It is believed that it would have been in 
the interest of good public service if Mr. 
Healy as a Government employee and resi
dent of this area had availed himself of the 
opportunity for clarifying numerous im
pressions and statements he has made. The 
offices of the Department of Columbia 
Recreation Department and Board are 
always available to provide data and in
formation on public recreation services and 
facilities in the District of Columbia 

We are attaching a significant document, 
Compendium of Significant Factors Relat
ing to Transfer of Operation of the Public 
Golf Courses to the District of Columbia. 
Tris compendium is a chronological listing 
of various events and developments which 
briefly illustrate the problems and difficul
ties which have beset the Rrecreation Board 
in discharging the mandate given to it by the 
Cong-ess in Public Law 534. 

Also enclosed is the original correspond
ence that you requested be returned to you. 

The writer makes no response to Mr. 
Healy's frequent personal references, as it is 
assumed that any statements attributed to 
or directed at me in fact concern the 
Recreation Board. 

This opportunity to comment on Mr. 
Healy's letter is deeply appreciated and we 
trust that you will call upon us for any 
additional information you may desire. 

Respectfully yours, 
HARRY S. WENDER, 

Chairman, Recreation Boa.rd, 
District of Columbia. 

To End the Strike 

EXTENSION OF REMARKS 
OP 

HON. HARRY R. SHEPPARD 
01' CALIFORllfIA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, Februa111 5, 1951 

Mr. SHEPPARD. Mr. Speaker, under 
leave to extend my remarks in the REC
ORD, I include the following editorial ap
pearing on the editorial page from the 
Washington Post of Saturday, February 
3, 1951, entitled "To End the Strike": 

To END THE STRIKE 
The Wbite House bas properly taken ac

count of the great public interest in the 
restoration of full railroad service in its state
ment condemning the trainmen's strike. No 
one can contradict the assertion that "whlle 
the unions did not ratify the (December 21) 
agreement, that does not give them the right 
to trike against the Government. Their 
obligation is to remain at work while they 
use whatever democratic processes are avail
able to settle their dispute." 

But court action, however necessary, will 
not settle the basic issue or restore harmony 
to ran labor relations. Nor will strong lan
guage. The mere fact of governmental con
trol of the trailroads implies an obligation 
upon the administration to see through the 
intervention it has b un. Yet in the cur
rent phase the adminis!rntion so far has done 
nothing to bring top rail executives and 
union leaders face to face. 

It became apparent shortly a!ter Christ
mas that the agreement with the four major 
operating unions reached through the medi• 
ation of Presidential Assistant John R. Steel
man was not going to work. The carriers 
charged the unions with repudiating the 
agreement; they hold-and the administra
tion apparently agrees-that the contract 
signed December 21 was binding and must 
form the basis for any further discussions. 
The unions, on the other hand, maintain 
that no contract is firm until it is ratified by 
the members-and this contention has a solid 
history in labor relations. It ls true that 
the contract agreed to by management pro
vided a more generous wage raise than that 
recommended sometime ago by a Presiden
tial emergency board. Union members, how
ever, maintained that this was not enough 
in light of the fact that the disput e bas 
dragged on almost 2 years; moreover, they 
objected to the provision enlisting Dr. Steel
man as arbitrator for a 3-year period. 

Whether or not there was bad faith on the 
part of the union leaders, whether or not 
they withheld from members certain items 
they had agreed to, the very fact of a strike 
attests the intensity of feeling. Undoubted
ly union politics are involved, but an im
passe exists and a way out must be found. 
Maybe Dr. Steelman has done all he can, but 
union heads have not seen him since Janu
ary 18. Nor have they seen any top railway 
executives since December 21. What has set 
in, apparently, ls much the same ort of stall
ing that took place after the Government 
seized the railroads last summer. If anyone 
exp cts this sort of treatment to cool the 
union feelings, it bas bad quite the opposite 
etf .ct. 

Although, according to Dr. Steelman, it 
was the unions who first sought bis help, the 
plain fact is that they have lost confidence 
in him. Nor is it possible to see l ow the 
National Mediation Board can do much 
about the hot potato that was tbrnwn back 
into its lap after White House interven
tion failed. Point one in an uew 
attempt at governmental intervention, it 
seems to us, ought to be the recognition by 
President Truman that a new mediator is 
essential. The insistence of a management 
spokesman that this is mere "union propa
ganda" does not, of course, meet the issue, 
tor confidence is a necessary prelude to v.·ork
able agreement. There ought to be plenty 
of experienced men of the caliber of Dr. Wil
liam Leiserson, form-er chairman of the 
Mediation Board, or Senator WAYNE MORSE 

who would be acceptable to both sides. 
Governmental assurance that the wage 

freeze would not apply because of the history 
of the dispute would be a big help to a new 
mediator. But his fundamental job would 
be to end the dealing through intermediaries 
and get railroad presidents to sit down with 
union presidents and face the issues. That, 
in our opinion, is the only way to get both 
sides to cease bickering over petty grievances 
and start thinking of a lasting settlement 1n 
the national interest. 

Appointmmt of Price Enforcement 
Directors 

EX'l'ENSION OF REMARKS 
OP 

HON. PATRICK J. HIWNGS 
OP CALIFORNIA 

IN THE HOUSE OP REPRESENTATIVES 

Monda11, Februar11 5, 1951 
Mr. BILLINGS. Mr. Speaker, along 

With many other Members of the Con
gress, I have viewed with concern the 
manner in which regional and district 

price enforcement directors are being 
a,ppointed throughout the country. I 
have been particularly alarmed over the 
fact that the director named for the Los 
Angeles area is a left-wing Democrat 
who has consistently supported the so
cialistic philosophy of many of the rad
ical thinking individuals in the present 
administration. 

It is imperative that politics be kept 
out of our national defense program if 
we are to succeed in facing the demands 
of the pre ent national emergency. The 
appointments now being made by the 
Price Director of the Office of Price Sta
bilization indicate that despite the na
tional emergency, it is still politics as 
usual insofar as the Truman administra. 
tion is concerned. 

I am including an editorial from the 
Wa~hington Sunday Star of Febmary 4, 
1951, which points out that the pol:tical 
pork barrel is the main consideration in 
the appointments being made by t:1 Di
rector of the Office of Price StabiliLlation. 
The editorial follows: 

No BEST REPUBLICANS 

Price Director DiSalle has denied that po
litical pull is the magic formula for getting 
Jobs in his Office of Price Stabill2'1tio . "It 
makes no difference whether a man ts a. 
Democrat or a Republican," Mr. DiSalle said, 
"we pick the best man we can get." 

If that is the case, the Republicans must 
be a. prett y sorry lot, or else the are not 
looking :for jobs. 

A check of OPS appointments reveals that 
11 of 13 regional price enforcement direc
t e mocrats of one sort or another 
and that 29 of 34 district directors are Demo~ 
c . The others who could be reac. ed said 
t y bad no party affiliation, or refu5ed to 
r veal it. Apparently there are no Repub
lica in the crop, or, if they are any they 
are either afraid or ashamed to admit it. 

This may be just a coinc1dence, as Mr . Di
Salle 's statement suggests. But it looks a.s 
thou h the OPS is rapidly becoming a haven 
for deserving Democrats whose services are 
not in demand elsewhere. 

Will the UDited Nations, tlae Truman Ad
ministration, and General MacArthur 
Nner Profit by Sad Experience 7 

EXTENSION OF REMARKS 
OJ' 

HON. USHER L. BURDICK 
OF NORTH DAKOTA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, Februar11 5, _1951 

Mr. BURDICK. Mr. Speaker, there is 
more than a favorable possibility that if 
the United Nations troops stop at the 
thirty-eighth parallel, the war in Korea 
will come to an end. It probably would 
have ended before if we had stopped at 
that parallel. We did not do it, and that 
weakened our argument that an we 
wanted as to drive the invaders out. It 
wa.s finally left to General MacArthur 
and he proceeded across tbe line. The 
result was that we suffered the greatest 
defeat in the history • of the United 
States. 

Now again the papers report st te
ments that indicate that we are not go
ing to stop this time. Unless the United 
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Nations or this country will insist upon 
going no farther, MacArthur will prob
ably go right ahead and embroil us in 
an all-out war with China. When we 
crossed it before, General MacArthur 
went up to the front lines to watch his 
great and final - "clean 'em up by 
Christmas"-operation. He took some 
good photographs and got a lot of pub
licity, but the result was a major 
disaster. 

Does anyone think it is good policy to 
allow him to repeat this mistake? That 
mistake brought anguish to thousands 
of homes in America. If th~ United Na
tions does not stop it, we can. Has our 
administration the wisdom and nerve to 
say "No'' when the time comes and not 
be bound to obey the commands of a 
vascillat ing, incompetent, and unneces
sary body. The people of the United 
States never voted any authority to this 
debating society that st rips us of our 
sovereign power. Any claim to such au
thority is clearly unconstitutional. The 
people of this country still rule, or do 
they? 

Speaker Sam Rayburn 

EXTENSION OF REMARKS 
OF 

HON. KARL M. LeCOMPTE 
OF IOWA 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, January 31, 1951 

Mr. LECOMPTE. Mr. Speaker, all 
Members of the House are happy to e -
tend felicitations to the great statesman 
from Texas who has established a new 
record for length of service as Speaker 
of the House of Representatives. Length 
of service is not his only achievement. 
He is one of the great statesmen of this 
age. Henry Clay's record is today sur
passed. There have been many great 
statesmen who have filled the exalted 
position of Speaker of the House. Ch y 
is generally credited with being the man 
who brought the Speakership to a very 
high level and made it one of the posi
tions of first importance in our Govern
ment. The late Speaker Cannon, of Illi
nois, served for a long period of time and 
was sometimes-regarded as a czar. In 
connection with Speaker RAYBUR 's great 
service to his country, it is interestina to 
note that there have been only four 
Speakers from west of the Mississippi 
River in the period of 162 years since 
the Constitution was adopted and the 
Federai Government was put in opera
tion. The late Col. David B. Henderson, 
of my own State, achieved the honor of 
being the first Speaker of the House from 
the great region west of the Mississippi . 
River. His service came around the turn 
of the century. In the administration 
of Woodrow Wilson, Speaker Champ 
Clark, of Missouri-another great states
man-wielded the gavel. In the middle 
of the Hoover administration the Demo
crats took control of the House and John 
Nant~e Garner, of Texas, became the 
Speaker. Later on he was elevated to 
Vice President where he served 8 years. 
Speaker RAYBURN thus becomes the 
four th man from the region west of the 

Mississippi River who has filled this very 
important position, and he has estab
lished a new record for length of service, 
but, more important, he has perform d 
a very great service for his country and 
has, at all times, enjoyed the confidence 
of the country and the e teem of all 
Members of the House on both sides of 
the aisle. We hail him and extend 
felicitations. 

Federal Bureaucracy and Public 
Unmora!ity 

EX ENSION OF RE . .fARKS 
OF 

EON. WI fSTON L. PROUTY 
OF VER tONT 

IN THE HOUSE OF REPRESE TATI VES 

Monday, February 5, 1951 

Mr. PROUTY. Mr. Speaker, under 
leave to extend my remarks in the CoN
GREssro::-.AL RECORD, I 1ncl11de therein an 
address by the Honorable W. Arthur 
Simpson, commissioner of social welfare, 
State of Vermont, before the Rotary 
Club at St. Albans, Vt., on January 15, 
1951. 

Sp2aking from the s+-andpoint of over 
30 years experience and participation in 
public affairs, Mr. Simpson said he had 
witnessed the steady ero ion of Ameri
can character and much of this has be n 
encouraged by acceleratin Federal bu
reaucracy and public unmorality, m· -
nating in the Nation's Capitol. 

Mr. Simpson continued a follow 
In spite of a national emer ~nc • more 

serious than any which has ev~ co fr nt d 
the American people, the tentacles or the 
bureaucra ic octopus are still rea hing out 
t o entangle us. 

There has been no real halt in the creation 
of a welfare state. We know, moreover, that 
conditions which are wreckmg the financial 
stability of both State and Federal Go\'ern
ment are bringing war and want back to 
keep their everlasting companionship with 
man. 

For 15 years I have resisted and fought 
Federal domination and control of State gov-

rnment. Because of our resistance we haYe 
avoided the crushing costs , hlch have been 
imposed on other States. In the State of 
Washington, for example, the per capita 
State fund co ·t of public assistance has 
reached the sum of 91.54. This ls an aver
a"'e of 366.16 for very family in the com
~oiw,ealth. In Vermont the per capita co t 
is about 11. 

During the past few months as a result 
of the passage of the Soci 1 Security Act of 
1950 we have been ent!ced to adopt all the 
imp;actical, expensiv~ and burdensome ru'.~s, 
regu!ations, and pol!c1es we have succes ful.y 
r esisted in the past. They would double 
our administrative costs to no good puq~ose 
and within 4 years add at least anot11er 
million dollars to our biennial _State budget, 
What can re afford: Where will it end? 

o ne part of Government ma~es pol_lcles 
hich Increase price , exhausts life savmg • 

makes it difficult for a man to su~port hi 
famlly, encourages d ivorce, desertion, de
pendency, and delinqu ncy. Another part 
or Government i trying to catch up Ith 
t he situation at greater and greater expense, 
and never the twain shall meet. Irrespec
tive of location or condition , cold weather 
or warm, each person on a slstance must 
conform to a standard according to the 
Federal bureau. A standard item !or food, • 
a standard item for fuel, a standard item for 

ll~hts, clothing, nnd medicnl sen·lce. They 
would d"'itroy i111tlative and thrift . Ir on 
raises I\ g:1rden or pl, h mu ,t b chang d 
for a :st ndard gnrd n or a st ndard pig. So 
why ra! a gnrd n or , pi•T? Why work 
anyway? Trul • t'10 who,n the gods would 
de roy they fir t m ke mncl. 

And yet. h" lure ol Fed rnl fund· held out 
by th social, t ic planner.:, at the N, ion's 

ap1tol i a di cul b•1it to •nore. ven when 
·ou kno • you ar " in , to b • hookC'd. Ev ry 

State Admmistr,.t r I hew1tched, bothered, 
b wllderC'd, nnd IP~l"\'il d by thb u nholy 
u.· of our own money. 

The C't:C'm1es of tllt" Repubticnn form of 
go\·enrnwnt and th, d 1 10 n lie w y or life 
are not nil 111 KorC':1 or Mo c >W. Some of 
them ar her m America, in idlou , p r 
se.- ring. and d s ruct1v . I1 ucce sful, they 
will i11po • ultim. and complete reJ i
m nta Ion in the mt d State:-. of Americ . 

We were 1 d into ,1 . "n e of fal • ecurity 
by little m n. I will requlr . trong leader
shl l, heroic mea ure . and such sacrifice as 
we have never known to sav our~elves from 
dt'i l ter. 

Why d'l we not ha\'e in W,\ hln ton men 
of sutflt:lent v1sio11 and com·, g to c 11 a 
spade a spade and tell the p ople the t ruth? 
I have faith 111 their ultimate good sen e a nd 
moral streu •t 1 t fact m mentous is ues. 

As chicken com home t roo t, we are 
bc<>innin" to re:>liz thn n person is 
immun from the con quenc 0 or In flation 
and n cru hin T burd"n of tax, tion . 

W mu t put iron into our democracy. 
D mocracy creating 1t. own world , ·as h ard 
an grim a? d poor. Democr cy In years or 
national p nl ha been rich and sort and 
quarrelsom . Government has b n actu a te::l 
by selfish p litical motives. It failed tragi
c. lly to m rn n pe ce. I t failed d ismally to 
pr pare for w, r. Thes things are t rue. At 
n time to come, a a place not foretold, t h e 
life of llber y wm be won or Jost in an h our 
or tri I. What h ppens thereon hin~e on 
fate will have been determined beforehand, 
by w rk done in the arsenal, In t he sh ipyard. 
in the factory, on the farm, on the t ank 
assembly line, a few man-hours or Ies . 
Liberty c-innot b saved In Its holiday cloth es. 

I n hi- message to Congre s in December 
1925, C,1.lvin Coolid~e said: 

"The functions which th Congress is to 
discharge are not those of local government 
but or national government. The greatest 

lie! ude should be exerci ed to preven a n y 
encroachment upon the rights of t he Stat.es 
or their \'.lrious political subdivisions. Local 
self-government is one of our most precious 
possessions. It is the gre te t con t ribu ting 
factor t the st, bility, strength, liberty, an d 
progress of the ation. It OU17ht n ot to be 
infringed by a-sault or undermined by pur
chase. It ought not to abdicate p wer 
through weakness or re lgn its authorit y 
through f, vor." 

Calvln Coolid~e may or may not h ave been 
a great President. That is for h istory t o 
decide-but he was sound ln his rundament al 
faith in the thin~s which had m ade t his a 
great nation. Hi feeling ran deep a nd 
and did not swerve. He as intelligent, be 
was wise, and, above all, h e wns h onest. He 
pos ec; ed qualities very much needed in 
America today. 

Welfare Needs lri vestigation 

EXTENSIO.. OF REMARKS 
F 

HON. RALPH HARVEY 
OF INDIANA 

IN THE HOUSE OF REPRESENTATIVD 

Monday, February 5, 1951 

Mr. HAR\CY. Mr. Speaker, under 
leave to extend my remarks in the REC• 
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ORD, I include the follov.in~ editorial from 
the Muncie <Ind.) Star of February 3, 
1S51: 

\VEL ARE NEEDS lNVESTlGATION 

A bipartigan committee to investigate the 
entire system of welfare in Indiana is being 
proposed by members of both political parties 
in the general assembly. We hope such a 
committee will be established. Enough evi
dence has been brought before the legisla
ture to make it clear that the administration, 
the policies, the personnel, and the secrecy 
existing in the State welfare department need 
a thorough housecleaning. 

It has taken a long time for the abuses 
and ex ravagances in welfare to come to light. 
There is still much that is hidden because of 
the iron curtain of secrecy impmed by Fed
eral regulation and by State laws enacted 
under pressure by Federal bureaucrats. But 
the increases of expenditures in times of. un
precedented prosperity have made it obvious 
that something is decidedly wrong in State 
welfare. 

Welfare has become virtually an end in 
itself in Indiana. It is run by people who 
are accountable to nobody but Federal offi
cials and who are not bound by budgetary 
restrictions imposed within the State. They 
seem to believe that their prime duty is to 
put as many people as possible on relief in 
order to expand the scope of their own power 
and influence. 

The Star agrees with Representative Jess 
Andrews who said on Wednesday that 
"what lies beneath the surface (of welfare 
activities) will shock the State if it can be 
brought into the open." We hope that mem
bers of both political parties in the assembly 
will join together in the public interest and 
establish a bipartisan committee that will 
bring all welfare activities out into the open. 

Old-Age Assistance 

EXTENSION OF REMARKS 
o:r 

HON. HOMER THORNBERRY 
OF TEXAS 

I 

IN THE HOUSE OF REPRESENTATIVES 
Monday, February 5, 1951 

Mr. THORNBERRY. Mr. Speaker, I 
have received a letter from two very 
dear friends of mine, Mr. and Mrs. A. B. 
Rosson, of Austin, Tex., who have asked 
me to read their letter to the member
ship of this House. Both of them are 
not only aged citizens, but are deeply in
terested in a fair and equitable program 

hich will provide an income to our aged 
citizens without impairment of their 
dignity as American citizens. 

I am glad to read the letter to you, not 
only because they are friendc:; of· mine, 
but because under the first ~ .endment 
to the Constitution of the Un;.t2d States, 
they are entitled as a fundamental right 
to petition this Congress and their Gov-
rnment for consideration of their be

liefs and their problems. I ask for your 
very careful consideration of their sug
gestions. The letter is as follows: 

DEAR CONGRESSMAN: In compliance with 
the wishes of Townsend members 1n this 
community, I am respectfully requesting 
that ydu devote as much time as possible to 
the active promotion of the principles of 
the Townsend plan. 

You must certainly be aware of the au!
f ring of our aged cittzena who are compelled 
to exist on an average of t42 per montll old• 

age assistance, or 26 per month old-age in
surance. Compare this income with the 
•150 per month which our Government sug
gests is the amount required to provide a 
decent standard of living. How are these 
p ople supposed to live? And now the cold 
hand of poverty knocks even louder on their 
doors with the latest increases in living costs 
mak\ng their meager incomes even less ade
quate in terms of food, clothing, and 
shelter. 

It would seem that this problem is impor
tant enough to rank first on your list of 
congre tonal duties. As voters in your Dis
trict we are asking that you u e your influ
ence to stop this injustice by actively sup
porting the principles of the Townsend plan, 
which guarantees dignified retirement on a 
pay-as-you-go basis. 

Very truly y urs, 
A. B. ROSSON. 
Mrs. A. B. ROSSON. 

Cur Foreign Situation 

EXTENSION OF REMARKS 
OF 

HON. ALBE T M. COLE 
OF KANSAS 

IN THE HOUSE OF REPRESE TATIVES 
Friday, February 2, 1951 

Mr. COLE of Kansas. Mr. Speaker, 
under leave to extend my remarks in the 
RECORD, I include the following address 
by Hon. Alf M. Landon: 

I peak today not as a Republican. Ob
viously I cannot speak as a Democrat. I 
speak as an American citizen. 

In recent speeches Governor De ey, Mr. 
Hoover, Mr. Dulles-an American delegate to 
the United Nations-Senator Taft, and Gov
ernor James Byrnes all predicated the mlli
tary pollcies they advocated on political pol
icies. 

Ordinarily that would be true. Eventually 
no military action is an end in itself. It 
merely provides the opportunity for negotia
tion and diplomacy. But we are now in a 
situation where our foreign policies depend 
on military events immediately confronting 
us. 

OUr decision to stay in Korea and our abil
ity to do so completely alters the world politi
cal situation. 

It forces definite and immediate act~on
either by the United Nations on our resolu
tion branding Red China as an aggressor
or by ourselves in the realization that the 
grand idea of collective security has refused 
to work in a war-troubled world once again. 
It should be plain by this time to the mem
bers of the United Nations-and the Atlan
tic Pact-that doubts and questioning as to 
the value to America of our continued mem
bership in both-are rapidly increasing in 
the United States. 

We should make it plain to the United Na
tions that the adoption of our Red China 
Communist aggressor resolution does not 
mean that that is the end of it. We should 
make it plain that irreparable damage will be 
done to the grand idea of collective security
unless that resolution is fully supported 
when adopted, by concerted action, by other 
members of the United Nations, by the im• 
position at least of immediate economic sanc• 
tions and blockade. 

There is too much strategic material like 
ateel-petroleum products, and rubber
being supplied the Communists by our alliea 
whoee cause we are fighting tn Korea. 

There ls no question that great quantl• 
ties of strategic material are getting to Rua• 

sia and its satellites. Europe ts leaking them 
Just like a sieve. 

Of course, implicit 1n that policy of eco
nomic blockades is support for the national 
government o! China-as soon as the United 
Nations faces up to its responsibility and 
duty of brondlng the Communist Chinese as 
an aggressor. 

In asktng for that resolution by the United 
Nations, America is only asking for a nor
mal function b 0 cause the United Nat.ans 
was set up as an organization to prevent 
aggression and uphold peace. 

All our diplomatic moves in the United 
Nations hiwe set the stage for suppor for 
the official goYernment of China. 

After favorable action by the United Na
tions on the pending aggres ion resolution
thereby rellevlng the United States of any 
charge of imperialism in Asia-I favor lend
lease to the nationalist government and tak
ing the fetter,; ofl Chiang Kai-shek. 

Our military defense of Korea mus have 
been upsetting 1.o t11e Kreml!n's timetable of 
world conquest-as we had practically in
vited them in there by our prev10us state
ments by the Secretary of State and the 
President that Korea was not of military 
value to us. 

There are no railroads left in Korea. It 
is doubt1ul if the Chinese armies can li\·e 
off the cou.1try. The only way they could 
be supplied with food and ammunition ls 
by trucks. There is no production of trucks, 
automobiles, ta:iks, or airplanes in China. 
There is no rubber in China or Russia. 
The only available supply to both is from 
southeast Asia. There is no petroleum in 

hina. Therefore, the only supply of gaso
line available to Communist China is from 
Russia and England. There is not enough 
oil in Russia to fight a long war. Even to 
supply the Communist Chinese just With 
gasoline for the Korean campaign and to 
rest t the forces of our officially recognized 
government of China is a drain on the pe
troleum supplies of Russia. 

Therefore, instead of the forces of the 
United Nat.ions being pinned down in Korea, 
the Russians are pinned down there. They 
cannot abandon their Chinese Communist 
satellites. 

As a matter of logistics, it is easier for 
us to supply the United Nations Army on 
the tip of Korea by water-with our ave.U
able ships and mechanical equipment--de
spite the greater mileage involved-than it 
is for the Communists to supply their forces 
on the tip of Korea by trucks. 

Russia is also short of steel which further 
complicates its problems of supplying their 
Chinese satellites with not only motor ve
hicles and airplanes and fuel to run them 
but also with guns and ammunition. ' 

She might get the steel essential to fight 
a long war by seizing the Ruhr. 

But the question of the essential petro
leum supplies is not so easy. 

The only place Russia can get the crude 
oll to supplement her own supply is from 
the Arab States. We are undoubtedly pre
pared to destroy the Arabian wells, pipelines, 
and refineries in the event of hostilities 
But the 011 is still there in the ground. Th~ 
problem of getting the crude production 
back is not so great. But that of transpor
tation and refining is. After they get the 
crude oil back to the top of the ground 
they woUld still have the enormous job of 
getting it into the refined product and 
transporting 1t where they coUld use it. 

Therefore, gasollne is as much of a vital 
item to Rus la in fighting a war as the 
atom bomb itself. 

The total number on hand and her annual 
rate of production of the atom bomb by 
Russia are unknown but her weakn s in 
petroleum and steel and rubber in sufficient 
quantities for warfare ls well knovm. Of 
these, the greatest of all ls gasolin . 
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Therefore, instead of its being to Russia's 

Interest to keep us involved in Korea, it is 
to our interest to keep Russia involved there. 

Russia ls being hurt a lot more than we 
are in Korea. 

With all the Reds' shortages ln war po
tentials, it's really costing them bitterly to 
stick with this Korean adventure. They 
thought it was going to be a short and cheap 
victory; instead, Russia is paying through 
the nose and now the Communist Chinese 
are beginning to do the same thing. 

In the last few weeks they have really 
been hurting. They are on the receiving end 
in a big way. 

Of course, they have vast manpower re
sources. But even with their millions-it 
still is very damaging to lose a couple of 
armies as they are now in the process of 
doing. 

The plain matter of fact ls that the Rus
sians and Chinese Communists are suffering 
very severely in Korea and will continue to 
do so to an increasing extent as time goes 
on. 

In other words, time ls now playing into 
our hands. 

Naturally, it ls costing us something, too, 
but a lot less than it's costing the Commies. 
General Collins told the Senate Armed Serv
ices Committee the other day that our losses 
have been amazingly small. 

It ls our Asiatic policy that I am more 
concerned with right now rather than with 
our European policies, because it is there 
that we find ourselves at grip with Com
munist aggression. 

There is another reason for concentrating 
on the job we have on our hands ln Korea. 
That ls that Russia, traditionally and by 
policy, has always tried to avoid a two-front 
war. 

By staying In Korea through our superior 
ftre power with a minimum of casualties to 
the United Nations Army, we relieve the 
Communist pressure on Indochina, India, 
and even Western Europe. 

The United States has a greater industrial 
productive capacity and greater natural re
sources than any combination of the present 
Communist territories. 

The Communist world, lacking necessary 
productive capacity for war, faces the vital 
necessity tor the quick seizure of the indus• 
trial plants Intact of Western Europe. 

The question of how intact they would be 
l8 undoubtedly one of the reasons the Krem
lln gangsters are hesitating to plunge into 
war. 

Another reason ls the growing revolt 
throughout the Communist territories by 
patriots fighting for freedom. 

What ls known as the underground move
ment should be vigorously and persistently 
encouraged and supported everywhere by all 
anti-Communists. 

Another reason the gangsters of the Krem• 
Un are hesitating ls being daily demonstrated 
1n the air battles over Korea. 

Either the Communist 's jet planes do not 
possess their boasted superiority or their 
pilots are no match for our American boys. 

Either way, we are licking the pants off 
the vaunted Communist air forces to con• 
found the prophets of gloom and doom. 

Our patient efforts through the debates and 
discussions in the United Nations should en
able all the peoples of the world to see and 
understand that the Communist Chln,,se are 
the true aggressors and its failure to brand 
them as such is the way to war and chaos. 

The great idea of collective security is 
!acing Its supreme test. If it ls to work, it 
must be all tor one and not one for !ill. 

Therein lies the great value of Mr. Hoover's 
last address to the country. To dismiss his 
talk as isolationist ts simply an attempt to 
get away from realities. 

The essence of his talk as I understand it 
1s that you can't save people who are un
willing to make an effort to save themselves. 

It seems to me the crucial t htn we are 
up against is the lack o! a will t fight for 
their own freedom in the western demcc
racies. 

People who are so lost to justice, the 
rights o! the individual, to intern tional 
friendship, to working out their own desti
nies and their own reforms in their o vn 
ways, all the basic elements or what we call 
the <lemocratic processes, that they ha,·cn't 
the guts or the heart, whatever the reason, 
to re !st the iron-curtain gang, arc a grim 
warning to us that it is time to make a cold 
reckoning or what we ha\'e in the way o! 
collecti\·e security and then base our course 
on that. 

If it means pulling in our horns in this 
place or that place, then that ls whr-t ";e 
ha\'e to do, for to do otherwise is to cJurt 
sure di. aster. 

In other words, it is not our joo to con
tain communism so much as it is our jr,b 
to marshall the forces of freedom-loving peo
ple everywhere, to pres rve the way o! life, 
for which we are paying, and will continue 
to pay, a tremendous price. 

We have already been grievlously hurt be
cause of ineptness, stupidity, and working 
at cros purposes. 

,,ve have been kidding ourselves with a lot 
of words and huffing and puffing but It is 
too late for that mumbo-jumbo stuff and 
longer. 

It is time we realized that fully and clearly. 
I believe our national administration is 

on the right track in staying in Korea. I be
lieve our national administration is on the 
beam in giving the United Nations time to 
brand the Communist Chinese as an aggres
sor. But I also believe the American peoph:, 
will not endure much longer the vaclllatlon 
of the members of the United atlons and 
the !allure to shoulder their share or the 
load. 

The world political picture ls completely 
altered by our decision and our abillt t 
hold Korea. It may be altered for the wor 
or the better. But it is being completely 
altered. And I believe it will be for the bet
ter. Because, it for no other reason, out 
of the confusion and division in the United 
Nations will come a clear and logical policy 
tor us to follow. 

Our Great Leader 

EXTENSION OF REMARKS 
or 

HON. PAUL B. DAGUE 
OF PENNSYLVANIA 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, January 31, 1951 

Mr. DAGUE. Mr. Speaker, it is with 
deep pleasure and a sense of high privi
lege that I join with those who have 
raised their voices in commendation of 
our distinguished Speaker, the Honor
able SAM RAYBURN, who has capped an 
illustrious career by attaining a longer 
period of service in his hi?h office tha_n 
any other man in the history of this 
Nation. 

As a member of the minority party, I 
have studiously avoided allowing parti
sanship to becloud my appreciation of 
the fairness, tact, ability as a pre iding 
officer, and great parliamentary knowl
edge, such as are constantly displayed by 
Mr. RAYBURN. In addition I have had 
constant satisfaction in the assurance 
that without regard to politics our 
Speaker has always been one to whom a 
Member, new or old, could turn for 

coun el and advice, knowing that there 
con. tantly awaits very • ppeal that 
warm under tandinir "hi.ch st ms from 
a heart kept attuned to the thinkina of 
the ordinary folks. in "hich group most 
of us are pridefully included. 

It i my prayerful hope that Mr. RAY
BURN may be spar d for many more years 
of out -ta1 ding s rvice in the Congrc s 
and that w may alwa ·s njoy in our 
legi lativc delib rations hi wise coun
sel and sound ad\'ice. 

Are F arn Prices Too High? 

EXTE rsro. OF RE .1ARKS 
OF 

HON. CLIFFORD R. HOPE 
OF KAN AS 

IN THE HOUSE OF REPRE E 'T TIVES 

Monday, February 5, 1951 

Mr. HOPE. Mr. Speaker, under leave 
to extend my remarks in the RECORD, I 
include a statement relea d to the press 
of this date by Hon. HAROLD D. COOLEY, 
the distin°uished chairman of the Com
mittee on Ag-riculture. This statement 
and the accompanying figures based on 
data prepared by the committee staff 
answers many questions which are of 
widespread interest in the field of farm 
and food prices. I urge that it be read 
and studied by every Member of Con-
gress. 

ARE FAR % PRICES Too HIGH? 
Representative HAROLD D. COOLEY, chalrman 

or the House Committee on Agriculture, said 
today that those who are pointing the fin er 
of blame at the American farmer for hlgh 
tood prices are demonstrating nothing but 
their own ignoranc or elementary economics 
and prlce relation hips. 

Rather than farm prices being unreason
ably high, he id, the January 15 price re
port Just issued by the Department or Agrl
culture shows that most farm commodities 
are bringing less than a fair return to the 
tarmer as me ured by the parity index, 
less than the le al mlnimum price as estab
lished by the Defense Production Act and 
the Price Control Order o! January 26, and 
far less than many of those same commodi
ties were bringing to the farmer tn 1948. 

When the Department of Agriculture an
nounced th t the January 15 parity index 
stood at 110, many persons, including some 
who should h ve known better, immediately 
Jumped to the conclusion that all farmer 
were receiving 110 percent or parity for all 
or the crops they had produced ln the past 
year. 

The principle of parity is very simple-it 
means merely a fair price tor what th 
:farmer sells in comparison to the cost of th 
things the tarmer buys. Th computation 
of this parity index for 172 different agricul
tural commoditie is, however, a complicated 
mathematical process, one about which the 
average consumer or the average farmer 
knows very little. 

The average consumer is not to be blamed 
therefore, when he accepts the wri ten or 
spoken statement or tho e who hould know 
what they are talking about, that a parity 
ratio o! 110 means automatically that all 
farmers are getting 10 percent more th n a 
fair price for everything they sell, although 
such an assumption 1 far from the truth. 

I! the people who make the e statements 
'OUld publl h the com lete fact and figures 

as released by the Department or A ricult ure, 
everyone, consumer and farmer alike, would 
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be able to see that the parity ratio has been 
pushed to its high level by only five or sis 
commodities and that the great majority of 
the commodities farmers sell and consumer• 
use are stlll bringing Jess than tbe parity 
price to the producer. Following ts a. com
plete table of parity ratios for the major 
agricultural commodities on January 15, 
1951, as computed and released by the De
partment of Agriculture: 
Effective parity prices /or /arm products and 

average prices received as a percentage o/ 
effective pari ty prices, United States, Jan. 
15, 1951, w it h comparisons 

Basic commodities: Cotton ___________________________ 125 

Wheat___________________________ 89 
Rice______________________________ 104 
Corn____________________________ 90 
Peanuts_________________________ 85 

Designated nonbasic commodities: 
Potatoes_________________________ 56 
Butterfat________________________ 91 
Milk____________________________ 95 
Mohair _______ ----------·----____ _ Wool ____________________________ 

1
153 

Honey: Comb ___ ___________________ _ 
Extracted ___________________ _ 

Other non-basic commodities: 
Barley ______________________ • -------- 86 

Beans, dry edible_________________ 86 Cottonseed _______________________ 
1

150 
Flaxseed ________________________ _ 

Oats_____________________________ 92 Rye ____________________________ _ 

Sorghum grain___________________ 72 Soybeans ________________________ 107 

Sweetpotatoes____________________ 79 
Grapefruit_______________________ 42 
Lemons__________________________ 75 
Oranges_________________________ 35 
Apples--------------------------- 78 Bee! cattle _______________________ 141 
Chickens, live____________________ 80 
Eggs_____________________________ 82 
Hogs____________________________ 97 Lambs ___________________________ 143 

Turkeys, live_____________________ 1 91 
Veal calves ______________________ 143 

1 Unofficial estimate. 

It wm be noted that out of this whole 
Ust only cotton, rice, wool, cottonseed, soy
beans, beef cattle, lambs, and veal calves 
were selling at prices above parity on Janu
ary 15, 1951. Every other major food com
modity was selling on that date below parity 
and some commodities very important to 
the consumer were selling far below parity. 
Potatoes were bringing farmers only 56 per
cent of parity. Dry edible beans, an im
portant protein food, were selling at only 86 
percent of parity. Sweetpotatoes were only 
79 percent of parity; grapefruit 42 percent 
of parity; oranges 35 percent of parity; 
chickens 80 percent of parity; and eggs 82 
percent of parity. 

The prices of those few commodities which 
were selling above parity on January 15 were 
at that level not because the farmer has 
placed that price tag on his prOduct, but 
because the buyers, representing 150,000,000 
American consumers have placed that value 
on what the farmer produced. It should be 
clearly understood that unlike the manu
facturer of automobiles, tractors, shirts, and 
m11Uons of other products, the farmer. does 
not place a selling price on his coJlllllodities. 

The marketing of agricultural products in 
the United States ls the one great free mar
ket left anywhere ln the world. The farmer 
produces the commodities and offers lt !or 
sale. He doesn't put a. prJ.ce on his product. 
He sells it for whatever the consumer thinks 
it is worth and ls willing to pay. As a mat
ter of fact, most of the commodities which 
are now se111ng above parity and a great 
m any of the other major agricultural com
modities are sold at open auction at prices 

over which the !armer bas no control what
ever. 

When a farmer ships a load of cattle or 
hogs to the market he loses control over the 
price of these animals the minute they are 
unloaded at the stockyards. He receives for 
his investment and his labor in those ani
mals the price that the buyers representing 
150,000,000 consumers are willlng to pay when 
the animals are put up for sale. If the 
farmer doesn't like that price, his only re
course (and even that may not be available 
to him under many circumstances) ls to load 
the animals back onto the truck. or freight 
car and bring them back to the farm in the 
hope of a better price later. This 1s ob
viously a costly and difficult procedure which 
can easily result in further loss and is sel
dom resorted to. 

It should be unnecessary to point out that 
the farmer also has no control over the 
processing, handling, and marketing charges 
and the wholesale and retail mark-ups placed 
on a commodity after it leaves his hands
and that these charges contribute substan
tially to the retail prices against which con
sumers complain. 

If, on the other hand, American consum
ers don't think the farmer's produce-let's 
say specifically, meat--is worth the price at 
which it ls selling, they can bring that price 
down overnight by refusing to buy meat at 
the prices quoted. Poultry, eggs, dairy prod
ucts, beans, fish, and beefsteak. a.It contain 
high quantities of proteins in nutritious and 
palatable form. They are all selUng below 
parity (except fish, for which there is no 
parity figure) with the exception of beef
steak and the relatively high price of beef, 
compared to the other protein foods, indi
cates the clear and understandable prefer
ence o! American consumers to get their 
proteins 1n this form, instead of in some of 
the cheaper but equally nutritious protein 
foods. 

As long as there ts a reasonably adequate 
supply of beef-which there will be as long 
as farmers are left free to produce in abun
dance-the price of bee! and other meat s 
wm continue to reflect not what the farmer 
would llke to get for his animals, but what 
the consumer thinks lt ls worth in compari
son to the other protein foods. 

The price of cotton-another one of the 
half-dozen commodities that is pushing the 
parity ratio up-is the clear result of the 
supply and demand situation. The in
creased demand resulting from the defense 
program coincided last summer with the 
smallest cotton crop for many years. If 
farmers h2.ve the labor, machinery, and fer
tmzer they need; they will produce the 16,-
000,000-bale cotton crop the Secretary of 
Agriculture has requested for 1951 and take 
care of the cotton-supply situation. 

Cottonseed-another commodity pushing 
the parit y r atio up-is utterly insignificant 
1n the cost of living and is, in fact, chiefly 
an added cost to farmers who use cotton
seed meal for animal feed. 

The price of wool, which stands in the 
vicinity of 150 percent of parity and helps 
to push the whole parity ratio up, means 
llttle to American farmers. We import more 
than two-thirds of the wool used in the 
United States and the price of wool on the 
American market is the world price--not the 
American farm price. 

Many of the other woods important to 
the consumer are marketed like livestock, 
by open auction on a. free market with con
sumers alone set ting the price. 

Everyone remembers the tremendous surge 
of prosperlty after the war as the American 
economy shift ed itself back into high gear 
for civ!.lian production. Economic activity, 
civilian industrial production, incomes, 
prices, and many other indicators of eco
nomic conditions rose to new heights, reach
ing a top about July 1948. 

At that point there began a leveling off 
1n economic activity, as production caught 
up with consumption. Some prices fell off 
8barply-among them the prices of farm 
products. Nonagricultural income in the 
United States continued upward-from 
•164,575,000,000 in 1947 to $185,722,000,000 in 
1948; $185,980,000,000 in 1949; and $198,000,• 
000,000 tn 1950. 

The net income from farming followed 
the general trend for only 1 year-from 
$18,724,000,000 in 1947 to $19,169,000,000 in 
1948. In 1949, however, net income from 
farming fell to $15,934,000,000 and dropped 
again in 1950 to $14,600,000,000, the lowest 
since 1945. In 1947 there was 19.3 percent 
of the population living on farms and the 
net income from farming was 10.1 percent 
of the national income. In 1950 the farm 
population was still about 18 percent of our 
total population, but the net income from 
farming had declined to a mere 6.8 percent 
of the national Income. 

While farm prices and incomes were fall
ing, however, employment and wages con
tinued upward to new highs. Average 
weekly wages of industrial workers went up 
from $53.87 in June 1948 to $64.15 ln Decem
ber 1950, an increase of more than 19 percent. 

In spite of the sharp increases which have 
occurred in recent months in the price of 
beef, cotton, and the few other commOdities 
which have pushed the parity ratio upward, 
the prices of most farm commodities are 
still sharply below the prices !armers were 
receiving for those same commodities in 
1948, and retail food prices have Just reached 
that level. 

The follqwing table, compiled by the com• 
mittee staff and not previously published 
shows the farm-price situation clearly: • 

Average prices received by farmers for farm 
product_s, Jan. 15, 1951, United States, with, 
comparisons 

Commodity and unit 

1948 
mid• 

month 
aver• 
age 

prices 

Legal 
mini• Aver. 
mum a~e 
prices price 

Jan. 15, Jan. i 5, 
l9Sl 1951 

-----------1-----
Wheat, per hu~hel... doll:lrs_. I 2. 1 2.35 2.ro Rye, per bu. heJ.. _. _···do .... I 2. 47 ). 73 1.48 Rice (rougb) , per hundred-

weigbt. .•• ·-·-····· dollars .. I 6. 98 6. 36 6.55 Com, J)<'r bu.bc·L .... . do . ... I 2. 46 ]. 71 l.M Oats, per bu.hPL- . _·· · do .... I). 27 . 954 .882 Bari y , P<'f bu,h!'I. . ... do .... 1 2.06 1. 4 1.27 SorJ?hums, J?rain, per bun. 
B dredwl'ight.. ...... _dollars .. I 3. 77 2. 90 2. 10 ay, per ton._ . ........ do .... 3 24. 50 23. 30 22. 00 <;ott on, per pound. ____ C('n ts . . 4 35. 27 32. 98 41. 31 ottonseed , PH ton . . dollars . . 6 00. 00 71. 00 101. 00 Soybc>ans, per bu. heL .do .... I 4. 11 3. 00 2. 90 P eanuts, per pound ... e<'nts .. e JO. OG 12. 10.9 Fla. seed, prr hushel.dollars._ I 6. 71 4. 54 4. 25 Potatoes, J)<'r l u~heL . do .... '2. 05 1.76 . 98€ Sweetpotatoe , per busl1Pl 

Il 
dollars .. ! 2. G5 2. 47 l.94 e::m~, d!"Y rdible, (l('r l.un• 

dredwe1ght .... _ . . . . dollars . . I 11. !JO 8. 92 7. 69 Pea.,;, dry field, per hundred• 
weiJ?ht_._ ·- ..... .. . dolhrs . . I 6. 51 6. 49 3. 51 Tob::icco, per round .. . . n nts .. '50. 6 45. 9 Apples, prr busheL .dollnrs .. JO 2. 53 2. 77 2.17 Grapefruit , JI r 1,ox (equirn-
lent on-tn•I' returns ror ::ill 
met hods of .ale). . . dolbrs .. 1 1. 01 1. 96 .83 Ornnl!e!', per box (rquirnlent 
on-trt't' rt-tum. for all mcrh• 
od~ of , alr) ....... . . <lollar ... II 1. SO 3. 58 1. 26 Lernom , per hox (equin1lt•nt 
on-trre returns for all mrth-
od of .!lk l.. . . ..... dnllars_ . II 3. 05 3.25 2.37 B ogs, per hundrcdwel .ht 

P 
< oll::i r~ -- 11 2i.40 20.60 20. 00 ecr eattlc, rer hunclr,·d· 

weight __ . ...... . . . . doll:irs_. ) 25. 20 ~3. 8.0 27. 00 V al t ah-~, J ·er Lundn•tl• 
w < i!!ht. .... _. ___ ... dollar, ._ ) 2 . 40 .30 3 . 80 Sh P, p r hund t!'d\\l'ieht 

dollar~ . . 
Laml,~, per 1.um!n.:-tl,Hi" l. t 

• 10. ro 12. 00 16.20 

<!flll '.!l ~ 21'. 0 2 •. 40 30. 00 Put tl'r, r<'r pr,n 11J. . . .. cr1 t • .. I i2. 0 61. I huttrrrnt, 1 tr I t t:nd c!r _ 11- -,. , i4 . 0 70. 2 
Footnotes at et d o{ table. 
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Average prices received by farmers for fa rm 

product_s, Jan. 15, 1951, United States, w ith 
comparisons-Continued 

Commodity and unit 

194 
mid

month 
aver
age 

prices 

Legal 
m ini
mum 
pri<X's 

Jan. 15, 
19.i l 

Aver. 
ago 

price 
Jan. 15, 

1951 

-----------1-------
Mille, wholesale, per hun-

dredwcight ... . ... . dollars .. 
Milk, r tail, per quart ( old 

by farmers directly to con-
sumer ) __ ____________ cents .. 

Chickens, live, per pound 
cents .. 

Turkeys, live, per pound 
cents .. 

Eggs, per do1en . ...... . do . ... 
Wool, per pound ....... do . . . . 

1 January. 
• February. 
a March. 
•May. 
•July. 
•November. 
'April. 
• August. 
• October. 
UDecember. 
11 September. 
12 June. 

I 5. 13 4. (i2 4.00 

II 19. 4 19.6 

I 32. 5 30.2 24.3 

I~ 51. 4 3.'l.6 33.9 
5l. 3 51. 5 42.6 

It 50. 7 66. 2 '.O 

This table wm bear close study by anyone 
who ls truly interested in the matter of 
farm prices. It shows clearly that while a 
few commodities are higher today than 
they were ln 1948, most of the major farm 
commodities are sell1ng today far below their 
1948 price. out of the 35 major commodi
ties listed on this table, only 9 were priced 
as high on January 15, 1951, as they were 
during 1948. These commodities are cot
ton, cottonseed, peanuts, beef cattle, veal 
calves, sheep, lambs, retail farm milk, and 
wool. Of these, cottonseed, peanuts, and 
retail milk (milk sold by the farmer direct 
to the consumer) are up only minutely over 
their 1948 price. 

On the other hand, a comparison of the 
1951 prices (shown in column 3) with the 
highest mid-month price of 1948 (shown 
in column 1) disclosed that many impor
tant consumer commodities are selling today 
far below their 1948 level. Potatoes are about 
99 cents per bushel compared to $2.05 in 
April 1948. Sweetpotatoes are U.94 com
pared to •2.65 in August 1948. Wheat, the 
basic ingredient of bread, was $2.09 on Janu
ary 15 of this year compared to $2.81 ln 
January of 1948. Chickens are 24.3 cents 
this January compared to 32.5 in August of 
1948. The farm price of eggs on January 15, 
1951, was 42.6 cents compared to 48.3 cents 
in November 1948. Oranges were bringing 
farmers only ,1.26 a box this January, 
against •1.96 a box in September 1948. How 
many nonagricultural commodities can you 
buy today for less than they cost ln 1948? 

Contrary to what appears to be the gen
eral belief, the price of hogs is 25 percent 
lower today than it was in 1948-$20 per 
hundredweight on January 15, 1951, com
ps.red to ,27.40 per hundredweight in Sep• 
tember 1948. 

Column 2 of the table shows the legal 
minimum prices or ceilings which may be 
established for agricultural commodities un• 
der the Defense Product1oa Act and the 
recent price control regulation. Study of 
these cemngs wm indicate that they, too, 
are generally below the prices farmers re
ceived ln 1948; ao that even 1f the price of 
farm commodltlea should now come up to 
these cellings, farmers would atill be recelV• 
Ing a lower price for many of theae commod• 
lttes than they were receiving on a free 
market in 1948. 

Suspension of the Copper-Import Tax 

EXTENSION OF REMARKS 
OJ' 

HON. JAMES T. PATTERSON 
OF CONNECTICUT 

IN THE HOUSE OF REPRESENTATIVES 

Monday, Februar y 5, 1951 

Mr. PATTERSON. Mr. Speaker, the 
short supply of copper continues to 
plague American industry. The trade 
barriers erected against the importation 
of this vital metal by the Eighty-first 
Congress is threatening the economic 
stability of the Nation. 

I have received from the Unit.ed States 
Independent Telephone Association a 
copy of a letter written to the Honorable 
ROBERT DOUGHTON, chairman of the Com
mittee on Ways and ~ans. This asso
ciation represents 5,700 independent 
telephone companies in the United 
States-most of them in rural areas. 
Their continued operations are essential 
to the maintenance of our communica
tions system. The utter foolishness of 
the import tax on copper becomes more 
evident daily as essential industries feel 
the pinch of low copper inventories and 
increased defense orders. 

The letter follows: 
UNITED STATES lNIIEPENDENT 

TELEPHONE ASSOCIATION, 
Washington, D. C., January 30, 1951. 

Hon. ROBERT L. DOUGHTON, 
Chairman, Commi ttee on Ways anc£ 

Mea»6, House of Representatives, 
Wash ingt on, D . C. 

DEAR MR. Cm\mMAN: We are writing to 
tell you or the vital interest which the inde
pendent segment of the telephone industry 
has in the matter of suspension o! import 
truces on copper. There are two measures 
now pending before your committee upon 
this subject: H. R. 256, by Congressman PAT• 
TERSON, of Connecticut, and House Joint 
Resolut ion 37, by Congressman Mn.Ls, ot 
Arkansas. 

The 5,700 independent operating telephone 
companies which provide telephone service 
1n 11,000 urban and rural communities 
throughout the United States are under 
mandate, by the laws o! the States in which 
they operate, to furnish service of such qual
ity and to such extent as wlll best serve the 
public interest. 

These companies are con!ronted with 
unprecedented demands for telephone serv
ice. Copper is one of the essential mate
rials used in the manufacture of wire, cable, 
switchboards, and numerous other equip
ment items which are needed in order to 
meet these service demands. 

Independent manufacturers and suppliers 
producing the various equipment items 
used by independent telephone companies ln 
furnishing service are experiencing increas
ing difficulty in obtainJng copper In sufficient 
quantity to meet their needs. The situation 
has become so serloua that it ls a matter of 
considerable concern. 

One of our manufacturers bas written us 
that "the present emergency and the heavily 
stepped-up requirements for copper for de• 
renae and essential clvllian purposes in the 
communications industry baa made it all the 
more necessary that relief of the copper 
shortage be pursued through every available 
means. OUr supply of copper baa been ex
tremely tight, and, aside from the military 

requirements covered by DO ratings, we have 
had to fl~h t for evel'y pound of copper and 
bra s which we c:mnot do wi t hout in the 
production of telephone equipm nt." 

Another manufacturer ha written: "It ts 
becoming increas ingly difficul t to obtain cop
p r for t he purpo e of manufacturing com
p onen ts ud equipment so vitally needed in 
the communications industry." 

Another manufacturer h:is written: "Our 
r equirements for copper-base alloys are far 
in excess of the mat rial allo ·ated to us and 
this condition in the fu t ure w1ll not improve 
but, conversely, wlll grow progressively 
worse." 

St ill another manu facturer has written: 
"Vigorous action should be taken to increase 
the supply of copper in order that the vit l 

communicat ion and electronic industries 
may be furnished equipment to insure ade
quate communication fnc111tles during the 
national emergency. It ls our belle! that the 
comparatively insignificant los of import tax 
revenue from copper ls far offset by the 
strengthened position which added commu
nication and radio apparatus within our 
country affords us during this time. As 
copper is absolutely vital to the communica
tions indus ry and even more essential ln 
radio and electronic apparatus which we are 
presently under contract to supply for the 
defense program, we strongly urge that the 
import du t ies be promptly suspended." 

In a report by the Select Comm! ttee on 
Small Buslne s of the United States Senate 
presented on January 15, 1951, the following 
reference to copper appears: "Even lf the 
Korean situation had not developed, there 
would not have been sufficient copper to meet 
the demands of the cl viii an economy, no less 
the adidtlonal demands ot the m111tary pro
grams. In light of this situation, certain 
actions are required to bring into balance the 
avallable supply or copper with the over-all 
United States demand, which includes mill
tary, stockpile, and clvlllan programs." 
(Rept. No. 2, 82d Cong., 1st sess., p. 19.) 

Suspension of import taxes as called for 
tn the pending measures above mentioned 
would increase the upply of this critical 
material and thus assist not only in the mill
tary stockp111ng program but in maintaining 
essential telephone service. The Senate In
terstate Commerce Committee several years 
ago reminded the country that "adequate 
communications faclllties and the mainte
nance or a strong, cohesive, and far-flung 
communications system are as vital to the 
prosecution o! the war as is the production 
of guns, airplanes, tanks, and ships." 

Our association hopes, therefore, that you 
wm do everything you can to bring about 
early and favorable consideration to this 
important legislation. 

Sincerely yours, 
CLYDE S. BAILEY, 

Executive Vice President. 
/ 

Our Ruling Class 

EXTENSION OF REMARKS 
01' 

HON. GLENN R. DA VIS 
OJ' WISCONSIN 

IN mE BOUSE OF REPRESENTATIVF.S 

Monda11, February 5, 1951 

Mr. DAVIS of Wisconsjn. Mr. Speak
er, the Nation 18 in a period of economic 
and military mobilization-a critical 
time in which the cooperation and sacri
ftce of all Americans will be required. 
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Yet Mr. Speaker, this administra

tion dontinues to play politics as usual. 
Politics as usual for this administration, 
I might add, is quite a bit of politics. 
Those who act high and mighty about 
criticism, certainly ought to at least try 
to keep themselves above those things 
which merit the just criticism of the 
American people. 

I cannot condemn too strongly the pre
vailing practice of placing into the hands 
of men chosen by the spoils system the 
power over critical matters affecting our 
country and our daily lives. I submit 
herewith a very pointed editorial which 
recently appeareg in the Wisconsin State 
Journal, of Madison, Wis.: 

Oua RULJNG CLASS 

Wilbur Elston, a Minneapolis Tribune staff 
correspondent in WMhlngton, reported the 
other day that "price control offices being 
set up Q.round the country are becoming a 
baven for defeated Democratic candidates 
and other Democratic politicians." 

Everywhere, Mr. Elston reported, the an• 
awer ls the same: 

Top jobs are being cleared with the Demo
cratic national committee, Democratic Sena
tors and Congressmen, and State Democratic 
leaders. 

The same practice, Elston dlacovered, "will 
be followed 1n staffing regional civlllan de
fense agencies." The organization being set 
up to patrol wages llltewise will be staffed bJ 
the party faithful. 

It would be too much, of course, to expect 
the Truman admlnlstratlon to abandon it.a 
"politics as usual" slogan In the national 
emergency. After all, these emergency Joba 
are not covered by civil ae"ice regulations. 
And the pay ls too good-t50 a day for con
sultants and ,29.20 a day for public informa
tion men-to be wasted on tbe common 
people. 

Elston cites specific examples of how the 
party backs are being taken care of. 

The defeated Democratic candidate for 
Congress from Minnesota '1' second d1atr1ct 
gets the district price assignment. 

The defeated Democratic candidate for 
Governor of South Dakota will be a regional 
legal adviser. 

A former Democratic member of the Mon
tana unemployment compensation becomes 
an assistant regional price director. 

Al Loveland, the defeated Democratic can• 
dlate for U:nited States Senator from Iowa, 
wm be Iowa district price consultant. 

The regional director in Chicago is the de
feated Democratic candidate for Illinois 
State treasurer. 

The regional director for the Rocky Moun
tain States will be the man who In 1948 was 
president of the Truman-Barkley club. (A 
5-man panel had recommended another 
man.) 

In California, a defeated Democratic con
gressional candidate was named price con
sultant for the Los Angeles district. 

Others slated for or already appointed to 
the well-pald Jobs include a former Demo
cratic Congresswomen from Connecticut; a 
defeated Democratic congressional candi
date In Indiana; the father of a defeated 
Indiana Democratic Congressman; and a 
Democratic New York State legislator who 
was turned down by the voters. 

In Wisconsin, of course, we know the 
story. 

Carl Thompson, Democratic national com
mitteeman and patronage bo68 who was de• 
teated for governor last fall, was otrered one 
of the $50-&-day Jobs. For reasons of hla 
own, he rejected lt, but w1ll name hla own 
1uccesaor. 

Tom Falrchlld, the defeated Democratto 
candidate for United Bta'tes Senator, also 
waa taken care of. He baa been offered the 
dlsirlct legal counael'a poat, 

Most citizens know that the days ahead 
require personal sacrifice. Most responsible 
citizens are ready to cooperate tn the 
national effort to control wages and prices, 
and to get our civ111an defense establish
ment 1n working order. 

The Truman administration ts making a 
mistake by using these necessary Federal 
programs as instruments of polltic-s. 

This country simply doesn 't like a ruling 
class. And our citizens have a particular 
hatred for a ruling class when membership 
therein ls limited to members of the political 
party in control. 

That sort of thing ls too much like the 
very political phllosophy we are tlghting 
against. 

Anti-lnftation Policy Backed by 
Economists 

EXTENSION OF REMARKS 
O'J' 

HON. SAMUEL W. YORTY 
OF CALIFORNIA 

IN THE BOUSE OF REPRESENTATIVES 
Monda11, February 5, 1951 

Mr. YORTY. Mr. Speaker, every one 
of us is anxious to protect and streng~h
en the American economy so that the 
Nation can come through the current 
and future period of high governmental 
costs in a. sound state. The manner of 
accomplishing this involves some differ
ences of opinion. Because I believe the 
1nf ormation contained in the following 
article, which appeared in this morn
ing's Washington Post, will be useful to 
all of us, I am asking that it be included 
1n our RECORD: 

ANTI-INFLATION POLICY BACKED llY EcONO• 
KISTS--REsEABCHDlS' REPORT CALLS FOR 
FuLL TAXATION, CURBS ON BANK CREDIT 

(By Alfred Friendly) 
Four of the Nation's leading economists 

yesterday gave firm backing to the admin
istration's taxation and price-wage policies 
for inflation control, but took sharp issue 
,vlth the Treasury's pegged-price program 
for Government securities. 

They supported, instead, a view associated 
with the Federal Reserve Board that private 
credit extension should be cut through tight
ening of bank reserves, although this en
tails higher interest rates on Government 
bonds. 

The economists stated their views in a 
report prepared for the influential Twen
tieth Century Fund, a research foundation 
endowed by the late Boston merchant, Ed
ward A. Fllene. 

The team of experts was headed by John 
M. Clark, professor of economics at Columbia 
University. Other members were Theodore 
W. Schultz, chairman of the economics de
partment of the University o! Chicago; Ar
thur Smithies who bolds the comparable 
post at Harvard; and Donald H. Wallace, di
rector of the graduate program of Prince
ton's Woodrow Wilson ~hool of Public and 
International Affairs. 

Their study, one of the most forthright and 
uncompllcated to appear on the economics 
of the defense program, had as its basio 
theme the argument that direct controls on 
wages and prices can only be supplementary 
to, not substitutes for, the measures that 
attack the real roots of inflation. 

The three basic methods, their report said, 
are: 

1. Pay-as-you-go taxation to cover com
pletely the costs of the defense program and 
regular Government exptmes, 

2. Limitation of bank credit, even at the 
cost of higher Interest rates on Federal and 
other borrowing. 

3. A truce on customary contests of bar
gaining power and pressure among the in
t rest groups of labor, business, and farmers. 

The report emphasized that the present 
situation was quite different from that at 
the outbreak of World War II. At that tim~, 
what was demanded was intense economic 
efforts of relatively short duration. Now, 
what is needed besides a. rapid build-up of 
armed strength ls a state of mllltary readi
ness that may have to last for the indefinite 
future. 

In World War II direct controls were neces
sary and worked, for the short term, with 
some effect. But now, the economists said, 
"price control must have far better support 
from fi cal, credit, and debt managemen! 
policy U it is to have a chance for survival. 

The report insisted that infiation cannot 
be controlled if excess demand for goods is 
allowed to compete for the limited supply. 

The report said, "Inflation is, among other 
things, a sign that the country ls giving di
vided support to the national effort. If we 
are willing to appropriate money for defense, 
but unwllling to take it away from ourselves, 
we are trying to escape the basic fact of 
diversion of resources, and the necessity of 
initial curtailments of civlllan supply. 

"We are supporting national defense with 
one hand and sabotaging 1t with the other." 

Principal conclusions and recommenda
tions of the four economists: 

Taxation: "It ls both possible and neces
sary to depend on taxation to finance the 
defense expenditures and to remove the b\ll.k 
of inflationary pressure." The minimum ob
jective should be an increase of tax revenuea 
by $16,000,000,000. Of this, corporations can 
pay 4,000,000,000, through higher normal 
rather than excess profits rates; personal in
come tax should yield nine to ten bUliona; 
and the rest should come from excises. 

"From a standpoint of absorbing purchas
ing power, there is a case for heavy excises 
on all goods in short supply." 

Monetary and credit policy: "The Federal 
Reserve System must be enabled to tighten 
bank reserves." It failed to follow a restric
tive credit policy since the outbreak of the 
Korean War, but if it had, it coUld have 
blocked the monetary expansion that oc
curred since then and "prevented much of 
the inflation." 

The policy of not letting rates on Govern
ment securities rise bas deprived the Fed
eral Reserve of its major weapon to tighten 
bank lending. "It ls long past time that 
this shortsighted policy be abandoned," even 
though reviving the Federal Reserve's power 
in the opeb market "would doubtless involve 
60me Increase in Treasury interest pay
ments." 

Wage and price controls: Some increases 
in wage and price cei11ngs will be necessary 
to obtain desirable increases in output. 
Therefore, "rigid adherence to the original 
frozen prices and wage rates would be un
de irable and indeed self-defeating." 

"It ls clear that some upward drift of the 
average of commodity prices and wage rates 
is probably unavoidable." 

Flexibility ls seriously hampered by the 
provision in the present law providing that 
cellings on farm products cannot be fixed at 
prices less than parity. 

Rationing : Consumer rationing wlll proba
bly be required for some commodities, such 
as meat, but the rationing device shoUld be 
used m06t sparingly, particularly because it 
1s so "very expensive tn manpower• in it.a 
administration. 

Social security: Now ls an appropriate tlm• 
to increase the size and coverage oC the 
social-security program, because "increased 
payroll taxes will absorb purchasing power, 
and the prospect of Increased benefit.a will 
create a sense of security in the future Ul&t 
1a now badly needed." 
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Government economies: "The possibil1ties 

of economy in the nonmilitary field are fre
quently exaggerated. We doubt that the 
most rigorous economy could achieve a re
duction of more than one or two. blllions 
from the budget estimates of 1951-52." 

Col. Justice M. Chambers, USMCR-A 
Deserved Tribute 

EXTENSION OF REMARKS 
01' 

HON. MIKE MANSFIELD 
OF MONTANA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, February 5, 1951 

Mr. MANSFIELD. Mr. Speaker, the 
issues of war or peace in our world to
day are determined by political leaders. 
The issues of victory or defeat, however, 
are determined by the fighting man on 
the ground, in the air, or on the sea. 
Historians and statesmen may well tell 
of grand strategy and campaigns won 
or lost, but in the final analysis it is the 
leadership and heroism of officers and 
men on the scene of battle that really 
turns the title. 

For this rea.$0n, it is well today that 
we pause a moment from our solemn 
responsibilities of meeting a new and 
greater danger to a free world and pay 
tribute to a man among men, a hero 
among heroes, whom we of the Congress 
have been privileged to know and re-
spect these past 4 years. _ 

I ref er to the staff advisor of the 
Senate Armed Services Committee, who 
recently received the Congressional 
Medal of Honor from President Truman 
for conspicuous gallantry and intrepid
ity at the risk of his own life and above 
and beyond the call of duty. 

Colonel Chambers was known and 
loved by Marines under his command as 
"Jumping Joe" because of his ever con
stant activity, his tireless and persistent 
training schedules, and his almost super
human powers of endurance, both in and 
out of combat from Guadalcanal to a 
narrow escape 'trom death at Iwo Jima. 

We of the Congress are particularly 
aware of Colonel Chambers' great con
tribution to 'his country in peace as staff 
advisor of the Senate Armed Services 
Committee. Maryland should be proud 
that one of her sons is the two hundredth 
marine to receive the Congressional 
Medal and the eightieth in World War 
II. 

The blue rosette with the white stars 
has replaced the blue and white bar in 
his coat lapel. The Navy Cross previ
ously awarded him is now replaced by 
the Medal of Honor for which he was 
originally recommended. Gen. Clifton 
B. Cates, Marine Commandant, who first 
made the recommendation brought ad
ditional evidence into the reexamination 
of his recommendations. 

This evidence is most interesting. It 
reveals that while commanding the 
Third Battalion, Twenty-fifth Regiment, 
Fourth Marine Division, Colonel Cham
bers was as responsible as any one indi
\ridual could be for securring the right 
flank of the Fifth Amphibious Corps' 

Iwo Jima beachhead. This evidence 
shows that Colonel Chambers utterly dis
regarded his own safety under enemy 
pluging fire on his exposed flank that 
caused more than 50 percent casualties 
the first day among his officers and men. 
It further shows that he was seemingly 
everywhere at once on the shifting black 
sands of tortured Iwo Jima during the 
most dangerous hours of this amphibious 
operation. 

The high ground flanking his battalion 
was an imp sible military threat to the 
security of the entire Marine beachhead. 
By example rather than by command, 
Colonel Chambers succeeded in winning 
the key heights and anchoring the right 
flank of the two Marine divisions mak
ing the initial landing. 

Bravery and leadership by this fight
ing Marine son of Maryland, who lives 
with his wonderful wife and family at 
Rockville, was no accident. It was the 
result of long years of training, of hard 
work. If any man can be said to have 
led a charmed life, it is Col. Joe Cham
bers. 

Wounded on Tulagi during the Solo
mons landing, he received the Silver Star 
for heroism in directing the defense of 
a battalion aid station while he was a 
seriously wounded patient. 

He commanded the Third Battalion, 
Twenty-fifth Marines across Roi-Namur, 
Saipan and Tinian. Suffering from 
blast concussion on Saipan, he talked 
his way out of the sick bay to lead his 
battalion through the Tinian campaign 
for which he received the combat Legion 
of Merit. 

Some simple arithmetic gives Joe 
Chambers three Purple Hearts, the Sil
ver Star, the Legion of Merit and the 
Medal of Honor, not to mention five com
bat stars and three Presidential unit 
citations. He is one of the few marines 
in a corps of heroes who wears three 
stars on the coveted Presidential unit 
citation. 

Recently the Nation was pleased to 
see President Truman present Colonel 
Chambers with the Medal of Honor in 
the presence of the entire Chambers 
family, including Marine recruits Peter 
and Paul twin sons aged 7 months. The 
twins m~de such a fuss over President 
Truman that they made the presenta
tion front page news across the country. 
We have all seen pictures of the proud 
and happy father holding the twins while 
a beaming President tries to disengage 
himself from the chubby fingers of one 
of the twins. 

Newspapermen have called this o?e 
of the truly fine human interest stones 
of the year. It was more t~1an that. 

• Jt was a per! ect illustration of how ~mr 
democracy works. It was a bea~tiful 
reminder of the importance of the 1~di
vidual and of his family to our soe1ety. 
And, it could not have happened to a 
nicer guy. 

Last June, Colonel Chambers marched 
down New York's Broadway at the h~ad 
of the Fourth Marine Division A soe1a
tion of which he is president. During 
the past year he has been named fi_rst 
vice president of the respected Manne 
corps Reserve Officers Association. He 
is also active in Maryland civic and state 
circles. 

Colonel Cl-\ambers has made several 
important contributions to the work of 
the Armed Services Committ e, of which 
he is one of the valued staff workers. He 
served a staff counsel in Germany last 
year in connection with the Malmedy in
vestigation and recently accompanied a 
group of Senators on a special inspection 
trip to our Alaskan frontier. He has also 
visited many American camps and bases 
on assignm nt from the committee. Al
ways his keen legal mind and capacity 
for almost constant work have resulted in 
signal service. 

Colonel Chambers has trained and 
trained well for a life of service to our 
Republic. His retirement from his be
loved Marine Corps b cause of wounds 
has not quenched his will to serve others. 
On such men as this has our country 
depended since the American Revolu
tion. 

Born 42 years ago in Huntington, 
W. Va., educated at Marshall College 
there, at George Washington Univer
sity, and National University, Colonel 
Chambers came up through the ranks of 
Washington's Fifth Marine Reserve Bat
talion during the days of peace. This 
year he rounds out 20 years of marine 
service. That service has been in the 
highest American and marine tradition. 

That the Members of the Congress may 
under tand what lies behind the blue and 
white rosette on this man's button hole, I 
am proud to repeat the citation read by 
the President of the United _States: 

The President or the United States takes 
pleasure In presenting the Medal or Honor 
to Col. Justice M. Cllambers, United States 
Marine Corps Reserve, for service as set forth 
ln the following citation: 

"For conspicuous gallantry and trepid
tty at the risk of his ll!e above and beyond 
the call or duty as commanding officer of 
the Third Assault Battalion Landing Team, 
Twenty-fifth Marines, Fourth Marine Di
vision, in action against enemy Japanese 
forces on Iwo Jima, Volcano Islands, from 
19 to 22 F bruary 1945. Under a furious bar
rage or enemy machine-gun and small-arms 
fire from the commanding cliffs on the right, 
Colonel Chambers, then lieutenant colonel. 
landed immediately after the initial assault 
waves of his battallon on D-day to find the 
momentum of the assault threatened by 
heavy casualties from withering Japanese ar
tlllcry, mortar, rocket, machine-gun, and 
rifle fire. Exposed to relentless hostlle fire , 
he cooly reorganized his battle-weary men, in
spiring them to heroic efforts by his own 
valor and leading them in an attack on the 
critical, Impregnable high ground from which 
the enemy was pouring an increasing volume 
of fire directly onto troops ashore as well aa 
amphibious cra!t in succeeding waves. Con
stantly in the front llnes encouraging his 
men to push forward against the enemy's 
savage resistance, Colonel Chambers led the 
a-hour battle to carry the flanking ridge top 
and reduce the enemy's fields of aimed fire, 
thus protecting the vital foothold gained, 
In constant defiance of hostile fire whlle rec
onnoitering the entire regimental combat 
team zone of action, he maintained contact 
with adjacent units and forwarded vital in
formation to the regimental commander. 
His zi>alous fighting spirit undiminished de
spite terrific casualties and the loss of mo.;t 
of his key officers, he again reorganized his 
troops for renewed attack against the enemy's 
main Jlne of resistance and was directing the 
fire of the rocket platoon when he !ell, 
critically wounded. Evacuated under heavy 
Ja'.:)ane e fire, CJ on l Chambers, by for<: - · 
ful leadership, courage, and fortitude ln tne 
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!ace of staggering odds, was directly instru
mental in insuring the success of subsequent 
operations of the Fifth Amphibious CorpP. on 
Iwo Jima, thereby sustaining and enhancing 
the finest tradition of the United States Naval 
Service." 

Report of Northwest Alabama Soil 
Conservation District 

EXTENSION OF REMARKS 
OF . 

HON. ROBERT E. JONES, JR. 
OF ALABAMA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, February 5, 1951 

Mr. JONES of Alabama. Mr. Speaker, 
under permission to extend my remarks 
I include the 1950 Northwest Alabama 
Soil Conservation District report which 
has been sent to me by Mr. Rutland 
Cunningham, the very able chairman of 
the board of supervisors. The com,erva
tion of our soil and water resources is o! 
real importance to the welfare of our 
country, and the splendid results 
achieved through this program in north
west Alabama are of outstanding signifi
cance. Mr. Cunningham and the dis
trict supervisors are to be commended 
for this splendid report: 
A NUAL REPORT OF NORTHWEST ALABAMA SOIL 

CONSERVATION DISTRICT FOR THE CALENDAR 
YEAR 1950 

To the People of the Northwest Alabama Soi£ 
Conser-vat~on District: 

This report is made to you for the purpose 
of giving you an accounting of the year's 
progress in the five counties which comprise 
this district. The Northwest Alabama. Dis• 
trict is made up of Lauderdale, Colbert. 
Franklin, Lawrence, and Morgan Counties. 

The Northwest Alabama Soil Conservation 
District has been in operation for 8 years. 
It is very satisfying to know that in the times 
we are facing, when agricultural productivity 
will be much needed for the defense of our 
way of life, the soils of this district are more 
capable of that needed prOductivity. 

As in past years, we have promoted the new 
crops that seem to have the best possibilities 
for use in conservation farming. 

Kentucky 31 fescue had its north Alabama 
beginning through the Northwest Alabama 
Soll Conservation District. In 1946 we se
cured fescue seed from soil-conservation 
service nurseries to plant two 5-acre seed 
patches. As a result of farmers seeing this 
fescue and hearing about it through the dis• 
trict program, the acreage mounted each 
year. In 1950 farmers of the district planted 
approximately 25,000 acres of fescue. Thia 
is more pasture grass• than was ever planted 
1n any 1 year. 

Caley peas are an excellent reseeding win• 
ter legume. We secured-our fl.rat 100 pounds 
or seed in 1943. Over o00,000 pounds of 
Caley peas were planted in the district 1n 
1950. 

There have been similar increases in acre. 
age of button clover, rescue grass, Lespedeza 
bicolor, and other new cropa Introduced bJ 
the district. 

In 1950 we brought in additional new COD• 
servation crops on a field trial basu. Amon1 
the more promising are be.try Indigo, WU• 
mtngton Bahia grass, Tangier peas, Ala-Lu 
clover, and Hillsboro strain of white clover. 

We appreciate the fact that the aoll-con• 
servatton service nursery divtalon ta alwaya 
on the lookout !or new planta wblch ahow 
promise 1n soil conservation, and tha' \beJ 

produce these plants, or seed, and provide 
them to us for observational plantings. 

In 1950 you, as cooperating farmers, did a 
fine conservation job. You, 483 of you, made 
application for complete soil and water con
servation plans. The technicians assigned 
to us by the soil-conservation service com
pleted plans !or 402 of you. They helped 38 
ot you to revise your old plans. They helped 
you apply soil-conservation practices that 
were new to you or which required special 
technical know-bow. 

You did more in 1950 than in any previous 
year. At the present time, t ere are 2,543 
ot you cooperating with the aistrict. You 
own 291,250 acres o:f land in the best sec
tion of Alabama. 

You planted 15,579 acres of pasture in 
1950. This was two and one-half times as 
much as you planted in 1949. You planted 
64 percent more sericea in 1950 than you 
planted in 1949. You established 47 per
cent more sod waterways. You did 28 per
cent more drainage; built 67 percent more 
farm ponds; planted 52 percent more wild
life borders; established 32 percent more 
soil-conservation crop rotations; and plant
ed 380 percent more trees. Your other ac
complishments were outstanding. You har
vested more seed of soil-conservation crops 
than ever in the history of Alabama. 

Yoli,. did a fine job on your farm. You 
have -demonstrated that a sound conserva
tion program resul in increas:ed production 
and protects the soil at the same time. 

We hope you will share your soil-conserva
tion know-how with your neighbors. En
courage them to take advant2ge of the as
sistance offered by the soil-conservation dis
trict 

It would be Impossible to list all of the 
folks that helped the district and helped 
you in doing this fine job. We do feel that 
the newspapers of the district s!1ould have 
a large share of the credit. T11cv have c n
stantly kept you informed throu"'h special 
soil conservntion news artic'es and pi tures. 

As a farmer in the district, you are en
titled to certain advantages that you ma 
not have known about. By cooperating with 
the district you have access to the many 
facilities that are available to assist you 
with your erosion control and land use 
problems. 

You can get a written soil conservation 
plan made on your farm with the help of 
qualified technicians. This plan will con
tain an aerial photo raph of your farm 
which shows the capability of your soils to 
produce crops without damage to your land. 
Your plan will contain a. map of your farm. 
showing the best use for each acre of land. 
You will be given specific recommendations 
tor establishing and maintaining the con
servation practices that you and the tech
nicians decide are needed for your farm. I! 
you need help in doing some o:f the new or 
difficult conservation jobs, the technicians 
~ll come out to your farm and help you. 

There 1s no charge for this assistance. 
When you voted in, and organized, the North
west Alabama Soil Conservation District, you 
created a Government subdivision of Ala
bama to secure this assistance for you. We 
hope you wm take advantage o! this assis
ance. 

We are your five district supervisors. We 
are responsible for the proper management 
o! your dl6trict. 

However, we need your help. We are very 
busy on our own farms. All o! us are !arm
ers. We are also busy in other worth-while 
activities working !or the farmer, including 
the REA electric cooperatives, Parm Bureau, 
and PMA committees. We are interested in 
the welfare O! all your tarmera ln the dis
trict. 

We enJoy working u 1upervtaors of your 
district. We are not paid for our services. 
We do dletrlct work because we love the sou. 
JV• have ■een the trasto destruction o! our 

soils and its terrible effect on the people o! 
our district. We have seen some of you har
vest much greater yields as a result of your 
conservation work. We pleasantly antici
pate the day when all of you will reap the 
great benefits that are yours through your 
district program. 

With the help of the agricultural agencies, 
we made a careful study of our district 
this year and determined the conservation 
needs for each county. The combined efforts 
of farmers, businessmen, and all agencies and 
organizations are needed to do this conserva
tion job, which is so necessary to sustain our 
Nation. 

We a k the cooperation of all agencies and 
individuals in doing this important conser
vation Job. 

W. RUTLAND CUNNINGHAM, 
Ch,o ·rman, Florence, Ala. 

JOHN M. LILE, 
Leighton, Ala. 

M. G . GLASS, 
Route 5, RussellvWe, Ala. 

J. W . COUNTS, 

A. D. SAMPLE, 
Mt. Hope, Ala. 

Hartselle, Ala. 

The arble Plaques Adorning the Walls 
of the Chamber 

EXTENSION OF REMARKS 
OF 

HON. ANTONIO D. FERNANDEZ 
OF NEW MEXICO 

IN THE HOUSE OF REPRESENTATIVES 

.Monday, February 5, 1951 

fr. FERNANDEZ. Mr. Speaker, un
der leave to extend my remarks, I in
clude the sixth, seventh, and eighth 
short sketches being published by the 
Washington Post with respect to the men 
honored by the plaques which adorn the 
walls of the Chamber: 

PAPINIAN: ANOTHER Ro:MAN LAWGIVER 

Papinian, who died in A. D. 212, ls gen
erally considered to be the greatest of all 
Roman jurists. He was master of the rolls 
and later praetorian prefect under the Em
peror Septimius Severus. 

Papinian was known not only as a jurist 
of great comprehension, but a.s a. stern mor
alist. His works are known to the modern 
world through the numerous quotations in 
the Theodosian Code and in the Digest of 
the Corpus Juris Clvills, which has influ
enced all legal history. 

He was the principal of five Jurists set up 
as authorities to be cited in future decisions 
of the courts. 

The Paplnian plaque was sculptured b 
Laura Gardin Fraser, of Westport, Conn. Y 

JUSTINIAN: COMPILER OF THE COllPUs Jmus 

ClVILIS (A. D. 483-565) 
Justinian (A. D. 483-565) ls probably the 

most famous of all emperors of the Eastern 
Roman (Byzantine) Empire. He captured 
Africa from the Vandals and Italy from the 
Ostr°8:oths. But it ts as a. legislator that Jus
tinian s name is most fammar in the mOdern 
world. 

His greatest contribution was a huge vol
ume entitled "Corpus Jurl.s Ctvllls" which 
has influenced all subsequent legal history 
The work was a consolidation of the impertai 
constitutions from the time of Hadrlan a 
collection or opinions of the classical Jur~ta 
and many new laws instituted by Justlnlan 

Justinian undertook the work after 1m4; 
lng the Roman Empire in great contusion. 

Hts plaque was done by Gaetano Cecere cl 
Fre<iericuburg, Va. 
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TRIBONIAN: ANOTHER ROMAN JURIST WHO 

CARRIED ON JUSTINIAN 'S WORK 

Tribonian, who died in A. D. 545, was chief 
legal aide to Emperor Jus tinian. Under the 
Emperor's command, Tribonian supervised 
the compilation of the Corpus Juris Civilis, 
the most important collection of Roman law 
and the basic document of modern civil law. 

Historians surmise that he wrote a large 
portion of the document from bis own vas t 
knowledge of Roman law. 

Tribonian probably was not a juridicial 
thinker, but his background of Roman law 
was absolutely essential to the great project 
he directed, scholars say. 

The Tribonian plaque was sculptured by 
Brenda Putnam, of New York City. 

Rewriting the Constitution 

EXTENSION OF REMARKS 
OF 

HON. TOM STEED 
OF OKLAHOMA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, February 5, 1951 

Mr. STEED. Mr. Speaker, herewith is 
reprinted an article in th6 Wall Street 
Journal written by Garet Garrett on a 
subject so important that I sincerely be
lieve it is worthy of the attention of every 
Member of this Congress: 

The twelve most ominous words of legal 
meaning uttered in our time came from the 
Appellate Court of California last July. On 
striking down California's alien land law on 
the ground that it was in conflict with an 
international treaty, that court said unani
mously: 

"The United Nations Charter has become 
the supreme law of the land." 

A Japanese person, insisting uoon hi3 
right as an Asiatic to own land in Ca!iforn1a, 
had appealed from the State law to interna
tional treaty law and had been upheld. It 
is understood that the case will be carried to 
the Supreme Court for final decision. 

Our form of government is involved in this 
question: Can the Constitution of the United 
States be superseded or rewritten by inter
national treaty? 

In an academic way that subject has been 
debated for many years; but now suddenly 
for reasons that wlll appear, it comes to 
have alarming urgency. 

The California court stood on the Con
stitution. The Constitution says that 
treaties made by the President, the Senate 
concurring, shall be the supreme law of the 
land, and the judges in every State shall 
be bound thereby, anything in the Constitu
tion, or laws of the State, to the contrary 
notwithstanding. 

THE COURT'S DECISION 

In a constitutional manner the United 
States subscribed to the United Nations 
Charter, as a treaty. Ergo, the Charter of 
the United Nations becomes the supreme 
law of the land. As simple as that. So the 
Caltrornia court decided. 

When the phrase that makes a treaty the 
supreme law of the land was written into 
the Constitution it was all right. An honor
able nation must keep its word at any cost. 
It continued to be all right so long as treaties 
With foreign countries touched such things 
as boundaries, port amenities, fishery rights, 
and bird migration. It is a very different 
matter when international treaties beain to 
touch our internal social and economic ar
rangements, our civil rights, and our do-

mestic laws. Certainly the founders who 
wrote the . Constitution never imagined that 
such a thmg as the United Nations Charter 
would ever become the supreme law o the 
land. 

And it is not only the Charter of the United 
Nations. The noblest single industry of the 
United Nation is to invent covenant and 
com·entions and propose them to be adopted 
as treatie by the member nations. These 
covenants and conventions are designed in 
eve:y case to implement or give teeth to 
articles of the Charter which, as they stand, 
represent only ideal intentions and are not 
in themselves mandatory. Thus we get, for 
example, the International Covenant on Hu. 
man Rights, which will come pre ently be
fore the Sennte for consent, and the Geno
cide Convention, which President Truman 
has already placed before the Senate with an 
urgent plea for ratification. These treaties, 
if they are ratified, ·will become the supreme 
law of the land. 

A VERY FINE POINT 

Whether the International Covenant on 
Human Rights would super ede our own Bill 
o! Rights IS for the moment a speculative 
question. But whether it would or not, all 
legal minds a0 ree that it would enable Con
gress to enact laws which otherwise would 
be unconstitutional. Here is a fine point, 
and yet not too fine for the layman. 

In 1913 Congress passed a migratory bird 
law. A year later the Supreme Court said 
the law was unconstitutional because the 
subject o! migratory birds belon ed entirely 
to the States and Congre s could not leg! • 
late about it. But those who wanted the 
law were persistent. They persuaded the 
President to negotiate a treaty with Great 
Britain to regulate the killing of migratory 
birds, and when it had bee r titled Con
gress passed a second law, almost eic c y_ 
the same as the first one, and this s cond 
law was upheld by the Supreme Court on 
the ground that it was to implement a treaty. 

Frank E. Holman, formerly president of 
the American Bar Association, s id: 

"This decision in effect and reall for the 
first time opens the way for amending the 
Constitution or the United States by and 
through a treaty, because It proclaim that 
an otherwise unconstitutional Jaw may be• 
come constitutional when, as, and tr :i. 

President negotiates a treaty on the sub
ject." 

SUPREME COURT'S LAST WORD 

That stands as the Supreme Court's last 
word in the matter. There is no sign what
ever that it has changed its mind. 

I! you make a logical projection o! that 
decision you will come to some startling 
possibilities. 

For example, the Constitution says: "Con-
ress shall make no law respecting an estab

lishment of religion, or prohibiting the free 
exercise thereof, or abridging the freedom o! 
speech, or or the press, or the right of peo
ple peaceably to assemble." So our Bill of 
Rights makes these three freedoms-freedom 
of worship, freedom of speech and freedom 
of assembly-untouchable. The Congress 1s 
forbidden to pass any law about them at all. 

But the International covenant on Human 
Rights says: 

"Freedom to manifest one's religion or 
beliefs shall be subject only to such limita
tions as are pursuant to law and are reason
able and necessary." 

It says: 
"Everyone shall have the right to freedom 

of expression • • • subject to certain 
penalties and liabilities and restrictions, but 
these shall be only such as are provided by 
law and are necessary." 

It says: 
"The right to peaceful assembly shall be 

reccgnized. No r strictions shall be placed 

?n the exerci e of this right other than those 
11,111?0 ed m conformity with the law and 
v.h1ch are necessary." 

OPE S OTHER AVENUES 

Suppose_ this International ovenant on 
Human Rt '•hts were ratihed as a. treaty 
Then, on the grounct that the purpose was t • 
implement a treaty, would the Supreme 
Court ay the Con •ress could pass laws about 
rellg1on, Hee spe ch, and freedom of assem
bly, whlrh'. according to our own Bill or 
Rights, it 1, forbidden to do? Unless the 
Supreme ourt should change its mind, the 
answer ls ye ; and it may be noted that the 
Supreme ourt ha!> never yet invalidated a 
treaty. 

A comm!. sion of the American B, r Asso
cla t!on was appointed to study this qu stlon 
and It concluded that the United atlons 
CO\·enant on Human Ri"hts would prosti
tute our fundamental and inalienable rights 
"~o the readily invented mergency declara
tions of the all-powerful;" that "the Gov
ernment could close down newspapers just 
as in other emcrgencle • it closed down 
bank ," and that it "pr sents the doctrln or 
Stat regulation of religion, a codification 
of the nghts or regulallon, and complete 
destruction of the freedom of religion, 1! 
laws based on the alle~ed public safety and 
order of the state shall provide." 

There Is then the enocide Convention. 
It l alre, d before the Senat . Genocide 
mean s race murder. Who is not a 0 ainst race 
murder? The State D partment's r present
atl\'e at the United . tions, addressing the 
General Assembly on the day the convention 
was approved, said: "The denial or the right 
of exist nee of entire hum. n groups is the 
subject matter with which this convention 
deals." 

THE GENOCIDE CONVENTION 

As In so many cases, the preamble is un. 
objectionable. That ls a feature of the tech
nique. The truth nevertheless is that this 
Genocide Convention ls so curiously and 
obscurely phrased that hardly any two legal 
minds could agree on what it means. Yet 1! 
1t is ratified it will become the supreme law 
of the land. It <leflnes genocide as any act 
committed with Intent to destroy, in whole 
or In part, a national, ethnical, racial. or re
ligious group as such. So far you follow It 
sympathetically. Then it proceeds to de
scribe the acts, and they may be such among 
others as (a) killing members or the group, 
and (b) causing serious bodily or mental 
harm to members of the group. 

Try making an application of this descrip
tion to the happenings of everyday life. The 
murder of a Negro for any reason might be 
called genocide. Im glne the many acts In 
hotels or restaurants or in regions of the 
South where segregation ls practiced that 
might be construed as causing mental harm 
to members o! a racial group. Nobody could 
be sure from a reading of the text how, when. 
or under what circumstances the provisions 
of this convention might overcross our do
mestic laws. It defines a new crime and 
persons or groups of persons (though appar
ently not a state) may be guilty of that new 
crime. The representatives or the United 
States on the legal committee o! the United 
Nations agreed on thts interpretation: "If 
an individual is murdered by another indi
vidual or by a group, with Intent to destroy 
one or the groups enumerated in article III, 
the international crime or genocide is com
mitted, as well as the municipal law crime o! 
homicide." 

And the State Department has said that 
the convention "is designed to ensure inter
national llabUity where state responsibiUty 
bas not been properly discharged." 

Thus a race riot in Detroit or the lynch
ing of a egro anywhere would become the 
concern of international law, and American 
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citiz ns might be brought before an inter
national court to answer for it. 

ANOTHER CONSTITUTIONAL BYPASS 
So far, the most revolutionary departure 

from American tradition is in the North At-
1:mt·c Treaty, ratified in 1949, which voids 
the constitutional safeguard that only Con
gress can declare war. By this treaty we are 
bound to regard l!!l. attack upon one of the 
other 11 signatory nations as an attack upon 
ourselves, so that if 1 of the other 11 ls 
attacked for any reason we are, ipso facto, 
at war, whether or not otherwise we shoUld 
wish to be. It is under an unexpected con
struction of this treat that the President 
now assumes the right to send an American 
Army to Europe, without the consent o! 
Congress, just so it will be there 1f 1 of the 
other 11 nations ls attacked. 

Besides all that, the North Atlantic Treaty 
obliges us to strengthen our "free institu
tions," whatever that may mean. Certainly 
we should strengthen our free institutions, 
but bow strange that we should undertake 
to do it under an international treaty. 

The zealous internationalists say disarm
ingly that a treaty after all ls not mandatory; 
it does not execute ltseU. After we have 
ratified a treaty, then we may decide for our
selves whether or not to pass a law to imple
ment tt. This, however leaves out such 
facts as-

1. Once a treaty has been ratified the pres
sure to implement it by law wm be very 
strong, and we shall be accused of bad faith 
if we don't. 

2. The nondiscriminatory articles of the 
United Nations Charter were not supposed 
to be mandatory, nor was it believed that 
they could touch matters which we held to 
be subject to domestic jurisd1ct1on, and yet 
they were used to strike down Calliornia's 
alien land law. 

3. A treaty within its own terms may 
oblige us to pass the implementing law. 
The Genocide Convention does that. It 
says: "The contracting parties undertake to 
enact • • • the necessary legislation 
to give etrect to the provisions of the con
vention." 

CAN STRUCTURE OP LAW BE CHANGED? . 
So the question stands: How far can the 

structure of the American Government be 
changed by international treaty? 

A former president of the American Bar 
Association goes so far as to say that law
mak ng by treaty is "a blank check for writ
ing a new constitution." You wm find his 
conclusion set forth In the September 1950 
issue of the American Bar Association Jour
nal. 

The American Bar Association has ap
pointed a commission to consider an amend
ment or the Constitution to forbid the Inva
sion of domestic laws by treaty unless spe
cifically authorized by Congress, and to for
bid Congress to make treaties effective by 
laws not otherwise authorized by the Con
stitution. A similar proposal to amend the 
Constitution in that manner will appear 
presently In Congress. The intention baa 
already been announced. 

Until we know for sure what we are do• 
Ing. would It not be prudent to keep some 
or these treaties on the lee? It is much 
asler to get In than to get out. We cannot 

get out of the North Atlantic Treaty until 
the twenty-first year. Article 13 of the 
treaty reads: 

"After the treaty has been in force for 20 
years, any party may cease to be a party 1 
year after its notice of denunciation baa 
been given to the United States of America, 
which wm inform the governments or the 
other parties of the deposit of each notice 
of denunciation." 

So you have the great oddity that tn order 
to get out after 20 years the American Gov
ernment would have to notify itself and 
then deposit the notice wlth itself. 

The Martinsville Seven 

EXTENSION OF REMARKS 
or 

HON. CLYDE R. HOEY 
OP NORTH CAROLINA 

IN THE SENATE OF THE UNITED STATES 
Monday, February 5 <legislative day of 

Monday, Ja1iuan1 29), 1951 
Mr. HOEY. Mr. President, the Wash

ington Evening Star of Sunday has a 
very illuminating editorial entitled ''The 
Martinsville Seven," which I ask unani
mous consent to have inserted in the Ap
pendix to the CONGRESSIONAL RECORD. 
This article presents the facts which are 
sadly overlooked or ignored in the wild 
propaganda circulated by Communist 
newspapers and writers and given 
credence innocently by others who are 
ignorant of the facts in this case. A 
reading of this editorial will prove most 
enlightening. 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

THE :MARTINSVILLE SEVEN 

The case of the Martinsville se,·en affords 
an instructive lesson in the uses of propa
ganda. 

Two years ago a white woman was raped 
in Martinsville, Va., and seven men, all Ne
groes, were brought to trial for the otren e 
and convicted. The Virginia Supreme Court 
said that "one can hardly conceive of a 
more atrocious, a more beastly crime." 

The evidence shc,,ed that the woman, 
wife of a Martinsville merchant, had gone 
into the Negro section of the town to col
lect for clothing that had been sold. In the 
course of the mass assault she was b tten, 
scratched, and Euffered serious intern 1 in• 
Juries. She is stlll under medical care. 

All of the se,•en men made written confes
sions. Four of them testified in open court 
and gave detatls of the assault. Among the 

nesses for the prosecution were a Negro 
boy, a Negro woman, and the wife of one of 
the defendants. So there was no sub tantial 
question as to their guilt, and, indeed, the 
attorneys who represented the men on ap
peal have not contended that they were in
nocent of the crime. 

Nevertheless, after all seven bad been sen
tenced to death (four have been executed 
and the three others are scb.eduled to die 
tomorrow) a tremendous campaign in their 
behalf was under way. 

This campaign falls roughly into three 
phases: First came the strenuous efforts in 
bebaU of the condemned men by their at
torneys. The case was carried through the 
appellate processes of the Virginia courts 
and taken twice to the supreme court. The 
theory of the appeal was tbat the men bad 
been discriminated against because of their 
race, and thls rested on the contention that 
only Negroes are sentenced to death for rape 
1n Virginia. It was not a meritorious appeal, 
e.nd the courts uniformly rejected 1t. Still, 
a lawyer has a right, and a duty, to do all 
that be can in behalf of a client . 
. The second phase took the form of appar

ently sincere appeals to Virginia's Governor 
Battle for clemency. One such appeal came, 
tor instance, from the president of the Rich• 
mond Ministerial Union. Appeals of this 
sort may seem to manifest a greater concern 
tor guilty men than for the Victim of their 
crime. Nevertheless, they are legitimate ex-

rcises of the right of petition. 
It ls the thlrd phase that ahould be a mat• 

ter of concern for all people, white or colored. 
This phase was a propaganda campaign 

headed up by the communist Dally Worker 

and the Civil Rights Congress, which 1 on 
the Attorney General's subversive list. The 
truth means nothing to these people. But 
they saw in the case of the Martinsville 
seven an opportunity to stir up racial discord 
1n this country and to blacken the reputation 
of the United States abroad. And they did 
a masterful job of it. 

These propagandists saw to it that Gov
ernor Battle was swamped with telegrams 
and protests, many of which were publlshed 
1n the Worker. From Red China came a 
cable signed In t11e names of three organi
zations. It said that news of the imminent 
executions had aroused the deepest indig
nation among the Chinese people, and added 
that the confes!:ions had been extracted by 
inhuman torture and later repudiated by 
the accused in open court. This followed 
the line of material that bad been put out 
by Civil Rights Congress. 

In Moscow, all of the leading papers pub
lished a summary of a letter of protest signed 
by 30 Russian writers, composers, and scien
tists. Another protest came from Bucharest 
and there were still others from groups in 
England. 

In this way, the case of men guilty of a 
brutal crime, men found guilty after receiv
ing the benefit of all the safeguards afforded 
by American justice, becomes an instrument 
to be used in discrediting the United States 
abroad. And there is no doubt that the in
strument has been used effectively, for the 
people In other parts of the world will hear 
only the Commun!.st version. They will 
never have an opportunity to know the 
truth-certainly not from the Communist 
propagandists. 

There ls one other aspect of this matter 
which ls entitled to isome serious consldera.
tlon. 

irginia has a drastic antllynch law, and 
there has not been a lynching in the State 
since the law was passed more than a quarter 
of a century ago. That law ls respected by 
the people of Virginia because it rests on the 
eminently correct proposition that mob vio
lence is intolerable, that any person, white 
or colored, who is accused or suspected of 
crime 1s entitled to a judicial trial. 

The case of the Martinsville seven pre
sents the shoe on the other foot. The vicious, 
lying propaganda, the march of hundreds of 
demonstrators into Richmond, the picketing 
of the White House-all or these things were 
designed to nullify the judicial process and 
to coerce elected officials into reversing or 
modifying the judgment of the courts. Of 
course, the effort did not succeed in this case. 
But the intent was there, and that should be 
a matter of some concern. For the position 
of those who still w mld resort to mob vio
lence wlll be strengthened in direct propor
tion to the extent that pressure groups may 
succeed in lr.ter:ering with tl::.e judicial func
tion or in nulli!ylng a judgment of the 
courts that has been rendered after a fair 
trial. 

Joseph H. McGann, Sr. 

EXTENSION OF REMARKS 
OF 

HON. J. HARRY McGREGOR 
OF OHIO 

IN THE HOUSE OF REPRESENTATIVES 
Monday, February 5, 1951 

Mr. McGREGOR. Mr. Speaker, I have 
just learned that Joseph H. McGann, 
Sr., chief clerk of the House Committee 
on Public Works, has recently completed 
49 years of service with the committee. 

"Mack," as we affectionately know 
him, came from Cleveland, Ohio. He has 
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served and is serving faithfully and well. 
He is always gracious and courteous and 
is willing to share his expert knowledge 
of the functions of the committee with 
all. 

I congratulate him on his achieve
ments, both :'.'or himself and his country 
hoping that he will have many mor~ 
years of satisfying service. 

Unwanted Criticism 

EXTENSION OF REMARKS 
OF 

HON. HERBERT H. LEHMAN 
OF NEW YORK 

IN THE SENATE OF THE U ITED STATES 

Monday, February 5 (legislative day of 
Monday, January 29), 1951 

Mr. LEHMAN. Mr. President, the 
Jamestown Sun, of Jamestown, N. Y., in 
its issue of January 20, published an 
excellent and very penetrating editorial 
on the subject of Government expendi
tures for public assistance. This edi
torial points out that the defense pro
gram and the increased tempo of mobi
lization may increase the public assist
ance load rather than lighten it. 

I ask unanimous consent to have this 
fine editorial printed in the Appendix of 
the RECORD. 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

UNWARRANTED CRITICISM 

In an editorial which it entitles "Curi
ouser and CUriouser" the New York Herald 
Tribune of Thursday took President Truman 
to task on his budget because the section o! 
it providing for social security, welfare, and 
health wm cost •2.000,000,000 during the fis
cal year of 1952. O! this amount •1.302,-
000,000 is earmarked for public assistance, 
more than three times the amount spent 
annually in 1943 through 1946. 

The editorial raises the question, "Why 
should this hugely augmented sum be an
ticipated aa needed !or public assistance 
when we are already in a period of unprece
dented full employment with a severe labor 
scarcity in the immediate offing?" 

Then the editorial goes on to explain that 
we have just extended social-security old
age benefits. It assumes that "the tall con
tinues to wag the dog." 

We would, perhaps, have passed up com
ment on this editorial position under ordi
nary circumstances. The nmount or money 
actually ls small compared with the rest or 
the budget. But the attitude shown here ls 
one that we have found common among 
many people in our own community. 

The Tribune editorial cites :Mr. Truman's 
explanation as being that the amendment to 
the law authorized grants to "totally and 
permanently disabled persons and greater 
aid to dependent children, plus medical care 
for persons receiving public assistance." 

It doesn't consider this a sufficient cause 
for the increase. And it Isn't a. sufficient 
cau e. 

The Tribune editorial assumes that the 
bulk or the funds expended by publlc as
sistance go to persons who might find em
plo} ment at times such as these. 

That assumption ls an error which can be 
confirmed by e ·en a casual inspection o! the 
r 11s o! any local department of public 
assistance. 

There _are a few facts about public assist
ance wluch can't be repeated too often. 

T~e first ls that the public assl ·tance rolls 
durmg the past sen•ral years contaltted few 
employables, and these few have remained on 
the rolls for only short periods. 

The second fact is that there are quite o, 

few people who have come to the public as
sistance rolls in spite of the fact that they 
had macle pro\'lsion for old a"'e. The attri
tion of inilation and, In many Instances, mis
fortune, h rn wiped out their source of in
come. There is no longer any .·cu. e for 
p_erpetuatit g the fallacy that the public as
s1st:mc~ rolls are made up of the loafers, the 
lmprondent, ancl the indi"ent. 
~ hird fact is tha the people on public 

assistance rolls are li\'ing longer because hcv 
are gettin~ better care. 1\1:edlc~l costs ha\·e 
gone up. They need more medical care. All 
the related costs of public assistance haye 
increased. 

A fourth fact ls that as the d'.!fense 11ro
gram gets going more elderly peoole will need 
help, not fewer. There ls no Indication th:it 
prices will not continue to rise. \\' ,.r casual
ties and industrial hazards wlll remove means 
of sup:>ort from many elderly people. 

A fifth fact is that during the period of 
conversion to military necessities, we can e.·
pect In the United States some sharp and 
sudden increases In unemployment in specific 
areas. T.1ls unemploymen may be temp -
rary, but during that period of unemploy
ment, a man's dependents have to live. 

It ls quite evident that, far from being 
reckless about the provision for public assist
ance In the new budget, the President's ad• 
vlsers In this field were extremely cautious In 
the right, but perhaps unpopular, direction. 
They show an understanding o the problem 
that will be facing people on the public as
sistance rolls, and they don't want to lmpo e 
upon them unnecessary hardship . 

Some of your best friends are on the public 
assistance rolls. The only reason you don't 
know it ls that public assistance today 1 not 
administered as poor relief, but In a way to 
protect recipients from those who regard our 
elderly people as wards or charity who should 
be clean and properly humble and grateful 
for being permitted to live. 

Prices Received by Farmers 

EXTENSION OF REMARKS 
OF 

HON. JAMES I. DOLLIVER 
OF IOWA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, February 5, 1951 

Mr. DOLLIVER. Mr. Speaker, under 
leave to extend my remarks in the REC
ORD, I include the following article from 
the League Reporter for February 5, 
1951: 
FIGURES SHOW FARMER MAK.ES LF.SS ON MOST 

ITEMS THAN HE GOT IN 1947 

Here's proof that farmers aren't responsible 
for high food prices. 

The figures below show farmers were get
ting less for nine of the most important 
crops last December than they were 3 years 
earlier. 

For only two crops-cotton and ool
ere farmers receiving more last December 

than In 1947. 
Although meat prices are not included In 

the list, corn, ·heat, oats, and rye are. As 
cattle and hogs eat corn and grain, the prl'"es 
or these four crops have a lot to do , 1th 
the cost of meat. 

Loo nt the e figurec;, nil offici, l ones from 
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The Ko:-ean War 

EXTElll IO OF REMARKS 
CF 

HON. JAMES P. KEM 
OF MISSOURI 
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IN THE SENATE OF THE U ITED STATES 

Mondau, February 5 <legislative day of 
Monday, January 29>, 1951 

Mr. KEM. Mr. President, I ask unan
imous cons nt to have printed in the 
Appendix of the RECORD, a letter to the 
ditor written by D .. le D. Dorman, Jr., 

of Graham. Mo. This letter was printed 
in the :Iaryville (Mo.) Daily Forum and 
a copy was sent to me by Mr. and Mrs. 
C. C. James, of that city. I believe the 
letter is of interest as showing the think
ing of many people 1·egarding the 
Korean War. 

There being no objection, the letter 
was ordered to be printed In the RECORD, 
as follows: 

GRAHAM, Mo., January 27, 1951. 
MA!tYVILLE D , [LY FORUM, 

Maryville, Mo. 
EDITOR, DAILY FORUM: It ls said that while 

Nero fiddled, Rome burned. Today, while 

the United Nations fiddles, Korea burns. 
Today the United States, with 90 percent 

of the UN forces In Korea and 90 percent 
of the casualties, Is letting the United N -
tlon , which Includes many of our enemies, 
as well as our question ble friends, decl e 
when and where Americans are to battle, to 
fight, and to die. 

After America has poured out 42,552,000,-
000 to foreign nations since the end or World 
w ar II, we yet today have Car !ewer true 
friends than we had at the war's end. When, 
oh when, will we learn that we cannot buy 
friendship? 

Our Government ls still talking of spen -
Ing more bllllons In Europe, ven though 
there Is little doubt bu what Russia could 
sweep o\'er Europe at her own discretion. 
Then why ls she waiting? Russib.'s waiting 
for our Marshall plan to place more and 
more American industrial equipment and 

ar materials there before she attacks. 
At the close of World War II, only 5 years 

ago, Russia, , •ith starvation and bankruptcy, 
was held up only by an Infusion or 11,000,-
000,000 of lend leas and other billions of 
r elief from the nited tntes. Of cour. e, 
the murderous tr . on of gl\'lna Rus la h ll! 
the ~ ·orld at Tehran, Pot d. m, and Yalta. 
also help d. 

Red hlna, oo, wrs dO\•'n and out when 
Genera l 1' ;1.r ball vi lted hlna In 1945 an 
tried forcing Chi. ncr K" i-sl e·· to ta e the 

mm"·,•,; ~ it to l •~ r.~tl !l"l c~uncll nd 
army. ,nrshall, it scc ... s, even de .. ~ed ship-
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menta of arms a.nd ammunition to Chiang 
until he accepted the Communtata. Where•• 
Chiang now? On an island in the Pacific. 
And where's Marshall now? Secretary of 
Defense in Washington, D. C. 

Yes, who built the menacing power of 
Soviet Russia anyway? 

A foreign policy which places anything 
ahead o! American peace and freedom 18 be
traying our great Nation. Yet never before 
have a free people been so deliberately de
ceived, so ruthlessly exploited, and so hide
ously betrayed. Today, America, once the 
land of the free and the home of the brave. 
is engulfed by foreign interests until we are 
reduced to the role of a feeding trough for 
an international Gargantua. 

But if one opposes these insane acts of 
treason, he is termed by these so-called dip
lomats and tools as an isolationist. If we 
were to follow these global war rats they 
would call us all isolationists by saying we 
refused to give them enough power to med
dle in other nations' affairs-because we had 
been too stingy in opening our pocketbooks
because we had never given them enough 
control over drafting our manpower, wast
ing our resources, and freely spending away 
our wealth. 

It 1s this Communist-Fair-Deal-global 
conspiracy which would destroy us, and the 
governors of some of our m06t populous 
States have also joined thiB 1ntematlonal1st 
conspiracy for destruction. 

It is time Americans took a stand for 
America. 

Acheson and Marshall should be tired, and 
the wrath of the American people should 
force such action. Every last dime of for
eign band-outs should be halted, for friend
ship can only be secured by convincing other 
nations of our common interests. 

The United States should immediately 
withdraw from the defUnct United Nations. 
an organization which has only berated, ob
structed, and paralyzed our forces, and which 
has refused to talte action against the death, 
tragedy, and despair which Red China 1s 
causing ln Korea. 

America, and all nations which we are 
capable of defending by our air and aea 
power, must be defended; but not another 
dollar, not another dime, not nother penny 
should be spent to aid the suicidal, fool
hardy plans of the so-called internatlonall.st
Fair Deal-Communist traitors In draining 
American resources, American weal th, and 
even American blood into the crevices and 
iUllies of the earth. 

Very truly yours, 
DALE D. DoRMAN, Jr. 

Speaker Sam Raybum 

EXTENSION OF REMARKS 
OP 

HON. J. HARRY McGREGOR 
OF OHIO 

IN THE HOUSE OF REPRESENTATIVES 
Wednesday, January 31, 1951 

Mr. McGREGOR. Mr. Speaker, it is a 
privilege to pay my respects to a dis
tinguished leader, who bas long been a 
respected public servant. A man who 
has been often tried and never found 
wanting, a great American, our beloved 
Speaker, Mr. RAYBURN. 

Speaker RAYBURN is truly a friend of 
all , regardless of position. He has helped 
thousands and thousands of people
he has indeed helped humanity. 

On behalf of the people of my district 
and my State of Ohio, I am happy to 
Join with Americans everywhere 1n con
gratulating him upon the single honor 
he has attained. in having served longer 
than any other person as Speaker of the 
House of Representatives. 

We in Ohio are proud of Speaker SAM 
RAYBURN. 

• A Protest Against Defeatism 

EXTENSION OF REMARKS 
OP 

HON. ROBERT A. TAFT 
OF OHIO 

IN THE SENATE OF THE UNITED STATES 
Monday, February 5 <legislative day of 

Monday, January 29), 1951 

Mr. TAFT. Mr. President, I ask 
unanimous consent to have printed in 
the Appendix of the RECORD an editorial 
entitled "A Protest Against Defeatism," 
published in a recent issue of the Newark, 
N. J .. Star-Ledger. 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

A PaOTEST AGAINST DEFEATISM: 

This ls a protest against defeatism. 
There ls near-total defeatism tn the doc

trine that we can survive communism only 
by sweeping mllltartzatton, rigid regimenta
tion, and the thoughtless sacrifice ot our 
Nation's youth. 

We are wllling to go along with this fear
ful program if it 1s the only way to fight 
communism. We would, tn other words, 
malte a fine distinction between outside 
communism and self-imposed communism. 

We do not believe our situation 1s quite 
that desperate, and we protest the horrible 
defeatism of a leadership that is sadly lack
ing in imagination, faith, and confidence. 

Def ea ti m arises from: ( 1) Exaggeration 
of the enemy 's strength; and (2) belittling 
of our own strength and resources. 

Our leaders have erred both ways. 
Communism's drive for expansion and 

world conquest 1s born of the desperation ot 
weakness, but has been generously nurtured 
by the fabulous errors of our policy makers 
1n Eastern Europe and Asia. 

The land of prison labor camps, govern
ment-by-terror and total secrecy is no less 
hollow than the late Adolf Hitler's thousand
year Reich. 

Nor are we the weakling nation that some 
recent behavior would indicate us to be. 

If some of our statesmen reflect weakness 
by their hysteria, we still possess the great
est production plant in the world, the most 
resourceful industrial management, and the 
most adaptable workers, not to mention the 
atom bomb and its related weapons. 

Before we agree to sink to communism's 
level, let us see whether it 1s still not pos
sible to wage the good fight-for peace and 
freedom and prosperity. 

If tt is an inescapable neces tty at the 
moment that we scoop up precious man
power for the Army by steam-shovel meth
ods, let us at least make it clear that tn the 
near future we wlll have a thoughtful policy 
to make the most of every American individ
ual and com:erve our youth and our civllfan 
•alues. 

If it is r ally es ential that at this moment 
e price cont101, wage control, and r "iment 

our economy, then let us at least make lt 

clear that we are working on plans to escape 
tha&e un-American evils by an imaginattve, 
hopeful program for expanding production 
under restored freedom. 

The way to real victory-the victory for 
peace, freedom, and prosperity-is in show
ing ourselves, our friends, and our enemies 
that we have the wm. the ability, and the 
resources to produce enough to support both 
mmtary power and civlli&n life. 

If we prove we can do that, there will be 
no war. For no enemy will dare to attack 
an invincible power. 

When we announce that we can arm our
selves only by giving up our freedom and 
prosperity, we virtually declare ourselves 
half-beaten and thus encourage the enemy 
to make war. 

Temporary retreat to regimentation may 
be inescapable because our pol!.cy makers 
have allowed events to take us by surprise. 

Emphasis, however, should be on the tem
porary and limited character of any control• 
and sacrifices or freedom. 

We must have a plan for expanding and 
improving civilian and m111tary production 
and conservation of the individual in a free 
economy. 

To achieve this goal, we should first over
come a childish obsession in Washington 
with excess profits. The Government, it 
seems, is prepared to make a thousand new 
black-market millionaires rather than see a 
single corporation earn excess dividends. 

Obviously, 1t 1s far more important to 
stop inflation with stepped-up production 
than to play to the galleries, and to the 
pirates or the black market, with unsound 
taxes. 

Tax incentives should be otrered to any 
enterprise, whether it manufactures for the 
mllltary or civilian, that is willing to exp&nd 
and improve its plant to produce more a.nd 
to produce efficiently. 

If we o1Ier industry and labor stimulating 
rewards for more and better production, we 
will astonish ourselves and the world, 1n• 
eluding our enemies, with our invincible 
power. 

Just as we need to restore freedom as soon 
as practicable to stimulate production we 
need to restore freedom of discussion to 
stimulate wisdom. 

There has been, to be sure, some regard in 
the administration and the Supreme Court 
for the civil rights of small and repressed 
minorities. 

We alrn need some respect for the right ot 
large minorities and majorities. 

There is abroad in this land an hysterical 
and destructive Intimidation of criticism and 
free discussion. We are being told that tt 
some dissident statesman makes a displeas
ing statement, whether foolish or wise, all 
Europe will desert us and let the KremUn'e 
hordes walk to the Atlantic coast. 

Let's stop that nonsense. If our all1ance 
wlth Western Europe is that delicate, we 
should know it now. We don't believe that 
America should give up the right and the 
duty to debate its own fate for any con
sideration. 

It is the rankest defeatism to argue that 
we must subdue decent and honest public 
discussion. 

This country needs a program for the fu
ture 1n harmony with its dynamic past. we 
need a program to achieve security by 
strength and freedom and prosperity. 

It is well enough to be prepared to make 
sacrifices and to d ie. But we do not want to 
m ake sacrifices for a dismal future and to 
die for the love of death. 

Out of Washington bas come as yet no 
clear program for the American way of over
coming he c':st~c! of be ltgerent commu
nism. The peop:e ,vant such a p:-c~ram. It 
must co~e. 
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"Perfectionism" and the United Nations 

EXTENSION OF REMARKS 
OF 

HON. HERBERT ff. LEHMAN 
OF NEW YORK 

IN THE SE ATE OF THE UNITED STATES 

Monday, February 5 <legislative day o/ 
Monday, January 29), 1951 

Mr. LEHMAN. Mr. President, Mr. 
Walter Lippmann, the distinguished col
umnist, recently published a series of 
columns.... whose conclusion was roughly 
the same as that of the senior Senator 
from Ohio [Mr. TAFT], namely, that col
lective security was unworkable. The 
Washington Post of January 22 carried 
an excellent commentary on that posi
tion by the Honorable Benjamin V. Co
hen, one of our great authorities on in
ternational law and a member of the 
American delegation to the United Na
tions. 

I ask unanimous consent that Mr. Co
hen's reply to Mr. Lippmann, as pub
lished in the Washington Post, be print
ed in the Appendix of the RECORD. 

There being no objection, the article 
was ordered to be printed in the REC
ORD, as follows: 

"PER.FECl'IONISM" AND THE UNITED NATIONS 

(By Benjamin V. Cohen) 
It is with deep regret that one finds Mr. 

Walter Lippmann, in his column of January 
15, agreeing with Senator TAFT that collective 
security is an unworkable principle and that 
we should develop our own military policy 
and our own policy of alUances without re
gard to the nonexistent power of the United 
Nations to prevent aggression . . 

Both Senator TAFT and Mr. Lippmann seem 
to forget that under the Charter of the 
United Nations all members have agreed: (1) 
To settle their international disputes by 
peaceful means; and (2) to refrain in their 
international relations from threat or use of 
force in any manner inconsistent With the 
purposes of the United Nations (art. 2, pars. 
3 and 4). 

So long as we adhere to the Charter we are 
not free, a.s Senator TAFT has suggested, "to 
engage in our own wars when we think we 
should engage in them." So long as we ad
here to the Charter we are not free to use 
the United Nations as a mere diplomatic 
weapon in the cold war and disregard our 
obligation to refrain from the use of force 

•except in defense of law. 
The very first purpose of the United Na

tions, as stated in the Charter, is: 
"to maintain peace and security, and to 
that end, to take effective collective meas
ures for the prevention and removal of 
threats to the peace, and for the suppression 
of acts of aggression or other breaches of the 
peace, and to bring about by peaceful means, 
and in conformity with principles of justice 
and international law, adjustment or settle
ment of international disputes or situations 
which might lead to a breach of peace." 
(Art. I, par. 1.) 

As lo!l'g as we adhere to the Charter we 
are obligated to exercise an honest Judgment 
as to what we can do to carry out this pur
pose. If the Security Council acts-but 1t 
cannot act without our approval or ac
quiescence-we are bound to carry out its 
orders. If the Assembly recommends, we are 
not bound to act, but we are morally and 
legally bound to exercise an honest judgment, 
giving due weight to the United Nations rec-

ommendatlons, as to what action on our part 
would be best calculated to further world 
peace and security. 

The Assembly's recommendations are not 
subject to great power veto. The uniting
for-peace proposals adopted at the last ses
sion or the General Assembly provide effective 
means for the voluntary cooperation of mem
ber states in carrying out United Nations 
recommendations for the maintenance of 
peace and security. 

We may go further, as we have in the At
lantic Pact and in the Inter-American Secu
rity Pact, and assume somewhat mor sp clflc 
obligations to maintain peace and security 
in certain areas as long as these arrange
ments do not conflict with the Charter. But 
we have no right to forswear concern and 
responsibility for world peace and security. 
To do so would not only be to emasculate 
the Charter but to Invite the Soviet Union 
and its all1es to move in wherever we are not 
prepared to give in advance specific guar
antees. 

The power of the United Nations in re
spect to coll ctlve security is not nonexistent 
because its exercise depends upon the good 
faith and voluntary cooperation of its m m
bers. The power o! the United Nations in 
respect to collective security ts not nonexist
ent because its exercise by mll1tary sanctions 
ls not always practicable. The United Na
tions provides greater posslbil1tles for unit
ing the moral and material strength of the 
law-abiding nations in maintaining peace 
and resisting aggression than can be secured 
by any system of nll1ances outside the frame
work o! the United Nations. 

But both Senator TAFT and Mr. Lippmann 
are in favor o! abandoning the principle of 
collective security under the United Nations 
because it cannot be universally enforced. 
This ts like asking the American people to 
abandon the Blll o! Rights because it is not, 
and possibly cannot be, fully enforced e ery
where in the United States. This t forsaking 
the good because it is not perfect. 

The United Nations does not demand he 
Impossible. It does not demand the use of 
force in every case. It does not demand abor
tive action to save face. In some cases only 
concilation and mediation may be practi
cable. The United Nations demands only 
that its members individually and collectively 
exercise their best and honest judgment as 
to what wm advance the cause of peace, 
security, and law in the world, taklng into 
account not only the situation of immediate 
concern but the whole complex of the world 
situation. 

It would, however, be a grave mistake to 
think that we could abandon our obliga
tions to work with other nations in the 
United Nations to advance the cause of peace, 
security and law and stlll have the great 
moral support of the United Nations for 
action we take independently of the United 
Nations. It would be a grave mistake to 
think that other nations in the United Na
tions would support us in any effort to use 
the United Nations as a diplomatic weapon 
for our own purposes. 

It 1s well to remember the warning of 
President Roosevelt in his last mes age o! 
January 6, 1945, on the State of the Union: 

"Perfectionism, no less than isolationism 
or power poUtics, may obstruct the paths to 
International peace. Let us not forget that 
the retreat to isolationism a quarter of a 
century ago was started not by a direct attack 
against international cooperation but against 
the alleged imperfections of the peace. 

"In our disillusionment after the last war 
we preferred international anarchy to inter
national cooperation With nations which did 
not see and think exactly as we did. We 
give up the hope of gradually achieving a bet
ter peace because we had not the courage 
to fulfill our responsiblllty ... 

Imprisonment of Joseph Cardinal 
Mindszenty 

EXTENSIO OF REMARKS 
OF 

HON. HERBERT R. O'CONOR 
OF MARYLAND 

IN TilE SENATE OF THE NITED STATES 

Monday, February 5 <legislative day of 
Monday, January 29 >, 1951 

Mr. O'CONOR. Mr. President, this 
week marks the second anniversary of 
one of the most despicable crimes in 
world history resulting in the imprison
ment by the Communists of His Emi
nence Joseph Cardinal Mindszenty, 
princ primate of Hungary. This fear
less churchman was sentenced to life 
imprisonment and is now broken in 
health for no other purpose than to 
stifle his condemnation of Communist 
doctrines. In commemoration of this 
occurence the Maryland Action Guild, a 
group of patriotic Americans, arranged 
for a special r ligious service presided 
over by the Most Reverend Francis P. 
Keou h, D. D., archbishop of Balti
more. A most appropriate sermon was 
preached by the Reverend John L. 
Bazinet, S. S. Because the sermon is so 
challenging to free men of all religions 
it merits reading throughout the length 
and breadth of the United i;tates and I 
ask unanimous consent that it be 
printed in the Appendix of the RECORD. 

There being no objection, the sermon 
was ordered to be printed in the RECORD, 
as follows: 

CARDINAL MINDSZENTY 

This morning, my beloved, you pay honor 
to a man who stands forth, indeed shines 
brilliantly, as a symbol b Core all rellgious
minded men in our age. That man, a 
churchman as you know, ls the prince 
primate of Hungary, His Eminence Josef 
Cardinal Mlndszenty. You recall that 2 
y ars ago, on February 8, 1949, to be exact, 
after a series of criminal farces including 
arrest, charges, drugging, torture, forced 
"confession," trial, His Eminence was sen
tenced to life imprisonment by the atheist 
stoog s or Moscow wielding power 1n 
Budapest. 

In Cardinal Mindszenty you see a symbol, 
a sign of the ferocious fight of the godless 
Communists against men of all faiths, and of 
no faith, but with conviction that freedom 
and justice are treasured values, a precious 
heritage of mankind. His Eminence in his 
suffering, you will agree, focused the atten
tion of distracted men and women all over 
the whole civilized world. 

Thousands of other unhappy victims, as 
you read in your papers and heard over your 
radio, bad previously been tried on trumped
up charges, sentenced unjustly and most. e
verely, but it was left for the cardinal like 
a hurricane to jar the most apathetic, the 
most skeptical, the most dear and blind to 
the realit ies or your life in the mid
twentieth century. 

Because we could not see close up the 
hatred of Red atheism for religion, mor es
pecially for the Catholic Church, you wm 
admit it was bard to belleve. In the person 
o! their imprisoned primate of Hungar you 
11aw close up, you drew back in blanched hor
ror, you faced the living drama, the stark 
strug le of our time . S wha happen to 
a strong man behind th ir n curtain. The 
clash, you note, was public, undcuiable, 
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clear-cut, absolute. Amplified echoes of a 
little-known cardinal's Golgotha on a hardly 
understood spot of crucifixion, Budapest, 
stormed through the known world: London 
and Rio de Janeiro, Paris and Buenos Aires, 
Rome, Madrid and Peiping, Tokyo and 
Washington, New York and Baltimore. 

He ls after all a cardinal. What man or 
woman among you could then fall to heed? 
"Now, indeed," you must have reasoned, "ls 
the time to rise from sleep." 

For in fact the imprisoned cardinal-arch
bishop stands as a symbol. And you know 
what a symbol or sign ls. On your way to 
this cathedral this morning you may have 
passed symbols of danger or safety, the me
chanica l green-and-red light .flashing at the 
street corners, automatic signs; maybe the 
lifeless white arrow pointing out the right 
road for you; likely enough, too, the embodi
ment of law in the blue-coated officer on 
traffic duty, an indication of public power; 
even, perhaps, the Stars and Stripes hoisted 
on buildings, symbol of our country so dear 
to tl1e hearts of us all. 

But men by their acts can be signs, too, 
symbols of deep meaning, deeper may e than 
we care to see without close inspection. Yet 
you will allow, my brethren, that men and 
women can hardly be autcmatons-lifeless, 
mechanical signs of anything really precious. 
By their. thinking they stand for something 
or against something. By their speaking 
they make clear their beliefs and courage; 
by their acts also when such are free, and 
above all by what they are willing to suffer 
for, to risk their lives for-in all these you 
recognize men for what they truly are. 

So with the cardinal-archbishop of Eszter
gom, whose very name, Mindszenty, i;tems 
from the root words meaning "all saints." 
Hence by his very name as well as by h is 
eminence's thinking, speaking, acts, and 
suffering, Cardinal Mindszenty gives us some 
idea of the kind of courage needed to stand 
up to the Red menace at close quarters. 

"Now we need men," he used to say re
peatedly. Yes; you will concede, we need 
the kind of men and women who are not 
afraid to be big, to be heroic if need be, and 
to be stout-hearted, freely giving of self, 
grappling and beating down unspoken inner 
:rears, finding new strength in prayer; herj)ic, 
indeed, is what it means to be saintly. Now 
in truth we need men. 

American voices you have heard trying to 
confuse you. Was His Eminence not anti
semitic? Anti-Semitic indeed, the man who 
who had been more than once jailed by the 
Jew-hating Nazis for speaking out in Jewish 
defense, for organizing teams for their risky 
rescue from fiendish torture and sure death. 
You need read only the Jewish-produced 
Grey Book to sense the extent of his help. 
And what was His Eminence's gold medal 
for it not to honor him for this very fact? 
Why did the real anti-Semites sneer at him: 
"What about Your Reverence's Jewish doc
tor?" 

You have perhaps heard him called a re
actionary; but did you know, my beloved, 
that for 30 years Cardinal Mindszenty, as 
curate, parish priest and bishop, had been 
demanding reform: "Poverty must not be 
tolerated," be proclaimed. "Why is your 
rectory not heated?" Father Mindszenty was 
asked when be was pastor in Zala. "Until 
I know that every poor man bas fuel," be 
admitted, "the parish priest will have no 
heat." 

You may have heard him called uncom
promising before the Reds. Yet have not 
you yourselves learned by now that there is 
no such thing as compromise with Commu
nists on basic principles? You may have 
heard him carped at for being too outspoken, 
or heard it whispered maybe that His Emi• 
nence should not have stirred things up, that 
it was a bad time for public utterance, that 
his public relations were poor, that the whole 
affair Mindszenty was a "sectarian" matter. 

Yet what ts a Christian bishop for if not to 
defend his flock, souls entrusted to his shep
herding, from all tyranny and atheism mas
querading under the forms or law? 

As tor sectarianism, you will not need to 
be reminded, dearly beloved, that whole con
gregations or Protestants, their pastors and 
ministers included, used to turn out pub
licly to do him honor when Ills Eminence 
went on his confirmation tours. Lutherans 
and Cal\'inists loved him, respected him, 
worked with him, joined him in his fight 
and theirs against Marxist monopoly-edu
cation, looked upon the Cardinal as their 
leader for true freedom and real religion. 
This ls the man, my belO\'ed, labeled the 
traitor Cardinal and an enemy or the peo
ple by the sla\'cs or Moscow. 

Having campaigned against His Eminence 
for months on end and tried to buy him with 
b: ibes, using too their well-rigged ci1arges 
while shutting the Cardinal's voice off from 
all public reply, daring even to poison his 
very own people and bludgeoning them by 
foul means to sign statements against him, 
statements for which they had no stomach, 
heart, or conviction-the conditions under 
which the S~ate collects signatures and ar
ran~es polls, he obser\'ed, are on!y too well 
known-these time-servers of atheism tor
tured his own t ypst to turn spy on His Emi
nence, his errand-boy, too, his own doorman, 
the postmaster at Esztergom, his own legal 
counselor, the manager or his Budapest ot
fice, in time even his own private secretary, 
s!n~e for these poor victims it meant sub
mission or ignoble death. 

Thus you see the Red Spider weave its 
stealthy st el threads around the Red Hat 
of the Cardinal of Esztertiom. Thus you 
may observe how Red spokesmen whose strat-

g} aims at confusion in the Engli h-speak
lng world th n as now furthered the ile 
campaign against His Eminence. This even 
happ~ned, beloved brethren, o,·er one of 
A!11erica's largest radio chains. Indeed, ri
d iculous as it may sound in your ear-, one 
eminent daily journal printed despa ches 
from the Budapest trial itself wrltt:m by its 
non-Hungarian-speaking fellow-traveler re
porter finding fault with Cardinal Minds
zenty's Hungarian pronunciation and even 
his Hungarian diction. 

This should not surprise you, my be
loved. After all, do you not recall Red 
master Lenin's own words: "All religiou 
idea~ .. • • • are an unspeakable abomina~ 
tion. Mindszenty held out tor religion 
justice, freedom. So Communist sympa~ 
t?izers everywhere were following the Stalin 
hne; dupes are rarely made without crafty 
cleverness. 

Though again this may be hard to believe 
my brethren, sympathizers and dupes ar~ 
still doing so, subtley, sometimes at public 
expense. Why is it that broadcasts pouring 
from the West into this very same Red Hun
gary with its imprisoned Cardinal as of this 
hour give small comfort and no hope to the 
7~ percent Catholics locked there, none what
ever to religious-minded Jews and Pr t 
tants? 0 es-

Why is it that America is said to be paying 
with your dollars for the propaganda line 
that the United States does not oppo 
communism-only aggression? What ho;: 
can_ there be in this for God-fearing Hun
garians? Is that the way to see in hi 
eminence's suffering what it really wa! 
and is? Is the symbol meaningless? Is 
the sign unread? Is atheism to your liking? 
Is Communist tyranny your friend? No in 
deed, my beloved, you are not and m' not 
be confused and deceived. 

.. ow we need men at home," the cardinal 
used to say. This, my beloved, ruled his 
thoughts. Surely no one of you can mi 
the fact that his eminence knew whereof 
he spoke. Manfully, clearly, he championed 
true, lasting reform, not that so-called land 
reform that robbed owners of land divid• 

Ing it so that no one farmer, regardless 
or his skill, would have a big enough patch 
or ground on which he could possibly make 
a living; Mindszenty knew then that it was 
only step No. 1 to collectivization, farm so
cialism. 

Repeatedly he spoke out !or freedom. 
' 'For a small minority to impose its will on 
a huge majority," he warned in 1948, "is 
not democracy, but its very opposite." Not 
once but many times, dearly beloved, you 
can hear his voice crying out against poverty, 
calling for social justice. 

And his acts, as you are well aware, 
matched his words. During the Nazi days or 
brutal occupation his name was a major tar
get of their twl ted smear propaganda. So 
much so, you do well to recall, beloved, 
that at the end of the terrible World War 
II the then Bishop Mindszenty was rewarded 
with a. golden medal for bis part in the 
resistance to Nazi tyranny. Yet when the 
time came for the Red masters to turn on 
his eminence, the men who arrested him, 
jailed, tried, and convicted him were all 
former Nazis themselves, one-time members 
of the Hitler-run, green-shirted party of the 
Arrow Cross. 

His very sufferings-why detail these for 
ycu, my be oved? You know them: Nazi
jailed, publicly campaigned against by the 
Reds, the secrets of 60 Andrassy Street (now 
renamed 60 Stalin Street) , headquarters of 
the secret police make known to us by an 
escaped police officer who fled, unable to 
stand the sight any longer, expert forgers 
employed-these also escaped in time-the 
mental and moral suffering, the false friends, 
the slanders set down in the aptly named 
Communist Yellow Book. Can you wonder 
that United States Minister to Hungary 
Selden Chapin cried out, "He was a. great 

an." 
Yet until that time, dearly beloved breth

ren, many of you may not have realized 
what Justice means behind the iron curtain. 
Now you know; now you fully understand 
that for the Communists., whether they are 
Hungarian, Russian, or American, "JurisprU• 
dence," in the words of a Hungarian com
missar of such justice, "ls one of the weapons 
of the class fight • • • make it a sharper 
weapon than ever"; to which another Marx
ian leglst added this for youl' enlighten
ment : "The court ls the instrument of poit• 
tics" (Vishinsky). 

Btlt Mindszenty stood for religion, Justice, 
freedom; his eminence was a sign of another 
world, a word of man's dignity and broth
erly love, dear brethren, a world hateful 
to and hated by the Stalinists, but beloved 
and cherished by you. The sign indeed was 
contradicted; but the sign stands firm even 
amid suffering. Confusion vanishes. 

Symbol as the cardinal 1s of the fight 
between God and the powers of anti-God, 
his eminence, like a deep-toned bell, tolls 
as a warning to you and to me, an alarm 
as well as a spur and source of encourage
ment. You may have read a few days ago 
in a Baltimore labor paper of known in
tegrity words pointing up that admonition 
for us locally. 
., "Otten in the past," recalls Its editor, 

we have warned against the growth of com
munism in Maryland. Once again, we sound 
a solemn warning to industry and to labor 
In the Baltimore area. It is time to realize 
that in every large or extra large plant in 
Baltimore there exists a red thread of com
munism, which broadens out here and there 
to ribbon width, and finally • • • reaches 
th~ proportions or whole cloth." 

Why does the Red line widen and grow?" 
queries this writer. "Where is the leader
:111~ to.restrain and contain, or to destroy it? 

This infiltration goes on day and 
night." Is it true, dearly beloved, as this in• 
formed 'Iarylander suggests, that it 1s "be• 
ca.use the people lie supinely on their backs 
and snore through a Red revolution brewing 

t 
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fn our midst?" I! you will not heed the sign 
that 1s Cardinal Mindszenty, maybe you w111 
realize that this labor thinker understands 
the very facts about you here and now. 

Such alarm bells, hether from overseas or 
ln our own city, should indeed be a spur and 
encouragement to you, my brethren. "Now 
we need men at home!" urged the Cardinal. 
His Eminence has set us that example. The 
cunning but sham legality of his hideous 
trial and barbarous sentence you have of 
course seen operate in other cases before and 
since. "The twisting of words and facts," 
protests our Holy Father Plus XII, "has 
become a classical weapon of deceit." 

Was not our Saviour Himself unjustly 
accused or stirring up the people? Were 
there not legal pretexts aplenty used against 
St. Peter and St. John the apostle? In 
spite or his being a Roman cltlzen, coveted 
ancient privilege, you will note that St. 
Paul the apostle likewise fell victim to legal 
sophistry. So did Mindszenty. 

Yet you will discern in the self-drawn, 
reluctant picture of the apostle of the 
Gentiles, Paul, the lifelike portrait of his 
Eminence today in Red hands. "Wherein 
any man is bold, I also am bold • • • in 
many more labors, in prisons more fre
quently, in lashes above measure, often ex
posed to death • • • Five times I re
ceived forty lashes less one. Three times 
I was scourged, once I was stoned; • • • 
in journeyings often • • • in perils 
from robbers, in perils from my own nation, 
1n perils from the Gentiles, In perils in the 
city, in perils in the wilderness, • • • 1n 
perils from false brethren; in labor and hard
ships, in many sleepless nights, In hunger 
and thirst, to tastings often, to cold and 
nakedness. Besides those outer things, there 
fs my daily pressing anxiety, the care of all 
the churches!" 

Hunger and thirst, perils from my own 
nation, in the city, from false brethren, 
many sleepless nights • • • Cardinal 
Mlndszenty and 60 Andrassy (Stalin) Street. 
wm you not draw out the parallel for your
selves, my brethren? 

For Cardinal Mindszenty"s struggle goes on 
day by day. At latest report, November past, 
the red haters ot God still would leave His 
Eminence little peace in his hospital-prison, 
my beloved. As of a few weeks ago he was 
reported ln a much weakened physical condi
tion; specialists ad"ised that his health had 
been so much undermined by his so-called 
"treatment" that he should not be kept in 
prison. 

To which you hear the Red Hungarian 
dictator in reply: "Everything must be done 
that he should not pass out ln prlson"-fear
ful was the Red even to mention the Cardi
nal's name, my brethren. To the nerve 
specialists called ln for consultation, the 
Red tyrant gave his threatening orders: "I 
will hold you responsible for his belng freed 
in a condition in which not even the clever
est medical men can restore his health or 
his mental powers. If the priest (he meant 
the Cardinal) pretends to be out ot his mind, 
drive him out of it, but do It for good." So 
the heartless war is waged, my beloved 
• • • "in many sleepless nights". Yet 
the Apostle Paul lived long before distorted 
Ecience knew how to rob a man of hls mind 
and his reason; Mindszenty knows that power 
all too keenly. 

Still His Eminence's face may well haunt 
you, beloved, as you saw it 2 years ago 1n 
newspapers and magazines, whites of eyes 
showing abnormally, lines deep that were 
not there at all a few days before, upright 
in the courtroom withal as though he were 
sitting on his archiepiscopal throne at 
Esztcrgom. Can you fall to view that count
enance as the modern "Ecce homo," "Behold 
t l'le fan?" "A most serious outrage," asserts 
Pope Plus XII, "that inflicts a deep wound 

• • • on every upholder of the dignity 
and liberty of man." 

So it ls with reverence and admiration that 
you recall today, dearly beloved, the second 
anniversary of the Cardinal's life-sentence 
to prison. "I pray for a. world of truth and 
love," His Eminence wrote shortly before his 
arrest. "I pray for those ho, in the words 
of our Lord, 'know not what they do.' I 
forgive them from the bottom of my henrt." 
This in his last pastoral letter. (November 
18, 1948.) 

Grateful Indeed you may well be for the 
Cardinal's battle in behalr of loving r ligion, 
real justice, human fre dom, against the 
powers of hating atheism, tyrannical force, 
wordy mouthings of "democracy" that really 
spell out the streamlined slnve state. 

Who among you will not be moved to plty 
at the sight of his plight? Yet proud, too. 
For he endures as the flaming symbol of all 
you hold dear: right thinking, brave speak
ing, courageous acting, suffering unspeak
able ilently borne without bitternes , merci
ful Christ-like forgiveness. His Eminence 
abides ind ed as a. warning as well as a stir
ring impulse to each of us to heed his in
sistent words: "Now we need men at home." 

As 1f to explain this to us he had once 
made his mind clear beyond all doubt: 
"Rome can find another bishop 1f I die, 
but • • • bellevers nre born through 
martyrdom." 

Kneeling as we do today before this ven
erable altar, sacred historic nucleus radiat
ing Catholic life through the United States 
of America, we wlll this morning want to 
pray for Josef Cardinal Mlndszenty, and at 
the same time mindful of our Saviour's will 
to pray for our enemies, doing good to those 
hating us, praying for them who persecute 
and calumtnate us, we will w nt to pray for 
His Eminence's persecutors too. We pray 
that the Cardinal's strength or spirit may 
never falter, that his torturers may turn to 
the Spirit or God; that h ml d may 
weather the devlli h de\'ices of the evil one, 
that their mind may come home to God; 
that his heart may spark off that coura e 

hich you and I both need as example ln 
this m dern world filled in our day with 
the same searing battle that he faced almost 
alone, that theirs may find love and higher 
courage instead of hate in Christ's Cross. 

Your Eminence as a !re man was the only 
clear voice in your country bold enough to 
speak up for the 600,000 slave laborers 
dragged from your homeland Into the cruel 
depths of Soviet Russia. Today in gratitude 
we speak to God the Pather, the Son, and the 
Holy Spirit in your behalf. We beg our 
Lady to intercede for you. 

Pray for us, too. Our Golgotha may al
most be upon us. "Now we too need men at 
home." 

J. W. Hanley 

EXTENSION OF REMARKS 
OF 

HON. OTTO E. PASSMAN 
or LOUISIANA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, Februaru 5, 1951 

Mr. PASSMAN. Mr. 81,eaker, under 
leave granted to extend my remarks in 
the RECORD, I include the following arti
cles: 

(Prom the Natchitoches (La.) Times of 
Nov. 17, 1950] 

J. W. HANLEY ON VISIT HJ:Rz 
Joseph W. Hanley, or Chopin and Wash

ington, D. C., Doorkeeper in the Senate, ls 

visiting his relatives Jn the south. He timed 
his vt it so as to be In the parlsh In time to 
cast his vote in Tuesday's election. 

He ts visiting relatives in Chopin, Boyce, 
Lena, Alexandria, and Natchitoches and 
stopped for a visit in Sl1reveport n route. 

Hanley attended the National American 
Legion Convention ln Los Angeles last month 
and also visited places of Interest In the 
Pacific and Western Sta t s . This completed 
a visit to e\·ery State In the Union. 

(From the Beaumont Enterprls of ·ovem
ber 17, 19501 

DoORKEX:PER OF S NATE HAMBER Is VI<"!TING 

R ELATIVE IN AREA 

Jo eph W. Hanley, a doorke per in the 
United States Senate Cliamber, was in Eeau
mont yesterday, visiting a numb r of rela
tives In the Beaumont area. A resident of 
Chopin, La ., he recently returned from the 
wes t coast where he attended the Na ional 
American Legion Convention. He will re
turn to his job in \'l'a~ h tngton by ovcmber 
17 when Congre re<:onvenes. 

H is visiting relatives in Ned nd, in-
cluding his mother, s. Harriett Hanley, 
nod brothers, Floyd. Sherman, Wllll V .. W . L. 
and Carvel. A sister, Mrs. Esie Mne Beebe, 
live 1n Orange. 

Other Texas relatives Include a sister, Mrs. 
Effie Pittman at Shiro, and a brother, 
Arthur, and sis er, Mrs. Leona Parker, at 
Hondo. 

Tax-Free Incomes 

EXTENSION OF REMARKS 
OP 

HON. JOHN J. WILLIAMS 
OF DE AWARE 

IN TI-IE SENATE OF THE UNITED STATES 

Monday, February 5 <legislative day of 
Monday, January 29), 1951 

Mr. WILLIAMS. l\fr. President, I ask 
unanimous consent that there be printed 
in the Appendix of the RECORD an article 
entitled "Tax Till It Hurts-Whom?" 
published in a r cent issue of the United 
States News and World Report. 

I also ask that immediately following 
the article there be printed three charts 
in which a comparison is given of the 
taxes paid by the President, Vice Presi
d nt. Speaker of the House of Repre
sentatives, and Members of Congre s. as 
compared with those paid by average 
American citizens. 

There being no obj ction, the article 
and cbart.5 were ordered t.o be printed in 
the RECORD, as follows: 
TAX TILL IT HURTS, WHOM?-TAX-Fr.EE INCOME 

HELPS PaE lDENT, CONGRESS 

Truman's tax until It hurts plan hurts 
him less than most. Being President has 
become quite a job from that standpoint. 

Critics point to 50,000 expense account. 
tax free, on top of a 100,000 salary, a house, 
a plane, yacht, servants, etc. 

After taxes, he has 105,000. Others must 
make 300,000 to do as well. As taxes go up, 
they'll need to make even more. 

President Harry S. Truman wan Congress 
to tax the people until i hurts. H ls a.sktng 
1'or 16 to 20 billion dollars mor ven 1! lt 
means a drastic squeeze on the taxpayers. 

Mr. Truman, however, ls among those to 
be hurt least in uch a squeeze. Th , his 
demand for ~. crackdown on tm:p -. c; is 
starting to be a b t mbo.rrassing. '.1. J " 1ca~ 
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son Is this: The President who asks the ta~ 
increases, the Vice President who helps put 
them through the Senate, the Speaker who 
guides them t hrough the House, and Mem
bers or Congress who vote the increases, do 
not ~hare the burden equally with t he com
mon people. 

All or these public servants enjoy big, tax
free expense accounts t hat they granted to 
themselves. Congress passed the bills, and 
Mr. Truman signed t hem and made them 
law. The tax exemption applies to one-third 
or the pay or t he President . I t covers one 
fourth of the p a.y or the Vice President and 
Speaker, and one-sixth of the pay of Con
gressmen. 

The Presidential expense account is 50,-
000 a year. I t is paid to Mr. Truman as in
come. The President does not h ave to ac
count for what he does with the m oney, and 
t he whol e $50,000 ls t ax exempt. Congress 
voted t he tax-free fund for t he President 2 
years ago, and raised his salary from $75,000 
to 100,000 a year. In addition to the ex
pense account and salary, totaling $150,000, 
Mr. Truman has many advantages. He pays 
no re~i- He has the u se or a yacht, an air
plane, 'and a fleet of limousines. 

The Vice President and Speaker each draw 
a salary of $30,000 and are given $10,000 a 
year tax-free free expense accounts. Mem
bers of Congress get $12,500 1n salary plus 

2,500 for expenses. 
Like Hr. Truman, most Congressmen h ave 

residences both tn Washington and back 
home, and extra entertainment costs. As 
t hey see it, that ls part or the justification 
for t heir expense accou nts. 

How t hese officia ls benefit from a tax
exempt expense allowance 1s shown 1n the 
accompanying charts. Mr. Truman's in
come t ax this year wlll be nearly $34,000 less 
than that of a private citizen '17ho m akes as 
much but has no such tax-free expense ac
cou nt. The Presiden t wlll have about $105,-
000 left after t a.xes. An ordinary person 
would have to make $300,000 a year to h ave 
that much left over for spending or sa\'ing. 

The President, therefore, has a t ax ad
vantage over other t axpayers that ts sub
stantial even at the present level of taxa
tion. A tax Increase, moreover, wm m ake 
that advantage still larger. It also will 
point up t he fact that Members or Congress 
are going about the business or Imposing 
higher taxes while enjoying tax exemptions 
they provided for themselves. 

Pressure for a change Is rising In Congress 
as a result. There ls talk of removing the 
t ax-free privilege for thi>se officials, thus 
placing t hem on an equal footing with other 
taxpayers. Bills actually have been int ro
duced to do away with the special tax ex
empt ion for Congressmen. Some Members 
even now are refusing to use their tax-free 
allowances. Ot hers use only a part. 

But there still are Congressmen, a good 
many of them, who are ready to make a fight 
to retain special tax privileges for them
selves as well as for the President, Vice 
President, and Speaker. One Member of 
Congress ts proposing to double Congress
men's expense allowances from $2,500 to 
$5,000. 

Your Congressman probably will tell you, 
privat ely, I! not publicly, t hat he ls under
paid, not overpaid. Furthermore, he will in 
sist that his $2,500 expense allowance act u
ally isn't big enough to cover expenses that 
are essent ial. 

For example, he usually must maintain 
'two homes, not one. He keeps a residence 
In Washington where he spends most or h is 
time. Back home, even though he may not 
spend much time there, he must keep an
other residence. 

He has t o do a lot of entert aining. That's 
expected of him. And he has no expense 

account other than his $2,500 allowance to 
cover the cost or the lunches and dinners he 
buys for visitor3 from his district. Nor does 
he have any expense account to cover his 
campaign costs. A Member or the House has 
to run for reelection every 2 years. A Sen
ator has to run every 6 years. In figuring 
their income taxes, they can't deduct cam
paign costs as business expense. 

The tax adyantage or a Member of Con
gre s over an ordinkTy citizen with the same 
Income amounts to about 600 a year. Most 
Congressmen belleve that, as a practical 
matter, they are not as well off as, for ex
ample, a business executive drawing 15.000 
a year. Congressmen, in fact, are not doing 
as well as they were a year or two ago. Liv
ing costs are up sharply. But they have not 
had a raise in pay since January 1947. 

The Vice President and Speaker, too, face 
rising 11\ing costs, and they haye not had a 
pay raise for 2 years. But. by comparison 
with Members of Congress, they are well off. 
They get $40,000 a year, Including $10,000 
tax-free. 

Vice President BARKLEY, as the chart shows, 
can pay taxes on his $40,000 pay, and still 
have $32,684 left. A private citizen with 
$40,000 of income, and no tax-free allowance, 
realizes only about $28,500 after ta ·es. The 
Vice President and Speaker are furnished 
high-priced sedans for their own use, and the 
Governmen pays their chauffeurs. 

A tax increase won't hit them as hard as 
It will hit the ordinary citizen, because one
fourth of their incomes ls free of tax. But 
they are placed In the embarrassing situa
tion of having to steer that tax increase 
through Congress. 

The President ls in a class all by himself. 
He has what amounts to the best-paying job 
In the United States. His $100,000 salary 
and bis 50,000 tax-free expense allow nee 
are only the beginning of what is provided 
for him and his family by the Go\·ernmen . 

His job, or course, has it disadvanta es. 
There ls Yery llttle real privacy. The ho rs 
are long and irregular. The problem and 
the pressures are immense. There are some 
heavy expenses that an ordinary citizen does 
not have to bear. But the ordinar citizen, 
even one whose pay gets up into se ·en figures , 
does not have the pri\'ileges and luxuries 
that are provided for the President. 

He 11\'es in a mansion. At the moment 
the White House ls being repaired at a cost 
of more than 5,000,000. So Mr. Truman 
and his family stay a short distance away in 
Blair House, normally reserved for visiting 
dlgnitarie from other lands. 

His rent ls free. The Government pays for 
heat, gas, electricity. It provide all the fur 
nishings and trimmings. It supplies yard
men, housemen, maids, butlers, cooks, en
gineers, and guards. 

Recreation and entertainment are his for 
t he asking. Movies are brought into his 
home. Stars of the entertainment world are 
eager to appear at command performances. 
There is a fancy swimming pool in t e White 
House where he takes a dip two or three 
times a week. 

He can travel by special airplane, battle
sh~P: cruiser, special train, or on his yacht 
W tlhamsburg. A $40,000 fund, separate from 
h is expense account, finances travel on offi
cial business. 

These perquisites have been added gradu
ally over the years. But, on a cash basis, 
Mr. Truman Is far better off than any former 
President. I t was just 2 years ago that his 
salary was raised from $75,000 to 100,000 a 
year. At the same time, he got his 50 000 
t ax-free allowance for expenses In 1948 , h 
had $48,275 left out or his sal~ry after pay~ 
ln g h is taxes. In 1951, despite the recent 
t ax Increase, he will have $105,000 left out 
or h is salary and allowance. 

But that's the way Congress wanted it. 
Many pointed out, when t he question of his 
pay came up 2 years ago, t h at executives in 
industry often h ad generous expense ac
counts. 'Ihe Presidency was regarded as a 
top job that should be paid accordingly. 
Congress set about to give h im Independence 
and position. 

The catch, however, !s t hat now he wants 
to raise taxes all around. His tax-free allow
ances, and those of other officials, are becom
ing an issue when eYerybody else ls being 
asked to pay taxes until it hurts. 

TAX ADVANTAGE F OR PRESIDENT TRUMAN 

Out of President Tru man's annual pay of 
$150,000 he will have left t o spend after taxes, 
$105.276. Out of private citizen's annual in
come of 150,000 he wlll h ave left to spend 
after taxes, $71 ,532. 

Here's why. President Truman draws an
nual pay of 150,000. That includes a tax
free allowance of $50,000. So he pays in
come taxes on only $100,000. His tax in 1951 
will be $44,724. Out of $150,000, he will have 
left $105,276. 

The private citizen with an Income of 
$150,000 gets no tax-free allowance. So he 
must pay t axes on $150,000. His tax on 
that amount in 1951 w ill be $78,468. Out or 
$150,000, he will h ave left $71 ,532. 

SWINGS FOR VICE PRESIDENT BARKLEY 

Out of Vice President Barkley's annual 
pay of $~0,000 he will have left to spend after 
taxes, $32,684. Out of private citizen's an 
nual income of $40,000 he will have left t o 
spend after taxes, $28,500. 

Here's why. Vice President Barkley draws 
annual pay of $40,000. That includes a tax
free allowance or $10,000. So he pays in 
come taxes on only $30 ,000. His tax in 1951 
will be $7,316. Out of $40,000, he will h ave 
left $32,684. 

The private cit izen with an income of 
$40,000 gets no tax-free allowance. So he 
must pay taxes on $40,000. His tax on that 
amount in 1951 wlll be $11,500. Out of 

40,000, he will have left $28,500. 

ANO FOR CO GRESSMEN TOO 

Out or a Congressman 's annual pay of 
$15,000 he will h ave left t.> spend after taxes 

12,787. Out or private citizen's annual In
come of $15,000 he will have left to spend 
after taxes $12,190. 

Here's why. A Congressman draws annual 
pay of $15,000. That includes a tax-free al
lowance of $2,500. So he pays income taxes 
on only 12,500 . His tax In 1951 wlll be 
$2,213. Out of $15,000, he wlll have left 

12,787. 

The private citizen with an income of 
$15,000 gets no t ax-free allowance. So he 
must pay taxes on $15,000. His tax on that 
amo~nt in 1951 will be $2,810. Out of $15,000, 
he Wlll have left $12,190. 

Mr. WILLIAMS. Mr. President the 
question is not whether the President and 
Members of Congress are overpaid· it 1s 
more a question of principle. At ~ time 
When taxes are taking such a large per
centa~e of every individual's income, and 
at a time when the President 1s telling 
the American people that they must ex
~ect to be taxed until it hurts, I be
heve the first action of the President and 
th~ _Members of Congress, who are re
ceiymg the special consideration referred 
to m the article, should be to repeal our 
own tax exemptions. In America we 
have no roo~ for any privileged class, 
and it was with this thought in mind 
than on January 11 1951 I introduced 
Senate bill 357, the purpo;e of which 1s 
to repeal these unfair exemptions. 
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Danger Ahead 

EXTENSION OF REMARKS 
OF 

HON. WILLIAM M. COLMER 
OF MlSSISSlPPI 

IN THE HOUSE OF REPRESENTATIVES 

Monday, February 5, 1951 

Mr. COLMER. Mr. Speaker, in these 
days of national stress and uncertainty, 
in these days when America has under
ta.-'lcen, as a result of world conditions, 
to assume world leadership, it is well 
that all Americans take inventory of 
themselves and their country. To this 
end I am submitting for the perusal of 
my colleagues in the Congress and for 
Americans everywhere a sound and 
thought provoking sermon delivered-re
cently by an old friend, a minister of the 
Gospel, the Reverend John W. Moore, 
pastor of the Methodist Church, at Hat
tiesburg, Miss. This splendid statement 
is as follows: 

DANGER AHEAD 

(By Rev. John W. Moore) 
"But the children of Israel committed a 

trespass."-Joshua vil: 1. 
Some years ago, within the memory of 

most of us, a great ship of the air was com
pleting a prosperous trans-Atlantic voyage. 
The Zeppelin Hindenburg was crowded With 
travellers, many of whom were returning 
home from business or pleasure in Europe. 
Perhaps some of them had been a little du
bious about this new mode of travel. Maybe 
some of them had been fearful during every 
hour of the voyage. But now the great ship 
was over solid ground once more. Behind, 
and all but forgotten, were the long leagues 
or watery wastes that for so many hours 
they had looked down upon. Already the 
lines bad been connected to the mooring 
mast. Already the greatest airship on earth 
was settling down toward its place of rest 
and security. Greetings were already being 
waved through the portholes of the cabin 
to friends and relatives below. Already they 
were turning one to another and saying Jubi
lantly, "We made it." And then there was 
a sullen roar followed by a searing flame 
that ran the length of the ship in a moment. 
The Zeppelin bad exploded. Shrlelcs 9f ago
ny from the dying took the places of smiles 
of welcome from the living. What a thing 
of horror. The ship and many of its crew 
and passengers were no more. 

Such a voyage, with such an ending, is a 
parallel to so many of life's ventures. How 
often, for instance, is the denouement of the 
wedding festival, with all its promise of last
ing bliss, unravelled in the court of law 
and in the broken home. Or bow often do 
men start business careers amld most pro
pitious circumstances, only to see their ven
tures crash into bankruptcy and loss. Or a 
fond mother and a proud father may look in 
rapture upon the tiny face of their first-born 
son, seeing him perfectly formed and robust. 
Tbey may say (and their neighbors and 
friends may agree) , "He will make a. mark 
for himself in the world. He will be a great 
man." Twenty years later tbat babe, now 
grown into manhood, may stand before the 
bar of justice and hear the State announce 
that be is not fit to live and so must be done 
to death by the law of tbe land. 

What makes our world like that? Th• 
answer ls not far to seek. I had a neighbor 
once who was found guilty or the crime of 
murder. I followed the procession when he 
was led into court to receive sentence of 
death. As we passed under the arching en
trance to the court bu1lding, there was a 

pause a.s every eye was lifted to an lnscrlp
tton chiseled into the facade of the court
house, "Whatsoever a man soweth, that shall 
he also reap." In those words of the Inspired 
Book ls the answer to our question. How 
many times, by how many civllizations, by 
how many dozens of nations, and by how 
many miilions of individuals has that old 
principle of sowing and reaping been proven 
true in practical test? And yet how slowly 
men and nations learn that truth. Each 
new civilization, each nation, rising to the 
zenith of its power and greatness; each per
son born into the world seems impelled to 
put it to the test in some sort of wickedness. 
Sowing to the wind, generation alter genera
tion needs must reap the whirlwind in bitter
ness of soul. 

Our text finds a new nation, just trying tt.s 
new found strength, reaping soon Its earliest 
planting of bad seed in the soil of its prom
ised land, amid the scenes of its destined 
greatness. Joshua had led Israel into Ca
naan, gaining military victories over their 
enemies as they went. In the enthusiasm 
generated by those victories, they bad gone 
out against the small city of Ai. They bad 
said, "We have nothing to worry about, tor 
we are well able to overcome this insignifi
cant people." A few hours later they were 
running pell-mell for dear life from those 
men of Ai. When they had time to be, they 
were dumfounded. They had a. question. 
You would suppose, perhaps, that they asked, 
"What"s the matter with us?" But no; their 
question was, "What's the matter with God?'' 
All our lives we have asked, or heard asked, 
this question in one form or another. Dur
ing the Second World war. I heard a man 
put it in the positive Corm. He said, "We 
can't be defeated. God has too much at 
stake in Amerfoa to let us go down." (I 
wondered bow GOd got along before 1776.) 
It seems to me that GOd has always managed 
to get along without a champion nation, or 
armies, or navies, or atom bombs. For God 's 
stake 1n the universe is not an in dividual, 
nor a nation, nor a civilization . It is rather 
truth and righteousness, and He Js not afraid 
He'll Jose it. 

Israel was punished for Achan•s sJn. Why? 
God also punished Achan in a fearful man• 
ner. But after all, what wae so wrong with 
Achan 's act? He stole some of the spoUs o! 
war and hid it away for private use. What 
difference does it make what becomes of the 
spoils of war? I think I know something of 
tbe philosophy behind Achan's sin. I've seen 
it demonstrated so often among people I 
know. It's the philosophy behind a black
market tax that a great state levies with one 
hand on a commodity which it bans with 
the other hand. It's the rationalization that 
prompts organizations to promote bingo 
games for charity, in spite of the fact that 
bingo has been ruled 11legal by the Supreme 
Court. It ls the effort to purify the means 
by the end. It ls to say, "Oh, well, its going 
to happen anyway, so let's capitalize on it for 
good ." So Achan rationalized his conduct 
just like a modern ~an might do. After the 
battle there was a heap or booty piled in a 
public place. It was intended for the com
mon good and was a part of the public treas
ury. Achan saw an opportunity to enrich 
himself from this common fund. A goodly 
Babylonish garment, 200 shekels of silver, a~d 
a wedge of gold would better bis financial 
condition conslderably without 1mpoverlsh-
1ng tbe nation perceptibly. So be took 1t. 

There are two ways to examine the morality 
of an act to determine whether it be right or 
wrong. The first ts to Judge 1t on its merits 
1n the light of God's law. Ask the question, 
"Is it right?" and answer it honestly. If. 
from lack of strength one finds himself hedg• 
1ng on that method, then let him employ the 
second, which ls to ask and honestly answer 
the question, "What would be the result if 
this thing were generally practiced?" An 

embezzler may justify his dishonesty on the 
grounds that, whatever Goo's law is, his de
fa.lcation is, after all, no grievous injury to 
anyone in particular, since he has robbed a 
corporation with hundreds of stockholders. 
But let him realize that, should a large per• 
cent of those entrusted with other people's 
money prove dishonest, the whole system of 
trusts and faith in the business world would 
collapse and then the matter takes on a dif
feren t aspect. Similarly, a husband or a wife 
may lightly break the marriage vows on the 
assumption that somehow he or she is exempt 
from the moral laws that govern others. 
But when it is realized that if such practice 
should become common the homes of the 
1_.and would disappear tn a whirlpool of 
dieaster, carrying with them our culture and 
our greatness, that transgression becomes a 
matter of terrible guilt. Thus it is that in
dividual sins become national sins, and thus, 
for the transgressions of its citizens, one by 
one, a whole nation is penalized. 

Sometimes, when a nation suffers for the 
sins of its citizens, it repents of its sins and 
calls on the name of God. And sometimes 
that is a good thing to do, but not always. 
For repentance without reform does not put 
the Nation In p sltion to claim the protec
tion of Almighty Providence. After Israel's 
defeat at Ai, Joshua fell on bis face in prayer 
and God didn 't like it. Joshua was not ln 
position to pray and God said to him, "Get 
up off your face and clean up the immoral 
mess that is developing among the people. 
Then you can pray to me." 

After America's set-back in Korea there 
arose in this Nation a great cry for prayer 
and a return to God. It wells up on every 
hand today from military men and high Gov
ernment officials as well as from the leaders 
of the church. The bishops of Methodism 
have issued B strong appeal to our denomt• 
nation to appoint special days and hours for 
simultaneous prayers on the part of our 
membership. But, in the light of our text, 
I raise the question whether we are in pos1• 
tion to pray effectively. 

Our Nation is ln mortal danger, and the 
fact ls recognized on every band. But lt 
seems to me that we are not in agreement 
among ourselves as to the enemy that 
threatens us most. In some circles it seems 
to be the consensus that our major enemy 
1s communism. That is a fallacy. Com
munism will never destroy America. Not 
long ago we were traveling down one of 
our main highways when it became neces
sary to stop and let a flock Of buzzards fly 
out of the road. On the shoulder of the 
highway was the carcass of a sheep and 
these repulsive birds were feeding on the 
carrion. Our little boy raised the question, 
"How did the birds kill the sheep?" Well, 
they didn't . They don't. In fact they can"t. 
It isn't tn their nature to kill. Their pro
gram 1s to be first on the scene a.rter the 
killing takes place. Communism is a politi
cal vulture. It never destroyed a nation and 
never will. I t just takes over wl1en a nation 
1s in its deat h throes. If America dies, it 
will die as every other great nation has died, 
at its own hands. Our mortal enemy is not 
something outside of us. It is selfishness and 
greed in high places and in low. 

Joshua's men said they were defeated 
before the walls of Ai, but they were mis
taken. Their defeat took place before the 
leveled walls of Jericho, when in the flush 
and enthusiasm of victory, Achan sinned. 
Similarly, our series of set-backs 1n Korea. 
have stemmed from an. attitude that de
veloped among us during the Second World 
War. It ls an attitude that, left unchecked. 
may eventually do us to death as a Nation. 
For, unless we mend our ways, there seems 

• to be for us no jus tflcatton for living. Our 
sin 1s the sin of Achan; the sin of selfish 
greed. Already in the cities and towns that 
are adjacent to Army camps, that greed 

• 
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evidences itself tn the conversations and 
attitudes of the citizens who are ready to 
capitalize on the Nation's struggle for life 
and turn it into personal profit without 
rendering any substantial service in return. 
On the larger scale, among some of the coun• 
try's largest business corporations, the situa
tion is appalling. Perhaps as many as 20 
veterans of the North African campaign of 
the Second World War told me the story 
of the amazing exhibition of that greed 
then. The Allied soldiers were being mauled 
by Rommel's men because of allied short
ages of war material and supplies. Ship
ping was bard to find in sufficient quantity, 
our leaders told us. But time after time the 
great ships would pull into the north African 
docks and unload-not munitions of war
but vast quantities of beer and other mer
chandise that had no relation to the dire 
emergency of the hour. I! this actually 
h appened, then somebody was being enriched 
at the cost of the Nation's life blood. But 
since that time I have been told that it was 
not true, but was only the propaganda of 
the prohibitionists 1n this country. The 
other day I read an article in the J an
uary 1 edition of one of the country's largest 
magazines; a magazine that evidently de
rives vast revenue from beer and liquor 
advertising, and therefore is not open to the 
suspicion of being loaned to dry propaganda. 
This article expresses ama7.ement that, de
spite our industrial greatness, our men, 
fighting a losing battle in Korea, were with
out many of the fundamental tools of war. 
It cites a British observer's comment on the 
"why" of that shol'tage. The Briton said he 
saw tanks held up for hours while beer and 
refrigerator trucks rolled toward the front. 
Here we have a straw in the wind. It's a 
big straw and the wind is strong. I do not 
lnsi t that supplying beer to our soldiers will 
destroy the Nation, though I am quite cer
tain it is a trend in that direction. But 
1t seems to me that any unbiased person 
must admit that the spirit behind that sort 
of thing is destructive. A nation that will 
consent for its citizens to sell their sons for 
financial gain is a dying nation, ripe for the 
vultures of communism or any other "ism" 
that happens along. 'our ears still ring with 
the cries of our teen-aged boys on the frozen 
bills of Korea for m1litary supplies. We bad 
sent them there to fight and die while we re
mained in solid comfort at home. Then 
when they began to freeze in subzero tem
peratures; when they lost arms and legs from 
frost; when their agonized cries for relief 
found us sitting snugly before our blazing 
hearths, we sent them beer. One of old 
asked a rhetorical. question, "Which of you, 
11 bis son asks bread, will give him a stone?" 
It was a thing unheard of until, our day 
and until our Nation outgrew its sense of 
moral responsibility. How many of our 
young men died while tanks were sidetracked 
to let the beer trucks roll? 

Du ing the Second World War the United 
States banned large-scale public gatherings 
in order to conserve transportation for the 
war effort. Our church, along with all the 
others, called off its large conventions. Other 
important groups did the same. By some sort 
of manipulation, the race tracks of the coun
try got themselves exempted from this order. 
One of the country's foremost writers, delving 
into this queer situation, came up with the 
statement that in that year the tracks were 
responsible for the using up of 400,000,000 
miles of transportation. That means that 
approximately 20,000,000 gallons of gasoline 
were thus consumed and that the equivalent 
of 20,000 automobile tires were worn out. At 
the same time all sorts of congratulatory 
messages were barred from th• telegraph 
wires of the Nation. But the tracks main• 
tained uninterrupted 24-bour service on 1t1 
leased wires, carrying the daily-racing-form 
report, 

These are additional straws in the same 
stron wind. They indicate a certain baslo 
selfishness that seems to motivate the rank 
and fl.le of our citizens. For some it shows 
itself in acti\'e participation in the business 
of stranglin the Nat1011 for profit. For the 
rest it ls shown in stolid indifference to what 
goes on, so long as we are let alone in our 
complacency. They are symptoms of a t~r
rible disease-the disease of sin. I_t ls a dis
ease that, left unchecked, will lnentably end 
in death for the Nation as it does for the 
indi\'ldual. Unless America mends her 
morals, God will not hear her prayer for 
peace and safety. Having occupied for so 
long the role of the light of the world, and 
now hiding her light under a bushel of gross 
selfishness. her ll~ht bids fair to become 
darkness. Hn,•in~ been for so many of the 
world's people the salt of the earth and ~ow 
being in rapid process of losing her sahmty, 
she may indeed become, "From henceforth 
good for nothing but to be cast out and to be 
trodden under foot of men." 

I ha,·e been a ked to pray for the Nation. 
Here ls my prayer. "Cleanse Thou me from 
secret faults. Keep back thy servant also 
from presumptuous sins. Let them not have 
dominion over me. Then shall I be upright 
and I shall be innocent from the great trans
gression." 

Fallacies of World Government 

EXTE SION OF REMARKS 
OF 

aON. LAWRENCE H. SMITH 
OF WISCO S!N 

IN THE HOUSE OF REPRESENTATIVES 
Wednesday, January 31, 1951 

r. SMITH of Wi consin. r. 
Speak r, Frank Chodorov, editor of 
Analy i , in December 1950, ;i.Tote an 
inspired article for his paper entitled 
"One Worldism." Under leave to extend 
my remarks, I am including the article 
in question : 

ONE WORLDISM 

Five years ago the organization of the 
United Nations was ushered into the world 
as the guarantor of peace. It has failed, 
Despite that obvious fact, there are many 
whose faith in some sort of a superstate as 
an instrument of peace ls unshaken, and 

ho lay the failure of the UN to the limita
tions put upon it by the autonomy of its 
members. That is to say, they believe in 
peace through authoritarianism; the more 
authoritarian the more peace. 

History cannot give this faith the slightest 
support. The glory that was Rome did not 
prevent its parts from coming into conflict 
with one another nor from rising up against 
the central authority. Even our American 
coalition of commonwealths came near 
breaking up in war, and uprisings have all 
but disintegrated the British Empire. Cen
tralization of power has never been a guar
antor of peace. On the contrary, every such 
centralization bas been accomplished by war 
and its career has been one long preoccupa
tion with war. 

The best that can be said of any coalition 
of states is that it can keep smouldering 
tires from breaking out only so long as one 
of its members can exercise control over the 
others. It can maintain an armed truce. 
The UN has not done even that, simply be
cause no one state has shown sufficient 
strength to take control. The wo most pow
erful members have been in contention 
since its beginning and are now poised for 
a test of arms to determine the issue, Noth-
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ing ls more certain than that the rivalry of 
these two powers will shortly reach the 
breaking point, that the UN shall collapse or 
shall be succeeded by another coalition in 
which one or the other will be on top. 

The UN-it ls moonshine to think other
wise-consists of two hostile camps, one 
held together by the American dollar, the 
other by fear of the Soviet Army. Neither 
law, morality, nor ideology is a cementing 
influence. I! the American dollar is with
drawn tile West will break up, its members 
entering into new alinements dictated by 
expediency; if the Soviet power shows weak
ness, Titolsm will splinter the Red empire. 

In short, it is evident now--even as it was 
to any one with some famlllarlty with the 
history of alliances-that the high moral 
purpose written into the charter of the UN 
charter ls but a. fairy tale. World peace ls 
not to be achieved through this monstrosity. 
Like the League of Nations to whlch it suc
ceeded, or the Holy Roman Empire, or any 
of the political coalitions in the history of 
the world, the UN is incapable of giving the 
world peace simply because it rests on the 
unsound assumption that peace ls a. function 
of politics. The fact is that peace and poli
tics are antithetical. 

When we look into the nature and sub
stance of peace, and make comparison with 
the business of politics, we see how silly ls 
this faith in the superstate. It ls as irra
tional as the religions of totemism, animism, 
or fetishism. It is another magic-religion 
in which the hope of man for a better life 
rests on the mystic powers of an inscrutable 
authority, which must be propitiated into 
seeing things as man sees them. Just as 
primitive man sought the answers to all bis 
questions in the totem pole, so does modern 
man look to political power to solve the 
problems of life. In both cases we have the 
same flight from self-reliance, the same 
escape from individual responsibility, the 
same mother-complex. That ls the only way 
one can explain this blind faith 1n the effi
cacy of political power. The superstate idea 
is the most advanced form of this religion. 
The psychological identity of primitivism 
and statism is only obscured by the ritual
ism of charters, constitutions, and protocol. 

SOCIETY IS PEOPLE 

Peace is the business of society. Society 
is a cooperative effort, springing spon
taneously from man's urge to improve on his 
circumstances. It ls voluntary, completely 
free of force. It comes because man has 
learned that the task of life is easier of 
acc.omplishment through the exchange of 
goods, services, and ideas. The greater the 
volume and the fluidity of such exchanges 
the richer and fuller the life of every mem
ber of society. That ls the law of association; 
it is also the law of peace. 

It ls in the market place that man's peace
ful ways are expressed. Here the individual 
voluntarily gives up possession of what he 
has in abundance to gain possession of what 
be lacks. It is in the market place that 
society flourishes, because it ls in the market 
place that the individual flourishes. Not 
only does he find here the satisfactions for 
which he craves, but he also learns of the 
desires of his fellowman so that he might the 
better serve him. More than that, he learns 
of and swaps ideas, hopes, and dreams, and 
comes away with values of greater worth to 
him than even those congealed in material 
things. 

Society has no geographical limits; lt is as 
big as its market place, its area of exchanges. 
The Malayan and the American are auto
matically enrolled in the same society by the 
exchange of rubber for a jukebox, and even 
the dlffl.culties of language are overcome when 
a New Yorker confronts a. Chinese menu. 
South American mu le became the idiom of 
the North American dance floor because auto-

,. 
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mobiles are swapped for coffee and bananas. 
Society ts the organization o! people who do 
business with one another. 

The law of association-the supreme Jaw 
of society-is self-operating; it needs no en
forcement agency. Its motor force 1s in the 
nature of man. His insatiable appetite for 
material, cultural, and spiritual desires 
dri"es him to join up. The compulsion is 
so strong that he makes an automoblle out 
of an oxcart, a telephone system out or a 
drum, so as to overco ne the handicaps of 
time and space; contact is of the essence in 
the market place technique. Society grows 
because the seed of it Is in the human 
being; it ls made of man, but not by men. 

The only condition neces ary for the 
growth of society into one world! m ls the 
absence of force in the market place; which 
is another way of saying that politics ls a 
hindrance to, and not an aid o!, peace. Any 
intervention is the sphere of voluntary ex
changes stunts the growth o! society and 
tends to its disorganization. It ls significant 
that in war, which is the ultimate o! politics. 
every strategic move ls almed at the cUi;organ
izatlon of the enemy's means o! production 
and exchange--the disruption of his market 
place. Likewise, when the tate inter
venes tn the business of socle y, which ts 
production and exchange, a condition of war 
exists, even though open conflict Is prevented 
by the superior physical force the State Is 
able to employ. Politics in the market place 
Is Ilke a bull in the China shop. 

POLITICS IS FRICTION 

The essential characteristic of the State 
ts force; It originates in force and exists by 
it. The rationale of the State Is that c&n• 
fl.let ls Inherent In the nature of man and 
he must be coerced Into behaving, for bis 
own good. That ts a. debatable doctrine, 
but even 11 we accept it the fact remains that 
the coercion must be exercised by men who 
are, by definition, as bad as those upon whom 
the coercion ts exercised. The State Is men. 
To cover up that disturbing fact, the doctrine 
of the superpersonal State is Invented; It ts 
more than human, It exists distinct from the 
people who staff tt. That fiction ts given 
plausibiltty by clothing it with constitutions, 
laws and litanies, like "my country right or 
wrong." A religion of authoritarianism la 
butlt up around an idol. 

But, ritual does not give divinity to a. 
golden calf. The hard fact remains that 
the priesthood o! the State are just men, and 
the coercion they employ reflects thetr 
human capacities and frailties. They can
not get away from those limitations. What
ever badness ls in them will show up tn 
their use of force . They are not made good 
by the power to Impose their will on other 
lben. 

Getting down to the facts of experience, 
political power has never been used for the 
general good, as advertised, but bas always 
been used to further the tntere t of tho e 
In power or those who can support them In 
thla purpose. To do so tt must Intervene tn 
the market place. The advantages that po
lltlcal power confers upon tts priesthood and 
their cohorts consists of what it skims from 
the abundance created by society. Since It 
cannot make a. single good, tt lives and 
thrives by what It takes. What tt takes de
prives producers of the fruits of their labors, 
impoverishes them, and this causes a feeling 
of hurt. Intervention ln the market place 
can do nothing else, then, than to create 
friction. Friction Is Incipient war. 

Now, 1f the business of the state Is to 
cause friction within any given segment of 
society, any one country, by what logic can 
it be' shown that a world-state will prevent 
friction? I! a small state ls an evil, aa the 
one-worlders insist, why should a big atate 
be a good? Can an tnstttutton that ts eSBen• 
tially antisocial be made prosoclal, by en
largement? No matter bow high the totem 
pole tt 1s not God. 

Reason and fact are at great disadvan
tage In confronting blind faith, and those 

ho worship at the shrine of authorltnrt
anlsm wlll not be shaken by argument. Yet, 
one cannot help asking how the upersta.t 
wm employ 1t army; the worshipers admit 
th t an army ls nee s ary to Its proper func
tioning. The army will certainly be us d 
to suppress something, to stop some people 
from doing something that to them seems 
good. For instance, there are many people 
ln the world who practice polygamy, som 
who practice polyandry and a. few who go 
In !or monogamy. Will the omniscient 
priesthood of the superstate use its army to 

nforce a uniform conjugal practice? In that 
case. of course, friction will result. 

Or, if It is decided that the world has 
too much oil-the over-production theory
wlll the army by sent to Texas or to Iran 
to shut down the xcess wells? Wh n. 
such frictional situations are brought up, 
the d votees of authoritariani m answer 1 hat 
everything will be resolved by the demo
cratic process-a proce::;s that has ne,·er 
stopp d war. 

ONE WORLD--ONE MARKET PLACE 

One worldism ls not an impossible ideal; 
but, lt Is not attainable through the m dtum 
of political power. On the contrary, the 
organization o! the world Into a singles iety 

which Is what the one-worlders really 
want-<:an be acomplished only l! people 
can rid themselves of the fetish of authori
tarianism. If men could come to a belief in 
themselves, If they could lose faith tn the 
gold n calf of politics, 1f they could once 
reach the maturity or manhood, the law of 
association would do the rest. It ts not 
nee ssary to plan or build a world society; 
1t ls only nece sary to remove the obstruc
tions to its growth, all o! which are politic 1 
and all of which stem from faith tn authori
tarianism. 

Our own country furnishes an Ulustratlon. 
In the beginning, before Americans had been 
completely converted to this political pa an
lsm. lt was stipulated that their m rk t 
place shall be as large as the country; the 
erection o! trade barriers between the com
ponent commonwealths was prohibited. A 
the fr ntlers of the country were extended 
the ket place grew apace, and, in time, 
goods, men, and ideas moved without hin
drance from the Atlantic to the Pacific, from 
Mexico to Canada. Therefore, an American 
society grew up. It was not planned; it 
gr w. Several times the little separate poli
tical establishments set up blocks to trade 
at their respective borders, causing friction, 
but on the whole their efforts have been 
frustrated by the spirit of free trade. (It 
might be well to mention, tn passing, that 
the prime cause of the Civll War was protec
tionism, which is a dogma of authoritarian
ism.) 

Let us look at a contrary example. Europe, 
which, outside of Russia, compares in size 
witb the United States, is cross-checked with 
tariff barriers, and Europe has been a battle
field for centuries. Political particularism 
has prevented the flowering of an European 
society. It ls Impossible :tor such a. thing 
to get going ln an area darkened by pass
ports and customs regulations. Time and 
again the doctors of polltical science have 
prescribed some sort of political union for 
the ms of Europe, on the assumption that 
sµch a union wm be followed by a customs 
union. Quite the contrary; the borders be
tween countries l~e all meaning 1! the peo
ples can do business with one another; which 
ls another way of saying, 1! the states get 
out or the way of society. No political 
union can set up a society in Europe; that 
can only come from uninhibited hlggllng 
and haggltng 1n a common market place. 

I! thelr sense were not dulled by thelr 
Idolatry, the One Worlder1 could draw a 
sound conclusion from these two examples; 
namely, that the only way to a world society 

is through free trade. This do s not mean 
th t fr e trade alone would gunran.ec world 
peace, !or there nre other polltical Jnstitu
tlons that make for friction, but, it would go 
a long way. Aflcr 11, 1! the custom r is al
ways right, bow could be be u en my'? 

A Letter to Mr. Truman 

&~TENSION OF REMARKS 
F 

HON. ROBERT A. TAFT 
OF OHIO 

IN nm E ATE OF THE UNITED STATES 

Monday, February 5 <legi latwe day of 
Monday, January 29), 1951 

Mr. TAFT. Mr. President, I ask 
unanimous conscm to ha vc printed in 
the App r_<.:1x of th RECORD, an address 
ntitled "A Letter to Mr. Truman," de

liver d by Rabbi Abba Hillel Silver, at 
the Temple, Cleveland, Ohio, on De
cemb r 17, 1950. 

There being no objection, the address 
as ordered to be printed in the RECORD, 

as follo\\ s: 
A LETTER TO MR. '.I'RUM:AN 

(By Rabbi Abba Hillel Stlver) 
Were I inclined to write a letter to Presl

d nt Truman at this time, when 1 tt~r wrtt
lng seems to have b come a rather explosive 
avocation, I would d ell on two matters: 
First, the manner in which his choleric let
ter writing and motional outburst.s of re
cent months ar affecting bis own stat and 
that o! the American peopl in the world at 
a time when, to use his own words, we are 
th l ad rs or the fr e world, and the eyes 
of the world are upon us; and secondly, 
about the implications of the national emer
gency which he bas proclaimed, not so much 
as far as the American people r concerned, 
but as far as he himself and his administra
tion are concern d. Every citizen 1s called 
upon to put aside llls personal interests for 
t e good of our country. What does thla 
sp 11 out for the President himself and for 
those in who hands are the Uves and for
tunes of 150,000,000 of .\merlcan citizens? 

The first matter, that of the letter writing, 
1s the lesser in importance by far, except as 
1t has revealed an overcharged and uncon
trolled spirit which bas greatly troubled the 
American people. Long ago Samuel Johnson 
wrote: "In a ma.n's letters bis soul lies na
ked." The soul exposed in Mr. Truman a 
letters of recent date gives very little evi
d ence of that wisdom and calmness which he 
soIJclted of the American people in bis ad
dress the other evening. This has caused 
many Americans to wonder apprehensively 
whether major decisions of the Chief Execu
tive In !ar more serious realms of national 
and international affairs are simllarly deter
min d by temper, pique, and resentment, 
and are likewise made ln a headlong and im
petuous fashion. 

Everyone realizes, I am sure, the terrible 
strains and burdens of the office of the 
President of the United States, especially tn 
these dreadful times. No one envies Mr. 
Truman the heavy and nigh overwbelminlJ 
responsib111tles which are hls. The Amert
can p ople ts lnclJned to overlook an occa
aional outburst ot irritabllity on the part of 
a greatly harassed public official. However, 
when this lrrltabiUty appears to be by way 
of becoming chronic and expresses itself ln 
language which ts not permissible even to a 
private citizen, there is proper cause for CU.
quiet and criticism. The President or the 
United States, for as long as be bolds tba, 
exalted office-and It ls the most exalted awl 
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Illustrious office in the world-ls never a 
privat e citizen. He never can dissociate 
himself from his office. Whatever he says or 
writes or does has to a greater or lesser dearee 
public significance and repercussions. What 
a mu:;ic critic writes about Margaret, good 
or bad, ls of little importance, of little im
portance, indeed, but what the President of 
the United Stat ~s writes to a music critic, 
or to anyone else, and the manner of his 
writing, can bring a sense of shame and dis
may to the entire Nation and make the office 
or the President of the United States the 
lau~hing stock of the world. 

There ls much sound counsel to be found 
1n our Bible to which I should like to draw 
the attention or the President. The Bible 
counsels men not to give way to gusts of 
anger. temper, and passion. If these ad
monitions are applicable to ordinary citizens, 
how much more so are they to men who 
occuov high position, whose every word ls 
freighted with conseC1uence. Thus, we read 
in the Bible: "It is the discretion of a man 
to be slow to anger and it ls his glory to pass 
over a grievous wrong." 

One who was himself a ruler of men, 
Kobeleth, writes in his book: "Be not hasty 
to get angry, for anger rests in tJle bosom 
or fools." The wise Hillel, likewise a leader 
of men, frequently cautioned his fellow men: 
"Guard your temper." And the rabbis de
clared: "The speech of the wise is always a 
clean and decent speech." 

Were I inclined to write a letter to Mr. 
Truman, I would in all good will and earnest
ness bring these matters to his attention and 
suggest that he do not write letters when 
he ls angry, and that all of his letters, like 
all of his speeches, should be checked by a 
second party before they are mailed, and, 
above all, not to make public statements 
••off the cuff." His latest ad llb about the 
use of the atomic bomb fell upon the world 
almost with the destructive effect of an 
atomic bomb and sent Minister Schumann 
hurrying to London and Prime Minister 
Attlee flying to Washington. 

Our President owes it to himself and to 
our country in these desperate times to 
avoid anything that might cause unnecessary 
irritation and resentment among our peo
ple, or that might lower the dignity of the 
high office which he sought and to which 
the citizens of the United States elected hi111. 
What has happened has not been good for 
the morale of our peoole and cannot serve 
as an inspiring example for the emulation 
of our youth. 

I pass on to the second and more serious 
matte about w_ !ch I should 111-e to write to 
President Truman. In his adress to the 
country the other evening, he summoned the 
American people to unity and self-sacrifice 
because of the grave danger in which our 
country finds itself. "Those of us who work 
1n the Government," he stated, "w111 do our 
best, but the outcome depends, as it has 
always depended, on the spirit and energy 
of our people." 

In my humble judgment there has been 
very little wrong with the spirit and energy 
of the American people. They did .not fail, 
either in unity or in the spirit of sacrifice, 
either in the First World War or in the Sec
ond World War. Whatever was asked of 
them they performed, competently and pat
riotically. They gave their sons to the war, 
and their daughters-as many as the Gov
ernment demanded. On the battlefields our 
:fighting men gave an excellent account of 
themselves, and withdrew from no sacrifice 
ln life or blood. Our shops, our mines, our 
mills were adequately manned. Whatever 
taxes our Government imposed upon our 
people they paid. Whatever restrictions and 
ratlonings were imposed upon them were 
complied with. There never was and there 
is not now any reason to doubt the loyalty, 
the atriotism and the readiness to sacrir ce 
on the part or the American people in de• 

fense of their country or their freedom. I 
doubt whether t he proclamation of a state 
of national emergency was really required 
to make the American people aware o! how 
serious the present situation ls. 

The American people is not illiterate. 
They read their newspapers, they listen to 
their radio, they know what ls going on in 
KOl'ea; they know what is going on in the 
United Nations. Their sons are even at this 
moment fighting and some of them dying in 
Korea. 

But they, the American people, do not 
make our foreign policy. They did not send 
our armies u nprepared into Korea. They 
were not consulted as to wnether we should 
go into Korea. According to our Constitu
tion, Congress, and Congress alone, has the 
power to declare war and make peace. Tlle 
congress of the United States was not con
sulted about sending our troops into Korea. 
President Truman alone dec ided this gra,·e 
issue by the simple device of calling this in
tervention not a war, but a police action. 
This police action has already cost our people 
40,000 casualties. 

Our allies likewise were not consulted. In 
his speech last Friday evening the President 
said that we must work with a sense o! real 
partnership and common purpose with the 
other free nations who need our help as we 
need theirs. These partners were ignored 
when President Truman ordered o~ troops 
into Korea. The question is, Why? 

The United Nations, too, were not con
sulted. It is the prime responsibility of the 
United Nations, not of the United S ates, to 
resist aggression in the world. It was only 
after President Truman launched our mili
tary effort in Korea that the United States 
asked for the approval of the United Nations. 
This is not the procedure outlined in the 
Charter of the United ations. 

Why did not our Government wait for clear 
directives from the United Nations in the 
matter of Korea? Why did no our Govern
ment ascertain before we moved in who else 
was going along and to what extent and with 
how many troops? Why did we not learn o! 
the widespread reluctance of the other free 
nations of the world to become involved in 
Korea, as was later evidenced by the rather 
slim and purely t oken participation on the 
part of only a few of these nations? Why 
did we not learn about this widespread re
luctance before we committed ourselves to 
what has proved to be one of the most costly 
and disastrous ent erprises in all the military 
history of the United States? Why? 

The strong suspicion entertained by many 
Americans that t he Korean move was in
spired by domestic political considerations 
connected with an approaching fall election 
bas not been satisfactorily resolved. The 
administration h ad for some time, prior to 
last June, been attacked and badgered, 
especially by the Republican opposition, with 
charges of Communist sympathies, with re
sponsibility for the victory of the Commu
nists in China and the defeat of Chiang
Kal-shek, and with widespread infiltration of 
Communists in the State Department and 
other Government departments. For week 
on end, before the Tydings committee of the 
Senate, wild charges were made by irresponsi
ble political gentry and by publicity seekers 
of the type of Senator McCARTHY. The ad
ministration found itself on the defensive, 
with an important congressional election ap
proaching. The invasion of South Korea by 
the North Kor ans last June offered a. tempt
ing opportur ity to demonstrate to the coun
try that the administration was all-out anti
communist, and that it was ready to strike 
at communism wherever it raised its ugly 
bead. It must have been a sumed that the 
undertaking would be 1n the nature of a 
small-scale police action, that it would be 
brief and not too costly, and that the North 
Koreans would take to their heels as soon as 
they saw the American soldiers coming, 

President Truman also dispatched the 
seventh Fleet to patrol the Strait of Formosa 
to see to it that the Chinese Communists d id 
not take over Formosa, thereby intervening 
not alone in Korea, where a clear case o! 
agaression could be established against the 
North Keoreans, but also in the Chinese civil 
war, where the victorious Chinese regime had 
already been recognized by Great Britain, 
India, and other countries. Along with the 
intervention in China, we also promised to 
send aid to the French in Indochina where 
they were fighting to preserve French impe
rial interests in that country. The adminis
tration reversed its !ormer line and per
mitted itself to be swayed by domestic politi
cal considerations and to be intimidated by 
the rantings of ex Communists, ex isolation
ists, pro-Fascists, and cranks of all kinds, and 
maneuvered itself and the American people 
into the disastrous Korean adventure. 

Was it the American people that failed in 
Korea? Why was our military lntelllgence so 
faulty? Why did it underestimate so cata
strophically the fighting numbers and the 
fighting quality of the North Korean Armies, 
to the point where we were almost driven 
into the sea at Pusan? And why did the 
same thing happen a second time, and more 
disastrously, as our soldiers were advancing 
so confidently toward the Manchurian bor
der, having been assured of an easy victory 
and the prospect of returning home by 
Christmas? Was our intelligence aware o! 
the size of the Chinese Armies on the Man
churian border waiting to strike at us? If 
aware, why were our men, who were so vastly 
outnumbered, ordered to move on to the 
Manchurian border? If unaware, why are 
the military commanders who are responsible 
for this shocking blunder continued in their 
posts to this day? 

Did our State Department know that China 
would enter the war? If it did, what prepa
rations did it make to meet it? Why was the 
American people lulled into a !alse sense o! 
security by inspired spokesmen who in so 
many words assured them that China would 
not fight? If our State Department did not 
know whether China would enter the war, 
why did it take the dangerous gamble to 
move our forces beyond the thirty-eighth 
parallel? Why did it choose to ignor-e the 
clear declaration of the Chinese Foreign Min
ister and of Nehru of India, who warned the 
American people that if we crossed the thir
ty-eighth parallel, China would come into 
the war? Why did we move beyond the 
thirty-eighth parallel? Why are we asking 
for a cease fire now when the Chinese and 
North Korean armies are advancing across 
the thirty-eighth parallel? Why did we not 
ask for it when we had reached the thirty
eighth parallel? Why did we reject the pro
posal of a neutral zone between Korea and 
Manchuria, which was favored by our all1es? 

These mistakes, these blunders, these fail
ures, military and political, are not to be 
charged to the American people, although the 
American people, of course, will in the final 
analysis, pay the entire cost. These are the 
responsibilities and failure of the Govern
ment and of the administration and of those 
outside the Government and in the opposi
tion party who provoked the Government to 
hasty action, and of those in Government 
who succumbed to the provocation, who 
fondly believed that an easy-going victory 
against the Communists in Korea would be 
a strong polit ical weapon in their hands 
against the opposition in an approaching 
election. 

The American people is now being asked to 
give many more billions or dollars to our 
Military Establishment, to build up the mil
itary strength of our country. The House of 
Representatives has already voted an addl• 
tlonal 17,800,000,000 emergency defense bill. 
This will bring our to al defense b c cr :it for 
the year to almost t4:!,000,000,000. I s~i pose 
that conditions being what they a e, w1til 
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the Pre1>ldent of the United States warning 
us that our homes, our Nation, all the things 
we believe in are in great danger, the ap
proval of such mUltary expenditures Is a 
foregone conclusion, and no patriotic Amer
lean would wish to stand in the way. But 
the American people has a right to ask why 
we received so llttle ln terms of fighting ef
fectivene s for the many b111ions of dollars 
which they gave to the MUitary Establish
ment during the past few years. The Amer
ican people has never been niggardly with Its 
Armed Forces. What became of the $50,000,-
000,000 which was given to the Armed 
Forces during the past 4 years? Why were we 
so unprepared In June 1950? 

Before the Second World War, in 1939, we 
spent on our Armed Forces a bilUon four 
hundred million dollars. In the last 3 
years-peace years, mind you-we spent on 
the average of $13,000,000,000 annually. Yet 
we were unprepared. 

The President said the other evening that 
on June 25 of this year we had less than 
1,500,000 men and women ln our Army, Navy, 
and Air Force. Thirteen billion dollars ls 
a powerful lot of money to spend on such a 
small fighting force. In 1941, when our 
Army and Navy numbered a mlllion and 
three-quarter men, we spent $7,000,000,000. 
In 1950 we were spending twice that amount 
on a smaller Army and Navy and Air Force. 
Is the unpreparedness of our Armed Forces 
so glaringly demonstrated in the Korean 
affair due to the failure of the American 
people to provide adequately for them, or 
ts It the failure of the men at the top to get 
a dollar's worth of defense for every dollar 
paid by the American taxpayer? Have those 
who work in the Government really done 
their best, as the President promises they will 
do in the future? 

I cannot escape the feeling that these 
glaring, tragic failures have been at the top
lack of consistency, courage, and statesman
ship on the part of our political leaders, and 
blunders, waste, and poor management on 
the part of our military commanders an<l 
administrators. Theirs ls the major respon
sibility for the plight in which the American 
people finds itself today. 

There ls always the tendency on the part 
of our polltlcal and military leaders, when 
their policies or their actions result ln 
tallure, to shl!t respoMibllity from their own 
shoulders to those of the American people. 
Somehow it ls always the American people 
who are responsible for all that goes wrong. 

It ls proper to alert the American people 
today to the grave dangers in which they 
find themselves, as the President has done, 
but more is needed to meet the dire emer
gency-much more. In the first place, there 
must be self-examination at the top level. 
A sense of omniscience is not conductive to 
sound government, nor is Impatience and ir
ritab11ity with suggestions and criticism, and 
narrow partisanship and a desire to make 
political capital out of grave international 
situations. 

There is in my judgment need for a re
examination of our entire foreign policy 
whivh bas been going from bad to worse 

ver since President Truman, on h1s own 
responsibility announced the so-called Tru
man doctrine and pledged our country to 
resist communism all over the world, a 
commitment on which we are simply not 
able to make good and one which our allles 
are unw1lling to back up. A reexamination 
of our entire foreign policy is called for. It 
is no loss of face for a government which 
has pursued a policy which has been found 
wanting or Inadequate or dangerous to re
consider and reexamine and adopt a new 
policy. It ls far better to change to a sounder 
policy than to be unchanging in catastrophic 
wrong-headedness. Finally, there ts need 
for a reorganization of our MUltary F.stab
lishment 1th an eye to greater economy and 
efficiency. 

Without leadership a people perishes. It 
Js to leadership that we must look tor our 
salvation, a leadership which wlll match 
words with action and which wm treat the 
American people as mature people who know 
the score. 

In his address the other evening the Presi
dent announced four things which the 
American people must do and wlll do in this 
crisis. I nm In perfect agreement with all 
these four things. First, he said, we will 
continue to uphold and, if necessnry, to de
fend with arms, the principles of the United 
Nations, the principles of freedom and jus
tice. Fine. But please, let the United Na
tions decide when the principles of free
dom and justice are endangered, and what 
should be done about it. That Is its busi 
ne . Let the deliberations and decisions and 
actions be collective-not unilateral. L t 
us not act fir. t and then get the approvnl or 
the United Nations for our actions. The 
United Nations has assumed the responsi
bility of keeping law and order in the world. 
Please, let us not h ave a private Truman 
doctrine of our own. Let us not do our own 
private policing . Let us not jump into 
Formosa or Indochina or Korea or else
where-and there are a hundred potentinl 
danger spots in the world-until tlle United 
Nations directs us. along with au other 
nations, to act. We must avoid not only 
aggression, which we are not likely to in
dulge In, but aggressiveness as well. Let us 
strengthen the United Nations. Let us chan
nel whatever help we can give to the world 
through the United Nations. Let us 
strengthen this international organization, 
which ls the sole hope of a stable world to 
come. 

Secondly, the President said he would con
tinue to work with the oth r nations to 
strengthen our combined d fenses. Excel
lent. But let us be practical about it. Let 
us make sure how far the other nations are 
prepared to go along and how much th y 
are prepared to pay out of their own re
sources to strengthen their own defe s s. 
Of course, they will permit us to h lp fi
nance their military establishments, but 
they may not be wllling to use them every 
time we think they should. Let us not drain 
our own resources too far to equip other 
nations militarily. Let us think first and 
foremost and always of our own defenses. 
Again, in our eagern to organize the world 
against the Soviet Union and line up the 
free nations of the world against Com
munistic dictatorship, let us not undermine 
our moral position in the world by allying 
ourselves with Francos and Fascists and 
Titos and Nazis in Europe and reactionaries 
in Asta. It makes the Voice · of America 
sound hollow in the ears of the world. In 
the long run that will undo everything that 
we are trying to do. 

The President urged us further to build up 
our Army, Navy, and Air Force and to make 
more weapons for ourselves and our allies. 
By all means, let us build up to full strength, 
but let u not bankrupt ourselves by trying 
to arm half the world against the other half. 
Our resources are not limitless. Our Gov
ernment is already $257,000,000,000 in 
debt. It ts the hope of the Soviet Union 
that we will destroy ourselves through bank
ruptcy and sink our mlUtary strength into 
the great Serbonian bog of Asia. 

The President finally urged that we ex
pand our economy and keep it on an even 
keel. Nothing Is more important than that. 
We must guard against inflation through 
greater production, higher taxes, and through 
prlc~ and wage control. In this connection, 
an American has tbe right to ask why the 
President of the United States did not use 
up till now the powers which were clearly 
his to control prices and wages, and. why he 
permitted our country to move tnto the 
dangerous tntl.atlon spiral In which we al
ready find ourselves. 

These are some of the things about which 
I should like to write to Mr. Truman. I 
should also like to draw his attention to 
some words which he himself utter d the 
other e\enlng and suggest that in those 
words lies the right direction of statesman
ship in these dire days. H aid. "1here is 
110 conflict betw en the 1 git1mat interests 
of the free world and those of the SJ ,·let 
Union that cannot be set led by pcacc:u1 
means, and w w111 continue to tal;:e every 
h onorable step we can to avold g nernl war." 
Thi Is quite different from the dogmatism, 
the rantings, and the war-mongering of so 
many thers which are so frequently heard 
thcsc day . 

Stalin, too, has declared more than once 
that the Communist world and the capitalist 
worlcl could lire side by side in one world. 
Truman does not trust Stalm. Stalin does 
not trust Truman. Hence the impasse. But 
it is !car that only in tbe direction of cou
rageous and contmuous exploration or very 
av nue for r aching understandings if only 
piecemeal. only In the direction of negotia
tion, earnestly sought and welcomed, lies 
the hl _>e of the world. Negotiation l • not 
appeasem nt. Let not the American people 
be persuaded into clo Ing their minds at the 
sound of the word "appeasement." It Is to
day a tnbu device to paralyze thought and 
wise diplomatic action. There should be 
urgent and continuous exploration of every 
opportunity for coming to an understanding 
with the Soviet. a nation which we cannot 
d feat In war any more than It can defeat 
us. 

Our defeat In Korea is not a fatal defeat. 
Bataan and Dunkerque did not determine 
the outcome of the econd World War. We 
are a strong and powerful Nation . We can 
b come stronger and even more powerful. 
We are faced with most grave and menacing 
problems, and while we should do all that ts 
p:ractical and neceEsary to build up our m111-
tary strength, we should bear in mind always 
that the basic solution lies not on the battle
field. It will have to be found at the confer
ence table. 

Our appeal to our national leadership In 
Washington, which we make in all good will, 
for we are all involved in one common des
tiny, is to be courageous and unafraid, not 
to be swayed by partisan political consid
eration and not to allow it elf t.o be stam
peded by warmongers, fanatics and cranks, 
and by those who would push us into war fo:r 
reasons which have nothing to do with love 
or country. There are those in our country 
who do not want an understanding with 
Russia. There are those even in high Gov
ernment posts who are ardently advoco.ting 
a preventive war with Russia. There are 
those who will try to sabotage any possiblllty 
of agreement. These are our real nemies. 
When our President will give the American 
people the kind of leadership they ~ ed and 
crave for, the American people wlll back him 
up 100 percent. The American people have 
always rallled to the defense of their country 
whenever lt found itself challenged and en
dangered. 

Senate Bill 349 

EX.'l'ENSION OF REMARKS 
OF 

HON. HOMER D. ANGELL 
OJ' OREGON 

IN THE HOUSE OF REPRESENT TIVES 

Monday, February 5, 1951 
Mr. ANGELL. Mr. Speaker, I am just 

tn receipt of a letter under date of Jan
uary 29, 1951, from the Honorable Doug
las McKay, Governor of Oregon, advis-
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ing me that at a meeting of the Natural 
Resources Advisory Committee of the 
State held on January 24, 1951, the pro
visions of this bill were discussed. This 
committee 1s deeply concerned over the 
provisions of title 2, section 215, para
graph C of the bill which would seem to 
authorize the bypassing of State, munic
ipal, and other local laws and believes 
that for that reason the bill should be 
modified to obviate this undesirable fea
ture. The following is a copy of the let
ter: 

STATE OF OREGON, 
EXECUTIVE DEPARTMENT, 

Salem, January 29, 1951. 
Congressman HOMER D. ANGELL, 

House Office Building, 
Washington, D . C. 

DEAR HOMER: At the meeting of my natu
ral resources advisory committee on J anu
ary 24, 1951, certain sections of Senate bill 
349, which related to the construction and 
operation of community facilities and com
munity services for defense housing proj
ect.:;, were discussed. The committee, which 
consists of the executive heads of State de
partments concerned with the development 
and conservation of natural resources, was 
particularly concerned with the provisions 
of title 2, section 205, in which the Housing 
and Home Finance Administrator is author
ized, without regard to any Federal, State, 
or municipal laws, ordinances, rules, or regu
lations, to do all things which he determines 
necessary or desirable in the public interests 
for and in the planning, acquisition, con
struction, and maintenance of housing or 
community facil1ties. 

"Community facilities," as defined in title 
2, section 215, paragraph C, include water
works, sewers, sewage, garbage and refuse dis• 
posal facilities, police and fire protection fa
cilities, public sanitary facilities works for 
treatment and purification of water, schools, 
hospitals and other places for the care or 
the sick, recreational facilities, streets and 
roads, and day-care centers. 

The committee, by unanimous vote, ob
jected to the provisions granted to the Hous
ing and Home Finance Administrator in re
gard to public water supplies, public water 
supply systems, sewers, sewage treatment 
works, public sanitary facilities, and water 
treatment or purification. The State of Ore
gon has been endeavoring for a number of 
years to remedy sanitary conditions in our 
streams and for public places. It has been 
conscious of the necessity for the conserva
tion of its natural resources and for the pro
tection of public health and, as stated above, 
planned programs for the improvement or 
water supplies and abatement of stream 
pollution are now under way, and for the 
Government to step in and ignore these 
things will not only disrupt the State's pro
gram but we will lose much valuable educa
tion on that subject that we now have. 

The committee feels that it is very much 
against the public policy for the Federal Gov
ernment to disregard State or municipal laws. 
Also, the committee feels that if public hous
ing ls constructed along this line it might 
be some time before we wlll be able to make 
a clearance and thus we will continue to have 
a. disregard of sanitary authorities. 

It ls the belief of the committee that pub
lic policy, as expressed by paragraph 8 of sec
tion 2, Is sound. It reads as follows: 

"Any department or agency performing 
functions hereunder hall, In carrying out 
such functions, consult with the appropriate 
Sta e and local agencies having respon i
bllities In connection with the planning, pro
vision, construction, or operation of com
munity facllities or services, so that, insofar 
as practicable, community facll1ttes assisted 
or provided pursuant to this act may be inte
grated with State and local programs for auch 
facilities and services." 

It ls my earnest request that everything 
posaible be done to change this act before it 
becomes a law. 

Sincerely, 
DoUGLAS McKAY, 

Governor. 

FEPC 

EXTENSION OF REMARKS 
OF 

HON. HENRY D. LARCADE, JR. 
OF LOUISIANA 

IN TI-IE HOUSE OF REPRESE TA TIVES 

Monday, January 8, 1951 

Mr. LARCADE. Mr. Speaker, under 
leave to extend my remarks in the Co·i
GRESSIONAL RECORD, I wi h to include the 
followmg editorial from the J anuary 31, 
1951, issue of the Southwest Citizen pub
lished at Lake Charles, La.: 

WHY ROCIC THE SHIP OF STATE? 
For a number of years now, the New Deal's 

Fair Employment Practices Commission has 
been a hot political potato. The greatest 
opposition to it has come from the South 
and pas age of the blll has been effectively 
prevented in Congress. 

The ostensible purpose of the FEPC is to 
p rotect minorities in competition for jobs 
and to assure them a square deal. What tl1e 
bill actually does, however, is to give bu
reaucrats virtual control of the hiring and 
firing in prirnte industry. 

For instance, If the member of a minority 
group-and there are hundreds of these 
groups for they consist not only of persons 
of certain r aces but also those of vario 1s 
political and religious comple ions-applies 
for a job as a bookkeeper and i not hired, 
he may, If he thinks he did not ge the job 
because of his minority ta us, take his case 
to the bureaucrats who could force ttie em
ployer to give specific reasons why the com
plainant didn't get the Job. And 1! these 
reasons are not satisfactory, the employer 
can be forced to hire the man he rejected it, 
in the opinion of the Government, he 1s 
qualified to hold the job. 

Our own feeling Is that the proprietor of 
a busine s is entitled to hire or fire his 
workers as he sees flt and that It is not the 
Government's business what his reason Is. 
If a businessman doesn't want to employ a 
Negro, an Indian, a Republican, or a member 
of any other minority group, he should not 
be forced to do it or even to be required to 
give his rea ons therefor. 

The South has borne the brunt of the 
fight against the FEPC and has thus been 
saddled with the public opprobrium gen
erated by the professional tub-thumpers who 
get paid In money or in votes for their noise 
Yet there is no real southerner who bear~ 
any 111 will toward the Negro or who will not 
d? more than his share to educate him, to 
give him work for which he is qualified to 
help him get started In his own bu in'ess 
And we note on every side that the Negroe~ 
who are making the greatest progress eco
nomically are those who are getting the help 
of the southern white. Precious few of 
them are helped by the righteous orators 
who would exploit their minority status for 
political profit. 

We believe it can be said truthfully that 
on the whole, the white and colored element~ 
of our southern population get along to
gether very well. Our Negroes have alway 
participated nthusiastically In every local 
civic drive and program to improve our com
munity. The white population has volun
tarily instituted, and is largely pa ing for a 
program for better educational and sanita
tion faclUties for our Negro friends, The 

end effect will be that colored men and 
women will continually improve their quali
fications for better Jobs. The white people 
know this and encourage lt. And this effort 
will be continued. 

The passage of an FEPC bill thus is an 
extremely controversial matter and tempers 
will boil 1! such an attempt would be made 
now. It would seem unwise to push such 
proposed legislation through Congress when 
our entire energies should be voted to the 
far more serious problems of organizing our 
national defenses and guiding the ship or 
state through the shoals of foreign threats. 
It would seem prudent to avoid intense 
wrangling oYer what are essentially peace
time side issues. It should be the logical 
purpose of everyone from President Truman 
down, to do all possible to promote a national 
unity of purpose. 

Yet it is now reported that the President, 
who has failed to get an FEPC through Con
gress, will create it by executive flat. Under 
the cloak of the war emergency, he ls pre
paring to order FEPC into effect as a wartime 
necessity solely by means of a White House 
order. This may or may not be politically 
astute but the effect will be damaging to the 
Nation's effort for it would breed grave senti
ments of distrust in his leadership. 

We hope that the President will reconsider 
the matter or that those advisers around him 
will succeed in persuading him that now is 
no time to rock the ship of state. 

An Irresponsible Budget 

EXTENSION OF REMARKS 
OF 

HON. ZALES N. ECTON 
OF MONTANA 

IN TI-IE SENATE OF THE UNITED STATF.s 

Monday, February 5 (legislative day of 
Monday, January 29), 1951 

Mr. ECTON. Mr. President, I ask 
unanimous consent to have printed in 
the Appendix of the RECORD an editorial 
entitled ''An Irresponsible Budget," 
written by Henry Hazlitt, and published 
in Newsweek for January 29, 1951. 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

AN IRRESPONSIBLE BUDGET 

(By Henry Hazlitt) 
Senator B¥RD was u sing the language of 

restraint when he declared that President 
Truman's budget of $71,000,000,000 for the 
next fiscal year was "the very height of 
fiscal irresponsibility." Mr. Truman no 
longer seems to attach any meaning to fig
ures, or even to pledges. He bas repeatedly 
promised "rigid economy in nondefense ac
tivities." And he solemnly continues his 
lip-service to "strict economy" in the very 
budget in which, as Sen r BYRD points out, 
proposed nondefense spending is increased 
"to the highest level in the history of the 
Nation." 

Mr. Truman threw in practically the whole 
Fair Deal spending program--compulsory 
health Insurance, bigger unemployment ben
efits, Federal subsidies to education, includ
ing nursery schools, more public power proj
ects, includln!J' the St. Lawrence seaway, 
more Government housing, more handouts 
to foreign countries tor "economic recov
ery," and on top of all this, the Brannan 
farm plan, the year-to-year cost of which 

Indeterminable 
It may be doubted whether 1r. Truman 

seriously intended this as a budget or meant 
i only as a campai~n document-so that, in 
1052, he can tell the pressure groups that 

• 
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he asked for everything, and only a niggardly 
Congress denied it. 

The response of Congress to this budget 
wa much milder than It should have been. 
Senator BYRD's estimate that It could be 
sllced by $7,000,000,000 was very moderate. 
Representative TABER'S contention that it 
could be cut by $4,000,000,000 was even more 
so. I hazard the guess that with proper 
Federal policies and proper admlnlstratlon 
of spending, the whole $16,000,000,000 dif
ference between the proposed ,11,000,000,000 
of spending and the $55,000,000,000 of pro
spective tax yields could be cut, mnking It 
possible to balance the budget without in
creasing taxes any further. And the result 
could be both more production and better 
defense. 

Mr. Truman stlll talks of Government ex
penditures as If they came out of some fourth 
dimension and bought more things than 
were bought before. All they do ls to change 
the direction of spending. What the Gov
ernment pays out to Paul it must take from 
Peter. What it sp nds on Government proj
ect X lt must take away from unborn or 
unexpanded private projects Y and Z. For 
every speech Mr. Truman makes on how 
many "new needs" he is meeting by bis 
$71,000,000,000 of expenditures, millions of 
mu.te inglorious taxpayers could make a 
speech on how many old and new needs 
they will be unable to meet because these 
bllllons will be taken away from them. 

It is not enough for Government to prove 
(though It seldom attempts even this) that 
every dollar It spends meets some vague 
"need" or other; It must show that every 
dollar lt spends meets a greater need than 
it would have met U the man who earned 
It had been allowed to spend It on bis own 
famlly or for hls own projects. 

Nor should we allow the magic word "de
fense" to save a proposed expenditure from 
serious scrutiny. Once Congress permits the 
administration to set up a sacred and un
touchable category of expenditures, It wm 
flnd the administration shoving every pro
posed expenditure pos ible under that cate
gory. Today "defense" covers a multitude 
of fiscal sins. 

If there ls any fiscal responslb111ty in Con
gress Itself, It wm return Mr. Truman's 1952 
budget to him without approval and request 
him to submit e. responsible, balanced budget 
With a certain specified number of bllllons 
sllced off the expenditure 11lde. It wm bind 
itself, in return, not to lncrea e by Its own 
appropriations either the total or any indi
vidual Item of this revised budget. But it 
wm not bind Itself not to make any fur
ther reductions 1n individual items when 
the individual appropriation bills come be
fore it. And its separate commtttee&-1n
clud1ng the Armed Services and Military 
Affairs Committees-wm Increase their tech
nical and research staffs and make & far less 
perfunctory scrutiny of expenditure requests 
than they have in the past. 

Senator Lodge's Expose of Soviet 
Planninr 

EXTENSION OF REMARKS 
01' 

HON. BURNET R. MAYBANK 
OF SOUTH CAaQLINA 

IN THE SENATE OF THE UNITED STATES 

Monday, February 5 <legislative dai, of 
Monday, Janu.ar11 29), 1951 

Mr. MAYBANK. Mr. President, I ask 
unanimous consent to have printed in 
the RECORD, an editorial entitled 0 Too 
Clever for Vishinsky ," published in the 

Charleston <S. C.) News and Courier of 
N?vember 21, 1950. The editorial deals 
with one of our distinguished colleagues 
the Senator from Massachusetts (Mr: 
LoDGEJ. 

There being no objection, the editorial 
was order d to be printed in the RECORD 

as follows: ' 
Too Cu:vn FOR VISHINSKY 

HENRY CABOT LODGE, United States Senator 
and delegate to the General Assembly of the 
United Nations, veteran soldier, too, who 
fought for the defense of Russia against 
the Nazis, In his statement last Sunday ex
posed Sovl t planning, laid bare to the world 
the doctrine that Andrei Vishln y, Rus ian 
Foreign Minister, ls uproariously setting forth 
ln orat.ions. 

Senator Looci: pointed to the declaration 
of the "gr at Lenin," as the Communists 
call him, that "a just war ls not an aggre -
Ive war but n. lib rating war which ts de

signed to defend people from foreign attack 
and from attempts to enslave It, or the lib
eration of people from capitalistic sl very"
a d claration that Vishinsky had incorpo
rated in one of h s dellverances with ap
proval, with endorsement. 

Senator LooGE tripped naked, he pilloried, 
Vlshln ky as committ d to belle! that a war 
to demolish the capitalistic or free enter
prl system 1n th United States would be 
a "Just war," not a "war of aggression." This 
Communist scheming ls not new to the 
Americans, but Mr. Lones pinned down 
Vishin l:y with his own words. 

Wer th Russians to begin a war to free 
the Americans from capltallsm It would sink 
the Russian people deeper ln poverty even 
though the Kr m11n were victorious. It 
would reduce the Americans and th lr all1es 
to pauperism. Defense preparations are now 
making the Am ricans poorer. 

In such a, war, were lt won by Communist 
nations, only the chieftains, the moguls, the 
masters, the over eers, would profit. 

From the Ru Ian poln t or view 11 ab e
bodled Americans drawing wages, whether 
bus drivers, wee. rs, doctors, preachers, or 
pre idents of factories, are wicked capltallsts, 
oppre sors of the people. To Comrade Vi
shlnsky the 75-cent-an-hour American ls a 
capltal!st1c felon, an enslaver of the mass s
and Comrade Vlshln ky, Comrade Malik, 
Comrade Stalln, and the other whip handJers, 
scourgers in Mo cow, are enjoying the llfe of 
princes of the blood . A czar by any other 
name can live as well. 

Senator LoDGE ls to clever for a Vlshlnsky. 
One cannot hide from him. 

Spies and Laws 

EX'l'ENSION OF REMARKS 
01' 

HON. KENNETH B. KEA TING 
OF NEW YOltlt 

IN THE HOUSE OF REPRESENTATIVES 

Friday, Februar11 2, 1951 

Mr. KEATING. Mr. Speaker, favor
able editorial comment continues to 
press for early action on a blll to permit 
the FBI and other investigative agencies 
to Jntercept communications 1n order to 
apprehend spies, traitors, saboteurs, and 
disloyal elements in our country. 

The people are justifiably aroused over 
the reversal of the conviction of Judith 
Coplon, & former Federal employee hold
Ing a highly responsible position. Un
less Con ess acts promptly, we may see 
the release of many other against whom 

the evidence or criminal acts is over
whelming, but who can vade punish
ment on technicaliti s. 

Under leave to extend my r marks, I 
include editorial . ndor ing a measure 
I have introduced, from the Pittf;burgh 
<Pa.) Pr ss, the Champaign-Urbana. 
<I_ll.) Com:ier, and the Rochester <N. Y.) 
Times-Union. The ditoria1s follow: 
(From the Pittsburgh (Pa.) Pre s of J' nuary 

13, 19511 
SP1i:s AND LAws 

Congre. has passed, at th Ju t cc Dc
partm nt's requ st. a. blll authorizing FBI 
agent to make arrests without warrants ln 
case Involving spionage, sabotage and other 
felonies. 

Another bill, introduced by Congr man 
K . B. ATI G of New York, would le alize 
FBI wiretapping to obtain vidence ai;ainst 
suspected spies nnd aboteurs. 

Both m asures re ·ul from the w York 
F d ral Appeals Court dee! ion which voided 
Judith Coplon's conviction tor stealing secret 
Government lnformnUon and glvln it to a. 
Ru Ian ngent. The court held t11at, al
thou h h r guilt was cl ar. M\ss Coplon had 
b n deprived of the constitutional right to 
due proc s of law because: 

1. FBI agents, who arrested her without 
a warrant, fa11ed to prove as present law 
r qulr that this w n ce sary to prevent 
ber escape. 

2. The Government failed to prove that 
FBI wtret p led to none of the evidence 
u d in obtaining her conviction. 

Pr nt Federal law mak it a crime to 
intercept and divulge communication . Yet 
the FBI d s lntercept-<loes tap wire--in 
its work of protecting the country from 
spies, gaboteurs and other public enemies. 

It first must ge perml slon from the At
torney General, who acts by authorlt.y of an 
xecutive order lssued by President Roo velt 

tn 1940. But U lnformaUon the FBI obtalna 
by wiretapping ls divulged by its u e as evi
dence In court, that can give a gullty spy 
basis for a successful appeal from convlc• 
tlon. 

That \s a ridiculous sltuat.lon. 
II FBI wiretapping was e ent1al to na

tional security in 1940, it ls more essential 
now. It should be legalized. Information 
obtain d by this m th should be made 
admissible as evidence. And sa.Ceguards 

ainst It abuse, and for the rights of inno
cent persons, should be provided. 

The Keating bill proposes that the FBI 
be r quired to obtain wiretap permits from 
F deral courts, upon showing of go d reason 
to belJe\'e that information thus obta ned 
ls necessary to proper invest ations. This 

ould seem a much better safeguard than 
the present requirement for permits from 
the FBI's boss, the Attorney General. 

(From the Champaign-Urbana (Ill.) Courier 
of Decemt "'r 24, 1950) 

REVIEW WIRE-TAP BAN 

Heightened concern over the national se
curity may lead, lt now appears, to a review 
of the use of wire taps as a means of gather
ing evidence arralnst spies, traitors, and 
saboteurs. R presentatlve KENNETH B. 
K!'.ATING, of New York, made the f\l'st step 
when be introduced a blll to permit Pederal 
Bureau of Investigation ag nts to obtain 
Federal court orders for wire tapping, if 
national security appears involved. 

Some modification of the doctrtn which 
bans the use of wiretap evidence clearly Is 
needed. Repre entatlve KEATING c Us tho 
1 ale absurd and It cert Inly proved so re
cently when Judith Coplon'g com·iction for 
plotting to gpy on this country for Rue 1& 
was overruled on grounds that part of the 
evidence against her was gained by ,....Ire• 
tapping. 
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The propose: change now becomes a mat
ter of practical necessity. As the law stands, 
it permits spies to conduct their nefarious 
profession over American telephones. Gov
ernment agents may susr"ct the tenor of the 
conversation, but are not authorized to listen 
1n. 

Perm,ssion to tap wire:s should be doled 
out s,xU'ingly, surely, for the private rights 
of t~e citizen must be guarded. The author 
of the bill, however, has provided against a 
po:;sible danger of too free a use of the 
privilege when he asks thr.t FBI men and 
military intelligence agents secure court per
mission before using the tapping system. 

Fact is, the average citizen conducts busi
ness ovc.,. the telephone of less importance 
than is ordinarily believed. If his conversa
tion was really important, he would protest 
more vigorously than he does the party-line 
systems in use in all rur,.l areas and in 
many city systems. 

(From the Rochester (N. Y.) Times-Union) 
KEATING BILL SHOULD PASS 

A teapot tempest is still raging on the 
question of allowing the FBI to tap tele
phone conversations of suspected foreign 
agents. 

With thousands of American boys already 
lying in Korean graves, we think it's high 
time to start helping instead of hindering 
the FBI. But many well-meaning persons 
still raise the bloody shirt of "martyred" civil 
liberties at such a suggestion. 

Obviously, no sane person wants to start 
scrapping civil liberties wholesale. From 
Bunker Hill to Wonju our soldiers have 
fought to preserve a system of government 
whose core is the protection of the rights 
of the individual. 

There are inconsistencies in the ob:jections 
raised to FBI wire tapping. For example, it's 
permis ible for an FBI man to eavesdrop on a. 
conversation in a restaurant, but he can't 
eavesdrop on a telephone conversation. 

Police of many States can use wiretap 
evidence on minor crimes, but the FBI can't 
use it in efforts to guard our Government 
against enemy espionage. 

Representative KEATING has introduced a 
bill to remedy the situation. By making 
permission of a Federal Judge necessary for 
such wiretapping, the b111 attempts to pro
tect the public against un·;:arranted invasion 
of its rights. 

This long overdue measure should be 
passed quickly. 

Fighting lnftation 

EXTENSION OF REMARKS 
OF 

HON. IRVING M. IVES 
OF NEW YORK 

IN THE SENATE OF THE UNITED STATES 
Monday, February 5 (legislative day of 

Monday, January 29), 1951 
Mr. IVES. Mr. President, I ask unani

mous consent to have printed in the Ap
pendix of the RECORD, a statement en
titled "Fighting Inflation," published by 
the Life Insurance Association of Amer
ica. The statement is dated January 
1951. 

There being no objection, the state• 
ment was ordered to be printed in the 
RECORD, as follows: 

FIGHTING INFLATION 
Since the autumn of 1939 we have been 

experiencing a price inflation which has 
brought about a decline of 43 percent in the 

purchasing power of the dollar, with . the 
largest part of this decline taldng place smce 
the end of World War II. This steady depre
ciation in the purchasing power of our mo1,ey 
has inflicted hardship and privation on many 
whose incomes are fixed or relatively con
stant, and it has seriously reduced the real 
value of accumulated sa\'ings. The inflation 
which we have already experienced is bad 
enough, but with the outbreak of war in 
Korea we are suffering an acceleration in the 
upward movement of prices. 

The basic cause of this development is that 
the demand for goods and services by the 
American people and Government, supported 
by a record-breaking volume of money o~t
standin~, is running far ahead of the av2.1l
able supply at existing price le\·els. With 
the very high employment of labor and other 
resources which exists in our economy today, 
there is little opportunity for a ra;Jid in
crease in national output to meet the ex
panding requirements of our military pro
gram. To an important degree, therefore, it 
is necessary to divert current output f:om 
civilian markets to the military program. 
Under these circumstances, in order to pre
vent serious inflation we ciyilians must com
pensate for the increasing demand of the 
Go\'ernment by restricting our demand to the 
supply of goods and ser\'ices which can be 
made available at present price levels. 

The 83,000,000 life-insurance policyholders 
have a vital stake in urging upon the Gov
ernment that a stiff program be employed to 
fight inflation. This arises from the fact th t 
an erosion of the purchasing power of the 
dollar cuts into the value o! savings which 
policyholders have accumulated through life 
insurance. As a matter of fact, of course, 
inflation exerts an exceedingly adverse effect 
upon most savers, but it must no be as
sumed that inflation will affect only accu
mi..lated savings. The history of past infla
tions demonstrates clearly that w en prices 
rise at a rapid rate they enerall ou trip 
increases in wages and salaries nd o her 
forms of current income. 

Moreover, experience also tea hes us the 
lesron that every inflationary boom as ulti
mately led to a collapse. An economic col
lapse would be disastrous in that it woulct 
play into the hands of tbe Communist world 
and would involve in itself a serious threat 
to our freedom. It ls noteworthy that Nikolai 
Lenin, the prophet o! modern communism, 
held that debauching the currency is the 
best way to destroy a country. 

Alarmed at the rise in prices which got un
der way with the outbreak of war in Korea, 
Congress acted promptly in passing the De
fense Production Act and in enacting an 
increase in personal income taxes. In addi
tion, the Fed~ral Reserve Board and the vari
ous Government housing agencies have acted 
quickly to tighten consumer and real estate 
credit. The measures taken so far are com
mendable, but they must be broadened and 
strengthened if we are to win the battle 
against inflation. 

We believe that inflation can be stopped 
and held in check if steps along the lines 
outlined below are taken in time by the 
Federal Government. For the present, at 
least, inflationary pressures can be halted 
through the use of indirect controls without 
the need to resort to direct controls such as 
general price and wage celllngs and ration
ing. Indirect controls, if stern enough, have 
the great advantage of getting at the heart 
of the inflationary process which lies in the 
excessive effective demand for goods and 
services. They also have the advantaae of 
not interfering with the freedom of choice 
of individuals. On the other hand, direct 
controls deal merely with the symptoms of 
inflation without getting at the basic ca.uses, 
and for this reason should be employed only 
as a last resort. Even then, to be effective 
they must be accompanied by powerful in
direct controls. 

THE MEASURES WHICH SI!OULD BE TAKEN llY 
GOVERNMENT 

The basic reason for the inflation we have 
been experiencing ls that our money supply 
has expanded faster than the supply of goods 
and services, so that the key to an effective 
fight against rising prices is a well-rounded 
program by Government directed toward re
ducing the active money supply in the hands 
of the public. 

The volume of bank deposits and currency 
held by the public has risen from $63,30:>,-
000 000 at the end of 1939 to $173,000,000,
ooo' at the end of October 1950 with a 
sharp increase of $5,900,000,000 occurring 
from the end of March through October of 
this year. Furthermore, in recent months 
money has been turning over at a much 
faster rate. The measures adopted by Gov
ernment, therefore, should restrict not only 
the current income of the public but a so 
the accumulated money supply. These 
measures should include the following: 

Increased Federal taxation: The military
preparedness program in its present dimen
sions and all other Government expenditures 
should be carried on a pay-as-you-go basis. 
The taxes chosen to raise additional revenue 
should be geared to cut directly into the 
mass purchasing power which has given rise 
to inflationary forces. 

A broad extension of excise taxes, or the 
imposition of a general spending tax, should 
be given careful consideration. This form 
o! taxation is a direct deterrent to spending 
and an encouragement to saving both be
cause of the tax itself and because of the 
psychology of it. The tax should not be 
applicable to necessities such as food and 
clothing at the minimum level. 

A further rise in personal income taxes, 
when required, should be levied across the 
board on a straight percentage increase. 
A sharply graduated income tax will fall 
short in yielding revenue and wlll weaken 
the incentive which is needed for harder 
and more efficient work to increase produc
tion. It should not be forgotten that over 
a period or time expanding production is 
probably the most effective way to combat 
inflation. 

When it becomes necessary to place a 
heavier tax burden upon corporations, this 
should be done by increasing the present 
corporate income tax. An excess-profits tax 
should not be employed because it is dis
tinctly infl tlonary in that it leads to 
unnecessary corporate expenditures and dis
courages efficiency and increased produc
tivity. 

Reduced Government expenditures: As all 
individuals and business concerns will be 
called upon to cut their expenditures dras
tic lly, cle'.ll'ly it follows that all nonmilitary 
expenditures by the Federal, State, and local 
governm-tnts likewise should be cut to the 
bone. This requires, particularly at the Fed
eral level, a searching reexamination of the 
peacetime functions of Government and the 
elimination or pruning of many activities. 
With the additional demands of our m111tary 
program the burden of Government expendi
tures will be crushing without continuing 
to carry many items which were put into 
the Federal budget in the postwar period, 
Furthermore, although our m111tary program 
must be sufficiently large to play our proper 
role in the pre rvatton of freedom through
out the world, at the same time rigorous ca.re 
should be exerted to insure that m111tary 
expenditures are made efficiently and with 
a minimum of waste. 

Tightened monetary and credit controls: 
A pay-as-you-go tax program 1s the corner
stone in the fight against inflation, but lt 
ls not enough to do the Job. Its restrictive 
effects could be defeated by an expansion 
of credit and a resultant increase in the 
money supp y, es well as by the spending 
of liquid as:.2ts whic. are now held in very 
lar~e volume by t e American people. 

• 
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The action which has already been taken 

by the Government to curb real-estate and 
consumer credit 1a highly commendable be
cause much of the current 1n1lationary boom 
ltea in the housing and durable-consumer
goods fields. Wblle we do not like to see 
housing, automobiles, or any other IUCh 
goods dented to anyone, it 18 to the best in
terest of all of us that the Government re
strictions have been put into effect. It ls 
imperative that the real-estate and con
sumer credit controls be watched carefully 
tn order to insure that they have the desired 
restrictive effect, but it ls not enough to rely 
solely on selective credit controls. 

The Federal Reserve Board should have 
freedom to employ its general credit-con
trol powers in order to exert its maximum 
influence in the flght against inflation. 
Steps which have already been taken by the 
Federal Reserve Board to raise the redls
count nrte, and it.a efforts through open
market operations to tighten commercial 
bank credit and thus to bring about a rise 1n 
abort-term inter•t rates, have been in the 
right direction. The same is true of the 
Treasury's recent decision to raise the rate 
on 5-year notes. The guiding principle here 
should be that the Federal Reserve must be 
permitted to restrict bank credit even 
though as a result interest rates must rise. 
Neither the Government nor the American 
people can afford a policy of easy money and 
low interest rates in a period of strong 
inflation. 

Ant1-inf1ationary public-debt manage
ment: Through public-debt management the 
Treasury can and has influenced the money 
supply. Much of the Federal debt issued 
during tlle war and postwar period is lodged 
in the commercial banks or the Federal Re
serve banks with the resultant effect of a 
greatly expanded money supply. During the 
next several years the Treasury will be faced 
With heavy refunding of maturing debt, and 
tts policy in managing this debt should be 
directed toward getting a substantial part of 
the debt out of the banking system Into the 
hands of savers. 

The constructive effect of this policy would 
be to reduce the money supply in the hands 
of the general public. Any new issues of 
Government debt should be placed outside 
the banking system. In order to accomplish 
these goals, it wlll be necessary for the Treas
ury to make its securities more attractive to 
all types of investors, which means essen
tially a higher rate on Government securities. 

Strong wage-price policy: The Govern
ment, through concerted efforts by its vari
ous branches and by means of appeal to 
public opinion, should strive to prevent 
further developments ot the wage-price 
spiral. This means not only the avoidance 
of wage and salary increases designed to 
keep up With the cost of llving-lt also 
means the avoidance by business of un
warranted price increases. The various 
measures of indirect control urged In thls 
statement wm tail unless at the same time 
the Government, wttli' the cooperation of 
labor and management, succeeds in holding 
down the wage-price spiral. By the same 
token, 1t the controls urged herein are used 
fully, much of the cause for the wage-price 
spiral will be removed. 

COOPERATION BY lNDIVWUALS AND BUSINESS 

The measures outlined above can go far 
toward fighting further price inf1ation, but 
in the last analysis their succeSB will depend 
upon " thorough understanding by individ
uals and business of the forces which give 
rise to 1nf1ation along with the measures 
needed to combat it. With this understand
ing the American public and business can 
be counted upon to cooperate with a deter
mined program by Government along the 
lines set forth here to fight inflation. 

The main elements of action by individuals 
and bm:iness concerns in the fi3ht aaainst 
inflation are clear. Both groups should 

keep their spending for nonessentials at an 
absolute minimum and should bend every 
effort to increase their current savings. Ex
isting savings of individuals in the form of 
war bonds, bank deposits, and ln other liquid 
forms should continue to be held out of 
the spending stream. Business concerns, as 
well as individuals, must refrain from hoard
ing goods. Scrupulous care should be exerted 
by both groups to conform with rules and 
regulations promulgated by the Government 
to control such things as real estate and 
consumer credit. 

Finally, labor and management should co
operate in stopping a further rlse ln the 
wage-price spiral. Real sacrifice by all of us 
1s needed to wage a successful fight against 
inflation. The objective ls so compelling 
that we must make that sacrifice, and it 
wm be made only if effective controls com
pel it to be made. 

SUMMARY 

Since the autumn of 1939 we have exper
ienced a decline of 43 percent in the pur
chasing power of the dollar, and with the 
outbreak of the Korean War we are now 
suffering an acceleration ln the upward 
movement of :prices. The basic cause of this 
development is that the demand for goods 
and services by the American people and 
Government, supported by a record-break
ing money supply, is running tar ahead of 
the available supply of goods and services at 
present price levels. Eighty-three milUon llfe 
insurance policyholders, in the Interest of 
protecting the value of their Insurance, have 
a vital stake in urging upon the Govern
ment that a stiff program be emlfloyed to 
fight inflation . The main elements of this 
program, which must be directed toward 
reducing the money supply In the hands of 
the public, are as follows: 

1. Federal taxation should be geared to 
carry the military preparedness program, 
a t least 1n its present dimensions, and all 
other Government expendit on a pa -
as-you-go basis. Taxes should be direc d 
toward limiting civilian spending to he 
available supply of goods and services at 
existing price levels. 

2. All nonmllitary expenditures by the 
Federal, State, and local governm nts should 
be cut to the bone and every effort should be 
made to insure that military expenditures are 
made efficiently and with a minimum or 
waste. 

3. Selective credit controls such as those 
to control real estate and consumer credit 
s:tould be employed as fully as necessary to 
restrict credit in certain boom areas, and the 
Federal Reserve authorities must have free
dom to use their general credit control pow
ers to curtail the money supply even though 
as a result interest rates must rise. Neither 
the Government nor the American people 
can afford a policy of easy money and low 
interest rates in a period of strong inflation. 

4. In refunding the public debt, Treasury 
policy should be directed toward getting a 
substantial part of the debt out of the bank
ing system into the hands of savers, thus 
reducing the money supply held by the gen
eral public. New issues should be made at
tractive enough to be placed outside the 
banking system. 

5. The Government and business should 
pursue vigorously a policy of discouraging 
further rounds in the wage-price spiral. 

These steps can be employed effectively by 
Government to halt inflation, but only if 
individuals and business concerns coop
erate fully by cutting their spending to the 
bone and by increasing their savings, as 
well as by conforming in letter and spirit to 
the regulations issued by Government. It 
wlll require real economic sacrlfl.ce to combat 
the forces of communist aggression success
fully without incurring further inflation, but 
the Amerlcnn public, given sound leadership 
by Government, can be counted upon to 
make that sacrifice. 

The Single Supply Catalog: An Essen• 
tial Conservation Measure in Mobiliza
tion Planning 

EXTENSION OF REMARKS 
OF 

HON. CLARK W. THOMPSON 
OF TEXAS 

IN THE HOUSE OF REPRESE TA TIVF.S 

Monday, February 5, 1951 

Mr. THOMPSON of Texas. Mr. 
Speaker, recent ditorial comments in
dicate the impres ion prevails that noth
ing is being done toward the preparation 
of the single supply catalog for the 
Fed ral Government which was recom
mended by the Hoover Commission as 
an ss ntial conservation measure. Ac
cordingly, I inquired into the present 
status of this work. It is indeed grati
fying to report the results of my inquiry 
to the Congress. 

The supply catalog is now 45 per
cent complete, by the end of September 
1951 it should be 75 to EO perceat com
plete, and the sch duled date of comple
tion of the entir work is July 1, 1952. 
Already publi hed in one form or other, 
and available for use of Government and 
industry, are 870,293 items. 

The preparation of the catalog has 
necessarily included a vast program of 
simplification. For example, 1,000,000 
gages of various types have been reduced 
to 186,000, of which 80,000 have been 
cataloged or published. 

In addition to several hundred persons 
working on the stock catalog in Wash
ington, there are more than 4,000 
throughout the country. This staff, un
der the d+rection of the Munitions Board, 
is vigorously pushing to meet the sched
uled dates of completion. 

In view of the pending world crisis, 
conservation of our resources assumes a 
greatly increase significance in connec
tion with mobilization. A most illu
minating address on this broad subject, 
delivered on November 29, 1950, at the 
annual dinner and honors night of the 
American Society of Mechanical Engi
neers in New York by Dr. Howard Coon
ley, Chief Conservation Planning Spe
cialist of the National Security Resources 
Board, was published tn the January 
1951 issue of Mechanical Engineering. 

Dr. Coonley's paper admirably sum
marizes the general conservation prac
tices as developed in World War II, espe
cially with respect to the supply cata
log, and should remove much of the 
confusion in the public mind as to the 
scope of these activities. 

To make Dr. Coonley's timely contri
bution more readily available to the Con
gress, the executive branch of the Fed
eral Government, and the Nation at 
large, I am extending my remarks to in
clude the full text of the indicated ad
dress which follows: 
THE Roi.I: OJ' CONSERVATION IN MOBILIZATIOM 

PLANNING 

(By Howard Coonley) 
Conservation is not an American charao• 

terlstic. our people have ingenuity, adapt&• 
blllty, and driving power, but we are not by 

ature accustom d to make much out of 
little, to see how far we can stretch the cloth 
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which is within easy reach. In short, we 
lack a spirit of thrift. It should not require 
a war or even a threat of war to make us 
aware of the necessity to save. 

When I sat down to consider how I could 
impress upon this audience tonight their 
responsibility for the conservation that is 
essential if our country and our way of life 
are to survive, I realized that it would be 
wise to turn to our benefactor Noah Webster 
to define the word I am using as my text. 
The result of my investigation was not com
pletely satisfying. Noah says: Conservation 
is, first, a process of conserving or preserving; 
second, official care or supervision as of a 
river or forest; third, keeping as of bees or 
domestic animals; and, fourth, making of 
conserves or preserves. 

The conservation that I have in mind goes 
far deeper than these definitions. In our 
present crisis it ls the ingredient that will 
expand the output of our mills and our 
machinery that urgently important addi• 
tional amount which is needed to take care 
of civilian as well as )llilitary requirements, 
and thereby safeguard our Republic and as
sure the survival of the democratic nations 
of the world, whether our destiny be the ter
rors of another war or the blessings of long 
years of peace. 

I am undertaking tonight to tell you briefly 
what your Government's present program is 
in the field of conservation and what is 
proposed for the future. 

SIX ASPECTS 0.5' CONSERVATION 

The National Security Resources Board, to 
which I am giving a substantial portion of 
my time as chief conservation planning spe
cialist, is not an operating agency such as 
was the War Production Board. Its responsi• 
bilities and its authorities are limited to the 
area of mobilizat'on planning, to the co
ordination of Government activities, and to 
the inauguration and stimulation of such 
activities where necessary. 

Conservation as practiced in World War II 
and as 1t must be considered 1n mobilization 
planning may be divided into six broad 
categories. ~· 

First on the list I should place standardiza
tion. Perhaps I should combine with stand• 
ardization, specifications, for 1n Washington 
the two have quite different meanings. 
There, specifications are thought of as sched
ules set up for immediate production and 
procurement; standards are rules and regu
lations designed for longer-term use. They 
have the framework of permanency. Sim• 
plification is an important corollary of stand
ardization. In these areas of standardiza
tion, specifications, and simplification, our 
ASME is deeply interested and plays a vital 
role. 

My second category might be stated as 
measures to determine and llafeguard sup
plies of critical materials. This 1s a subject 
that should have our complete backing 
whether or not an emergency is threatened. 

Third on my list is the development of 
substitutes wherever necessary and possible. 
This should be the natural habit of prudent 
industrialists. 

In fourth position I place a program of 
salvage and savings at the source. 

Fifth is a cataloging of supplies under a 
system of standard identification to avoid 
duplication and waste. 

And last but not least I place international 
cooperation in conservation measures. And 
I say last but not least deliberately, for it 1a 
my firm conviction that lasting world peace 
must be built upon an interchange of goods, 
services, and techniques on a basis of mutual 
benefit and friendly understanding. 

In a brief statement of this kind I can 
only touch the high spots of my subject. Yet 
you should know and I hope you will ap
prove and support the measures that are 
being taken. 

USE BEING MADE OF RETIRED EXECUTIVES 

The handful of specialists (I feel I can 
properly call them experts) that are respon
sible for the National Security Resources 
Board's conservation activities have been
with one exception-recruited from ~bat 
great group of recently retired executives 
who are st111 charged with the necessary 
physical energy, and who have the priceless 
attributes of experience and knowledge to 
make them outstandingly valuable to our 
conservation planning efforts. I am letting 
no opportunity go by to recommend to other 
Government agencies that they turn to the 
rich field of the recently retired for the as
sistance they need in their expanding activi
ties. I am further tempted to pause in my 
thesis long enough to say that it would be 
well, as it may be necesasry, for our leaders 
of business to reappraise their theories of the 
mandatory retirement aae for members of 
their organizations. One of the outstanding 
industrial economists attached to a great 
and successful corporation tells me that a 
recent survey indicates the useful years of 
life of our men and women workers are 
rapidly increasing due, undoubtedly, to 
greater understanding of proper foods and 
broader knowledge of preventive medicine. 
He predicts that within the next generation 
the period of efficient service will have in
creased by 15 years over our earlier estimate. 
I believe it is in a large part due to the wis
dom and maturity of our little band of 
"minute men" that we have been so uni
versally welcomed by all Government agen
cies. 

FUNCTION OF THE CONSERVATION SPECIALISTS 

But to return to the work being done by 
our small group of specialists; our main 
duty is to keep open the channels of con
tact with all Government agencies to learn 
what each is doing in the area of co serva
tion; to assist wherever possible; to offer sug
gestions where they are sought or needed; 
to develop methods of coordination and stim
ulation. 

One of the first groups with which I be
came associated after I came to Washington 
1n March of this year was the Interdepart
mental Standards Council. In December 
1949, this Council was set up to coordinate 
and direct the standardizing activities of 
all Government agencies and to prevent du
plication and discrepancy. Sixteen Federal 
agencies, both military and civil, are repre
sented on this Council, of which S. J. Kaidan
ovsky of the General Services Administration 
is chairman. 

The conservation planning specialists of 
the National Security Resources Board who 
have wide industrial experience and many 
contacts both within and outside of the Fed
eral agencies are very active in the delibera
tions of the Interdepartmental Standards 
Council, They have been able to offer guid
ance on problems of international as well 
as national scope and to suggest important 
opportunities for developing standards which 
justify the attention of the Council. One 
of their chief concerns is closer cooperation 
between Govex:nment and industry. There 
is tar too little known by one group about 
the accomplishments of the other in the 
field of conservation, of which standardiza
tion is a tool. A group of liaison engineers 
such as the conservation specialists can per
form a very valuable function in bringing 
Government and industry closer together for 
the accomplishment of comm·on objectives. 

The most active participation in the In
terdepartmental Standards Council on the 
part of the military comes- from the stand
ards Agency of the Munitions Board of which 
Col. A. E. Michelsen is chief. This agency 
ls another miniature group whose functions 
are similar to those of the American Stand
ards Association 1n that they develop no 

standards but provide the machinery 
through which the three divisions of the De
partment of Defense determine what stand
ards are to be developed, select the members 
of the committees that do the actual work, 
and pass judgment on the standards when 
they are completed. 

At the present time the Standards Agency 
of the Munitions Board is reviewing several 
of their standards for drawings and drafting
room practices and is planning on an expan
sion of these standards. In this program, 
we of the National Security Resources Board 
are giving them every encouragement. For 
we can conceive of no conservation measure 
that would prove of greater value to the 
moblllzation effort than a unified set of in
dustrial-military standards in this impor
tant area. Had there been available in 
World War II such a group of standards, 
millions of dollars and hundreds of thou
sands of skilled man-hours would bll.ve been 
saved. As sponsor for ASA Committee Z14, 
ASME has an outstandingly important posi
tion in this area. It is my deep hope that 
some way will be found for Committee Z14 
and the Munitions Board Standards Agency 
to work together on this project, so that the 
standards may be truly representative of the 
best industrial as well as m111tary thinking. 

DEVELOPMENT OF A SUPPLY CATALOG 

I will not attempt to speak further to
night on the need of a monthly list of criti
cal materials, classified as to their current 
criticality or on the programs of substitutes 
for critical materials, on both of which our 
group is working. It is a matter which I am 
pursuing vigorously. But I do want to re
fer to the developments that are under way 
of a supply catalog, to which I referred as 
the fifth on my list of categories. 

Confusion, delay, and unnecessary work 
were experienced during World War II be
cause of the lack of a common language to 
describe the Government's supply needs. 
You all know the now famous story of a 
combat vessel turning 500 miles off its -course 
to replace a broken bearing only to find that 
several bearings of the same dimensions were 
on board but stocked under different item 
numbers. At one time, 11 naval agencies 
and 3 Army agencies attempted to solve this 
exasperating problem by each developing its 
own system. Immediately after the war the 
Secretary of the Navy submitted this prob
lem to the member bodies of the American 
Standards Association. As a result a stand
ard method of testing bearings has been 
agreed upon. Another standard on dimen
sions and tolerances is about to be issued, 
and a numbering system is approa<:hing 
completion. The antifriction-bearhig inci
dent is one of countless though less striking 
examples of the difficulties that have arisen 
because of the lack of a supply catalog. 

The need for uniform Federal cataloging 
has long been recognized. Supply systems of 
Federal agencies have traditionally contained 
tJ:?.ousands of apparently different items 
when in reality many of them were thought 
to be different only because of the lack of 
Uniform item names, descriptions, and stock 
numbers. As early as World War I, experi
ence showed that the lack of a common lan
guage to identify the same item, or similar 
items, used by different branches of our 
Armed Forces, caused duplication and waste. 

A Federal Standard Stock Catalog was pub
lished in a single series of volumes from 1930 
to 1935. These volumes, together with the 
supplements that followed, contained only 
350,000 items. Five million items are in
cluded in the supply lists of today. Use of 
this first catalog was limited to a few Gov
ernment agencies that found it practicable 
to adopt a uniform system. By the begin
ning of World War II, most Federal agencies 
had developed separate cataloging systems 
thought to be best suited to their individual 
use. 

• 
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Technological advances made during World 

War II flooded the various Federal supply 
systems 1th so many new items that the 
work of cataloging fell far behind that of 
procurement. As a result, identical articles 
were listed by separate branches of the same 
service under different numbers and descrip
tions and frequently under varying names. 
Out of the avalanche of demand for an ade
quate Federal supply catalog, facilities and 
appropriations for its development were ulti
mate y provided. 

The Federal catalog program ls at present 
the joint responsib1lity of the Munitions 
Board Cataloging Agency, which represents 
Military Establishments, and the Federal 
Supply Service, which represents civilian 
agencies. Authority for coordination of the 
program has been delegated to the Munitions 
Board Cataloging Agency by the General 
Services Administration. The cooperative 
efforts of these agencies are expected to re
duce the 3,500,000 supply items estimated to 
be in our military supply systems and the 
1,500,000 supply items estimated to be in the 
supply systems of the Federal civilian agen
cies to approximately 3,000,000. In other 
words, the first goal in the cataloging pro
gram is to eliminate approximately 2,000,000 
duplicate items. 

IMPORTANCE OF THE CATALOG 

It ls obvious that the lntelllgent use of a 
uniform catalog will preclude the purchase 
of thousands of unnecessary items, but that 
is only the start of the conservation of ma
terials that can be realized. A decrease in 
the number of items purchased by the Fed
eral Government means less demand on our 
industrial capacity and less stress on over
worked transportation facilities. It means 
savings in storage space, with a consequent 
decrease in warehouse construction and less 
demand for scarce bulldlng materials. Ii; 
means fewer people required to handle Fed
eral supplies. It means tremendous savings 
in taxpayers' dollars. And since a uniform 
catalog system is designed to fac111tate de
livery of the right item in the right place, at 
the right time, it wm sa,e precious lives in 
time of war. 

Under the impetus of the war in Korea, the 
then Secretary of Defense Louis Johnson 
called for greatly accelerated effort in catalog
ing items of mmtary supply. In a memo
randum addressed to the Secretaries of the 
Army, the Navy, and the Air Force, in Sep
tember, he asked that within a year catalog
ing be completed in certain selected cat
egories, that contribute most significantly to 
national defense under conditions of either 
total mobil1zation or partial mobilization. It 
is estimated that from 75 to 80 percent of the 
items in mllitary supply fall within thes6 
categories. 

In this work the conservation specialists 
of the National Security Resources Board 
have played an important part. Largely 
through our efforts technical and trade4sso
ciat1on executives are being called upon for 
assistance and advice, with the result that 
the catalog when completed will reflect to a 
large degree industrial practices. When you 
who are active in the industries that are 
still to be covered are requested to partici
pate in this important undertaking, I trust 
you will recognize the obligation and the 
opportunity, and give freely of your time and 
experience. 

THE FIELD 01' COORDINATION 

Perhaps the most important activity that 
will be undertaken by the National Security 
Resources Board in the field of conservation 
will be the re-creation of a Conservation Co· 
ordinating Committee which proved so help• 
ful in World War n. In September 1942, 
Donald Nelson asked the Undersecretaries 
of the Army and Navy and the chairman of 
the Maritime Commission to appoint repre
sentatives to meet with the director of the 
then Conservat on Bureau of the War Pro-

duction Board to discuss ways and means 
of cooperating in au all-out drive !or con
s rvation. Later this small group wa ex
panded to include Lend-Lease, Treasury 
Procure, the Aircraft Coordinating Commit
tee, and the Board of Economic Warfare, 
and as given the name of the Conservation 
Coordinatmg Committee. The deliberations 
of this committee which resulted in broad 
unified programs of conservation were carried 
out v.ith great success and with complete 
under tanding and cooperation. Several 
weeks ago, Chairm n Symington agreed thnt 
a similar committee hould be set up under 
the chairmanship of the NSRB to include 
representation of all three divisions o! the 
Department of Defense, the Munitions Board, 
the National Production Authority, and other 
Government departments and agenices that 
have a major concern with matcrl nlc:, facil
ities, manp0wcr, and production. I h aye 
been spending my time for these several 
weeks visiting the heads of the!'e depart
ments at'ld agencies so that the purposes 
and programs of .the Conservation Coordi
nating Committee should be understood and 
the appropriate representatives elec cd 
when the invitations from Mr. Symington 
are received. ineteen departments and 
agencies will be represented. I am happy to 
say that the plan has met with enthusiastic 
approval. 

In this somewhat disjointed outline I hope 
I have given you a preview of a united effort 
to make the most we can out of the materials, 
facilities, and manpower that are available 
to our Nation. The results should be fully 
as helpful In peace as in war. 

A Young German Speaks Up 

EXTENSION OF REMARKS 
OF 

HON. LOUIS B. HELLER 
OF NEW YORK 

IN THE HOUSE OF REPRESE TATIVES 

Wednesday, January 24, 1951 

Mr. HELLER. Mr. Speaker, under 
leave granted to extend my remarks in 
the RECORD, I include the following ar• 
ticle appearing in the New York Times o! 
January 31, 1951: 

A YOUNG GERMAN SPEAKS UP 
An 18-year-old German youth has become a 

hero of bis people. Brought before a Com
munist tribunal in East Germany for dis
tributing anti-Communist posters and in
juring a policeman trying to arrest him, this 
young man, Josef Flade, told the court, "I 
love my liberty more than my llfe." • When 
sentenced to the guillotine he calmly assured 
his Judges that "thousands wm avenge my 
death." 

This act of courage has stirred all Ger
many as it has not been stirred since the 
heroic stand of Western Berlin during the 
Russian blockade. A wave of anger and 
protest not only in Germany but elsewhere 
in the world has now compelled the Com
munist regime to commute the sentence to 
16 years' imprisonment. This means, of 
course, that Flade ls likely to be shipped to 
Siberia to die a slower death. But his trial 
and conviction have made a. mockery of Com
munist freedom and justice, and have 
brought home a. warning which, more than 
the anonymous fate of millions, wm, by its 
individual impact, make the Germans wary 
of Communist traps. What is more. the in• 
cident shows that even ln East Germany the 
Russians st111 feel the necessity of yielding, 
at le st on tbe publlc record, to the impact 
r po1 ular opinion when it is aroused suf-

ficiently. , 

Stop That Leak 

EXTENSION OF REMARKS 
F 

HO . JOHN L. McCLELLAN 
OF ARKANSAS 

IN TiiE SE ATE OF THE UNITED STATES 

l'rfonda11, Jamtan1 22 <legislati •e day of 
Monday, January 8), 1951 

r. McCLELLAN. Mr. President, I 
ask unanimous coruent to have printed 
in the Appendix of the RECORD an article 
by the Honorable L:ndsay C. Warren, 
Comptroller Gen ral of the United 
St t s, nlitled "Stop That Le k," 't\hich 
appear d in the January 19511 u of the 
DAR magazine. 

Mr. Warren's out landing career as 
r, ublic servant in the House of Rcpre
senLatives and as Comptroller General 
is k1 own to each and every one of us. 
I rec mend his article for reading by 
every M mber of Congress an - every 
American. 

I am mformed by the Public Printer 
that the manu cript is e timated to 
make approximately 21,'2 pages of the 
RECORD, at a co t of $205. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 
STO P THAT LEAK-TEAMWORK IN WASHINGTON 

MAKES THE TAXPAPER'S DOLLAR Go 
FURTHER 

(By Lindsay C. Warren) 
The Kon.an conflict has rudely awakened 

America from any dream o! life-as-usual in 
the immediate future. A strong national 
defense has never be n more urgently needed. 
The long arm of military necessity already 
has reached into thousands o! homes. It 
will reach into every home, and touch each 
o! us In some way. It will take an even 
larger share of our time and our effort and 
our money than it has before. 

Americans never have shirked their as .. 
signed tasks in any fight. They stand ready 
to take up their belts to back up the firing 
line. They do not stint where their way o! 
life is at stake. But they have always in
sisted that the time and the effort and the 
money they give freely Le well used, partic
ularly where it can mean the live of fight
ing men. 

In these critical days, we should take a good 
look at what has gone before. Now 1s the 
time to profit from past experience-not 
later. The hard lesson of past mistakes must 
be turned to our own advantage. We must 
search out and eliminate waste, and find new 
and better ways of doing whatever needs to 
be done. Every weapon must be brought to 
bear. 

One of the most powerful weapons we 
command is our great national wealth. It 
1s unmatched 1n world history. But, great 
as lt is, it is by no means inexhaustible. 
Properly harnessed, it immeasurably 
strengthens the sinews of war. Wasted Ol' 
misdirected, it can cost terrible hardship 
and even thousands of lives. It must be 
conserved, and carefully applied. 

These are the watchwords of our leaders 
today. The whole Government ls enlisted 
in the cause. The Con en worked day and 
night to enact wise legl lation to provide the 
wherewithal to meet the emergency itua
tion. The President h asked extraordinary 
powers to lead us in the crisi.11. Sweeping 
powers already have been given him to re
organize the executive branch, to consoli
date functions and cut off those which are 
unnecessary, and to replace outmoded meth
ods with modern ones. Vigorous action al-
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ready has been taken, but much remains to 
be done. It is being done under forced 
draft, to be ready for whatever the future 
brings. 

Mr. and Mrs. Citizen Taxpayer, and all 
the little Taxpayers, have a very special 
interest in all this. Already barely able to 
lift groaning heads under the assault of 
record peacetime spending, they face even 
heavier going. They look to their Govern
ment to see that it is not in vain. 

As Comptroller General of the United 
States and the agent of the Congress, that 
is my vital concern. The General Account
ing Office which I head is the Congress• 
own agency to check on the financial deal
ings of the Government. It is the great 
bulwark erected by the Congress against 
1llegal and Improper spending. Its task, 
and mine, is to see to it that the public 
moneys are uttlized effectively, as directed 
by the Congress which controls the purse 
strings. 

It has been said, also, that the Comp
troller General is the personal Washington 
representative of every taxpayer. That is 
an apt expression of my feeling of respon
sibility. The fight against waste of tel, tax
payers' hard-earned dollars is never ending. 
I intend to stay in the thick of it. Hardly 
less than the actual firing line, it is one 
for our children and our children's children. 
They will be called upon to pay for any 
weakening on our part now. That is why 
readers of this article have a very real and 
personal place in the fight. 

Now, let's take a look at some of the 
things that have been and are being done 
with the public moneys. One bogeyman 
should be dispatched at the start. It is 
the popular misconception that fiscal mat
ters are at best, a dry subject to be avoided 
at all cost. It is, unfortunately, a mental 
block to full understanding of how our 
money is used. At the risk of oversimplifi
cation, much of it can be easily dispelled. 

The General Accounting Office-GAO in 
the Government vernacular-is one of the 
three central fiscal agencies of the Govern
ment. It is a part of the legislative branch. 
The other two are the Treasury Department 
and the Bureau of the Budget. They are in 
the executive branch. These three central 
fiscal agencies together do for the United 
States just about the same job every house
wife does for her home. 

The money to run the Government is kept 
in the Treasury. It can be paid out of the 
Treasury only as Congress directs, by appro
priations. It is spent, or disbursed, by dis
bursing officers. 

The Bureau of the Budget prepares and 
presents the plan for use of the money to 
carry on the business of the Government. 
The plan, approved and financed by the 
Congress, is ex•~1:ted under direction of the 
President. 

The General Accounting Office checks up 
for the Congress on receipts and expendi
tures. It watches where the money goes, 
to see that it ls spent legally. More than 
$40,000,000,000 being paid out annually, in
volving 2,000,000 Government officers and 
employees, is subject to audit by the General 
Accounting Office. 

Obviously, no household budget would be 
worth while without definite knowledge of 
what household income and expenses are. 
The operation would soon collapse. That is 
-equally true of Government finances. Yet, 
during my 16 years as a Member of Con
gress before accepting the office of Comptrol
ler General in 1940, I was forcibly struck by 
the lack of such essential information. No 
one could tell exactly how much was com
ing in from where, or how much was being 
spent for what. 

Finding the an wer to this perplexing prob
lem was one of my first concerns as Comp
troller General. The vast expenditures of 
World War II emphasizeli the need for 

prompt and vigorous action. With untold 
future demands facing us, solution of the 
problem is of paramount importance to every 
American. 

The trouble was readily diagnosed. It WM 
deep-seated in the hybrid structure of Fed
eral accounting and financial reporting. 
That structure had been built, layer on layer 
and tier on tier, without any coordinated 
plan or supervision. No single agency or 
office had authority to enforce any correc
tive measures. It had just "growed like 
Topsy." 

With the trouble isolated, the next and 
biggest step was to bring order out of chaos 
in the accounting and financial reporting. 
Simply stated, this means that those who 
receive and spend the money must be shown 
how to set down in their books of account 
clear and accurate records of bow much 
money comes from what sources, and how 
much of it is spent for what purposes. Then 
their transactions can be verified by an in
dependent audit. They can be held respon
sible for any 1llegality. The audit is made 
by the General Accounting Office which, be
ing in the legislative branch, is entirely free 
of any dominance or influence from the ex
ecutive branch where the bulk of the spend
ing is done. Also, with proper accounting the 
public business can be more effectively 
planned and carried on, and the President, 
the Congress, and the taxpayers can be re
liably informed of the state of the country's 
finances. 

The Secretary of the Treasury and the Di
rector of the Bureau of the Budget came 
forward to join me in a concerted attack 
on this great task. Together we set up and 
nearly 3 years ago put into actual opera
tion a joint program to improve and mod
ernize accounting and financial reporting 
throughout the Government. AU of the 
agencies were invited to participate as part
ners in the program, and have responded 
enthusiastically. 

A special staff of highly skUled technicians 
was set up in the General Accounting Of
fice to spearhead the program. They are 
working right in the agencies, in cooperation 
with their people. Tbey are furnishing ad
vice and all possible assistance to modernize 
and streamllne accounts there and tie them 
in with others and with over-all Government 
accounting. 

Tremendous progress already has been 
made under this joint accounting program. 
Each day brings substantial savings to the 
taxpayers and the promise of even greater 
ones in the future. The· program is widely 
regarded as one of the most significant con
tributions in many years to economy and 
efficiency in government. 

Although the Joint accounting program 
already has yielded valuable returns, the 
work done has pointed up, also, weaknesses 
in the laws on the subject. New legislation 
has been badly needed to achieve maximum 
results. As the designated agency of the 
Congress on these matters, and one of the 
three central fiscal agencies, the General 
Accounting Office proposed such legislation 
in this session of Congress. The Treasury 
Department and the Bureau of the Budget, 
as the other two central fiscal agencies, par
ticipated in the drafting and strongly sup
ported the measure. 

The Congress enacted a new Budget and 
Accounting Procedures Act of 1950. It pro
vides additional means to bring about the 
complete revamping and modernization of 
Federal budgeting, accounting, and financial 
reporting. It is particularly timely as a new 
and potent weapon to strengthen our bands 
against the waste of public funds. 

Some idea of the benefits which wlll come 
from the improvement and modernization of 
accounting and financial controls throughout 
the Government can be gained from what has 
been accomplished, in a smaller field, with 
Government corporations. World War I 

spawned a number of them, and many others 
were created in the ensuing years. They 
operated at public expense, but were not sub
ject to financial control by the Congress. 
some stayed in existence long after thelr 
work was completed. For example, one of 
them set up to requisition material for 1917-
18 airplanes, stm was being liquidated 30 
years later. 

In 1945 there were 101 of these corpora
tions in what I told Congress was "an un
segregated, sprawling crop of Government 
functions and functionaries." Often their 
charters were wide enough to drive a team 
of horses through. Some of the largest of 
questionable expenditures had been made by 
corporations. What was needed was to bring 
them under financial control of the Congress. 

Congress passed the Government Corpora
tion Control Act in 1945. It made the corpo
rations subject to a commercial-type audit 
by the General Accounting Office and pro
visions of law relating to the Federal budget. 
Annual reports of audits are sent to the Con
gress. They have helped reduce the number 
of corporations by more than one-thlrd, and 
to persuade them to pay millions upon mil
lions in dividends into the Treasury. 

It is not to be thought that the General 
Accounting Office itself has been overlooked 
1n the program for greater economy and effi
ciency. It is not an office of professional 
do-gooders holding itself sacrosanct from 
panaceas prescribed for others. Quite to 
the contrary, it is the first place we look to 
see 1f new and better ways of doing our 
own job can't be worked out and passed on 
for the benefit of other agencies. 

This inward turning of our scrutiny has 
wrought amazing changes. A Rip Van 
Winkle, waking today, would not recognize 
the General Accounting Office of old. Hide
bound, antiquated procedures have been 
junked, and modern practices are replacing 
them. It is a continuing process, directed 
always toward greater efficiency and economy 
in our own operations so that we may help 
others achieve the same goals. 

Each day the Office strives to do more and 
more of its growing duties, with less and 
less expense to the taxpayers. War-swollen 
payrolls stood at nearly 15,000 early in 1946. 
That figure now has been reduced by about 
one-half. Yet, at the same time far greater 
and more effective services are being ren
dered to the Congress, to other Government 
agencies, and to the taxpayers. By setting 
our sights higher, we are using our ammuni
tion in more telling ways. 

The best evidence of the accomplished re
sults of this streamlining is the ever-increas
ing number of requests and calls for reports, 
advice, and assistance of the General Ac
counting Office. In 1 year, more reports are 
sent to Congress than in all of the years 
together before I came to the Office. Close 
cooperation and a helpful approach with the 
agencies in the executive branch have 
brought a similar response from that source. 

Several other laws recently passed are 
scarcely less important, from the standpoint 
of potential economies and increased effi
ciency, than the Budget and Accounting 
Procedures Act mentioned previously. These, 
too, are parts fitting into the over-all pattern 
of coordinating and sensibly placing various 
Government functions which greatly affect 
the Public Treasury. 

One of the new laws is the Post Office Fi
nancial Control Act. Under an old law, the 
accounting for the Post Office Department 
has been done in the General Accounting 
Office. One of the basic principles of the 
Joint accounting program is that the agen
cies are responsible for the keeping of their 
own accounts. Consistent with that prin
ciple, this new law provides for the Depart
ment to keep its own accounts on a busi
nesslike basis, subject to audit verification 
by the General Accounting Office. 
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Another one of these new laws is the 

Federal Records Management Act. It im
poses on the Administrator of General Serv
ices the responsibility of leadership in an as
sault on the mountainous stacks and tomes 
of Federal records that threaten to en
gulf us. 

The very size and volume of the piles of 
records, papers, documents, letters, reports, 
and the like is likely to completely defeat 
any value they may have had when made. 
Some idea of the magnitude of the prob em 
and of the task undertaken may be gleaned 
from testimony given before a congressional 
committee by an expert. He showed that i! 
Just one page were added to each veteran's 
file in the Veterans' Administration, the 
total th!ckness of the files would be in
creased by one and a quarter milzs. And 
that is the only one of hundreds of agencies. 

This law will provide the means to scale 
and reduce the veritable mountain of Gov
ernment records. Its alms are threefold. 
First, what is called the birth rate of rec
ords will be controlled. Only useful and 
nece~ary ones will be created, and those 
will be in proper form . Second, records now 
tn being but not serving any useful purpose 
will be eliminated. Third, more effective 
U"e will be made of those in existence or 
created hereafter which actually are neces
sary. 

The approach to the records management 
problem in this act has been likened to that 
which is working so well under the Joint 
accounting program. Although primary au
thority to guide and coordinate the program 
ts vested in the Administrator of General 
Services, all of the agencies also have been 
assigned their own special responsibilities 
and will participate as full partners. The 
General Accounting Office has given and wlll 
continue to give its full cooperation to get 
this program under way and make it a com
plete success. 

So much for some of the work being done 
to realize on past experience in handling 
public funds. All of these activities are cal
culated to lighten the load on the taxpayers. 
They will pay handsome dividends in the 
form of real economies of operation and re
duced waste, red tape, and duplication and 
overlapping of functions. 

A great many other lessons, learned the 
hard way, should be kept fresh in our minds. 
They are the waste, extravagance, weak
nesses, and ineptitude which plagued us in 
two world wars. If continued or repeated, 
they can seriously impede our defense ef
forts, and might end in defeat. With such 
practices rampant, the risks are multiplied. 
They must be rooted up and stamped out at 
all costs. 

The great majority of World War II ex
penditures were for perfectly reasonable and 
proper purposes. But some were poorly con
ceived and executed; some were wasteful or 
wildly extravagant; some were so utterly ri
diculous as to indicate a reckless disinterest 
1n the national welfare; and some were actu
ally criminal. 

The scandalous waste was so shocking that 
even in the press of wartime business my 
sense of duty forced me to report to Con
gress how certain officers and employees were 
dishing out and giving away the property and 
money of the United States with reckless 
abandon. Contracting officers were obli• 
gating the Government for payment of hun
dreds of billions of dollars. Many of them, 
of course, were capable and efficient. How• 
ever, some were highly inept and inefficient. 
Some showed unmistakable disposition or 
habit to ignore the taxpayers' rights. And 
some were downright thieves and crooks! 

Our auditors found these officers allowing 
payments under cost-plus contracts for such 
extraordinary items as vitamin pills, Juke 
boxes, and a. $225 set of false teeth. These 
were n t isolated instances; only the locale 
and things invol ed varied, 

One aircraft manufacturer used some 
parts to make planes, charging the Govern
ment 10,000,000 for them under a cost-plus 
contract. The money was paid out, and v
eryone was h:i.ppy-particularly the con
tractor. That is, until the General Account
ing Office auditors came along and discovered 
that the parts actually had been bought and 
paid for by the Government from a differ nt 
contractor. Every cent was collected back. 

Another manufacturer charged the ov
ernment more than 1,000,000 as costs in
curred under a cost-plus war contract. We 
found that he had been reimbursl'd for the 
identical costs long before, under previous 
contracts. This money was promptly re
covered. 

Three files are in my office, pulled at ran
dom from many records or war contract over
payments. In the first case a single bill was 
overpaid by $135,500. In the second th same 
thing happened, to the tune of $222,000. In 
the third a bill for $20,000 was paid twice. 
The General Accounting Office got back every 
cent in these and thousands or other like 
cases. 

Small wonder that I strongly disapproved 
of the cost-plus tyoe of contract and the way 
it was handled. Everyone was taken care of 
but the Government and the taxpayer. It 
was enough to make the blood boll . I told 
the Congress from my seat it looked as 
though everybody and his brother were out 
to get the Government during the lush war 
years. 

These few examples are not intended to 
Imply that we condone or countenance pica
yune obstruction. I see no economy in 
spending $100 to audit a 25 Item. Nor 
should the purpose and the objectives of 
necessary audit controls be distorted so as to 
hamper an al -out war effort. Gener:il Ac
counting Office activities during World 
War II were geared to the war effort. I think 
it can be said with full justification that 
they in no way hindered that effort, bu , m 
fact, were a. real contribution. 

For instance, every cent spent on the fan
hattan Project was carefully audited. High
est commenda ions were given by the mlli• 
tary on the way it was done. The auditors 
didn't ask, and didn't care to know, what was 
being produced. That project and many 
o thers of highest mllitary priority involved 
billions upon billions of expenditures passing 
the watchful scrutiny of our auditors. Every 
conceivable type of payment and every kmd 
of purchase and cost flowed by in an ndless 
stream. Not once was the trust violated. 

While on the subject of collection of illegal 
and erroneous payments, the General Ac
counting Office is one Government agency 
which pays its own way. It bas caused the 
recovery and replacement in the Treasury of 
more than 700,000,000 just in the 10 years 
since I became Comptroller General. That 
is more than two and one-half times the cost 
of running the Office for the same period. 
But even this stupendous amount recovered 
in cash is relatively small beside the untold 
sums saved because the very existence of the 
Office prevents many more excesses. The 
sure knowledge that this independent con
gressional agency will examine into financial 
dealings is one of the most powerful of all 
deterrents to improper ones. 

one of the most unfortunate schemes ever 
contrived to short change the taxpayer was 
the method adopted to settle terminated war 
contracts. Long before the end of hostllities 
some people urged that broad concessions 
must be granted to aid in reconversion to 
peacetime production. Cries of impending 
chaos if war contractors were not assured of 
all they might ask for terminated contracts 
led to legislation on the subject that was 
full of holes. Those who propagated it, view
ing the profligacy of wartime contracting, 
seemed to think we had best "let the tail go 
with the bide." 

I appeared bef re every congressional com
mittee havmg jurisdiction and warned that 
an independent audit of th se proposed bil
lion-dollar t rminalion settlements was es
sential to prevent tremend u lo. ses. But the 

ontract ettlement Act of 1944 left such an 
audit completely out or th scheme or thin~s. 
It directed that terminnted contracts b set
tled by the v ry rontractll'g officers who, as 
a class, had clearly dl'monstraLed their in
capacity for such an important assignment. 

or.se, it made the sett,lements final and 
conclusl\'e. 

The act wrote the General Accounting Of
fice out of the pictur , to all in ten ts nnd 
purpos:! . The Office could not even lo k 
for or q•1esti n or collect back excessive p y
men t . It could step in only here there 
was fraud. and then only after the settiement 
was consummated. The lhnitations impose 
made it virtually impossible to prove it even 
where it was reasonably ertain that settle
ments were induced by fr ud. 

All that I warned of came about when 
terminated war contr cts were settled under 
this act. Practically forbidden by law to 
rectify any or the damaae, nevertheless 
the General Accounting Office found out 
enough t.o show by overwhelming evidenc 
th, t the finality provision in the law was 
a whopping big mistake that was costing 
the ta .. payers hundred of mlllions or dol
lars. The percent ge or excessive payments 
and fraud reached an unprecedented high 
in the exp rience or the Office. 

Contract termination settlements for 
World War II are about wound up. It is 
hop d that there wlll never be a. recurrence 
of the co tly results or this piece or hasty 
legl:;lati n. Such a law never again should 
be put on the statute books. 

There was one unexpected, though per
haps small, bonus from the experience with 
World War II contracts. It was the actual 
knowledge gained ot the unbelievably low 
moral standards ot some officers and em
ployees entrusted with the conduct ot offi• 
cial busine.:s in a gre t em rgency. 

During the war I informed Congress of 
the dangerous habit of many officers anrl 
employees who accepted, or even themselves 
sought and solicited, wining and dining and 

xpensive entertainment and all kinds of 
favors from war contract.ors. Such fa.mil-
1arlty gives rise to a feeling of obligation, 
at the very least, and h'ls a strong tendency 
to improperly influence those officers in the 
performance of their official duties for the 

overnment. Heads of agenc:>?s issued direc
tives strongly condemning it. But it per
sisted among the small fringe which is 
always ready to turn even national peril to 
personal profit. 

Instance after instance has been found of 
former Government officers going to work for 
the very firms whose contracts they had 
h andled while with the Government. The 
dealings in these cases are, of course, closely 

crutinized, but obviously if any illegal or 
improper motive is present the gull y one 
generally has been clever enough and had 
ample opportunity to cover his tracks. 

Existing statutes on the subject have had 
a salutary effect. Unfortunately, they are 
not broad enough to cover the presenjt situ
ation, and there bas been a recent tendency 
to weaken them, particularly in wartime 
when they are most needed. or course, no 
one would urge a law to penalize perfectly 
legal and ethical steps of Government em
ployees to obtain private employm nt, or of 
private industry to obtain qualified em
ployees. What should be guarded again t 
are set-ups of the kind which are contrived 
at the expense o! or risk of lo s to the tax
payers. 

After careful consideration of all phases 
of this matter, upon the sp cial request of 
a United s ates Senator, I recently sub
mht d suti._es1.-cn- for lci•s~;.tion de iv:ncd 
to strengthen the law 1n this respect, hile 
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at the same time not ln any way hampering 
normal and legal business activities. 

These are a few of the more important 
things I have learned in over a quarter of a 
century in Washington. They are facts, 
pure and simple. They are not offered or in
tended to imply any undue criticism, or any 
pride of accomplishment. They will have 
served their purpose, and more, lf from them 
we have gained the knowledge to save each of 
our taxpayers just a few dollars on bis or 
her yearly tax bill. 

Price Fixing Is An Economic Narcotic
The Record Proves It 

EXTENSION OF REMARKS 
OF 

HON. HOW RD H. BUFFETT 
OF NEBRASKA 

IN TIIE HOUSE OF REPRESENTATIVES 

Monday, January 29, 1951 

Mr. BUFFETT. Mr. Speaker, under 
leave to extend my remarks, I am enclos
ing a letter that appeared recently in 
the Washington <D. CJ Times-Herald. 

In six paragraphs the writer has 
summed up the high lights of price
fixing attempts over 4,000 years of 
history. 

As he indicates, price fixing has never 
worked. As a hot war economic nar
cotic, it may have merit. Under current 
conditions, it is at best a pious humbug; 
at worst, a cunning betrayal of trusting 
and patriotic citizens. 

VOICE OF THE PEOPLE 

CONTROLS 

The history of controls is a record of 4,000 
years of enslavement. Hammurabi (2285-
2242 B. C.) had wage controls for boatmen, 
reapers, threshers, shepherds, laborers, ar
tisans, bricklayers, tlllers, stone cutters, milk• 
men, and carpenters. He regulated builders• 
fees and warehousing, and rentals of cows 
in milk, calves, oxen, wagons, freight and 
passenger boats. He brought nothing but 
poverty, destitution, and high taxes to the 
land between the two rivers. 

The Hittite code (1350 B. C.) attempted to 
establish wage and price control but they bad 
to be abolished. Henry III and George II 
tampered with the prices of grain and bread 
until an indignant Parliament kicked the 
royal edicts out the window. Edward II tried 
to control the production of seafood with 
the result that all fish disappeared from the 
markets of the British Isles. 

France .tried to put under iron control 39 
necessities of life through the Committee of 
Publ!c Safety. The law bad under national 
compulsion "all who help handle, transport, 
and retail products of prime necessity." The 
people resisted these compulsions. Finally 
the ba tle became so violent that a counter
revolution took place, and on July 23, 1794, 
Robespierre, Saint-Just and Cauthon were 
beheaded as enemies of the people. 

The Roman Emperor Diocletian tried the 
same game. His words read like Truman 
talks. Diocletian's system was based on the 
highest motives of making the whole nation 
participate "in the blessings of that peace for 
which we have laboriously striven." It was 
nece sary for the rulers like watchful parents 
of the whole human race to help the people 
from above. Finally on May I, 305 A. D., the 
Romans gave Diocletian a swift kick 1n the 
pants. The previous partial controls of Ti• 
berius, Commodus, and Alexander Sever\19 
also ended in failure. 

A 11tt!e perusal of American history shows 
we tried controls as far back as the Rev-

olutionary War. On April 8, 1778, the Con
tinental Congress record states: "It bath been 
found by experience that limitation on the 
prices of commodities is not only ineffective 
tor the purpose proposed, but likewise pro
ductive of very evil consequences to the great 
detriment of the public service and grievous 
oppression of individuals." 

There must be some other answer besides 
regimentation. 

RUSSELL KEJNINGHAM, 
Richmond, Va. 

An Outstanding Job 

EXTENSION OF REMARKS 
OF 

ON. WALT HORAN 
OF WASHINGTON 

IN THE HOUSE OF REPRESE TATIVES 

Monday, February 5, 1951 

Mr. HORAN. Mr. Speaker, under 
leave to extend my own remarks in the 
Appendix of the RECORD, I am pleased to 
include three short articl s from the 
annual progress edition of the Spokane 
Spokesman Review. 

This year's progress edition is truly 
journalistic and i;:.rinting art. All of the 
stories are short and very comprehensive. 
Each page is richly illustrated in full 
color. 

The three articles included are short 
subjects with which, by their natw·e, 
Members of Congress are familiar and 
should prove interesting. 

WORLD'S Mo T USEFUL RIVEi\ 

Key to the economic development of the 
Pacific Northwest, including its inland em
pire, 1s Columbia River. 

This stream and Its tributaries drain 2 9,-
000 square miles, of which 220,000 square 
miles are within the United States. The 
other portion constitutes the southeastern 
corner of British Columbia. 

That part of the Columbia Basin east of 
the Cascade Mountains comprises about 
240,000 square miles, depending on the ex
act spot between Bonneville Dam and The 
Dalles where the line is drawn. 

Waters of this basin were used to turn 
gristmill and sawmill wheels more than a 
century ago. Hydroelectric development 
came in the late 1880s, first on Spokane River. 

Spokane, less than 15 years old at the 
time, was one of the first really electrified 
cities in the United States, and the first in 
the West 

Waters were used for irriga•ion early in 
the last half of the nineteenth century, the 
Walla. Walla Valley being the cradle or this 
development. 

Mormon settlers from Utah also introduced 
Irrigation into the Salmon River country. 

Steamboats plied the rivers and many of 
the Jakes long before railroads penetrated 
this part of the country. 

First surveys of the Army engineers, look
Ing toward development or the Columbia's 
main stream as far up as the international 
boundary, had navigation as the primary 
conslderation, power as a secondary objec
tive, and irrigation only as an incidental 
1s ue. 

But tn the last 35 years a program for 
comprehensive development of the basin ha.a 
been shaping up, finally coming into official 
recognition as a Joint project of the several 
States, the Army engineers and the Interior 
Department's Bureau of Reclamation. 

It embraces power, 1rrtgat1on, navigation, 
flood control, and fisheries. 

Several ideas have been advanced as to 
how this over-all objective may best b.,, ac
complished. They include an improved vol
untary association of interests such as now 
exists, an interstate and international com
pact under congressional sponsorship, a Fed
eral authority or administration, and a 
superdistrict similar to the hundreds of dis
tricts that have already reclaimed 3,700,000 
acre between the Cascades and the Rockies. 

The number of separate projects grows 
from year to year as new possibllities are 
recognized, so that any estimate of the po
tential irrigated acreage or the possible 
ptJwer development is subject to change with 
every scientific advance. 

A few years ago, for instance, the ultimate 
goal was 8,500,000 irrigated acres, and 30,-
000,000 kilowatts of electrical energy. 

But both figures may be revised upward 
by a few simple devices such as sprinklers 
for irrigation (see page 24, part 4), and ar
rangements by which water already used for 
irrigation m ay be dropped through numerous 
sman plants to produce still more Juice. 

These possibilities involve another contro
versial question-to what extent revenues 
of power may be used to subsidize reclama
tion projects in which the farmers could 
hardly charge enough for their products to 
make the irrigation installations profitable 
by themselves. 

That also brings in a question as to uni
form power rates. 

More than 130 big and little dams now 
pour juice into a power pool that extends 
from central Utah to the British Columbia 
coast. 

The Federal and municipal systems, pub
lic utilities and private industrial plants al
ready joined into that Northwest power grid 
aid each other by displacements of electrical 
energy rather than by transmission over 
long distances. 

The installations, including several steam 
plants, extend far beyond t1le Columbia 
Ba in itself-into the Missouri Basin in Mon
tana, into the Salt Lake Basin in Utah, and 
to the swift-flowing short rivers of the Wash
ington and British Columbia coasts. 

Power hook-ups with California hydroelec
tric systems are considered probable within 
the next 5 years. 

Even before t~at, the independlnt systems 
on Kootenay River in British Columbia are 
likely to be added to the grid. 

Existing pow"r plants in the Northwest 
grid develop a total of 5,300,000 kilowatts, 
of which more than 3,000,000 kllowittts are 
within the basin. 

Plants now under construction or author
ized-including a few that have hard sledding 
because of objections by fisheries or other in
terests-will add about 3,750,000 kilowatts. 

That includes a Washington Water Power 
Co. proposal at Cabinet Gorge, on Clark 
fork of the Columbia (Pend Oreille River) 
just below the Idaho-Montana State line. • 

Idaho Power Co. and Montana Power co 
are also building new plants in their respec~ 
tive areas, mostly on the upper Snake River 
a tributary of the Columbia, and on th~ 
upper Missouri. 

ONE DOZEN INTERNATIONAL RIVERS 

Twelve rivers cross the international 
boundary between the Rockies and the cas
cades-three of them more than once 
Farthest west is the Similkameen which 
rises in Washington, flows north...ac~oss the 
line and returns after receiving the waters 
of the American-sourced Pasayten and Ash
nola. The Okanogan, which rises more than 
100 miles north of the border, receives the 
Slmllkameen at Orovme, Wash. Kettle River 
rising at Mount Monashee, 80 miles above th~ 
border, crosses the line thrice-at Ferry 
Danvllle, and Laurier. The main Columbia 
crosses the line between Waneta B C an4 
Boundary, Wash., Just below th~ ~ou'ih ot 
the Pend Oreille, which has crossed 1nte 
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Canada some 1 mile east. Kootenay rises 
in Canada, enters the States at Gateway, 
Mont., and leaves at Porthill, Idaho. Two of 
its tributaries, the Yak and Moyle, rise in 
the Dominion and enter the States. Another, 
Wigwam River, rise&..in the States and flows 
into Canada. Finally, Flathead River rise& in 
the Canadian Rockies and enters the United 
States, and as it is the principal branch of 
the Pend Oreille, it might be said to cross 
the border twice. Creeks and minor forks 
would make the list even longer. 

J 
ONE HUNDRED AND EIGHTY BILUON BOARD 

FEET GROWING 
Thirteen billion board feet of Idaho white 

pine extend from the eastern suburbs of 
Spokane, across Idaho into Montana and 
southward about to Kooskia, Idaho. 

Washington has about a billion feet, Mon
tana half as much again. The rest is in 
Idaho. It is the greatest stand of white 
pine on earth. 

Yet this is only about 8 percent of the 
standing timber of the inland empire, esti
mated by forest and lumber company experts 
as 180,000,000,000 board feet of potential 
houses, bridge timbers, pole lines, furniture, 
apple boxes, packing cases, ships and tooth
picks-not to mention paper such as that 
on which these words are printed. 

Taking the region as a whole, new timber 
is being grown as fast as ripe timber is cut. 
Literally, these forests are eternal. Trees 
are cut, but the forests under intelligent 
logging practices and the expanding sus
tained yield program will reseed themselves 
and last forever. 

"Boxing the compass" from the gorge 
where the C'olumbia breaks through the 
Cascades, you find the Ponderosa pine divid• 
ing the landscape with the Douglas fir. 'the 
latter is predominantly a coast tree, but 
grows also on the east side of the Cascades, 
up through the Okanogan and across the 
Canadian line. 

Larch becomes an important factor in 
Okanogan County. Ponderosa continues 
eastward almost to the Idaho line, mixed in 
with cedar, hemlock, and the true firs. 
Typical operation is Columbia Lumber Co. 
at Kettle Falls, Wash., which cuts 80 percent 
Ponderosa, 20 percent larch iµid fir. 

Yakima county has better to.an 9,000,-
000,000 feet of standing softwood, Okanogan 
about the same. 

In Montana, Flathead and Lincoln in the 
northwest corner have better than 20,000,• 
000,000 feet together. 

Idaho's leading timber counties are Clear• 
water and Idaho, with about 25,000,000,000 
board feet between them. 

Swinging west into Oregon, you find about 
80,000,000,000 board feet in the Blue Moun
tains, where Ponderosa pine predominates, 
and some of the area's largest mills are 
situated. 

The California Tie 

EXTENSION OF REMARKS 
01' 

HON. HENRY M. JACKSON 
OF WASHINGTON 

IN THE HOUSE OF REPRESENTATIVES 

Friday, February 2, 1951 
Mr. JACKSON of Washington. Mr. 

Speaker, under leave to extend my re
marks, I wish to include the fallowing 
editorial by Gus Norwood, executive sec
retary of the Pacific Northwest Public 
Power Association, together with a letter 
to Mr. Ford Northrop from the Beere-

tary of the Interior, and Mr. Northrop's 
reply: 
(From the Pacific Northwest Public Power 

Bulletin] 
WHAT WILL BE THE PRICE? 

The Bureau of Reclamation's proposed Cal
ifornia intertie appears to haye appreci, blo 
economic, engineering and national defense 
merit. Howe\'er, the Bureau uses these rea
sons merely as camouflage to hide the real 
purpose of exacting a large toll gate profit 
Which will subsidize the Central Valley pro
ject at the orthwest power user's expense. 

The Bureau now sells Shasta oowrr tn 
Pacific Gas & Electric at 5.2 m1lls average 
and that company is a fairly willing customer 
in order to insure that 110 other customer 
steps in. 

The 138-mile. 230,000-volt Klamath Falls
Shasta intertie would cost $6,000,000 on which 
operating expense, interest, amortization and 
line losses might run 8 percent or $480.000 
per year. If the line carries 600,000,000 kilo
watt-hours southward each year, the Bu
reau's cost would be only 0.8 mills per kilo
watt-hour or at most 1.0 mill. Since Cali
fornia rivers are low or dry in summer when 
irrigation pumping peaks demand the most 
power, the Bureau would be able to sell all 
Northwest summer dump as firm power and 
obtain at least 5.2 mills, and by taking off 
1.00 mill for its costs, the Bureau could pay 
Bonneville Power Administration 4.2 m!Us 
for each kilowatt-hour at the California 
boundary. In light of these facts the Bu
reau's offier to pay the Northwest only 1.5a 
mills is ridiculous and outrageous. 

But that is not all. Last year the Bu
reau's powerful lobby killed the authoriza
tion of Hells Canyon dam as a Corps of Engi
neers project. And furthermore the Bureau 
intends to kill the authorization of Hell 
Canyon dam unless a huge subsidy is pro
vided from power for the Mountain Home 
irrigation project. The Bureau's pl, n is to 
have the Northwest absorb the artificially 
high priced Hells canyon power by increa • 
ing the $17.50 (the Bureau never did like thl 
low rate) wholesale rate. Then the North• 
west is expected to transmit Hells Canyon 
power 400 miles, absorb line losses and down
price the power at the California boundary 
to 1.55 mills thereby enabling the Bureau to 
clean up a net profit of 26.5 percent annually 
on the $6,000,000 intertle in addition to a 
similar profit at the dam. No private power 
company has ever mad~ such outrageous 
toll gate charge proposals. 

The Pacific Northwest needs the revenue 
from the California intertie or from an 
equivalent summer industrial load in order 
to keep wholesale BPA rates from jumping 
at least 20 percent in 1954. 

But the Northwest should insist on at 
least 2.5 mms per kilowatt-hour at the 
California boundary for another reason, 
namely, as a partial safeguard against de• 
veloping in the Bureau or in the Interior De
partment (in which the Bureau is the domi• 
nating force) any notion of squatter's r"tghts 
on Northwest power. It is still our power 
and the Bureau can take,.,it or leave it at 
the price desired by Northwest people. 

This whole situation, particularly as it 
illustrates the Bureau's domination over the 
Interior Department, suggests the need for 
asking congress to amend the Bonneville 
Act to make the Bonneville Power Adminis
tration a business-type, power wholesaling 
corporation independent of the Interior De
partment. 

we also think the Army should build Helli 
Canyon Dam. 

MY DEAR MR. NORTHROP: I have recom• 
mended to the President that the Federal 
budget for fiscal year 1952 include a request 
for authority and funds for construction by 
the Bureau o! Reclamation o! a 230,000-volt 

e'ectric transmission line, which wlll con
nect the Bureau' Shasta project in Cali
fornia with the Columbia River Power Sys
tem. 

I r::ill this matter to your attention pur
su nt to my conversations with you in 
E,erett. Wash., on March 29, 1950. You will 
rec. 11 on that oc . sion we discussed the mat
t r of this interconnection in some det il. 
At thnl time I told you that it was not my 
in c1 tion to seek uthority for this intertie 
ill the immediate future, and that I would 
commumc .. te to you prompt.ly any change of 
pol!cy ill thi regard. 

D.1ring the past few months international 
developments have made it necessary to re
consicl r th s matter in the light of our 
r, pldly developing defense requirements. 
Accord111°ly. the D fen e Power Administra
tion, which lrns b en established within the 
Interior Department, has made a. careful 
study of the Oregon-California interconnec
tion, and lrns certified it as essential to the 
defense power program. The President is rec
ommending authorization by the Congress as 
a defense measure. 

The Oregon-California interconnection will 
provide rel1e! to the serious power shortage 
that exists, and w111 continue for some time 
to exist in the Pacific Northwest. This area. 
will have Important defense industries de
pendent, t0 the extent of approximately 
300,000 kilowatts, upon interruptible power. 
In order to advance the production of alumi
num, magnesium, and other metals and 
chemicals, including additional aluminum 
plant c,ipacity scheduled for the region, the 
interruptible power supplies should be made 
firm as rapidly as possible, and additional 
firm power supplies should be provided. The 
Or gon-Cal1fornia interconnection will make 
substanU, l contributions to these objectives. 

Specifically, the Northwest power pool will 
gain 200,000,000 to 400,000,000 kilowatt-hours 
f r a 6 months' low-water period through the 
flow of steam energy from California, to be 
delivered over the Oregon-California. inter
connection. On a 12 months' basis, the kilo
watt capacity to the Northwest will be in
creased on the order of 100,000 kilowatts. 
There will be gains of similar magnitude in 
the Cali1ornia area through the displacement 
of oil-tired steam generation by unusable 
excess hydro from the Columbia River sys
t m. There will be a still further gain In 
revenues accruing to the Federal Govern
ment from the sale of energy which otherwise 
would be unsold. 

These are benefits which cannot be over
looked from a defense standpoint. Without 
them possible curtailment of power dellverles 
in the Pacific Northwest could be much more 
drastic than otherwise would be necessary. 

As you know, I have been fully conscious 
of the concern which some interests in the 
Northwest have felt relative to the policy 
implications arising from the construction of 
this line. However, I believe pending defense 
power-load developments 1n the region 
should provide a basis for considerable 
reassurance. 

1 shall be pleased to have any comments or 
suggestions you may have to offer on this 
matter. 

Sincerely, 
OSCAR L. CHAPMAN, 

Secretary of the Interior. 

PRESIDENT NORTHROP DRAFTS NWPPA REPLY ON 
INTERTIE 

MY DEAR SECRETARY CHAPMAN: I very much 
appreciate your January 4 letter, in which 
you indicate that the Defense Power Ad• 
mlnlstratibn and the President have made a 
determination that a 230,000-volt lntertie 
between the Columbia River Power System 
and the Shasta project is essential to the na
tional defense. 
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On this subject I have noted (1) the 
Federal Power Commission report dated 
February 1950; (2) the address or Mr. William 
Ditt mer, of the Bonneville Power Administra
tion at the Eugene meeting of the BPA Ad
visory Council on April 29, 1948; (3) the ad
dress of Mr. Ben Creim, then Regional Power 
Manager, United States Bureau of Reclama
tion, Sacramento, at the Port Angeles con
vention of the Northwest Publlc Power Asso
ciation on August 12, 1948; and (4) the ad
dress of Mr. Holland H. Houston, engineer tor 
the Public Service Commission of the State of 
Washington, at that same convention and as 
later published in the November 1948 issue 
of Electrical West. 

On the basis of this Information there 
would appear to be an appreciable hydro
logical and electrical load diversity between 
the central California power system and the 
Northwest power pool. However, 1t ts also 
appreciated that the load centers of the two 
power systems are separated by great dis. 
tances, and that these diversities, appreciable 
as they appear today, will be considerably less 
in the fu ture as there is a leveling off of the 
differences between power resources and loads 
within each power system. 

Four factors appear to be ln operation to 
reduce the present diversities: (1) As the 
central California system becomes more de
pendent on steam generation, the baP-ard of 
a dry year will diminish; (2) lt is apparent 
the winter peak and energy loads ln central 
California. are rapidly overtaking the tradi
tional summer peak caused by irrigation 
pumping; (3) as the Pacific Northwest adds 
upstream reservoir storage, the seriousness 
of a low-water year will lessen; and (4) the 
growth of Northwest irrigation loads and in
terruptible Indus.trial loads will reduce sum
mer surplus energy. I am not In the best 
position to fully evaluate the effects of these 
factors in reducing the diversities between 
the two regions on the economic feaslb1Uty 
of an intertie or on what migbt be the proper 
period for amortizing the cost of the new 
facilities. 

In thinking how best to define the rel&• 
tionships which would be involved in inter
regional power transfers, I would like to 
submit the following principle as a. premise: 
Just as there have developed 1n each river 
basin certain riparian rights and a right to 
t he consumptive use of water, and Just aa 
such use of water within each region ha.a 
become recognized as being the best use in 
the national Int erest, so also the rights o! 
each region to prior use of its power must 
be regarded as the proper index of how such 
power can best be used in the nationsl 
interest. Thus, the regional and national 
interests are identical. 

In order to provide reasonable protection 
to the Pacific Northwest in regard to its 
greatest resource, namely, low-cost power, I 
trust that those who draft the necessary 
enabling legislation wlll give consideration 
to the following: 

1. That this line shall not be authorized 
without prior establishment of at least the 
governing principles and policies which will 
apply to power transactions and financial 
accounting tor benefits and obllga.tions. 

2. That no power shall be exported from 
either region if that power can be used 
within the region 1n which it was generated, 
and in any case that no prime power be ex• 
ported. 

3. That power scheduling shall be on a day 
to day basis only, and that any contracts 
enered into which may depend on imported 
power shall provide that the prower 1s inter• 
ruptible. 

4-. That exported Northwest power shall 
be priced at the Callfornla boundary on the 
basis or the market value at the point of 
consumption tn California less allowance tor 
line losses and carrying charges on the fa
clllties in California. Under present power 
marketing conditions, Northwest power shall 

be considered worth not less than two and 
one-half (2 .5) bills per kilowatt-hour at the 
California boundary. 

In stating the position of the Bureau of 
Reclamation, Mr. Ben Creim, in bis August 
12, 1948, Port Angeles address, gave as one 
of the purposes of the Oregon-California. 
intertie "an improvement in the basic feasi
blllty of the very necessary Central Valley 
Project (the repayment schedule for which 
was predicated on oil at a dollar a barrel)." 

I would like to state as a matter of record 
that the Northwest Public Power Association, 
through resolution of 1ts Board of Trustees, 
does not subscribe to the use o! power 
revenues for subsidizing irrigation. Rather 
our view, like that of the President's Water 
Resources Policy Commission, is that the 
full benefits from the power resources of a 
region shall accrue to the power users of 
that region. 

The Federal Power Commission report on 
the intertte states: "Under normal condi• 
tions, the transfer of firm power from Cali
fornia to the Pacific Northwest would not 
be economic, owing to the relative high 
cost of hydro power with its steam support 
in California. It was concluded, therefore. 
that only secondary or steam-replacement 
power should be considered in this study.•• 
From this statement it would · appear that 
instead of delivering steam generated energy 
from California to the Northwest as you pro
pose it would be more advantageous to build 
a steam plan near the Northwest load cen
ter, which could be assumed to be the lower 
Columbia River area . Thus there would be 
saved the higher costs due to transmission 
capital outlay and large energy losses, and 
the use of critical materials required ln the 
construction of transmission fac111t1es. A 
steam plant near a load center ls a valuable 
factor in furnishing continuity of service as 
well as eliminating much of the cost or trans
mission. It is my belief that a steam plant 
can be bullt in approximately the same 
length of time that ls required to const ruct 
an industrial plant which would be engaged 
in the production of materials and equip• 
ment needed for war purposes. 

Before making final plans for construc
tion of the intertie, which would use scarce 
materials and manpower, there should be 
full explanation of how delivery of energy and 
payment for the same will be h andled. The 
Bureau of Reclamation has no steam genera
tion plants, therefore it must be assumed 
that the Pacific Gas and Electric Co. will 
furnish energy to a California power pool. 
The company must first state that It can and 
will supply energy, and second that the 
price will be equal or less than the cost of 
steam energy at the Northwest load center. 

I understand that the Shas ta. Dam res
ervoir has never been full. This would indi
cate the Bureau does not have any, or at 
least very lltle, hydro which 1t could spare. 

In considering the possib111ty of sending 
200,000,000 to 400,000,000 kilowatt-hours over 
a 6-month low-water period to the North
west from California, I am reminded, for 
comparison, that our small electric system of 
Eugene sold in 1950 to its general retail cus
tomers the total of 203,000,000 kUowatt
bours. 

Mr. Holland H. Houston points out In hla 
address, that, at the historical rate of in
crease In use of power the optimistic hydro 
potential of the Northwest will be exhausted 
by the year 1972. When it ls considered that 
two decades ls a. short time in the life of the 
Northwest, and that 1t takes from 4 to 6 
rears' time to build a major hydro plant, 1t 
ls not to be wondered that the people of the 
Northwest are concerned about their most 
important resource. Long before the year 
1972, conslderatlon must be glven to pre
paring tor dry years through the building of 
ateam plants. Should not now be the time 
to build a steam plant ln a Northwest load 
center? 

If the full benefit of t he intertie could be 
as-:ured to the power users of the respective 
regions on a fair and understanding basis, 
there would undoubtedly be greater support 
for the advantages which this interconnec• 
tion might give, and there would be less op
position because of fears in the minds of 
Northwest people that some of their most 
valuable resource, low-cost power, would be 
lost to the region. 

I thank you for the opportunity of com
menting on your proposals and explanations. 

Respectfully yours, 
F . FORD NORTHROP, 

President, Northwest Public Power 
Association. 

JANUARY 19, 1951. 

The American Stake Inside Europe 

EXTENSION OF REMARKS 
OF 

HON. JACOB K. JAVITS 
OF NEW YORX 

IN TIIE HOUSE OF REPRESENTATIVES 

Friday, February 2, 1951 

Mr. JAVITS. Mr. Speaker, the ap
pended article from the February 1 New 
York Herald Tribune, by the distin
guished correspondent John Gunther, is 
a thorough appraisal of the importance 
of continental Europe to the security and 
economic well-being of the free peoples. 
It testifies eloquently to the dangers in
herent in Communist domination of the 
material and human resources of West
ern Europe which must in the very na
ture ef things be the Communists• No. 1 
objective: 
THE AMERICAN STAKE INSIDE EuaoP!:.--Rus

SIAN CONTROL OF THE CONTINENT AND ITS 
DEPENDENT AREAS WOULD CRIPPLE STEEL 

INDUSTRY OF UNITED STATES AND MEAN Loss 
OF ATOMIC SUPREMACY 

(By John Gunther) 
The grand abstraction "Europe•• means 

m ore than Chartres or Shakespeare; it means 
steel , the fabric of modern man. Europe and 
its copious dependent areas do not merely 
connote richness in history and culture a.kin 
to ours; they connote strategic-and explo
sive-raw materials like uranium. 

The price of the loss of Europe would be 
grievous to America and the Americans. 
It Russia becomes Europe, if Europe becomes 
part of a Communist master state, the point 
can fairly be argued that the United States 
as it exists today could not survive. 

Emotion and one of its 1llegitlmate chll
drE'n, fear , dominate so much of our dis
cussion of foreign policy that issues become 
milky. Even those who speak in the name 
of strict American self-interest are some
times tempted to forget what that self-in
terest is. It ls time to bring forward some 
statistics-statistics of the crispest. 

But first--
Most statesmen, advocating isolationist 

policies today deny vehemently that they 
are isolationists. This bas a certain quaint 
significance. The very word bas become so 
tainted that even arch-isolationists want 
to avoid being blackened with it. In actual 
fact, millions upon mi111ons of perf~tly 
gOOd, patriotic and reputable Americana • 
would like to be isolationists-tr only iso
lationism could be made to work. The chlef 
reaaon that 1t is impossible these daya aa 
a practical policy is the obvious one ot h!a• 
tory-the world has changed. 

It is extraordinarily inter sting that sev. 
eral American leaders, who seem to be livtn1 
in the age of Bepwulf, are stm 1solat1onia$ 

• 

• 



• 
1951 CONGRES IO AL RECORD-

about Europe, though int erventionist about 

the Far East. They are willing t o fight com

munism in Asia, wit h American forces, but 

not in Europe. This ls as if a man should, 

let us say, take out fire insurance for one 

wall of h is house an d not t h e other. 
But let us proceed to consideration of what 

Europe means to us in blunt, specific, eco

nomic fields , in terms of bread and butter. 

The conception that the United States, in 

peace or war, could be self-contained, self

sufflcient, is as mischievous as mea!': les. What 

would we e if we lost Europe? What would 

Russia gain? 
First, steel. Production of steel in t he 

United St at es in 1950 was £6.700,000 tons: in 

the Soviet Union and its European satellites, 

roughly 31,000,000 tons; in Western Europe 

(includin"' \Vest Germany) , 46,600,000 t ens. 

The Ruhr~Saar area is, as ever} body knows, 

a crucible m which the fate of whole n ations 

may be forged. Adding American t o West ern 

European steel, we get 143,300,000 tons, as 

against a Russian figure of 31 ,000,00C-a com

fort able superiority. But suppose t he Soviet 

Union makes war; suppowe \; 'estern Europe 

should be lost. That would t ransfer the 

West ern European steel production t o t he 

Russian column, and we would h ave only 

96,700,0:JO tons as against 77,600,000-not so 

comfortable. 
Closely allied to the question of steel is 

manganese. Steel without a com ponen t of 

manganese is, for most important u ses, about 

as valuable as a compass wit hout a needle. 

Practically no manganese deposits exist in 

the United States-nature is ca,Priclous-and 

though some could be developed in northern 

Minesota and the Gun Flint Range in Canada, 

this would take some years. Our chief 

sources of supply !or manganese, Russia it 

self excluded, are the Gold Coast, Morocco, 

and India. Whether, if Eurone were lost and 

seaways imperllled, we could continue to 

import substantial amounts of manganese 

from these areas is uncertain in the extreme. 

But, I have heard it said by experts, U the 

United States should lose its accessibility to 

manganese, 60 percent of our steel industry 

would have to close down. This ould mean, 

since steel is an octopus, that 60 percent of 

automobile would close down, 60 percen t 

of machine tool production, 60 percent of 

coal, and a formidable lot else. The conse

quent unemployment in the United States 

might rise to 30,000,000. 
Second, uranium, on which the production 

of atomic energy depends. Now it happens 

that most of the uranium in the world 

avallable to us lies in the Belgian Congo. 

Suppose the Russians should march into 

Western Europe, suppose that we were not in 

a position to beat them back, and suppose 

that Brussels became overnight the capital 

of a Belgian satrapate of the Soviet. This 

would certainly seek to deny us its uranium. 

We would have to jump all the way to the 

Congo with strong armed force and jump 

there fast. Maybe we would get there in 

time; but maybe not. 
If we did not seize the Congo deposits it 

would be impossible for us to continue for 

long production of atomic bombs. Conver

sely, and perhaps more importantly, Russia 

would suddenly gain all the uranium she 

so hungrily lacks and desperately wants. 

Third, returning to the strictly European 

scene, it ls instructive to compare the pres

ent production o! some other massive and 

critical commodities. Take coal. American 

production or coal is roughly 650,000,000 tons 

a year; that of Western Europe roughly 500,-

000,000 tons; that of the Soviet Union and its 

satellites 250,000,000 tons. Suppose Russia 

takes Europe. That will give Russia a coal 

production, according to these figures, su

perior to our own. Or take electricity. Th& 

United States has the capacity to produce 

roughly 400,000,000,000 killowatt-bours or 

electric power annually; Western Europ:?, 

225,000,000,000; the Soviet Union, 125,000,-

• 

000.00~. Add We tern Europe to Ru e- ia, and 

she will be running u neck • nd neck. 

Again in this field, oil. We tern Europe 

ltsel! does not produce oil. B•1t geography 

ls the most implacable of m ns er ; if \ •c 

lose Europe, or if Europe lo c i •If, th 

Middle East and the 1edit errnne:.m \\' 11 

almo t certainly be lost too. At the h t, 

0~1r gateway to oil in the Persia-Arabia area 

will be impcdecl; at the wor~t, ,··e will lo c 

the solid billion of barrels thi • Golconda 

produced every year. 
The United Stntes, ven in pc. cc ime is 

not self-sufficient a · to 01 ; we h" ve to im
port la:·"e quantities. If the M cl le Ea t 

we1 e lost. there would still 1.: source In 

Venezuela and the aribbcan. Bu· e,·en th1 

route might be endangered In a global w. r . 

A motlern society cro n no more e •i t wi th

out the bm~c and calories prO\ lded by st el, 

co~l, e!cctnclty, ancl oil than a puppy c, n 

exist w1 thou water. If Europe we.e ren D\'C'l 

f rcm us our po it! n in the e element l 

commod tics would be sHercly prejud1c d. 

F rom an opposite point of vie•\' ::horta e m 

stPel. oil, and uranium are a principal r a

son why Russia doe not mnke p >Si i·:e , , r. 

The chief deterrent to war by the Sonet • is 

not merely our pos1:ess ion ·or the a omtc 

bomb: it is the American industrial po cn

ti'll as a whole. Si.alin know. tha t what 

won bo'h World War I nnd World War II 

was, in the la.,t analysis, the pr ductlve ca

pacit • or the United State'. But, today, 1! 

we cripple this capacity by permittin, Eu

rope to be lost, we might fi nd it more dilficult 

t o win. 
Fourth, s ockpiling or stra te;::lc raw ma c

r ials. T:1e story of th is is 11 le knov:n , 

partly because of security reasons. But som 

details are still publishable. The Unite 1 

Sta es has b0 gun to store up reserves of 

st rategic and critical materlnls-6 <> 70 

commodities in which we ar lther otnlly 

deficl nt or very largely de end nt on ( r

ehm sources. The list include items fr m 

11ewsprlnt to the cobalt essen lal to the man

u facture of much electrical equinme 1t; from 

asbe tos to mercury, withou t wh ch i 01 -

t ors cannot be made. 
I comes ns a shock to learn that the nited 

States is 100 percent dependent on extcrunl 

ources for t in, chrome, and corda~e fibers ; 

27 percent for zinc and copper: 92 percent 

for bo h manganese and cobalt; 73 percent 

for t unl!~ten; 34 p rcent for lead ; 51 percent 

for rubber. Then there are mu ltlfariou 

items like platinum, sllk, :mlc..1, graphite , 

cinchona bark, ind ustrial diamonds, and 

jewel bearings, in which we are wholly or 

in large part depe ent on impor ts from 

abroad. 
Now Europe i self , the Continent does 

not supply us with all these m:i terials. Its 

role ls. however, substantial. Most of our 

imports of mercury come from Italy, plati

num from Switzerland, chromite from Tur

key, sperm oil from Norway. A to tin and 

rubber t hey arrive predominantly from fa

laya. Malaya is not in Europe, but i t Is In 

European bands, and if we should lose Eu

rope we ould ha,·e to take on the job o! 

defending it ourselves. 
The total value of our stockpile is approx

imately 1,500,000,000 as of the m oment ; 

our objective ls to reach $4,000,000,000. S 

we are still dependent on source~ abroad 

(mainly Europe) for essential commodities 

valued at the gigantic sum o! 2,500,000,000. 

ECA has bought and stockpiled enough 

rubber for 7,000,000 automobile tires so 

far. Recently it bought in London and Am• 

sterdam 5,300,000 worth of industrial dia

monds, 6,700,000 worth of sisal, more than 

ton of platinum from England, 800,000 

worth of sperm oil from Great Britain, 500,000 

ounces of qulnldlne from the Netherlands, 

19,800 tons of Madagascar graphite, $500,000 

worth o! Danish cryollte- used in the elec

trolysl of aluminum- and quantities of 

fiuorspar-a flux for steel-from Italy • 
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Another field Ii u ,at or d el-

? >men projec put f rward by ECA. Am r-

1c. n t ams e prospect1n, for copp r , 11a n-

nn c, lead , t nd .inc m t e S: hnra. \ e nr~ 

' rkln ' h rd to r -· r t h ancien t le ct 

nncl II \ ' r mine In Grr ce. Recently a 

<' 1wert I z l 1c p , nt in I · 1 Iv was pu t in t 

opera Ion. W nre w r},ln ; on cobalt in 

hoclrsrn , industrial ell. nwncls lscwher in 

Afr c , chr n e in Turkey, , 1el mlscellaneou 

mlni n clevolpmcnt in plnccs so far a field 

• w .i lrclonia, Sterr, Leone, nnd Tan

gun ·1!·a. 
r 1ftl1, ~hlppin . The flcnts of our allies in 

\ \ 'p tern Europ ccmprl ·e not les th , n 35 

l rr •1 11r th" , ·ortcrs tct 1 merchan t ton-

11a •e. me or It, If r..u-; in takes Europe, 

mi •h t m, na to IH'l awa • to our shores 

S me ml •ht not. • 

F1.· h , tr de. Ore doe>s not ven n e d to 

m •11tion th,tt i1 Eu ·o•)e were lost , Americans 

, . ulcl ha\C' tog I> nlng for British wool~n 

good . s otch whbky, B l i, n lace, W I 

w.ttchc· . Itali n ell\· oil , French win and 

perfum . As to our export trade rounhly 

:l p r ·en or th t otal- Im ~ third

goe to West rn Europe. The m nr.-.1n thl 

rcprrs nt, me·•ns. a i well kn wn, succes 

or fm lu to many American lndu tries like 

thr 1 .ovics. • 

Ahov and b::yond this. the lo.s of Europ 

would he nlmos c· rt·1in t d isrupt our com

merce 011 a world 1 vel. And consider wh. t 

it ml •llt m an to La In Amrr lca. which woul 

pr sumably be our on ly h interland If Europ 

d1 ppc:i recl. Lati n America h as commerci l 

tie to Europe of the closest. S vPral t hin 

igh t h ;men in connection \\i t h , let us say, 

Arf!e11tln•1's prod igious cro J or beer. 
s~vcrlth. m npow r. I do not m an merely 

th t We t rn Europ h as what ls prob:ibly. 

n . t to our own, th mos t numerous nnd 

bes trained re ervolr of skilled labor in the 

world One may likewise skip over the fact 

hn the exper i nc d civil service, the bu

rc:rncrac ', of Western Europe would, I[ It 

ould be made to work, be of Immense X 

\",1lu<' to Sovl conquerors. Nor need w 
m ntlon th ov r-a ll fac t that, 1! the popu

lation or the 10 Atlantic Pact countries in 

Western Euro Je were sh irted from our std 

to the Ru·slan col mn, t h Soviet constella

tion wou!d be augmented by the terrific bulk 

or 178,010,000 people - mar than the tot 1 

populat!on of the Un ited States. 
But consider brains. Consider leadership 

in sci n Ifie know-how, in industrial re earch. 

Think of the work that was done in Norway 

on heavy water. The sulfa drugs were dis

covered in Wes ern G rmany, and peniclllin 

in the United Kln17dom , British research gave 

us the jet airplane engine: similarly British 

ingenuity gave us radar. Where would our 

d fenses be today, without radar and Jet pro

pulsion? Similarly Brlti h inventors did the 

p ioneer work on magnetic mines and anti

mine devices. As of today the Belgians are 

working hard on small arms and automatlo 

weapons and the French on infrared photog

raphy amongst much else. 
Now it ls strlklng that, whereas the Rus

sians have signal capacity to adapt sclentlfto 

procedures and to put quickly into mas 

production items that somebody else has 

invented, they do not do so well in pure re

search. The intellectual climate in Moscow 

is not good for that . They are copyists, not 

innovators. Hence it behooves us to guard 

well the manpower trained in the great 

European tradltlon or faith in science and 

independent, individualist research. 
Eighth, one might go into all manner of 

strategical and political implications. But 

they are hardly part or our specific story. 

One might at least mention, however, the 

pertinent fact that, when continental Europe 

was overrun by the Nazis, the Europeans 

awaited and welcom d us as liberators. But, 

this time, few European have much desire 

t o go t hrou~h the 0·1erous proces or which 

liberation may or may not be the tr um-
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phant end. 'Ibey largely and emphatically 
prefer not to be occupied in the first place. 
'Ibere 1s no glamor to the idea of Ubera.
tion any more. Moreover it will be much 
more difficult to organize resistance move
ments in Europe now than in 1941-45, if 
only because a Russian occupation will be 
even more severe than was the German. 

Also in the field one might mention Latin 
America again. The pull of. a Communist 
Europe on several South American countries 
could be magnetically strong, even though 
than rank and file of Latin Americana <1etest 
communism. 

Finally, one should have a. word on what 
Western Europe has done for itself in the 
last year or so. It has become a kind of. par
lor game to malign the Europeans, but all 
things considered they have made a sub
stantial contribution to their own survival. 
Take one figure only-that during the second 
quarter of 1950, the industrial output of. 10 
Western European countries was at an all
time high-24 percent above the prewar level. 

All things considered it might be wise for 
Americans to turn their criticism inward. 
instead of across the narrow belt of ocean to 
the European bastion. Much that e. sound 
European would find incomprehensible goes 
on in Washington-muddle, greed, panic, 
and confusion. 

The world wm be a sat.er place for all when 
we recognize a. fundmental truth: Europe 
needs us-but we need Europe too. 

Veterans' Administration Hospital at 
Deshon, Pa. 

EXTENSION OF REMARKS 
01' 

HON. EDWARD MARTIN 
OF PENNSYLVANIA 

IN THE SENATE OF THE UNITED STATES 

Monday, February 5 <legislative da']J o/ 
Monday, January 29), 1951 

Mr. MARTIN. Mr. President, I ask 
unanimous consent to have printed in 
the Appendix of the RECORD an editorial 
entitled "Our Deshon Hospital Takes it 
on the Chin," published in the Butler 
Eagle of February 2. 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 
OUR OF.SHON HOSPITAL TAJttS IT ON THE CHIN 

Senator EDWARD MARTIN, 1n filing a pro
test with General Gray, VA Administrator, 
against closing the medical and surgical por
tions of Butler 's Deshon Hospital, takes the 
position that this hospital facility is needed 
now more than ever. 

He bas asked for a complete report, in
quiring how the action can be justified. 

Senator MARTIN recalled that when the 
State sought to acquire the hospital, the 
Veterans' Administration resisted at every 
step. 

Deshon, under present orders, is to be re
duced from an 855-bed hospital to 500-bed 
capacity for tuberculosis patients only. 

Butler's Deshon Hospital ls the only hos• 
pital operated by the Veterans' Admlnlltra• 
tion for the treatment of tuberculoals in the 
three States of Pennsylvania, New Jersey, and 
Delaware. 

Within 90 days, more than 200 patients 
must be transferred to Aspinwall and Erle, 
with a SO-percent reduction 1n the hospital 
staff. 

It is difficult to understand the reason for 
tue unexpected ruling. 

Why waa lt necessary to launch construc
tion o! two huge v A hoapltala 1n Pittsburgh 
to cost many m1111ons of. dollars when 
Deshon could ea.ally have been enlarged? 

Could this be politics? 
Everywhere, you are told, veteran hospitals 

are crowded to capacity, but it turns out that 
100 beds are vacant at Butler and 200 beda 
are unused at Aspinwall. 

We understand Butler's Deshon never was 
filled to capacity since it was taken over by 
the Veterans' Administration a number of 
years ago. 

"It seems absurd to be spending mlllions 
of dollars !or a.dditlonal bed capacity when 
the Butler hospital 1s available," Senator 
MARTIN said. 

What Senator MARTIN said makes sense 
to us. 

Ever since Butler's institution was built 
at a cost ot several millions, it has been 
kicked around, first by the State, then by the 
Army, and finally by the Veterans' 
Administration. 

There Should Be One Basic Policy 

EXTENSION OF REMARKS 
01' 

HON. CHESTER E. MERROW 
Oi' NEW HAMPSHIRE 

IN THE HOUSE OF REPRESENTATIVES 

Monday, February 5, 1951 

Mr. MERROW. Mr. Speaker, under 
leave granted to extend my remarks in 
the RECORD, I include therein the follow
ing editorial from the Carroll County In
dependent, published in Center Ossipee, 
N. H., Friday, February 2, 1951, entitled 
''There Should Be One Basic Policy": 

THERE SHOULD BE ONE BAsIC POLICY 

There is more argument and u nc rtainty 
about the present draft laws and statu of. 
men subject or not subject to draft than per
haps any one phase of our current rearma
ment program. 

Students in high schools and colleges do 
not know whether to wait to be called, or 
to volunteer now and pick the branch ot 
the service they want. Brillicnt students 
headed for medical, dental or scientific 
schools do not know if they can secure de
terment. Educators aay that 18-year-olds 
should or should not be drafted. Farmers 
want exemption for their sons and manu
facturers want exemptions tor certain skilled 
men. 

Before there is any talk about exemptions 
there should be one basic policy. that a. man 
on becoming 18 yea.rs of age, or graduating 
from high school or academy, whichever 
comes last, owes 18, 21 months, or 2 years 
service to his nation. No man should be 
allowed to spend more than 5 years in high 
school or academy, to complete the work, the 
reason being obvious. 

With the basic principle accepted, then 
tt wlll be tune enough to talk about exemp
tions. It might be well to exempt the top 
& percent, or top 10 percent of men of high 
mental capacity who are going to medical, 
dental, and scientific schools. The Nation 
can allow no gap in the classes of men coming 
from these schools. They are absolutely 
necessary tor national defense. Obviously 
euch men would be subject to a 2-year <1raft 
as soon as they receive their diplomas and 
be aastgne<1 to such duties where they will 
make their talents most valuable. 

We cannot hope to meet the Russians or 
the Chinese on a. man to man basis. There 
are Just too many of them. Even It our 

men could meet and defeat them when out
numbered s to 1, they would stm win, for 
they can teed rlflemen into the lines in• 
definitely. 

To hold the Russians and the Chinese 
by power politics, or by actual combat , we 
must overmatch them with technical ab111ty. 
That ts, our superior machines and !ewer 
men must bold their ordinary machine and 
greater number of men. 

One swift way to national suicide 1s to take 
young men who promise to be outstanding 
physicists, mathematicians, chemists, and 
electricians and put them into the ranks. 

Some may see that this ts class legislation. 
It is not. Brains just do not care where 
they are born, or in what class or society 
or in what race. H ndsome is as handsome 
does. It is impossible to take a student and 
say to him, you are going to be a specialist 
in electronics. The man has to be born with 
certain mathematical ab1llty and a natural 
liking for figures and formulas. 

But before anything else 1s done, the 
Nation should accept a basic draft policy. 
In every war we have been handicapped by 
drafting and attempting to train men by 
hurry-up methods. 

There ls no substitute for slow thorough 
steady training, done in an unhurried 
manner. 

I! we bad had such a policy of universal 
military training, begun in 1912 and carried 
through to date, It 1s almost certain the 
First and Second World Wars would never 
have been fought. Now it is quite possible 
that we are headed straight for the third 
world war. all because of lack or such a policy, 
carried through on a. long time, permanent 
basis. 

Jesus, Prince of Peace 

EXTENSION OF REMARKS 
01' 

HON. DANIEL A. REED 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, January 31, 1951 

Mr. REED of . :ew York. Mr. Speaker, 
under leave to extend my remarks in the 
CONGRESSIONAL RECORD, I am inserting 
the sermon of Rev. James W. Fifield, Jr., 
minister of the First Congregational 
Church, of Los Angeles, which he deliv
ered on December 3, 1950: 

JESUS, PRINCE OF PEACII: 

This sermon has been rankling within me 
tor a. long time. Last Friday a. widow whose 
19-year-old son bas presumably been killed 
in Korea, telephoned me expressing shock, 
sadness, and also bitterness. When she said 
"There 1s nothing much that I can do but 
bear my sorrow, for no one will listen to any. 
thing I can say," I resolved to be her spokes
man. I think her bitterness 1s justified. 
our casualties in Korea already are the third 
largest of any war in our history. 

The day in which Jesus walked the earth 
as the Prince of Peace was not Unlike our 
own. He indicated people must live togeth
er in order to live at all. Palestine had actu
ally been fertilized by Its best blOOd. The 
Assyrians and Babylonians had recurrently 
come from the north, the Egyptians from the 
south, and finally the Romans had ma.de 
their conquest or Palestine. For generations 
there had been armlstice after armlstice but 
no peace. 

Americans have been stunned by the de
velopments within our country and the 
w~rld during these r, ::st year . A fr iend of 
mine said two wrestlers banged their heads 
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together so hard that they fell down sense
less. The first one to come to and get up, 
jumped on the other, and won the bout. 
Our people, like those wrestlers, have been 
stunned. We hope that they will wake up 
before our mortal enemy pounces upon 
them. 

We have not wanted to believe that there 
was betrayal in high places for we have al
ways kept a. halo around certain offices in 
our country. Even when we disliked things 
that were happening and were suspicious 
of thing we saw, we were unwilling to "throw 
mud" because of patriotic devotion. 

Here's a letter from a man who has just 
gone back into the Army after 3 years of 
civilian life. He comments that it ls an 
"unrecognizable Army." He says that they 
have nothing to fight a war with and no 
will to fight one anyway. In my contacts 
with personnel at Army installations, I have 
heard young lads inquire, "What are we 
going to fight for?" They feel it is unfair 
to send them out to fight without adequate 
preparation to win another victory when 
the splendid victory so heroically won in 
World War II has been literally thrown away. 
Their question, "What would we fight for?" 
1s not easy to answer. If there were clear 
and righteous issues and honorable, com
petent leadership, all would be ready to make 
whatever sacrifices were required and eagerly. 

There is deepening anxiety everywhere 
and especially among more thoughful people. 
War budgets are expanding. Materiel and 
personnel are being drafted. New appropria
tions are being rushed. The use of atom 
bombs is being considered. The crisis comes 
nearer each passing day and our Nation, 
having been unprincipled in its policies, 
must now reap as it sowed, according to the 
teachings of Jesus and the laws of God. 

We encouraged Russia 's dream of world
domJnation. At Yalta and other conferences, 
our leaders betrayed us, sold us out, insisted 
that Stalin take even more than he had 
dared request, incredulous as that seems. 
We do not yet know the extent of our com
mitments because our State Department has 
resorted to secret diplomacy. We imple
mented Russia's visons with money and 
materiel, as well as by the betrayal of our 
ames 1n her behalf. Our betrayal of China 
and of European nations now behind the 
Iron Curtain 1s one of the blackest page ih 
American history. In South America, Eu
rope, and the Orient, we have tried to pur
chase power, friendship, and good will with 
money, ignoring the Christian precept that 
spiritual values cannot be bought with 
money. Tasting power, we have made com
mitments which we cannot possibly keep. 
"The chickens are just beginning to come 
home to roost." Korea is only the first of our 
pledges calling for redemption. Other com
mitments made by our officials represent be
trayals of a rank and desperate sort. 

We have used the United Nations as a 
screen, just as England and France used the 
old League of Nations. The League was con
ceived by idealists with the finest of motives 
but, alas, it was doomed through misuse. No 
doubt, the originators of the United Nations 
included many noble idealists. But Alger 
Hiss and others, who are at least suspEct, 
implemented the vision in ways which caused 
the United Nations to hamstring the free 
world. It is not right for those guilty of 
treason or suspect to be out on bail when 
our boys are being killed in Korea. 

Some of you still believe in the United 
Nations. I respect the sh,cerlty of your be
lief but do not share it. Use your own judg
ment concerning the United Nations. We 
dare not be unrealistic or impractically ideal
istic in uch matters when our boys are dy• 
ing in Korea. 

There are only two real po ·ers in the woiTd 
today-the United States and Russia. The 
other allies do not really count in determi-

nation or major Is ues. The United ntions 
is wh t America wills it to be. I l certainly 
true that the United Nations would not moy 
contrary to America's will, becnu e Amerlc. • 
withdrawal would mean Its total collap e. In 
practical effect it Is the United State:; and 
Russia that are fighting in Korea. 

While we have been engaged in this inter
national debacle the moral and spiritunl alti
tude in our Nation has dropped to a new low, 
in part because of the example 01 the Federal 
Go\'ernment. The ma s corruptwn or the 
population ls th fault f pr ssure groups, 
unscrupulous politicians, and bos:, rule. 
Many in this congregation today stoop to 
things they would not have done a ye:ir 01· 

two years ago. Business ethics, socinl ethics, 
penono.l ethics arc often gutter le,·el, as re
flected by comic sheets, gangster mov·es, rnct, 
progr. ms, magazine articles, etc. It is prob
able that Amerlc, n morals are at the lO\\Cst 
1 vel in our Nation's history, i11cludmg the 
carpetbagger era at the clos of the Ctvil \: ar. 

l\Iany of the thin"S which I am so.ymg you 
ha,·e been thinking but hn\'e nut said, be
cause, stunned, like the wre ·tiers, you hoped 
they were not true or b cause you did not 
wish to offend. Perhaps you trn tcd our 
leaders because you or your rclati\'es are on 
Gmernment payrolls or receiving subsidies. 
Many ha\'e become unspeakably beholden to 
our Go,·crnment. 

This situation is so serious that there Is no 
easy solution. However, the situation is not 
hopeless, and with courageous action and 
God's help, our Nation and our civilization 
can yet be redeemed. The pattern for re
demption and for effective, practical action 
is as follows: 

(1) First, repen tance for past sins and er
rors. The starting point to forgiv ness and 
redemption is repentance. There is no other 
starting point. This ls no time or arr •anc 
in high places or low. We need to adm t ti o 
folly of our , ays, and to repud ate lender 
who have betrayed us and our Alli , wh th r 
knowingly or In ignorance. We c, nnot ha,·e 
too much sentiment about leaders in Wa h
ington when our youth are being k lied in 
Korea. 

(2) We must clean out our own fifth col
umn. In Government this means that e,·ery 
person, either guilty or even suspect, should 
be summarily and immediately eliminated. 
This includes those who profess a so-co.lied 
socialism which ls veiled communism. But 
we must, also, eliminate those guilty and 
suspect of communism In our trade unions, 
our schools, our colleges, our newspapers, our 
magazines, our business organizations and 
even our church offlclarles. We must ready 
oursel\•es for a finish fight-the stake being 
survival. 

(3) We must aid every responsible nation 
that fights communism regardless of 
whether there is any other point o! agree
ment in culture or religion or politics. We 
need every ally on which we can count in 
this great moral struggle. 

(4) we must find ways and means to en
list anti-Communists behind the iron cur• 
taln and make them effective as rebels, arm
ing them and directing them. This may be 
one of the most important steps which can 

be taken. 
(5) We must break relations with Russia. 

we should never have recognized her present 
regime. We must, also, break relations with 
her satellltes and drive out all Russian agents 
and agents of all satellite nations from our 
country. \ e must stop shipping materiel to 
Russia or to any satelllte nation or to any 
other nation which will not gl\·e olemn as
surance that it will not reach Russia or a 
satellite of Ru sla. 

(6) we must eliminate Russia from the 
United Nations. If that cannot be done, 
then the United States mu.,t withdraw from 
the United o.tlon , and promptly. We mu t 
stop the daily insults and intrigue v.lllc 

emeq;e from ho tile, plottln , chemlng. 
dangerous delegates and hangers-on at the 
Umted Nations. 

(7) W mu t require all our alll s to take 
the same step . . termmatlng their associa
tion with those whom we plainly I. be! as 
our en mies. The resourc s of the United 
St lcs annot contlnu t support n mies or 
e\"en l1l utrals. They mu.-t be u~ecl only for 
our elvrs or fOl' our allies In this grc. t con
flict. 

It Is not easy to speak thus of the United 
ations. Sufficient to say thnt If tlrnse ~ h 

set up this or •anizalion conspir d to make lt 
a handicap for world peace, they ha\'e suc
ceed d tc.o w II. 

Our so-called bypartl an forel"n policy has 
be-,n no for l,.n policy at all. Stalin is the 
1oul t dictator and anti-Christ of all re
cordecl history. He has been refpon Ible for 
the murder of more than 15,000,000 persons. 
It Is a erted on pr ·umably responsible au
thority, that the Communists, who ar n w 
moppm up In hlnn, are murdering ten 
thousand a d·ty, so tlrn Mao ':(s tung, al
thou •h . econd to Stalin as a murderer, Is 
daily mcrra Ing hi score. Un til r c ntly our 
Go\'crnmrnt's official posi Ion was tha the 

omnnmists In 11inn w re not Communists 
at all; that they had no relationship to the 
Kremlin in Russia, and th:1t th y w re only 
a .., rarlan r formers . During the last 18 
months, the policy of our State D partment 
l1:1s bel'n to l t the dust settle, and it has 
:;et led nil o,·er us. It ls the Chine.-; om
munist , dlrrcted by Moscow, that are killing 
Americ.111 soldiers In Kor a. 

If, as Gen. Omar Bradley sta cs, all our 
Armrcl Forces arc presently ngag d In Korea. 
where we arc sulfcrlng serious revers s, then 
it Is fair to say that the victory o! World 
War II, achl vcd by the devotion of our fight
Ing men, has been utterly thrown aw y. 
The billions spent for armament, tc., 
have be n wasted and our huge debt has 
bought only destruction o! American h onor 

nd ideals plus concentration o! power ln 
unworthy bureaus and persons. This is be
trayal. Critical and extreme as the words 
sound, it is fair to say that this Nation 
which, under God, had a special place of 
privilege and responsibility in the sun, has 
sold Its glorious birthright for a mess of pot
tage nd the pottag smells. 

This crisis has b en as much, or more, our 
making as Russia's. Ind ed, Russia could 
not have done what she has to develop it 
without our active coop ration and even our 
leaders' prodding. There have not only been 
in ternational blund rs, but Immoral sins 
against God which call for penitence and 
contrition. We must entreat God to forgive 
us for falling to meet our great r sponslblll
tles and opportunl tl s as a Nation and must 
rememb r that we, Individually, constitute 
our Nation. All the blame for Its mistakes 
cannot b put on its lead rs. The process of 
redemption, therefore, mus start in us with 
positive and affirmative action. Each of us 
must vow to do and think and say only that 
which Is wholly tru and honorable without 
any compromise or any exception. We need 
to listen a17aln to the voice of con clence 11-
Iumlnat d by the teachings of Jesus concern
ing the Jaws of God. The time for wishful 
thinking Is pas . There must be an end to 
all shades o! gray. Things must be black 
and white-not right or left but right or 
wroncr. 

We must re plrltuallze our family life and 
our home relationships. After that we must 
realln our relationships with individual 
and organizations, re\'lto.llzing our devotion 
to the good and sev ring all other r latlons. 
Who. I am prop sin Is a herculean task, but 
1t might save clvlllzatlon. Nothing le:;s will. 
Unles courageou , moral, and spiritual ac
tion of a sort which , ·Ill cm the help or 

od i t .• ,_ n, we shall d11ft n ond o 1 o.lo ~ 

the road lo onununl:it world domination iu 
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which life will become mere existence, tn 
which God will be banished, or damned, and 
1n which dark ages will again be the lot of 
humanity. By next May a billion two bun. 
dred million souls, more than half tbe people 
of this planet, will probably be within the 
orbit of Communist control. This need not 
be. We should not be defeatist. We can• 
not give up the future of our children and 
grandchildren to such a despicable outlook. 
God forbid-no, not God forbid. We must 
not put the responsiblUty !or this upon God. 
Rather, let us, with God's help forbid and 
prevent this terrible tragedy. 

It is time for the American people who, 
like the wrestlers have been stunned beyond 
expression, who have felt the very things 
they were seeing couldn't be true, who have 
been betrayed; to wake up, get right with 
God, and, realistically, face the situation. 
However well we have been doing, it has not 
been well enough for the forces of good and 
of God are losing ground daily in the world. 
Each of you must do better and at once. I 
shall endeavor to do better, too. This ser• 
mon ls an earnest effort to help sound the 
alarm. I hope you will quote it widely, but 
accurately. 

"It this be treason, then make the most 
or it." Let us pray. 

LAWS AND RULES FOR PUBLICATION OF 
THE CONGRESSIONAL RECORD 

CODE OF LAws 01' THE UNITED STATl:8 

Trru: 44, SECTION 181. CONGRF.SSI0NAL 
RECORD; ARRANGEMENT, STYLE, CONTENTS, 
AND tNDEXEs.-The Joint Committee on 
Printing shall have control of the ar
rangement and style of the C0NGRES• 
SI0NAL RECORD, and whlle providing that 
It shall be substantially a verbatim re
port of proceedings shall take all needed 
action for the reduction of unnecessary 
bulk, and shall provide for the publica
tion of an index of the CONGRESSIONAL 
RECORD semimonthly during the sessions 
of Congress and at the close thereof. 
(Jan. 12, 1895, c. 23, § 13, 28 Stat. 603.) 

TITLE 44, SECTION 182b. SAME; ll.LUS• 
TRATIONS, MAPS, DIAGBAMS.-No maps, dia
grams, or mustrations may be Inserted in 
the RECORD without the approval of the 
Joint Committee on Printing. (June 20. 
1936, c. 630, § 2, 49 Stat. 1546.) 

Pursuant to the foregoing statute and in 
order to provide for the prompt publication 
and delivery or the CONGRESSIONAL RECORD the 
Joint Committee. on Printing has adopted tho 
following rules, to which the attention of 
Senators, Representatives, and Delegates is 
respectfully it vited: 

1. Arrangement o/ the daily Record.-The 
Public Prin' er will arrange the contents of 
the daily RECORD as follows: First, the Senate 
proceedings; second, the House proceedings; 
third, the Appendix: Provided, That when the 
proceedings of the Senate are not received in 
time to follow this arrangement, the Public 
Printer may begin the RECORD with the House 
proceedings. The proceedings of each House 
and the Appendix shall each begin a new 
page, with appropriate headings centered 
thereon. 

2. Type and style.-The Publlc Printer shall 
print the report of the proceedings and de
bates of the Senate and House of Representa• 
tives, as _ urnished by the official reporters of 
the CONGRESSIONAL RECORD in 71~ -point type; 
and all matter included ln the remarks or 
speeches o! Members of Congress, other than 
their own words, and all reports, documents, 
and other matter authorized to be inserted 
in the RECORD shall be printed in 6½-polnt 
type; and all roll calls shall be printed in 
6-point type. o italic or black type nor 
words in capital or small capitals shall be 

.:cd for emphasis or prominence; nor will 
unusual indentions be permitted. These re• 

atrictions do not apply to the printing of or 
quotations from historical, official, or legal 
documents or papers of which a literal repro. 
duction 1s necessary. 

3. Return of manuscript.-When manu• 
script is submitted to Members !or revision 1t 
should be returned to the Government Print• 
ing Office not later than 9 o'clock p. m., 1n 
order to insure publication in the RECORD is• 
sued on the following morning; and 1f all of 
said manuscript 1s not furnished at the time 
specUled, the Publ1c Printer is authorized to 
withhold it from the RECORD !or 1 day. In no 
case wm a. speech be printed in the RECORD of 
the day of lts delivery 1! the manuscript ls 
furnished later than 12 o'clock midnight. 

4. Tabular matter.-The manuscript of 
speeches containing tabular statements to be 
published in the RECORD shall be in the bands 
of the Publ1c Printer not later than 7 o'clock 
p. m., to insure publication the following 
morning. 

6. Proof /urnished.-Proofs of "leave to 
print" and advance speeches will not be fur• 
nished the day the manuscript is received but 
Will be submitted the following day, whenever 
po sible to do so without causing delay in the 
publlcation of the regular proceedings of 
Congress. Advance speeches shall be set in 
the Ri:coRD style of type, and not more than 
&ix sets of proofs may be furnished to Mem. 
bers without charge. 

6. Notation of withheld remarks.-If manu. 
acript or proofs have not been returned in 
time for publlcation 1n the proceedings, the 
Public Printer will insert the words "Mr. 
- addressed the Senate (House or Com• 
mittee). His remarks will appear hereafter 
1n the Appendix," and proceed with the 
printing of the RECORD. 

7. Thirty-day limit.-The Public Printer 
shall not publish in the CONGRESSIONAL 
RzcoRD any speech or extension of remarks 
which has been withheld for a period ex• 
ceeding 30 calendar days from the date when 
its printing was authorized: ProVid d, That 
at the expiration of each session of Congress 
the time limit herein nxed shall be 10 days, 
unless otherwise ordered by the committee. 

8. Appendix to daily Record.-When either 
HoU£e has granted leave to print (1) a speech 
not delivered in either House, (2) a news• 
paper or magazine article, or (3) any other 
matter not germane to the proceedings, the 
same shall be published in the Appendix, but 
this rule shall not apply to quotations which 
form part of a speech of a Member, or to an 
authorized extension of his own remarks: 
Provided, That no address, speech, or article 
deliv·-:ed or released subsequently to the final 
adjournment of a session of Congress may be 
printed in the CONGRESSIONAL HECORD. 

9. Or,"cial reporters.-The official reporters 
of each House shall indicate on the manu• 
script and prepare beadings for all matter to 
be printed in the Appendix, and shall make 
suitable reference thereto at the proper place 
in the proceedings. 

10. Estimate cf cost.-No extraneous matter 
ln excess of two pages in any one instance 
may b ' printed 1n the CONGRESSIONAL RECORD 
by a Member under leave to print or to ex• 
tend his remarks unless the manuscript 1s 
accompanied by an estimate in writing from 
the Public Printer of the probable cost of 
publishing the so.me, which estimate of cost 
must be announced by the Member when 
such leave is requested; but this restriction 
shall not apply to excerpts from letters, tele• 
grams, or articles presented in connection 
with a speech delivered 1n the course of de• 
bate or to communications from State legis
latures, addresses or articles by the President 
and the members of his Cabinet, the Vice 
President, or a Member or Congress. The 
Public Printer or the official reporters of the 
House or Senate shall return to the Member 
of the respective Hou e any matter submitted 
:for the CONGR SIONAL RECORD which ls in 
contravention of this paragraph. 

11. IlltL trations.-Pursuant to ection 182b, 
title 44, United States Code (as shown above), 

requests for authority to insert an Ulustratlon 
in the RECORD should be submitted to the 
Joint Committee on Printing through the 
chairman of the Committee on Printing of 
the respective House in which the speech 
desired to be illustrated may be delivered. 
Illustrations shall not exceed ln size a page 
of the RECORD and shall be line cuts only. 
Copy for illustrations must be furnished to 
the Public Printer not later than 12 :30 o'clock 
p. m. of the day preceding publication. 

12. Corrections.-Tbe permanent RECORD Is 
made up for printing and binding 30 days 
after each daily publication is issued; there• 
fore all corrections must be sent to the Public 
Printer within that time: Provided, That 
upon the final adjournment of each session 
of Congress the time limit shall be 10 days, 
unless otherwise ordered by the committee: 
Provided further, That no Member of Con
gress shall be entitled to make more than 
one revision. Any revision shall consist only 
of corrections of the original copy and shall 
not include deletions of correct material, 
substitutions for correct material, or addi• 
tions of new subject matter. 

13. Appendix to permanent Record.-The 
Public Printer shall publish an Appendix to 
the permanent RECORD, which shall contain 
all extraneous matter not germane to the 
proceedings. 

14. The Public Printer shall not publish tn 
the CONGRESSIONAL RECORD Appendix the full 
report or print of any committee or subcom• 
mittee when said report or print has been 
previously printed. 

LAWS RELATIVE TO THE PRINTING OF 
DOCUMENTS 

Either House may order the printing of a 
document not already provided !or by law, 
but only when the same shall be accompa• 
nled by an estimate from the Public Printer 
as to the probable cost thereof. Any execu. 
tlve d~artment, bureau, board, or independ
ent office of the Government ::iubmitttng re
ports or documents in response to inquiries 
from Congress shall submit therewith an 
estimate of the probable cost of printing the 
usual number. Nothing in this section re• 
lating to estimates shall apply to reports or 
documents not exceeding 50 pages (U. S. 
Code, title 44, sec. 140, p. 1938). 

Printing and binding !or Congress, when 
recommended to be done by the Committee 
on Printing of either Hot te, shall be so rec
ommended in a report containing an approxt• 
mate estimate of the cost thereof, together 
with : , statement from the Public Printer of 
estimated approximate cost of work previ• 
,usly ordered by Congress within the fiscal 
year (U.S. Code, title 44, sec. 145, p. 1938). 

Resolutions for printing extra copies, when 
presented to either House, shall be referred 
immediately to the Committee on Printing, 
who, in making their report, shall give the 
probable cost of the proposed printing upon 
the estirr.ate of the Public Printer, and no 
extra copies shall be printed before such 
committee has reported (U. S. Code, title 44, 
sec. 133, p. 1937). 

PRINTING DOCUMENTS AND REPORTS 

Documents and reports of committees with 
the evidence and papers submitted ther with, 
or any part thereoi' ordered printed by Con
gress, may be reprinted by the Public Printer 
on order of any Member of Congress o Dele
gate, on prepayment of the cost thereof 
(U. S. Code, title 44, sec. 162, p. 1940). 

PRICE OF THE CONGRESSIONAL RECORD 

The !."ublic Printer is authorized to fur• 
nlsh to subscribers the daily REconD at $1.50 
per month, payable in advance. 

Remit by mane order payable to Superin• 
tendent of Documents, Government Printing 
Office, Washington 25, D. c. 
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HIGHLIGHTS 
Senate passed bills on G o ernmcnt reor~anization, an<l Pl ili me burial 

allowances. 

Senat~ committee oted to inve tigate banking and er <lit Icgi ·lati n, mall 

business, and economic tabilization. 

Tax-revision hearing opened by Hou e \,' ay and an Committee. 

Senate 
Chamber Action 
Routine Proceedings} pages 9-16-951 

Bills Introduced: Thirty- ix bills and four resolutions 
were introduced, as follows: S. 772 to . 07 • • J. Re • 
29 to S. J. Res. 30; and S. Res. 63 to S. Res. 64. 

Pages 948, 989 

Bills Reported: Reports were made a follow : 

Interim report of Banking and Currency Committee 
pursuant to S. Res. 219 of Eighty-first Congre (. tudy 
of RFC) relating to favoritism and influence ( • Rei t. 

76); 
Report of Select Committee on Small Bu ine on Ma-

terial Shortages (S. Rept. 77); 
S. 508, to protect consumers and other aaain t mi -

branding, false ad ertising, and £al e invoicing of fur 

products and furs (S. Rept. 7 ) ; 
S. Re . 64, to inve tigate problems relating to banking 

and credit legislation, mall bu ine s, and economic sta-

bilization (S. Rept. 79); and 
S. Res. 55, extending time for inve tigation of problems 

relating to airline industry, U. S. merchant marine, do
mestic land and water tran portation, and radio tele
graph, and telephone communications, with amendment 
(no written report)-referred to Committee on Rules 
and Administration. Page 948 

President's Message: Senate received Pre ident' mes
sage on subject of taxation, which was referred to Com
mittee on Finance. Page 945 

Washington's Farewell Address: Senator Flanders 
was de ignated to read George Wahington s Farewell 
Address on February 22. Page 945 

Philippine Burial Allowance: Without amendment, 
Senate passed and sent to the Hou e S. 2, to reimbur e 
for bqrial ~ n~es of certain Philippine oldier in serv• 
ice of U. s. Pages 965-967 

Go ernment Re rganization: cnatc pa .. cd ith 
amendment., . 101 to an end Rcorganizati n Act of 
1949 b adding a new title III, entitled "Ddense Rcor
gamz.ltion Act of re ?1,'' after adopting the foll \Ving 
an~endments: omm1ltcc Jmen<lment, a amended by 
Bricker _am~ndment rv:,pccting time of tJhng effect of 
~corg_a111zat1011 pbm; and Bricker amendment pre erv
rn r nght of enatc as to confirmation of certain fficcrs 
under reor 1anization pbn.. Pages 965, 970-971, 978-988 

Communication : . 65 to amend the Communica
tion ct of 1 ¼ amending organizational procedural, 
and app ·llat · ·cti n ) w. spa s ·d af tcr adoption of four 
. a• amen lment. .' ~., follow : (1) Barring fr m prac

tice b -f re mm1s.1on for 1 year af tcr cc ation of cm
plo} ment of chief o( each integrated divi. ion and his 
a i tant · 2) ntitling ea h ommi ioner to present his 
own r minority view , r upplementary report ; (3) 
allowing each Commis-,ioner to fix within maximum of 

ro,ooo the alary of hi legal as i tant; and (4) per
mitting certain broadca-,ting during national emergency. 
without filing of formal application. Pages 999-1009 

Treaty Recei ed: rorth Americ:m Re ional Br ad-
ca ting Agreement and final protocol thereto, signed at 
Wa hington on ovember 15, 1950 wa received and 
referred to ommittee on Foreign Relations (Exec. A, 
82d Cong., l t e . ) . Page 965 

Confirmation : The nomination of Joseph P. Adams, 
of W a hington, to be a memb ·r of the Civil Aer nautic 
Board was confirmed, along with 39 Coast Guard and 
3 Coast and Geodetic urvey nomination • Page 1023 

Nomination : The nomination of Ell worth Bunker, • 
of ew York to be Amba ador to Argentina wa re
ceived, along with two Marine Corp nomination • 

Page 1023 

Program for Thursday: Senate reces ed at 6:4 p. m. 
until noon Thur day February 8. 
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Committee Meetings 
( Committees not listed did not meet) 

SUBCOMMITTEES, AND HEARINGS ON DEFENSE 
PRODUCTIO~AND DEFENSE HOUSING 

Committee on Banking and Currency: In executive ses
sion, the committee set up seven standing subcommit
tees, with the following membership: 

(I) Subcommittee on Federal Reserve Matters, con
sisting of Senators Robertson, chairman, Maybank, 
Douglas, Capehart, and Bricker; 

(2) Subcommittee on Banking, Securities, and In
surance, consisting of Senators Frear, chairman, May
bank, Sparkman, Schoeppel, and Dirksen; 

(3) Subcommittee on Small Business, consisting of 
Senators Maybank, chairman, Fulbright, Sparkman, 
Frear, Long, Capehart, Ives, Schoeppel, and Dirksen; 

(4) Subcommittee on Housing and Rents, consisting 
of Senators Sp!1rkman, chairman, Maybank, Frear, 
Douglas, Long, Capehart, Ives, Dirksen, and Bennett; 

(5) Subcommittee on Currency and Coinage, con-
sisting of Senators Long, chairman, Douglas, and Ben
nett; 

( 6) Subcommittee on RFC, consisting of Senators 
Fulbright, chairman, Maybank, Frear, Douglas, Cape
hart, Bricker, and Bennett; and 

( 7) Subcommittee on Economic Stabilization, con
sisting of Senators Douglas, chairman, Maybank, Rob
ertson, Sparkman, Frear, Bricker, Ives, Schoeppel, and 
Bennett. 

Following the meeting, it was announced that the 
Joint Committee on Defense Production would meet 
in executive session on Wednesday, Thursday, and Fri
day to hear Charles E. Wilson, Director of ODM; 
Michael V. DiSalle, Director of Price Stabilization; 
Eric A. Johnston, Director of Economic Stabilization; 
and Cyrus Ching, Director of Federal Mediation and 
Conciliation Service. 

The committee also agreed to hold hearings most of 
next week on S. 349, the defense-housing bill. 

Committee voted to introduce and report a resolution 
(S. Res. 64) to investigate problems relating to banking 

and credit legislation, small business, and economic 
~tabilization. 

SPECIAL STUDIES ON REORGANIZATION 

Committee on Expenditures in the Executive Depart
ments: Subcommittee on Reorganization outlined pro
grams to be undertaken and appointed the following 
subcommittees to undertake special studies, as follows: 

Subcommittee on Evaluation of Operations and Sub
mission of Recommendations for Perfecting Amend
ments to Leoislative Reorganization Act of 1946, con
sisting of Senators Monroney and Smith of Maine; 

Subcommittee To Examine Into the Administration 
of and Revisions of Reorganizations in the Executive 
Branch, consisting of Senators Benton and Schoeppel; 

Subcommittee To Study Intergovernmental Rel~
tions, consisting of Senators Robertson and Dworshak. 

Senator O'Conor will serve as ex officio member on 
each of these subcommittees. 

SENATE ELECTIONS 

Committee on Rules and Administration: In executive 
session on Saturday, February 3, the Subcommittee on 
Privileges and Elections agreed to investigate the charges 
growing out of the Maryland senatorial campaign be
tween Senators Butler and Tydings. The hearings are 
to begin a soon as possible and will be conducted by a 
subcommittee con isting of Senators Monroney, chair
man, H nning , H endrickson, and Smith of Maine. 

Subcommittee also voted to ask Republican senatorial 
candidate Hanley, of ew York, for a statement on the 
so-calley Hanley letter, with the understanding that 
should he fail to give a statement, the subcommittee 
might want to issue a subpena. 

Subcommittee agreed to hold hearings on charges 
that public funds, appropriated for election expenses, 
were turned over to Republican candidate in Lucerne 
County, Pa. 

It agreed to give its list of alleged illegal voters and 
registrants to the Philadelphia Registration Commission 
and the city Democratic an<l Republican committees. 

House of Representatives 
Chamber Action 
Bills Introduced: Twenty-nine public bills, H. R. 2374-
2402; thirteen private bills, H. R. 2403-2415; and seven 
resolutions, H. J. Res. 152-153, and H. Res. n6-120, 
were introduced. Pages 1054-1055 

Bills Reported: Reports were made as follows: 
H. Res. 95, authorizing the Committee on the Judi

ciary to conduct studies and investigations relating to 
matters within its jurisdiction (H. Rept. 24); 

H. R. 2268, to authorize the payment of interest on 
series E savings bonds retained after maturity (H. Rept. 
25); 

H. R. 2141, extending for 2 years the existing privilege 
of free importation of gift from membet of the U. S. 
Armed Forces on duty abroad, amended (H. Rept. 26); 
and 

H. R. 2192, extending to flaxseed and linseed and 
flaxseed and linseed oil the privilege of substitution for 
draw~back of duties _(H. ~ept. 27). Pog•-~ 
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~mmission Ap~intrnent: The Speaker today ap

pomted Representative Karsten of Missouri to serve 011 

th~ {!nited States Territorial Expansion Memorial Com
mission. Page 1024 

Program for Tuesday: Adjourned at 3 p. m. until 

Tuesday, February 6, at 12 o'clock noon when the Hou e 

~ill consider _H. R. 2.268, to authorize the payment of 

mterest on senes E savmgs bonds retained after maturity. 

Committee Meetings 

NATIONAL SECURITY AND MANPO\V[R 

Committee on Armed Services: Maj. Gen. Lewis B. 

Hershey, Director of the Selecti\'e Service Sy tern re

sumed his testimony at today's public hearings on H. R. 

1752, to permit the more effective utilization of man

power resources of the United States by authorizing uni

versal military service and training. He ha been sched

uled to appear before the committee tomorrow morning 

when it continues consideration of this subject. 

DEFENSE HOUSING, EDUCATION 

Committee on Education and Labor: Approved an 

amendment which is to be offered to title II of H. R. 

1272, the defense hou ing bill, which is under consid

eration by the Hou e Committee on Banking and Cur

rency. Title II contains the provision of def n e lrnu ing 

and community facilities and services, and the committee 

dislussed the school building and other educational 

features which may be contained in thi ection of the 

legislation. This amendment, which was con idere<l 

today in executive session, was reported by the Barden 

subcommittee which has recently been studying the 

effects of the pending defense housing bill on Public 

Law 815 (8rst Cong.) relative to school con truction in 

areas affected by Federal activities; and Public Law 874 

(81st Cong.) to provide financial as istance for mainte

nance and operation of schools located in districts 

affected by Federal activities. 

ALUMINUM, MONOPOLY 

Committee on the Judiciary: The Celler Subcommittee 

on the Study of Monopoly Power resumed hearings to 

COMMITTEE MEETINGS FOR TUESQA Y, 
FEBRUARY 6 

(All meetings are open unless otherwise designated) 

Senate 

Committee on the District of Colttmbia, Subcommittee on 

Fiscal Affairs, on various D. C. fiscal bills, 10 a. m., room P-3 , 

Capitol. 

Committee on Interior and lnmlar Affairs, executi,·e, on S. 4.9, 

Hawaii statehood, and S. 50, Alaska statehood, and on commit

tee calendar, IO a. m., 224 Senate Office Building. 

Committee on Post Office and Civil Service, ~x~cutive, on 

calendar business, IO a. m., 135 Senate Office Building. 

~r~ves.tigate the pre ent and propo ed expan ion of facil-

1t1e m the aluminum indu try. Witne es heard today 

were Dr. James Boyd, Defen e Mineral Admini tra

tion, Bureau _of fine ; Delegate Bartlett, of Alaska; 

H. D. Mc~nde, manager, oxide divi ion, Monolith

Portland M1dwe t o. Lo Angele Calif.· and Carl H. 
Burton, ecretary luminum In titute of America, Chi

cago, Ill. Hearing · will be continued on \ edne day. 

I I HGRATION 

Committee 011 t/1e Judiciary: Subcommittee o. 1 ap

proYcd for r porting to the full committee H. R. 2339, 

t clarify the immigration, tatu of certain alien • S. Con. 

Re . 6 and 7 relating to suspcn ion of deportation pro

cee ling again t certain aliens; and 10 private immigra

tion bill (9 of the House and I of the enate ). Three 

priYate Hou e immigration bill were reported adver ely. 

FEDERAL AGEr CY DI PER AL 

Committee on Public Works: The Trimble ubcommit

tce opened hearings on H. R. 172 authorizing appro

priation for con tru tion of F deral building out ide 

of, but in vicinity of and acces ible to, the Di trict of 

Columbia. Witnc cs te tif ying today were Ram ay D. 

Pott Jr., special assistant to hairman W. Stuart 

Symington of the "1tional Security Re ource Board; 

Roger \ . J me , A si tant Director, Bureau of the 

Budget; \V. E. R ynold Public Buildings Commi -

sioner; and Maj. G ·n. \V. R. chmi<lt Chairman of the 

Joint D centralization Board, Office of the Secretary of 

Defeo . H aring will be continued tomorrow, fol

lowing an xecuti\'e meeting of the committee which 

st rts at ro a. m. 

TAX REVI IO S 

Com mittee on Ways and Means: Opened hearings on 

the subject of tax revisions, with Secretary of the Treas

ury John \V. nyc.ler appearing a it fir t witness in a 

day-long meeting. He was accompanied by officials of 

the Department. Hearing will be continued tomorrow, 

at which time other departmental witnesses are again 

scheduled to be heard. There will be no meeting on the 

subject \Vednesday but the committee will re ume 

Thur <lay and Friday in order to hear public witnesses. 

House 

Com mittee on Agriculture, to meet with representatives of 

the ational Council of hurche and members of the Farmer 

Union from orth Dakota and South Dakota, 2 p. m., 1310 

New House Office Building. 
Committee on Armed ervices, on H. R. 1752 to permit the 

more eflective utilization of manpower r ource of the nited 

States by authorizing uni,er al military training and service, 

IO a. m., 313-A Old House ffice Building. 
Co,nmittee on Banking and Currency, to conclude public 

hearings on H. R. 127.2 to as ist the provi ion of housing and 

community facilities and ervice required in connection with 

national defen e, to hear Repre entativc Riley and Johnson, 

10:30 a. m., 1301 Ne-. House Office Building. 
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Committee on Foreign Affairs, to permit authors of pending 

bills to speak on behalf of their proposed legislation, 10 a. m., 
room G-3, Capitol. 

Committee on House Administration, executive meeting at 
10 a. m., room G-53, Capitol. 

Committee on Interior and Insular Affairs, executive meeting 
of the Redden. Subcommittee on Territories, to hear the Gov
ernor of Samoa, 10 a. m., 1324 New House Office Building. 

Committee on Interstate and Foreign Commerce, February 
6, executive meeting to hear Chlrles Sawyer, Secretary of Com• 
merce, on any important emergency legislation which the De. 
partment feels should warrant prompt consideration by the 
committee, ro a. m., 1334 New House Office Building. 

February 7 and 8, public hearings to consider the newsprint 
situation. Representatives from the American Newspaper Pub-

Jishing Association, National Editorial Association, and News• 
print Service Bureau have been invited to testify. 

Committee on the Judiciary, executive meeting of full com• 
mittee, 10:30 a. m., 346 Old House Office Building. 

Committee on Public Works, Trimble subcommittee, on H. R. 
1728, to authorize a program to provide for the construction 
of Federal buildings outside of, but in the vicinity of and acc,es• 
sible to, the District of Columbia, IO a. m., 1302 ew House 
Office Building. 

Committee on Ways and Means, on revenue revision, ro a. m., 
uo2 ew House Office Building. 

Joint Committee 
/oint Committee on Atomic Energy, executive, Subcommittee 

on Reactor Development, 2 p. m., room F-39, Capitol. 

.. 



A Letter to Mr. Truman 

AJJress JelivereJ by 

Rabbi Abba Hillel Silver 

at 'The Temple 

DECEMBER 17, 1950 • CLEVELAND, OHIO 



W ERE I I CLINED TO WRITE A LETTER TO PR IDE T TR l\f 

at thi tim , -v h n l tt r-, riling m to ha ~ b m 
rath r explo iv a ocation, I , uld dw 11 n t, o rn tL r : 

Fir t, th mann r in , hi h hi hol ric I tl r-writing an l m ti nal 
outbur t of r c nt month ar a~ ctin,,. hi wn t. tu and tliat 
of the Am rican p ople in th \1 orld at a tim , h n t u hi wn 
word , ', e ar th l ad r of th fr world" and th r f th 
world are upon u ; and condl , b ut th impli ali n f th 
national mer gen , hi h he ha proclaim d, n l mu h a f r 
a the Am rican p pl ar con rn d, but far l h him If and 
hi admini tration are con rn d. E r i Liz n i all d upon t 
put a id hi per onal int re t for the d of our ountr r . \\ hat 
do thi p 11 out for th Pr id nt him If and for tho in wh 
hands are the Ii e and fo tune of 150 miUion of m ri an itiz n ? 

The fir t malt r, that of the l tt r-, ritin i th I rm imp r-
tance by far, exc pt a it ha re al d an r- harg d and un n
trolled pirit which ha gr atly tr ubled th Am ri an p pl . Long 
ago amu l John on Nrote: "In a man I tt r hi oul Ji nak d. ' 
The soul expos din Mr. Truman' I tt r of r nt dat gi r 
little e id nee of that, i d m and calmn , hi h h oli it d f th 
American people in his addr th other ning. Thi ha d 
many Am rican to -v ond r appr h n i I h th r major d • • n 
of the Chief Executi e in far mor riou realm of national and 
int rnational affair ar imilarl d t rmin d by t mp r, piqu and 
r ntm nt, and ar lik wi m d in a h adlong and imp tu u 
fashion. 

Everyone realize , I am ur , th t rribl tr in and burd ns 
of the offic of the Pre id nt of th p cially in th 
dreadful times. o on n ie Mr. Truman th h avy and nigh 
overwhelming re pon ibilitie which ar hi . Th Am ri an p opl 
i inclined to overlook an occasional outbur t of irritabilit on the 
part of a greatly hara ed public official. Ho~ er, when this 
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irritabilil • app ar to b b wa of b coming chronic and xpr 
it If in I nguag which i not p rmi ible n to a privat citiz n, 
th r i prop r u for di qui t and ritici m. The Presid nt of th 

nit d t t , for a long a h hold that xalt d offic and it i 
th m t It d and illu triou offic in th world-i ne r a 
pri at citiz n. H n • r an di ociat him elf from hi offi . 
\\ hat - r h a · r writ or do , ha to a gr at r or 1 rd r 
publi i 7nifi an and r p r u ion . \ hat a mu ic critic , rit 
about ~largar t go d r b d, i of littl importance, of littl impor-
tan ind d but wh t th Pr id nt of th nit d tate writ 
t a mu • iti r to an n th manner of hi writin 
an brio n of ham and • th ntir nation and mak 

th ffi h Pr id nt of d tate the laughing tock 
of th w rid. 

Th r i much ound oun l to b found in our Bihl to which 
I h uld lik t dra, th att ntion of th Pr ident. Th Bible 

un l m n not to iv , a to gu t of ang r, t mp rand pa ion. 
If th dmonition ar appli abl to ordinar citixen , how much 
n r o ar th to m n who oc up high po ition, ho e r 
word i fr ight d ith on qu nc . Thu , w r ad in the Bihl , 
' It i th di er tion of man to b lo to ang r and it i his glor 
t pa o r a gri , ou ,vrong." 

On wh , ·a him If a rul r of m n Koh 1 th, writ in hi 
b ok "B not ha t to g t angr , for an er re t in the ho om of 
f ol . Th wi Hill 1, lik ;\ri e a lead r of m n, frequently cau
ti n d hi t How m n, "Guard your temper." And the rabbi 
d lar d, "Th p ch of the wi e i always a clean and d cent 
P h. 

,v r I in lin d to write a l tter to fr. Truman, I , ould in all 
g od , ·ill and arn tn bring th matter to hi attention and 
u t that h don t writ l tter wh n he i angr , and that all 

of hi l tt r , lik all of hi p ch , hould be checked b a econd 
part b for th ar mail d, and abo e all, not to make public 
tat m nt "off th uff.' Hi lat t ad lib about the u e of th 

atomic bomb t 11 upon th , orld almo t with the destructive a ct 
of an atomi bomb and nt Mini t r humann burr ing to London 
and Prim 1ini t r ttl fl ing to , a hington. 

Our Pr id nt O\\ it to him If and to our country in th 
d p rat tim to a oid an thing that might cau e unn ce ar 
irritation and r,;} ntm nt among our p opl , or that might lower 

• 4 • 



th di nit of th hi h offi "hi h h >u 1ht and t \\ hi h th 
citiz n of th l nit d ~ tat l t d him. "hat he hl pp(\n d ha 
not b n go d for t 1r p( pl < nd ann t : n , < < n 

mpl ati n f ur uth. 
I pa on t th nd and mor ri u • m, tt r about whi h 

I h uld lik Ir id nl Truman. In hi cddr' 
ountr r th nin", h . umm ncd th mPri ,: n p \ pl ! t 

unit and b u f f he gr, ve Jar)O' r in \\ hi h ur 
countr find it lf. Th f u • \\ h > work in tht go '< rum \nl " h 
tat d "will d u r b t but l h u l m d < p n I , < • i l ha • a I w, ~ • 

d p nd d n th pirit and n< r of mr p opl . 
In m humbl jud m nt th r ha b n r " lit LI<\ wr rng "ith 

th pirit and n rg of th m ri , n p pl . Th , did n t fail 
ith r in unit • r in th pirit f ·a rifi ith r in th fir ·t "orld 

,var or in th nd ,r rid \Var. \\h, t .,cr, a · a k d of th m th 
p rf rm d, mp t ntl and p lri lice II ~. Th g, , their 11 • l 
th ar, and th ir dau ht r - a m, n c th ., v \rnm nt d -
mand d. On th battl fi ld ur fi htin° m n g" • n 

, and withdr , fr m no a rifi in JiC or 
blood. Our h p , our min , ur mill r d quat l mann d. 
, hat r ta our g rnm nt imp d up n our p opl th p· id. 
Whate r re tri tion and rati ning r i npo d up n th \m w ,r , 
compli d , ith. Th r n r , ·a and th re i • u n 
to doubt th lo alt , th p tri ti m and th rec din 
on the part of th m ric n p opl in d f n of th ir r 
th ir fr dom. I doubt 'h th r th~ pro lamati n f a f 
national m r n , ·a r ll r quir d t mak th 
p opl aware of hm riou th pr nt itu tion i . 

The Am rican p opl i n t illi t rat . Th r ad th ir n , -
pap r , th li t n to th ir radi , th kn , , hat i ' oin 7 on in 
Kor a; th y kno~ what i goin n in th lnit d rati n . Th ir 
on ar v n at thi mom nt fighting and m of th m d ing 

in Kor a. 
But they, the Am rican people, do not make our for ign policy. 

They did nots nd our armie unpr par d into Kor a. They , r not 
con ult d a to wh th r , hould o into Kor a. ording to our 
Con titution Congr , and ongr al n , ha the po, r to 
d clare war and mak p ac . Th ongr of th nit d tat wa 
not consult d about ending our troop into Kor a. Pr id nt 

. 5 . 



Truman alone decided this grave i sue by the simple device of 
calling this inter ention not a , ar, but a police action. This police 
action ha alread cost our people 40,000 casualtie . 

Our alli lik , i e , ere not consulted. In his peech last Friday 
evening, th Pr sid nt aid that -v e must~ ork with a sense of real 
partn r hip and common purpose , ith the oth r fr e nations who 
need our h Ip a , ne d their . The partner were ignored when 
Pre id nt Truman ordered our troops into Korea. The question 
i, wh ? 

The Unit d ations, too, were not consulted. It is the prime 
respon ibility of the United Nation , not of the United States, to 
resi t aggre ion in the world. It wa onl after President Truman 
launched our militar effort in Korea that the nited States asked 
for th approval of the nited ation . Thi is not the procedure 
outlin din the Charter of the nited ations. 

\Vhy did not our go ernm nt , ait for clear directives from the 
United ations in the matter of Korea? Why did not our govern
ment a certain before we mo ed in who else was going along and 
to , hat extent and with how many troop .~ ,vhy did we not learn 
of th , idespreacl r luctance of the other free nations of the world 
to become in olved in Korea, a was later videnced by the rather 
lim and purely token p,articipation on the part of only a few of these 

nation ? \Vhy did ,Ye not learn about thi widespread reluctance 
before we committed our elves to what ha proved to be one of the 
most costl and di astrou enterpri es in all the military history 
of th nit d State P \Vhy? 

The strong su picion entertained by many Americans that the 
Korean mo e , as in pired by domestic political considerations 
connected with an approaching fall election has not been satis
factoril r ol d. The administration had for some time, prior to 
last June, b n atta ked and badgered, especially by the Republican 
oppo ition, with charg of Communist sympathies, with respon
sibilit for the ictory of the Communi t, in China and the defeat 
of Chiang-Kai-Shek, and with , idespread infiltration of Com
munists in the State Department and other government depart
ment . For week on end, before the Tydings Committee of the 
Senat , wild charg w re made by irresponsible political gentry and 
b publicit eeker of the t pe of S nator McCarthy. The adminis
tration found it elf on the defensive, with an important Congres-
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sional election approaching. The in a ion of outh J'" or a b the 
orth Koreans last Jun oIB red at mpting pp rtunit to d m n

strate to the countr that the admini tration ~ a all-out anti
Communist, and that it, a r ad to trik t Con nrnni m wh r r 
it raised its ugly head. It mu t ha e b n a um d th t th und r
taking would be in the natur of a mall- l poli a tion, that 
it would b brief and not too co tl , nd that th orth K r an 
would take to their heels as oon a th a, th ican • r 
coming. President Truman al o di pat h d th nth , t to 
patrol the Strait of Formosa to s to it that th Chin nmu-
nists did not take over Formo a, th r b int r ing n t alon in 
Korea, where a clear case of aggr ion could b tabli h • t 
the orth Korean , but al o in the Chin ci il , ar, , h r th 
victorious Chinese regime had alread be n r ogniz d b 
Britain, India and other countrie . Along , ith th int r nti n in 
China, we also promised to end aid to th Fr n h in Ind -China 
where they were fighting to pre er e Fr n h imp ri l int r t in 
that country. The admini tration r r d it form r lin and p r
mitted itself to be swayed by dome tic political on id rati n nd 
to be intimidated by the rantings of ex-Communi t , e -i olationi , 
pro-Fascists, and cranks of all kind , and man uv r d it If and the 
American people into the di a trou , Kor , n dv ntur . 

V{ as it the American people that fail d in Korea? \Vh , a ur 
military intelligence so faulty? Why did it undere tim t o at -
strophically the fighting numbers and the fighting qu lit of th 

orth Korean armies, to the point where "e w re almo t dri n 
into the sea at Pu an? And wh did th am thing happ n a ond 
time, and more disastrously, a our soldi r w r ad n ing o on
fidently tm ard the Manchurian bord r, ha ing b n a ur d f an 
easy victory and the pro pect of returning home b Chri tm ? 
Was our intelligence a, are of the iz of th Chin armi on th 
Manchurian hord r , aiting to strik at us? If a, r , , h 
men, who wer so vastly outnumb red, ord red to mo 
Man hurian bord r? If una, ar , wh ar th military command r 
who are responsible for this hocking blunder continued in th ir 
posts to thi day 

Did our State Department know that China would nter the 
war? If it did, what preparations did it mak to me t it? Why , a 
the American p ople lulled into a fal e n of curity b in pir d 
spokesmen , ho in so many word a sured them that China would 



not fight? If our State D partment did not know whether China 
would enter the war, why did it take the dangerous gamble to 
move our force be ond the 38th Parallel~ \Vhy did it choose to 
ignore the clear declaration of the Chines Foreign Minister and 
of hru of India, who , arn d the American people that if we 
cro d the 38th Parall I, China, ould come into the war? Why did 
w move b ond th 38th Parall l? \Vhy ar , e a king for a cea e 
fir now , h n th Chin e and orth Kor an armie are advancing 
aero the 38th Par 1l I? \Vh did v.e not a k for it ,vh n we had 
r ach d th 38th Parall l. \Vh did , reject the proposal of a 
n utral zon b twe n Kor a and Manchuria, which was favored 
by our alli ? 

Th mi take , the blund r , the e failures, military and 
political, ar not to b harg d to th Am rican p opl , although the 
American p ople, of cour , , ill in th final anal sis, pay the ntir 
co t. Th ar th r ponsibiliti and failures of the governm nt 
and of the admini tration and of tho e out ide the government and 
in th oppo ition part , ho provoked the government to hasty 
action, and of those in gov rnment who succumbed to the provoca
tion, who fondl belie d that an ea -going ictory against the 
Communi t in Korea would b a strong political weapon in their 
hand again t the oppo ition • n an approaching election. 

The American peopl i no, being a ked to gi e many more 
billion of dollar to our militar e tabli hment, to build up the 
military strength of our country. The Hou e of Representati es has 
air ady ot d an additional 17 billion, 800 million dollars emergency 
defense bill. This will bring our total d fense budget for the year 
to almost 42 billion dollars. I uppose that conditions being what 
they are, with the Pre id nt of the nited States warning us that 
our homes, our nation, all the things , e believe in are in great 
danger, the appro al of uch military expenditures is a foregone 
conclu ion, and no patriotic American would wish to stand in the 
way. But the American people ha a right to ask why we received 
so little in terms of fighting effectiveness for the many billions of 
dollars which they ga e to the military establishment during the 
past few years. The American people has never been niggardly with 
its armed forces. What became of the 50 thousand million dollars 
which was given to the armed force during the past four years? 
Why were we so unpr par din June, 1950? 
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Before the second \Vorld War, in 1939, w p nt on ur arm d 
forces a billion, four hundred million dollar . In th la t thr ar 
-peace years, mind you- we spent on the a rage f 13 billi n 
dollar annually. Yet we w r unpr par d. 

The President said the other e ning that n Jun 25th f thi 
year we had less than 1 ½ million m n and worn n in ur (. rm , 
navy and air force. Thirte n billion d ll r i pm rful J t of 
mone to spend on uch a mall fi hting fore . In 1941, , h n our 
army and navy numbered a million and thr -qu rt r m n w 
spent seven billion dollars. In 1950 w w r p ndin° twi that 
amount on a smaller army and navy and air for . I th unpr -
paredne of our armed force o glaring} d m n trat d in th 
Korean affair due to the failur of th Am ric n peopl t pr id 
adequately for them, or i it the failure of th m n at th top to g 
a dollar's worth of defense for e r dollar paid b th m rt n 
taxpayer? Have tho e who work in the go rnm nt r all I th ir 
best, as the President promises they v ill do in th f utur ? 

I cannot escape the feeling that the glaring, tragi failur 
have been at the top-lack of con i tenc , courage and t t man
ship on the part of our political lead r , and blunder , , a t , and 
poor management on the part of our militar command r and 
administrators. Theirs is the major re pon ibilit for the plight in 
which the American people find its If today. 

There is always the tendency on the part of our political and 
military leaders, when their policie , or their actions result in failur , 
to shift responsibility from their own , boulders to tho of th 
American people. Somehow it is alwa the American p opl , ho 
are responsible for all that goes wrong. 

It is proper to alert the American people toda to th gra e 
dangers in which they find them elve , as th Pr id nt ha don , 
but more is needed to meet the dire emergency-much mor . In th 
first place, there must be self-examination at the top lev 1. A n 
of omniscience i not conducive to sound government, nor i im
patience and irritability with ugg tion and ritici m, and narrov 
partisanship and a desire to make political capital out of gra e 
international situations. 

There is in my judgment need for a re-examination of our ntire 
foreign policy which has been going from bad to wor r inc 
President Truman, on his own re pon ibility, announced the so
called Truman Doctrine and pledged our country tor i t Commu-
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nism all over the world, a commitment on which we are simply not 
able to make good and one which our allies are unwilling to back up. 
A re-examination of our entire foreign policy is called for. It is no 
loss of face for a go ernment which has pursued a policy which has 
been found wanting or inadequate or dangerous to reconsider and 
re-examine and adopt a n w policy. It is far better to change to a 
sounder policy than to be unchanging in catastrophic wrong
headedn ss. Finally, there i need for a reorganization of our military 
estahli hment , ith an eye to greater economy and efficiency. 

Without leadership a people perish . It is to 1 adership that we 
mu t look for our al ation, a leader hip , hich will match words 
, ith action and which , ill tr at th Am rican p opl a mature 
p opl who know th cor . 

In hi addre s th oth r e ening th Pre id nt announced four 
thing , hich the Am rican peopl mu t do and will do in this crisis. 
I am in perfect agr ement with all the e four thing . First, he said, 
w , ill continu to uphold and, if nee ar , to defend with arms, 
th principles of the nited ation , the principles of freedom and 
ju tic . Fine.! But plea e, let the United Nations decide when the 
principl s of freedom and ju tice are endangered, and what should 
b don abou 1 it! That is its bu ine . L t the deliberations and 
decisions and action be collect ive--not unilateral! Let us not act 
fir t and then get th approval of th United Nations for our actions. 
The nited Nations ha a sumed the responsibility of keeping law 
and order in th \ orld. Pl ase, let u not have a pri ate Truman 
Doctrine of our own. Let u not do our Ol n private policing. Let us 
not jump into Formo a or Indo-China or Korea or elsewhere--and 
ther are a hundred potential danger spots in the world-until the 

nited Nations directs us, along \ ith all other nations, to act. We 
must avoid not only aggression, which , e are not likely to indulge 
in, but aggressi eness as , ell. Let us strengthen the nited Nations. 
Let us channel, hate er help we can give to the world through the 

nited ations. Let us strengthen this international organization, 
, hich i the sole hope of a stable world to come. 

Secondly, the President said he would continue to work with 
the other nations to strengthen our combined defenses. Excellent! 
But let us be practical about it1 Let us make sure how far the other 
nations are prepared to go along, and how much they are prepared 
to pay out of their own resources to strengthen their own defenses. 
Of course, they will permit us to help finance their military estab-
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Ii hment , but they may not be , illing to u th m ry tim w 

think they hould. Let us not drain our o, n r ource t o far to 
equip other nations militarily. Let us think fir t and f r mo t and 
ah ays of our own defen es. Again, in our eag rne to organiz th 
world against the Soviet Union and lin up the fr nation of th 
world against Communistic dictator hip, I t u not und rmin our 
moral po ition in the world by allying our 1 with Fr nco nd 
Fa ci t and Titos and azi in Europe and reactionari in ia. 
It makes the Voice of America ound hollm in th ar of th w rid. 
In the long run that will undo everything that w r tr ing to do. 

The President urged us further to build up our arm n and 
air force and to make more weapon for our l and our Iii . 

By all means, let us build up to full tr ngth, but l t u not bank
rupt our elves by trying to arm half the world again t th oth r 
half. Our resources are not limitle s. Our go rnm nt i air ad 25 7 

billion dollars in debt. It is the hope of the o i t nion that w , ill 
de troy ourselves through bankruptcy and sink our militar tr ngth 
into the great Serbonian bog of A ia. 

The President finally urged that , e expand our e onom and 
keep it on an even keel. Nothing is more important than that. W 
must guard against inflation through great r produ tion, high r 
taxe and through price and wage control. In thi onn ction, an 
American has the right to ask why the Pr id nt of th nited 

tates did not use up till now the pow rs whi b w r cl arl hi to 
control prices and wages, and why he permitted our c untry to 
move into the dangerous inflation spiral in which ~ air ad find 
our elves. 

These are some of the things about which I hould lik to writ 
to Mr. Truman. I should also like to draw hi att ntion to me 
words which he himself uttered the oth r e ening, and ugg t that 
in those words, lies the right direction of tate man hip in the dir 
day . He said, "There is no conflict betw en th I gitimat int r t 
of the free world and those of the Soviet nion that annot be 

ettled by peaceful means, and we will continu to tak r 
honorable step we can to avoid general war." Thi i quit diff r nt 
from the dogmatism, the rantings and the war-mong ring of o 
many others, which are so frequently heard the e da s. 

Stalin, too, has declared more than one that the communi t 
world and the capitalist world could Ii e side by id in on world. 
Truman does~ not trust Stalin. Stalin doe not tru t Truman. H nc 
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the impa se. But it is clear that only in the direction of courageous 
and continuous exploration of every avenue for reaching und r
standings, if only piece-meal, only in the direction of n gotiation, 
earnestly sought and welcomed, lie the hope of the world. egotia
tion is not gppea ement. Let not the American people be per uad d 
into clo ing th ir mind at the sound of the ~ ord appea m nt. 
It is today a tabu device to paralyz thought and wise diplomatic 
action. Ther should be urgent and continuou exploration of ry 
opportunity for coming to an under tanding with the So iet, a 
nation whi h we cannot defeat in war any more than it can defeat us. 

Our defeat in Korea i not a fatal d feat. Bataan and Dunkirk 
did not determine the outcome of the second World \Var. We are a 
strong and powerful nation. "\Ve can b come tronger and ev n more 
powerful. \Ve are faced with most grave and menacing problem , and 
while we should do all that is practical and necessary to build up 
our military strength, we should bear in mind ah ays that the ha ic 
solution lies not on the battlefield. It will ha e to be found at the 
conference table. 

Our appeal to our national leadership in \V ashington, which we 
make in all good will, for~ e are all invol ed in one common destiny, 
is to be courageou and unafraid, not to he swayed by parti an 
political considerations and not to allow itself to be stampeded by 
war-mongers, fanatics and cranks, and by those who would push us 
into war for reasons which have nothing to do with love of country. 
There are tho e in our country who do not want an understanding 
with Russia. There are those even in high government posts who 
are ardentl advocating a pre entive '1 ar with Russia. There are 
those who will try to sabotage any possibility of agreement. These 
are our real enemies. \Vhen our President will give the American 
people the kind of l ader hip they need and era e for, the American 
people will back him up 100 per c nt. The American people have 
always ralli d to the defense of their country whenever it found 
itself challenged and endangered . 
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