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Chronoloo or .lotiou or I•ra•l on F.,q,o"l't.-Japon Loan 

11a7 14, 1948 

111ay 18 

May- 19 

May 25 

l'q 27 

>lay 28 

•June l 

•.rune 2 

Jun• 3 

.June 4 

June ft - 9 

June 1• 

•June 15 

•June 28 

June 28 

June 29 

•Jul7 1 

•July 16 

•.Ju17 19 

J\117 ~ 

State o: I orael px-oclairiicd 

Intormal d1eouas1on Ea;>ol9t-llg>Ort Bank (Gaae) 

Roqueet Oas~ to Jtapla.n ror authority to open loan 
negotiat i ons behalf lcraol.; ~-.. ~ io."1.,y granted 

Wcizman-T1-w.::.:ui con·~c. .. •.,at.1.on 

Formal diocuo:,ion 5~tc. -c.,...rtmett (Eps t ein - Ga••> 
Purthcr fo1~ d1scuac1on ~tate ~opartment (Epstein• 
Goo~ . Ilat han) 

Fort"'al me•t1ng w1th Doard ~1.rectors E.xpo~t-I~ort 
.aank (Ep1te1n - G~•~) . (~oe annexed cobl e paraphN.ae 
excerpt) 

Letters )1art1n, •n~orp. e t al . (see copi es a.nnued.) 

Memo.rand.um rev1&1n& Jew1eh Agency application (s .. 
copy annex d) 

Request Epat e1n•Oa.aa t o S. ertolc : or cabl e t o 
NaN hallJ done June 8 

Intol'IDlll. diaouaaion Martin - Qa1a 

Starr diaouaa1ona State Pepartment (Gase) 

lntol'll&l note Martin to Gaea 

State DeJ)&l'"\aent ata.f".t" c11scuaa1ona (O.aa). ( See 
annexed cabl e paraphrase excerpt .) 

Lovett letter to Epstein (See annexed DUJ'lll'aey) 

orter ot Secret&1'7 Brennan t o l'ffift tood and aai-1• 
oulture part or loan application. 

R•pon 0.• • to JC&plan. (See annued excerpt.) 

Epatcin l etter t o Lovett . (See annexed oow.) 

Lovett lettei- to Epatein. (See anneDd a_,,..) 

Kpate1n to Lovett and llartin. (See annexed oopiea.} 

atatt cU.aollaalOll Bute to olear up I.nett letter 
J\117 16 (Clua) 



,,. 

•August 3 

•August 5 

Augut ~ 

August 30 

•Auguot 31 

llartia l•tter to Bpateia. (SN annued ■-r7.) 

Iata.1 l oontaot l■•w~-111.P'l>-t and State to 
olarlty llart1n 1e,ter (Qua) 

Rpate1n to Lovett (See annexed oop7.) 

Jacobsen - '1'ruMn conversation. (See •nnexed 
oable pare_phraae exoel"'l)t.) 

r.ov.,t - Bpate1A ooftftreatlon 

Stat. DeJ)&l'taent d1eouae1on (H~ - oaaa) 
Export-Import dinoussion (Ginsburg - Class) 

Agriculture Departnont support of Ierael•a application 
(See cop1ea annexed.) 

Teletype to~ Lourie t'rom Gaea (SH copy annend..) 



'l'elet)'Pe sent August 31. 19\8 

To Arthur Lurie trom Oscar Gass 

Would greatly appreciate the assistance ot your office 1n damming the flow 

ot unint'ormed propaganda to the effect that Israel 1s about to receive a 

loan tro11 the Export-lJll,port BanJc. '!!le tacts are, and I have checked those 

taots 1n the most r esponsibl e quarters only yesterday, that no loan is 

under active consideration at the Export-Import Bank and no loan 1s likely 

to be concluded during the next months. No political support whatsoever 

1s being given by the White House or the State Department and the strongest 

political supplort would be necessary to secure the conclusion of such a 

loan under current disturbed conditions. We have no established public 

relations line on this matter -- though it 1s high time t hat one were 

established but at least perhaps we can prevent the Democratic party 

tro■ taking a cheap e l ectioneering profit on false pretense. 
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Paraphrased excerpt tro11 cable dated June 1, 19-8 

!Caplan 
Meaierael 
Tel Aviv, Iarael 

Epatein Gae• held prel1.m1n&17 tinancial d1ecuae1one Henderson, Thorp, 

llai-t1n ThuJ"edq, .Jriday~ Tue•d•7 STOP Martin proaiaed repl7 1n 

pPinc1ple later thia wek or earl7 next week STOP He obv1oualy 

oonoemed reapeoting aaaui-ance Iarael eurv1val and consequent 

repaJMllt abil1t7 STOP We can be oont1dent ot' a loan r11lt11t1cal17 

onl7 1-t peaoe achieved or there are atr1k1ng Ierael1 viotoriea 

U8'lring ultill&te aucoeas STOP Loan 1n abaenoe peace or aaaured 

Y1otoey would aean State Departaent desire support Israel STOP 

SUch •~Port very doubtrul 

Epstein Qua 



The Honorable Willard Thoi,> 
Asa1etant secretary- or State 
Deparment or State 
Washington 25, D.C. 

Dear Mr. 'l'horps 

I enclose cop1ee ot' a memorandum dealing 
br1ctly lf'ith the ~ubJect mtter d1acuescd with you 
and your start by Mr. Epetein, Mr. Natlla.n and myaelt 
on Friday. We shall be pleased to con~1nue this 
d1ocuae1on at your earliest convenience. 

l ventuN to call to 70',lr attention asain 
the urgency or aft1nnat1ve action on the loan appl1-
oat1on diacusaed 1n thie metlOrand.UII. The OoTvrr.u t ■nt 
or the United States 1• 1n a poa1tton, at tM.a time, 
to make a great contribution to an important and 
long-delayed resettlement and development problem. 
We trw,t that th1a strategic nc■ent will not be 
allowed to pas9 without eonatruotive aot1on. 

Youra einoerely, 

Oecu Ou■ 
Economic AdYiaer to the 
hot 1111ona1 Oo••amunt or hi.el 
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State of Israel 
PROVISIONAL GOVERNMENT 
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WASHINGTON e. O. C. 
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PaNpbNHd UNl'P' t11 oal>le 4aW J\UW 15, 19'8 

laplan 
N t■ra.el 
Tel Av1Y, Iereel 

Comeraat1ou State and Bxpol"t-Iaport proceeding regarding loan S'l'OP 

Preaidat 'l'ru■e~ told top ott1o1ala onl7 that he w1ahed I•reel'• 

loan application to be handled like an:, other applicat1on S'l'OP 

Manin •••ured • 7eeterda7 that he 1■ worldn& to reach •Pffd1' 

4eo1■1on STOP lxpo~Ilu)ort bowvel' waiiina State Depart:aent •••urano• 

ot peaee and ei&bU1iJ I■rael STOP Believe Skte Departaent will not 

approve aiv loan aotion uatU aat1at1ed geural oharaoter Paleatine 

peaoe eettl-nt 



Summary or a letter from Mr. Robert A. Lovett to Mr. 
El1ahu Epote1n dated June 28, 1948 

Acknowledecd receipt cable June 6th from 

Shertok regarding loan. Requested Shertok 

be intonncd that loan was "under active 

consideration" b7 the Bank and the State 

Department . 



Excerpt trom a letter to Mr. El1ezer !Caplan f"rom Mr. Oscar 
Gass dated June 29, 19,s 

"At the top pol1t1cal level 1n the Department or 

State nothing oan be taken tor granted exoept 

continuing 111-will. I write this with the g:-eateat 

del1beNt1on. Meanwhile, however, the tina.noial 

people, all or 1dl011 a.re much aore S11J'P&thet1o, are 

ole&l'ly hoping that we oan do a011eth1.ng 1r the 

iNce 1a extended or peace concluded.• 



121 

Mr. dear Mr. Lovett : 

Tharuc you tor your letter 
ot June 28, 1946 with respect to the appl icat i on 
ot the Provisional Oovenunent ot Iorael to the 
~ort-Import Bank tor a loan or one hundred 
ri1111on dollars . I shall inform my Gove1"1U11f:nt 
or your asauranco tbat thio loan appl1oat1on ia 
under active cona1del'&t1on by the Department ot 
state and th• Igcport-Impor t Bonk. 

Thio loan is or great 
1.Jlportance to Israel because of its poss1b111t1es 
or rac111tat1ng the acooapl.J.ahment or our bu1c 
purposes ot 1mm1grat 1o.~ and the related econaaio 
deYeloi-ent. I would acool'd1ngl.y a.pprec1ate an 
opportun1t7 to d1ao\18a thio matter with you at 
your ear11eat convenience. 

S1noerely yours. 

Speci&l Repre•entat1Ye 

Ill-. Robel"t A. LoYett 
Vnder Seoretm'7 or State 
J>-,■rt ant ot State 
Vuhtngton, D. C. 



Suerna:wy ot a letter rroa Mr. Robei-t A. Lovett to Mr. JUiahu 
Epstein dated Jul7 16. 19'8 

Suggested that the Export-Import Ba.roe "11.shed 

to cstudy "add1t1ona.1 information" from the 

Prov1e1onnl Government or Israel. 

(The Ezport-Ill)ort Bank, both at th1a time and 
lat•i-• denied that it was 1.ntereoted in any 
"additional 1n1'oz,u.t1on".) 

\ 
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State of Israel 
PROVISIONA L GOVERNMENT 

2210 M A SSACHUSETTS AVE., N, W. 

WASHINGTON 6 . O. C. 

A.CAM• !541 \ 

Ju17 19, 19'8 

- ctear 11:r. t.ofttta 

I wlala te eall to ,au a,teatlGD 
UM ~1 et Ul1• ... wlUI I aap11t M tile 
appll•U• ot "1• Prow1a1 a nl Onwa ant ot I•rul 
to the • .~n-t~'!"t Sn:llr tor a loan ot one han4Nd 
111111on doll&N. llow u., "'• oeaaatlon ot boat111t1 .. 
111 PaleatiM bal bean. aehleffd., ., Qo;rn na, 1a 
tum1ng 1t• prillal"J athll\lon to the p11ce.r.l writ ot 
1 1SM\lon and. d.eftlt; int. !tie ozadtt t'lw ~ 
•sa..-n-Iwpo➔ nnnk oan lte wt helpt'Ul 1n J>N oting 
th1a peaeetul effll0810 Procre••• 

I aa brtnctnc t.bl• •tter to J'OUl" 
., .. ,1- partleularl7 b••··· it la 11J i111PN■11on 
'11al ill ?tdeNt1-■ N8PIOl1ng peaoe 1n Palfftlne 
Nlber 'dlan "••• Nlattna '°-■ t1uno•.al ore41t­
wrtb!n••• ot Ianel II&•• 4elqe4 attirllat1•• aot1on 
hltberto OIi \hSI 1 ... app11•t1•• It ...,14 &ONt"Cl• 
1n1J7 lte •• , belptul 1f' 7011 00\lld lntOl"II 'bolb th• 
••.--r'-IIIPO➔ IP air and the reapeu1ble flOftoaiO 
ott1oare ot the State J>epaptlNftt that the OHaat1on 
ot hHtlllt1aa 1n Paleattne now ••111111 uaUNd. I 
JmlMi' that, aa J1N baff lntoi It •• JOU are tull7 
appreolatl•• ot Use N■pon•\ble &114 lalr-ab14111& .,,1-
hd• llb1ela Use P»u,1■•0Nl Gow•a nnt ot xa ... i bu 
uJce 1n helping to 'bl'lng about 1111• oaa■atlon ot 
hoe\11111••· 

I WCN14 alao appreolale an opportun1'7 
,. 41rm• the larpto ob.jN\1\'N ot *• loan appll• 
.. ,1. w11b JW at 79111" NrlS..■t oen•enl ..... 

11DMN~ 1WJ'II, 
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State of Israel 
PROVISIONAL GOVERNMENT 

2210 MASSACHUSETTS AVE., N. W. 

WASHINGTON 8, C. C. 

Ny dear Jlr. 11an1n1 

In new ot the tact that ~ 
fighting 1n 1ale•t1ne bu ocae to an end, I would 
like to call upon you moat urgently tor aot1on 
1n coMeot1on with the application ot the rroviaional 
Gove!"IBent ot Israel tor a oNd1t or one bundred 
111ll~on dollars tl"Om the Bzport-Illport knk. 

I appreoiate that t.Mre bu Men ■OM 
heeitat1on on your part 1n recent weeJca to prooffd with 
th1e oredit ■o long u hle■tine •• an area or active 
hoat111t1ee. Thie d1tt1oult7 no longer prevail•, and 
Israel 1e proceeding to give ita primary attention troa 
now on to the peaoet'ul work or 1111ligrat1on anc.t 4evelop­
aent. Ve are oont1dent that the :bport-191,ort Bank 
will••• it■ way to part1o1pate 1n the tur\henng ot 
'1lat peaoet'\ll econOllie progress. 

Both I and 1111' Koonont10 Ad'fi■er, Mr. 
Oaoar Otes, are available tor consultation with you 
an thie 11atter at 7our convenience. 

s1noerel7 youre, 

•• VU11ua NoClbeeneJ' ll&Pt1n, Cha1J'llaft 
1•1.w-••twpon •1nk 
Wtsb1 naton, J>. c. 



SUllaar7 ot a 1e,ter to Mzo. B:t11btt Epatein troa Mr. Villi.all NoC. 
Martin dated July 26, 19'J8 

Expreaaed regret that nreporta reaching me" do 

not a,ppear to warrant at this t1.me "active 

cona1derat1on" or the loan application by the 

Expo t-Import Bank. 
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State of Israel 
PROVISIONAL GOVERNMENT 

2210 MASSACHUSETTS AVE.. N. W. 

WASHINGTON a. O. C . 

ADAMS !5411 

August 3, 1948 

My dear Mr. Lovett: 

My Government has instructed me to 
ascertain the precise status of its application for a 
credit of one hundred million dollars from the United 
States Export-Import Bank, in view of the somewhat con­
flicting information which I have found it necessary to 
transmit to Israel recently on this question. 

As you are aware, Israel's ap»lication 
for this loan was discussed first by Dr. Chaim Weizmann 
with President Truman on May 25th, 1948. President Truman 
at that time graciously assured Dr. Weizmann that there 
would be no difficulty in Israel's being granted a sub­
stantial loan by the United States Government, for 
constructive purposes. 

Subsequently, and pursuant to this 
general assurance, I and my Economic Adviser, Mr. Oscar 
Gass, had a series of discussions with the responsible 
economic officers of the Export-Import Bank and the 
Department of State. These discussions dealt with matters 
with which the appropriate officials of the United States 
Government were already l argely familiar because they 
covered ground which had been dealt with during the preceding 
five months on behalf of the Jewish Agency for Palestine. 
All of the technical questions advanced by the staff of the 
Export-Import Bank had already received replies in the 
approximately twanty-five submissions made in response to 
Export-Import Bank inqtiries. These submiss i ons were 
brought up to date in a memorandum of June 2nd, 1948, which 
was communicated -- like the previous submissions -- both 
to the Export-Import Bank and to the Department of State . 
We appreciate that there may be some technical questions 
outstanding such as can be settled in final negotiations; 
on the other hand, it is clear that the economic officers 
of the United States Government have received a relatively 
full picture of the way in which this credit application is 
designed to service Israel's general program of resettlement 
and development. 
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On June 28th, 1948 you requested me to 
" .. . inform Mr . Shertok that the loah application of your 
Government has been received by the Export-Import Bank and 
that it is under active consideration by the Bank and by the 
Department" . I conveyed this information to my Government . 

I was accordingly somewhat surprised to receive 
a letter from the Chairman of the Export-Import Bank dated 
July 26th, 1948 stating that 11 

••• reports reaching me do not 
appear to warrant at this time active consideration by the 
Export-Import Bank of the credit application filed with the 
Bank ... ". As our discussions have made clear, the concern of 
the Chairman of the Export-Import Bank related not to purely 
financial and economic considerations but rather to such general 
political and military reports as bear on peace and stability in 
Israel. However, during the month which intervened between your 
letter and that of the Chairman of the Export-Import Bank, the 
chief military and political developments ·which occurred in 
Palestine were the further strengthening of the security of Israel 
and substantial progress toward the achievement of a permanent 
peace under the sanction of the United Nations. My Government 
is much concerned that this progress in the achievement of peace 
and stability in Palestine should be accompanied by a shift in the 
status of our loan application from one commanding active consid­
eration to one not warranting active consideration. 

The Provisional Government of Israel was 
strengthened 1n its expectation that the Government of the United 
States would be in a position very shortly to conclude a loan 
agreement with Israel by the encouragement which I received in 
the interview with which President Truman honored me on July 29th, 
1948 . The President expressed his great interest in the resettle­
ment of displaced persons in Israel and in the related economic 
development. 

As you will appreciate, a loan of one hundred 
million dollars from the United States to Israel at this time 
could be most helpful in facilitating the aext stage of our work 
of bringing displaced persons into Israel and affording them 
constructive, self-sustaining employment. The Provisional 
Government has been much heartened by recent e~ence that both 
the Government of the United States and all sections of the 
American people are sympathetic with the accomplishment of 
these objectives . My Government is accordingly most interested 
in concluding these negotiations. Israel would be prepared to 
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send its Minister of Finance to Washington to complete nego­
tiations for a loan agreement as soon as the United States 
Government considers it advisable. 

I would appreciate having your views on the 
status of this matter so that I can respond to the inquiry of 
my Government. 

Honorable Robert A. Lovett 
Under-Secretary of State 
Department of State 
Washington, D.C. 

Sincerely yours, 

Eliahu Epstein 
Special Representative 

• 



Paraphra■ed excerpt trom cable dated Augu.at 5, 19~ 

JCaplan Shortok 
Memiarael 
Tel Aviv, Israel 

nPres1dent Truman'• former business partner Jacobson callet atter 

1nten1ew With PN11d.ent and reported that President proaiaed oall 

1n Ma.raball August 5th or 6th and 1natruot Marshall to get ahead 

With the loan STOP Beg you not to attribute too .nuch illportance to 

th1a convereat1on Jacobson and Truman though have great con1'1denoe 

that Jacobeon repc,rt to me verball7 accurate." 
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D:SPill'NDT ~ AGRICU'.a.NHB 
Ottioe or the Seoreta17 

VASJIXWCffllf 

Mr.!. Epstein 
Special Repreeentat1ve o~ the 

Provisional Government, State 
or Israel 

2210 Kaeaachusetta Ave., NW 
Washington 8, D.C. 

Dear Mr. Epstein: 

I am enclosing, for such use as you may find tor it, an 
analysis of the portion relating to agriculture of the 
application of the Provis ional Government of Israel to 
the Export- Import Bank for a loan 1n the sum of $100,000,000. 

Members or the staff ot this Department have d-1.acussed thia 
anal ysis with Mr. Gass and have revised it to conf'orm with 
his auggestioas . I hope you will find it useful. 

I amal.so enclosing the copy of the loan application and 
subsequent reports furni shed us by Mr. Gass. 

With kind personal regards, I am 

Encl s . 

Sincerely yours, 

CHARLES F. BRANHAN (signed} 

leoretary 



•. 
• 

., 
' " (Annex to Letter or Aupat 31. 19'8 tl'OII Obl!rtea -g. Brannan to 

Ibo. BliaJN Spat.in. ill underl1n1ng 1n the tezt ot th1• it.port 
ha• been added b7 the I■rul1 JU■■ion) 

'nae abare ot the .Agricultural InTestaent and Food •~pl7 PQ'• 
1N11ta 1n the applioa t1on or the ProTiaional Qoy4i,r ■e'lt ot I■rael tor 
the •100.000.000 ored1t is $,5.000,000. 'ftle food and fodder Plll"Oha•e 
... -.,ount or the agricultural aegaent 1a •15,000,000 an4 the agricul• 
tur&l inTe~tvent CClll,Ponent 1a •30,000,000. 

In the review ot the credit applioat1on aco••• •• had to two 
report■ ot A.1rly recent date which contain cona1derable Taluable 
1ntort111t1on pertinent to agncultUN and plana tor 1ta deYelopaent 
1n Paleet1ne. Th••• Nporta &N "Jewieh Colon1nt1on 1n Pale1t1ne• 
b7 J>ra. Loewe and L. 8unael and •»nel,QEILDt ot lffl.AW hnl1ng 1n 
Pale■tiM Pt ■all on VtU1sat1on ot Looal Water 8ouro••• prepared b7 
the Agrioultural Reae&Nh Station at RehoTot. 'lb••• were llade a-nu­
abl• to llr. Oeca.r Oeaa, :&oonoaic .A4v1aei- to the ProT1a1onal Oovem­
..nt ot Ierael. 

In Nga:rd to the propoeect credit ot $15,000,000 tor t'ood and 
todder purob&Ma, it 1■ reaeonable too 

ot Uni 
r • ._e 

npply during the next tour yeara. 
, ..,. be 1n relat1Tely favorable 

111th reepeot to the propoeed credit ot •30,000,000 tor agrioul• 
tural 1ntene1t1cat1on and deYelopaent 1n Paleatine, the proJeotect 
national 1nooae and aavtnga and the optta1et1c tenor ot expoeitlona 
ae to Paleetine'• oapaoit7 to ab•o~ large maben ~ 1-1grant■ 
w1 tbtn the ~ tew 79an and ■ettle a oon■iderable IIWlber ot tb 1 
a■ oolon1■t■ on the land &N ilq)reeaive. ~'ft~•~~ 

lftae Pl'OPOHd acrloulWftl clefflOll■UDt propaa w111. MU8ffl", N 
unde•ken With Clet1n1w i-llk. 'Ille ~ff pro1'1• 1■ "'":f'•ed u 
Ule laolt ~ aa adequate N■OIU'Oe ►ea•~ aotnlhftl ls . flle 
Paleat1ae area ■uited hr •NP p,11:IUtlN l• N■tJ'toteel and the pzeln­
etpal op,.Allllltle■ tor turtber aploulhftl oolon!■at1oa are on land 
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alr••d7 1n uae tor acz-icnalWNl pl'OCllaot1on. 'ftleretore, th• bulk ot 
nu-tber colon1aat1on requiree readjua"8ent ot tumere now on the land, 
a ■low and oostly proceea. 

In ordel" to bettel" utilise the re■oUl"M■ ot the o0\llltl'7, the pro­
Po■ed deTel~p■1nt plan calla tor the upanaion ot improTed agricnaltural 
Mthod~ and teohnique• a.nd a wide extenaion or irrigation rarw1ng. 
!he ultiate COlllPletion or the plan will bring a t1vo-told 1ncrea•• 1n 
the acreage ot land il"rlgated. 'l'he inoreue 1n 1n1gat1.on and the 
application ot 1->roved farming practice• are upected to make poeeible 
an 1noreaee or 78,549 additional agricultural unite. 

'!'here 1a general agreement that much can be ac<ioq>l1ehed with 111-
proTed taraing practices. The need to 1ntene14 farming enterpr1••• 
and to 1noreaee produot1T1ty per worker 1• clear 1t Iarael 1a to ez­
pand its agrioultural aettlaent. To 4o th1e will require 1ncNUing 
capital 1nvesta.nt• tor ilij,l"OYed 11Teatock, -~b1ner;r, lnd.lOSn••• 
equ1paent, and irrigation a711t Z:3- All or thN• tn•• ~ capital 
aeede require long-term inTeat11enta - 20 to 30 7eara or aore ~ be 
neoeaaary to liquidate 1nve~tmenta 1n buildlnga and 1rrigat1ona atNo­
turea, and 5 to 15 7HN tor breeding cattle and Mchinel'7• 'ftle raw 
ot return on noh 1nTee1aent• 1• l1kel7 to be •-e!l 1n the fiNt 7eare 
ot o.,.rat1on while reorganization 1a taking plaoe or during the de­
Yelopment period ot new agricultural units. It take• mmv y-ears to 
eatabliah a aettlement as a going net inc011e-produoing unit. '1'he 
long-ti.me cha.r&oter or lJQ)roYaent and develoi;aent loana would uke 
1t advisable to baa• the NP&J'Jlent plan on the aaortuat1on prtno1ple. 

'1'lt.e re..-1ew ot th• tJ.,.• or t'al'll plana proposed abon that_A-.:1 
a roach e t the bl t ara 

o e a equacy o e p ans deTe op , a ., ... ..&.eV 
that the 1nc0111e-produc1ng abilities or the irrigation and aettls■1nt 
plan may be over-optilliatic, eapeciall7 tor the ti.rat tew 7ean ot 
opent1on. t>ail'7ing 1e illportant ae a measure tor 1ntena141D& pro4uo­
t1on, but t'odder auppliee may have to be developed close at hand and 
illpl'Oved breeds or cows obtained bero:re increased inooaee beCOIN avail­
able to~ PQ1.ng part or the deTelopa1ent co~t•. 'l'hHe requt~•ente are 
all long-tillle ■eaau.Nts and will have to be t1nanoed with credit adapted. 
to nob conditions . 

.A tnna1t1on 1n AN.b agrioulture M1' well NQuJ.N a geneftt1on 
or longer, Juds1ng trom the .1nt'ol"lll&t1on contained 1n the repona 
available. AlWlough it ia planned to initiate the aettl111211t plan 
,n land entirely 1n Jewiah ownerahip and where exten■1ft 1rr1pt1on 
work• will not be neceaeary, ~tot ownerah1pa 11117 oauae 
delQ'a and lnoreue tbe ooat• or developaent. Another eontinpnq 
that 11111' arS.ae to 1nort••• ooata and make more dit&ult Ule 11qu1da­
t1• ot &O'iftlnral 1022• 1a U.. 1-. ts.■.'-' aQ' 'be neoe9U7 tor 

fM Aft~ tanaera to Pl"OSN•• ti 8ta&e A (TrenaiUon t'anl) '° 8tap • 
Inteu1Te tana) 1n the d.evelaJ■1nt plan. 
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Many ot the toregoin.s rieka inTOlVed 1n tho proposed Wldertak1ng 
han been Ncognized by those who p&l9t1c1pated in the plann1ng ot ~ 
denlopaent. 'ftl• must alao be we1 ed 1n cona14erat1on ot the 
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Consolidated Account of Income and Expenditure 
of 

The Jewish Agency for Palestine 
The Palestine Foundation Fund (Keren Hayessod) 

The Jewish National Fund (Keren JCayemeth Leisrael) 
for the period October 1946-September 1947 

STJVlftBI 

Contributions 
Participations, Grants, etc. 
Loans 

Expenditure 
Immigration, Relief to Refugees 

and Youth Aliyah 
Purchase of Land 
Agricultural Settlement 
Housing and Accommodation 
Trade and Industry 
Labour 
Resettlement ot Ex-soldiers 
National Organisation 
Education and CUlture 
Religious Affairs 
Grants to Institutions 
Administration and Propaganda 
Interest on loans received 

Total expenditure 
Repayment of loans 

(principal) 

Excess of Expenditure over Income 

LP. 

9,347,858.199 
1,070,554.652 
3,001,845.782 

13,420,258.633 

2,152,836.413 
3,405,480.650 
2,634,258.494 
1,838,944.617 

604,028.551 
32,,701.053 
793,186.364 

1 7148,5'98.134 
221,643.177 
5'3,947.958 

103,773.628 
494,25'4.464 
211,134.982 

13,987,788.485 

1,652,?18.?74 

15,640,507.259 

2,220,248.626 

Percentage 

59.7 
6.8 

19.2 

85'.7 

13.8 
21.a 
16.8 
11.a 
3.8 
2.1 
,.2 
7.3 
1.4 
0.3 
o.6 
3.2 
1.3 

89.4 

10.6 

100.0 

14.3 



• 
CONSOI.ID.lTED ACCOUNT OP IIICCIII AN!) UPCNDITIIIE 

TH& Jn1SR .lGDC:f POii PAI.IST11111 TIii PAI.ISTIIC NICMIAfICIN F\1111 I flll .JIWISR NUIOIIM. MD 
tor the Z!!!' 570? ( 0e'9ber 12"::fof!IA' 11' lf'n 

I I I 
I ,lenlh ~noy I P.p.p, I 

··---------------·-------------' _ _,..,.__._111_1_1_. ___ ._ ... .., __ ... 1111=1_. ____ , _.,.1.P_•_.•_u_. ______ __,LP.._._1111=1_. __ 1 

I I ( l) I I I 

I 

PartlclpaU0111, ONm,, CollHtt-, eto. I 142.61',2'2 1 62 •• '9,910 f l'5e•fl•4'3 I l.92'9.,5 •• MJ I 

I 142,61,.~ I .,16,,""8.0H I .,706,)45.561 I 10,.18,.12.151 I 

I I I 

UPJNDITIIRI I 
1-lncrat1011, llalht to llaf\lpH, and Tou'lu 1 I 

.Ulyllh I 2,121,M,.8?) I )l,'96.540 I I 2,152,8"••1) I 

)0,07'.001 r :,,115,407.w, 1 :,,405 • ..a.,so 1 

10,550•000 I 273,),0.732 I 2,6)4,25' .• ,. I 

PurahM• or L&lld 
Aarloult-1 Settl••nt 
Houatnc (2) 
Tnd• tlnll lllllll9v, 
t.uour 

... ,u_nt or &a-eolcU•r• 

•u-1 Orplll••U•n 
muoatlon and C\llwr• 
Rellp- Ut&lN 

Gl'UlU to IMU1Utlo111 
Adlalnl1U&U011 and Pro......,._ 
Int.Nit (OIi l_,. Nootftd) 

Total llpoftl&Uun 
llallO.JIN ni or 1- ( prlaol,al) 

INCCIIE 
,U per OOIIHlld&W Aoownt 
TranMittod rroa ,.,.,. 

" 

DPIM>ITURI 
.U per 00111011.t&W Aoeolllll 
Tranulltted to .1"'1•h .tcene7 

I I 

I 2,)50,'17•7'2 I 

I l,l,a,,..,,17 I 

I &o.,021,551 I 

I 325,70lo05) ~ 
I 7",ll&•"" I 

I l,1 .. ,5,.,1)' I 

I 221,"51.')02 I 

I .1,8,.,,01 I 

I 80,2.,,221 I 

I 1"1,540,,,S I 

I 

I 

I 

I 

I l,8'9,,..,,17 I 

I 60,&,021.551 I 

l 325, 701005) I 

I I 7'),186,"" I 

I 

11 ••• ,, I 

12,05:J,057 I 

2',52".400 : 
116,35'.ee2 , 
Zl,l§S.•Z, I 

I 

I 1,148,5,e,l)t I 

I 221,M:J,1'7 I 

I 

I 

53,,.7 ,,58 I 

10),ffl,621 I 

,,.,254•""' I 

211111':2!2 I 

I 

RICOIICU.llfION OP IllflRJW. TRANSPIRS 

: 
I 142,6l,,z6, I 6,757,730,17' I 5,8l,,,,,.ll5 I l:J,•20,25t,63J I 

I 5,735,8)2,1"4 I I 5,735,8)2,1"4 I 

• 1,oeo,,,2.,,., 1 1,oeo,,92,92 a 
, 7,,51,,..,351, 6,757,730,17' 1 5,e1,.,o,.u5 1 20,2,,,se,.715 1 

I I I 

1 '·"'·'''•420 1 ,.7,5)4,S,, 1 s,02',00:,.240 1 15,wo,507.25, 1 

I 

• ( l) 1,r,11 111,yUHd "'°"' "-'Vier l-• ot "·""'·'5'· ._ 
bulk or llhloh OJqlOnlod ln u.a.,., ,. 11, lndlldod 111 the 
.1-hh &a-11117 &000\lllte l&tor, 

(2) I11cluctlns ho\lllftC ,.._ .. 111 plaffl&,ton "1Ue&91 and 
agrioultural ,ottl•enta. 
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Itemized Consolidated Income 

contributions 
Palestine Foundation Fund 
Regular Receipts 

LP. 

(List No.l) 4,703,181.145 
Earmarked Receipts 

LP. 

(List No.l) 103,826,95'9 4,807,008.104 

Jewish Na tiqp@l Fund 
Receipts from various 

countries (List No.l) 

Participations• Grants, 
co11ect1ons a.pd other 
income 

Jewish Agency for Pa1est1ne 
Participations and 
Grants (List No.2) 

Collection on Loans 
(List No.3) 

Sales of camps equip­
ment (Military camps 
bought in and trans­
mitted from Europe) 

Dividends, interest 
Rent for tents and huts 
Receipts for dispatch 

OIi parcels 
Earmarked Funds 
for absorption of Ex­
soldiers in transpor­
tation enterprises 

for Volunteers in 
Palestine 

Various Income 

P1lestine FoY,nd@tign Fund 
From J.N.F. on a/c of 

Purchase of Kuskus-
Tabun Land 

RefUncl of old debts 
from Amzic 
fran "Meshek" 

Sundry collections 

Jen§b National Fund 
Collections of debts 
Rent from land 
Various income 

511,912.430 

94,615.070 

68,927.931 
11,676.258 
7,942.408 

7,239.867 

a,000.000 

4,210.,00 
128,094.802 

32,,00.000 

25,968.977 
3,906.757 

64.1?6 

75,322.784 
6,,a,;.a04 

842,619.269 

62,439.910 

LP. 

(List No.4) 24,316,fHll 165,495.4?3 1.020.224,652 
C/F l0,418,412.85'1 
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Loans 
Palestine Foundation Fund 
Loan received from A.P.B. 

- 4 -

LP. 

a/c of LP.600,000.-of 
which LP.5'00,000-was re-
ceived 1n 5'?06 100,000 .000 

Loan received from A.P.B. 
Ltd. -
Special credit for invest­
ment 1n Palestine Mort-
gage Bank Debentures 242)672.225' 

Advances on a/c of future 
contributions 

Fran USA l 136S,609.940 
" South-

LP • 

B/F 

LP. 

10,418,412.85'1 

Africa 180,000,000 1,245,609.940 1,aaa,2a2.165' 

Jen§h National Fund 
Loans received from 
various banks and 
institutions 1,113,563,61? 3,001,845,782 

13,420,258.633 
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Itemized Consolidated Expenditure 

Jmrntgration and Rescue 
Jewish Agency for Palestine 
Rescue, Relief and Training 
Transportation of Immigrants 
Care of Immigrants 
Initial accommodation, cash 
equipment and medical aid 
Loans 
Social cases 
Immigrants Welfare Section 
administrative expenses 

Immigration Department -
Administrative expenses of 

Central Office 
Office 1n Jerusalem, Tel-Aviv 

and Haifa 
Offices abroad 

Participation in Youth Aliyah 
Budget 

Contact with Diaspora -
Delegates Section 
Participation 1n Zionist 
Organisation's work abroad 

Missing Relatives Service 
Information Bureau tor Jews 
1n u.s.s.R. 

Parcels Despatch Section 

Palestine Foundation Fund 
To Youth Aliyah Department 

out of earmarke~ contributions 
fran Canada 
Sundries 

Land Purchasea etc. 
_levn.sq National Fund 
Acquisition of Land 

Agrtcultural Land 
Land for Agricultural Housing 
Land for Urban Housing 

Development and Amelioration of 
of Agricultural Land 
(List No. 5') 

Hydrological Survey, Water Supply, 
Drainage and A..~ti Malaria Wo~k 
(List No. 6) 

Maintenance of Land 
(List No. 7) 

Afforestation 
(List No. 8) 

LP. LP • 

5'78,913.986 
34,490.?5'4 
23,421.31; 

1,014,074,666 
31,901.?43 

24,618.125 661,444.180 

5,847.696 

31,884.644 
2,375'.810 

29,85'1,123 

2; ,000.000 
20,728.093 

l,?45'.443 
2,222,722 

31,5'34.?90 
251,zso 

1,831,371.239 
165' ,988 .000 
821,710.000 

40,108.150 

288,396.6?6 

31,?86.W) 
2,1,2,836.41) 

102,,14.0?5 

58,397.605 

45,1,3.946 

78,162.0~§ 
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Road Construction 
(List No. 9) 

- 6 -

Developnent ot Land for Housing 
{List No. 10) 

Buildings 
Property Taxes and Rates paid 
Participation in Land Development 

and Water Companies 
(List No. 11) 

Protection ot heirless Jewish 
Property in Palestine 

Section for Jewish Property in 
Diaspora 

&Jestine Foundation Fund 
Plot at Lam in Kuskus - Tabun 
Plot ot Lam in Herzliyah (in lieu 

or contribution) 

AgricpJtural Settlement 
Je1ftlb, AgencJ for Pa] estine 
cg11ect1ye settlements 
On account ot initial budgets 
{Takziv Aliyah) ror 29 col­
lective settlements founded 
from 1.10.1946 to 30.9.1947 
Complementary allocations 
for development of exist-
ing farms: 

44 settlements founded 
from 1939/40 to 
30.9.1946 
3? settlements founded 
trom 1935/36-1938/39 
12 settlements foumed 
from. 1929/30-1935/36. 
3 settlements founded 

before 1929/30 
(List No. l.2) 

Water projects and water 
researches in Negev 

Water researches in 
Seisan Plain 

Loans for irrigation 

371,85'0.442 

3?,392.591 

583,287.332 

437-5'00 
4,045,000 

Conversion of agricultural 
debts (jointly with Nir • 
Ltd., PASA Ltd., and Anglo-
Palestine Bank involving debts 
amounting to LP.361,000.-) 

Various loans: 
For l,a)'ing-in stocks 32,715.111 
Industrial enterprises 
in the Negev 6,909.418 

LP. 

B/F 

29,698.001 
' 
325,000 

591,718. 338 

66,732.,00 

LP. 

3,103,296.923 

87,473.04? 

43,494.843 
34,320.489 
21,942.294 

22,846.434 

5'4,05? .696 

2,222,923 

Participation 1n Haldbutz 
Hameuhad Fund 3,000,000 __ 4?~624-,522 1,601,678,888 
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RrlJbolders settlements 
Payment on account of ini­
tial budgets (Takziv 
Aliyah) for 5 smallholders 
settl. founded trca 1.10. 

- 7 -

LP. 

1946 • 30.9.1947 32,720.976 
Complementary allocat~ons 
tor development ot ex­
isting farms: 
30 settlements founded 
from 1939/40-30.9.1946 274,841.020 

10 settlements founded 
f'rom 1936/37.1938/39 5'6,922.266 

26 settlements founded 
rrom 1929/30-1935/36 109,429.160 

20 settlements founded 
before 1929/30 
(List No. 13) 

Fund for smallholders 
settlements 

Loans and investments in 
private settlements 
(List No. 14) 

Various activities (List 
No. 15) 

Investments in agricultur­
al and •ter companies 
(List No. 16) 

Service charges (interest 
paid) 

Administration expenses 
Agricultural Experimental 
Station (List No. 17) 

27,032,226 

Less: Expenditure previously 
recorded and now in~ 
eluded in accounts of 
settlements •· 

Erection of camps in 
the Negev 

Loans tor housing 
through PASA 

Agricultural machinery 
and equipment 

Participation ot the 
Department for the 
Resettlement of Ex­
soldiers 1n collec­
tive settlements 
in priv.ate " 

129,983.307 
33,z25,ooo 

LP. 

B/F 

600,0QQ 

34,298.401 

3,122.527 

2,669,282 
47,090.713 

LP. 

1,601,678.888 

142,285.411 

112,313.069 

104 a 000 • 000 

J.§3,?Q8,lQ7 210,299,020 
2,350,317.762 
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Jewish National Fund 
Loans to various agricultural 

settlements 
Loans to companies and insti­

tutions for purchasing of 
pipes 

Palestine Foundation Fund 
Loans to various agricultural 

settlements out of earmarked 
funds for erection of guest 
houses 

- 8 -

For development of Ramath-Ishai 
Village 

Housing and Accommodation 
Jewish Agency for Pa]estine 
Building bY Jewish Agency 
directly: 

Transit camps and hostels for 
immigrants (List No. 18) 

Camps for labour groups in the 
vicinity of villages 
(List No. 19) 

Residential quarters in suburbs 
and plantation villages 
(List No. 20) 

Purchase of various building 
materials and housing equipment 

Maintenance of buildings 
Maintenance of Yemenite camps 
Insurance and sundry expenses 
Administrative expenses 

(salaries, travelling and other 
expenses) 

Financing of Building through 
other bodies: 

Financial Inst:f.tutions -
Tephahoth - Inve$tments 1n 

shares 
General Mo~tgage Bank Ltd. -

Investments in debentures 
Bitzur - Inve~tmet1t s in shares 
Neveh Oved Co. Ltd. (Mimun)• -

participation in fUnd 

Housing Societies -
Ichsun Co. Ltd. 
Kereth Co. Ltd. 
Diroth Am RASSCO Co. Ltd. 

C/F 

LP. 
B/F 

124,890.732 

LP. 

2,350 ,317.76~ 

148,500.000 273,390,732 

8,150.000 

2,400.000 

111,895.492 

76,966.169 

30,900.346 

614,962.636 
2,966.224 
1,807.767 
1,710.334 

145,ooo.ooo 

242,672.225 
119,000.000 

8,835,854 

91,750.000 
2,,000.000 
21,500,_ooo 

2,623,708.494 

10,550,000 
2,634,258.494 

;i;,508.079 

138,?50.000 1,3;8~010.562 
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B/F 
Maoz Leoleh Co. Ltd., Jerusalem 
llaon Co. Ltd. Haifa 
Kupat MUveh shel Hapoel 
Hamizrachi - preference shares 

Safad Tmrn:1grants Housing Co. Ltd. 
Loans for housing against third 
mortgages (List No. 21) 

Loans for Housing to local 
councils (List No. 22) 

Joint Loan Funds 

Building activities or Jewish 
Agency joil}tly with other bodiep: 

Erection of Residential quarters 
for Yemenites at Karkur, 'Hadar 
am Hadera - jointly with Mortgage 
and Credit Bank - 160 units 

Participation in consortium (constituted. 
by Jewish Agency, Nir Ltd. PASA 
and Solel Boneh Ltd.) granting loans 

LP. 

138,250.000 
4,998.000 
4,690.000 

4,300.000 
2,000.000 

totalling LP.250,000.- 137,500.000 
Participation in LP.50,000.-Loan 
granted by Bizur to settlements 12,500,000 

Other Act1xu1,1 
Expenditure on housing for immigrants 
in smallholders villages not yet 
specified. 

Rent paid for flats for new immigrants 

Reconciliation bY budgets 
1. Housing Section 
2. Investments in housing companies 
3. Agricultural Settlement Department 
4. Labour Department 
5. Immigration Department 

Trade and Industry 
Jewish AgencY tor Palestine 
Department of :rrade and Industry 

Industrial credits: 
Otsar Letaasiyah Ltd., - investment 

in shares 
Promotion and Rehabilitation Fund 
jointly with A.P.B. 

Loan Fund with Otsar Letaasiyah Ltd. 
Joint loan ftinds with Palestine 

Industrial Bank 

100,000.000 

90,000.000 
a2,050.ooo 

20,000.000 
Joint Loan Fund for promotion of 

cooperative industry with Worker's Bank 14,000.000 

C/F 

LP. 

1,3,a,010.562 

154,238.000 

68,355.000 

42,709.660 
a,200.000 

24,000.000 

150,000.000 

25,000.000 
8,431,395 

1,,838,944.617 

1,058,348.351 
506,672.225 
150,000.000 

75,557.636 
48,366.405' 

1,838,944.617 

3o6,050.0()0 

306,050.000 
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LP. LP. 

Y,rketing or Palestine Products: 
B/F 306,050.000 

Foreign Trade Institute 
Promotion or Palestine Products 
Exhibitions 
Pale•tine Economic Bureau in 

London 
Exports Promotion Fund 
Promotion of applied arts and 

Home Industry 
Trade and Transfer office 

B•••arch and Guidance 
Palestine Raw Materials Research 

Institute 
Technical Guidance Bureau 
Planning and Research 
Publications 

Vocational Training Conunittee 
Various subsidies 
Administration 

Department of Crafts 
and Ft] 1 Trade 

32,833.333 
6,?00.000 
6,284.322 

3,25'0.000 
2,741.208 

1,672,431 
.1.200,9® 

9,885'.198 
2,724.5'66 
1,154.348 
4,188,042 

Loans to Craftsmen and Small-Traders 
Participation in "Idud" Co. Ltd. 27,000.000 

" " Tree Loan Centre 13,000.000 
11 11 Joint Loan Funds 191?5'0.000 

(List No. 23) 
Near East Trust Co. Ltd.-

Investment in shares 
Immigration Enterprises Co. Ltd. 
Vocational training of craftsmen 
Subsidies to trade organisations 
Various Subventions 
Adm1ntstrative expenses 

Other departments and offices 
Economic Research Institute 
Economic Department 
Department ot Statistics 
Transportation Office 
Zionist Information Bureau 

Investments in ~ner1es 
Zim Palestine Navigation Co. 
Saf'ad Development Co. Ltd. 
Tiberias Development Co . 
Marine Trust Co. Ltd. 
Palestine minerals Develo!)ment 

Co., Ltd. 

17,952.154 
5',722.451 

650.000 
19,311 ,344 322,36?,243 

59,750.000 

10,000.000 
1,900.000 
1,793.000 
2,759.000 
1,&:>o.400 
'i.?82,?66 

65,000.000 
15,000.000 

'7, 5'00. 000 
374.290 

83,285'.166 

9,134.325 
8,494.657 
a,110.234 
5,654.146 
3,775.157 

1,733.333 ~,601,623 
,<)28. 55'1: 
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Je1>our 
Labour Exchanges 

(List No. 24) 
Vocational training . 

for youth 
for adult workers 

(List No. 25) 
Works 1n citribulture 

- 11 -

Instruction in citrus work 
Or1anisation or auxiliary work 
(List No. 26) 

Auxiliary farms 
Less: Participation of the 

Department for Resettlement 
ot Ex-Soldiers 

Government and Public Works: 
Construction or roads, etc. 
through various Local Councils 
(List No. 27) 

Public works through Labour 
Exchanges 

Participation in expenses 1n 
connection with introduction 
of labourers into government works 

Introduction or labourers in 
works 1n Haifa port 

Loan tund tor employees in 
refineries 

Loan tund for Post Telegraph 
and Railways employees 

Measures against Unemployment -
Employment schemes for 
1.mmigranta in plantation 
villages 

Employment scheme through Otsar 
Le 'haklauth 

Joint loan tund with unemploy­
ment tund tor develo}Dent of 
crafts and home industry 
enterprises 

Transportation of labourers to 
places ot work 

Transportation ot youth into 
villages ror agricultural 
training 

Loan f.unds tc settlements or Hapoel 
H~~izrahi through Yaniv 

Loan to Poalei lgudath Israel 
subsidies to various institutions 

(List No. 28) 
Administration expenses 
Fishing and maritime activities 

(List No. 29) 

LP. LP. 

64,910.876 

32,300,000 
7,360.000 

3,000,000 4,360.000 

92,750.000 

9,080.000 

2,788.651 

1,000.000 

600.000 

150.000 106,368.651 

4,000.00 

3,000.00 

3,000.000 

906.443 

?91,QQO 11,697.443 

1,000.000 
s,000.000 

5,448.325 
19,881~825 

47,142.611 

325,701.053 
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LP. 

B111t1iement or 11-§01111.er§ 
P1partaent 

~l•ilfll All~l [2£ Pal11t1m 
Demobilisation otfices 
Agricultural Settlement 

through Agricultural 
Settlement Dept. 
directly 

Housings 
through "Diyur" Housing Co. 
On a/c of erection of 1000 
units through housing 
societies in towns and 100 
units through local councils 
in villages 75,000.000 
Ktar Azar 38,050.?40 
Kiriath Avodah (through 

Shikun co.) 30,000.000 
Kiriath Hayim (through 

Shikun Co.) 10,000,000 
Nahalath Itzhak 8,322.407 

;,633.612 K1r1ath Nahum 
SUndries 2,066.959 
through "Tephahoth" Co. 
loans to Individual Ex-

Soldiers 
Joint I:0en Funds 

Loan Fund jointly with &.P.R. 
Halvaa Vechisachon and Kapath 
llilveh 

Loan Fund jointly with "Otzar 
Lacbayal" 

Loan Fund for Ex-Se~icemen 
jointly with A.P.B. Tel-Aviv 

J.oan Funds for Cooperative 
Enterprises 

Loan Fund jointly with 
"Zebulun" Fund 

Auxiliaey Farm in Labour Groups 
Grants and Participations 

Loans to Cooperativei 
(Ktar Monash, Hayozem and Yael 
Coop.) 

Grants to disabled ex-servicemen 
(out of Argentine Fund) 

Scholarship 
Subsidies 

Administrative ExpeCses 

Less, Income from Ex-soldiers 
Equipment supply co. Ltd. 

I 
I 
I 

I 

I 

l 

LP. 

163,708.307 
21232,000 

l69,073.718 

$ 

3~.soo.ooo 

77,710.304 

26,174.000 

12,;00.000 

25,900.000 

11500.000 

;,000.000 

4,712.000 
230.000 

1.852.500 

LP. 

295,851-500 

166,643.307 

201,;73.718 

141,784.304 
3,000.000 

11,794.500 
5,326.411 

825',973.740 

32,787.376 

793,186.364 
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Hat1pl orcanisation 
POlitical Activities, care or 
War Invalids, supernumerary 
Police offices and Welfare 
Senice, Political work and 
ottices abroad, Press Bureau. 
Intoraation Section Palcor, 
PUblic Relations 
Education and culture 
JtJfifh ♦cencr tor Palestine 
Participation 1n the Vaad 

LP. 

Leuai Education Budget 
Bialik Foundation 
Participation in the Youth 

Department ot the Zionist 
Organi■ation 

179,496.678 
26,961.624 

15,000,000 
221,458.302 

tbt Pale1t1n• Foun4ation Fund 
For Educational purposes 

Religious ♦ttairs 
Jewi•b t11ncx 
Various Bettgious Activities 
Grants to Rabbis, and 

184.675 

Shocbatia 1n towns and 
Yillaces 10,717.266 

ltasher k1 tcbens in camps or 
SUpernuaerary Police etc. 

Council tor observation or 
Sabbath 

Grants to ~abbis rerucees 
Miscellaneous 
Grants to Yeshivoth through 

Mital Hatorah • 

2,600.000 

3,500.000 
5'5'0.000 
337,635 

Rabbi Kook Inatitute 
Palestine Foundation Fund 
To Mizrachi Organisation - grant 
Grants to Herzliyah, Uar Vitkin 

and Ramath Iahai settlements 
for building or Synagogues 

Grants to Institutions 
To Educational Institutions 

Hebrew Technical Institute, 
Haifa 

Hebrew University, Jerusalem 
Haifa Nautical School at Hebrew 

Technical Institute 
"llaoz Rayam", Na11,ical School 

at Caeaarea 
llikveh Israel Agricultural 

School 
Daniel Sieff Institute, Rehovoth 
New Bezalel, School of Arts 

and Crafts 

LP. 

l?,?04.901 

9,700.000 
14.490.000 

10,125.000 

1.928,912 

26,6?5.000 

12,soo.000 

3,400.000 

1,000.000 
~06.2?0 

SOQ,OQS> 

C/F 

LP, 

1,148,598.134 

49.S?5.020 
49,~?5.020 
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To cultural Institutions 
Central Council tor Promotion 
~ Hebrew 

Babimah Bldc. Co. Ltd. 
Hab1meh 'l'heatrtt 
"Ohel" 
Palestine Orchestra 
Palestine Conservatoire or 
MUaic 

Palestine Folk Opera 
Hebrew World Union 
Journalists Association 

To sport Organisation 
Hapoel 
llaccab1 
Blitzur 

social and Health Institutions 
Relief to Veteran Zionist 
Joint Relief C011111ittee of Polish 

Jews 
Youth and Child Welfare Organisation 
"Wizo" training schemes 
People's Sick Fund in Villages 
Various grants and participations 

(List No. 30) 

Palestine Foundation Fund 
To "Wizo" special earmarked 

contributions 
For Social Welfare and Health 

purposes - grants 

Adm!nistration and PropagapdA 
Jewish lgencx tor PaleJtine 

Salaries and office expenses 
Expenses ot Coll6ction Office 
Pensions 
~entral Control offic~ 
Compensation to discharged 

employees 
Commission interest ate. 

Palestine Foundat1or. Fund 
Salaries 
Office expenses 
Propaganda 
Delegates abroad 
GP.neral and travel expenses 

C/F 

LP. 

B/F 

3,600.000 
3,000.000 
1,000.000 

800.000 
800.000 

550.000 
300.000 
200.000 
300.000 

500.000 
125.000 
300.000 

8,600.000 

2,351.989 
1,000.000 

994.954 
300.000 

5'.952.265' 

23,,00.000 

24.400 

83,415.508 
12,803.417 
4,188.753 
1,089.210 
1,311,705 

38,?32,91:2 

LP. 

49,575'.020 

10,550.000 

925.000 

19.199.2~ 
80,249.22 

141,540.635 

141,540.635 
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LP. LP. LP. 

B/F 120,578.547 141,540,635 
Less: Dividend and Interest 

received 3,221.665 
Participation of SUndry 
Institutions in our 
administrative expenses 110009000 4 12211 662 116,356.882 

Jewish National Fund 
Salaries and office expenses 
Propaganda, Publicity, Pamphlets, 
Exhibitions, etc. 

Travelling organisers and 
organisation abroad 

Contribution to London office or 
Zionist organisation 

subsidies to veteran Zionists 

Keetioe PE§JiOUS CQIPJD!trents 
faymo, 2f capital and interest 

Palestine Foundation Fund 
Lloyds Bank Ltd. and Anglo 
Palestine Bank Ltd. 

Capital 
LP. 

1945 Loan 38,535.784 
Anglo Palestine Bank, Jerusalem 
1946 Loan 19,920.447 

Anglo Palestine Credit 1947, 
(i/c with Mortgage Bank 
Debentures 

''11igdal" Insurance Co. 

100,133.973 

87,996.650 

29,753.633 

12,000.000 
6.4?2.691 

Interest 
LP. 

95,568.608 

177,251.917 

25,000.000 
551.206 

Keren Hayesod - South Africa -
Advances 1,304.571 100,000.000 

Keren Hayesod - New York -
Advances 

Expenses i/c with A.F.B. 
1946 Loan 

Expenses i/c with 1945 
Consolidated Loan 

Less ! 
1) Interest. fro, . 

old debt 
2) i nterest from 

"~zic11 an 
1,188.968 

814.062 

181,428 

Total 
LP. 

134,104.392 

197,182.404 

25,000.000 
551.206 

101,304.571 

265,740.744 

814.062 

181.428 
724,878.807 

110yd I s Bank on 
Redempt:f.on Reserve 

a/c ~6.:.83.ual--'9""'9"-? ___ l:.a,;;8~2~~.,_26~2----_,.---,.,_.---....:l:.a.;~~2.._.2~6;.,,5 
21:36s:#§ 6s1,640.36s z23:oos:a42 
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Jewish National Fund 
Payment on a/c or loans 
Redemption or K.K.L. 

debenture• 
Living Legacies 

- 16 -

Capital 
LP. 

Interest 
LP. 

Total 
LP .. 

978,908.409 101,155.256 1,oao,063.665 

22,170.000 ?,?25.842 29,895.842 
30,888,405 30,888.402 
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- 1, - List No. 1 

Contributions 
received 

by Palestine Foundation Fund 
and Jewish National Fund 

during October 1946 - September 1947 

• • • • • • Total • • • • • • • • • • • Palestine : Percen-: • • • • • • • • • Jewish • Foundation • tage • • • • • • • • • Regular : Earmarked • • National : Fund and • • • • • • • • Bl~l1RSil • Bec1ig~s • I•ta;I. i Fund : al: ew 1 sn ttat1 ~na]a • • I I • • LP • LP • LP • LP • LP • LP • • • • • • • • • • • • • • • • • • • • • • :J,888,997.959: 6,636.143:3,895,634.102:3,476,738.606:7,372,372.708: 78.9: • 179,484.631: 21,512.500: 201,007.131: J56,600.474: 557,607.605: 5.9: • 
• • 

6,929.000: • 144,035'.739: 150,964.739: 255,457.135: 406,421.874: 4.41 • 
• 149,450.000: 2,110.000: 151,560.000: 222,011.490: 373,571.490: 4.1: • 
• • 
• • 108,991.507: 31,658.558: 140,650.065: 102, 517. 790: 243,167.855: 2.6: 
: 173,851.281: 33 ,373.750: 207,225.031: • 207,225.031: 2.2: : • 
• 20,165.074: 1,217.008: 21,382.082: 46, 281.250 : 67,663.332: 0 . 7: • 
• • 25,724.829: • • • • 25,724.829: 81,243,350: 106,968.179: 1.1: 
: 12,470.125: 390.000: 12 2860.125: : 12 2860.125: 0.1: 
=•,103,1a1.1a5:103,826.959:a,Bo1,ooa.104:a,5ao,a50.095:9 ,347,B58.199: 100.0: 

• • 
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Participations and Grants 
received bv the Je~ish Agency for Palestine 

From Palestine Jewish Rescue and 
War Needs Fund 

for rescue 25,827 .690 
11 various purposes 334,945.126 360,772.816 

From Vaad Leumi -
for rescue activities 

From South Africa -
for rescue activities 

From Joint Distribution Committee 
for Yemenite RefUgees 1n Aden 

50,000.000 

35,777,423 

18,510.000 
11 Training of Pioneers 1n 

Bulgaria 1,011.027 19,521.027 

From Palestine Government 
for Agr. Experimental Station 

Various participations 

Collections received by the Jewish Agency 
on loans granted by various departments 

Agricultural Department 
Labour Department 
Housing Section 
Trade and Industry 
Crafts and Small Trade Department 
Immigration Department 
Department for Resettlement of Ex­

Soldiers 
Various Budgets 

6,560.400 

39,280.?64 

511 ,212 ,432 
List No. 3 

32,372.135 
14,241.624 
17,072.844 
20,795.839 
1,094.662 
2,297.545 

2,219.777 
4,520,644 

94,615,070 
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Collection of d~bts, rent and 
___ other income 

Collection of Debts 

from Agricultural Settlements 
from various institutions and 

companies 

Rent from Land 

from Collective Settlements 
" Smallholders Settlements 
11 Urban Land 
" Factories 
" Sundries 

Collection of property and local 
taxes paid by K.K.L. on land 
leased 

Various income 

LP. 

40,930.770 

22,011 222 

67,942.547 
2,380,232 

15,111.525 
14,113.216 
20,895.724 
10,458.079 

5,2??.260 

Development and Amelioration of Land 

Upper Galilee 

Uaale Habashan (Lehavoth) 
Amiyad 
Shamir 
Birtya 
Yechiam 
Misgav Am 
Ir17,un 3hefer 
Re'llin Ptanara) 
1~ other places 

8,312.207 
5,440.176 
5,033.231 
3,141.935 
2,629.250 
2,260.444 
1,737.235 
1,439.570 
2,693,sos 

List~. 4 

LP. 

75,322.?84 

65,855 .804 

15,631.045 

8,685,840 

l65.49s.4z3 

List No. S 

39,687.853 

C/F 39,687.853 



• B/F 

Judea 
in the surroundings or 

Hebron, (Ktar Etzion, 
lfasstioth Itzhak! 
Ein zurim, Reft im) 

Kfar Uriah 
Neve Ilan 
ltaroth 
Barka1, (ltv.Hatzor) 
Kaale Hachallisha 
3 other places 

Samaria 
Ramath Hashophet 
ETen Y1tzhak 
Ein Hashophet 
Dalia 
2 other places 

Yezreel Valley 

Ein Baemek 
Kfar Hachoresh 

Lower Galilee 

Yakuk 
Ein Oev 

Beisan 

Various Settlements 

Sharon 

Narbata 
Other settlements 

• Zebulur1 l'J aJ: , 

Plans, wat~~1ng, ~tc. 

LP. 

?,619.154 
4,825.186 
1,990.310 
1,762.322 
1,606.000 
1,597.258 
2,803,375 

6,916.175 
4,483.oSO 
2,600.152 
2,564.522 

308,132 

8,187.447 
638.420 

2,222.312 
1,999,116 

1,892.360 
844.)19 

LP. 

39,687.853 

22,205.605 

16,872.031 

8,825.867 

4,221.428 

3,204.265 

2,736.679 

931.625' 

3,828,722 
102,514. 07,; 
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Hydrological Suryev, Water Suppl¥ 
Drainage and Anti-Fa1ar1a Work 

Yezreel Valley (Tiveon) 
Upper Galilee (Pratzuva etc.) 
Zebulun Valley (Carmel Mountain eto . ) 
Judea (Kfar Uriah, Kfar Azar, Rahovoth 

Sharon 
Shomron (Beth Oren) 
Lower Galilee 
Be1san 

etc. 

Water Office - for hydrologicai research 
and irrigation researches and 

planning 
Sundry expenses 

Watching and inspection 
CUltivat1on of Land 
Legal Expenses 
Survey, fencing etc. 

Judea 
Upper Galilee 
Yesreel Valley 
Samaria 
Lower Galilee 
Sharon 
Zebulun Valley 
Beisan 
Sundrie5 

Maintenance of Land 

Afforestation 

List No, 6 

LP. 
13,787.877 
10,439,849 

7,078 .312 

3,637 .546 
3,347.973 

876 . 758 
301.197 
117.495 

16,388.623 
2,421,975 

58 ,392,695 

List No ? 

17,256.162 
9,l45.o61 
7,306.076 

ll.446.647 

45,15).946 

List No, 8 

20,726.324 
17,097.920 
10,484.560 
9,149.677 
'5,576.777 
3,179.924 
2,236.161 

462 . 160 
2,248, S5'5 
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Road Construction 

Tiveon Northern (Beth Shaarim) 
Haifa and Zebulun Valley 
Upper Galilee (incl. road to Yechiam -

10,653) 
Participation in road construction 

in Judea 
11 Sharon 

LP. 

List No, 9. 

LP. 

33,564 .543 
29,234.371 

13,129.948 

" Shomron 

8,164.185 
2,980.000 

400.ooo 11,244,185 

Development of Land for Housing 

Participation in Development of Land 
for 802 units in following places 
viz : Hulun - 208 units, Zebulun 
Valley - 149; Jerusalem - 104, 
Nathania and surroundings - 171, 
Bnei Brak - 43, Petah Tikva - 30, 
Rehovoth and surroundings - 61, 
various places - 36. 

Participation in Development of Land 
for housing in Talpioth, Jerusalem 
(for ex-soldiers) 

Town building planning and other 
activities 

Participation in Land Development and 
Water Companies 

Safad Development Company 
Minerals Development Co. 
"Mekoroth" Hater Company 
Sundry 

87•473. 047 

List No, 10 

23,491.084 

2,000.000 

18,003,399 

4}.494, 483 

List No, 11 

20,000 .000 
1,733.334 

460.000 
653.lOQ 

22,846.4~ 
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List No,12 
Loans and Investments in Coll9ctive Settlements 

Settlem;ntf6Founded t~ 
1;i10 1~ - 3~~,1 Naot Mor echaleton 

Dovrath - Zray1m 
Ktar Daram - Netivoth 
Galon 
Bear1 
Kedma 
Ein zur1m 
llishlaar Hanegev 
Shobal - Eilat 
Ur1m 
Hat1erim 
Reve Eilan 
N1r1m 
Yebiam 
Yesodoth 
Ami-lei 
Kivtachim 
Revadim 
Shorashim 
Yakuk 
Hachotrim 
Kaayan Baruch 
Eyal - Dardara 
Yasur 
Koria, Hazla 
Sde Akiba 
Tira, Kibutz Hashomer 

Hatzair V 

Founded trom 1939/40 
- 30.9.1946 

Haogen 
Beth Keshet 
Gvar Am 
Hatzofim G Rehovoth 
Yodphat - Machanayim 
Ramat Hashophet 
Doroth 
Sde Nehemia 
A.vukah 
Gath 
Beth Haaravah 
Gkl. Yam 
Katzuva 
Hermonim 
Beeroth Yi tshak 
N~r Am - Beth Haam 
Ktar Sold 
Ma.in!th 
Kfar Etzion 
Glilim - MRna,;-ah 
Haphetz-Hayim 
Kfar Blum 
Givoth Zeid 
Yad Kordechai - Mitzpe Hayu 
Mitzanim 
Sdoth Yam 
RUhama 
Gvuloth 
Even Yitzhak 

C/F 

Exsoldiers Total 
LP. LP. LP. 

14,701.873 
19,072.221 
9,749.939 

19,578.318 
16,950.906 
l5,8?9,29S 
11,587.926 
17,534.876 
15,116.352 
12,654.268 
10,903.522 

9,124.050 
l0,?95.?75 
11,591.796 
1,260.000 

820.265 
8,924,221 
6,188.291 
9,107.399 

11,926.959 

18,472.514 
7,461.006 

29,112.893 
8,413.316 
3,427.708 

9,328.000 
309,683.689 

5,144.644 

7,324.981 

6,110.500 
3,397.718 
5,881.993 
2,429.853 
5,487.932 
6,378.893 
3,119.670 
5,961.2?9 
9,847.800 
4,8?5.000 

14,822.410 
9,651.267 

11,924.628 
4,317.796 

17,109.558 
4,892.871 
7,267.303 
4,835.357 

13,398.941 
a,298.6?6 

11,639.304 
12,94).193 
16,997.775 
10,748.324 
10,020.4?2 

224,888.138 

1,000.000 
425.000 

700.000 

150,000 

425.000 
150.000 

3,150.000 

1,200.000 
1,000.000 

300.000 
300.000 

675.000 
300.000 
350.000 

300.000 
500.000 

1,375.000 
50.000 

900.000 

400.000 
1,133.860 

300.000 
l,8?5'.000 

300.000 
500.000 
500,000 
550.000 

1,695.000 
1~,503.860 

15,701.873 
19,497.221 
9,749.939 

19,578.318 
17,650.906 
15,879.295 
11,587.926 
17,534.876 
15,116.352 
12,804.268 
10,903.522 
9,124.05'0 

10,795.775 
11,591.796 
1,260.000 

820.265 
8,924.221 
6,188.291 
9,107.399 

12,351.959 
150.000 

18,472.514 
? ,461.oo6 

29,412.893 
8,413.316 
3,427.708 

9,328,000 

6,)44.644 
1,000.000 
7,684.981 

300.000 
6,110,500 
3,39?.?18 
6,556.993 
2,729.853 
S,837.932 
6,378.893 
3,119.670 
6,261.279 

10,347.800 
6,250.000 

14,872.410 
9 651.26? 

12!824.628 
4,317.796 

17,509.558 
6,026.?31 
7,267.303 
5,135.357 

15,273.941 
8,598.676 

12,139.304 
13,443.19~ 
17,547.775 
10,748.324 
ll,?15.4'?2 

239,391.99:3 
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LP. LP. LP. 
B/F 224,888.138 14,503.860 239,391.998 

• Bakuk 5,286.666 5,286.666 
Bir:,a 680.982 680.982 
Shamir 10,900.112 10.900.112 
Hadaasah Gezer 7,649.618 1,475.000 9,124.618 
Kassuoth Yitzhak 8,51?.879 8,5'17.879 
Evron 8,566.700 400.000 8,966.700 
llisga-, llll 8,790.611 500.000 9,290.611 
Lehavoth 7,381.809 500.000 7,881.809 
Hamaapil - Meretz 11,004.789 300.000 11,304.789 
Hachoshl1m - Ami.ad 7,318.886 7,318.886 
Emun1m • E1n Hanaziv 24,439.425' 24,439.425 
Ein Zeitim 10,650.185 300.000 10,950.185' 
Abmoth - B1than1ya 2,037.85'0 500.000 2,5'37.850 
ReTiVim 1~12~21232 1~12~1232 

35'3 z37l. 5'82 181478.860 3711aso.442 

found.I~ !£011 l23u'.:36 - 1238l32 
Bir DaTid 2,358.140 150.000 2,508.140 
Genosar 1,200.000 1,200.000 
Sde NahUll 5,301.810 250.000 5',5'5'1.810 
Tirath Zw1. 4,455.994 100.000 4,5'55.994 
Ein GeT 3,383.089 300.000 3,683.089 
Usha 3,616.302 250.000 3,866.302 
Tel Yitzhak 4,092.022 4,092.022 
Ein Hashophet 1,545.935 200.000 1,745.935 
Beth Yehoshua 8,749.991 200.000 8,949.991 
Kaayan z-,1 250.000 250.000 
Kes1loth 4,029.277 750.000 4,779.277 
Mishmar Hashlosha 1,235.000 1,235.000 
Jla11adah 3,288.25'1 300.000 3,588.251 
Ktar Hamaccabi 2,328.846 2,328.846 
Shaar Hagolan 2,989.799 300.000 3,289.799 
Yavneh 6,718.365' 200.000 6,918.365' 
Kaoz Hayim 2,752.198 2,752.198 
Jlaale Hahamisha 1,829.305 600.000 2,429.305 
Ktar Ruppin 2,083.000 400.000 2,483.000 
Neveh Eitan 2,873.011 2,873.011 
Alonim 2,945.360 300.000 3,245.,360 
Han1ta 14,128.282 300.000 14,428.282 
Eilon 3,398.386 3,398.386 
Sde Eliyahu 4,091.666 4,091.666 
Kishllar Hayam 21,036.989 21,036.989 
Gordonia Maap111.m ? ,174.116 425.000 7,599.116 
Negba 6,266.629 425.000 6,691.629 
Daliya 2,084.821 2,084.821 
Ein Handfra tz 1,aao.000 1,880.000 

• Ki~hnl3.1." Zevulun 1,813.970 350.000 2,163.970 
Daphne 1,9s,o.860 300.000 2,280.860 
Dan 1,932.500 450.000 2,382.500 
Beth •')1-~n 10,064.233 760.000 10,824.233 
Kfar Glicksohn 1,996.744 400.000 2,396.744 
Amir 2,929.520 2,929.520 
Kfe.r Menn.hem 6,820.180 1,100.000 7,920.180 
Hulata 121426.084 122e~.ooo 13.211.084 

16~1J6~.6?~ 121780.000 1781145.6?5 



• 

• 

Founded ,s5' 1921/30 -1 }6 
Shaar Ha'usakim 
Hulda 
Beth Hash1ta 
llaabaroth 
ll1shmar Hasharon 
Ktar Hachoresh 
ll1sbllaroth 
E1n Hahoresh 
Raaat Hakevesh 
Naan 
Shfay1m 
Haaorea 

' 
Fo11P4,d betore 1929/30 
Kv. Shiller - Gan Shl0110 
Givath Hafhlosba 
llerhav1a 

• 
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1,500.000 
1,913.160 
8,667.396 

11,441.328 

5,761.275 
2,,649.432 
1,610,000 

33,542.591 

3,099.630 

865',063.167 
I 

Exsoldiers 
LP. 

300.000 
500.000 

1,000.000 
1,250.000 

450.000 
350.000 

3,850.000 

150.000 
1,080,000 
1,230.000 

~9,488.860 

Tntal 
LP, 

1,500~000 
1,913.160 
8 ,667.396 

300.000 
500.000 

11,«1.328 
1,000.000 
1,250.000 

450.000 
6,111.275 
2,649.432 
1,610,000 

37,392.591 

3,099.630 
150.000 

1,080,000 

List No, 13 
• Loans and investments in §mallhold•t•' Settlements 

rount!!o!iW•~ JS;liti' 
Be,h Yoseph B 
TkUlla - SU■r• 
Nvatim - lladsus 
Sa•4 
Pardess Platkin 

' 2'll!3ziot~e,;18!'!dl'r' 

LP. 

772.175 
11,329.763 
13,287.640 
7,241.306 

90.092 
32,720.976 

• 

Total 
LP. 

772.175 
11,329.763 
13,287.640 
7,241.306 

90.092 
32,720.976 

Shear Ya1huv 5,749.480 5,749.480 
Beith Hilel ?)4.125 58.400 792.525 
Shaara - Shadmoth Dvora 1,630.172 1,630.172 
ll1tzpeh Hagalil - Sedzra 2,242.000 2,242.000 
Irgun Hagalil - Tamrah 13,806.?44 1,397.279 15,204.023 
Bnei Geulim 4,755.850 800.000 5,5'55.850 
Irgun Borochov, Ktar Katzar x)·S,205.500 x)S,205'.500 
Irgun Yerushalayim - Nehalim 7,447.550 7,447.550 
Irgun Hayogav - Beth Eshel 9,588.595 9,~88.595 
Irgun Hayogev 4,437.511 4,437.511 
1rgun Kedem - Kfar U~ia 10,067.604 10,067.604 
Beth Helevt _6¥.u,2..c2~2..1.1..1;34.il.__..;4~,1.al~2..,8&.:,8~1~7-__.l~Q~, .. 406-..,~l~S~8 
x) Red figures. C/F 61,531.472 6,384.496 67,915.968 
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LP. LP. LP. 

• B/F 61,531,4?2 6,384.496 67,915.968 
Skar Yashuv 821.15? 821.157 
Beth Hilel x)296.15l x)296 .15l 
Ir.sun Hagal1l Tamrah 325 .179 325 .179 
lttar Netter 589.450 589.450 
Michmoreth ?,544.155 ?,544.155 
Telmon 21,983,569 21,983.569 
Ktar Monash 16,695.289 300.000 16,995,289 
Bnei Dror 14,329.?43 14,329.?43 
lttar Kish 46,464 04? 66.000 46,530,047 
Kfar Yael 29,916.623 29,916.623 
.Batzra 12,8)8.924) 104.?96 32,150.838 
Regba 19,207.118) 
Ein Haemek, Notre1 Zion 5,282.594 5,282.594 
Irgun Vlegdwood 11,595.269 11,595.269 
Ramatb Naphtali 15,086.026 15,086.026 
Gan Hepher 529.320 529.320 
xrar warburg 2,800.000 2,800. 000 
Nira 400.000 400.000 
Nehalim 400.000 400 . 000 

264,385.728 10,45;.292 274,841.020 

[Qund!d between ~e 2ear~ 
1936/3? - 1 38 39 

Irgun Hakotzer, Kfar Hittim 4,473.4?8 2,244 000 6,717.478 
Moledrth 8,323.200 $00.000 8,823.200 
Kf'ar Netter 9,852.688 4,947,270 14, '79~. 958 
Zur Moshe 3,725.021 3,725.021 
Hazory1m - Sargonia 1,500.000 3,800 .000 5,J00,000 
Sharona ll,559,84? 11,,-,-9.84? 
Beth Shaarayim 333-000 5,363 .181 5,696.181 
Beitam 300.000 )00.000 
lttar Sirkin 

x)~.083 
94,664 ~)94.664 

Beth Yoseph ~:08~ 
39,673.151 17,249.115 56,922.266 

founded ~et~ien 1:be ieats 
1929/30 - 1935/36 

Kfar Hogla 1,900.000 1,455.423 l,355.423 
Eilat 300.000 300.000 
Ramath Tiomkin 904.787 904.?8? 
Kfar Hayim 2,930.000 2,930.000 
Elro1 1.517 400.000 401.~17 

• Ein Eiron 2,200,976 1,000.000 3,200.9?6 
Behadraga 1,027.487 1,027.487 
Tel Zur 4,000.000 990.000 4,990. 000 
Kfar Bitzaron 3,196.641 8,175,257 11,371.898 
1lishpun 889.458 930.000 1,819.458 
Irgun Kedem - Yokneam 21,511.100 21,517.100 
Mishmaroth 12,317.868 12,317.868 
Kfar Yaavetz 121421, 236 121421.2j6 

C/F 64aJ22-i8l 121208,162 8l 16oz.z~o 

.I. 



- 29 -
LP. LP. LP. 

B/F 64,399.583 17,208.167 81,607.750 

• Ataroth (Irgun Haemek) 12,081.~f§ 12,081.~i7 Elyashiv 420. 420. J 
Kfar Haroe 3,921.423 3,921.423 
Ktar Pines 2,199.627 870.000 3,069.627 
Givoth Hen 250.000 250.000 
Hadar Am 1,700.000 1,700.000 
Netai.m 1,458.250 l ,458.250 
Gibton 300.000 300.000 
K!'ar Bilu 300.000 300.000 
Kfar Hess 3,280.200 3,280.200 
K!'ar Yedidi& 390.000 390.000 
Beth OVed 500.000 foo.ooo 
Ramoth Hashavim 150.000 50.000 

83,022. 5'43 26,406.617 109,429.160 

Founded be!ore 1222['.30 
Kfar Gidon 1,485.000 1,485.00o 
Avichail 8.824 4,183.428 4,192.252 
Yavneal 400.000 400.000 
Kfar Yehoshua 2,100.000 2,100.000 
Kfar Malal 100.000 100.000 
Beer Tuvia 450.000 450.000 
Benyamina l ,400.000 1,400.000 
Gedera 285.000 285.000 
Ness Ziona 38.800 38.800 
Ein Vered 2,805.000 2,805.000 
Ein Shemer 500.000 500.000 
Margolin 425.000 425.000 
Nvo - Irgun 700.000 700.000 
Kfar V1tk1n 8,121.204 8,121.204 
Beth Hanan 700.000 ?00.000 
Gath Rimon 450.000 450.000 
Heruth 830.000 830.000 
Nahalal 1,200.000 1,200.000 
Hadar 300.000 300.000 
Motza 220.000 220.~ 

8,130.028 18,902.228 21,032.2 
428,532.426 73,013.252 501,545.078 

111st lfo. 14 
Loans and Investments in Private Settlements 

Bne1 Zion • • • • • 22,225.000 
Yokneam • • • • • 20,180.000 
Can Hashomron • • • • • 15,587.500 
Beitan • • • • • 10,607.370 
Hibbat Zion • • • • • 10,431.062 
Sde Warburg • • • • • 8,801.000 

• Migdal • • • • • 8,588.000 
Havatseleth Hasharon • • • • 4,746.649 
Beth Yitzhak • • • • • 4,5~i-ooo 
Shave Zion • • • • • 3,2 .ooo 
Kadimah • • • • • 2,950.000 
Ramath Hadar • • • • • 1,675.000 
Jaanana • • • • • 1,600.000 
Ramoth Hashav ~.m • • • • • 1,300.000 

C/F 116,514. 581 



• 

• 

Even Yehuda 
Krar Saba 
Ktar Sirkin 
Rama t Ha sharon 
K.tar Bialik 
Nira 
Beer Yaacov 
Beth Yanai 
"Behen" 
Givath Ada 
Herzliyah 
Motza 
Loan to citrus growers 
Sundry for guarantees 
"Haaspaka" 
To individuals 1n various 

settlements 

- 30 -

B/F 
L J.,. 

116,514.582 
750.000 
700.000 
675,000 
625.000 
600.000 
600.000 
425.000 
300.000 
275.000 
235.430 
220.000 
220.000 

12,000 000 
1,300.000 
5,000.000 

1,845 400 
142,285.411 

List No, 15 
Various activities 

or 
Agricultural Settlement Department 

Agricultural ExteJion Service 
through Agricultural Settlement Dept. 

" Private Settlements Section 
Technical Office 
Road Construction 
Irrigation office 
Water office 
Boring and Water Researches 
Agricultural Planning 
Agricultural Statistics 
Fishing 
Subvention to agricultural 

institutions 
Girls training farms 
Afikei Hasharon Society 
Agra Societies 

(through Private Settlements 
Section) 

A.D . Gordon Agricultural Centre 
'8u~ lding in memory of 

I • Etkin and H. Sturman 
Suni:1ries 

25,564,398 
2,324,200 

3,000.000 
300.000 

150.000 
100,000 

50 .000 

32,938,598 
16,929.267 
9,184.840 

12,953,066 
1,066 . 709 
9,622.465 

22,118.572 
1,192,900 
2,000.000 

3,600.000 
7o6.6~~ 

112, 31~ .. 069 



• 

• 
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List No, 12 

Investments in Agricultural and water Companies 

Otsar Le'haklauth Ltd. 
Rassco Co. Ltd. 
Mekoroth Water Co. 
Shomron ~ater Co. 
''Bakhal II Co . Ltd . 
Banim Li-gwlam Co. 
Otsar Ammallli Bank 

LP. 
50,000 .000 
30,000. 000 
10,000. 000 
6,000.000 
5,000.000 
2,000.000 
1,000.000 

194:,999 999 

List No, 17 
Agricultural Experimental Station 

Seeds growing at QU1beba 
Experimental fields 1n Hanita 

and Eilon 
Agricultural Institute 
Research Departments 

Department of Pathology 
" " Enthomology 
11 11 citriculture and 

" 
agricultural botanics 

of Land Chemistry 

Laboratories 
Researches in use ot salt water 

for irrigation 
Library and publications 
Buildings and other investments 
Cattle feeding 
Administration 
Sundries 
Circulating capital 

Less : Income from sale of milk 
Income from sale of seeds and 

plants 
Income from laboratories 
Other income 
Participation of' Trade and 

Industry Dept. 

6,949 252 

1,036.710 
500.000 

569.139 
295.198 

814.022 
831,084 2,509.443 

932.048 

934 .499 
1,186.133 
2,520.000 
5,257.192 

45,255 -434 
9,802.225 

10,211,545 

87,144 .481 
5~22,.903 

5,784.517 
1,336,750 

362.015 

330.000 13,04;3,185 

Z4 •1~1.~~~ 

• 



• 

• 

- 32 -
List No. 18 

Transit Camps and Hoste ls for Immigrants 

Shkhunat lriehi Raanana 
Pardess Rosenb um, 

near Bnei Brak 
Uar Azar 
Rehovoth 
Kiryath Shmuel 
Ifevsh Hayim, HecSera 
Be-th-9al1m, near Haifa 
Kfar Saba 
Immigrants Hostel, Tel-Aviv 
Bath Yam 
Ramath Ha,sharon 
Immigrants Hostel - Jerusalem 
Immigrants Hostel, Haifa Bay 
Sundries 

Capps for Labour Groups 
in the yic1n1ty of Villages 

Zikim and Zealim, lCfar G1bton 
Eitan1m, Beth OVed 
Gasith, Hedera 
Al-Magor, Petah Tikvah 
Herev-Lae't, Hibbat Zion 
Atereth, Migdal 
Hasharsheret, Sde Jaacov 
Moriah, Kfar Avraham, Petah 

Tikvah 
Nachshon1m, Ramath Hasharon 
111 vtachim, Gedera "B" 
Haselai K1ryat Hayim "G" 
Rasole im Raanana 110 11 

Yesodoth, Magd1el 
Irgun Hatzophim, lCfar Vitkin 
Bamishor, Kv. Heiruth, Uar Ata 
Tkuma, Ktar Haroe 
Even Yehuda, Lahat 
Amir, Hedera 
Hayotzr1m, Shamir 
lrgun Rakanati, Yesod Hamaale 
Gath Rimon 
Herzliyah 
Beeroth Hazophim "8", Gedera 
Nahlath Yehuda 11011 llasora 
Hagoshrim, Pardess Hanna "B" 
Regavi.m, Kfar Saba "B" 
Mavkyim, Benyamin& 
Gaeton, Naheriya 
Seged, Hed 0 i ·s. ''0" 
Kfar Pines 
Apel 
Mishmereth 
Hagarin 
Hamaagan 

C/F 

LP. 
37,124.547 

31,933.362 
12,836.089 
12,697.580 

8,059.606 
4,4J2.295 
2,154.255 
1,100.000 

481.202 
396.000 
350.000 
150.000 
135.556 

4S.OOO 
111,895.492 

List No, 19 

5,lBJ.401 
3,414.738 
3,158.327 
2,868.185' 
2,863.771 

• 2,498.000 
2,232.768 

2,027.911 
1,98q.128 
1,940.025 
1,aso.000 
1,815'. 705 
1,624.153 
1,392.859 
1,337.116 
1,231.629 

822.832 
770.884 
74).086 
100.000 
646.029 
560.994 
480.250 
41).891 
300.000 
292.079 
252.129 
195.?79 
150.000 

1,015.000 
1,000.000 

600.000 
397.000 
237.500 

30,170.000 



• 

Tel Yitzhak 
Kv. Sneh 
Various camps 
Building materials from 

American camp 

Participation of the 
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Department for Resettlement of 
Exsoldiers 

B/F 

Residential ou,rters 
in SUburbs and flantat1~9.Yillages 

Herzliyah (Yemenites) 
Karkur 
Hadar 
Pardessiya, Kfar Yona 
Hephzi-Ba 
Kiryat Benyamin 
Pardess Hanna (Yemenites) 
Kiryat Shmuel 
Shekhunat Peretz, Raanana 
Shkhunat Jlagdiel 

Loans for Housing 
against Third Mortgages 

Peiser and Goral Contractors -
Rishon Le 'Zion 

200 units - LP.128 per unit 
Ezra U'Bitzaron, Tel Aviv Munici­

pa l ity) 
96 units 
18 " on Sablavi Land 

Shikun Olim -
Nathanis ~- 50 units LP.150 per unit) 
(therein half on a/c of third 
mortgage and halt on a/c of shares) 

Pardess Rosenblum 
"Shikun'' Workman Housing Co. -Jerusalem 

Jerusalem - 104 units 
Giveth Ata 40 units 

Raanana - 40 units 
Mifal vlei Yavan, Tel-Aviv, - 80 units 

9,600.000 
2,250.000 

?,500.000 

2,000,000 

5,000.000 
2,000,000 

C/F 

LP. 

30,170.000 
100.000 
172.262 

1,657.475 

28 ,240. 2.§3 
77,166. 169 

200,oqo 
76,966.169 

List No. 20 

20,022.850 
394.900 
428.164 
302.503 

1,121.010 
3,458.550 
1,713.137 
1,159.840 

135.73? 
2 .163.65'5 

30,900.346 

List No, 21 

25,600.000 

11,850.000 

9,500.000 

7,000.000 
3,750.000 
4.005,000 

61,705.000 



• 

• 

- 34 -

Monacheth Co. (M. Berman Contractor) 
Kupath Milve of Hapoel Hamizrachi 

on a/c or 40 units in Bnei Brak (in 
5706 granted - 1500 

Appel - Tel-Aviv, 72 units 
Mishkanoth - Kfar Ata - 10 units 
Nve Oved - Kinereth - 9 units 

LP. 

Petah T1kvah 1·'unicipality, 1.!ahne Yehuda 40 units 
Rassoo (Labetah Ltd.) - Hulun - 8 units 
Hazroth Hadar, Krar Saba 
Building or Yeshiveth Harambam 

and Beth Yoseph 
Individuals: Kfar Hassidim 

Raanana 
Pardessiya 

1 unit 
2 units 
1 unit 

200.000 
150. 000 
150,000 

LP 
61,705.000 
1,000.000 

500 . 000 
1,600.000 

500.000 
450.000 

1,500.000 
400.000 
100.000 

100.000 

5'00 000 
68,355.000 

List No, 22 

Loans to Local Councils for Housing 

Rehovoth - 32 units (a 125 per unit) 
Ramath Hasharon 40 units (a 20-125 per unit 

2,000) 
Magdiel 20 units (a - 120 per unit 

2,400) 
Even Yehuda 24 units 
Kadimah (Vaad Hakf'ar) 

20 units a 125 
Zichron Yaakov (Vaad Hamoshava) Water Supply 

20x125: 2,500) 
Irgun Hamaamad Habenski, Haifa (14xl50) 

Kiryat Motzkin - 4 units 
Shkhunath Agro Bank, Hadera 50 units 

(50x75.8750) 
Hedera 
Ness Ziona 

Beth Yam 
Pardess Harma 
Gan Yavneh 
Rama th Ha sharon 

40 units (40Xl00 - 4,000) 
20 units (150 per unit 3,000) 

(Kupat Silveh shel Heovdim) 
75 units (75xl00•7,500) 
(20xl25•2,500) 

4,500.000 

4,500.000 

3,?~0.000 
1,800 000 

1,500.000 

1,000.000 

600.000 

8,750.000 
5,630.000 

479.660 
7,500.000 
1,500.000 

700.000 
500.000 

42 1709.660 



• 
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List 
Joint Loan Funds 

tor Cra!tsmen ang Smalltrad~rs 

Loan Fund to Craftsmen and 
Smalltraders through Loan and Saving 
Society, Tel-Aviv 

Loan Fund to Craftsmen, Smalltraders 
and Middle-class Settlers through 
Loan and Saving Society, Jerusalem 

Loan Fund to Smalltraders through 
Loan and Saving Society, Tel-Aviv 

Loan Fund to Craftsmen jointly with 
Bank Zerubavel 

Loan Funds to Individuals through 
Workers I Bank 

Joint Loan Fund for Crafts enterprises 

111st 

Labour Exchanges in Towns and Villages 
Participation in Budget 

LP. 
Labour Exchanges 1n Villages 

Petah Tik,tah 2,916.745 
Rehovoth 2,331.975 
Hedera 2,277,350 
Rishon Le Zion 2,155.290 
Nathanya 1,958,540 
Kfar Saba 1,670.190 
Herzliyah 1,617.785 
Bnei Brak 1,567.000 
Raanana 1,501.830 
Ramatayim, lrfagdiel 1,182.130 
Pardess Hanna 1,129,855 
Ness Ziona 1,049.385 
Even Yehuda 716.850 
Karkur 690.405 
Tel-Mond 616.680 
Hadar 534 ,375 
Ramath Hasharon 521.775 
'Benyamina 460.475 
Gedera 404.615 
Zichron Yaacov 420.690 
Yavneel 394.130 
Kf'ar Yona 350,780 
Gan Yavneh 315.315 
Beer Yaacov 221.550 
Ekron 128.325 
Kfar Yaavetz 120.000 
Hapvei Hamizrahi 120,000 

C/F 

No, 23 

LP, 

6,000.000 

5,250.000 

4,500.000 

3,000.000 

500.000 
5'00,000 

192750.000 

No, 24 

LP. 

22,324. o~,Q 

27,374,040 
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B/F 

Labour Exchanges in Towns 
Tel-lv1v 
Haifa 
Jerusalem 
Raaath Gan 
Safad 
Rolon 
Tiberias 
Affule 

Labour Exchanges' Centre 

.. 36 -

Circulating capital and miscellaneous 

LP. 

9,755.220 
8,864.650 
4,685.465 
2,444.090 

?o6.710 
634.105 
606.180 
439,?BS 

Vocational Traiping 
Cthrpugb Labour Department). 

a) For Youth 
To Banoar Haoved 

for courses tor 
vocational train­
ing 

for evening 
classes in 
Jerusalem 

for instructors 
seminary in 
Jerusalem 

for sundry 

To Bnei Akiva 
tor vocational 

LP. 
• 

5,000.000 

150.000 

60.000 
317.045 

courses 6SO.OOO 
for evening 

LP. 

5,527.045 

classes, 
Jerusalem 501000 700.000 

To Women's Councils 
of General Labour 
Federation 1,600.000 
of Hapoel Hamizrahi 400.000 
of Poalei Agudath 

I srael 3501 000 2,350.000 

To Lut!offi!na~AfrXoca-
f f)r vc~a tional 

c0urses,Jerusalem 
~o s~~~~ty f or Care of 

Necl ec·i;ed Youth 
•
1 
. .:1 J e-rusale• -

for carpentry workshOi 
~or 6Upervis1on of Voca­

tional Training Coursea 

b ) F?r ~dult Workers 
For building and other cd\lrses 

880.000 

300.000 

140.000 

LP. 
2? , 374. 040 

28,136. 205 

2 ,200.000 

7,200, 631 
64,910.876 

List No, 25 

LP. 

4.414,807 
14,311.852 
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Organization__9f auxJ.l_i.ar_y_ works 

Picking work in citrus villages, 
jointly with Unemployment Fund 
of Gen. Labour Federation, paid 
to Hakhal and Labour Exchanges 

Wrapping Courses (jointly with 
Unemployment Fund) paid to Mercaz 
Haklai 

Participation in organization expenses 
of the joint institutions of "Haorez" 
and Wrapping Workers Centre (jointly 
with Unemployment Fund) paid to 
Merca.z Hachakla1 

Hoeing work j ointly with Uercaz Hachaklai 
and Unemployment Fund of General Labour 
Federation 

Participation in loans for works 1n 
citrus groves, paid to Otsar Uechaklauth 
for relief to unemployed 

To Labour centre of Hapoel Hamizrahi, 
participation in supply for works in 
smallholders villages 

To Petah-T1kvah 
Rehovoth 
Remath Gan 
Nathanyia 
Hedera 
Kfar Saba 
Bnei Brak 
Hulon 
Herzliya 
Rishon L<! Zi on 
Raanar.a 
Gi va tay-l.·:.i 
Magdie) 
.Bath Y:>.1'! 
Kfar Yon.a 
Karkt:: 

Loans to Local Councils 
for construction of roads etc, 

through Bitzur Ltd. 

List No. 26 

LP. 

6,500 000 

3,5'00.000 

5,000.000 

1,000.000 

16,000.000 

__ ,_390. 000 
32,300.000 

List No, 27 

22,000.000 
9,100.000 
9,000.000 
7,000.000 
6,000.000 
5,500.000 
5,000.000 
7,750.000 
5,000.000 
4,000.000 
3,000. 000 
2,900.000 
2,000.000 
2,000.000 
1,500.000 
1 2 0Q~J.:2:?. 

~Z~?· '•JC~ 
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List No. 28 

§ybs1d1es to Various Institutions 

Sharon Sm.all.holders' Council 
Institution for Hygiene in 

Industry 
Organization of Sephardic 

Workers 
Federation of Agudath Israel 

r!orkers 
Various Other Institutions 

LP. 
1,900.000 

1,500.000 

667.325 

910.000 
4?1.000 

5,448,325 

List No, 29 

Fishing and Maritime Activities 

LP. LP. 
Fishipg in Ponds and Seashore 

Sdoth Yam 
Hulata 
Maagan 
Gordonia P.aspilim 
Kinnereth 
Hachotrim 
Kfar Yael 
Ein Hayam 
Ein Gev 

Colonisation of Ex-Servicemen 

Kv. Michmoreth 

Fishing and MaritimA Training 

Hapoel 
Zevulon 
Sheveth Zophei Yam 
Elitzur 

~rit:i.µle Training 

Experimental Station at Sde Nahum 

Fish breeding 
Less : Income fr'D s~le of fish 

C/F 

2,339.375 
684.920 
608.380 
415.026 
558.560 
127.343 

39.600 
12.275 
2,100 4,794 -579 

1,149.834 
901.200 
?41.778 

9,405.584 

352,300 3,145.112 

2,261.515 

4,25'2,927 
2,002,716 2.245 211 

21,852.001 
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T,P. 
B/F 

Haifa Experimental Station 
Experiments and Researches 
Purchase or boats and equipment 
Hiring and maintenance ot boats 
llaritiae activities 
Administration 
llisce llaneoua 
Grant, o/c or Agricultural 

Settlement Department 
Circulating capital and advances 

Less: lgricultural Settlement 
Department on account or 

Kichlloreth Settlement 2,500.000 
on account or purchase ot 

tilhing instruments and boats 1,500.000 
Labour Department 

on account ot ti1hing aetiv1tie1 500.000 

Various Qrants and Participations 

LP. 
Relief tor Pas1over through 

Hamitde Haezrahi and 
Small Trade and Crafts Dept. 

To lntituberculosis League, 
Grant tor erection of a new hospital 

"Beth Azar" in ICtar Azar 

Scholarship in memory ot 
Dr. Ruppin through PASl 

Institute for Zionist Education 

Artists and Sculpturera Association 

"Kikhlal" School for Law and Economics 

Partic l;.>a tions 

111 see llaneo,1s 

LP. 
21,852.001 
2,~29.583 

86.220 
2,522.848 
3,933.064 
1,033.270 
8,221.238 
1,436.443 

i ,000.000 
14,21244 

51,642.611 

4 1 soo1 00Q 
4?,142.611 

List Noa 30 

LP. 

2,105.000 

1,000.000 

325.000 

200.000 

150.000 

135.000 

100.000 

sso.ooo 
1,387.263 

S,9S2.26S 
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Combined Account of Income and Expenditure 
The Jewish Agency for Palestine, The Palestine 

Fgµpti11tion Fund. The Jewish National Fund 
a 

The Youth Aliyah Department 

Income 
Contributions 

SUMMARY 

Participations, Collections, etc. 

Total Income 
Loans 
Total Receipts 

Expendi tur• 
Immigration and Relief to 

Refugees 
Youth Aliyah 
Purchase of Land 
Agricultural Settlement 
Housing and Accommodation 
Trade and Industry 
Labour 
Department for Resettlement 

of Ex-Soldiflrs 
National Organisation 
Education and Culture 
Religious Affairs 
Grants to Institutions, etc. 
Administration and Propaganda 
Interest (on loans received) 

Total Expenditure 
Repayment of loans (prinicpal) 

Excess of Expenditure over Income 

9,966,765.564 
1,094.004.204 

11,060,769.768 
3,001,845.?82 

l4,o62,615.550 

1,832,653.197 
1,115,146.932 
3,405,480.650 
2,634,258.494 
1,838,944.617 

604,028.551 
32,,701.053 

79i,186.364 
1,14 ,598.134 

221,643.177 
53,947.958 

103,773.628 
494,254.464 
211,134.982 

~4,782,752.201 
1,652,718.774 

16,435,470.97' 

2,372,855.425 

Percentage 

60.7 
6,6 

67.3 
18.2 

11.l 
6.8 

20 .8 
16.0 
11.2 
3.7 
2.0 

4.8 
?.O 
1.3 
0.3 
o.6 
3.0 
1.3 

89.9 
10.1 

100.0 

14.5 
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CCIBIM!'l ACCOUN!' OF DICOISE AND l:XPENDI'l'UIIE 
THI JIWISII AOINC\' POil PALES':'11€1 Tl!!l PAI.ES'l'IIIE POUIIDATI011 PUIID1 THE JPISH NATIONAL PUND AND 

TOOTH Al.ITAi! DtJ>Alr.lllNT (11) 
tor the yea, 5707 (Oouller 1"6-Se~er 1'47) 

... . ""'""'-

1 1 Palea\lne I J1wl1h 1 TOU\11 1 : 

,J .. lah Ac9noy1 PO\lnlkUon 1 Na\io,_1 1 All)'ah I T o \ a l 1 

1 1 rund I hnd 1 Depvaen, , 
I LP. 1111! 1 IJl.1111■ I IJ'.11.lh J t.l'.IUh IJ'.111la I 

I N C O II I I I ( 1) I t I 

ContrtbuUOl'III I 14.I07.008.l0414,54D,a50.o,51 618,,07.3651 ,.'66,765.56-ti 
Partioipa\iona, Oru\1, Ool1eo\1ona, 1to1 842161,.2,,, 621432•2101 1651425•47': 231442•5521 1,924.004.2041 

Total Ino- 1 a42,61,.26,14,a6, • .-.01414,'106,345•56a: 642,)56,,17,11,o6o,76,.768: 
L-

To\al laodpw 
EIP&RDITURI 

lai.,.u. ud a.1,,r '° 1111'\,p .. 
T•ulb Altyab 
Purehue or Lani 

.&crlouJ. \-1 S.\\l-M 
11oua1nc (u) 
tr.de and tndunry 
Labour 
De,...-.n\ of IlaHttl-nt or Ix,. 

Soldier• 
-u...i Orpnlaa'1oll 
14uealton Mil Cl&ltun 
111111,toua arr.ire 
ONl\'41 '° Innttu\1ona, llo. 
Adailliatratton and ,,...pepo4-, 
fa11Mn\ or In\erea\ tnolu. eJ1119111H 

To\al l,aperdl~ 
Ra~ or Pr1no1,al 

beHa or bpendtwre rnr Ineoae 

INCOIII 
U per eonaoltdated uolllln\ 

T.-.-1\ted tNa Jeriah Aceno:, 
" " ,.,.,. 
" . " "·"·'· 

£..!.r..!,_11 D 1 T U R I 
Al p,or OONIOllda\ed Aoeo~ 

1'raNa1 \led To Jff18h Aceney 
" II TOU1.h Aliyah 

Tnu hpen,u,,_ ae per 
lndtvldll\\l Aoooun\1111 

I 1l18881282zl65Jlell3e563.617: I )e001e845.711f: 
I 142.619.26916.75?.z,g,1zz15.819.!7,l851 642.356.91?11,,o62.615.S,S1 
I I I I I I 

11,832,'53,1'71 I I I l,8)2.'5).l'71 
I I 11,115,146,'321 1,115,14'.'321 
I t )0,073o001t3,)75,4C>7,64,t I 3,4()5,480,6501 
12,)50,)17,7621 l0,550.000: 2?'3,3,0.7)21 I 2,6)4,258.4'41 
11,8)8,'44,6171 I I I l,e'.J8,,44,6171 
I 6°',028•5511 I 604,028.551: 
1 )25,701,0531 t 325,701.05): 
I I 

I ,,,,186."41 
11,148,5,e.134, 
I 221,458.)0h 
I 41,8'4.,011 
I 80,24,.2281 
I 141,540,6351 
I I 

t I 

I 

I 

7'3, 186.364, 
, 1,141.5,e.1)41 

184.875: I I 221,64),17'1 
12,053•0571 I I 5),'47•~l 
2),524.4001 I I 103,ffl.6281 

116,356,8821 2'6,:356.'471 4,4,25,4.4'41 
7l,3'5.47?1 12,,Z§z.50)1 I 2llel'4,'821 

264,10,,6'414,024,,24,13111,115,146.,32114,712•752.201t 
651,640.3§511,001,07!.4021 J 1.652.zu.774, 

RI00NCILUp011 OP Ilff&RIW. TIUHSPERS 

I I I I 

, 142,61,.26,,6,757,,:,o.11,,5,91,,,o,.1151 w,35&.,17114,062,,15.5501 
I t I 281,3'6•6761 211,)'6067'1 
15,7)5,83201441 I )l,7l6.S401 5.7,7,618.6141 

I I I t t I 

1,,371,572.744, ,15,749.05,,5,026,00),24011,115,146.'32116,4)5,4?0•'751 
, 15,7'5,1)2.14411,oeo,,,2.,,e, 1 6,816,)25.0121 
I 281122'•6761 ,1.7116,S401 I ll0.183s216r 
I I I I I I 

a,"',ttZ•420
•
6

•683•Wi•Z42•6
•1°'•4Zfi•n•,1•1»,146•ZU1ta•an,zzz,2n• 

I 2.372.8S5.4§1 

(11) The acooun\a or tile Central lureau tor Jetrtab AefvceH, Central 81'1\tah tund, ete, are Ml ye\ aftllllble • 
(u) lnoludtnz boua1111 &rd &<,U&udc.tion aebeau ln ,1&n1atto11 vlllecH and avlcul""'-1 .. iu.enta. 
i l) lteNn Kq1u..S NOOl'dl further lnooa• or LP,)44,,s6, \he bulk or whioh expemed ln U.S.A. \o be lnduded 

ln Jn1eh Aceno:, aoooun\a later. 

, 
I 
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Youth Al1Yah Department 

Income 
Contributions 

(List No. 31) 
Participations, Grants 

Collections, etc. 

From T.C.A. - participation 
" parents - tuition fees paid 

Collections on account of loans 
and dividends 

Various income 

Expendit,µ:e 
Maintenance of Youth 

(List No. 32) 
Buildings in various institutions 
Cultural and Social Activities 

Seminary for Instructors 
Organisation of Instructors 
Cultural activities 
Social activities 
Researches 
Grants and Subsidies 

Organisation and Propaganda 
Delegates abroad 
Offices abroad 
Exhibitions, propaganda, etc. 

Administrative expenses 

Less: Transfers to other accounts: 
Huts, tents and other equipment 
from American camp 
Building Activities in collective 

settlements 
Clothing and footwear stock 

contributions 

LP . 

6,242.585 
9,232.575 

7,729.780 
244,612 

12,669.137 
4,723.923 
2,102.788 
2,608.673 

403.294 
615.000 

3,610.456 
2,760.844 
1,843,6'i4 

26,232.354 

10,054.000 
3,813,843 

received bY Youth Al1Yah Department 

U.S.A. 
South Africa 
England 
Central and South America 
Australia and New Zealand 
Sweden 
Various countries 

LP. 

618,907.365 

1,078,694.781 
4,300.000 

40.160,19? 
1,115,146.932 

Lift No, 31 

415,415.377 
112,084.540 
42,no.168 
17,977.500 
22,362.304 
4,933.825 
3,623.651 

618,907.365 
------~-.n 
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J,1st No. 32 

Youth ll1Yah Department 
Maintenance ot touth 

In Collectiv9 Settlements 

Hulda 
ltikim 
Yaaur 
En Harod 
Oeganiya "B" 
Gvat 
Ashdoth Yaacov 
Beth Zera 
Genosar 
Merhavia (Hashomer Hatzair) 
Naan 
Deganiya "l" 
Shaar Hagolan 
ICf'ar Giladi 
Nir David (Tel Amal) 
Shf'aim 
Beeroth Yitzhak 
llumim 
Mizra 
Beth Alpha 
Givath Hashlosha 
Tel Yoseph 
Kinnereth 
Sde Nahum 
Beth Hashita 
Msiloth 
Ramath Yochanan 
lleleth Hashahar 
Givath Brenner 
Sarid 
Daphne 
Kv. Ayanoth, Ramath David 
Maabaroth 
Shaar Haamak1m 
Kirya t lnavia 
En Hasbophe~ 
En Hahoresh 
Tirath Zvi 
Usha 
Gan ShmUel 
Mishmar Baemek 
Kishamar Hasharon 
Kf'ar Hamaecabi 
En Shemer 
Ramath Hakovesh 
Dan 
Beth Oren 

C/F 

LP. 

7,263.797 
6,966.259 
6,141.840 
6,108.325 
5,756.134 
5,758.023 
4,953.390 
4,736.737 
4,765.833 
4,552.412 
4,580.430 
4,515.375 
4,451.627 
4,316.814 
4,5'08.084 
4,501.901 
4,252.798 
4,226.462 
4,148.371 
3,998.521 
3,913.066 
3,823.134 
3,64?.884 
3,563.069 
3,552.676 
3,521.420 
3,488.158 
3,392.904 
3,355.799 
3,3so.338 
3,236.219 
3,232.060 
3,130.705' 
3,122.004 
3,102.187 
3,077.833 
2,961.796 
2,928.977 
2,903.906 
2,956.915 
2,892.130 
2,866.540 
2,858.813 
2,692.495 
2,649.010 
2,soo.l29 
2,532, 13 

185,756.113 

LP. 
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J.P. LP. 

B/F 185,756.113 

• Doroth 2,460.390 
Givath Hayim 2,426.o~o 
En Hamiphratz 2,326.90 
Ginegar 2,266.961 
Hazorea 2,228.i39 
Kfar Masaryk 2,368. 08 
En Gev 2,153.132 
Ramath Hashophet 2,122.340 
Haphetz Hayim 2,082.055 
Gan Shlomo (lCv. Schiller) 2,0~.6~1 
Hephzi-Ba 1,9 .5 0 
Gevah 1,881.498 
Daliya 1,744.122 
Kfar Menahem 1,742.403 
Glil Yam 1,622.060 
Hanita 1,524.146 
Gath 1,480.520 
Kfar Szold 1,460.§90 
llaanith 1,499. 70 
Kv. Eilon 1,459.336 
Kfar Glickson 1,395.055 
Yavneel 1,343.374 
Nir Hayim 1,301.9~0 
Neveh Eitan 1,321.92 
llatzuva 1,306.950 
Kv. Hasharon (Ramath David) 1,129.776 
llaoz Hayim 1,094.905 
llishmereth 1,055.%5 
In 28various collective settlements 8.42i,698 243,004.179 

ln §pa.llholders Settlements 

Sde Yaacov 12,720.279 
Nahalal 5,306.591 
Beer Tuvia 4,931.503 
En Vered 4,711.513 
Kfar Haroe 4,353.773 
Beth Hanan 3,395.850 
Kfar Baruch 3,110.742 
Tel Adashim 2,832.550 
Kfar Yehoshua 2,43~-264 
Merhavia (Smallholders Village) 2,2; .420 
Kfar Warburg 1,838.120 
Shon1 1,6?6.380 
Beth Yoseph 1,626.oio 
Kfar Yehezkel 1,58?.9 5 
Givath Hen 1,280.990 
Yarkona 1,270.700 
Ataroth 1 12i0.410 
lloledeth 1,1 8.205 
Kfar Pines 1,023.534 
In other Smallholders Settlements 2.619.042 61,383.901 

C/F 304,388.080 
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Agricultural, Training and 
Educational Institutions for 
children and youth. 
Kfar Hanoar - Ben Shemen 
Ktar Hanoar Hadati 
Ktar Yeladim, Meir Shfea 
Wizo <llildren's farm Pardess 

Hanna 
Kf'ar Hanoar in Cyprus 

Girls Tfaining Farms 
Girls farm at Avaanoth 

" " at Hedera 

- 45 -

Chavath Halimud, Jerusalem 
Girls farm, Shkhunath Borochov 

11 11 Zaphon Tel-Aviv 
11 11 Petah Tikvah 
'' " at Affula 
11 11 Nahlath Yehuda 

Various other training farms 

Children's Homes 
"Ahava", Haifa 
Home for Youth Aliyah - Talpioth 
Youth Aliyah Hostel in Safad 
"Bethenu", Raanana 
Beth Hayeled - Bnei Brith "Jerusalem" 
Youth Aliyah Hostel, Bnei Brak 
Boarding School ''Horev" Jerusalem 
Beth Hanoar, Rehovoth 
Beth Levenstein, Ramatayim 
"Neveh Hayeled" Nahariya 
"Ahuza" Haifa hostel 
Children's Institute Sara Wilbushevitz 
Shre1ber 1s Institute, Herzliyah 

Agricultural and Vocational 
Training Schools 

Kikveh Israel, Agricultural School 
Institute for Agricultural Education 

at Magdiel 
Ludwig Tietz Yagour Vocational 

School 
Agricultural School for Girls, Nahalal 
Vocational School for Home-Work 

at Nahlath Yitzhak 
r:hildren I s Society, Mishmar Haemek 
Crafts School at Shehunath Marmorek 
Various other vocational schools 
Health Institutions 
Sanatorium at Mekor Hayim 

LP. 
B/F 

122 ,492.839 
67,200. 601 
28,801.675 

3,374.600 
2,905,48? 

8,372.070 
6,465.393 
5,074.797 
4,070.740 
2,897.530 
2,764.190 
2,634.220 
2,141.510 

21,235.000 

37,810.699 
8,655.883 
5,246.232 
5,133.239 
3,446.788 
4,637.722 
3,913.497 
3,471.756 
3,637.220 
6,606.510 
1,757.049 
1,869.180 
1.911,350 

53,869.547 

35,866.219 

11,338.468 
3,714.528 

1,439.170 
1,173.9(,o 
1,584.056 

11,188.340 

LP • 
304,388 .080 

224, 775.102 

55,655.450 

88,097.125 

120.174.288 
793,090.04~ 

• 
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Agudath Israel Institutions 
Institutions of Agudath Israel 

- general acc~llJlt 
Beth Yaacov, Jerusalem and 

Petah-Tikvah 
Agudath Israel F.ducational Institute 

in Kfar Saba 
Boarding School 11Sanhedr ia 11 , 

Jerusalem 
Boarding School 11Geulah" Petah­

Tikvah 
11 11 Yemin-Moshe 

Yeshivath Ponieviez, Zikhron Yaa,cov 
11 Beth Yoseph Zvi, Jerusalem 
11 Tel Arza, Jerusalem 
11 Kol-Torah Jerusalem 
11 srat E'■et 
11 Harav Moizenetz, Tel-Aviv 

Institutions of Mizrahi Women's 
Organisation in America -

Mizrahi Women's organisation 
in America 

Beth Zeiroth Mizrahi, Jerusalem 
"Aliyah", Petah Tikvah 
Institute for Orthodox Youth 

11Techiyah11 Petah Tikvah 
Children's farms, Motza 
"Raanana, Bnei Brak 
"Ora" Zikhron Meir 
Beth Zeiroth Mizrahi, Tel-Aviv 
Kfar Yeladim, aaanana 
Institutions of Mizrahi nrganisation 
Boarding School of Rabbi Tzvik, Kfar 

Ganim 
Yakir Institute, Kfar Haroe 
"Talpioth11 Raano.na 
Beth Hayeled, Pardess Hanna 
In va·,:-f.ous institutions 
Palestine Youth 

In l!Ollective settlnn,ents 
In Institutions 

Maintenance of Youth bef ore ac~omo­
d~tion in settlement~ 

na1nt13nance of 1ndi.,iduals 

LP. 

B/F 

39,475.129 

13,918.947 

8,711.7o6 

9,888.317 

5,281.395 
2,464.580 

10,885.015 
3,921.545 
3,151.396 
2,087.495 
1,533.190 
1,325,600 

16,146.000 
23,601.438 
22,748.852 

8,686.608 
8,049.333 
7,436.312 
5,236.198 
1,285.199 

616,551 

20,352.191 
12,096.393 
4,881.058 
l,479.105 

14,850.655 
99~.480 

LP, 

793 ,090, 1)•~5 

102,694.315 

93,8o6.491 

15,844.135 

l,45?.702 
28,340,830 

1,028,694.?81 
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2210 M211achwetts Ave., N. W. 

0OBSO'.Tm+t PW> 8TA!l'JINlft <, >AWlB MD LI~1·i ii5 
r. !Bl JIIII8B NINCx P<ll :PAID'J'IIB { 1.) 

u at Sept-be,.. :,o, 1947 -

N»Effl•(2.) 

Penh T Brn1 tP4 at DIPkl iaP 

mease are up or IP 5 660 816 long 
te1'll J oere to agrtoulturei ae~tlers and 
111ftl-l! suta 1n water 1mtallat1ons, eto.J 
IP 1, ffl,271 V&1"1.oua lMM 8D4 1uveat&m'LII 
tor PD"»o■•a ot urban aettls s'l.t 1nclud1ng 
bouaiDgJ and IP 683. "1 ■1 tea ott1ce 
bu1141iio, eto.J.&11 atter deluot1ou ot re­
Hnea for daubt1'ul debta am dapiec1at1onJ 
aeoUNd bJ .ortpae•, oontNCt■ an4 other 
obllgat1ona. · 

- t1ea 
• are • a4 debentures ot agrt-

oul"'1r&l, •ter houa1~ and 1'1nano"ng 
¢( a nz,1 e■ u■oola'ted. 111. the Jewish 
Apuo71 ftlued. at oo■t price. 

]'.,tnt~ff '!!~ o• ,. u atioD. 1nolud1ng » 556,056 ■tookB ot build'!n; •teriala 
aa4 agi-S.oultural equt_1 ntat111 Jmpt 1n 
■tore■• 

-cr:"!tltJ'2.oua 1nter1a aooounta ot 
ti» P&1Nt1De 7o1JDCkt1on P\md u well as 
1-re■t f'a:nAe and a4ftnoea on aooomt ot 
tutun. ••• rll-lld1 tUN b7 tbl J-2.ah .AEPJ1"7J _ 
after d11tnatlon ot a reael"ft ot liP 153,062 
tor doubttul debts. 

WASHINGTON I, D. C. 

ADAMS J411 

1,914,286 

641,555 

690 ,074 

1~ r-e.m•a, IPYM171f»ta 9nrte4 out , 
!'O'.rAL WRl!S IP 12,W,ffl 

(1.) Imlu41q the Apno;r'• ttnoel 1mtrtamt, the Pale■ttne 
_ :huadatlon JPund. 
( 2.) AaNta are em·•· •red to tbl extent of liP 909 ~7 being 
- tbl b&lanoe ot the 0ODllolldated loen SNQtecl UT LloJda 

!?Dk IO'Jdon jo1utq 111th tm Angl.o-P&1Ntln8 B nk~ tel-Arty • 
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GmA1r:4-t1 
Jar1ab.Apna7 

c,.> 
I·tA&J·t-z·-m-, 

owzt.~r.'~UI ft tollowa1 ~ 
J-1.Bh ~7•• debit bl,lano .. 111th the 
An~o-Paleatine Bll'k Ltd., Jeruaaleal 
totLll11,v ~~506, less tbe equ:Lva-
leb.t ot 1 ~, paid b7 the Jariah 
.\pmy'a ott!oe in Ifew York into a special 
aooolalt kept by the Analo-Paleat1ne Baok 
at the llllnu:f'aoturere ' '1-uat Oo., N. Y. 

rrmt.'fflof.WJ1WJJ4:tJ?!JI ror the 
settle snt ot J- 1n Palestine, adm:1n1s• 
tered by the Jewiah A8f1D,C7 on behalf of 
va.rtous Jew1ah 1natitut1ona abroad as 
well aa ,-,,,81" depoeits by 1Dd1v11'fuala. 

.a include• three Joana oontraoted by 
the Palestine Foundationa Pund t'l'Oili Lloyd.a 
Bank and ~Palestine Bs,nk1 aa well aa 
a m-o,e... ot • n:] er loen• tor apeoUic 

~:i=~ .s ::.:i~!:~ r y 
sob sot repaymenta 1■ attached (Annex 1). 

~ft been obt&tned b7 ott1cea ot the 
1.P.F. alr-ed, •ld.oh oontNCted ahort•term 
loam ~ b7 .tuture 1noOE hum contr1• 
button.a. •cla • ot repa.y1m11ta 1s 
att•ohed ~ ~) • . 

Qontapt;gp IPd l!.JB'hgj Pf Rn1e"m 
llliiii ... aooom&1l4.a ng out' or oontNOta 
111th bu1.l4'4ng t'ulel, water oo-11•01ea, agrt­
oult\11'111 oOIIMlll1•, eto., u well as ordere 
ohieflT tor bu1l41ng -t.i-1&1 •, piping 1rr1-
aattcm TR1h1:>e7, and agri8ultural. equ!Jlii91l1,. 

leteft£1 ltDbJe 
~Ill-- are OOl'NOt &OOOlm.ta 111th V&l'ioua 
:r,.wuve1me and 1nat1tut1ona 1n reapeot ot 
FIiio del1wred. and. Nnicea rendered. an4 
ilao auapenae aooounta. ' 

m!AL IlAVIJTI 18 

2,731,109 

770,120 

( •• ) In adcU +.1011 tblre are oont1na■nt 11 eM l 1 ff1ea tueuxsz Ill 
• • bJ t.be Jewlah ••T aoun.t1ug to IP 1, 7,.7, ~. 

0eC 1MM tJ 
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QgpNstttJ 
Jewish Af!IJDIJ"f .,-

. 
nr, raw l9B 1-0w 

xcer 

I@f8 1 

2,75:5,909 

Reserve deposited 
tor loen re-
deIcit1on ~,800 

2,z:a,199 

Arnlffl 2 

WFrhiff MBJlfJ5 Nt ADffJjf <I' 

Yrw 11i91Pll 

19~ 1,1~,~ 

~~~~ 18
1
000 

195() 1 1'500 
Wnapeo11'194 '9:000 

ro'!At. 1 @31,851 

1pt ~ 
73,355 io1,m 
~·~ 4~:662 

ra'264 
~

1,2'2 
a'2; ~ 102 Jt&:o 6 :zJJ? 

287,8"9 ,,041.,7~ 

gaz,a;s 3,9¼1,75§ 

'fflB PMfflTDffl l9!00¥TIQH 

Iny•t ~ 
7,800 1,148,151 
2,800 20.,800 
2,800 20,800 - 1,500 - \Q,000 

1~,.taoo 1,i'l\1si5~ 

Qonft4ootteJ 
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BALA!ICK &BBW!' a, mB .JlaIBB JWl!IOBAL Fl.111), 141). 

September :,c), 1947 

(Provia:tooal) 

J•••ta 
I.and bu1141• and water Debentures J.P 162,000 

tnala,J J at1me in Pal ea+,ine 
]Fld at OOBtJ bu1j41,; Sundry' oredi tors 

_depiec1ated 'Y&lue 18,680,000 and oredit 
be,J&M•a 1"5,000 

P(re■ta :r p] entationa 
at ooet JJ:'6,000 !oens and billa 

- payable 2,762,000 
ott1oe, tumiture, eto. --

Advances and NGd. t• 
Seouritt•• en4 invest• teno'99 traa bNDch 
an.ta at ooet 220,000 CC4 tt;eea !ffo:t 

tuture dona ions 
m.■count on en4 -111vnaea or held 1n auapense 68,,ooo 
ot 1■aue ot t.beuturea, 
i.1 amunta wr1tten AdV&llCe ~nt ot 
ott 4,000 rent on J end■ 1~.ooq 

I.oera ptll1te4 1,621,000 'l'otal ,,865,00d 
8~ debtora and debit 
belano" 967,000 

Donated •Ul".Plua 16, ;,os,ooo 

Ctah and cl9poaita With 
beDJrw I apeo1t1o ftmd• 220,000 

Cub an4 =ts with 
benkw1 o f 11oda 22, 000 

Total ... 22,170,000 Total 22,110,000 

esmaoet111 
• 
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The J e'Wish Agency for Palestine 
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WASHINGTON I , D. C. 

ADAMS J41l 

J'anU&17 22, 19Jf8 
Mr. Olinr c. IDnkhart 
lt'mc:w1c, Adviser tor the Par Bast 
Bq,art•Iaport B•nk 
Roca 1005 
~ J'U'teenth Street, N.W. 
W eb:!ngton, D. C. 

Dear Jilt. Loold:Jarts 

I enclo•e a atat,-nt of ~•leat1ne 1• BalN>c• ot 
Pa,ywuta tor tbe year ]9«). ~• atatement 1a bued on tbe 
reaelll'Oh of tbe Oo,s .. ua ... t ot Pal.ea tine as «'DJ arged. 8Zl4 
canied turtber by a mnbett ot eonnr4'11 eta aasoo1&ted w1 th 
the J'ewiah AWKJIJT and tbe Anglo-Paleatine Bank. 

I nm al.ao 1n poawaion ot a more fl1WM:r,y at&te 1¥tt 
on the Bal enoe ot P&J nta tor tbe year 19~7 wh1.ch Ifill be 
tra&:lal1tted to you u aoon a.a a01a ot 1ta figures•- obVioual.y' 
garbled 1n ceble t1'11ll8111aa1on - have been rect11'1.ed. 

Aa you "111 obeerve tbe total paymenta due .tJm 
Palestine in the year 19.lf6, on cU1'1'8nt aoco\Dlt, ezoiii!id. the 
total pa,yw ... ta d.Ulit .tg_ Palestine on OU1'1'8nt 8000\Dlt by 801119 
Ht 22.5 ld.111011. S net eaeaa ot ~-.,and ae1"'Vicea pur­
obneed. wu t'tneno94 by Y&l"1.oua special Nllitteno-a alld b7 
1Jp>rta ot oapital. 

IIQ I,. h •vver, at•tbl r1.ak ~
11
labo""1DS tbe obvious, 

+-.&i>••1se t.ba1; tbe pbrue 1'1Denoed 1a per!lepl an inaut­
t1o1ently oauaal l1nk1ns ot tbeae two aapeota ot tbe b&lano~ 
ot p&Jllltnta. !be mt aaeea ot gooda end aemo• 1~rt.ed 
WU I: r tblt •x1 11ten.oe of tbe•• apeo1&1 re t ttenoe ,,,.,. 
am _-:-.•- oUS.tal 1~. Without tbe purobu1Dg 1,aa9r 
created by tbe 1 1 ttt.lmcl ... and oapltal ,.,-..is, co auoh 111,orte 
ot FC>d• am aemo• oou.14 haft been n.nenoed., end no •uoh 
111J)Ol"ta would tberet'ore ban telmu pleoe. 

I oall your attention to tl» teot elao tbat 1n tl» 
l98!" l9Jl6 Palestine WM •rebJe to aohieft ~ ■ublltanti&l net 
~tlcm other~ ••ta. lfhtle tl» toi.1p hr'ld1nga 
ot tblt 1&le•ttne CUl'NDOJ Board tell by !IP 5,020 ooo, and 
Pale•t1De b nk holdinge ot toreip aecurltiea teli bJ 
11P l, 788,000, at the •- tllllt blnk1ng bal•no .. &broll4 roae by 
11P !,.6112,_ooo .. _~••11 nt 1u •«11t1w'lta and b&leno• &broe4 roae 
bf• 2, ,~,uuu, GoYWI Flt toretp debt tell bJ J.P 100,000, 
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and :recorded gold holdings 1'08e by liP 752,000. !Ihe net 
depletion ot foreign exo2 and gold assets was there­
tore only about liP 1,566, . 

It would have bean much heel t.Jl1ei- foi- Palestine I s 
eoOllClaly it - after six yean ot wartim import abat1.mnce -­
abs bad deplete her t01'eign --~ boldinga much 1110re 
su.bBtantially iu 19116. It would have been much beeJtb:1.er 
pa.rtiouJarly if' Palestine bad been able to purohaae capital r~ 1 ~ •terial.B I and f'oodatuffS in gt B &ter quantity 

relatively l<» price areas. 'J!le o~tit1ve position 
of her indust.rtea would have been atrenat,mtned aDd a f'il'lll 
b1"8lm applied to intlationa.ry tendencies. 

The namparat1 vely low rate ot net utilization ot 
foreign aaaets waa bearable in l9.lt6 because of tblt lON rate 
ot 1.w1 gration. Due to tbe o=--t1 ve etteot1 veDAtaa of 
tbe reetrtotiw iad~tion po ~ only &bout 18,000 Jewiah 
illlld.gran1.s entered Jtaleatine in t ye&?'. 

untortunate~ there is not yet avail Ml e auch an 
&Mlysia of' national inooae and 1nve■tment in Palestine tor 
l9.lt6 aa would reveal tbl!t tull a1gn1ficaooe ot tbl!t speoi&l , 
1-tiiil1 ttanoee and cap1 tal imports ot that year 1n the eonncn:1 o 
aob:Se,wnt ot the oount17. DP. w. Duatel'llald baa eatimated 
the net imestant ot tbe~'!rffltor ot ti. eo~ in 
19"6 a!» 25 ud.ll1on to on (inolw11ng inven-
tories • It we m:Jr the ar trar;r 4M1 t1on ot Wt 7 .5 111llion 
for ne real 1nvestmnt (including 1nventor:Les) bJ the uon­
J""1ah sector of the econaay together With Govex,1 s~t 
in-n,s t nt, we 0011119 to a total net invea. twut ot Jrl ;i2. 5 
million to Ill '37.51111llion. SubtNCting tblll mt oepital 
import ot !iP 22.5 1111.lllon, we &2'1'1ve at a net inTNtant 
rro. dmeatic aaving ot bittlluen M' 10 111.lllon 8Zl4 Jal 15 
million. 

On tb1a ftl"J rous,:i buts, tberef'ore it appears that 
Paleatine1a net real dc11ae•tio aaving in 19~ wu between 
8 peroent and 12 peroent other National Inoom ot ~­
mtel7.., 125 milllon. ms rate ot aavtng 1• no ... ..ii-.. ..... 
acMeY nt partioulerq aince we have 1no1'ude4 1n the oon­
s\1117tion ot Palestine not only the con8l.lll)t1on or her ■et• 
tled population but alao that ot the - iad.5t■ • 'l'be 
llMI 1111d.granta neoe■■1r1q oona1.1a mre then JINd)MJe 
tor an initial transitional perlo4 and are there ore, u a 
group, dia•savera rather then aavere. 

Beoauae ot th1a UD•■ ot oonsm,ption by MN 1 nn1 -
gi•u:t.a, Palfftine 1 ■ b&lllMe ot p&Jlltnta ln conjunction With 

Poof1cJeot1el 
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her 1nft.ol1 nt aeoomt oan not ■he- &nJ sizeable net dae•tio 
lanDS in J9&l'8 ot 110~1.&rge 1nn1gration. A more :reft&l.-
1ng eoonom.o picture• therefore be attained 11" the 
eeliaarumm ... ot Oon■llllption including training and other 
aem.o• tor DMI 1 1 grant■ were oarried. u a aepuiate 
it.811 in national aooO\Dlta. 911■ item would XfJlll■ent a 
k1Dd ot lNbllo inft■ l r,t - tbollgh one y1eld1ng_ only 
intang1ble u■eta. 1ben tbl r,,, earning apenai.ng RD4 aav­
ing pattern ot tbe settled population wouid -rae olenr\y 
- and woul4 alJfaya now ahow' sizeable poa1t1ve aavinga1 

I haft gone into tb1 a que■tion so, what at length 
beoau■e there 18 ao auoh a:1aoonoept1on ot the Paleattne b&l­
anoe ot pay119nta end. 1 ta e1,gn1 noenoe tor the prospects or 
selt-eu■t&lning eoonc-1 ~ deftloDl9nt in tbe comitrJ'. It 
ouatit to be part1oulvqdl.tt1oult tor Allarioan.a to d18111ss 
tb11i P&l.eattne NODOIO' llgbtly, on the bUi• ot a Buptrt1c1~ 
Jrncwled• ot 1ta beJano• ot J)&Jll9nt!, u a den.cit eoODOlly' • 
lfor thrie centur1e1 - mtll World war t -- the tJn1 ted =~=• 1:S.1!,r:1:1L:i~n;:>;!ie,:~1}:i~8::=r~ 
a •tter of ;acre and not centurtea, tbe per10d ot -.Jor 
capital 111p0rt will be oor1uapondingl7 aborter. 

I ebeJJ be gled to So into this •tter with JOU aa 
tl"-oroua:blT • JOU 181' require, __ at your oonven1.enoe. It 11 
a que■ttail to 11bioh I have penonally gl.ven a goOd deel ot 
attenti011 and to whS.oh I att1'1bute g,. aat 1JIP()'"tence. 

lfboloaure 

OG/1■b 

Yours aincerel7, 

Oaoar Qua 
Jlftoru:w1 o Mvia.r to 

Die Jewiah .,01 tor Paleatine 

• 

9fl'04T1i1t] 

• 
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PALETIIB BAiaA!EB a, PAYNkNiti FOR mB DAR 19"6 

tl-1 ey State nt 
(in thouaanda ot Mt) 

Dpbita 

A -- eur,,rot AQew11t 

9J'ftd1t1 
lloroberd1 ff JNCblla:4 

RecOl'ded groaa tmporta 
L9aa crude oil 
Plue oilpurohaaed 

1=5!:. net ot Special 
pa 1'0 m tranaact1ona 61,256 

3erx:19r wn:bn:14 
Tl'&vel 
D1vtdmd• 
Oov&11 nt. inteNat paid 

on 19112 loan 
Inaurance 
CJoww:p. nt 6ul'l-eu.t 

JN11119D.ta 
Tranait teea uc+NeS -saiona 

108 
1,000 

200 
I I 

and ro1alt1ea 1,000 
5,268 

66,524 

rt:mbero1,, •0Jd 
Recorded net exports 
Lesa oil exports 
Plua re•expor-ta 2:.m I 

Bttnrta, net ot petl'Ol-
.,.. groaa ot N- 17, 772 
exports 

stmcec mroem1 
Traftl 

Jndende an4 interest 
p.rt. vate) 1,200 
T8l'Dllent r.oeipta tor 

■em.oN to U.L 
Go,en- sut an4ti f/',-w-

granta 1, 100 
Brltiah Amy PILJ to Pal.ea• 

t1n1an oi'Yil.lana 4,500 
Britiah ~ ... pay tor 

r.r;:;~: ~ oil) 14,661 
Sem.o• to~o11 

Ctcapen1 •• 
Interest on gowv,. snt 
uaeta abr\:ted 

TIWit teN 

PPPC 41:tt •J 

2,000 

26,281 
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I leb ,a •1 

IIIIW'illlllll 

zne, -- 111 , rr• 
beJ el IPA 

•-

Iasa 1D Cleo e rot 
tau - t arat IDl1 
beJM llltb.rt. 
001. 

J I U e ot Gcts:ea-

=1 acut (rrsust I) 

Mfie 
°un:tANoent 
o a• ·••••• 

to11J 

800 

1,100 

a.1.-a 
100 
751 

'Iott• 

5,eea 

7',8J6 

aaa.u.i 
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The J e'Wish Agency for Palestine 
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WASHINGTON a, D. C 
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Januaey 2:,, 1948 

Mr. Oliver o. Looldl&rt 
Bconcw1 o A4viaer tor the Far East 
Bqio.t"t-IIIP)rt Bank 
ROOlll 1005 
~ Pi.t'teenth Street, u.w. 
tfa,b11'\gton, D. O. 

Dear Mr. Looldl&rta 

I encloae a verr tentative statement ot the Palestine 
B8Jenoe ot P&J11911ta tor 1947. Becauae ot its tentative chaNc­
ter, I hue added &0119 notea indicating the basia ot estimate 
tor •■oh item. '1!J8 atata snt Jee:, ve~ heavily on the judg­
•nt ot Dr. Eurt llendelaobn ot the Anglo-Palestine Ban)c, 

The use ot tbe oalendar ,-ear baaia tor th1.a statement 
1a aOIIIIWb&t ld.ale111ng, P&rtioularly beo&uae ot tbe rapid 
rehabilitation ot tbe oitl'UI tndn•~ in these 7111"1. Oitrua 
tl"uit 1• llh1pp..4 Pl'1ll&r11)- 1fL the ti1'8t quarter ot the year. 
While the 111k)l"t bill tor tbe oal.E'ndv year is heavil)- burdened 
by pui-beee■ ot packing materials 11b1oh arr1 ved. in the last 
halt ot ~1, the •lrP>rt earnings Will be re&l.ized J)1"1ll&l'1ly 
1n the t1rat q~r ot 19"8. Sh1.tt1ng tbe twelve mntba baaia 
f'rolil Jan~ 11 .__~7 tbro1.Udl Dacember ~. _ 1947 to a bUi■ of 
April 1, 1947 lolll"Ough ll&l'cli 31 19'8 wow.a. moan an increase in 
flll)Ort praoaedc t1'0a &bout » 19 at.µ1on to &bout !IP 25 mllllon 
( &l.Jfaya emluding petrole1& ell;PC)rta) • 
-

M JOU Will note, 1Jll)OY>ta ot petrolem are r1gorouab 
e:mluded hoa the debit ■148 and •1;p>rta ot petrole1& t:lw the , 

1 credit aide ot the Pale■tine Bclanoe ot P&y-"nt■• Pale■t1ne 1a L .• ti! 
torei.-i •:m~ hol411:ao are not 4:::t ,u upon to pa7 tor the 
1aorta, and I "° not ml"l." cn,tb1ng tl"0a the •• ,m-ta. 
Petrolna operat1ona in Palestine are, __ in law ■n4 in taot, an 
utz:a-tel"l"'1tor1&1. enterprise. Pale■tJ.De, in etteot, bu;p her 
petroi.a ~JOt■ t1'0a abrolld. and. reoe1 wa pay_nta tro.a 
abro■4 tor Jebor, ■uppli• and aervioee re~Nd to tbe Petrol-
Ollll operations. D:!der &mlOUDOe4 current p]en• ot tbe Iraq 
htroi.-.. Co. r4 tba Conaollclated. lletiml"le•1._!&1t• will~ 
oei w bJ ¢.pe] 1 :oe r4 will retim ■oae 9 OQO, uuu ton.a ~ 
petroi.a~lll"04uota bJ 19~ or tberaebouti (u o~ to a 
ow:2NUt Pale■tine 0ODa\lllPt1on ot juat over~500 000 tons tor 
oinlten Pl,ll'PO■N). b e1;snr•able pt.1"t ot th!. productiou 
Dd.gbt haft a groa• value ot the order ot $125,000,000 per enrnnn • 
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llllt 1JDder oUl'Rnt an•a ¾lta only tbe paymn.ta tor l&bor 
am aervtoN 1t0ul4 be a ore41t item in Pale■t1.ne•a b&lano~ 
~~ n.ta. 

In tbt ssv 1947 1&1.eatine I en,ri'r., tor the 11.ret 
t1M ■tnoe 19'9, to Jee a substantial ne1;) use ot mr 
tore1ai urbenat bold1nga. It 1■ bel1eftd that abe wu 
the alib country 1n the atwl1ng area that ha4 to INl3.. t 
1.mtU the third year &tter tbl eDd ot the 11&1' in Bm~ to 
be al 1 •aued to ar II OD. mr ■terllng -■■eta a, gn1 n.oan ~ ........ 
Accoft'liug to our tentat1ft belano•, the■e u■eta -,re :-a11n 
dplfn W~ 11P 18.5 ld.lllaa. in the o&Jendar ~. (1 tem (12) 
f (l:,J I 14). 1Dolud1ng about R 2 -SJJ1011 uaed ·tor pr1nte 
goi.4 a1Uon>, but tbla ~tion 1t0ul4 Pl"()bebly be re-
duced to about !alt 12.5 -SJl2nn 11' • ooul4 elllllnate the 
e;•oi&l aero~ tactor ant1.w 1d above. 

On the llbole - and w1 th same oonaptououa eDept1ons --, 
1'i'011l tbe point ~ n.• ot Pale■ttne, th1a cSepletion or 
sterling 'balanoN 1a to be ••le~. It made po■aible a 
larp 1.ntl.OII ~ rnoMne17, equipmnt, NII aatel'i&la sod 4ur­
ab1e 0OD8\aer 9-oit■• It p]aoed. the oountr,- in a •~r 
poa1 t1011 to abaorb a large 2wtgrat1on. Due •~c1&lly t o 
the da. tvto looeening ~ reatriot1ona in the latter montba 
of tJii ,-ar, J•lah 1w1 ~t1011 roee t'rolll about l8 000 1n 
19.lt6 to about :,o,ooo 1n 1947. fl» ootmtry wu taking acme ot 
the ■tepa moeaaary to mJre poaa1ble a DDich larger 1ad.gl'&t 1on 
- thouzi rzn,1 taotore oooperating in the proceaa would have 
reject.a: auoh an obJeot1'99 rtolentl.7. 

Por tbl tuture, it cannot reason~){ be ant1o1pated 
that tbe Um.W 1'1~ma will oont1nue to __ Olf Paleatine to 
dr■1 down her ■terng baJenc• ao NilddlJ - no •tter haw 
ltOrtb;r tbl~e• on Whioh thoN balanc• be •••-!ded, 
Kveu ln ~ reault 1■ to be attr1.bute4 ~lan,:rllly to 
e+rsm.atra .,. lex!t,- re.tber then to design, Bev.~i».Jl.e■a, 
it 1■ hoped. mil p]e•n;ed that ~ta tor a a,re YW>d~te 
4Glet1on ~ Palestine•• atei-11!18 l>alanaea ~ be negotiated 
d that tblae ~uta will uaure oontl"llJed ex;pe'ldi­
ture ~ ez1•t1?Jg •~ling bnJano• 1n aooo"1eno~ with t.be 
needa ot Jlale■tine a eoODCD1o deftl.opaut. 

llloloaurea 
OCl/i•b 

Youre a1ncerei,., 

oaoar au■ 
B,oacmt e Adn.ae:r to 

Tbe lelfiah Agenc7 tor Jlaleatine 

Pmnort111 
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PALBSTIII BAIN«}:J CW PAl-115:tB POR iBB DAR 1947 
( 1n milllona of J.P) 

A -- Qummt Aqgrnmt 

(1) Trade 1n •~b•ndt11e (e:lud1ng 
. petrolelB 8D4 re-upo"ta) 
( 2} Purcbaae ot petrolel.D products 
(,) Services to petrolem. ccapen;y and 
_ rs 11:tences received by toreign 
. reailt e 4 'l'r&vel net) 
5 D1v1da I interest, etc. (net) 
~. Serv1cee 1;0 British~ 
7 Ina\U"IIDoe 8D4 ooe111!1 aaions C•t) 
8 Total OU1'1,mt Aooomt 

B - QfR1trtl MP21Et 

19} Bon•in.atitutional read.ttances (net) 
( O) Receipts ot Jar1ah Bat1ooal lnat1tu-
~ tiona (net) . 

llll 1'rmate:ra ot private oapt.tal net 
12 Chenpa in b8nJc and otbitr UMta abroad 
1:, Chenp in P&leatine Currency Board 

- tore191 u .. ta 

{
14l Chen• 1n 00~• nt f'ON1gu u-,ts 
15 la.aoel l eneoua 1Dolu41ng gold 1mpona) 
16 Total Capt .Aoootmt 

C - IMTP111ftlon 

1
171 Ourl'ent .Aooomt 
18 Oap1 tal. Aoo01mt 
19 Groa• Pn2ano~ 

Debita 
70 

4 

--
2 ---

------
---

crm,1ts 
19 

--
--

2 
14 --
W:-5 

1.5 

12.5 
5 

15 

2 
1.5 --

emn0t:YeJ 
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Botea in BQlen•tion ot Pale■t1ne Balance or 
P&J nt, 1947 

IrlPO (1) 1 1PPJ9?ta 

Total. J1up,rta Janu•ey - OCto~ 1947 
u 1n p 1bl1ahed atat1at1oa (emluding 
oruite petrol.el.a) - I-' 65, 576,000 
1,,1 1->ol'ta not requirlng ~nta J 

petl'olela Oc..-niN, 
c11ploeet1c boaiea, etc. 

Ir• z• •=rte included 1n pner&l 
1Jll)O 

Reta1ned 1 wpo""ta tor 10 months 

Batimated. retN,ned iwporta tor final 
2 IIOnthll 1947 

Total 

R,..mdect t Tl Kil ot ea t1.-.ted retained 
1Diji01' ta tor 1947 • 

I·1ne ( 111 nwu:tn 
-

3,906,000 

],65Q,QOO 
57,820,000 

JR,QOQ,OQO 
69, 820,000 

70,000,000 

Tot&l •q.orta ..rMJ1&1'7 - OOtober 1947 
f8 in publtebed. atat1at1ca 
\aml\1d1ng orude petrolea) 10,218,000 
-
l.l.la. value ot o1 trua ahlpu+nta 
---WOYfflbe~ and Deo M- 4,500, 000 

llJa. value ot otblr upo"1;a 
-----.0-v ]O'" 8114 Dllo l 4t- 1,500, 000 

Z1a •pea~ 8i,1»rta to 
-----&o19ott oomtriea l, ooo, 000 

. . 
ll.\11. ~ua I nt .t>r 1JDderval.uat1on 
-« cU •ml e,r;pona 1 800, oog 

Total l9, 018, 000 

RoUDded total ot eatiJlated e,r;pottta tor 1947 19,000,000 

• Pma0trt111 
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11m cg), mtrrlmr PW£ber,, 
,. 

Mtual purchue ot re1'1ned prod),ots l.945 
Aotlal pmohue ~ re1'!nec\ produr,ta 19"6 
BBtillated purchase ot rettned pJ.-041:ots 19-7 

2,1,ooo 
::,, ,ooo 
4, ,ooo 

14 m (,,a IV'JS.SU tg mtm]OJP Are· fti& etq • 

!:t_;Nnta an inare■•e ~ JaiP l w1 J 11 on tz-<M l9lf6 due to 
a• 4 petrolaa ocmoeaaion aot1 T1 tie■• 

J,1 Pt ( ¼) 1 W'IJll ! ptt) 
- -

!be <Jove1ue.it atati■tiotan e■tt-.ted the mt expenditure 
on tb1 • aoooun.t in 19"6 at 11P 1. 5 wt J J :ton. a1uoe then, 
I"eg1.atered dap&rturea increased &bc>ut 25 peroeut. '1'be 
eatt-.ted net detiott ot » 2 m1111on tor 19Jf.7 ta a rough 
tigure. 

1,100 <s>, 01r1,n. 1rtvz::-i, eta, (pot) 

• -
1'oll0111 tbe Qov.1wwwi11t 8t&ti■t1ot.an•a eatill&te tor ].9Jf6. 
!ha Pal e•ttne t4 nenctal 1.tw 1«>1 t7 Nprd.ed t.h:J • tt.gure 
u .,.,. 1 bat low tor ]9Jl6, but 1 t ~ be right tor 1947 
1n rt• ~ tbe •alff ~ sterling aeouritiea 111 the latter 
pa.rt ~ the ;tar. _ 

11¥ (61 a itm,gg■ to Br\Sittb Am 
• 

No otn.01&1 n~ &ft:! if''• tor 1947. BYaluated 1n 
terim· ~ deollm bc:a 19 , when 06r: eapotJdiag tt.gure 
waa IP 19.2 m.ll.1011. 

Idun (7) 1 1PIW:WRI ePd 9911'1111001 (yt) 
,. ~ 

B&ve utill-4 Qovcm.!t 8tat11t101an•a figure tor l9Jt6. 

I4m (8)1 Total - b7 .,,.,,t1011 

I4Rt ii)• l'T:1Mt1M1PMJ 
~l5cue4 ~. 

(oet) 

l4Dt !JP)• Bnt1Wel et lnteb MMmtl Ip■tttuttpp• (net) 

. . -
Aacord1ng to reoOl'da ot tbe•• 1nat1tut1ona. 

14ne !11)1 treetere et maw nm1W (Dtt) 
• -

Bued on eet111atea ot benk1 ng and. tinenc4 al 0011111\mi t r . Net 
resultant ot oonaidel'&ble a:>"fc rnta in both 41reot1ona . 

eoon oent;teJ 
.. 
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1:1D0 !J?) 1 cibenme iq bWlk Mllf1il thr?S1 
Aooorcl1.ng to ottioi&l atat1Bt1oahtbe deoJ1ne 1u 1947 
through October :,o, 1947 w liP million. 'ftJe decJ1ne 
1n tbe last two lll)Utb.B 1a reported.I: by responsible bMJdng 
aouro•, to haw been rather 11Dre·ben iP :, wt J J 1 on. ltn 
allow,azice has also been made or !aP 1 mllian tor ••Jea 
ct •terling aeouritie• held by non-b'11ktn,g aouroea. 

I1ne (1:,), cbssee 1P ?aJeet1u, 9Wm1ax Deer\ ton:tsn snnntf 
, 

Estimated trom r.ba,nge in currenc7 in c1roulat1on. 

11Dfl <14); 2te?se is Gou1"PPORt tore159 ppeeta 
'llle reported decline in tba (1.rat e1~t month.a ot tbB 

year was onb iP 0.7 111.llion (tl'ODl 11P 13.2 ,n1JJ1rm to 
iP 12.5 .ulion) ,~ but aurpl.uaea were probably c0Jlll1•wd 
1110ft 11>!0J7 in '1.08 latter mntba. 

I:1DI (15) 1 P1 eool]MMJJI. 1P91Jl11PS SQ]Q 
, 

'l!lia 1 tea incJ udea payaenta tor t11DB, patents, etc. 
unrecorded gold purchases &Jone &r:"8 estimated at 11P 2 
million~ 

J1oo• (]§), (17), !16) IP4 (]:9) - by add1t1on. 

OTO 4ont1 tJ 
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The Jewish Agency for Palestine 

Pebru&ry 4, 1948 

Ill'. 011 ver O. Iookbart 
Jl30DCW1o M.viser on the Far Bast 
Roam 1005 
Bq)ort•I11P>rt Bank 
73'1- 15th Street, NW 
W •h1ngt.on 25, D. C. 

D&&l' ilr. lD"kbvta 

2210 Maaacluuetts An ., N. W . 

WASHINGTON I, D. C. 

ADAMS J-411 

'lb8 Je1111ah Ae,m.tJ-, baa profited t'l'Olll the presence 
1n thS a oomtry ot Mr. S. Boo1'1an, Ohaf v, en ot the Board 
ot Dlreotore or the Angl.o-J'aleatine .BN>k Ltd. to enlist 
his autobor1.tat1ve judrut 1n reply to tile inquiry ot tbe 
Bli;&-,1•t-?llp>rt I 11k oonoermng the ab1l1t1 ~ the J•1ah 
State to repay the propoled f75,-000, 000 loan. 

Mr. BDotien. is in man:, wap uniquely qnal1f~ed 
to e:ec••r tM • question. He has played an important pa.rt 
tor ~" 1n the eooocw:1 c llte ot Paleat1n8 and. has 
i,art.1o been aaaoo1ated w1 th tbe gl'Ollth of tb8 Angl~ 
Paleat1ne B nJc to 1 ta pre • 1 neut pos1 t1on aaong bank1 ng 
1nst1tut1cma ope:rat1ng 1n Palestine. Ha 1B also Cha11'IDan 
ot tm l9oad ot D1reotore ot tb9 Qenera.l ll>i'tQlll&8 Br1r, Ltd., 
the wt t•nt-tant -.,rtsage 1.natitute ot Paleitine. 

llr. ll>of'ten baa, au1te naturell7, enaweNd tb1s 
queation 111th all a bennrra oaut1on. Be hU bee oon-
091'1»4 to E-MJ&re the poe1t1on u it woul4 be on a 111u1m• 
bu1a aak1.ng &l.w&JB the qmation Bow would the Joen be 
repe,S.d, not 1t eveuta 5urn out al we believe 110&t probably, 
but in the worat cea•t .. 

Aa 'a w1o1wa answer, Mr. BooN.en1a re1>17 1■ however 
"cwwl•telr in aoool'4 with the J11ds s-,t ot the ~•1'11 
~prv,711 eGO!'IIW!0 ott1oera anA I trmAit it to you with tbe !fr°l'• tull edbel'enoe. f wou14 •rely neJJ your apao1.&l 
a ten ion to tbe oonoluaton dra n in point 10 ot Jlr. 
Boon.en•• i?T?l'Htla, the J'ewiah ApDoJ laya g:aat stress on 
tbia point • 
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cgpns,,p.t:1 eJ 
Jellliah Ae,Jmy 

I b!tlie"le that you will t1n4 that Ml'. Hootieu bu 
n. a var,- o&Ntulb-l'Mlloned Juattn.oation. tor the 
y's conviction. teat no serious question can ar:tae of 

&b111tJ of tbe l•iah State to repay the proposed loan. 

ENC. 

00:rg 

YOUl'S Sincerely, 

Oscar <Jass 
lllsmcw:1" Mviaer to tbe 
Jewish Agency -ror ?aleatine 

APPCdenMtJ 
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l. In C('\tmeoto1on With the 19111.ah Agienor's propose) 
regarding an 11e1+11 a.te loen ot t75 000 000, t bu been 
•1Jg"eted tbat a brief statement· af:.ouiA be preaanted set­
ting out ball tbs Agen/JJ env1s•ges the lewiah State'• 
ab111tT to prov1de the moeaaar, ftm4• .tor the aervioe of 
such a l oen T1Jt tol J olling OIi wvaticma •111, 1 t 1a hoped, 
be found to •et tbia purpose. 

2. It 18 8SflllCSd tbat an annual aa>l.mt ot &9pro:J1me+--ely 
$8,500 000 would be required. each year tor a period ot ten 
yea.re lo oover the interest and 811K>rtizat1on or the loan, 

:,. It will be appiaeoiated that, tor IYP'IJ obv1oua 
reasoos, m> uaetul purpose would be Bvl vecl b7 en atte irt to 
dz n up in ttgurea PN~DS to naotitude, en outl1ne ot 
the J•!sh State•• budget:. ~ tbe tort.honiidng da,ede or 
ot tbl 1ntemat1onal b&lMO• ot p&Jm8nta ot 1ta eooDm'.1 
dur1ng ttr•• ~• It 1a m.dalt tb&t there would be a 
mat 1er1.oua obJeot1on to IID1' at-ta;u:.+. at a:nct:.ttmeJ the 
lender 111&1' wll feel tb&t a o•J oul&t1on ahow1.ng in uaot 
n.guNS tb&t tblre will enat available tuDd• for tbl aenioe 
ot this :toen baa onl)- a apeo1oua .. PN01B1on, 1na&1111J0h as in 
arq oue tboa• ewt figures would :re■t on a large mmbe"" ot 
unoertatn a&a\llPt1ona. 

llllat tbe lend•"" oen reaaonably- u;peot 1a that a oleer 
oaae abo.ul4 be rde out tbat the .OCJDOIID1' ot the State will 
be auoh aa to ft'eble 1 t to b aannp out of the 188J1'-.te 
national 1D00119 ■uttioient to denl with all 1ta obllpt10ll8 
and that - 1mJe•• c... 1,Je+-e 1ntemat1onal monetary obeo• 
supervenes • tbl State Will be el)]e to 11Set 1ta lntemational 
t1Mno4.&l oblipt1ona 1>7 pron.ding the &pprop1'1at. foNign 
e.zobense. 

ftwx• w1ll, lt 1• belleftd, be no diffloultJ 1n 
fl k1 ug out ■uah a oue. 

•• In tb9 ,;1n.r ~ tbs OoV.H· nt of Pale■tinl p.ib-
11.abed a •Ul'Y97 ot the Bat1oD&l Inc0111 ot P•l e■tS ne 1n tbe 
year~'-~ bJ' Ill-. P. J. Lattus- tbl 0c,e11 nt 
8tat1atioJ.aL. ma aw•;3, in tbt prepc,e.tiou of •Moh tbe 
mat eoourate data avat • were ,aecs; providN tbl beat 

csmn 0tnt2 tJ 
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•tarting point tor the calculation D.CM envisaged_ 

In the •urveT, the total National Income of 
P&leatine tor the YNr 19" was oaloulated to SD>unt to 
Jal 12:,,000..._~~- llbe Ooftl\li&;,alt Statistto1an broJm down this 
&agregate ~.1.gw,, as follows 1 

Jrat10D&l Income ot the Jew~ Populatipn » 73, .lfOO, 000 
lational Income ot tbe Arab (Blld otberJ 

populat10DS _ ~ 88B 888 
Total i.,;: 

5. Since 19" there has been a evbetantial. -1carease 1n 
produoti vi ty, partionJ •rly- 1n the Jewish cc•,-nn1 t7. 

( al 1he re-openi~ 0£ the MBd1 termneeo to co· r1cal. 
dbipping baa pel"llltted tbe rebab1JStat1on of Peleatine'a 
gxeateat upnrt 1ncluatry - o1trys b-uits. Bl»orta ot citrus 
rose traa s011e 2,7),7,000 oaaee (including bulk ahti-.-n~ ... in 
oaae equiftl.enta 1n 19"-"5 to. an anticipated 12,000,uuu 
OUN in the "••a an llhtoh ll1ll end in tbe nu:t tbi •• 110ntba. 
!ho_t~~:• value ot these uporta rose f'rom. 11P 1,9521000 in 
19.lf.lJ- to ~-X:□nteq IP 15,000,000 in the pr112: , aecaon. 
Palest 'a c trua ind:uatcy 1a not yet f'4l7 re-hab1]1t.ated 
1'.t'till 1 ts wartiae neglect, ~ there bas &l.rNdy been a riae 
ot the equ1 valent of Oftr , 000, 000 s1noe ~ in the 
emn,e,J value ot tbl cno;•nr • o1ti'ws eJ;pOrta. 

{b) A tw 1•el SndSce■, not oontueed. by queationa or 
jrloe "hens a, m;r_ 'be cited. in turtbu> oontlniiation ot the 
«'1*•t.on ainoe ]944. 

••••naion ot Bleotr1o1 ty and ~W nt Output 
tp lt]MMN 11.1:"'t 10~ 

!'otal. 
•leotrlo 
JA!i!:tr 

• 

(=•Ida or k111 ntte) 
19-" is ,au 
~ 6U 

Jodustr1al 
•1-tr1o 
J)Gllel' 
~ 

(tboueend: 
er k1,mtt-e\ 

58,020 
,a 

Cewut 
Jlll'Oduot1on 
(•t11-o 
-ton■J 

Illdloea ot 
~.Ung ooJ,.,,,, 

1 . 2 
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Abill ty to Repay - Cont Id • 

(o} Availebl• reel 1nd1oes ot .Tensh agricultural pro-
clu0t1011 coo.tis the ■me 6 ~sion&r7 trend. 

• l11•n1a.on g' i.mlli Mve.NJ.fied ra,.,.aT.wi 131aQI 191111 
• . 
IISJk - Vegets.bl ea J>ec.1dnoua ri=r•s 

-=t101l = tion and fruit at.ll1ooa wt]]joo.s fttatoes o~::f8 
ot litres) ot units) thous:ille o1'tho~1:.a,.,· 

e, ten 
l.9.lf4 
19'6 

61.i 
12. 

ij•B .__ .. 40.5 
~~ '·1 :z. i:1 

!lb.ere 111 every 1nd1 ,.-&tion that the figures ot real 
ae;rS,oultur&l output tor 19i.7 are larger ep;tn. tban tboae tor 
19%, very llllCh laztpl' indeed. • 

6. • In $pi te of tbeae and DI-DJ other 1nd1o&t1ons ot a 
aubatan.t1al reel 1ncr1•2"'I in prodnotivity ainoe ~. we ab&JJ 
&a8\lllt tor••• of conauatt• tbet tbeN bu been no per 
naptta 1ncreee9.. 'lt>1a UB1.1111)t1on provides U8 "1th a vecy i'e&l 
:reNrve. 

APDt1 dcrt1 tJ 
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Jewish Agt/DD7 

Ability to BeapJ' - Cont'd 

(o) Tl» Jam.ah State terrttorr or- oont&1na about~ 
ot tbe preaent Arab population ot Palestine. It is not pro• 
paaecl to go into any~ calculations regarding the 
national inco ot th1• group. 'Die 194\ tigurea of tbe 
Oo~:t¥1 s1t 8tattst1o1an tol'll a 1'11'11 enough l>uis tor our 
rough oalculation. He put tbe total national inoome ot tbe 
aou-Jewiah pop~;1on at !IP '9,600,000. W. diaregard both 
inoreue am4 !1_ 1 tut - though DOth tblw-e have 11eeu and 
eapec1all! tor • non-Jews 1n the oout&l induatrtai &Dd 
o1tl"U8 be t wb1.ch will oome within tbe Jewiah State. ni.e 
national ino011e ot the non-Jewish population ot tbl JMriah 
State~ then be eatlll&ted at rougb.lyi.Jt 15,000,000 in 
19" prices. 

(al We come tben to the tolJOlfing initial annual 
nation&l. iuoome ot the J•1ah State, 

National income of tbe Jewtah population 11P 80,000,000 
Bational incom ot tbe non-Jewish population ~•888•~ 

Total .., , , 

7. It the OoW.l'Ui&6u.t ot Palestine cost-ot•ll ving in-
dex be accepted. u an 1n41oation ot tbe prloe level, and 11' 
it 1• conaidered tb&t tb1a , ndex roae by" &bOut 14 percent 1'roui 
1944 to the present thle, there would be gl"OUDd tor 1ncreu1ng 
the 1110t111y'"'v&hle __ of the national 1ncoa acool'dingly. It ts, 
how•ver ~~ forego a oaloul&tion or tb1■ kind u 
no doub!, an effort in the di:NOtiou ot a. n,deNte dena!ton 
will be tde. {It is not within the purview of. the preaent 
note to venture~an;r pl'OV'MJ" on the des1rabillty or success 
or othU'wiae ot ■uoh an ettort.) . , 
8. 8evel'&l tuz.tber tacton ■eJr1ng for larger reel in-
come a.re al■o deltberately- diarep.rded. 

(a) !l!wre 1• anuue l'OQI tor a t'urtber inorreee in tbe 
per Nplta Pl'0d.uot1vlt7 ot the Jewish economy. fo upreaa 
auch potential 1nc1 .... e 1n nact 1'1gures1a 111p0aaible tor 
obv1oua i,e•:ona. But tba lllbole poa1t1aa aD4 all put nptr-
1enoe render it rsn:oaebJ• to eJ:;PP~t tbat the tnor••=• in 
1'1'04uot1 v1 ~ will be ■ui.tant1&1. Ifeftrtbll.Na 1 t will be 
"18Nlll,l'da4 tor tbe JJW1)01a1 ~ tbe preaent atate s,.t, but 
1 t had to be •nt1or st ao that tbe ultiu.te figure■ 97 
ac;a&r in oo..rnt pue;u1tiwe. 

(b) 9-re 1a eftn a>N rocm tor an increeee 1n the pro- -
4ucttvt.ty ot tbe DDll-.T.S.■h sector ot tbt 18111.ah State. ltx.pe.i-
1enoe lozatl..ra the Jll'C'beh1 ,, t7 ot •uch 1,:■t"OVWu.t. In tbe 

9PP0dmt1tl 
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put 15 yeara,L.!!el 9utput per Arab boueeboi4 llll)].()J'8d 1{1-
41.nraified t ng l&ll tand.ng ftll&l't hom citrloultureJ 
bas riaon bJ 50 pezoent. Arab fndu•tr1&l.1.at1on bU begun, 
and Arabe 111 the JMliah State will be dran 1Doreca1ngly 
into 1odJ1•tr1&l puNuit■• Yet, tor the plU"pON ot thla­
atatt'Jlllltnt both the 1noreaae dtlr1Dg the next JNl'8 in the 
non-Jewial:.. labor t'oroe and 1n non-181riah productivity are 
entirely diarefll,l'ded. 

(o) 1!1t_ent1re oontr1but1on ot the 1nvedlDBnt ot this 
pc.rtioula;r Bl;po~•DDpoT>t Bnnk loen. bf way or iDCreaaed per 
ca.pit&. produot1v1ty-, will J1k u1ae be disregarded. 

9. 918:re will bollever, be a ve17 aubatanti&l. increaae 
in tm Jewtah popuiltion an4 in the resulting total national 
inoc.-; u a reaul t or the J.arse 1 t g:rat1on wld.oh, atter 
all, ta the •••ent1&l el1 ant ot tba entire probleiil 1mder 
oooaider&tion. D.aere Will aurely be no enwa~t1on 1n put• 
ting the 1ncreaae 1n the Jwiah popu1&t1011 o the J8"1Bh 
State tram •-,gration and naturill 1DCrease c1ur1Dg the period 
ot the 1'9Plif nt ot tbe lo•n at 500 000. fllia figure will be 
con.teated aa a groaa underNt1Mte 1,;.-almoa+. all thoae 
acquainted 1f1 th tb8 poa1 t10!L, the pdtent1&l1 ties aD4 the 1 nn1 -
gration preaalll'e. Bevertblle••,_ ~or ••Jat ot a.rgument, let 
the figure ot 500,000 be ua·aa,... tor tba pruent. and let it 
be rec.'1>10od to 25(),000 for the &Terap figure 4urlng tbe lite• 
time or the loan. bre 1• no r11aon to put the per oap1ta 
incom1t ot tbie edd1t1on,.l population at my lower figure thM 
the present per capita 1naOll9 u ua1ned in tbia atatemmt. 
b figure ot If 8Oa.OOO,OOO 1n reapect ot 9C4M 600,000 JIWiah 
tnbabt tanta or the i:Jt&te 1■, therefore, to be inoreaaed b.r 
ratbor onr two-~tba and a total figure ot Ill' 11,,,00 000 
1a arrived at. Let ua nall this Jal 110,000,000 tor ~r 
8&t'et7. 

- U w add to th1.a » 110,000,000 ot J•1.ah inooa 
the !IP 15,000,000 ot 1Dcall9 ot tm non-J•i■h 1)01N].at1011, we 
reach a total figure or approx:111&tely 125,000,b®. 

10. A figure appi<IX1 tel;, i.P 12~0001 000 tor the 
averap total lrat1onal Incoae ot the "ewi•n 8tate dur!.ng the 
l11'etillt ot the loen bl8 DOIi -rod, and tb1 • .tt.gure contains 
all the reNl"te• potntecl out 111 tlie preceding~. It 
oug):it to be ■tat.a at tbia JUDOture that tbe 01WJ]At1Ye 
etlect ot the•• re■erna 1a bel1eft4 to be a n17 big one, ■o 
big !rdz14 that the aotua.l 1'aota 11&7 well eh■D• tbl pre■ent 

cmn 4trt;1el 
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..timate in. an up,m:'4 direction out of all recogni t1on, at 
tbe ttame time that it 1a v1rtvelly 1q,oss1ble tllat a;ey 
actual oomb1nat1on of faota could reduce 1 t . 

ll. tfith tb1s estimate 1n. band 1t is not too d1tf1oult 
to arr1 ve at a rougll estimate ot tbs &D>\mt llhioh the eoooc:ny 
ot tb9 J81f1.ah State could by way ot aavtng, set u1d8 tor 
investment and debt l"edwt1on. 'lbe Government atat1■tio1an 
eat1•tea Palestine aav1uge during the J9&l' ~ at lB pei­
cent or tho national 1nc01m. 'lhe peroentase is an unocweMll.7 
bigh one, and~ atat1atio1an.'• obeervat1oaa on it are 
wortl1 quotinga Suoh a high proportion of saving war made 
poaa1ble 1lr the bigb level ot the national incoa on the one 
baDd and tbe restricted poaa1bil1tiee of oonaumption. by ex­
pendiiure both inside and outside tbe oolmtry i n tbe ,ear 
19"• 

To a conaiderabl e extent, the ratio or aav1, w1ll 
be a matter ot pi?tiJ1n pol107. It 111 eulm1tted that, Ak:1!',g 
into account tbe obvious neoeaa1 tr 1mei- 11h1.oh the JOUDg 
Jewish State will be to encoura.sa·(u not 1n &011119 maaure, 
to enforce) saving, it will be autt1c1ent1r conaervat1ve tor 
tba preaent purpoae to put aaving at le>.' ot tl:18 national 
1no011e. 

12. A figure ~ em,rox1.matel7 » 12,500 000 per ,mmn 
1a tln1a t1n&ll7 ~'we\- at u the aua an.11-1,,e tor capital 
1nveetaan.t am utemal debt red:uctlon. Convert thia hgure -
not ot mo•••1tJ &t tbl pre■en.t o1't1c1al rate, but at any 
re.te tb&t -.y 3M:; 1woneble - into doll•~ and it will 
be tomd. that, r having been lmpt down ..,!.n. and 80,1.n 
as set out 1n tb& prece41ng pa.ra.gre;m, the re■ult1ng_: fi_g:gure 
in a■enta a Wl"J • seJ• -.rgtn u ooapt.l'ed w1 th a requiN11Bnt 
ot • .,. ta,soo,ooo. 

leY1 PP :IPd lrttmtJ B--, !:tlPM Qt Dllbt 3eM:AI 

13. 1be qwt1on ::{ t1naJJ7 be ••klld tlbetblr, llbat• 
9'91" •=• Oftr owsz•n oona1 5r,1on 97 be afttlitbl• 111tb1n. 
the 00\m I NOl'C'IV, the DIICIIIP&17 tore1p enbtDfr oan. 
be proc tor the purpoaea ot exterD&l. debt re4uo 1ou. Sime 
the wwer to auDh a iue■ticm 1IU1 b&ff to oowr a i,erto4 ot 
■0118tb1ng J1ke a dece ,c, a per1o4 4ur1Dg llhioh the a1n pura, 
l&rall:r iui-1 and 1nt1n91~ tbe tblte4 State! 1. Will ban 
to ,;.ca ill thl1r ettorta ........ ~ tbt wor.LCL .brd:r to 
mtar, ■R4 tf, it ••a s obvioua that' aii., mer oan be g1wn. 
only in talrly pneral tex • Bo atte 1tt at dNlfing u;p an 
GM+. toreout ot tb8 J•iab. State•• 9Dl))J&] blrlMOM ot 

0mn1ert1eJ 
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p&yllltnta during tl:le tortbcom1ng decade oan uaually be made, 
nor could such a oonjeotur&l c&lcul&tion reuonabl.y expect 
to be aooepted as J)l'Ov1ding ~ng •Nly beoauae 1 t waa 
abund&1tly provided With apeoioualy precise deta.11. 

General cona1d8rat1ona oan however be adV8llOed 
lllbioh are SUJ'ely adequate tor a conf'1dent anawer to the 
practical question. 

First, the am>mt ot ~,500, 000 per MD11D ta a 
very lPOdei\t one. 1here ta aurely no eu,ggerated opt1m1sm 
1n .e111eet1ne any country With adequate aavtnga and an &(s811J• 
gate extel'bal trede t1gure now apptvr:C1:J1ng tr. equ1.ftlent 
ot halt a billion dollare to be ab].,U.\IIIJLe to tranafer am,naJJy 
acne e1gbt or nina 111.llion doll&ra. ~• mode1Jt tl"ClBfer 
figure Pl'Orl.4- a Wide margln for d1.tt1cult1.ea due to 1110ne­
t&i7 obetruotion. (Moreover, aa will be 1od1oated below, 
tbent are apectal reuona 1n the relations o.t the Jewtah 
State With the United atatea •bJ tbe dollar e,wbange problem 
will preaeut t'&r leaa (11.ttioulty tu thia cue tbao 1t woul4 
for ao other 8tatea. ) 

Seoonda Wbate;e,.. mJ" haw been dsmonatrated in 
tl» preaent atatu snt about the oomt171■ ab111ty to create 
within ita internal eoo~ a aUl"pl.ua aft.1 Jable tor 1nveat• 
•nt and external. d81,t Nd1aot1.on1 there •u DO intention to 
-.ke"" ou1j a cue that Pale.J ~4Mt 1n.ll in the near 1'uture 
render (or at-t-np+, to N'ncier) itaelt 1tldependent or oapJ.tal 
;lnsport. It 1a 1n the very nature ot Pal.eetine

1
_aa a 00\mtry 

ot vigorous 1':,ft:at1on, that thlll'e should oouunue to be 
oona14erable o tal 1wg->rt so loQ& aa the 1 1Sl','l'Lt1on luta. 
b total =ltal 1~ will cert&t~ be NDf tillea as 
large u the 75,000,000 loan unde .. dtieot oonaideration in 
this atateeen • &;peo1 al 17 ■o Ions u tbtre w1ll be a l&rp 
oapi.t&l 1NAJNl't., the tore~ •rhenr ~bl• ot tND•ferrtng 
abJ¾lrcl a eod,..te a..._ ot llhioh the looal 0\ll'l'eno7 oounterpa.rt 
ta am lable t'l'a» d!YMatto Naouroea, Will altogether not 
present a probl•~ 

14. !"Nwlter ot moderate mnounta 1n dnlJ•:r9 would. &lao 
present no apeo1al prob]•• tor Pe:le•ti.n.. In ]9Ji6 lewt.■h 
oapi tal l -irtl"t illto Pale■tine t'.lu. the United State■ w 
ApprnJt tel1 $~000,000J 1n 1947 it was &bout SJI0,000,000. 
In 19'18, thae to fo1mctet1on ot the JW1■h State. an 
entirel7 tmpreOeden.tecl 1ntlow of 1"'imda .from tbl ulttecl States 
1■ antioipatecl. 8c acoount or tbeae •ouro• ot d,\l]&J'II bu 

9Tf14e,tt el 
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alreadT been g1ven by Mr. lll1eaer l'aE::u, Treuuntr or the 
Jariah A&eno7~in h1.e IIOrandtm ot mber 22, 194I 

:.f ia1:s-'tsP&N~I r ~ff1fi !:::a$ 
nonenee::{ e .... _..__'il!J on .... _ ... ~ .... • t!r here. It should be 
&ppL ec1& halleftr that tor a long period - so long aa 
tbere 1.a aae Jew111h 1~t1on into Palest1ne - t1io now 
of capital tram the U118tat.ea to Paleattna 1a ftr1 llk:Bly 
to oontiuue and 1n amounts tbat a.re veey streeble tndeed 
when c~ to an enou&l de'bt ael'Vioe olla.lw) ot eight or 
nine mUlion dnJ l are. Thia COllll1der&t1on alone au4 apert 
1'l'om all otbera would autnoe to nske tbe tore1gn urban&& 
tramter problem a qu1t.e 1nooua1der&ble one. 

~ 9lere can t.beref'ore be 00 ser1oue question that 
J•1ah State will be able to meet an annual debt aerv1ce 

cb&rae ot ■cat eight or nine 1d.ll1on ~, J are. Much larger 
amoim.te will be saved and could be tranaf'erx'ed. It may alao 
be aatcl, Without van1!!:, tbat Jewish Paleatrne bs.D a v011.m-
ta.r1i, acc91>ted natio d1ao1pl.1ne wh1.oh will give thi.a 
exterilal t•nenou.J. obl1ga~on a degr;-ee of flrmoosa which can 
be natohed in ver, f• ooim.trtea today. 11ll8 Jn1Bh State 
will haft a more e1'feot1 .,.,., o~i1 ud tu oollect1on syatem 
then Palestine bu bs4 hitherto. It will have a reasonably 
e1'ficient foreign e.xohenf! control. It will have the aaaiat­
ence ot an organs zed cap tal market. 

It~ therefore be concluded that tbere is ever, 
reasonable uauracoe tbat the Je\•l1Jh State would pay the 
int.e:rut and e a:rt1aation ot tb8 propoaecl m,000

1
.ooo loan 

Witbout arq great burden on 1taelt and to aat afsot1on 
o~ tbe BK:port•Import Bc>k-

Poon0st111 
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I. £1MM " IOM 
Deaor1ption ot the basic problem out ot which the Joen 
applioat1on grows, purposes tor wb1oh tbl Joen would be 
utlllsed, and o-•e- ;A1 ty 8:!;t' tor 11b1ah the prooeeda 
ot the J oen would be expe 

A. 19 ~aed to Ill'. W1lllam JIJCbeane1 
in. (12~/47) 

~ 

B. llr?"'fM' !he J'inencial Requirements of J8"1Bh 
---iii" ....., n~ &Did-. BoO{lClld.o Development in 

Paleatim. (12/22/Jl-7) 
" C. ,.,, l'l"opoNd Buie Tei,ns ot an Ieii-eA16te 

~ • _-.y>rt Bank O~t to the Jew1sh Af!/itnc1 
tor P&Jeetine. (12/22/47) . 

D. Jetw aoorease4 to Ill'. Lookhm-t. (1/12/JfS) 
-B. ~• Purtber Speoi1'1oatiou ot the Oood• and 

~ to be lurcbaaed. 1mOe,. the 1Npol8d Credit 
ot tr.;, ooo, 000 to the Jf1111sh N!J.IDD7 f'lval ~. 
Bq»rt-DeJiort B rues JP11'Bt Inatal.lilllmt. (l/12/48) 

.., . Jetter &Mreaaed. to Mr. LooJchaM-, (V.,0/48) 
-

G. ~nt~~1t1oat1ona •••••• Second 

JI. Ie!ttR ed0ra1114 to Mr. IDokher. (2/2/JIS) 
~ 

I. ~ ~ Spec1t1cationa ••••• 'lhird. 
~t. (2/2/'48J 

lla,oait1on ot tbl 1tatua ot tbl Jewiah .-,01 tor 
hleatine aa a pnbJ1o body, its aot1v1tiea u a deftlop­
-.nt au~t7 and ita reli.t,onabip to tba DMI Jewish 
8t&te • 

.r. Jettu: addreaaed to Mr. Loolrbart. (~/JIB) 
-ft' b Jewiah Asf/lDD1 tor Jtele•ttne and 

• tlcm to .the OovermllD.t. ot the Jflll1ah 
atate. (~/JIB) 
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L. Jetter &ddreaaed to Mr. LooJd:>&l't. (l/21/.\8) 
. 

II. 1'alwt.a COtlSolidated Sta½sesit ot tbl Imome 
--.. Blpmdi.ture of tbe J'8111Bh A/gmJll½and 

tbe Jewiah Jlation&l. Pund tor tbs+r aoal. 
ye&1- ending Septa•,ei- :,O, 1947. (l l/JJ8) 

ll. J:et:ttr add.reased to Mr. ~kbart. (l/,o/48) 
-

o. • Tet!lJ:~ l. Conaolldated Account of 
noame ltrpeDditure ot the J9111.ah Agen/Jy 

Q. 

tor Palestine in tbe fiacal. year en41.ng 
&epts Pber :,o, 1947. 

2. Consolidated Statement of' 
Aaaets and J,181>1 .ll ties or tbe Jw18h AgeoDy 
tor Paleat1ne aa at Sept6i1l•t• :,o, 1947. 

3. Belanc~ Sheet or the J•111h 
National FuD4, Ltd. aa at Septaaber :,O, 1947. 

m. AfflJJff m DRAX 
An&lyais or the ability to repay tbe propoaed Joan, 

R. Jetter addNaaed to a-. Lonkha.rt. (/22/48) 

a. .. ~~•f~~• ot hy/li&Uta tor ti. 

,. Jetter addreeNd to 11r. Lonkb&rt. (1ft:,/~) 
-u. ~• P.:Le•t~ ~e ot P-a nta tor the 

~ 19\7. (l,/.!:,/48) 

v. Jettv ed4reaN4 to 11r. Lockhart. (2/4/48) 
-

•• !'Int Ab111 t7 to R~ 1;,l» Pw:poae4 
-- or .-,s,000,000. (2/4j'll8J 

,. 
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The Jewish Agency for Palestine 

WASHINCTON 8, D. C . 
ADAMS S◄ll 

December 22, 1947 

Jilt. •111• No0heane1 Martin, Ch&iman 
l■&»rt•Import Bank 
Weeh:1 ngton, D. C. 

Dear a-. N&rt1n1 

I lliah to tbenk you and your oollea«uea tor your 
oourtuy in meeting with me a.ml Mr. Qua last week. 

In aooordeoo ... w1 th your request&. we have prepared 
a cono1M atat1 mnt ot tbe bUlo tel'III or tbe ~te 
credit that we auggeat. That stat.-.nt is oont&ined in tho 
enoJoett4 ffl\lUOlm entitled-~ He?!Q :mm, gt IP 
11111111,te J•rnrt-Iwu::t DPPk ____ •• • •. 

I • wo tald.ng t.bl liberty of sell41DS you a aore 
pner&l. n ;; .,rep id>a t'!nol'lb1Dg the t1 nem,4.&l NQ.u11 a nta ot 
our J'our-Yeer Plan ot Reaettlemnt and Develo1111Bnt. NJ you 
llill ••, we baw ventUN4 in th1.a ,.,.,.,.a,,chw to sugpAt a 
rathff l&ral, coot.1nutng l'Ole tor the lbpo"·t•bspo~ l)lnk in 
tbe 8'DC"&l problem ot N■ettl.,.rit and develo,PIDdllt 1n 
PaJ91t1Da. It 1a our hope tbAt tb1e •uaae■tion-, win your 
•~ am eubeeqmntly the support or·ooth the ]bwuttve 
and-Laa:Lal&ttw ~¥>h■• ot tbe lllite4 Stat.a Oow:n- nt ... 
tru■t that you will acc1e w1tb ua that there ·1■ a ob&ll~ 
an4 an opj,Ol"tUDity 1n Paleatine that 1• •~ ot utNo -
Dlll'J" 0?2Cl.ll'e8 • 

.. woul4 s,. 1 at.17 ~eo1&te hanng ■Cllt 1n01 aatton, 
h h91TU' te1Ltat1~, . ot 'JOtlZ' • on the•• ar.r••l• as soon 
u pouible. At 1.DIB eo4 ot the pr,eaent ••• •b&ll ban to Fl to Li;a+xi tor a r. dafa ln omneo+.1ou wl th •a. urput 

neno1&1 •ttera• l»urlng.,, abllenc~, JOU 11111 hr ➔wr, be 
4bl• to pt CQ" Jll8Qe■a■r, 1nforat1~ f'f.ca Ill'. 6-a, 1dlO 
aenea u :a,ancart o Advisor to the J•1.ah 'e: : -07 • 

. 
81noerelt ~, 

• 

\ 
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The Jewish Agency for Palestine 

• n10 ¥ ch-A-. N . W . 
• • W ASHINCTON 8, D. C . 

ADAMS 5411 

coonoen!:!el Deoembei:- 22, 1947 

NIK>RANI>tM 

!lhe F1.nanc1al Bequi.relllenta of Jewish Resettlement 
end ltsonom1c Deftlopment 1n hl.eatine 

. 
l. Tbe lPW:::I:e: ?JM 

.. 'DJe .Tewiah Af/J!JDOJ tor Palestine baa e&tabl1shed the 
outline ot an econaalo pJ.an designed to meet the large~ 
apnna1billt1ea tor Jewiah resettlement and Pale■tinian 
devel.oJ:laant that hue baen entl"U8ted to the Jftiah 8t&te by 
tbs tJnlted .Nations. 'l!lia_plan is conceived tentatively in 
term,~ the 1"our years 19JW-51. 

,. . ·.. .. 
919 pr1 py obJeot1 ve ot th1a :Plan 1a to aat1aty tbe 

11108t w-gent r,,a~ for resettl1 ng I•• l'raa Bll"ope and, to a 
leaaer extent, 1°l'<>a tbe Arab oountl"J.ea. A aeo0114 CC'.\C*111ng 
am PN••1:f ~~:,r1 ve 1• to develop the countr;y ap as to 
rat1e tblt • ot 11 v1ng or the Areb population or the 
Jewillh State s;r«IJ1&1J1 to the level or the Jew1ah population. 

It 1• belle1e4 tmt the wt urgent need.a tor Jmah 
reaettlei nt may .. be •t by the 1Dlll1.gratton ot approxlmatel)­
Jf00,000 I•• into Palntine during f.be next tour yeara. Alt 
a reault ot the aeoOIIUibJ +'lt ot tb1.a pl"Qgra1o1 t should be 
poutble - ao tar u ~-• &l"9 oonce:.iWd - to o: • tbe 
D1.~ace4 PNIIIOU O p an4 to put further 1 -9,"&t1ou t:"-1-'0ID­
~ an a la)l"9 nol'lll&l buie . 

• . . 
ot the JWo,~ !-,g,"lllta, it 1a contelli\ated tbat 

pe"'i:tspei ·40 000 to ~,000 would be chtldl"en ~ Mid or 
~tell h-GW tbe1r ~ta. Ajpjara,1N,teq ilM>,000 to ]50,000 
wow4 be Mnl•.a IID4 t: U7 grotp f1ooa WWW.. tbt Dlaplaoel 
hNCIU ill hr •~, Amtrt.a,._aad Italy. 8<1► 15,000 1IOUl4 . 
CCIIII fltta eniirua;, Bcn2ghly ~,000 would be peaana 1n utiw 
n111l ot ti■ettl•t ,t :h"CM ... Wl"ll ~ im4 f1ooa tbl Arab 
oomtrt.•• 

It ta antioipat.4 that th8re would be no reatnct1on 
on tbe entry ot JRB into tbe Jllldllh St.ate 1n ao tar u the 

~ 
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proapeotive 1wtgranta are persona ot autticient means to 
tend tor t.mm.ivea. 'fhe 91tneral. •~ ot oapit&l to 
create oppo4-tunitiea tor productiveoyaeut •111, how• 
ever, neoea~ be a 11111. ting factor in the r&te ot 
Sw1griat1on ot persona Without mens. T1l8 Jewiah Agency 
doee not, ot oouree, set IKX>,000 tand.gren.ta in tour J'8&I'8 
as an 1~&bJ• progNa. Should 14equate oaptt&l be ava.u.-
able 1 t 111 :t be poaaible to ace ah the progrem. mre 
rap16.J.i, • tor the ~t - tf~1nwdgranta 1n tour 

sea ;e a autttoien euc+.1 t. On the other == given the need to c e the °!tspJaced Persona oampa and 
to provide tor d1atreaa 9ond1tiona elaewhere, no target aub­
atan.tially emeJJer than 400,000 could be accepted. 

2. ,,. ruooe B02111 reA 
'J!:Je t'unda required tor the acnc-vpJ111J;wnt ot the 

va.r1oua aapeota ot the Polll'-Ye&r Plan. are 1Dd1cated below, in 
rormded 11,, ry tom. ~ .. l't\1mded totala a.re ba•ed on a 
det&ilecl, though tentative, 1ten1 &at1on, wbich 1a DOIi uoder­
going BJ&t..,.t{o rev1a1on. 

It mu11t be -wcihesized. that the 1'1oanc1&1 requirements 
dealt w1 th here are aolely' the requ1.reawuta tor the Jewish 
State'• l'Mttt7:am:1t NJ4 49fftJ• aAt planJ J"lmde required tor 
other~ ... ~not ooaa tliii plan. Firat, the ordinaey, 
operatl.Ilg budpt ot the Jadah 6tate

1 
tor the proT1■1on ot 

ordinary publlo aer91o• to tbe aett_ed Paleatin1.an population, 
1B not incl•adedJ obvioualy these eerrtce• Will be prodded for 
t'l'<M Ord1D&l"J' current 1Dc0111t. 8ecood., no part ot the secur1t1 
Axp&nd1ture ot the Jenab. State 1e 1noluded, •bf~ ordina.ey 
or ~. 911rd, t.he euha14Y ot up to_ ~4 mlllon 
P8iYable 1n tour Je&N by- the Jelfiah State to the ANb State, 
ln- acoordance •1th the dete1'1111nat1on o.f'the U'n1te4 l&tione 
ia aleo uol•adedJ tb1a euhai~ mat, it 1a true, be prov1W 
tor out ot t.he savinsa ot the J'ewia11 8tate'-_ _!Jllt the purpoaesf'or 
whioh the aubal~ funds Will be aptnAed ODV1oualy t&l.l out 
ot the purn.• ot a J'ewt■h State pl.an. 

With th1a mll11l.tat1on, the tlrnde required tor the 
aocompl.1~ ot the Pour-Year :Pl.en. oome to a total ot approx­
imately fl•1/4 b1ll1011. 
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P,VJd• Required tor ftl.e /tot!cnpl teJ nt 
ot tbeP'our-Year Plan 

For Bel"\f1c• to 
~ 

' ' 

!'lwpoz•t&tton to Palestine., 
Care ot o~ed 'lh1ld1'en. 
Mult ChJ"on1c Welt81'9 cues 
Vooat1 O!\&l tra1.n1ng • 
!'.LCJ.ai t1onal aint.enatloe 8Dd. 

weltare •~o• 

For produot1 ve 
1nn:•nt 

Sub-total 

Aploul ture tor.,--, gtCLts 
ntiailt1on tor ~ta 
land tor 1 J grants 
N ml1"aoturea tor 1 • gr-amta 
Boua1D.g ~or 1 t grants 
other oom~tion ror 1W1 gp1Dta 
All categortee ot 1nve1-1; ♦it tor 
cth ot ANb aa:M1 Jlllfi.ah popu• 

1an plus ANb de'l9lOJiii1ut 
Illftnto17 tor enl&rpcl j,opulation 

Sub-total 

ORAllD ~ 

• ~,000,000 
· 1 ,500,000 

2 ,000,000 
20,500,000 

65,. 5QQ, QOO 

t293, 500, 000 

J,000,000 
,000,000 
000 000 

ns'ooo'ooo 
290'000

1
000 

160'000'000 , , 

120,000, 000 
6Q,OOQ,QOO 

♦9~,000,000 

*1, 251,500, 000 
',l 

Bote, A tw :3Jenet,017, 0--1, snta _.. gl.wn 1n tb8 attzob1e. 
'J.'eobn1 __ •otea, lrou ~ ' 

• 

• 
\ 

' I 

• 

' • 
t 
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:,. Bourgu ot FJPJd• 
• !!Mt Jewiah ~'1 is 1mde't't8~!1,, a comprehensive pro• 

gru dNi2']eO. to tap all sources ot that -.,y btt mda 
ava, l flbl e for the aooampl tel : nut ot tbie progi"811l. 

In the long run DIN savings in Palestine "ill, of 
oOUl'H., be tbs PJ.1,notpal BOUl'Ce ot deftlopneut t1nenc1ng. 
!ha present il.94-7) enroaal national inoane ot tbe area wb.1.oh 
will becOE the i.rr1to1'7 of ~Jarish atat, 1D&7 be est 1• 
-.te4 at rougbly f'60 111111on 90 m1ll10D.). <11 ven a;ppx"O-
prtate poliofes and control.a t is quite posaibla tor the 
lellish State to eave one-e1~ of thj.a 11100111 J ,rode"" wm­
tillB ocmdi t1ona, a aubatantially b1pr aavt.ng r&tio was 
att&t.ned. M »ollUlation e:xpends ao4 develn1 nt continues, 
tM • 8&'11.nga quota wUl r18e - alU1Plrtng f'unde tor new inveat­
mnt and gu&rante.1ng the NplQIIBnt of old loan•. It ie 
believed that dur1.ng tl:le next tour scara - WitJi a. labor toroe 
inor1a2e ot apprn:rsstely tifty pero~t - it will be feasible 
to bring~ &bout DBW aav1ngs of about '2'W ld.µion. In accord• 
~ Witb the determination~ the Urd.tecl Nations, ~ to 
t64 mJJ1on will have to be transferred. by~ the Jewish State 
to tbe A.1'8b 8t&te le&v1ng :t"" hMr•lJ ~75 1111ll1oc. ot new 
ckne•tio eav1nge io be Oevo to the develc;pw:,.t progrem • 

• 

Palestine served tbO British war effort, among other 
""8 by aupply1ng her capt tal iq,orta and her Dell aavtnge 
to ik.te1n 1n ElxcJ:Yu:\ge for b818llcee held 1n ste:rling, subject 
to Br1 tiah trade 8Dd uo~~~'°la. ~ total amount ot 
there b&Jaocee ts ftrJ' ro • f500 m.tlllon ot wb1oh ?'('lngbJy 
tJJiue•qu&l'tera be~ to reo deuta of the J-•1~ State terr!• 
to1'7. It •Y r11a--,&bl1 be ant1c11>&ted - though oerta1.nt7 ls 
tMJM1•1ble - that pe,::~! m -,,11on or tbeae b&lenoee 
ooul4 be dreltn dowu : the 'JIS tour years to t1 D81lO~ 
p&l"t ot tbl deftlop n.t l'J.IIU• (flle fllJ)Jto1t r&te ot depletion 
ot Jl&leatw•• sterling ba..Laiuell would. be ot the tG :e order 
of ~tuda u tbe actual rate that baa prevailed a1nce t.he 
9D4 ol the war.) 

o-;r.:igsia ot entirely- UllJINCe4en.ted r,,, tulle are 
be~ lfflde -kiuion by world J•r, to 0011.ti-1.bute WQWf to 
Palestine tor tbe rebab111t&t1ou and reeettl I nt ~ -:osL11 
1n,fgNnta. In the l1nite4 lt&:t;r -'Wtv,A'.JS, .::,~,auat been 
Je1mcbe4 by the tllited lwl.ah llhich - it be 

7 •uoo•atul. - woul4 :15 oontriwte &ppl"Ox:Setely 
etJJt,w,. to 'PaJe•tim. fart ot there timd• are., b neTer, 

paW tor interim aeo t7 ro11k and otbl13-J,<)■sa 
bing outa1 .. tbt aoope ot t.m ~Year Plan. on tbe bU1a 
al' tmM ..,,, •• , o 34'&M, 1t 1a hoJMM1 that • ti» 

:tour ya■z-. worl4 .llill"J wt.ll oontrtbute apjif'IK\1MetelJ 
mll1m, u a fl•• gS..tt, toNZ'4a the 8:;::)'!1aJ nt of 
re■•ttl nt progt'Gl and tbt related eo cls1•lo1 ant.r 
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A great var1.et1 ot mes-urea are being 1rodertalmn 
all over t6e world, to interest private capital in inveal­
ment 1n Palestine. In tbe years 1919-19'31 over eighty 
percent ot the oapt+.aJ. illported into Pele&"&ine was private 
and leaa then twent7 peroent oene by way ot contr1.butioaa. 
1'Jlen, h.Mever, private captt&l c,eme PI":1.JD&:rU with 1nm1grants 
U r poaae.111184 •cae aana. ~, ao tar aa Ul'(ma is con­
~ there are no such 1a1granta. Pr1 vate oap1. t8J. is 
ant1oipatecl :or:"n!rU.7 by war of bNnoh plants, pa.rtictpation 
in inwat.mnt 0Qo-.p81dp111u.1ea, & flow ot f'uDda for •x•t~s in 
ommsoti011 with housing, etc. 'Blough my estimate 1s 
extrema~ J::laardoua, it· 1a bel1'Jftd tbat it •Y be poaa1ble 
to tap f200 1111111on ot such 1nvee t nt funds during tbe nut 
tour J9&1'8• 

It ta "heir pou1ble to a\W.t'U8 tbe fund• llhioh are 
in view tor the aJ~c,apJ11J:ae11.t ot tbe Four-Year Plan 1n rela• 
tion to the ,equ11'9ore4ta ot that pl en aa iDdioated above. 

Requi19me,nta and Reaouroea tor the h>ocap11abmeut 
~ the Pour-Year PJ,.an 
(in round ngurea) 

ll'or •am:et to 1nm1 grants 

For WMJffltiJI 1nvestmut 

Total 
Beaour:cn· 

PlW new end ol4 P&laat1D18D aayipp 

P.na nootr:1te1t\e21 ot worl4 Jew2"3 . 
Pwa private tore18Jl ~ 

!ot&l 

Fucda requil.'ed trom other aouroea 

$:,00,000,000 

950,000,000 

$].,250,000,000 

~50,000,000 

,00 I 0001 000 

iOQ, OOQ, OOQ 
t750, 000, 000 

tsoo,000,000 

It 1• tull.J appN01&te4 that ■an7 'UDHrt&1.n.t1e• affect 
tb1a blJADDe ot Requ1.2-wuta 8D4 Resources IID4 the 1'9■ult1ng 
1ndioate4 det1o1t or t5()0 -, ,,, cm., On tbe Re•O'Ul'O• ■14-, 
the present bftl enn• per.b1pe el'N in the 41Not1on ot optiid.am, 
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but 1t 18 not a pas■tve opt1m18lllJ it retleota a dete1'1111na­
t1on to t•Jcp all po■a1ble action to real.1u the stated 
obJeot1vea. On the Requirements side, a m1D:'mel approach 
bai been tPD'l.. Houaing, tor 1n■t.ar>o&, 1s prov1cSed. on a 
Ptendlrd ot 2•1.n persons per living l'OOlll. 11:>reover the pro­
gram prov1dea ll ttle or nothing tor dsvel('J. ea~ need.a beyond. 
t.b8 nut tour yeare. Por that reuon no mention 1• mde ot 
what .baa 001118 to be Jmovm as the projeot o~ a Jordan Talley 
Autbori ty. 

SUch a project u the Jordan T•J!;'J,tutboritywould 
caJ l tor a oap1 tal am ot at least ♦:,oo on, at present 
pr1cu. It wou.14 &lao involve tbe cooperation ot aeyel"&J. 
States. For tbe present, 110re ourre'1.t needs muat reoeive 
1>1"1or1ty. The irrigation aot1vity- ot tb8 Jelf111h State will 
be f1anned to ttt 1n with a ocmprebenstve d'1>8l~e 1rr1-
gat ~on and ,POiier develo:i: : nt abould au.ch a project prove 
feasible at a later date. 

IJhere 1a a olea.r dat1o1t of some $500 ld.l.lion dnJJe.ra 
even with rupect to these J111n•cs, requirements • 

.-.. ltrt1c;twt1gn et 1ibe vn, M state, 
!he Jewish As,Jnc7 turna to the Qov.:.u-nt ot tm 

UD.i.ted State■ f1.rst with th1■ f'!neno,.a.1 probl •• because ot 
the Q' a1neot poa1t1on ot the United States in the world 
O&p1 'IIBl'bt.r. _ ?9'1eu1e ot the a•dera~ in eooDm:1 ~ reoon-
■truotion DOif Dn'ng 1md6~n b.r the te4 States tbrougb 
tbe ll!t.rehal1 Pl.an, and beoenae o? tbe 8J'lll)lt,that1c intereat 
t•Tce"l ,rboth the -~out1 •• and Leg1alat1 ft brancbea of the 
Uoited tea Gcn•zcwa.t iu tbe problem. ot Palestine. on 
October , 19%, Preaidant ~ upreaaed tbia 1nte1'88t mat 
po1.l',tedJy- 1n Sj)601t1o pretel'eme to the eooucwt o p-nbl ! a ot 
.Pal.ea tine. Dart P.reaidlllt Al8DROU817 81Jl)~unoeda •••• Should. 
a wQd'Jrable ■olut1011 tor Palestine be derued, I would be 
w1Jl1ng to reoc w-od, to ~• a plan ior eoooam:ti0 aaa1at­
anoe tor the dn9l.oilllnt ot tbt country. Dlia P911oy ot 
e~oru-1~ cd t1neno\a1 a■iatenc-. wu 11011t hel:otul.lY r11t­
ru..c,. b7 tbt repre■entatiwa ot tbe tllited States Qovem--
118llt at tbe reoant proa,111nga at the Ullited ••t1ons. 

It 1a PtJCP-.te4 ti'>et tbee 18 both a r1e1oneble •MJos, 
aad a cgc,peN.tlw Nl&tion•b1p betwean the ll'our-Yev Plan ot 
Jewiah reaett~ 1 nt lllltd the Ku1'opean Beocm,17 flan 1111 t1ate4 
by tbl Q:lite4 8t&te• GontFt Fnt. Both are 1n taot l'eOODatruo• 
tiona ot •aath1Da ■battered by war am Nas1 egg .. euiou. though 
the Jewiah reoonsbuctton 1■ DNNaariq ~ffCIIPID:!94 with t.be 
C1'8&t1on ot a DIii State. Both p]IM u-e DeONl&rf tor the 
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"nonaal.1zat1on" ot the European eoo~1 such no,,.11 zat1on 
is Ul)OIIB1ble wit.bout solving the D1spl.8Ced Persona problem 
as well u tbe pro~ of tboee persons who, while not 
fonnelJy 11d1ap]ace4 , &l'e 11v1ng in pleoM wbeN they oennot 
lW•Ml1 n pe:r,nanell.tq • . 

Deap1 te this p&.,,..., J elin. and cooperat1 ve relat1on­
sb1p betwem the llltroppen ReooYery Plan and t.be Pour-Year 
Plan tor Jellfiah reeettleant and develop.eat, tbs Jewish 
Apnc7 reooe,,:'sea that the question of tuJ.l)" pa,ral.lel action 
by the Uo1ted states Qovewnt involves a variety ot con­
siderationa on •h1a.h the ~nor 18 not C;CJ61)61.eD.t to puss 
judp,11.t. It is the Ageann:,ts ntention •= to call atten-­
t1on to 80118 points ot g:, an4 relatio p which a.re 
believed to be releV&Jlt. It 1a tor tbe Oo%ramo..1.t of the 
tbited &ta.tea al.Olle to decide llhet.ber Nnenc1.al aas1staz>c-, 
partl,- by PM of a gNmt, suoh as is propoaed tor the 
Buropean Rec Oft~:', 1a also appropri&te 1n the cue of 
P&leattne. !be J reoalls that both in onnneotion 1111th 
tbe 01'1.ginal ~aal ~ President Trumen to mve 100 000 
1~ta to · stlne and aubaequently, during the lrorrtson-
Qradj negot1at1ona the lhited States Oove.:uwnt did otter 
gNlllta, in aervto8' and in 1110D8Y, to facilitate a Palestine 
ae ttl ene"" t. 

s. l91•tble role ot 1iJat B·mt-Jmrt Bonk 
2!le Jelfillh Apn~ hopea tbat the United Statea Govem-

ment will find 1 t 1)0881 to aeke & ma.1or contribution 
ton.rd8 the &CCO!lplli] Silt ot the J'Mda& State•• Pour-Year 
Plan through the uae ~ the obezme 1.8 ~ the B1,»rt-I111p0rt 
Bank- Prel1ainary up]or-.tiona with the offi.oera ot the Bank 
indicate tb&t tb1.a would require en Ba,e,,ut1 ve reoc +.at1on 
and attuw.t1ve action bY tbe C~••• While tlw Bank 1l&J' 
be 1n a poaition now to lenO W>dr-1te •unta tor aed1u:n 
period& 1f1 tl»ut any- apeo1&1 Coogreaaional autboriu.tion, 1 ts 
re&el'ft at '\JW'•Jed t;te4 1And1n~ pollff ia l'lOt ildeq\l&te tor llajor 
participation in the Pour-Year~ 

It 1• sugauted that a C~••1ooal autbo11,&at1on 
tor ll&Jor part1oijat1on. 1n tbl deril/; nt prop,.. (lncludi:ng 
loena l'or ■UDh ~11"4 uaeta u 1rr1gat1ou inat&Jle+.io~J 
111.gbt AppMpri&tely ooufw paNr to gNnt loeM tor a period 
up to tbl'ty 79ars. !cene ahou.14 be •do Ol'lg tor productiw, 
N~JNl'P>M■• In new at ourrent ■la)ly ebortsp• the 
Jlenk 111. ! a:L■o be SNDW d1■oret1on with- reapeot to die con-
centra ___ at all &&p&•ldituree in the United. State■• 
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'!he &dftnta&es of such a geoel'&l lending authoriza­
tion to tb8 B•1»rt-Import Bank •oul.4 be IIIBllJ• The Bank 
would retain "OIIPlete d1.aoret1on to lend only tor sound 
prof:ta• It would b8 possible to adjuat the tt.nsnotng plan 
to buio zee11t1ee ot the underlying resettleant &D4 
davelopw.~t problellls aod not to have to work in terms ot 
'lmOODDBO=.J:ar-to-year ~nts. Tbs Bank would acquire 
a relat1 ~pot trust, oonf1denoe ail4 guideooe wh1ohwould 
be -,at be•ltbf in the economic developa:.at ot the new 
.Jewish State. 

6. Bole or Jb1!:r' Jat1oos Ip;t1tutt2P" 
!be .Jewish ~Y ant1o1pe.tes that ways can be found 

tbrouF the Um.ted. li$tione to aim a mode"t contribution to 
the met ia941ate -req_uiramnts ot J8"1sh resettle•nw·+.. In 
thi.a ooaneot1on, the ~rwy t.h1nk:a partioular\y ot the mo. 
It sea olear, hollever, that there oan be no major reliance 
on tb9 t1nenc4 aJ. reeoUl"Oea ot tbe Ub.1.ted. Nations o~1za­
t1on1 aa •uoh. e1 tber tor ll"&llta or tor loens. llbt budgetary­
pos11;1an of t&e Un1.te4 JJ&tions would not pe1'Pd.t any gent, and 
the United JJ&tiona baa toiwlly- divested 1tselt ot toe power 
evan to , Jre recn:-e•••ldat1ona to the International Bulk with 
rest,eot to loens. It ••-., the~tore, that public tioano1.ng 
ot J•1.8h reaettl,e"lt an4 aevelc.11 snt, wb1 Je 111 accord w1 th 
deolare4 tllite4 5at1ona p6lloy, C'AlJDOt practicably operate 
to any conaide-ble extent, through thited. ?iationa •oban1f.ms. 

It 18 clear that the Jewish State will 1n due course 1 
bave to develop a boiwrowtng progaw 1n oonmotlon w1 th the 
Intemational Bank- 8uch a progNllll will have to be tomu­
l&ted 10111 tta atter t.ba Jewiali state w1ll have aoquired tbe 
NP1ffl1115bip 1n the Intemat1onal Bank wh1 oh 18 a J)ll'61'8Q.u181 te 
tor ~ loen application. Perb&pe the Intercat1onal Baok 
m:L~ ultuately 11ndert•Jre to tinacc• tbe Jordan YRJJey 
Autborlt,-, U 811 integN.ted proJeot. At the pt Blent, the 
IntematioD&l. :aeok ta OD17 begS.rm1~1ts operations and. baa a 
long waiting l1at. It se.., ,mJfke tberetore, that 1n the 
DeBI' tuture tbe Interoational Bonk 11 be 1.n a poa1 tion to 
wke a maJor contribution. to Palestine's t1oeno1ug nesO:. 

7. n nt :en: 119111 
1b9 oruoi&l rear 1n tblt eetablialnent ot tb9 Jewish 

State••- lila9J.7 to be the tirat year
18
~. 'b atmoel)bere 

created dur1:ng that year will, in very part, d.etermlne 
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tbe success or failure of the enterprise in wh1oh the {h1 ted 
lrationa has set its band in Palestine. ~re is at stake 
too the outcome or a poller tor which tbe Govermoont aod 
people ot the UD.1 ted States have shotm. such sympathy. What 
ts at 1aaue tor the Jewish people 18 too great and trans­
parent to require f'urtber e,qpbasi.a. And it may also well be 
that the gaill.8 f'rom peace and oonatruotive develoJa3nt - or 
the losaes t'l'011i oont'llot and econom c stagnation - will bo 
fatef'ul tar the future of the Arab M1ddle ~t. 

Beca.uae of the crucial s1,gnit1oan.ce or tb1a year, it 
1s mat important that - dellP1te all obBtacles - constructive 
work should proceed. apace. nta to purchase invest-
ment 8l)OdB DlUSt be made well aneiaa.., 1'unds muat be oblie,ated 
contracts a1~• am. ab1pping service assured. Otberw1ae lt 
will be 111,poaaiDJ.e to bring peo:Dle into Palestine rapidly', to 
care tor tbein, and to provide them with prod.1..10tiv;af: 111,Ioymnt. 

Kvery reao~e ot t.b8 Jew1ah 0CWP1rn1 tJ' in Palestille 
and ot world Jf11117 will be c,.aJled upon to meet tha r1edB ot 
this f'tret ~ or the eetebJ1 •bent of the Jewiah 8tate. Jlc; e 
1s a protcnmd aa.renesa of l'Nponaib111ty and a detel'ld.nation 
not to be fcnrnd want111g. Nevertheless the f1 n•m• avatlabl e 
trca J8111sh aourcea alooe Will be 1nsuf't1oient. !Ibey trill be 
inautn.cient pe.rtic11larly becauae tbe exceptional 99ne1'08it:, 
ot world Jfl!RrY' 111.U., in ~f be offset by the special oirollr 
stance that, for an undel.erm ned part ot the year 1948 the 
J81fiah As!/t,TJDy Will have to aboHlder 1DBllY' ot the nnencf al 
responsbUities ot a aover19F State without yet having the 
no:rmal tu cld monet&17 powers ot BZr3 State. !Ile result1~ gap 
~twwen probahle requ1Nlili8nta am resources is roughly fl.25 
m1ll1on to $150 m1ll1on tor thjs cruc1&l firet year. 

Por t-hes.. reasons the Jewish Agency bas ventll1'8d to 
suggest to the ottioera of- tbe B:xport•Import Bink tbe poa,si­
bili ty ot modeNte t1 nenoial pa.t'tloipation 1n the tirst year 
;-equiiwnta of the Four-Year nan in advance ot speq1al 
Oongreaa10D&l authorization. A briet • 1 ar ,,.., ~'• outlining the 
possible ob&recter ot such pa.rt1o1pat1on ac"capeo1 ea the 
present • IO"NUJc'bv. 

a. Prsouox er AQttm 
b Jew18h AgentJy 1• oant1c1ent that the Ooftl'UID&al.t 

of the United States is f'ully •are ot the 1wportanoe ot an 
earl:, resolution ot tbeae basic 1'1nenc1&1. que■t1ona. 
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A canstruot1w begSoo1ng with lJUbl1c ttoenotng ot 
resettl-eut and development 11111 penit t ca.retul p1am1 ng. 
It will alao help to Ol'Nte an at--+ »sphere ot peace and oon­
atruot1 ve ettort. In such an a~re, a substant1&1. tlow 
ot pr1ftte 1nveatant tuods 1nto~t1oa -.y r11znnebJ.1 
be anttcipa~J r!trebJ'. tbe total 1nter-gov&1ilili&u.tal 
noenoing req in the long run will be held to a m1o1mw,. 

Bliezer J:apleo Tree:urer 
J8111ah ~Y tor 1alest1ne 
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• 1he present teoJ:m10&1 notes are 1n~n0ed only- to 1nd1• 

cate e<D9 ot tbe basic ua\Dpt1ons utillaed. 

I 

• 

• 

Note A - !'UPOI Bl2B1 n4 'mm 3) 
~ t1'8Dap0rtat1on coat eat11m.te ts based on IRG 

shipping e:q,eJ."1.enoe 110d1 tied u aoeued required. 

It ia ua1ned tbat orpbsnad ohildren will have to be 
'IIB1nta1ned tor an average ot onl.7 three years. 

Trana1 t10D&l 111&1.ntenanoe f'or adnJ ta ia budgeted f'or 
an aw~ ot au we~1 _ but medical care tor the first year; 
initial outt1tt1ng 1a &.i.Bo prondecl. 

9le d1at1nct1on between inveatmant f'!mde requ1.red. tor 
the Jtoo, 000 1 ".grants and tboee requ1red. tor tbe gt<Mth and 
develc; nt ot tm resident population ta, ot courae anaJyt1-
cal l'fltber then op,rat1onal. - ln actual 1 t.y, there w1h be no 
water-tigbt Ci411J,•1•tawnta. 

Agriculture 1• on a bU1a ot preeent mark&t1ng oppo.t­
t\mit1ea for 1rr1•ted, 1ntena1ve, divereU'ied tal'ID8. 

XN>d 1• 1nol•Y1ed. u a ooat beo•uae 1 t doea not •an a 
mere ab1 tt 1n the holding or aonatary bal enc••. Part ot the 
p&.) r1ta tor lend Will require oapital ellPC)rt to tbe Al'8b 
State 8D4 ne~f'J)bo1"1ng oountrieaJ a very large part will reault 
in equiftlent 11el iDTeataent bf Arabe, p&rttou]arl71n aai­
oulture and houaing but &lao in cc: roe and. todJ1atryJ onl7 a 
very • all part Will nzr= a •re ah1tt ot cull l:JAleno•• t'1'<Ml 
J•• to ANba 1n the J'8Wiah State, whloh ah0ul4 not oca. into 
capttal requbaatnta. 

Boua1ng 1e on the bU1a of m ·•\lt •tl"UDtU1"8■1 With 
2-1/2 pe:reona per lin:og roca plua tchen and batl·lr'OOII, 

'1!18 1nwataent requi.Nd tor the growth ot tbe POPUla­
tion tbl'O~tuNl 1nore■■e plus t!Jat requil"ed tor ANb 
develo1 n 1• io•ued putq bT that apao1t1o category and 
partl7 b7 , as 1n41oatec1 above. 

All tiail:Na &N bll■94 on ge~c• 1n l oael or world 
-.rkata .._n4{ng on wblre 1t 1• ano ,te4 aotual purcbee•a 
will be ..a.. 

CODf'tdeut1a1 
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OWJrtdnrtteJ 

1°tf B - 8Mme111 ,t1on wtth 2tmr nswu 
11:1,t coverage or tbeJ'our-Yea.r Plan does not coincide 

exaotlf with tbe scope of Palestine needs e.a presented 
recently to the Conference or tbe United Jewish A,ppeaJ. and 
widel7 91 eer1.zed 1n the preaa. Caution should consequently 
be exerc1sed i n comparing the two sets of figures. 

G9P!Went, tJ 



CABU! ADD1'ESS 

JEWAGENCY 

• 

• 

The Jewish Agency for Palestine 

Q9W 

QonftdootteJ 

Df9WIPJII 

2210 MaaacbUMtta Ave., N. W. 

W ASHJNGTON 8, D. C. 
ADAMS 5411 

Decenbe.,. 22, 1947 

.P:l"oJ)()■ed Baaic Tuma ot an 111e,-11 ate E11»rt•Import 
Bank Credit to the Jewish Agency tor Palestine 

1. It 1• extremely Ul'pnt that an 1 IGIM1 ate beginning 
be , n1e on productive 1nve .. t.wnt 1n Pale■tine 1n 0O1o+st1on 
w1 th the rnettl nt of 1mtgranta and tbe related ecnncwt o 
developwnt. A '991'1 large pa.rt ot the requisite •ter1als 
8ll4 equ:lJ nt can be proo,Ul"ed only 1n the Ull1 ted state■• 1he 
resource• available to the J•iah Ageooy in l9Ji8 wUl not 
sutn.ce to 1189t the 11•NSCll.-=tble requ11'81119Uta. It is there­
fore propoHd. that the B11iort•I111,P0rt Bank adY&DOe the Jewish 
Af!l!loo7 a cNdit tor the purcbue ot equ:1.p,-nt, aateri&la and 
aemcee 1n the tJnited States. 

2. It ta a~ted that the &1101.mt of the oredit be $75 
~~~:81~Jis~:tAf~a:~~:~b~fh~u1ttt:: 
neoMa1tate1 aoae »&l't of~the f'lroda 1111gbt bit obligated in~• 
All purohlla ng would teke pl ace through nom&l trade nbanneia ~ 

:,. b J•1ah N!JIDIJ7 1111J:e11-,a tba~.t _ having regard to the 
nature ot tl» 1mer1.j1ng progrem 8D4 Ult character ot tbe 
th1nga to be purcbued, an &pplvpr1ate period for th1a o1"841.t 
1t0ul4 be &J,Pl,)t'□•tely ten Je&l'8• It 111 1rodentood that the 
credit would. be aubjeot to oont1nuoua 8Z0rt1.at1on during that 
period. Sbaul4 the •n••ted period ot tbe oNdit :ro•ent 
ili.tt1.oult1ea to tbt B,.1vrt•I1p>rt 'Senk, tbe lewiah nc7 
would be Pl"9P&1'e4 to consider a •01 1 NI,+; aboJ'ter pe od, whioh 
would ■till be ot gz1at uatatenoe, tbougli a aborter period 
mtgbt involve aame ~benw, in the OA•ii>Oll1t1on ot the pn>gx9il. 

4. Jfo ■pec1&1 requeat ia peed• with reapect to the ate 
ot 11:1:tei.at. It 1a p:rea11 rd that th1a ore41.t would b1v an 
intere■t ate orw.;MIINble to the rate■ on other credits ot 
equal •turit7 that have be1111 granted bf the Bank tu NOent 
7~• 

5. b obllgor, in the tiret 1natem•, would be the Jeiliah 
A(f/tJncy tor Paleat1no. 1he At/lOIJ1 1■ NOogniad bJ the 1&1.eatine 

Aont10Cat1 el 
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QwNst1 tJ 

Msndat.a. bJ' the United Bation.s, and by the Government ot the 
Ua1ted ;,tate■ u the body duly autboriud to reP1'9aeut the 
18"1.ah interest in the development of Palestine • 

It 1a proposed that, as soon a.a a ProvistooaJ Ooveroment and 
then ape""'Dflllent Gowmman.t or the JewiSh tJtate ta eatebi,abed, 
the obligation to the Xx;port-I~rt Bank will be take"\ over 
bY the new State. In accoroenc• w1 th the dete:rm:1.nation of 
the United Nations., the latest possible date tor the est&bl1~h­
ment of the nMf p,.:,1 ne'lt Go1vHliLbnt woul4 be October l, 19"8. 

6 . 'l!::18 follow1ng pa,ge contains a BlJIJlll&1'7 atate,e"\t ot the 
cluaea ot O-Dil ,,., tie■ and serrtcea which 1 t 1a propo6ed to 
pu1'Cbue With this cred1t. !Lb.1.a atatelllent 1s r&tber an 1oc'U­
cat1on of tbe ohal'acter ot tbe program tb8n an exact sunmtng 
up of the value or tbe tbinga to be procured. 

7. Die Jewiah Af!liru,y would like to eapbeei&e ag,ain the 
great im;portance of an early deo1s1on 1n principle to gNnt 
tbia credit. Alamence ot la 1!ate ec,ec;p1ate 1':tnenc4.ng ta of 
vital a1gnif'1canoe for the suooeaa of the pl'88ent Palestine 
pol{:!• In the fomulat1on of wh1oh the OoVbWWW&lt of tbe 
lkl1 State• baa played ao constructive a role. It would be 
moat helptul 11' &rrangaD&nta for tbe procuiwnt and ahipping 
or the coaar>ditiea 1nc:"•Jded 1n this prug&.:ea coul4 be initiated 
in the next ween. 

8. 'lbe econcwn:1 ~ o!fioera o1' the Jewish Af!li!fDDy are prep&I'ed 
to f"umiah the Bav>rt-I111POrt Bank with~ f'urtbltr information 
on this matter that may be required. 

El.1.ezer J'aplan Treaaurer 
Jewuh Apocy for Palestine 

Poott1·r1;2 ,, 



• 

• 

Q9Qt1 Oent!tl 

1. 

2 . 

3. 

4. 
5. 
6. 

7. 

a. 
9. 

.,-

Goods 8D4 Services to be Purchased 
11Dder the Prop0sec:l Cl'8d1 t 

Agricultural tools, 
equipmnt 

manb1neey and 
$13 million 

Da1rJ oattle 2 million 

~
trial 11181\bi nery and eq~pnent 

including power equipment 10 million 
-

Conatruotion equipaent 2 1111.llion 

PllDbing aDd. other building instal J ati.ona 3 million 

'l'rucka and bussea :, m1111on 

Iron 8Dd steel 

Pipe f7•5 m1111on 
B&l'B, Boda and 

~-0 million angles 
other ,5 m1 113on, 15 m1ll1on 

Bon•terrcrus metal• and J)l'Oduota 2 m1ll1on 

!lf.wber ., 4 million 

10. Cbe:n1oaJ• 8D4 1111sce]Jane"ua lWf 
•ter1al.a 4 1111 J J 1 on 

11. Bng2 ne•r.l~ consulting and 
purohuing ■ervioee 2 million 

12. Shipping •ervic.. tl2 111.llion to 15 million 

TOTAL t72 m1111on to 75 million 

Gm:tfMM1itAl 
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The Jewish Agency for Palestine 

Mr. Oltwr !Dr.Jcb&rt 
Bcnncm!" Adviser tor tbe Far But 
Bqr>rt-Import- .Bank 
Room 1005 
7'4 ll'U'teenth Street, N.W. 
Wash, ngton, J>. C. 

Dear Mr. I.Dokhart: 

2210 Ma.acbumi. Ave., N. W. 
WASHlNCTON 8, D. C . 

ADAMS 5411 

Januar,- 12, 19~ 

I enclose a brief' memorandum in partial f'ul.t1 J Jmeut 
ot one ot the several promises or add,tlonal 1ntormt1on I 
nede 1n our informal diacuaa1on lut Wedoe"""7. 

IJ.he present nen10.Mnd11m gives more concrete apec11'1• 
cationaL_1:!!1•ed during recent weeks, of' our requireamu.ta of 
agr1.culw~ equ1J111M9nt and dairy cat1;le1 previously outlined 
in our TI ►>NUJCbn ot J:,,.04ffl>'9r 22, 1947. Coa,para.ble concrete 
speeifioatlona of other olaDH&s of requ11www..its - p&rt1cu• 
lm-ly tor ,mwtr1&1 mach1ne17, conatruct1on equipment, steel, 
and timber - ve ll0lf being revised in Palestine and will be 
tl'8D8ll1 tted shortly. 

I alao baye ve:cy lllllCh 1n mt Dd your Nquest tor a 
TI 1vNDdum apeo1f'Ying the enct atatua of the Jewish Al!;J,DtJy 
as a borrower. Sui,h a memo • ..,drnn will be naapJe-t-.ed an4 
trena1+,ted to you aa ■oon u a ter, outstaDd4ng pieces of 
1ntol'll&t1on U"l'ive t1"ulil Jeri■•l•• 

I haft ventured to encloN, tor your 1ntormatio~ in 
connection With these apec1t1c asncultUl"&l i.qu1Iw ... ta two 
bl'iet f4))9a which throw scam 11.Qbt on the develop.wLlt of 
Jtllfish and Arab &grioultUN. I liave not, however sent you 
the two JDSt bU1o studies ot agrtoulturi.l eonnondoa and ASl'i· 
cultura.J. deftlolllent poaaib111t{ee 1n Palestine. 'lheae are 
both 1mpJb11am4 atUISS.ea PNP&1'8d. 1n Of'\Dneot1on with the 
Jlllfiah Aa!tno7'• p]enn111g work. in. bu1o pneNJ. treatment 
ot &gr1oultlftl eoC'll<W1~ 1a ilm.f&·••tif: i:.ftle,ttne prepared by L. Laau.., and L. sww • 
&gl"1oultural dnelopwat plan 1a ~t~ ff 
Xn1set:fd lem!Ps In ?e,J••t1n@., s·vo 
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G2PNOcmtttl 

Agrloultural Beaearoh Ina ti tute 111 1947. 'l'bese 8N each 
d6cJ1nMlta ot 80118 200 pages. They could be ar4s available 
tor your .,,ant Ilat.1on should. you 111sh to study tbfa. 

Youra sincerely, 

Oac&r (Jass 
]l)onan1~ A4v1ser to the 
JeM1Bh Afrl,ru:.y for Palestine 
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,ici.,. r,M, n•-nrr:, nlX)U:m 

The Jewish Agency for Palestine 
:z:no ~-Ave., N. w . 

WASHlNCTON 8, D. C. 
ADAMS S411 

January 12, 1948 

fflf)MJiP!M 

Further Speeifioatton or tbe Good.a and Services 
to be Purchased 1mde1> the Proposed Credit of 

$75,000,000 to the Jewish Agenoltrom the Export­
Import Bc>kt First Ina ca] Jment 

1. ~,.r;eaent •••101'"8Ddua is flubu:1 tted in an effort to 
speoU"y r some of the types of products (and tbe end­
usea ot those products) wbioh were outlined f'irSt 1n the 
application of December 22

1 
~947 snm1 tted to the ~rt­

Impo1"t Bsnk 'b1 the Jewish IIS'fDCY for Palestine. 'l'bis memoren­
dla .. ,,,a specit1oally nth items l. and 2t of that outline 
(pege :, o~ the applioat1ou of DecanbL1'>22nd J. 'lbeae two 1 tems 
cover requ11iet:dl9U1.s of agricultural eq,!_li.PIISD.t and livestock 
wit.h a total value of &ppi"Qx:INtel1 fl.5 1111ll1ou. 

2. In general it aay be aaid that th1a agricultural 
equipmnt and liwatock are &ll req\Jired in parli&l ful1'11Jme11t 
of tba MJCt st889 in a prvg;LW of agM.Oultural expansion and 
1ntenaU'1.oat1ou that Ieeobe11 far beJOnd 1948. The ste68-s of 
trial and er1,or tbet reaulted in .t'1Dd1ng the pNaent pattern 
of tbia f'ully- intensive, irrigated agl'iculture are outlined 
br1 fl 1n thl pape~ on "\t;:!Pt lb t'f%2~1f'!'M1 ~~t by a. zewecb. preaen s""--.. -IP n • on of 

ot agriculture by .Arab8 is out ned by Dr. --ig 
Senuol 1n b1a paper on the tromaa o1' Areb Agrlgp]ture. 

3. The underlying baaic agricultural plan, in acco....,eM9 
1'1t.h 11b1ch these 1nveetmnt ~ui1'ements tor purchase in the 
thited 8tatee have bean eetabliabed, was tomulate4 by the 
Jewish Ag9no:: Agnoultural Re■eeMh Station. It 1a anti tled 

~:°trt0; 1m•~nt;'ff eJM'1:tfft 8Dd 1gan 
bU1o t■ble a.iiLrod~ l'rojeot 1Ddloa~a, vtllai!le by vtl• 
1.889 the ap r1ate pattern ot l aZlC1 use atter 1ntensitioation 
aDd Auring .re11118n ataae• of 1ntena1ficat1onJ it eatabl1ebe• the 
water requ1real8Jl.ts tor 1rr1p.t1on ot each oropJ it out-J1ne• 
ten baaic t&rlll tJ'P8•J it alao atipulatea tbe 1nve■tant re­
qu11'e4, tbs resulting output, and the neoeaaarr market demend 
for suooea■ at each eta•• Tle total aoocnpJ1sbnel'\t ot this 

0onr1dsnt1&1 
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A2nnorun,1 
Jew1ah Ageoo7 

1>lan 18, haNever, • matter ot at least ten years and probabl.J' 
longer. !l!l.e plan u in prooc:19■ of oontinuoUB 11¥>dit1catton.. 
Only tl:le most ~,,.,...,., ately neoeaaaey stepe in the acc011PlJ abnel'\t 
or tl:.d.a Project 8l'e sOMdul.ed tor 1948 and 19~. M>reover 
onq tboae items which. tn all reeei:>nabla probab111ty-, can 
not be purcbued elsewhere then in the thited States, have 
been designated tor Uoited States procurement. 

4. It muat be a-,;ab111aec,. that the agricultUN.1 ;>!EilF 
-~ outlined by the Jewish Af!/3D1Jy is not a ____ __, or ng &lone. lt 1a a plan for joint ANb-Jew1sh 
d.ewlolJIIBn.t 1n. the area :I the Jew1Bh State. W1 tl:lin the pre­
•wtbea developa,ut _..., dat1ned as the area where 1rr1.gat1on 
water 1a avail &bl e •1 tho long-diatBllc• oonveyance), Arab 
fllmUy ta.rma wU1 inox1111~ t'lw aome 31,000 at present to 
over 1K>, 000 at the COllfPlet1on or the developaut process. At 
the aene t1w,, net 11'0011119 per Arab ta.rm family •111 r1■e by" 
at leee-t; So percent. It 111Uat be 1mderl1~1 . boNever, that 
the c!evelupua,u.I ~ cazmot be realized eiUJer for Jwa or 
Araba w1 tbou~ a the gKMth ot the looal market through 1111111-
gre.tion and (b increase in produotivity through tlie 
carryins-out. o the 1nveatmnt ne11ad for 1ntens1fioat1on. 

5. !be reQ.u1rz e ... te of general agricultural. equip119nt to 
be purohaaed baa the Ull.1.ted States a.re 1nd1oated, by sitneral. 
categorJ.e■, in tbt -..i,m""ed table. No auoh 11.ating would be 
s Pn4ngt'ul in tbt oue ot c1&117 oattle. Port.be PN■«1t, it 
11 not oonteaDl&tecl that any aubatantial n11Dbe,.. ot liveatook, 
apart fr<A dalr;r cattle, w111 be ~baaed 1n the thited 
States during the next year. Of d.&1ey cattle tbe tn,e whtch 
18 m>at l'M41-1,1,:l7 Pd:ttble to Paleat1ne cond1tlona 1a Bt'CJliln• 
SW1••. !!»:re WUQ' o be BOll8 purobue ot Bolate1n•li"r1a1an 
breed.. P'urohue■ woul4 be lS-Sted to beitera bN4 to tra■ben 
after cleliwr;r 111th m '40.-oprl&te ocnp] s wirit ot bulls. 
CJt'l-Wf Jll1,oe 6ata 2ncHM1ie tb&t tbl ooet per band tor Brown ... 

:h8!) =Jd{_D&~!ftJP:1i;~75 ,~ ~:d'1.~f.•=~ 
'lhia pnee waul4 a ■r tb&t ■0111tblng oftr 7000 heed coul4 be 
pJl'OMN4 tor the $2 allllou 1DCU.oatecl 1n 1ta 2 ,;,t the 
l>Ne S+• ~_, ~7 illlll)J.loatian. Suob a 1u■ •--,~ woul4 eke a 
aJor oou1.nbuti011 to P&leat1De requ1.raanta. 

6. It i■ :,:••~~-4 that tbe reciu1Jre nta 1ndioated in 
tbt Al'I' _. ll t IL ue ■UbJeot to ■eo4U'tNi.: oatiODa in clet&t.l. 
bH require nt-.a 1•pwM11t tbl rzcluotton ot a 110:re oc r•· 
t wt w p.op 1n • effort to 1mlWS. onJ' tboae 1 tea 
llbioh 08D. be ■oat .,,...tqe ~ly :ourobaN4 l'Oiil the t1n1 te4 
ltat.ea. UDdel' Ciro\lllltence'I ,;,t tlUDtm.ting prJ.c• and. supply 
oonct1t1om, it ar be 4ea1rabl.e to s k8 •ome 110d1t1cat1ona 1n 

PePU40Pt1 tl 
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the p&rtienJar 1tellll to be purobue4 1n the Um.ted States 
llb9n. the actual tila tor plao1ng p.ll'Ohaae orders 0011111a • 
He >1eve.,,. • tblae oben•• 1n the part1011J er ordera would mkB 
no change 1n the gi,neral end use for which the products 
would be required. 

7. b J•iab Ai!IJmy ia prep&1"9d to tui-oiah in writing 
any turther 1ntol'lll&tion on tbe ecnnca:t oa ot Jllal.eat1ll8 &gl'i.­
cult\11'9, on the speo1t1o &gricultural equ1ia,nt required tor 
tbe present 1nveablent PNSNI!', or on e.rr, related question on 
llhiah 1ntol'llll.t1on -.y be required. Moreover• a;,erta 1n 
P&leatinian &gl"1.oulture.l "cm01ticma will OCID8 to the Obited 
States 1n oonnec+ton With 1'Ul'Qh&aing th:! a equipnent, and 11' 
required tbeae •1.1•.1-ts ooul4 come O'Ver earlier in oonneot1on 
With d.eta.1 Jed 6XP()d1t1on ot the nature ot the present progx'tlill • 

• 
Oeoar GaaB 

Economic Adviser to the 
.Jewish /..geDJJy for Palestine 

PAP1ldeeMtJ 
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Oenera.l Agri.oultur&l BQuS.pm3nt Requirements Included 
1n tbe Proposed $75,000,000 Credit from the B11iort­

Ilqport Bank 

1. !l'raoto~~~ including oaterp:lJJa.r type 
andwmel 

2. BuJJdoaer att&clneuta 

3. nc-nb:lues, including dran., self-propelled 
and foreign type 

4. Ba,Jara, automatic 

5. Com picld.ng, pl anti.Dg and shredding 
equipmnt 

6. Plc:J!.a, ~':!'Cluding Wing, diso, rollover, 
l"lll"l'Olf1 eto. 

7. Jlllrroll, including diao, peg tooth, eto. 

8. Cultivatol'B 

9. DrUla an4 pl ant.el'B 

10. Pe~11J z:tna equi1119nt, 1nclu41:og apreadel'S 
(oh •cal and wm·re) and loedere 

ll. 111:Ming •obSnea 

12. Rew■ and swath turners 

1,. Land l,evA11 ns MOM 1'\M 

14. Potato plen+,ere, 4188'1"8, gNdel'B 

15. Bp,..., ...... , d.uateraJ aotor dr1.ftn 

16. IG.Jk1na wMne• 

17. Inoub&tors 

• 

Approx:1 mate 
Total Cost l/ 
f' .a.s. N.Y. 
1000 delJtre 

2,100 

225 

2,750 

665 

'15 
no 
1,0 

170 

250 

no 
125 

575 
500 

~ 

:,00 

m 

0mnocn&1tl 
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Jewish Agenoy 

General. Agricultural ~uipi.ent Requirement s (continued.) 

18. Qrinding (hai■l!At") mills 50 

19. Gra.tn oleam.ng 8ll4 d1s1nteotant mach1ners 50 

• 20. Ora.in elevators and J oadertS 

21. Tool bars and acceasor1es 

22. 111.aoel J ftnel)UB a 1nolud1.ng 

80 

75 

!pare parts1 acceaaor1ea and. attactmenta 
~or above 1 T:ead wed equipment. Also 1n­
oluc•ee other pieces ~ equiJ r nt euah a.s 
rubber wheeled bend carts, angle dozeN, 
r.ootere, da1.ey equipment, etc., not otber-
wt.ae apoc;tn.ed 3,250 

Total 13,000 

J./ Inell.des f'reigbt t?om manutactunng plan• to Bew Yon:. 

QppQ 4trt1 el 
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The Jewish Agency for Palestine 
221PM -L·--A-,N. W . 

WASHINGTON 8, O. C . 
ADAMS 5◄11 

January 30, 1948 

Mr. 011 ver IDckhart 
a,oncm" A4v1aer on the Far East 
:Room 1005 
Export ... lmpc,.1-t Bank 
n4- 15th Street, NW 
Washington 25, D. C. 

Dear Ml-. I.ookh&rts 

I aa enclosing a Mii->reridum 1n cont1nt:1.at1on ot 
the Job ot more detailed spec11'1oat1on of products and 
end ueea begun in our D'fAIO'Nilldua of January 12, 1948. 
I have also recei vecl 1'rom. Pal.ea tine further specifications 
on tbe character ot the requi...., ants inolnded in our loen 
application tor ateel and timber, and I e1,1wt to be 1n a 
poe1t1on to tranami.t tbeae to 7ou tomol'Tow. With tho com­
pletion or the t.hird iDBt&llJnfHJ.t of this further speo1r1-
oat1on1 tbe Awmoy will have •ubld tted tairl:, detailed 
1nd1.ca"&1ons or the obaracte:r of its proposed J)Ul'Ohasea 
q~yeri~ scae $48,250,000 ot ooall941t1ea out ot a total or 
~, 000, 000 worth Of' COf+m1 ties ( uolud.1.ng sem.oes) 
~t.4i&ik-ebimded 1n the Aeenay's Joan application. 

Yours sincel'el7, 

Oaoar Gass 
Boonomio Adviser to the 
Zewiah AgeDJJy tor Palestine 
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Further Specification of the Good.a and Services to 
be purchased 111der the Proposed Credit ot $75

1
000,000 

to the Jewish AgeDDy from the Rl;po1"t-Importi Batlks 
Second Inst.al lrnent 

l. Tb;,~sent l'flh!Orandl.D is sul:m.tted in an ettort to 
specify f' r some or the types~ products (and the end.­
uses of' these products} which were outlined fil'Bt in the 
.-ppl1oat1on of December 22 ~!7 svbn:1 tted to the li:lcport-
Iqx>rt Bank by the Jewish 1 for Palestine. Thia memor-
andum. dsele epec1fic&l.ly with requirements of industrial 
equipnent &Dd. construction equ1paent. The nature of' tbe 
equ1paent required &Dd. t;!~Jurpoaes for which 1 t •Ul be used 
are det&i.led 1n the appe "'eble l (1nduatr1&1 equipnent) 
and Table 2 (construction equipnent). _ The total value of the 
J;"8C!u1rements. covered in these two tables 1s approximately 
$14,250,000, f'.a.s. New York. 

2. nie requirements of industrial equipnent included in 
this progNIUl are baaed on a review of investment acd import 
near!lz juat concluded 1n Palestine. Thia review has profited 
.t'rcn the e,:per1en.ce ot the lftiah Atlllncy as an elrOhange control 
authority and from cona1derat1ona or tbe views of the Palestine 
Manufacturers Association. However 1 t has been the pleon1 ng 
ottioers of tbe Jewtah Agency wbo have been reeponsible for the 
selection and 8IIIIXl&Bis involved in this program. It will be 
iqx,aaible tor the Jewish State to meet all olsima tor fore1s,:,. 
•xcbange, It ie therefore necessary to conserve foreign 
exchange tor expewli ture only 1n connection w1 th tboae inveat­
mnta which seem moat likely to be aucceaaful in Paleat1ne and 
which are ot greateat a1gn1t1cance tor tbe turtber eoonond c 
d.evelopuent in the country. M>reover,.~1nce it 1a olea.r tbat 
the Jewish Stato•e dollar resouroea WJ..U. not permit oomplete 
ezero1ae of 1mportel'B' preference tor e:q,en41ture in areas 
~ring paym19nt in dollara, ~it baa been neceaaa.ry to aob-,uJe 
tor purcliue tu the Ull1 ted S,;atee only tbat 1 ooustr1&1 eqU1p­
ment in which 'Onited States products he.ve tblt gt'G&teat COilijN"&­
tive advantage. 

GPPt10ont·1 tl 
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:,. !I.be si tuati011. Id th reapect to oonatruotion equipmnt 
1• sOlllllltWhat ditterent. In tbis field, the advantase• ot 
tJnited State■ products are ovel'Whelmlfuz. li>l'eOftr, it ,is of 
the gre&te•t iwportanc., that Paleatiiiel"s productive ettio­
iency- in. oomstruotion work should 1:wpro~ so that tbe eD.01W>us 
construot1on job of the next years can be aocompliftbed ate. 
reunoable oo•t. Bven after tb8 W>Bt care1'ul selection, 
during the Y'•1''• recently completed review requiremen.ta 
ot oonsti-act on ~¢.l• 9f".t tor delivery- from tiJe United States 
~ 19.-S aZl41949 could not be reduced below approximately-
f•-,250,000. (1M.a 1• a substantiaJJ:y l.&!'~r figure tban was 
ncluded in the outline or Den«obe,:o 22, 1947.) In tbe last 

reeort, 4Plla.re will have to be diverted. trom other essent ial. 
purposes to meet this need. 

4. It 1• SIIDbUi&ed1_ as previously- in our subn:1 as1on on 
agrioultural equlP11Snt., "tJlat the roqu1rementa indicated in 
tlie &ppADded tables are subject to mod1t1cat1ons 1n detail. 
'by- do not haw the precision ot a compilation of purcbaa1ng 
order& -- though in sew cases they are derived from actual 
purcbuing plan•. It ia believed however that tbeae t ables 
will &el"ft to indicate I with considerable precision, the 
cbart1eter ~ the 1nves1'11119nt program. tor which the present 
Blport-Ilil)Ort Bank c:redit is requested. 

Oscar Gass 
liloooom1c Adv1ser to the 

Jewish Age'OJJ7 tor Palestine 

• 
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Table 1 

~~oo&,=l=;i ==ni•t=~it.=Js 

1. t:tj~~j (including •tors) 
a units 

2. 

SbBPlrs~ 60 units 
Nillere lJO ta 

Back-Uld 100 units 

~r.!!.~c~ :~> 
'51: and cutters ( ~ uni ts) 

5ub-tot&l. 

( 1nclud1 ng JJJOtora) 
ng ~···· un1ta) Fol d1 ng preaeea uni ta) 

PimoMff preasaa _ :,0 uni ta) 
at.-,dAA,'l& ro (20 un1ta) 
Shaare 80 un1ta 

. Sub-total 

3. BJ -Qtrig Jl?t:9:t!. 
Jtitora ~- lo H.l. (:,00 units) 
11:>tora 12.5 • 17.5 H.P. (2lQ unite) 
Motors 20-60 H.P. (75 units) 

Sub-total 

4 ~-f'tJ.!rt~9 ·, • ref 1ng plant annual 
capacity ~,000 tons of be.rs, 
roda aoA utructU1'8l •hape• 

O~ CJ4 braaa rolling :Plant 
7,500 tona &rnlu&J oapaol ty cit 
a8111• :nut'aoturea 

Z1no :h1eta rolling mill, ,,ooo 
tona annual r.apaot t;y 

Bleotrodea and •ld1ng l'Oda, 200 
tou ann,J&J oapact tr 

IM4-oovered cables plant, 25() 
tows annual napac1ty-

P1.pe :f'ab1'1oat1cm plant, ,o,ooo 
tons annual oapeaity 

Bub-total 

Appra·rtwte 
total.coat 

r,a,a, In X0rk 

$500,000 

$100,000 

$800,000 

t2so,ooo 
$250,000 

$125,000 

• Jto,000 

'2~:18 
QooUCW!tl 
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5. :ro entf=• m processing 
:Porgj ng, a temp".t:18, d1e-oaat1ng 

Sob-total 

6
" lf'TJ:@:l~Lea, pro.file cutters, 

la a, etc • Sub--total 

a. l!!M,@1DS Z:fQ;fl1fl mffl;Mt;uro saes, w._u_iRrs, , 
lc1.lns, etc. Sub-total 

9• 'l'fl!/;!!1oal revol~ng lo011D (600 units) 
Automatic loams (250 units) _ 
lfeaving anJ1 l1&r7 equipment 
llu;sted spinning pl8llt 5000 ring 

spindle• With complek oarding, 
ocaM ng, dralf1ng, apinnit:18 and 
t\11at1ng section 

Double cylinder ~ tt1ng me.chines 
tor stockings (100 units) 

Interlock circulv tr1cot machines 
(50 units) -

cotton meah,nes for stoclc1.ngs (12 units) 
COIIIDlete cotton yarn sp1nn111g set 

10,000 sp1ndJeo tor 001.m.ts -42 

Sub-total 

lo. N1fl•l~qp• ec emel1 too~ (600 units) 
CJ&l vanizit:18 plant ( 4 uni ts) 
~ equi11119nt -
B1 !ile manutaotur1ng plant 

000 b1o lea per anrnnn) 
n lag macgfnery & new11pa1e,.. pl8llt 

l'&p!r s::nt.11eturing planr. 
~l8 000 tona annual capacity) 

Olas,-mek1 ng Pl ant: 
Other equipaent not apecitio&JJy 

tte 11-riecl 

1250,000 
:,00,000 

$550,000 

$250,000 

$400,000 

$500,000 

1500,000 
750,000 
100,000 

$(>00,000 

$15,000 

$350,000 
$750,000 

m►.,ooo 

.,,aoo,ooo 

L,o,ooo 
:,>000 
50:000 

$150,000 
'225,000 
$250,000 
f275,000 

•:,00,000 
$1,510,000 Sub-total 

T0'J.'AL tJ.0,000,000 

emnaent1 ,, 
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Table 2 

Bequ1iwnts of Oon.struotion Bqu1pment Included 1n the 
m:opo■ed tzs, OOQ, OOQ Cffl12 t twR too Bimrt-Ipmnrt; BNlk 

Types 0t 09111mnnt 

Approx1:mate 
total cost 

r,a,a. lfa York 
1. RA.•nn"' M ~t10u 

torawI --~- oy,ers tD6·D8 
Caterp1llN'S or a1m1.lar 25 units) 

"Letourneau" scrapers Bey- JJcy (10 un1ta) 
l)Jq)ors with diesel ep.gine, 

all sizes C 10 un1 ~s) 
atieep footroilera, Hucmy" t rend.bars 

or similar, and Motorgraders 
Spa.re parts and acoessortes 10% 

Sub- total 

2 • 911attl111 s Miia and bJMt1og equipment 
Cl'81les (5 lmita) 
Stone crushing msohines, mobile 
and stationary 

Screen elevators and compressors 
Spare parts aod accessories 1()% 

Sub-total 

3. Mr£ s-,:&Nl 1 ers, ous si zes (10 un1ts) 
Tarboilers, with sprayers ( 15 UD1 ts) 
Aa\pbalt m:x:ere, variol.13 sizes (20 units) 
Aapbalt maintenance plant (3 units) 
D1esel-Inglne rollers, 6 - 10 tons 

each 30 units) 
Pneum&t o rollers (10 units) 
Dryers and :finishers 
8p&N parts and accesaor!es 10% 

Sub-total 

4. Cgrg;rgte .twlQ lavt Pi 
l!oncrete1}fanf with oonorete rn1mT:'B 

elevators, finishers, vibrators, etc. 

Sub-total 

$650,000 

$600,000 

$600,000 

$200,000 

Qeofif1ent1•7 
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s. n,1,o,,,en 
•WJ,rwa•ore, 120 - :,60 (,0 units) 

~~tic dr1llers and pave-breakers 
(150 lmita) 

6 . 

7. 

Rubber hoses, "Ttmke11" beeds
1 

pipes, 
etc. 

Spai,e parts and aooesaories 10% 

Sub-total 

ll!1~~~ga~~~1~ 
onore rs, - 850 lit res, 
with elevators (70 units) 

Concrete be.tching f:!ts for read:r 
Dd Dd CODONte ( uni ta) 

Motor vehicle• tor the trens~rt ot 
1)l'9J)&1'eC1 concrete 804 spec al 
equiP19nt (20 units) 

Spare parts and acoeasories 10% 

Sub-total 

Jo~b?Pi 
onstruction worlashop equipment, 
in.eluding 1110b1le repair Shope 

Sub-t otal 

a. ~~ 111:,11 ffl "ff3,JM1on raoes or pe- ng 
W1Jd1ng &pJ)e.Z'&tus 
Spmoe parts and acoesaor1ea 10% 

Sub-total 

9 • nae apQ hyOz,uJ 1 c ecnn IPe".!t 
898 

P1]1ng W!cb1t>aey 
Cranea 
Portable coffer-dams 
Drydock eqwpt1eut. or floating drydock 

Sub-total 

lO. "'1£'ijftW'&rim 1110vere 
&leotrical &uxili&ries 
Other, not spec1nec1 

SUb-total 

!lWAL 

$325,000 

$600, 000 

fJfoo,ooo 

$100, 000 

♦450,000 

025.000 
~.250,000 

P9Rn0ttht2 tJ 
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,tcilt" r,..-, n"11l'!'l1 n,~10:, 

The Jewish Agency for Palestine 

Mr. Oliver C. Lockhart 
Econoad.c Adviser on the Far East 
RO<D 1005 
Export-Import Bank 
734 15th 8ti-eet NW 
Wesb1ngt.on., 25., f>. c. 
Dear Ml'. Lockhart: 

2210 Massaebutetu Av,:,, N. W . 

'\V ASHINGTON I, D. C. 

AD.uas S4ll 

With the enclosed third installment or f'urther 
specU'ioation Of vrod.ucts ac0. end•uses CompreheDcSed in 
the Jewish Ae,,ncy s loan application! we are r-c,aplating 
our reply to your inquiry on this po nt. !Ibe three memo• 
ranc'ta aul:1111tted to you - covering agricultural equipment., 
da.1.ry cattle., 1oouatr1&l equ1pment, construction equ1p119nt, 
steel acd tiilber - together total some flJB.,250 000 out or 
the ♦58 000 000 of OOIIFIM -11 ties ( UClud1ng servlce■ ) in• 
eluded in tfie ~y•s loan app11oat1on. 11le reme~o2ng 
catego~es include primrily such items as t"MJOJr:I ~--n4 
bu.Sae• ($:, m1ll1on) and plumbing and other bU, Jilfng inat&J.• 
l&tiona_ ( ,, m1ll1on) whose end-use is transparent 01· var­
ious shipping 8Dd cl.her services requ1i-ed 1n a mettr>eI" 8lld 
to a degree directly derivative from the baaic cOOIDOCJ1ty 
purobaae program. the essential features of which, we trust, 
have been made &aequately- clear. 

Yours sincerely-, 

OSoar Q&ss 

Ello. 
00:rg 

Fconoort c Adviser to tbe 
J81fish Agency for Palestine 

• 

• 
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The Jewish Agency for Palestine 

2210 Musachu,em Ave., N. W . 

WASHINGTON a, D. C. 

ADuu 1411 

CnpQS,@nttaJ February 2, 1948 

rtzrner&01BP 

Further 8peo1f1.cat1on of the Goods and Services to 
be Purchased under the Proposed Credit of $75

1
000, 000 

to the Jewish AgeDtJy tram the Export-Impor,; Bank: 
!I!lird Installment 

1. !lbe present memor8.lldum continues the .further speciti-
cation or the types ot products to be purchased 1roder the pro­
poaed Export-Import Bank credit and indicates turtber end 
uses of those products. ~s memorandum deals apec1f'1cally 
With steel (for which requirements totaJJ1 ng approximately 
•is,000,000 are apeoifiecj) and timl)er (with requirements 
totalling approximately ~,000,000). As in the prev1ousfllb­
m1.aa1ona, all values are expressed r.a.. s . New York. 

Steel 
2. Perhaps the 1110st important single type of steel which 
the Jewish State will bave t o buy- 1n the United States is pipe. 
It would be desirable to :place orders 1n t he lm.i. ted States 
1naed.1ately tor app~ximstely-~$7, 500,000 worth of pipehto be 
delivered dur1.ng i9Jf.8 and l9.lf9. These requirements w1 be 
reduced only in one eventu•J1ty- - an eventuality wh:1.ah is, hcM­
ever, 1rode:r. active oons1deration1 that is the eatablisl:Joont ot 
a p1pe-f&br1oat1ng facility in Palestine. In that oas~, the 
requirements of pipe would be very sUbstant1 -~~f reducea., but 
there would emerge a requiremea.t tor correspo ng tonnage ot 
steel plate. 

Pipe is needed in Palestine first of all for irriga-
tion. "1.thout irrigation pipe Palestine will not be able to 
feed or to emplny its i111111~anis in a tneD".'91'.' that takes rational 
advantage of her soil. and cl:tme+.e. Palestio.e need.a pipe &1.so 
for housing and other conatruc tion. 

In 1946 and 1947 apt-w1mately- 4o, 000 tOnJS ot pipe were 
imported and put in pJaoe n Palestine. or this total, only 
about one•tirth o- trom tbl United Sta tea. In apt te or the 
very 11 m1 te4 , Did grat1on ot these y-eara, the oountr;r suffered 
severel.7 and oontinuoualy trom shortage of pipe. On the 88Btllll)­
t1on ot larse••oale 1mnigi-ation, deta!led plane ot pipe 

rsmtwentttl 
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req~nts have been tomulated.. reg1.on by region. A 
mext 1IUlll ettort is 1U'Jde"' way to schedule pipe purchases in the 
Un.1.~ngdom. Czecboalovak1a and el.aewhere. fbe residual 
req nta tor 19"6 and 19~. ovez, rea&~nable <UC,P&Ctations 
of delivery from outside the um.ted. states, are as follows: 

Pipe Bequirementa ot tbe Jewiah State 
tor order in tbe TJn1.ted States during 1948 

(Gross torus) 
~ 

X:1.nd and Fol' irrigation For housing 
81:e gt P1PI 

O&lvan1~ t• to 2" 9 200 10,200 Blank 2 to 6" 15'000 6,000 Bleak 811 to 18" 88 ~ !otal 

Total 

19,JfOO 
21,000 

~ 
b tul.rillment ot these pipe require111ents may reason­

ably be s~cted to have s1gn1t1cant va.lue beyond the economto 
field in aol14:ttrtng peace and internal political. stability in 
the Jwiah State: A large fraction or the Arab population or 
the lniah 8tate i■ e~d in a,grtculture that requires only 
water tor w,at prot1 tablP. 1ntensff1cat1on. II'rigation will be 
pursued tor the benet1t 01 Arab and Jf!RI e111m. b oontr1.bu­
t1on that econcvf c dflelopa.,ut can make to peace lies along 
the 11ne11 ot 11Ut.ual J 7 benetioia.l aat1 v1 ties ot this kind. 

:,. Die aecom. lal-{t9at category- of iron and steel pl"Oducts 
to be purcbaaE>d 1roder tbe proposed loan conatsta ot steel toz, 
structural ~•es • rods bars and structural. ,:a. It 11 

~!r:4rett~rdr,;,:T. !5
~1~ ~u!~ :=t~ .=:fYt=er 

•aa actually imported. into .Palestine during each or the yeara 
19116 and 19~7. Tbe conatruotiou required in conDeCtion with 
1&1:'s.er '"TJ~•at1ou will call tor much larger ateel 1Jll)()rts in 
1948 and 9. Only this very modest amount could however, 
be contatDlld within the 111dta ot the propoaed ci.'&it. 

4. ~Ie e1u1.ng cl.ass ~ mifoeJJaneous iron 8Dd steel 
products budaeted tor e,500,000, 18 also oonoe1Y9Cl in a an­
ner d1rec ed. towa:rda 1n tment needs. For instance, no steel 
r, oeno-1 by thia loan woul.4 be used. to purobase tin-plate tor 
oen• or steel ■trip tor raor blade-.. B•auv.•lee ot uaes that 
G\ll4 be 1nc1uded. cover the whole range ot materi&la tor oon­
it'ruot1on inataJJationa and household equ:t118lt1 for 1nat.anoe, 
1"0ds tar dieing into wil'e, tubing tor cnndncting tbe wire 
pl.ate tor boilers, wire tor nails, sheets tor stAU1p•.ug wtn4ow 

P9P01ftPt1 tl 



• 

• 

Qppf10mti•J 
Jewish Ageooy .,-

caaements, iron tor casting the b&Be of ,-nsmel.ed sanitary-
ware etc. In edd1 t1on purchaae of some b1.gb-grade steel 
woui! be essential tor bl8 continued develo.i,iiM»at ot Palestine's 
embryo tool &D4 1 s ch1 ne-buildtng 1 odustry. 

Ttwer 
5. 'Jl:18 timhe'l" inoluded tn tbis program is solely tbat 
required tor bouaing and other cooatruotion. Wood tor boXea, 
orate•, etc. is excluded tram purchase with the proceeds or 
the ~posed loan, Aotual. in;>9rta of t1mbe1" into Palestine 
tot-a-Ad over $6,500,000 in l,9Ji6 and over •~,ooo in 1947; 
at the i+e s t1at, ili>orts ot more or ~ss t oated wood 
totalled appK!X,nw,+--ely $61 5()0,000 811d fl0,OOOiOOO. As COlll)&l'ed 
to tbeae awntudea, the "&1mbe1" purchases inc udec\ in the pro­
posed credit total only $4,000,000. Obviously this '4,000,000 
of construction timhe,:, ,up,not meet more than & traction of the 
total requ1.remeuta or t1Jllbe-r tor construction in a year of 
large ima1grat1on and develup1-ut. It is acoord1ngly oontem­
plated that laro add1 tional ID>t.mta of construction ~-1JDbet' will 
be purchased With otber funds, wherever prices aDd delivery 
terms are moat reas,,,neble - partiouJar1.y in Canada and northern 
Europe. 

-
6. Prior to World Warn, Palestine's t1mbe,.. requirements 
were at prtuarily bJ' iq)orta from tbe Balk&D countries. In the 
post-..ar years this area baa bec01118 a restricted source of 
aUP.Dly tor a mnor treotion ot Palesttn.e•a timber requ1rt1DBnts 
and; consequently, Palestine baa come to rely more largely upon 
the timhe~ reaouroea ot the Amr1oaa. \1bilo 1 t 1a appreciated 
that J 1nnbe"' baa been in abort supply in the lh1 ted atatea, we 
are also •a.re that 1n recent 1D011tbB l11nbel' supplies have beoome 
111>re -.,le to tbe point ot oaus1ng some lowering of linbe-r 
pr1cea. !1!18 :relatively negligible purcbaaea wb1.oh are propoaed 
ahould tbel'efore cause no 1mdue strain on U'nited States lud:>er 
supplies. 

7. !be houaing pl NJ• ot the .Tftiah ~.,:1'9 neoes•ar1.ly 
based on tbe prov1a1on ot a 111>st W>deat a ot aco<-11¥-la­
tion. It 1• propoaed that the boueins ot oh2 Jd:r-n, youtbB and 
aiti &dnJ+.a Will be bUed,Jor the preaent, on a l'00lll density 
of =-a per 11 ving rocm plua an w,,pr!.ate 111caplwent 
ot and bat.mvom tact ties) •bUe tor tllll1l7 group 
there will be a 11 v1ng w 4ena1 t7 of 2. 5 peraona per room. Be­
oauae ot the neoeaa1 tT ot speedy oonatruot1o~J" eater use t-ben 
in ordinary ciro\lllllteno"IS Ut be de ot WO atruoturea. 
Inveatiptiona have alao been mede ot fabricated atruotureat ~i-."014-
tbe t1n1.ted State• tor assembly 1n Palestine, but hitherto no 
pretabrioated bouee baa been found juat11'y1ng inveatment on the 

csmnoertt11 
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buts of price and quality. Should an appropriate pxe 
t&bricated houae be toUDd, serious consideration would be 
given to purchasing at least aaa. hundreds of units to meet 
f1m1+4J 'lte De$d3. However tor the present exclus1 ve reliance 
ta placed on more conventional. construction. 

a. 1be tollowtn.g ts a Bl.lllilBJ:7 indication of the major 
types of J 1JDbe,:, desired. 

l. Roottng 
nedv Llb1 ng] es 

2 . IP J J ateriala 
=a:,_:d1ng 

r.edar sbinglea 
Redwood shf ng] es 

3. Structural. members or frames 
J)c\ngl as f'ir 
IDng, leaf :,ellow pine 

4. Ploo!'ing 
Yell.oli and wh1 te pine 

5. Interior •alls 
wau board 
Gypeum board 
Pl;pood 

6. Mlllllork 
Douglas fir 
1elite pine 
C:,press 
Yellow pine 

Precise quantities ot each epeoU1utton designated 
for purrheeie under tbe proposed credit ~anoot meen1ngruuy be 
given ~t the_ present t1• atnce these types of 1,11bel' are 
intercll&D8Nl>l,e lf1 t.h supplies that will have to be purchased 
in otber countries. Decisions with respect to •vet quanti­
ties and. type1111 will bave to be made on the baaia ot price and 
delivery conditions at the time of actual purohaae. 

oaoar O&ss 
:&:,onan1 c Adviser to the 

Jewiah A(g,rJey for Palestine 

QgpQ1ftDtt1,J 
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The Jewish Agency for Palestine 

Mr. 011 ver Lockhart 
Boonom:1.o Adviser for the Far East 
Bx;port-Import B&Dk 
Room 1005 
7:,4 Fi.f'teenth street, N.w. 
Washington, D. C. 

Dear Mr• l,ookbar~ I 

2210 Massac:husetu A••·• N. W. 

W' ASHINGTON I, D. C. 

AD.uo f411 

January 20, 1948 

I enclose a memor&Ddl.DD in reply to one of the groups 
or questions raised by your working group at our la.at discus­
sion. fllis memorandlun ts designed to establ1 t!lh the following 
three pointss 

(1)1!lat tbe Jewish Ageoo7 tor Palestine is a pub31o 
body of a quasi gc;,ve:.:ute£i.tal character recognized 
b1 international lair. 

(2)That the Jewish AgeDJJy has extensive am varied 
~ e,:pertence in developnent work, and 

(3)1!lat there is such a aubstantial oontinuit7 be-
. tween the Jewish N!J!JMY 8Dd the OoV&liWu.t ot the 

Jewish State that the latter will unquesti"Dably 
regard itself u reaponaible tor any obligation 
asr-□ d by tb9 torar. 

I enolose also, tor your information, three doo\lD&nts 
which may be of uae to you in tilling in the backgl'Ound of t.­
present II PL-+""8nd1n. ~ first ot these dool.1119nts

1 
entitled 

Book of Documents ::tiJbad tted to the Aemrtl Jf@~'¾ y of' ~t= 
%1J\\'t;kW~~~n~;u s=.J:i~ ~r:i::Jab-!°}=sh 
Agency. Die aeoOD4 doouaant, entitled !?9Y;iiut1~n ot !-\1:o 
few,a~ ~~of ~1:1ne may also be o ue o you ugh 

r11118t nappreo1ation ot the qual1f't.oat1ona 
oont&tned in point 8 ot the 1J sent memoNIDdm. b third 
doOU119nt, entitled 

or-
111011d.c matters. 

I shell be glad. to tu:m1ah you with any turtber oa.art­
fication on tbeae questions that you my require • 

BDoloaurea 

Yours sincerely, 

Oaoar Qua 
EoC'noad (' A4v1aer to the 
Jewish Ag/lm7 tor •al eatine 
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The Jewish Agency for Palestine 

2210 Muuchwetu An., N. W. 

WASHINGTON I, D. C. 

AD.ou f♦ ll 

Qon1ldeottaJ January 19, 1948 

ll•tl1!001R 
1he Jewish Agency tor Palestine and its Relation 

to the Clov"1'laii8nt of' the Jewish State 

l. An initial eJCplanation must be made of' the use of the 
clumsy and peI'nB,1)8 aOWDHhat misleading term "the Jewish State." 
'lbe State which l t 1s the primary concern or the Jewiah Af!pncy 
to see established in Palestine will bear a name with appro­
priate geogl.'8.J)bi.oal or historical stgn1 ti.cation. Ita Jewish 
o1 tizena will-have no rights tbat are not s~ ~aJ 1y by 
its non-Jewish citizens. 'lhe State will be Jewish only in 
the sense tbat it will have been created by the United Nations 
--and by tbe ettort or the Jewish people-partiC\nJarly tor the 
E:?°se of providing a bane tor tboae Jewish people who are 

lesa elsewhere. Ulti1 a definite llBD¥t 11ball have been 
chosen,. however! no other omne tb&D "the Jewish State" exists, 
and tbla name 11 ll accordingly be used below. 

?be lntlb MftDOX '' a l 11b11 C Body 

2. 'lhe world Zionist Organ1 zation, which is in tact the 
pa.rent ~ ot the Jewish Af!p'D/Jy tor Palestine, was founded in 
1897 at the Pirat Zionist Congreaa which met at Baale, 
5111 tzerl and. !l!:le purpoae or the ilon1st Organization 1188 then 
t1DC1 u the creation tor the Jeld.ah people ot a bcwa 1n 
Palestine aeoured. by l>Ubl.1c law. 'lbe Zionist <rpn1v.t1on was 
then and remaina uaw ?ram the point or vi• ot Slfitzerlano-­
llhere 11108t Z1CJD.1ak:.,Congresaes have been beld••a voluntary 
asaooiat1on ot a non•profii cb&r&o!1r eatablisbad tor the 
aooawp] 1 •bwent ot certa.tn national pUl"poaea. 

3. Aa a sequel to the Pi.rat Ziomat Congreaa Jew1ah group,s 
in all countriea tc.:naw4 aooieties which aoo ted b. program 
ot the worl4 Zlaniat Organ1w.tion and acJmow its di.sci• 
Pline. '.ftJese soo1et11a were or two k1Dda, In fil'llt 
loaten0• there were !err1tor1&1 0rgan1..ationa ~88 the 
Z1on1at hdere.t1iE ot ~t --1ta1~ ot ir~1 eto •• SecOD417, 
there developed er groups whi while the 
oc -EW>\l Ziomat ob eot ve and a c,. -WV'/1'\ pll,l't1o1pat1on 1n the worl4 
Z1on1at organ1 w.t on-bad eaob its own empheela on the edm1 v.ure 
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cooruentt ,, 

• 
ot conaervat1ve, liberal, labor, 8Dd orthodox re~ 
principles that ought to be determinative in the ter 
of t.be Jewish r.c,mun1 ty to be created in Pal.eat1n.e. 

• 

4. All 1181Dbel'B ot the world Zionist Organization pe.y a 
AJMJJ enrollmeit r:,

1 
and membe~p 1a symbolized. by a re-

ce1ptoa-llf:c a she ~~ 11h1oh entitles the holder to p&rt1c1• 
pate 1n e tions to l:i.De Zionist Congress. For the elections 
to the Oocgresa which mt at Baale 1n Dec~r 19"6 some 
~000,000 Jews paid tb8 enroll.JNn.t fee. ('lbe ei~if-icence of 

s mnbe'° can perhaps be beat evaluated.when itia-compal'ed 
with tb8 total Jrnown Jewtshpopulation of some 9,000,000 now 
resident outside the Soviet Union-•and wben i t 1a turther 
appreciated that only adults ma,- enroll.) ~re were 956,000 
ecrollne in the United States alone. Prel;j m1 D&J7 indica­
tions are that enroJJme'l.t to qualify as a voter for delegates 
to tb8 19"'8 Congreaa will be aubatant1al.ly l&rger in every 
countey t-b8Zl 1 t 11as in 1946. 

5. nie Zionist Congress, • h1oh 1& the supreme boey of the 
world Z1on1.st Organ1mtion, now 1198ts wmaJJy eveey two~. 
'lbe Congress elects a Oenerel. Cotme11 l II Ao tiona 0r'Wflo1 tteeN J 
ot seventy membe"'-a 11h1.oh may met oocaa1oDal J7 between 
Congreaaes in order to determine -.Jor 11ne11 ot policy. 'lbe 
Congr•e• &lio eleota an Emcutive, ih1.ah acts as a Cabinet be• 
tween meet1nga of the Congress. 

6 . b world Zionist Organ1 mtion took its first steps i n 
praotical developwu.t 110rk_pll1'8uant to determ1nat1ona of the 
lP1fth Zionist Congress 1n 1901. At that time the Organt.zation 
establiabed the Jn1sh Colonial Trust (rroder Aritish lall)i which, 
in turn aet up auba1di&r1ea 1n the 1'1.el~ of bank1 ng aod Md 
acqu1a1l1on. Later,._~ 1908, the world Zionist Orgau1zat1on 
set up a Palestine un4ce 1n Jatta to deal with tbs practical 
work ot ,_,, grat1on and develu:.wnt. It 1a ftua th1a Palestine 
Office that the present Jew1ah Asmoy has 1u tact grown. 

7. It waa due to this be'3>c8Jvl.lld. of settlement and 
developme11t work that the Bel ftlUr Deo~t1on. could address 
1ta•~ nsan•ngf'ully to tbe aubjeot ot Jewiah Z1oa1.st asp1r&­
t1ona. 1!l8 IIIDdate for Paleat1m went turtbers 1t accorded 
the Zionist Ql'OD1sat1on. and 1 ta Pal.ea tine Ott1oe a status 1n 
1nternat10D&l la aa tbe Jenah Agency for Pal.e■ttne. Airt1cle 
4 ot tbe llrnd&+.e provided for tbe recognition ot a Jewish 
Ageoay 

• •••• as a publtn bqcly- tor the~• ot 
advS-■~ and oqope~t1ng with tbe A n1Rtrat1on 
ot 1alest1ne 1q. such eocmm:s c, 1001&1 and other 
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Contidential 

Je111ah Ae,,ncy -:,-

mattera as may attect the eetabliatnent of 
tbe Jewiah National 1J. •• and the interests of 
tba Jewiah population in Palestine and sub­
ject al.ways to the control of the Mm.~stra­
t1on, to asaist &Dd ~ pa.rt in tbe develop­
ment ot the country. 

~icle 4 &lao recogaur.ed tbe Zionist or8f1,D1zation aa the 
Jewish &s9ncy" the creation o~ which it enacted. Art~cle 6 

stipulated tbat the Adrn:1 D1 Rtr&tion ot Pales tine aba] J 1n 
cooperation with the Jewish agency" enco~ close settle­
ment by Jf!lfls on the land, including State ]Blide ao4 waste 
lands not required tor ptlbllc P'lll"pOSes. Article ll provides 
that the Adndn1 etration may- arrange With the Jewish agency-

• •••• to construct or operate, upon 1'&11' a.Dd 
equ:1 table terma I q- pubJ'" works t . . services &Dd 
utilities, and ,:;o delelop aD1' ot UJe natural 
resource• ot the country~ insofar as these mat­
te:ra &l'8 not d1rectl7 1m«erteker by- the Admtn1 ,s­
tration." 

8. In 1929 the Jewish /tgeDDy was An]az-ged by the inclusion 
of non-Zionist representatives. • A ..foz,nal constitution was 
drawn up aooom1ng equal representation to Zionists and non­
Zioniata. It wu, bawe'99r, st1.pulated 1n the tel"IIIB of the 
Agtaement est&bJiebing the 4'Dlarged Jewtab. AgeDJJy (Article 15) 
that tm 75r1d&tory Pa•er shoul4 1:ie requested to give an 
asaurance that, in the event of the diasolution ot the en­
larged Agfmt,y, the Zioniat Organi.ation Bbould be restored to 
the status it had held rormerly 1flde:r the Hnndete. Die 
Mandatory POifer, through 1 ts Colonial. Secretary, accepted this stipulation. 

In legal to~ the stipulation mentioned above baa 
never been eurciaedl and tbe constitution ot tbe J•iah ¾!J;Jncy 
:r+•Bt"lB tox 137 as t wu 8PPl'Oftd. by t.be Br1t1ah OovetiliDihlt 
in 1929 and. accepted. then by the Pe.riea,;nt lbnates C4'1ii@2 aaion 
of the-~ ot Nationa. In actual f~~i-halllever, the Jewish 
Asl/!DJJy baa reverted. to the atatua of a ~ designated by 
tile Zioniat Org&n1 ation. Dlring the war year■ l)&l'tioulv.q, 
equal repreaaitation ot non•Z1oniata in Jerue•l• Pl'OV8d 
iliJ,>MOtit,eble. M:>reover, no Zionist Congress ooulil be held 
during the war 1N,N. In practice, tbere1'ore, all authority 
c 116 inoreaatngq to be concentrated 1n the bend• ot the 
ZS.om.at 1+riblra ot the Jewiah Ae,moy Blilout1ve. With the end 
ot the war, the regular tunotioning ot the Zioniat Organiaa­
tion baa bNn reatoNCl, b1.t the ayatemat1o pe,rtioipation ot 
non•Z1on1ata 1n the Jelr1ab. 'a•~) ilas lapsed • 
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rwnanuttaJ 
Jewish Agency 

• ~ Jewiah A[gJnoy baa at all times been recognir.ed 
the Hsndato Power as a public authority having an 

ot 'i.-37 deacl"1bed the AgeDIJy as follows (Omd. 5479 page 
174 s 'l!lia powrt'ul 8lld ett1o1ent 011gant ,ation amoun.u, 1n 
ho II to a \JOV61'1liiliu.t u::tating side by- side with the lt2Mtory 
aove11 nt. !lhe Qovel"Dlll9nt ot Palestine in its baa1o politi• 
c&l "u)Dt 11a1on to the Ub1 ted Nations 8peo1al Cc-+ot ttee On 
Paleatine (M• noran4\D on the Adlll1.n1st:re.tion ot Palestine iroder 
the Mamate, pese 6) quotes, with tull agreement, the Royal 
C«sat ➔a1on 1s statement ot ten yea.rs earlier and An]arges on 
the weey- aspecta or the Jelfiah Ai!;pncy1a authority. In the 
United Nations speoial session on Paleat1ne

8 
Sir Alexander 

Cadogan a&1.d4,2n bebalt ot his Governments kt the representa­
tive ot the da'tory, I oan say that it we were to hear the 
Jew1.ah AIJ/i!JTJ4'T we ahou1d then have a !-atr p1cture or what the 
Jewa ot JS~si1ne hold and want." (Provisional M1n\1UI\ tnJder 
55, page 66). -

10. 'l!l.e United Nat1Qn8 has accoi'ded run recogn1t1on to the 
autbority ot the Jewish Af!/;JDtJ7 to IIJ)8alc on bAb&Jt ot the Jewish 
interest in P&leatine, p11Dd1ng the eate.bl1ahne11.t ot the Oovem­
mnt ot the Jewish 8tate. Pil"8~1 the Jewish Ai!J,D1J7 was 
reoognised to be the only authon tati ve spokenan for the 
J8"1.ah case at the ~pecial. Sesaion on Pelntine. SubSequentJ.y-, 
at tbe bevtnge ot .. ~- SJ)eo1&1. Cr:-1H111 ttee on Palestine in 
Jeru11alem, every l'epNaentative body in Palestine gave publ1c 
recogpj.tion to the right ot the Jewieh .:,n.no1 to apeek authori­
tatively- tor the Palest1ne J•iah ocnm t,-. fl»rea.tter, a 
s1mtla.r 'i,t= poa1 t1on waa aocol'decl the Jewiah Aonay in the 
recent re session at the tb1 ted lfations botJi in tbs Ad 
Roe Onueo! tee Oil Palestine and in tbe Partition 8ub-OOl'llll1ttee. 
Moat ~ently, a1nce the aco-,;:-::o• ot the buic Pl,l't1 t1on 
pol107 by- the Ub1. ted B&tions ral Aa~ 011 lo,,.,OJer 29, 
t.be J81fiah Age;f. baa oont:1:to be- reco ze4 by &U tbe 
O ~ the ted llat ODS !'rU&teesbi OUDOil, United 
N~ Cc+eo! nBion&. eto ;l u &utbol"i t:t1 ve repreaentat1 ve 
of the 1ntff'eats or the ~ew1.ah State pending the eatabl1alment 
or a MMOratioallT elected 0oTeiilil84b in aooordNlC~ with the 
procedure 4ea1goated by the U~N. CJet»ral Aa•embly • 

. 
ll. Aa 1D41oated ~~nt 6) above, one ot the earliest 
stQe o~ the Z1om.st sat1on \~_P!'f0t1cal developmnt 
work wu the tnnnc'&t1on ot a blNlk fl~ J • 'ltd a benk, now known. 
u tbe Ans],,..Paleat1ne BRnJr Ltd.., baa grown aten111J until new 

99Pt14nn!i1el 



--

• 

• 

PPPftOent;taJ 
JMliah AgeD/Jy 

it oooupiea the prc.1 1-»nt position among &l.l banJdr.ig insti­
tutiom Oi)er&~ in Palestine. 1bo~ Pai.a tine 1s served 
by such dis ti abed foreign bN>k:8 aa B&l'o~' e and the 
Ottoawn, aa we aa by about twenty dane•tld banka, the Anglo­
P&leatine alone has, ln recent years, held half of all the 
bank 4epos1ts or the country. lt>reover the Anglo-Palestino 
has several strong Bub81d1ar1es, moat pxvm1n.ently 9:18 General 
Mort{l'lp Banlc Ltd. (the most 1Jll)Ot-tant mortgap institution 
of pi],jatine} and hie A. P. B. Investment Ccw»1,ie11y Ltd. 

It 11W1t, however, be @111t-Mized that the Angl.o­
Paleatine does .DQt. octe unde,,. the supervtaion of tbs Jewish 
~nc7. ~--eie was created for Zionist purposes, 
and ace~ is in d&tly cooperation with the Jewish Agency 
on an endless variety of matters; it is conduoted aa a 1'ully 
i~pecdent business inat1 tution. Ul tiaate control over the 
benk "t'eBta with the Z1.on1at Or-gsn1 u.tion through the Jewish 
CoJnn1aJ Trul~1 ~but tbat ultillate control does not involve any 
operating oon,:;.rol over the bazlk'a day-to-4-y business. 

' 

12. A rather ditterent a1tuat1on_preva1ls with respect to 
the other activity initiated orig1na:uy through the Jewish 
Colon1al Trust, n~ land aoqu1a1t1on for Jewi.ah. settlement 
1n P•Jeet1De. J'or a ~a_e, the Jjish Colcm,al Truat 
fC"unded the Jewiah National l"Ull'1 Ltd. Bebl:ew neme 1'81'8D. 
X,aJemet) Its aole 1\mctiou is the aoq aitiou and 1-.,ro~emelit 
ot lend to be bald u ~ perpetual trust of the J•1ah people. 
ibe d1reotors ot tbe iwiah lfational flw are designated by 
tbe General Council ( Act1ona Cou•o1 ttee"} of the Zionist 
Qr811Di.zation. 'l!lere-1•, theretoreL the oloseat cooperation 
between the Jllfiah A(/pw,y and the ~•iah National Fund. !lbe 
liatiOD&l Pm4 bu nOlf spent some if 20 million tor land pur­
cbeee and 1UrpNvemen.t. :Due to the rise 1n land pr1oea during 
·here years, the llllld bel4 by tbe lfational FuD4 now has a 
market nJ.ue tar higber t.ben its coat. 2be National Fund 1s 
l:IOlllever not interested in profits and doea not sell 1 ts l&Dd" 

1:,. 'D» veey oloae relations between the l81tiah Agency and 
the J'ewiah Jl&tional Plmd haw led to joint 1'und.•ra1a1ng in 
several ocnm.trie■• In tb& Vnited States this ~nt tuD4•ra.ta1ng 
1a orp1w11J1 tbe United Paleattrw ~. receipts or 

Um.te41ale•ti.tle APPNJ. were .'2,495.105 1n l9lt6 and 
:,,.\19,6:,; 1n 1947J tmae 1it'taJ1 elllCluii& NCeipta boill borrow­

D&• l)ill9 to tblt weptioo•~ Na~ib111tiea ot the present 
Je&r "6 t:hl l1D.1 te4 Paleatine Appeal. 1a now pa.rtioipating in a 
o IL 4 gn tad.oh, 1t tulb suooeeatµl, abould 'Jiel4 ouJi re­
oetpta ot ■Clllt tioo,000:000 in 1~. 

' 
l.f&.. BafoJ."8 tuming to tbs Jew1•~ AsallOy'e own ~ury 
it -,. be ••ll to olarU';y the Agenoy'• 'rll&tiona alao wtth' a 
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1'\lllber of other Z1on1at 1nat1tut1ona opeN1t1ng in Palestine 
but recei v1ng tbeil' incomes ~17 from abroad. Jloat 
=rtan.t of tbeae fl"<a a :t1neno1al point or view, is the 

Hlb (w.,r•· haa1at 0re11 ■•t1on or AIIIBri<la), ~1'8 
1nclllde Wizo oa.::188puud1ng o Bedee-all outside the U;S. 
the •t1ona1 c• tttee tor Labor :Paleat1ne, Inc., the ta 
'Peohl>1,,on and othltre. !I.be Hede1Mh, tor ,.,e-11ue, is con-
~- •d ~.!r"!..t.b (a) tbe - 1~ucat1~ - ..,.._t10i!l&l training of • t 011hmed chi n and lb) t.he pro-
vision ot mec,1 aernoee. For tbeae and l"elated purpoees, 
tb& Bedee'lah bu a bu&!pt or '7,500 000 tor l.9"8. aevereJ. 
of ita aotivitiea1. J)&rt1culer1j,, tho&e tor ,na:1~t 0>,,,..,.nec\ 
children, are in ract part of a larger progl"Sdll ot tblt •eme 
work N ad by the Jewi.eh Age?JtJy. Yet, 1 t must be aaphasized., 
tbat tbe 1\maa acol'U1.ng to tbe H&'es,ilb do II.Qt.. in 8117 eenae, 
belong to the Jewish •nor and nenn"'t be diilmraed aubjeot 
to its discretion. ti poaition of the f'unde of the otfler 
1ntemlt.t1onal. Zionist epnct.ee is sim.lAr. 

On tbe other bend, .from the point ot view of foreign 
aubenait rea0Ul'Oea1 the poe1t1on 1a quite dit.terent. ~ee 
cooperating -zionis,; 1n.at1tut1ona do not eJq,6U4 their 1'tmds 
~ - or even to _, oonaiderabl e dee,t ee - tor 1m;ports 
into Pa?eettne. ~Y' Pll1"0haae l.Qc,el go<)dn and ■ern.oea in 
P&leattne. Dleretore their toreisJ>. Ambange Will be avail­
able tor aoquia1t1on bJ' tbe toreis,i excbanae control autbor1• 
ties of the Jewtah State •sa1nst re1mbU1'8ell9nt 1n local 
0Ul'l'8DOJ' • 

15. In 1917 the Zloni■t Or~ation ei,tebJ1•bed m 1Dde­
pendent fiaO&l 1natl'\118nt tor its aettl•►'lt and devel.Cll Flt 
work in Pele11t1ne. ftd.■ 1natl"\ll&nt wu the P&leattne Reetora­
t1011 J'uDd. In 1921, w1 th the recogn1 tion in international lat 
ot the pnbJ1o atatua of the Jewish Ae/imll7, th1a tiacal 1natru­
~t wu NOl".-niud u the .Pa:t,atinj J'ouooat1on .Pund. Ltd. 
~blew »- &11"8D. R&Jeaod L~.·) It wu des ad l+.ir0p81" tbat 
oontr1but1ona fl"<M outatd.e Paleatille llhould be de directly-
to a polltio&l. inat1tut1cm, the Jewiah Ageno7. b .Pwattne 
Pound•t1cm JPua4 1■ b:>liever •rely-' the tiao&l depu·• nt or the 
Je"1.ah Ai!,JDJJ7. All ti» t'und• ot the lfounda+-ion Puo4 are 
diaburaed at the d1acret1on ~ the Jew1.ah Ager:»7 'l•eout1w. 
Dil'eot N9J)Ull•fl1b11!:r tor &11 «q,e"41 ture 1■ '998ted in the 
~,,curer ot the Ji ab Ag,tmc7. 

16. b l'CISft of •~ ture ot the Jewish Apr,o7 ooincidea 
rougbl.7 With thit ot a 4nel.opa+.it-udnded. qow.rrm"t• 

Die As!JIDD1 half been partio11lRb reaponatble tor 11m11-
grattou and f.be eblorption or 1-,SNnta into the P&leattne 
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• econom;v-. OVer tbe put~r' a.rs, about twenty- percent 
ot the AgentJT' a tot&l e:q,e ture baa been devoted to thi• purpoee. 

• 

!l'tw Al!;.eoD7 has al eo teke"l a special interest in agr1-
oulturaJ. aettl-.nt. While the Jewish Nat1cmal hD4 has 
been l'Np0Da1ble tor the purobaae ot lalld, the~ bas 
loaned the settlers lllODltJ' tor their iuit1&1 equipment in. 
faming. b AgeDC7 baa a] 90 t1 UPDoed an Agricultural. Re­
Be&l'Oh Inat1 tut& & ,mertaan. Ax;p1oat1on tor •tef., ~ P&rtioi • 
pated in the ttn noing ot water o~i es eto. I\DOUt 2:,0 
&gricul tural. aettl•• enta have been~de! Iii th ..,cy 
l'inanoing { am.r-t t'1com other aett~nts which haw der1. ved. 
their o&p1t&l ~ otmr sources). About th:l.rt7 percent of 
the total rNources ot the~ have been utill.led. tor a.gr1• oultUl'&l aettl.emmt work. 

'lhe l•1ah AgflC_µr/nwm-haa alao u•1JD8d other large respon­
s~ b111 t1u., aa a davelop.aut autbori.~ tor tbe pron.s1on ot 
houaina tor , ndu•trtal Ored1 ta tor u;pene1on. ot mr1 time 
1Dduatnea tor pa.rt1ctpat1on !n na, and venturea0111e but 
econcw,cail.v-iitrateglo 1nouatr1.&1 entel."pl.1.ae.a., etc. For the 
moat ~,~ tllia Ageflff partic1patton doea not IIIK>l.D'lt to 
Pl"1Jar.y or exolualve NtllJ)OlUl1b1llt7 tor ece>n<W1c d.n91.olll8ntJ 
l t aaount.1 to the provtsion ot. f':I nancina tor ventures o? key 
111J0rtwe llh1oh 111.(jlt be 1q->a1ible 1'1.thout -WDCT U11at­
anoe. 8UOh p&rt1c1pat1cm. 111y- tekP the to:na ot \oene., purrb•N 
ot debentUl'e■., or am:, other torm.llk>at au.ttebla 1n the 1nd1.­
Yid11al cue. R.atber leas than twent;r-1'1ve percent ot the 
Aaimcy'a total reaouro" ban b11en used tor th1■ non-&gr1.oul• 
t\U'&l. developma.t work 1n tb!t put thirty yeara, but tfle 
percentage ta r1.a1ng ste•d1 ly. 

In total VOl\119, tb8 t'imda u;peooad b7 the lewiah 
.<\genc;r in l"Nent 1M,1'II have risen to ba3 t the level ot the 
Njpe""l41turu ot the Oove:mmen.t ot 1aleattne. In it■ t111C&l 
;?l&l' •nd1ng Septa be,- :,o 1947 tbe lewtah Astlm47 u.Pended 
aoa 11P 10 .. ~41 000J the 6ovezrmrif, or P&leattne spent wne 
fl 21,915,wu in 1ta tiao&l year lnd1ng Jiu-oh '1, 1947. 

Some t\lrt.bar detail.a ot .\ ,ena, NOcd,pta and u»endi• 
turea are given in the table on page 8. ~• table also 
••l'fta to •mderl1~ the enoNOUa ~ rt:ae 1n the volllllle ot Ae/JDDJ 
actint:, 1n reoen~, • opJ>u.1-tWlities tor re1ettleme"lt 
ot J•• trca ~ haft -rged.. M the table abc-r•, ~­
ture 1n the aJngl.e tiae&l ~ ~-JJ7 was aa larse u in the 
two PNV1oua ttaO&l 1Ml'8 ~1946. 
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RBCEP'.l'S ARD :untml'l'URJi5 OP mE JJMISll NIRW,.i FOR 
PAlllB'mm 1917•4,w iWO nl!CAL lCBAIIS 194-11-"6 JIJill 

AL DAR 191'6-47 
ThoUJ.1&nds or :&P) 

Repe1ptaa 

(1) Pl:-oa oontr1but1onil 13,031 
(2) P'.t-ca servi.c .. , collection 
~ ot debts, grants, etc. 3, 750 

(:,) TOTAL 

Bttm1~· 
4 :cl:J1ill0ea1n1ng 
5 B1110.11t1on and oult'lll'e 
6 B?•J+-.h and social work 
7 Bat1ooa1 o~gardcat1on, 

aecuri ;Land e1argency 
(8) QemreJ.n1atration 

(9) Total Social service• 

c10> ~Bt'ffl~!Cai 
(11) lnbJ1o •orb, labor and 
- housing 
(12) Urban aeft1eme""t, trade 

8Dd 1 ncwatr, 

16,781 

2, 785 
2,260 

184 

2 JJ82 
'943 

8, 654 

4,511 

1,646 

(1:,) Tot&l eccmcw1c development 7,505 

(14) 1'0TAL 16,159 

• 

6,012 

1,847 
7,859 

2,Wi 
27 

2,125 
??5 

5,317 

2,765 

1,466 

59J 

2 ,~~ 
19 

1,149 
968 

4,629 

2,714 

2,610 

4,~, 5, 863 
10,141 l0,.1194 

1'1.gurea tor '11M1 year 19"6·47 SN provisional. 

9smtt412tt11 



• 

• 

9ooft9ertteJ 
Jewish Agency -9-

17. Three especially si@lificant groups of develo:pnent 
,a;penditurea may be sing.led out from the record of the fiscal 
year ending September :,O, 1947 as illust rat i ons of' the manner 
in which the Ageooy conducts 1 t s development work. 

b first group is tbe f'oundat1on of new agricultural 
settlements 8Dd the exterusion 0£ old ones; the >,sentY'J invested 
about 22 pe~ent of' 1ts 1946-47 budget in these activities. 
Some 30 new agt'iculture.J. eet tle1mnts m,re f'cnmded "1th long­
term loans f'lvm tbe AgpooyJ lll older settlements received 
medium or long-tel'IJ1 credits, Of' the 30 new settlement s, 14 
were in the Negeb \Beersheba) di.st rict , where water-supply is 
an soute problem, The Agency socord1ngly t1 1vmo"ld a compre­
hensive water project tor this area. EiE,lt wells were bored. 
~e 6 inch p1pel1nee were la1d1 w1 th a tot al length of 224 
kilometers. Centr&l pt111p1ng stalii~ reg1on&l pumping eta• 
tions, and reservoirs were establ1 . 

'lhe second group of develoJXiiefu.t ~nd1turea relates 
to housing; investment 1n tld • field absorbed about 12 percent 
of the Agency's budget 1n 19'\6•47. The A(!pncy constructed 
four inmdgrant hostels e.nd trana1 t o~ ,,1th a total ca.pact t y 
of 2900 persons. It purchaeed over $2 llion of bu11d1 ng 
materials am equi~nt f'rolll u.s. ~ oampe. 'l!le N:,pnoy 
participated 1n housing projects through eight housing com­
panies. It provided ,f"lmds to ~*¥PM the capt ta.l or a oecond--
DJrtgage \.iCJi•iiN!W1• I t made Joana for private housing. At the 
same time some 1620 housing_ 1m1 ts were constructed for the 
account o!- the AgenDy-, and lleO more were imde't' construction 
at the end of the fiscal year. 

'Dle third illuatrat1 ve group includes loene to pr1 vate 
individuals and investments in V&'l'ioua private entt:Jl'p1'1Se;J1 
these activities accounted tor about 11 percent ot tho 1946•47 
b~t. Some Mt 'i!"( 000 was loaned, through a speo1&1 fmJ&JJ .. 
loan e~, to ee!ebl:!sh 1o':;;f'&lt craftsmen. Some !IP 140,519 
was loflne'1 to oitrua growers other individual f'B.1'1l13rs. 
About ~ l0?L 000 was invested in several water comperl1 es. 
Capital of !N 515 508 wu provided. through purobaae ot securi• 
ties, to extend t£e operations ot tour leed:!ng credit 1nat1• 
tutiona. Approximateiy Ht 203 050 was tnede a-S J Bbl e tor 
jnduatr1al ored.1.ta. A total of- IP 189,608 was invested 1n au 
c<lmJ...,1 es tor -.rine act1 vi t1os, minerals, and town dev&lo:pnent. 

18. Since March 1945, the Jewi ah Af!pncy has enjoyed a 
aasure ot autonom;, as a foreign exchange control aut.bor1 tr. 
In that nmth an agreement wu reached f>etwden tbe Palestine 
Qoft:tiliii6nt 8Dd the Jewish As!/m.C7 lfbereby g1.tt dDl]VR fl'014 the 
Ubited State■ were to be made ava:1 l&ble for purobe•• or 
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"essential" supplies from the United States. An extension ot 
tbia agreement to cove\= use or ~ted States and Caneo1si,n 
gttt dollars in other • currency comitries was negotiated 
1n October 1945. • 

In Decanber 1947 the Palestine Administ rat ion in.fonried 
tbe .Tew1ah Af!/JDDy, 1n wr1ting1 that the Mmin1stration would 
no longer suppl y any dollars 1;0 the Jewish 00llli1UD.1ty1 these 
dollar needs would henceforth become the sole responsibility 
or the Jewish Agency. The Jewtah Agency protested. a.ga:fnst 
this declaration because the Palestine Mrn1n1 atration oon­
tinuea to take for itself (and for tbe United 10.n.gd°:lee.ll 
the dollars derived hom Palestine's eJq>Orts . The 1 otine 
Government was therefore ola1 m1 ng the author1 ty- and pr1 v1-
lege of a Gove11llii8nt w1 th.out the corresponding responsibility-. 
It waa also d1sortm:tn&t1ng grossly against its Jewish o1t1-
zens, who aocoi.mt tor by- tar the greater part of its foreign 
eTobange receipt•. ~ ~ ~ s1 tuation however is that 
the Jewish Ageney 1a al.reidy~ged With a subBtantial part 
of the foreign exc~ responaib!l1.t1es that will be assumed 
by the J'Cffli.aJ:i State er the terrn:tnat1on of the llen1ate. 

AB ot November :,o, 1947 the J ewish Ageooy•s outotsnd1 og 
0011111 tm9nts to 1~rters to s\lPPl.7 doJJare age1nst Paleotine 
1>01mds totalled fl.4,250,944. 

19. \1h1.le the above analysis has proo•eded solely on the 
basis or the resources nCM available to the Jewish Agency t 1 t 
muat not be presumed that the resources or the Jawisli Stai;e 
tor resettlement and developnent w1ll be sim1larl7 1:t m:I tea.. 
Some &0001.mt ot the steps now being undertaken to ,a1nJsrge the 
inflow ot t'tmda fl'Olll abroad has been g1 ven. in the ma:noI'&Ddum 

~"F-= ~.t 'ftE~~~sho{ fut 111u 1flo have the tao: reaouroes of 1ta own oo-. In 
the .f'ieoal year l9Ji6••7 the dceeattc income or the Palestine 
Oove1wwwnt totalled IP 25.4 million. It would be extremely 
conservative to esttmate the correa:pond1ng income ot the Jewish 
State, in the first year or i ts ex:Letenoe, at 11P 15 million. 
I n tour years (nen without higher ta.x ra1;es or a more ef'feo­
t1ve collection sy-atem), gtven 1tmrtgration and deveJ.oix-nt, 
tbis Jiel4 could rise by- about 50 percent. On the other band, 
it muat equall:v be emphaat,zed (as on pege3 l•} ~ the 
aaao~'Nldum Qt l>ec•ber 22) that the responaib111tiea of the 
J8"1.ah State tor reaettlea-nt sod developnent, in the first 
tour y-eara ot 1ta ext.atence, Will be very greatly larger tt>,an 
any- carr1ed h1 tberto b;r the Jewish Af!/Jncy. 

Qgpf1Qert1 Al 
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20. It is suggested that the oontinui ty between the 
J8111ah Ageru,7 and the Govemment of the Jewish State ts a. 
real pollt1oal oont1nu1ty rather then merely a formal 
1epi om. It ia a continuity or purposes 01' 1mderi;lng 
1nat1tut1ona and of responsible pel"&nnaJ1t1ea. It is the 
ld.Dd of oont!nu1 ty which creates real. obl.1ge.tiona and a bind­
ing aenae ot ob] 1 ga+,ion beo&use those 11ho come later know 
tl..sws,9lvea to be oarrying on in the aame enterprise as thoao 
who have been active earlier. 

It is rurtber suggested that it 10 this sense of' 
ooaaun1t1 of purpose witli ea.rller Goveromenta or one ' s own 
country- which, in~ oase, oauaes later Governments to bonor 
obligations 1ru,~ bJ earlier Governments. Betlteen sover­
eign States, there can be no other real aBBUI'8DCe that 
fineno1,aJ. -- or other - obJ1ga;t,ions will continue to be 
honored. Where this sense of ooa,nnn~ ty of purpose is l ost -­
as bJ revolution or other drastic ~hange in the obare.eter of 
a GoTIJl'lllOOut -- old obligations a.re, in f'aot, not honored but 
are et tber t'onn&J J '1 repuaiated or evaded 1n one way or another. 

!Iha Jewish State will not repuc:11ate or evade WV/ 
:n nene1 al obligation ua\118d by' the .1ewish .Aw,nar. It will re­
ga.ro. suoh an oblr!f"tion as a debt or honor -- 8D4 all the 
more to be hono because extended at a t 1mo when tbe needs 
of the Jelfiah State were greateat. 

21. Should the Rxpo~•Import Bank nevertheless require 
some turtber tomal 1nd1cat1on that the Jewish State will re­
ga.ro. itself aa tulJ.y- bound to meet aey- obl1gat1on aa•1JDed to 
the Bink by the Jewillh Agency, such further 1od1oat1on can be 
secured. Uoder the laws of Palestine there exists today a 
Jew1ah Iiational Oouno11 (Bsbrn oeme ta•ad Ietm.) wtth an 
elected Aa~ designated. by the universal auttrage of 
PaleatiDe J•a alone. ~s 'body' is responsible tor tbe eduoa­
t1on 8D4 soo1&1. services ot the JeW1ah camnm1 t;y ot Palestine 
8D4 retleota - u only' a de l)('.ratic ~ olected ey propor­
tional repreaentation can - every rcbade ot opinion tn the 
Jartah Cu +utl.1.tJ or Palestine. It is possible now to gl.ve 
responnble aaaurance that aboul4 the Bank desire, tbfa body 
woul4 - With PNOt1oal, U' not ftomplete, ''DflD4111 t7 -- be 
prep&Nd to adopt a resolution atts.m:tng the b1nf1"18 obarac• 
ter ot this t'1Mno1al obligation with respPot to the J•1ah 
State. athout iwea&1ng llll1' 1nv141oua o•-.-r1aon. 1t .may 
reesonably be doubted llfietber ~ European pa.:r11 an!e'lt could 
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today- g1.ve a s1m::1.lar da•Minatrat1on of unanimity- 1n the 
acceptance of a f'iuarvrtal obligation of this k1nd. 

Bayond such tokBna, bollever, the re&el position of 
the Jewish State 1s perbape the best guarantee of its fa.1.th­
:ful 'H'.'4!1Pl1,mce With this obligation. The Jewish State will 
need capital :trca all tbe world tor~ years to comea 
it 11111 therefore necessarily- take ever, step requ1a1te f'or 
establ1ah1ng its cNdit. It w111 not beg:l.n its independent 
f'1nanc1.al ex1stence with a record or def'ault. Above all it 
will not think of defaulting upon cI"8dits granted by those 
who have the vision and the good-will to assist in the Vital 
first stepe required tor the establ.1slnent and consolidation 
of the Jewish State. 

Oscar Gass 
Economic Adviser to the 

Jewish Agency for Palestine 

PeoNO@t1t] 
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ADPOI 
RXRC•rtlvE OF THE mv:ISH AGENCY J:t,OR PALESTI UE 

:llBJ§NW 
Mr. David Ben-Ourion 

Rlbb1 J. L. ?1.Bhnan 

Mr. Isaao Oruenbaum 

Mr. Bllezer Dplan 

Mrs. Qolda Meyerson 

Dr. lloebe 8aah 

Mr. EJ.ishu Dobkin 

Mr. Mosbe Sbapiro 

Mr, Fr1 tz Bel'Il.Bte1n 

IONOON 
Proteaaor SeJ1 g Brodatslcy 

Dr. Nahum OoJdrnarn, 

Mr. Berl Locker 

Mr, s. •• Shrega1 

JlfJTF §TAT!§ 

Dr. Abba. Rillel S.1.1 ver 

~. 16:>abe Sbertok 

Rabbi -,1,f Gold 

Dr• llayi]a GNlenbettg 
t 

Dr. BMn•Mtl Jre1nen"' 

Cha:1.rman, World Exeout1 ve 

Vice-Chairman 

Vice-Chairman 

Treasurer 

Reed of Poli ti cal Department, 
Jerusalem 

Member of Executi vo 

Member of Executive in charge of 
the Oy,gan1r.at1on Department 

Member of Executive in cmrga of 
the IDID1grat1on Department 

Member ot the Kxecutive 1n charge of 
the Depal•tn,snt of Industry and 
Trade 

Mernbe,.. of :Bxecuti ve 

-•be,,.,r of Executi vo 

Ha ober- of Emcuti ve 

Hebe,.. of Bxecut1 ve 

Cba.1.rman, American Section 

Reed ot the Politioal Department 

llloabett of Exeo~tive 

-111.be,vr ot Bxeout1 ve 

lleaaQ8.,. ot Rz.ieout1ve 

Matif:>e4' ot Executive 
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The Jewish. Agency for Palestine 

2210 Mauachwew An., N. W. 

WASHINGTON I, D. C. 

ADAMS 1411 

January 21, 191'8 

Mr. Oliver c. Locld:Jart 
ll>oru:-1 <' Adviser tor the Far East 

rt-Import BN>k# Room 1005 
Fi:fteenth Street, N.W. 

ashington, D. c. 
Dear llr. IDokb&rt t 

I have juat toclay received a cable containing a 
BUllllla.17 ot t.be &1¥11 -t-ed staterne11t of the eonso114ated income 
and expenditure of the Jewish Agency and the Jelfiah National. 
Fund tor their fiaoal year ending September 30, 1947. I 
enclose two copies ot this B1DDRJ7. 

Full details ot this final 8lld1 ted statement have 
been &1.l'IDB1.led 8ll4 will be transm:1. tted to you as soon as 
they arrive. 

I would draw your attention to the faot that this 
statement does not include the eJq>&Dditures of tbe latish 
~'1 aa an exebenge control author1 ty. Such tore1gp 
f'mb■nr ex;pe'1d1.turea are bend)ed throlJ6h a special dnJJar 
aocoun at the Jlenntaoturers' Trust ~CAIIJ)8lly in New York. 
b totalancnmt expended by this acco1m.t during l9.IJ7 1a 
$16,335,154. 

On a 1101'8 peraonal level I muat apologize for the 
m1aatatement of ~ur Chr1at1an name in "r4Y previous letters. 
I asked one of our seoNtaries to check the matter with 
your o1'f'1ce, alld it appears that she got it wrong. 

JllOloaure 

Yours sincerely, 

oaoar aus 
Jronncm,;, Adviser to 

1'be J'ew1.ah Agenoy for Pal es tine 
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Consolidated Statement of the IMome and Expenditure 
of the Jewish Ageru,y and the Jewish National Fund 
tor their ti!lcal year eod1ng .September 30, 1947 

lPG?Pft 

Oontr1butiona 

Services, collection of debts, 
grants, etc. 

I.oone 

Advancoa 8lld. short•term indebtedness 

Total Inoom& 

Efl eus11 ture 
Ium1gre.t 1on and training 

Purobase ot lend 

Agrtcul-tural settlement 

.Housing 

Trade and Industry 

Lo.bor 

neaettleaent of ex-soldiers 

National O,-gan1r.at1on 

Bduoat1on and Culture 

Religious Atta1rs 

Grants to Institutions 

Administration and Propaganda 

Interest on loans 8D4 advances 

I 

Repayment prtno1pal of loans 8Dd advances 

Total Bl;pen41ture 

. 

1,070,555 

3,001,8-46 

2,220,248 
15,640,507 

2,152, 836 

3,405,481 

2,634,258 
1,838,945 

604,029 

325,701 

793,186 

1,1Jf8,598 

221,643 

53,948 

103,774 

Ji94,254 

211,135 

coon oentt ,, 
~ 
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The Je'Wish Agency for Palestine 

January :,0, 1948 

Mr. Oliver c. LoQkbal"t 
Bconca:1 tl Adviser on tbe Far Bast 
BoOlll 1005 
Export-Import Bank 
734 15th Street, NW 
Washington 25, D. C. 

Dear Mr. Lockhart: 

2210 Muucbwetts Ave., N. W. 

WASHINGTON a, D. C. 

ADAMS Hll 

I enclose copies of three f'1.nanc1&1 documents 
requested by you wbiah have now arrived t'rom Palestine . 
1be fl.gures 1n theae doc'llllenta are complete though they 
may be subject to some very m1no1• adJustments after 
f1na.l auditing. !l!le three documents are, 

l. 
G¥9!§];1ft~~rot fa I~gr W¥1 '"@£We o ew ncy or est1ne or seal 
year ending Sept ember 30, 1947. 

o ew Sh ncy or P estine as at crwi~ s;-,,nj of ~Seta MO I4 A.b111 t i es 
September 30, 47. 

MJ~afe-21,r' ~!lfsh NatinM] ftroO, Ltd. aa a p r , l . 

I belieye that you wtll t1nd tbe 1nfonnat1on 1n 
these doo1.1anta (part1oul&rly- 1n the statement or Income 
and Ra:.LWtnd.1 ture) -very complete and deta.tled. 

1Da]OBUl'e8 

001rg 

Yours sincerely, 

Oacai- Qa.ss 
Bcoocn:to Adviser to the 
Jewish As!/ffDIJY tor Palestine 




