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,ant" r,M, n..-,i;r;, n,~,c;, 

The Jew-ish Agency for Palestine 

J'anuaey 29, 19Ji8 
2210 Massachusetts Ave., N. W. 

W ASIDNGTON 8, D. C. 

AD.uo 1411 

COISOLIDN!BD S~'J'DID'T MSB'lB AND LIABIU Tl&S 
OP 'l'BB JJiuSH N1lfJ£Y FOR PAI&'lTINE (1.) 

• at September :,<>, 1947 ,., 

aa11-..KI 
(2.) 

ce:4 an BtP4 at IMH!Jm 

se are -.111111 up ot ll ~ a 660 t 816 long 
term loans to agricultura.&. a 1:;tlers and 
inveataents in ater 1nat&Jlat1ons, etc.J. 
il l,Tn,271 various loans and investments 
tor purpoae ot urban settlement including 
housingJ and i.P 683.·'31 •1~ office 
bu1ldiriga, etc.J all atter uct1on or re­
serves for doubt:tul debta aDd deprec1at1on1 
a cured bJ mortsase-., cont ta an4 other 
obllgationa. 

5ie1i;1,, 
are aha.res and debentur f ¢· 

cu11;ur&l, ater, housing and tMDOing 
Ooml~deB aaaoc1. ted. 1th tb9 J sh 

UOJ'J valued at co t pnoe. . 

+nnntgff ~ 191""'1 008 A prec-ati~t including 
lliP BS6,o56 stoclal ot bui ng materials 
an4 agricultural equipaent still kept in 
store. 

•• .IJ.M,j,... ..,._,_....,, ous interim accounts ot 
the Pal.estirie Ji'o1md&tion Fund as ell as 
1apreat tunda and advances on account ot 
tuture e,rp,nditure 'bJ' the Jewish N!/,tDDYJ _ 
atter deduotlon ot a reserve ot ~ 153,062 
tor doubtful debts. 

148,543 
8,121,418 

1, 14,28 

641,555 

690,074 

~Ill& TOTAL ,;:,":.:.':, 11P 12,W:ffl 
(1.) Inoludlq the Agency' ti oal. instrument, the P&leat1ne 

01mdai;l011 JPund. 
( 2.) Aa t are anoUllbered to the extent ot J.P 909 '-~7 lng 

the balance ot the oonsoll tec1 loan ted rq IJ.oJdaJ 
Bank Iondon jointly 1th the Abglo-P-......,..t1ne Bink, Tel-AviY • 

Co&(1dent1al 
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Qgptto,nt1t1 
Jewish Agency 

(:5.) 
IJA&IJ-r•-mllll'!I, 

c,mt 6AAf1ro:Mt5 BIPkl __ B\D at as follows a '!be 
J 1 h Age0471 debit balano Wi.th the 
Angl.~Pale■tine Bank Ltd., J rusalem 
-totalling ,IP !~!~~506, less the equiva-1 nt or iP 1 uoo ~, paid by the Jewish ncy'a ott!c ln N York into a special account kept by the Ang].o-Palest1ne Bank 
at the Manufacturers' 'l'rwst Co., • Y. 

=wfa·c~tffld!,_~B!! tor the ttlement of J in Palestine, adrn1nis• tered by the Jewish gency on behalf of various J ish 1nst1 tut1ona abroad as 
w 11 emal ler depos1 ts by 1nd1 vidual . 

~ includes three loans cont 
the Pa.lestine oundation:s • ._.,.. 
Bank and ~Pale tine [Ba 
a mabe:r ot amaJ l er ioans t 
purposes contracted by tb3 
f'rolll V&l'1.OUB bankB 80d; c<mc.Wle • 

b 
0~ 
aa 

110,Jllll'lae ot repa~ta 1 at~~~ (Annex 1). 

been obt&tned by ott1ces of the • hi.ch contracted aha t•term lnane lffllllill.n tut ome troUi contr1-but1oms. neaaa ot PJ9.nt 1s 
ttaohed .-..,-.i;,,,_ ). 

of con 
:J ea, tural C U 11 

oh1 tly tor ld1 r1.&.la, p1p1 • gation Nch2"l8I'J, ultural. eq pnent. 

oorreot oounta 111 th various 
pul'JeJQ and 1 t1tut1one 1n re peot ot 
aC>CMIII de] :I ft W rvic nd8 o auapena aocotmts. 

roTAL LIABIL11'1 tsi 

55,129 

1,217,851 

770,120 

953,;04 

are c011t1naent 11 111 ti 1neurxied 
nay 111110UD.ting to IP l,71f.7,'34 • 



• 

• 

h A ncy 

½m~ ~:~~~ 
~;g~ • . 5ii:~, 
½~~% 8lld arter , ~: !1i~ 

2,753,909 
Ip,ss a Re 1'V8 .,,.__,,. .. ,.,s1 

ft>r loan re-
demption 22,800 

TOTAL 

i9~~~ l,llK>,::,51 
18 000 

191'9~0 1a'ooo 
1:soo 1950 1 

llnspecift.114 112,000 
!roTAL 

Iltfa t 

73 355 
il:5~ 
";fJ

1 f4 
2a;239 

287,8ll9 

7, 00 
' 800 
2'aoo 

I ----
i,,;oo 

3,0\J.,75§ 

1,148,151 
20, 00 
20,800 
1,500 

40,QOO 
.,i~,2~ • 
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,..,~ r,M, n~i1;r:, rn~ic:, 

The Jew-ish Agency for Palestine 

2210 Massachusetts Ave., N. W . 

WASHINGTON a, D. C. 

ADAMS J~ll 

~B SBRitt~ OF THE JhlflSH A'l'IO AL FUID, LTD. 

September 30, 1947 
(Provisional) 

A111ts 
I.a.nd buildings and water 
inaWJat1ans in Palestine 
(land at cost; buildings 
_depreciated ¥8.lue) Y'l8,68o,ooo 

Debentures 

undry cred.1 tors 
and cred.1.t 
baJanoes 

Fore ta 8(14 plantations 
(at coat) 4:,6,000 Loans and bills 

payable 
Office, :t'um1ture, etc. 

Secur1t~ a ao4 invest­
ments (at cost) 

---
220 000 

Advances and ram. t­
tancea from branch 
ccw,md tees &g&1. uat 
future donations 

Wt 162,000 

145,000 

2,762,000 

m.acount on and exi>enses 
of 1 sue ot ubentures, 
leas amount r1.tten 
ott 

or held in ~nse 683,000 

Loans granted 

Advance p&JlllBnt or 
4,ooo rent on. lands 

1,621,000 Tot&l 

S-um!ry' debtors ai:l4 deb1 t · Donat aurplua 
balances 967,000 

Cash and ~•1ta 1th 
btn1rJll I peotfic fun4e 

C ab4: aepoa1ts with . 
b&nJm I Ordin&l'J' ftmds 

220,000 

Total • ~ 22,110,000 Total 

:,,865,000 

18,:,05,000 

22,110,000 
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,Mi~ rue, n ~.,,i'T'it n,~,cit 

The Jew-ish Agency for Palestine 

llr. Oliver c. Lockhart 
Economic Adviser tor the Far Fast 
Jb;port-Import B&t>k 
Room 1005 
7'4 Fifteenth Street, N.W. 
W8ah1ngton, D. c. 
Dear Jira• Lockhart I 

2210 Massachusetts Ave., N. W . 

WASHINGTON 8, D. C. 

AD.uo J411 

January 22, 1948 

I enclose a stat81D9nt or Palestine's Balance or 
Payments for the year 19"6. This statement 1 baaed on the research or the Oovermnent ot Palestine as E'Dlarged and carried furtber by a number of economists associated 1th 
the Jewish Af!l'ncy and the AJlg].o-Palestine Bank. 

I am alao in poa sa1on o a more s1111na,ry statement 
on the Balance or l'aJ1119nta for the ~ 1947 hich will be tran81d tted to you as soon aa 01118 f 1 ts f'tgures -- obviously garbled 1n cable trannd.aa1on -- .....__ ... been rectified. 

Aa you will obs rve the to payments due tJW P st1ne in tbe year 19ll6, on current account, exceiclid the 
total p&Jllltnta d _:t.g_ Palestin on current aocollll.t by some 
nP 22.5 llion. 'l'fii" net excess ot g9oda and services pur­
ohaaed was financed by various apeciil remittanc a and by 
lll)Orts ot capital. 

--.V- I 1 hoNe-., r, at the r1ak or laboring tb8 obvious, E'DJpbM,1.ze tba~ the phrase tiDMC bJ'" is pernape an lnaut­
t1c1 ntly causal llnld~ ot the e two aspects ot the balance of p&)'llltnta. !be net excess ot good& 8D4 a mo iaported 
as tle.to tbe eziatence ot theses 01&1 remittance tmld• 

and ----vve capt tal 1t'Crta. Wi tbout the purohasing power created. bj' the remiiidll and capital 1111)0rts, no such imports ot goods and aervioea could have 'been n.oanc'Jd., 8Dd no such imports would tberetore have taken plao. 

I call your attention to the tact alao tbat in the 
year 1~ Palestine wu 1meble to ach1 ve azr,- aubatant1al net 
depletion ot her xternal ta. lfhlle the to 1gn holditlg8 of tbl P&le t1 0Ul'l'9DOJ Board tell by i.P 5,020 000 and 
hl.e tine bank holdinga of foreign securl tie teli by 
11P 1,788,000, at the &111118 tim bank1ng balances abroad rose by 
11P l 642 000 Qoftrra,ut t v.· •uta and bRJ enc abroad roa by ii 2,t1'8,6oo, Go l'D118nt foreign 4-bt tell b7., 100,000, 
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J ish - -
and recorded gold holdings rose by H' 752,000. 
depletion of fo ign axe~ and ld s ts 
fore only about flP 1,566,0 . . 

'lhe net 
there-

It ould have been much healthier for Pale tine's 
econcmy 1f - after six yea.rs of wartime import bstinence -• 
she had depleted her foreign exchange hold1p.gs much mo 
subBtantial.ly· 1n 19Jf6. It ould have been much healthier 
pa.rtioularly if Palestine had been able to purchase ca ital 
good.a, raw materials, and foodstuffs in ter quantity 
from relatively low-price areas. '.lhe c~tit1ve po ition 
of her industries would have been strenathened and firm 
brake applied to inflationary tendencies. 

The compa'l'l&tively I'&te of net utilization of 
foreign ta as bea;rable in 1946 bee us of lCM rat 
of 1nm1.grat1on. Due to the o~tive effeotivene of 
the re trictive 1111111.gr&tion policy, only about 18,000 J 1 h 
11JIJl1grants entered Pal ■tine !n that year. 

Unf'orttmately there is not t available such 
analytJ1s or national inc and 1u nt in P stine for 
1946 aa ould reveal 'the full st~~ ... tcance ot the s~ial 1 

remittances and c~ital import that ar tn the economic 
achievement ot the country. Dr. • terwald hBa e timated 
the net investment or the s o ot the eoonomy in 
19146 at ~ 25 million to ....... ..-~on (including inven-
tories) • If make the arb1t1'&l'y Mdj t1on ot W- 7. 5 million 
for net real 1 :v stmnt (inoludi inventories) by' the non-
J ish sector of the eccm.~ together th (lo rmaent 
investment, e c to a total net 1nve■tment ot 32.5 
million to IP 37.5 million. Subtract the net capital 
import ot !iP 22.5 m1111on, e arrive at a net investment 
from dom9st1o s rt of betwe M' 10 million and ., 15 
million. 

On this veey ro~ basts, therefore it a,.ppears that 
Pale t1ne•a net al dome tic a rt 1n 19~ was between 
8 p,3rcent and 12.percent other at1onal Income ot approxl­
matel7 J..P 125 million. !Ibis rate ot saving 1 no 81l&ll 
&Ch1.evement ])&rt1oularly sine ha incl'\a&llil~ in the oon­
suaaption ot ~aJ.estt not only the oonaUJDption of her et­
tl population but al.so that of tbs ... 1111D1st• • The 
new 1 grant nsoe arily cona\1119 more tban produc 
for an 1n1 ti transitional. pel'lod and tbe o , aa a 
group, dis-savers ther than savers. 

Beo~i,Q of th1 e.xo a ot con umpt1on by new 11111r1-
granta, Pal etine 1 balanc ot payments ln conjunction 1th 
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Jewish Agency 

her inve nt oount can not how any sizeable net domestic 
saving 1n ye--.rs ot l'Ml~{dlarge 1nm:1gration. A mo reveal-ing econoad.c picture o therefore be attained 1t the 
eat1mat;e4J axe • ot oon.aumpt1on 1nolud1ng training an4 other servlcea) tor DMI 1 grants eN c&rr1 as a separate 
item in the national aooount • 1b1 item ould !'l,f!.M.~•ent a 
kind of Pllbllo inve t11ient - though one yielding only 
1nt.angtble ass ta. 'lhen the real. earning pending and ~ 
1 pattern ot the ettl population ouid emerge clearly 
- and would always now show sizeable positive av1ngs1 

I ha gone into tb1 que t1on somewhat at length 
because there ta so muoh 11i1acoooeption of the Pale tine baJ.­
&DOe of payments aml its 1gn2f1canoe tor the prospects or 
sel.1'- uataining ecC'ru:w1o de lopment in the country-. It 
o•t to be part1ouJarl.y'dl.tt1cult tor Americana to di mis 
the Pale tine eoo~ ligbtly, on the bUi or superficial 
knowledge ot 1ta balance ot pa~nt as a de.tic1t econ.any". 
or three c nturie -- until World I -- the United State was, in zaotb the same aenae a det1c1t economy. 
inc l&rge-Llcale 1mlgat1on into P~st1ne i necessarily a mtter ot ye&ra and not o nturiea, the period ot WIIIJ or 

capital import 111 be oorre pon41·~y: shorter. 

I hall be glad to go into tb1 tter with you as 
tborougb],7 u you ;y require t oonven1.ence. It 1 a queatllril to llhioh I ha pe o~ ... ., ven a good deal of 
attention and to hich I attribute at importance. 

Jllclo ure 

OG/1ab 

Yours since 17, 

Oac Gas 
Boonond o Mvi r to 

'Dle Jewiah Agency tor Paleetine 

QppQfm3i1tl 
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,M,~ r,M, n \ilit"it nu:no:, 

The Jew-ish Agency for Palestine 

2210 Massachusetts Ave., N. W . 

W ASffiNGTON a, D. C. 

AD.uo J-411 

PALBSTINB BALANCE OF PAYNEN!lB FOR ml DAR 19"6 
Stl!IIB.17 Statement 

(1n thousands ot ~) 

A -- current AQcemt 
Rel>it• 

HombeP0111 PWRbMtd 
Recorded gross imports 
!Baa crude oil 
Plus oil purchased. 

Travel 
Dividends 
0ovel'D118nt 1ntel'8 t paid 

on 1942 loan 
Insurance 
Oovermaso.t current 

70,432 
12,743 
~,567 

2,700 
260 

108 
1,000 

p&J119nts __,. 200 Tranait tees, c011111ssiona, 
and royalties l,000 

5,268 

'titi:Pli MoP!mli 
66,524 

QN0,1ta 
NornbftD01se sold 
Recorded net exports 
Leas oil exports 
Plus re-exports 

Sffflcea rendo:s:e4 
vel 

Dividend.a and interest 
(private) 1,200 

QovermmJ.t receipts for 
aerv10 to u.1:. 
GoYenD&bdt aDd from 
grants 1,100 Br1.t1ah Army_pa.y to Palea-
tin1 c1villaas 4,500 

British :1 pay for purchu a n 
Palestine exo toil) 14,661 Servio to ... 011 
(\Qllp8D1 8 

Int re ton goverment 
as eta abroad 

Tranait tee 

2,000 

?90 
l,~ 

26,281 



• 

• 



• 

CABLE ADDJ.ESS 

JEWAGENCY 

• 

,Mi~ r,M, M".,,~i1 nl~l0i1 

The Jewish Agency for Palestine 

Mr. Olivero. Lockhart 
F-conom1o Adviser tor the Far East 
Export-Import Bank 
Room 1005 
734 Fifteenth Street, N.W. 
Waah:lugton, D. c. 
Dear Mr. Loold:>art: 

2210 Massachusetts Ave., N . W . 

WASHINGTON 8, D. C. 

ADAMS 5-411 

January 2:,, 1948 

I enclose a vecy tentative statement or the Palestine Balance ot Payments for 1947. Because of it tentative charac­ter, I hav added some notes indicating the basis of estimate tor each item. '1!le statement leans v ry heavily on the judg­ment or Dr. Kurt llendelaolm of the Anglo-Pale tine Benk. 

ihe use ot the oaJend&r y ba&ia for this statement is somewhat m1a1eaa111g, p&i'tiou]arly: beo&uae of the rapid rehabilitation of the citrus lnd t n these yea.rs. Citrus tl'llit 1• shipped pr1arily irL the t quart r or the year. While the impQrt bill tor the cal.$....,_... year is heavily burdened. by purchases ot pM3k1ng mat rial.a 11hich arr1. ved 1n the last halt ot 1947, the e~rt earnlngs will be realized primarily in the first q\:iart,r or 19 . Shitting the twelve D)ntha basis :t'ran January 1. 1947 through December :,1 1947 to a baSis of April 1, 1947 lbroug11 ll&rch 314_" 1948 ouid mean an increase in 9xport proceed& tram about ~ ~ million to about M' 25 million \ always excluding petroleum exports) . 

Aa you Will note, imports or petrolel.lll are rigorously excluded tram the debit aide and aJC:pOrta of petrolel.lll tram the credit aide ot the Palestine Balance or Payment . Palestine •a foreign mllanae hold1nga are not drawn upon to pa7 tor the 1111J)Orta, and tr.I do not . r1 ve anything tram the export . PetroleUlll operat ona in Palestine are in lall 8D4 in tact, an extra-territorial nterpriae. Paleatlne, in ettect, buys her petrole product tl'Oll abroad and. rec i ves p&J1118nt tram &broad tor labor, auppl.1 a and ervio rendered to the Petrol­eum operationa . Under azmounced current plan• ot the Iraq PetroleUII Co. and the Conaolldated R tinerl. •1._!&J.ta 111 re­oeiw bJ pipeline and 111 refine ome 9,000,uw tons ot petrole\111U'Oduot by 19119 or thereabouts (aa ooatP&red to a 
current ale■tine comn:aption or just over.5~jooo tona tor oin.lian purpoa ) . The u;portable part ot production • might have gl'O value of the order ot $125,000,000 per annum, 
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csmnost111 
J'8"111h Agency 

lllclo ure 
OCl/1 b 

-- I 

Yo inc 
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,Mi~ rut, Tl ~i,ii'it nU~lCit 

The Je-wish Agency for Palestine 

A -- current &;coupt 

(1) Trade in merobaod1se (excluding 
petrol \Ill 8Dd re-a;ports) 

12J Purchase ot petroleum products 3 Servic s to petroleum company and 
,.., remittances received by foreign 

re 1lt 8 Travel net 
Divide £ lntel'eSt, etc. (net) rvicea o British Army 
Insurano and coam1.ss1ons (met) Total Current Aocotmt 

19j on-1nstitut10D&l remittanc ( t) ( 0 Receipts ot J tab attonal I 1tu-_ t1ons (net) 

!llj Trana~ or pl'ivate capital net 12 Obangea 1n bank and. other asset abroad 
13 rnumge in P&le tine Currency Board _ tore1gn ta 

{
14} ('!henge 1n Qov,CT1:nt .tore1go. ts 15 111.acellaneoUII including 1d imports) 
16 Total Capi Aoco1mt 

c -- 1teooe1111t1on 

ill} Current AcCOlm.t 
C pital Aoco1.m.t 

19 Groaa Bal anc 
,... 

2210 Massachusetts Ave., N. W . 

W ASI-IlNGTON 8, D. C. 

AD.uu J-411 

Debits Qr;dits 
70 19 
4 --

-- 7.5 
2 ---- 2 -- 14 

'71 --
W-5 

-- 1.5 

-- 12.5 - 5 -- 15 

-- 2 - -1.5 

➔ --37.5 

Tr 42.5 
i ~ 
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Qgpft4enlt;t&J 
Jew1 h 

Notes in BJcplanat1on or Pa.le t1 Balance or 
Pa~t, 19Jf.7 

Jtl PG ( l) 1 ;LPP?rtf 
Total imports January - October 1947 

aa in published atat1stica (e20lud1ng 
Crude ~tro1ellll) ,., iJ> 65,576,000 
I@IP 1mporta not requtr111g payments J 

petroleum CiotJUNlld ., 
·41pl~t1c bodie, etc. 

1411 re-exports included in general 
iq>orta 

Retained 11'1)0rta tor 10 months 

Batimated retained imports for final 
2 months 1947 

Tota:[ 

Ro "11!~ot estt ted reta1 
imports tor 1947 

l,lne (1) I ft3FPOGI 
-

Total exports .ranuary - October 1947 
as 1n,,:1sbed tat1 tics (exol crude petroleum) 
~ 

l.lJa. value of ottrua ahipnents 
----wii'vember SD4 Deoembe't' 

value ot other e.xport 
r and December 

l1v.l. speo1f1 exports to 
~10ott countries 

. . 
ll\11. ~uatmeut !>r 1JDderv&luation 
~ diamond export 

Total 

Rounded total ot t111&ted exports tor 1947 

3,906,000 

2.650,000 
57,820,000 

12,.00Q, 000 
69.a20,ooo 

70,000,000 

4,500,000 

1,500,000 

1,000,000 

l.,§QQ,000 
19,018,000 

19,000,000 
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Qgnno,ptaJ 

Jew1 h ~"I 

,.. 

ADtual purchue ot refined products 1945 
Aotual purchase ot re.t'1ned products 19~ 
Bllt1mated purcha8e of refined products 19 7 

I4no (:,) 1 um0oa w wtro1@1nn ACPP!PY., 1tc . 
..... 

2,999,000 
3,567,000 
4,000,000 

Repre t an inc L""INIIDV of IP l 111ll1on from l.91'6 due to 
nl.arged petrol.el.Ill conoes ion acti vi tie • 

Ir1D@ (4)1 tr&Dl (Q11;) 
- # 

!!le Ooverameut stat1at1c1an eat the net xpanditUl'e 
on tb1 s account in 19.146 at J.P 1.5 million. S1uc then, 
registered. dep&rtUNs increased &bout 25 perc ut. The 
ett•ted net deficit of J.P 2 million tor l.947 ia a rough 

figure. , I 

14ne (1}1 s11xJ. Rllt. etg, t) 

Foll.Olla the Go x1Jlll9nt Statistic te tor 19116. 
The Pale tine n.nano1&1 c01111un1·t~ ---7

~ this n~ 
BOIDll!!Mha.t 10ft tor 19.116, bUt it sb:t tor 1947 

in v1 ot t.b8 u-.....vu o ster tiea in the latter 
part ot the J9&1'• 

6) 1 itMPM to Mtiah 6ERY 
No official n.~ :v&tlable tor 1947. Evaluated in 
terma· ot decline fl'Olll 19'16, when correapolldi t1gure 
aa f..l> 19.2 1111llion. 

14 PO ( 7) 1 10,u:reoo, IP4 g, Ptd aaigpf (net) 
r ~ 

Haw utilised Ooverlll9nt Stat1at1c1an' f'1gure tor 1946. 

14 Pl (§) J Total - b7 edd1 t1on 

. 
Accordlng to records ot -r,m1ae 1nat1tutions. 

, 

Baaed on • tillatea or ..,.....,.ng W t1nano1al c01J1111.ll11ty . et 
resultant of cons1de ble 11l)1Na111A'nt& in both d1rect1o . 



• L1p; (12); ObN2fffl9 in fifJDJs Mlt;A tbr9l4 
Aooording to otf1c1&l. tat1 tic & .. the decline in 1947 
tbrougb ·October :,o, 1947 was I.P ..1,..1. million. ftle decline 
in last o n 1 por d by pons1ble bankf 
ourc , to have been rather more lban aP 3 million. .An 

all ance has al o en mad f ~ 1 ll1on tor ales 
~ terl1ng aecll1'1 ti held y non-ba.nking sources. 

1·1D@ (lj) 1 MIPSfll 1n h,Je tl,ne Q;urrency Bo&rd. toi,1sn M!Ot§ 
,. 

s 

ported cllne 1n :fil'Bt e1 t mon ot tha 
Y • ~tl!

1 
!.P O. 7 1111.llion (tx'Olll IP 13.2 million to 

i.P 12.5 on),._but Ul'Pluae e probably consumed 
mo rapidlJ in T.DB latter 110ntbs. 

l4ue (15): P11A01Jooegus, 1Dt.lv41PS gg]d 
tem inc 1.-....i;Hit , pa.tents, tc. 
rde 1d p s -"'-' t1mated at ~ 

million. 

I1P@I (J,6), (J,7), (l§) IRA C ➔1,9l -- y ed41t1on. 

e Q0nno,nt;ttJ 
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,M,~ r,M, n ~,iii'it n,~icm 

The Je-wish Agency for Palestine 

February- 4, 1948 

• Oliver c. IDckh&rt 
Jrcooan.1 c Adviser on the ar Bast 
Room 1005 
Bx;port-Import Bank 
'TYi- :15th Street, 
WMbi~on 25, D. C. 

Dear ilr. laookb&rt, 

2210 Massachusetts Ave., N. W . 

WASHINGTON a, D. C. 

ADAMS 1411 

1!lB Jewish Agency has profited from tbe presence 
1 this cotmtry or Mr. s. Hoofien, Chairman of the Board 
or D11'8Ctors ot the AnglQ-Pal.eatine , Bazlkdw, I."l~d. to enl1 t 
his authoritative j1~nt 1n reply to inquiry or the 
Bx;port-Impo1-t .Bank coooern1~ the ability· _of the Jewi h 
State to repay the proposed f75,()00,000 loan. 

llr. Boo:f1en 1s in ma.Ill ldAi:ra iliuquely qna.J ified 
to 81181fer .tb1 qua tion. He has ~ an 1IUpOrtant part 
tor~ -~ 1n the eoonOPtlc 11 e or Palestine and has 
J)&l"t1cul.U 7 been as oo1ated i th the growth or the Ang.l()­
Pales t1ne Bank to ita pre- m:J.nsnt po 1t1on among baDJdng 
institutions operating in Palestine. H is also Cb&1 rman 
or the Bo&1.'Cl or D1l'8ctors of the neral rtgage Bank, Ltd., 
tbe most 1mportant mortgase 1nat1tute of Palestine. 

llr. Boorten has, a.uite naturally, ans ered this 
que t1on w1 th &ll a bNJlmr r a caution. Be baa been con­
cel'D8d to e..,.IIYA~ . • p;,sit1on u }t oul4 be on a m1n1mllll 
bas1 asking al.ways the question, Haw ould tbs loan be 
repald, not 1.f events 5urn out as e believe most probably, 
but in tht orst c et 

. 
Aa a m1 n1.llUII ans er, llr. Boo.fien I reply- 1 ver 

completely in aooor4 1th the j'"a.lil!Wl_,nt ~ the J 1. h 
AgeDJJy'• oDCMSo o1't1o rsi aua I t ...... H-~t it to you 1th tbe 
Agency' full adhe nee. ould me1'8ly call your special 
attan.t1yn to tbe conclusion drawn in p,1nt 10 ot llr. 
llootien JIMIW)1'4N>d,,DJ the lewt h Af!/jDDy la great st s on 
tbia point • 



• 
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I bell ve that u 111 t1nd that . Hoofien 
Vi n a veey ua.11::..f\ilb-re oned J t1f'1.c t1on tor the nc •s eonv1et1on.tnat no erio , __ tion can a.r1 of &b111t of the J 1s t te to re the propo loan. 

Yours 1nce ly • 

s 
ruw1 :v1 er to the 
1 h nc tor Ql,,l,IICJYtine 

ro . 
OO•r 
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Abtl1tx to BIPIX tM P;mpgaed LeeP ot ilS.000,000 

l. In connection 1th the Jewish ncy- 1 propo al 
re~ng an in111ed:f ate loan ot ~A , it baa been 

ted that a br1 r statement·• be pre nted. set-
ting out bOlf tbs nc nvl.s s tbe l 1 State's 
ability to provide the necessary tunda .tor the service of 
such a loan. n. fol.ldlltng o•D"9rat1ons 111, t 1 hoped, 
be f'o to meet tb1. purpo e. 

2. It is assumed ·tllat annual amount or approx1mai"iely 
,soo,_~oo ould be required. each year for a period or ten 

yea.rs ro cover the 1ntere t and amortization or the loan. 

3. It ill be appreciated that, tor many obvious 
reasons, no useful pun,ose ould be a rved by an attempt to 
dr8lf u;p! 1n tt~s pretending to exactitude, an outline of 
tbe J sh State• s b~~t 4u1:'1ng tbe rortboom1ng dee or 
ot th& 1nteraat1oD&l balanc ot pa~nts ot 1 t co_,)' 
during these ~. It ta ri1. t t there ould be 

st r10WI obJect1on. to~ atteippt t exactitudeJ the 
lender may , 11 teel tbat a oalc tio how1.ng in uct 
t1~s that there 111 exist avaiia 1\Dids for servic 
of tb1 loan bas only a: apeo1oU8 . 1s1.on, inasmuch as 1n 
any oaa those exact tigul'e o t on a large number or 

c rta1 as un;,t1ona. 

t the lender oan reasonably ~ct ia that clear 
caa boul4 be made out tbat the ec~ of the tate 111 
be such to enable 1 t to meke nnp out of the ~>-" te 
national 10001119 autf'1o1 nt to deel 1th all its obligations 
and that - ,roJe• complete 1nt raat1onal monetary chao 
au;pervene • the State 111 be able to meet 1ta lntel'D&tional 
financial obl1pt1ona bJ' providing the appropriate foreign 
exohall89. 

mak1 
'lbJre ill, it 1■ b811 ved, be no d1tt1 ult7 in 

out uch case. 

1 
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Jet11ah Agenc-, 

Ability to Repay- - cont'd . 

tarting point tor the calculatio now envi aged. 

In tbs ury J, the total a.tional Income of P stine tor the _ye 19" calculated to amount to Ill 123,000LOOO. ~ Oove:mne11.t tat1 t1c1 brokl9 n th1 te ngure .tollowss 

tional Income ot th& Ji 1 h Populat on s, 73,JfOO,OOO tional. Income of' the Arab (and other) popuJ. tions ¥J QQ.O 
_otaJ. SP l23, :ooo 

5. inc 1944 there been a ubatantial -inoreaa in produot1v1t , partioularly in the Ji iah c ty. 
( ) ttb.e o • ot the a._," .... t l" c r1c&1. hipping pe tted the rehabilitation of Palestine's grea ~-export industry - c1 t fru1 ts. ..-.-...~rta or cit 47,000. cases b sh1..pae ts

6 44--45 t t 12,000,00 gac•g• n the a ch will .,..,_.,_. three ntha. 9le_ t .o. b. value of the::se ,.1.~u.r_~~~" nP 1, 2 000 in 1944-45 to • - ... --~ 5, Dt,ew:aon • .Palestt c t 1 no _ .LY'lfUID .. 11 ta.ted tran its t ct, I!~ the ca. been a rise of the u1 t r ~,000,000 a 4 1 the ann1Jal ot the Coa;Mln¥ citrus e=:::~rts. 

al in.di 

~~- c1 
, not oontua bJ questions or in f'urther cont'i tion ot 

ion ot otr1o1t!_and C·eam.t Output •t&ne •~• 19't\ 
z • trial 
l trio 

1XJ111ar ~er 
Ind1ce of 

preoedf. c olumna 
output ( output (thouaanda tbouNnda 

or k1 J mett•) At k3 lqatta > 
~ 187 8ll 58 020 
l9Jt6 251:611 ~:a,i a.oo JSW 9 ll>lltt=•m 

1 2 , 

158,579 100 100 §•; l~ 1:,2 • l 152 r ~ -111:1t1tha'°r c nt. 

100 
l 

20~ 



Jewish ncy 

Ability to epay - Cont• . 

1(0) , :va1lable oes of JeJ 1 cultural 
ductio con.fi the ansi nary 

ro-

Milk Vi tables Deciduo 
rod.uot1on UC and fruit 
tn1ll1ons i fttatoes (thousanda 

of lltrea) ts thous ds of ton.a) 
pf tops) 

1 44 .~1:g :;.; ~•5 
1946 7,1 ,l 

• 

[h re 1 very nd1ca.t1on tliat in"'i"'"'a of real 
cultural ou for 1947 a.r r ~~-~ than those to 
, yery h g indeed. • 

:In pi 
tantial 

tor 
capita t lO 

iti.dicatio of a 
since i944, e sh.SJ.l 

~ -=~- ··tnet,e has been no r 
us ith av ry real 

serve. 

(a.') ·. • ~ Jewi 1 pop t1on of Palestine numbered during 
1944, on the :vera tor the year, approx:.t tely ~50,000. '!he 
present J 1 population is to be put at a ti approaching 
700,000. t an unchanged rate of per oa.p1ta nat1ona1 ·1.no 
the pres nt ewi national 1.ncOttle may therefore, bee t1-

ted at 700/550 x 73,400,000 ■ :;,400,000. 

{b) A round 100,000 out of thes 00,000 Jew live 1n 
Jerusalem .. Let it be assumed that the U us em ewa ill 
not bear 6\llY ~tor the burdens of th.e .J ,1sh State and l t 
it also be sumad that tbe1r per cap1 a .national lo.come is 
equal to the ave~ per ca.pita fi~. In both o es the 

sumpt1on 1 somewha.t e:.x.aJ:~•rate • The J rusal Jew 
bound to take a fair pa.rt in the conom:1.o . life of the I ish 
3tate and w111 invest good ~t of their savings in 1t. 
And,, they conta.1.n little industry-. their per capita inc 
1s ootib.d to be smaller than the av rage. Let tliaae tilct01'8, 
however. be d.1sreg8,,l:'dec:l and deduct :for the 100 000 Jerusalem 
J s one-seventh or he figure of :m.P 93,400,006. We a.re then 
l rt with a figure of %IP 801 000,000 for the present national 
income of the initial Je 1an pqpulation of the J tsh State 
on the ba.S1 of the 1944 price level. . 

conr14tnt1aJ. 
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ceunoonttftJ 
Jewish Agency 

Ability to Re~ - Cont'd 

(c) The Jewi h State terrttoey now contains &bout ~ • ot the present Arab population ot Palestine. It is not pro­~ed to go into any lengt!Q' calculations regarding the national f.no01119 ot tb1 group. Die 1944 figure of tbe Qove,mmeat 8tat1at1c1an torm a til'lll enough baaia tor our rough cal.culat1on. He put the total national inoo or the non-J i h population t 11P ¥.),6001 000. e d1 regard both increase and ~ 1,,.•nt - though 00th the~ havi n and especially tor tho non-J a 1n the coastal 1nduatr1a1 and citrua lt hi.ch 111 come 1th1n tbe JeWiah Stat • nie national income or the non-J tah population or tbe J iah State may then bee tiated at roughly H» 15,000,000 1n 1944 prices. 

(~l come then to the toll 1 initial annual 
t1ati0Ml 1noome ot the J 1sh State 1 • 

ational. income of the Jewish population !iP 80,000,000 
at1onal. income o tbe non-J8"1ah population ~~•888•888 Total y» , , 

7. It the Go mment or P t cost-or-11 vi 1n-dax be accepted an :l.ndio t1o price level, and if 1 t 1 conaidered that this inga~ ro by about 14 percent from 1944 to tbe pre ent ti , there 110 be ground for ino ing the money vall'W\l"

11

• ot the national income cordingly. It 1 , however pr + to ego a calculation or th1 kind aa no doubt, an• ttort in tile direction of a mode te de.tla!ion 111 --~• (It is not 1thin the purv1 ot_the pre ent note to ventl.11'9-alcy' prophecy- on the des1rab111ty or suoc s or otberwia or such an ttort.) _ 
f 8. 

come 
v further t&D tors mak:1 f' or larger real 1n-alao deli ratel d1 regarded. 

( ) 1here 1 ampl room tor :rurtber 1ncreue in the per capita prod.uot1v1ty ot the J'ewiah economy-. !o xpre s auch potenti 1ncl-..-;i." 1n enct figure.sis 1m.poaa1ble tor obvio ~111ona. But tb9 11h01 PQ 1 tion and all peat exper--1ence nder it ra..aonabl to e.:==ct that the 1ncrc,aa•• in 
productivity will ubrltant1&l.. .., r----•• 1t •111 d1 NiBrc:180. tor purpo ot tbe pre nt ■tatement, but 1t -- to be nt1oD84 o t the ultimate t1gurea 111&7 
lqJpe&l' in correct rs ti . 

i~t Dle 1 ven ~ .. - rocn tor an inc L~:ta in the pro-ty ot the nou-Jellfi actor ot the J 1 h Sta • Bxpe~ 1 no •onti the probability- ot uch impro,van11Ant. In the 



• 

• 

Qonf:tdentl§l 
Jewish ~nay 

-.11t1 to Repay - Con't 

~t 15 years, real 9!iJut per Arab household 9111>lo7ed in 
diversitied. tamiug l tarming flPlrt from c1triculture) 
baa risen by 50 percent.· Arab 1n4ustr1&l.1zat1on baa begun, 
arid Ar&ba 1n the Jewish State will be drawn 1noreas1og].y 
1nto ·1nduatr1&1 pursuits. Yet, tor the ~•e ot this­
statement both the increase during the next years 1n the 
n:on-Jew1iii labor :force and in non•J'ewish productivity· a.re 
entirely d1sre~. • 

(c) Tbl: entire contr1but1on of the 1nveanent of this 
particular EJcpor"~•Import Bank loan, ~Y way or increased p r 
ca.pita productivity-, will J1k.eso1se be disregax-ded. 

9. Dlere will, however, be a very substantial 1ncree.se 
1n the Jewiah population and 1n the •reatilting total nation&l 
1DCome1 as a result of tlle J.a.r~ inln1grat1on which, attar 
&U, 1s tbe essential element ot the entire problem under 
coaa1derat1on. 1here will •urel be no eXli,g'geration in put­
t1Il6 the 1ncreas 1n the Jewish population of the J•-sh 
State tram illlid.sr.,1,tion and naturill 1DcreBr5e during the period 
of the rep&J1119nt or the loan e,t 500 000. ~s figure will be 
contested as a ~•s undereatj.11&.t . a.Jmoat all those . 
acquainted with tbe poa1 t1on, po.t ntiaJ.1 ties and the 1um1 • 
grat1on preaau.,. Bevertbele~

2 
~or ake of argument, let 

the figure of 500,000 be as 1aeg. tor the presen.t1 8tld let it 
be reducod to 250,000 for the &'Yer~ figure during the 111'e• 
time or the loan. 9Mtre ta no reason to put the per capita 
income ot this additional. population at any lower figure thin 
the present ~r cap1 ta 1DOOlll8 u sumad 1n this statement. 
The figure ot !aP ao.,000,000 1n respect or some 600,000 Jew1Bh 
inhabitants of the ~tate ts, theretore, to be in.creased by 
rather over mo-fifths &rJd a total: figure of~ 113,~1?()0 
is SJ:Tived. $t. Let us call this Wt 110~000,000 for .Il.1I'Ul8r 
safety. 

- If • add to this J.P 110,000,000 ot Jnish income 
the S- 15,000,000 ot 1ncCJll8 of the non-Jenish PoJ1U].at1on# we 
reach a total figure or approxl•tely 125,000,~~ 

10. A figure approximately Wt 125,000 000 tor the 
averaae total National Income or the Jewish State during the 
liteti• or the loan has now emerged, cl4 tht• figure conta!.ns 
all the reaervea PQ1nte4 out in the preceding ~phs. It 
ought to be stated at this juncture that the c1111nJative 
etleot of theae reserves is believed to be a veey big one, so 
big indeed that the actual tacts ma7 ••11 changa tbe present 

Qqpf141Qtttl 
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19111 h Agency-

Ab111ty to R pay - Con•t • 

atima.te in an upward direction o t of 1 recognition, at 
a t that it is v1rt~.J,,,Y 1mpos 1ble that any-

actual combination of fact could r due it. 

ll. 1th th1 esti te in hB.nd tis not too ditticult 
to arr1 ve at a rough est te or tb3 &::Dunt hi.ch eoonomy 
ot tbs J 1 h tate could by ay- of aving, et aa1de for 
investnent and debt reduc lion. ~:ie Gove11DJDent Sta.ti t1c1ao. 
st1mat Palestine rtnga during the year 1944 at 1B per-

c nt or tm na.t1ons.J. incomi,, 'lbs percent& e is an unooun>nly 
high one, and tbft stat1at1c1an.'a obs rvationa on it a.re 

o l • ,oti 2 uoh a high proportio of saving made 
po aible J1r the high l vel ot the national 1ncOlll8 on the one 
hand and the trlct poss1b111t1e of consumpticn by .x-
pendit both 1 ide and o ta1de tbe country in tbs year 
1944." 

To eoWl der ble ext ... nt, the ratio of saving will 
be a tter ot ~o policy. It is ubn1.tted that, taking 
into account tbe obv1ows necea it :wx;a,,.r h1oh the young 
J: 1 h Stat tll be to eucour 1t not 1n some meSBure, 
to nfo e) savi , it ill bo uf ci t1y conaervat1ve for 
the pr nt purpo to put av1ng t l or the national 
inc • 
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J 1 h 
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payments during the tortbconi1ng cade oan usually be made, no could such oonjeotural calculation reasonably expect o &o p p:roV1ding anyth1 ly beoa e 1 t as abundsntl provided 1th peciousl precise de a11. 
General co 1derat1ons can ~,-v 

ch are urely sdequate for a confident CIIIUIHIQ to the practical uestion. 

1 ta the amount ot ,500,000 r annum 1 ry mode t one. re 1s urely no e._,.~r t opt1m:l.s in ex;pecti tmy country with adequate av1 and an -•tr!1_.,,r7'1,::,,.~..-. te exterbal. trade figure now approaob1pg the equivalent or balf a billion dollars to be able to tr r r annually ane e1 t or nine million doll • This modest transfer figure provide a <i 111&rgin tor d1tt'1cul.t1 due to mone-y obstruction. (_,.,,_ov r, 111 be indicated 1 , ",.. ... ~ are special ona 1n relations or the J 1 h tate 1th the United. tate b7 the doll~ exchan proble ill a nt :f'ar lea dir:ficul t tbi c than 1 t 1 ould for 01118 other t tea.) 

cond &J -. ... __, ... ,, ...... demonstrated in ent ta~a the • ability to or te n i inte urplus ble for in t-xterD&l ,.,_..l!'llT" -.. ,--• ... ~·-~ tbe no intention to out a o in the near future r (or - .... ..,t 1f 1 nt or o pi tal 1mpo It s n or Palestine as a countey us gl'ation, t there hould oon!inue to be capital ~rt so lo n las . tal til;port. 1 111 ertat =:.:-:.-:: as 5,000,000 loan 1roder direot ion in pect.ally ao ~ there lll be c p1tal import, the tol'81 ~ problem or t e ng abroad _ _.._ te s ot llh1oh the local ur:rency c0tmterpart lable b-om -- tic l'9 ourc , 111 alto thar not nt problem. 

14. '1'1'111Wi1fezt o =~== t do 1 :N would al.ao nt oi&l JJtNI> v,._._...,.. at .. In 19Jf6 cap1 -~rt int ine tram tho United tate 
1" ,0001 1n 1947 it as about $40,000,000. n to --tion ot the Ji 1 te. an nt1rel ~ nted inflow of funds .from. Un{ ta 1 ant1o1 ted. aoa• account of the ouro N baa 



• 
Jelli h -a-

Ab111ty to Repa~ - Con•t • 

a1req: been • 1 zer lap aaurei- of the 
Jeilriah 

. .It 1 consequen y 
llllDtlCe sa,r,y to ........ .-.. on s•ma..,.'-e-.r he • It should b 
appreciated hall r that tor a long period - so long as 
there 1a mass Jewish 1111111grat1on into Palestine - the flow 
of capit&l tram the United State to Pale tine 1 very likely 
to continue 1 amounts that are Vi 1&e ble :tilde 
hen c~ to an ar>nual debt service char~ ot 1gbt or 

nine ml.llion dollars. This coms1dera.t1on alooo ape.rt 
from all others ould uttio to wke the foreign Jm~ 
tranat r probl ma quite 1n.cona1derable on. 

[bore o ~~· no lo q t; ou 
J iah te will be meet en annual debt ce 

charge ot a r ll1on 1 • Much lar r 
amotm.ts 1ll be "'-~ and could tr . It o 
be aid, 1thout vanity- that lewiah 1 voltm-
tarily accept ill g1vo th1 
ext roal. f1nanc1 --~ a.ein-ee f flrmoo hie can 
be matobed in ve'I;'I ..,C"',.;;,, ... ._.v J ish State 
will ha a 1110re lJ' ·rgllQl.Jr.eQ. collection system 
tbm, P ti ~e o ly 
ffi 1ent fo w..-~;·,..;·~-~ contro. ll 1 t-

snc of an ~- al ket. 

It may therefore be con l~l'-L • t r 1 v cy 
onable aoo that • J i .r1 • t ould e.y .. 

1nte at and mortiu.tion ot the proposed 75,000
1

000 loan 
thOut ans great burden on itself and to the at f t1on 

of the ort-Import _,.._. 

Ltd. 
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II. 

Description. of the baS1o problem out f hich t loan 
applic tion ~llls, purpo for lite t loan ouJ.d 
utilized, and commodity- groups for which the proc eds 
t the loan would be expended. 

A. 

... 
B. • : The Flnanci Reqti1?"8lltl8llt of Jewi h 

ese t nt . and EcoQ.omi.C Dev lo~nt in . 
Pa1e&t1 . (12/22/47) 

,. 
O. ~: _,X.Oposed io Te:rms f I di t 

~rt-.fmport Bank Credit to the J: ish ncy 
ror Pa.J. ti ~ {l2/22/47) . 

"" 

D. I,@ttr,w a&!reesed ""'""·-- "'~.I;lO("-· ;;JaU~t. (1/12/48) 
E. l&em6PM4'1Pl~ ~her 1: 1.o&tion of the Goo 

~rilcea to . ub.der the Propo ed. C d1t 
of $75,000,00 to tbe Jewish noy from tl:ip ___ _ 

- ~rt-XmPort Batlle: • t Ins a.llnen.t. (1/12/48) 

• I&.1&~ add:resaed to Mr. Loc~t. (1/30/48 j 
G. f"1WPrandtmfi Further ~l)(i'oitic tions •••••• Seco 

Iri.ata._.!.-~u....nt. (1/,0/48) 

• Ll"t"lft.,..,._. ( 2/2/ ) 
... 

s Further Specific tions .•... 1rd 
~....,nt. (2/2/48) 

t. (l./20/ ) 
.. 

Hfml21!~1!!: Ji 1.ah ncy- r r al.est 
t Re t1on to .the Gov mm.at of the J 1 h 

State. (l/20/48) 
,.. 
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III. 

• 

L • 

• 

• 

o. 

P. 

• 

R. 

• 

'l'. 

u. 

v. 

o Mr. Lockhart. (l/21/ ) 

.,.....,1 Consolidated tat nt of the Inoome 
Expenditure of the J 1sh ncy and 
J 1ah National Fund for tbetr fiscal 

~-- . nd1 September 30, 1947. (1/21/48) 
-......._ GULl.l~,SDl:)ed tO • LocldJart • ( 1/;/j/ ) 

-
oMil!!!~...u=Mitlli~• l. Consolidated Accol.Ult or 

UI>endi ture ot the J 1 h no 
ro P--;i,utine in the fiscal ~■ITI end1 

eptember 30, l.947. 
. 2. Consoltd&t nt of' 

a ts and L1ab111t1ea of J 1sh ncy 
ror Pale tine at ptember :,c>, 1947. 

3. Ba.lane ~"'t or the 1 
tonal Fund, Ltd. as e.t tember 30, l 47. 

111 ty to ~'1''\A.'ff" ropoa lo . 
_____ ~ .. "Va ed to (~/48) 

au~-.-~ of p ymen or the 

...... ........ aaa~aed to • IDc,Jcb&rt. (1/23/ ) 
,. 

st~ Be.Jane or Payment tor ]947. (l/2,/118) 
........ IIGaJt'e8 ed to • LoC!kbart. (2/4/48) 

--.... Ab1li~7 to R~ !-\le Propo ec1 
_...... s,000,000. (2/47Jf8J 
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December 2, 1947 
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t s 
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r o f 
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01 or 
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It 1 a.ntici ted her v'Jould 
on ntr ot J s into a 1ah Stat in a 
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Cont14tnt1a,l, 
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pro peotive 1111111grants are persona of sufficient means to 
tend tor tbemselves. ihe general supply of cap1 tal. to 
create opportunities for producti-vi employment ill, -
ever. neceaaarily be a 11111.ting tactor in the rate ot 
1nm grat1on of persona w1 thout means. The J ish Agency 
does not, ot ooura, et 400,000 1Dlll1grants -1n four years 
as an ~&bl pro~. Should adequate capital be avail-
able it 1111 t be wssible to ace 1 h the progNIID. mre 
rap1!ly-, bu • for the pl'$Bent - ~~..:... 1111111.grants 1n four 

seems a auf'f'1c1ently exacting ~t. On the other 
hand, g1. ven the ne to close the Displaced Persons camps 
to provi for d1stre s cond1 tiona els he , no tar t sub­
tant1ally sma1 ler than 400, 000 could be accepted . 
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FUDda ReqUired tor i!le Accqmplia 
of theFour-~ Plan • 

. . 
Transportation to alestin.e 
Oare or orpbaned cbildre~ 
J4l,ult Chronic eltare caaes 
Vocational tra1.n1~ • 
!ransit1onal maintenance 8Dd 

Uare s r.vtc 

or productive 
1n111tm» 

. 
Sub-total 

~culture tor , 1_,., ~ts 
IrM.ptlon an 
I.Md tor 1 
llantitaot gr 
llouai.Dg to t 
Other cone 
All catego 

~thot 
lat1on pl 

In: ntory tor nlargecl j)oplµ.ation 

Sub-to 

GRAND ro!rAL 

56,000,000 
. 107,500,000 

24 000 000 
20' r:nnl O()Q ,~, 
5,500,0QQ ; 

$293,500,000 

75,000,000 
~ 000 000 

100' 000, 000 
115'000'000 
290' 000' 000 
160' ooo' ooo , , 

120,000> 000 
6Q,QQQ,OQQ 

9:,a,000,000 

,251,500,000 

ote Ar 
Teohnio 

g1 n in the attached 
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A great var1 t1 or D8Mures are being wdertaken 
all over the • orld, to interest private cap1 tal in 1n I-

nt in Pale tine. In the years 1919-19,:J, over eighty 
percent ot the capital imported into Pales"&ine as pr1 te 
and less tJlA.n twenty percent came by e.y or contr.1but1o • 
Then, however, pr1 vate capt tal came primm-117 with 1nm1.goont 
...._ . ....,poa es some means. Today, o rar as Burop, is con-
e reed, there no such 11111i1grants. Private cap1t s 
ant1o1pated p~~ ey ay of ·br&noh plants, pa.rt1c1pat1.on 
in investment c e , a .flow or f'trods for 111Drtgage in 
connection 1th housing, etc. 'lbo\lSh an.ye time.te !s 
extreme~l hazardous, it 1 believed tbat it y be po si 
to tap f.i:!00 million or uch 1nve tment funds during the :nA!I~. 

four yea.rs. 

possible to 1JIIID8.r1ze the flrods hich 
in vie for the compllshment or the Fo Year Plan in 
tion to the requirements of that plan as indicated above. 

Requirement and Resource tor the .Accomplishment 
of the our-Year Plan 

in round n s) 

For sem,ceg to :t 

For ;rodygt111 investment 

Total 

From 

From. contJ1,by.tJropt or orld J ry 

Frdll private foreign --.a.aa .. 

!l'otal. 

Fubds requ1 tram other soUl'Oes 

:,00,000,000 

950,000,000 

1,250,000,000 

250.000,000 

,00,000,000 

20Q,OOQ,OQQ 
750,000,000 

t5001000, 000 

It ia tully amJtreei ted toat DINl¥ uno rt&intie f'ect 
th1 .,...,.--,v ot Reqti11Wtlta 8D4 Resourc s an4 the re Ulti 
1n41 a det1oit of t5()0 m1.ll1on. On the Re ouro a1 , 
the present balanc perhaps erra in the d1r tlon or optiiDi , 
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but it 1s not ~ 1Vi optimism., t reflects determina­tion to take all pos ibl action to realize the stated objecttve • On the R uiremente side, a m1n:1.mal approach has been take11. Houa1n.g, tor 1natance, 1 provided o statldard ot 2-1/2 ,persons per living oom. lt>reo r the pro­gram Pl'Qvidea little or no~ tor developnent needs beyond tbe • ·oext tour years. For that reason no mention ia made ot hat bas c<BB to be known as the project of a Jordan alley Authority. 

Such a ~ject the Jordan a1~
11

Authority- ould call tor a capi sum of at least 30Q ion, at present prices. It ould alao involve the cooperation o e ral States. For the ~sent, more current needs muat reo 1ve priority. ~ irrigation activity of the Ji ish State ill be planned. to fit in 1th a c~n.sive dual-purpQse 1r:r1-ga.t1on and power developmmt should uch a project pro feasible at a later date. 

'lbere 1a a clear deficit of e 500 million dollar even 1th respect to these minimal requirements. 

4. far1<1c1ation ct the Pn11d §tataa 
The Jewish Agency turns to verument of the IJn1 ted State first 1th th1 1.DB1~1 problem becaws of the ~eminent position of tbe ta.tea in the orld c pt ta!l. market bee~~ of the ~~• ~ in economic recon-truction l10II b,ing und6,:-talmn by the . ted Stat a through the ball Plan, and because ,or the sympatbet1c interest tak.en by both tbe .Bxecutiv and Leg1alatfve braachea of the Un1 ted States Govermnent in the problem. of Pale tine. On October 4, 1946, President Tl'\lllfm EQPreS th1 interest n> t pointed.ly 1n a~1t1c reterence to the econondo :i,roblem. of Palast1 . 'Die 1 t ... Qttneroualy annomioeds •••• should a orkable olut1on for Pale tlne be devi ed., I ould. be ill1ng to reooa■•·ld. to Co~ a plan or eooncmd ll 1 t-ance tor tbe de ~t ot tba country. 1bia P9licy of econoad.c and tinenolal ·; istanc as t helptu:Uy- ar­fil"Dlid by: the rep aentat1 ot the Uni te4 State Govern-ment t the recent proceed' Dgl;I of the Unit ations. 
It is ~ta.tea ti1at the 1 both a ~usonable ~-o atid a coQJMtratrve lationah1p betw the Four-!l ar Plan. ot Jewish re ttle1118nt and the ~an Recovery- lan 1D1t1at by the United State Qovemment. Both 1n t t reoonatruc-tions o ametb1ng ahatter py and~ .... aggt'9 a1ou1 .. thougb. the Ji 1 reconstruction 1 aar1 acoompan.1 1rn the creatlon ot a tat&. Both plane nece aary- tor the 
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"normal1ze.t1on" or the European econom.y1 such normalization 
·1s impossible 1th.out solving the Displaced P rsons problem 

well the problem of those persons ho, h1.le not 
f ormaJ ly d1 plac are 11 ving in plaoes here they csnnot 
remaj_n perme.nsntly • . 

Despite th1 para]Jelism and cooperative relat1o -
hip betw en tbe ~an R cover, Pl.all and the Four-Year 

Plan tor J iah resettlement and developa,at, the J ish 
Agenc7 recognizes that the question of tully parallel action 
by- the Utl.1.ted States Qovel'DlJr:lnt involves a varlety of con­
siderations on hich the ~DDY 1B not competent to pas 
judgalte1'l.t. It is the Agea:.J's int nt1on me:~ to call atten-tion to acme points of ogy and relat1o p h1ch ar 
believed to be relevant. It ts for the Goveroment of the 
United tat a alone to decide tber f1nsnc1al ass1 ta.nee 
partl by means of a gr-ant, such as 1s propo ed tor the 
Europe,n Reco 'r'1 Plan# 1a also appropriate 1n the c of 
Pale tine. The AgeOJJy recalls that both tn connection it 
the or1.g1.nal p~poaal or President Truman to ve 100 000 
1 gi-anta to Palestine and Ubsequently, dt.n-1 the rr1 on­
~ negot1at1ona, the United States Goyermnent did offer 

ants. in services and in mooey, t £ac111tate a Palest ne 
settleaeut. 

J iah A cy hope that tbe United tate Gov m­
ment ill find 1 t pos 11u to make a major contribution 
towards the acc()lll)lismae t or the J 1 h State• Four-Year 
Plan tbrougb tb8 ua of the channels of the ¥J:.l>ort-Import 
Bank. Preliminary e.J;),]Qr&ttona 1th the ofticera of the Bank 
1nd1.c te that this ow.d uire an Er.ec11t1ve 0-11,endation 
and &ff'irmat1~ action b7 the Congre a. Wh1 the Bank may 
be in a po 1t1on now to lend a>der.a amount tor med1l.lJ1 
periods 1 tbout ~ apeo1al Collg1'8sa1ona1 tbori&ation, 1 ts 

serve ot uoooamdtted lending p011 r is not adequate tor jo 
--·-tc1pat1on in the Four-J; ar nan. 

It 1 s~111sted tbat Co~ssioDAl authorization 
for -.1or ~io pation in the velopnent progNIII (1nclud:l.ng 
loams ·tor s h 1~11? sets aa irrigation 1natallat1on,J 
m:l.gllt ~~t ly oonler ~r to ~t 108M tor a period. 
up to 1'>rty J!&l'B. Loans aboul.4 be •de onl.1' for product1 # 
~ng purpo e • In new ot current ■UPPlJ Bhor\lCM~a the 
~- lld.gbt .&lao be gt'&ll d1aoret1on 1th~ r peat to t1- con­
e ntrat{ou of all expenditure in the Un1 tate . 
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adftntages of such a general. lend1 authoriza­
tion to the ~rt-Import Bank would be lDBlll• The Bank 
oul.d retain complete discretion. to lend onJ.y tor ound 

projects. It ould be possible to adjust tpe financing plan 
to the basic re&ltt1es of the underlyi resettle nt and 
deve1oPJ18nt prQblems abd. not to have to 'lo ik in te o 
unconnac~ JE)&r-to- ar ~nts. The Bank .t ould acquire 

relationsbip of truat, confidence 804. guidance hich ould 
t healthy 1.n the economic develo nt of. the ne 

J 1sh State. 

• Role ot 1ID1 tad Qtiona Inst+ta1t1ons 
. The Jewish Agency anticipates that ~aya can be found 

through the United Nations· to maJce a modest contribution to 
the tJDSt 1111Bd1ate ~uirements or J ish resettlement. In 
th1 connection, the Af!Pncy thinks pe.rt1011Jarly or the mo. 
It see1m clear, horllever, that there can be no major llanc 
on the t1nenc1&1 re ourc a of the United ationa organiza­
tion, aa auc~ . either tor ·grante or for loans. [!ls budgetary 
po 1iti10n of tile Unitecl tlons ouJ.d not pena1t any grant., and 
the Un1 ted llationa has t.ormal lyi di s t lf' of the power 
wn to m1ce recoumendatlona to Intemat1onal Bank 1th 

respect to loans. It a ems"-_ t f , tba.t public f .1..nanci 
of 3a :tsh re ttlement and. aevel.OllJiaen· , l.e in accord 1th 
declared. United tiona Pl}l1oy, ·,e~""-t practic bl o rate, 
to any- considerable extent, thro United t1ona mechan1.sms . 

• 

lit 18 clear that the J 1sh State ill 1n due course, 
haVi to develop a borrow1pg J>l.'Ogr&m 1n conneotlon 1th the 
Intematiobal Bank. Such pl'Qgr ill have o be formu­
lated s time after the J ali state ill have S4Q.uired the 
membership 1n the International Bank ch 1 a prereqUis1te 
fo-r &rl1" loan &M>11cat1on. rhaps the International Bank 
mL t ultimately undertake to finance the Jordan VaJJey 
AUtborl~f, as an integr-ated ~ject. At the pre nt, the 
Interaational. Bable is only beg1rmtna l t operations iD4 has 
lo a1.t1 list. It s 1mJta1y therefore, that in the 
near future tbe International Bank ~111 be in a position to 
malce a or contribution to Pal stine 1 :Inane'- needs . 
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the suoc or :r ilure of the enterpr1 e 1 hich th United 
ations has set its hand in Pal stine. '!he is at stake 

too the outcome of a policy for hich the Government and 
people of the Ull1 tad States have shown uch ympa.thy. 
1 at issue for the~ 1 peopl 1 too great and trans­
parent to require furthe empbesis. And it may al.so ell be 
that the gains from peace and constructive developDEnt - or 
the iosaes from conflict and oonomic stagnation - ill be 
f's.t fu1 tor tbe :future of the Arab Middle Bast. 

Because of the crucial s1~f'1oa.nce of this year, it 
most· important that - despite all obStacles - constructive 

~ork should proc d ~pace. Arilange nts to purchase 1nvest­
~nt gQoda must be made . ell· ahead, .funds must be obli ted 
oontracts i~,- and sh1pp1 s rv.1.ce assured. Otherw1 !t 
111 be 1mpoae1bie to bring people into Palestine rapidly, to 

care tor them, and to provfde them t 1th product1viaaJmlo:v,nent. 

Bveey re ource ot the J iah cODDJro1 tr in Pale tine 
and ot world Jewry 111 be cal.led upon to meet aec:Kll.i of 
this f'i t year of iJhe establtsl'Juent of the Jewish State. !l'lwt:..e 
1 a protound a11areneas of reswnsib111·:ty and determination 
not to be found anti . Nevertn.ele s the f:S.n.ances available 
:from J iah sources alone ill 1 titticient. !l!ley 111 be 
irunitfici nt partic11J&rM bec·4,M,,U;j""",_'IP.Pi'I xcept1onal nerosi ty 
o orld Jewry- , 1n PB;~! t by the peoi .,ire 

ta.nee that, ror an ~~·Miil' ... 1te~ nea. r the ear 1948 the 
~ 1ah A&eoo:, will have to bo~~ .... - ,.-... o!' the 1'1nanclal 
reaponsbillties of a OVi r1 an State 1thout yet hav1 the 
ormal tax and monetai-y powers or any tate. The res ting gap 
tw en probable requi nts and resources is ro~y 125 

million. to 50 million or th1 crucial fil'Bt ~ar. . 

For these reasons the J 1sh ency has nt to 
swei.E>"iilst to the o.ffio ot the Bx.Port-Import BBnlc the P<>JI 1-
bi ity or moderate finanoial partlc1pat1on in the first year 
requirement of the our-Year Plan ln advance or special 
Co~esa1onal authdrization. A brier JDam)rand1.DJ1 o tllning the 
possible cllaracter of uch ~1c1pat1on aceompan1es the 
present memorao4 . 

a. PrsoPP;r of AQt 
The J 1ah ncy ~, oonf1dent that the Govermnent 

of tbe Unit tates is fully aw ot tbe importance ot an 
early re olut1on of tbes ic f1nanc1al q tions . 



• 

• 

-10-

A constructive beginning , 1th public t1Darm1 or 
resettl nt and development lll perDiit careful plann1.n.g. 
It 111 also help to create an atoill>sphsre ot peace and con­
struct1 ettort. In such an atnK>aimere, a substantial flow 
tit private 1nve nt funds into Palestine J .. -.----onably 
be ant1o1patedJ tbe bJ". the total int r- vemmental 
nn,mcing required in tne long run 111 be held to a m1n:tmum. • 



J 1sh Ageooy 

• 1be pres nt teohm.cal note int Dded only to 1nd1-
oate some of the basic usU111;ptions utilized. 

• 

Note A - runo, Required lpage 3) 
transportation coat estima. 1 based o IR 

hipping exper1eno modified _ oemed required. 

It is as umid that o~ children 111 have to be 
ma.1nta1ned tor an av; rage ot only thre • 

Trans1 tional matntenanc for adult 1 b t for 
average ot 1x eeks but medical c tor the rst year; 

initial outt1tt1ng 1 a.iso provided. 

918 distinction between 1nve tment ftmds required for 
the 400,000 1 grant and tho required ~or the growth and 
developnent or the re 1.dent population ts, of course. __ anaJyti-
cal rather than o~rat1onal. In actuaJ1ty, the 1.u. be no 
ater-tisb:t compeu:tment . 

.Agriculture 1 on a o ent marketing oppor-
tun1t1e for 1rr1 t , 1ntenst , ... ..--,-ified fa::a.JL-...,~. 

Land is included a oo t aua it doe not an 
re ab:Lrt 1n the holding of netary balanc • Part of the 

pa ts for land 111 require oap1 tal export to the Arab 
State and neighboring cot.m.triesJ a vecy ~ part 111 ult 
1n equival nt al. 1nv atmsnt 1;,y Arabs, partionlarly in agri­
culture and ho il.lS . but &lao in coaerc and indnatry-J only- a v ry 118,]] -n•- 1ll mean re hitt of caah balano tram 
l to Ara in the J ish State, hloh should not o into 
capital requiJ.1MJtents. 

Bouaing is on the bila1 or ·De:t'IIUment truoturea, 1th 
2-~ rsona per living ro pl ·-ra(".l•and bathroom. 

in stllient required tor the A,LI th ot the- pc;,])U].a­
tion thro~ttiral. 1.noreaae plus that req'liired tor Aral> 
developme.n: 1 io.a1~ partl7 py that eoUic oategQry and 
partly b7 1 as indicated above . 

. 
All 1orea Ullll•vu on .-..iiiliii'-11"• in local or orld 

18 tual puI'CUlll:taD 

Con.rt nt1a1 
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• cov o the o Y r P do not 001 

xactly ith the cope of ale tine needs presented 
recently to the Conference of the Unit J ish Appeal and 
idely sr:nnartzed in the p . Caution hould cons ntly 

be rc1 ed 1 compar1 t o sets or n a • 

• 
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The Jewish Agency for Palestine 
2210 Massachusetts Ave .• N. W. 

W ASIDNGTON 8, D. C . 
ADAMS 5411 

December , 1947 

Propo Basic T rma ot an Imnedia.te 2xport-Import 
Bank Credit to the Jew1 h ncy for Palestine 

l. It i extremely urgent that an ,nmed1ate beg1.nn1 be made on productive inve tment in Pale tine in connection. 1th the resettlement of 1mn1grant and the related aconomio de lopaent. A very l&rge pa.rt or the requ:Lsite mat rials and equi nt can be ~ured only in the lJn1 ted State . resourc :v&tl&ble to the J i h .;::~rl::y in 1948 ill not suttice to meet ' the irreducible requi1"All1e·nts. It is the fore propoa that the Rzport-Import Batik ad.vane the J 1 h Age y a credit tor the purchaa or eqU1pnent, material.a and s rvic 1n the United tate. 
2. It ta su.ra;g19ated that the 8111!nm·t of tlJe credit be 7 
million. 9le J ah ~Y oul "'·--'u"' to obligate tbea flmda during 1948 but uggeat t, upply d1t:M.cult1 s necee it te a .. _pa.rt or~tbe ""'"'8,,1~- t ba obl1 tad in 1949. All purohaslng ould take place thro normal. trade cbannela. 
:,. 'lba Ji tah •rw-y sulni ts tba~~ _.hav1 regard to nature ot the underlying program and i:;.oe oharacter of the 
things to be purchased, an appropriate r1od. for this o t 110uld ~ximately ten years. It 1s unoeratood that the credit oul4 be ubj ct to continuous maort1aat1on during that period. Sb.oUl.d the susee ted period ot the credit pre ent ditt1cult1ea to the B1;110rt-Import Bank, the I iah Agency ould be prepared to cona1 r a01111,w.bat hort r per£0d, ht.ch ould ttll be ot ,~•.at iatMC , tho borter period. might involv acum cben.ge 1n onn;,os1t1on or tb& pro"""1111!1-. 
4. No paci reque t 1a made 1th re ~t to the of intere t. It 1a --·-U11111M1 that tb1 credit ould UVllilw.~ an 
1ntere■t rate o~le to the~ tea on other credits of 

ual turity that ha grant by the Bank 1n nt 
Y~• 

5. 'lh8 obl1gor, in the first 1 tano , ou14 be the J 1 Age~y tor Palestine. ihe noy 1 oognized by the al at1ne 
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Mandate,. bJ' the United Nations, and by the Government ot the 
Uriited .)tate as the bodt duly autbOrtud to represent the 
Jewish interest in the develo nt of Palestine . 

It ts proposed t, oon a Provl 1 n&l Government and 
then a ,pe:rtJW1ent Govemment or the J , h State is e tabi18hed, the obligation to the Export-Import .Bank will be a.ken over 
bY the new State. In acoordano 1th the determination of 
tbe United Nations, the latest possible date for the establish­
ment or the new permanent Govemment otild be October l, 1948. 
6. 'lhe toll.owing ~ contains a S'lllJJD8-l7 tatement of the claaaes of c0111110d1t1es and services bich it 1 proposed to 
purchase with tb1s credit. ~s statetEnt 1 rather an ind1-
cat1on o tbe character of the program tban an exact sunmJ 
up of the value of tbe things to be procured. 

7. 'lhe Je111sh Agency would like to emphasize again the 
~at ir.pportance or an early dec1s1on in principle to grant 
this credit. .Assurance of immediate adQquate financing 1s of 
Vital s1gnificanoe :ror the suocess of the present Palestine 
policy, in the fonmilat1on 0£ h1ch the Government or the 
United State baa played o construotive a role. It ould be 
moat helptw. 1.t arr~nts for the procurement and ahipping 
ot the c0D111:>d1t1es included 1n th1 rogram could be initiated 
in the next ween. 

8. The economic officers or 1 h y are pre~d to turniah the Blcport-Import Bank y r 1n1'ormat1on 
on this matter tbat may be rttqui 

1e er Kaplan Treasurer 
Jewish ency l:or Palestine 
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Goods and Service to be Purchased 
under the Proposed Credit 

1. Agr!.cultural tools, machinery and 
equipment 

2. iry oattl 

3. I~tr1&1. machinery and eq'4-~nt 
(1nclud1 er equiixnent} 
-4. Construction equ1pnent 

13 million 

2 million 

10 million 

2 m1ll1on 

5. Plumb and other building installations 3 million 

6. Trucks and bus e 3 m1ll1o 

7. Iron and ate 1 

Pipe 
Bara, Rods and 

angles 
Other 

8. on-r rrous metal.a and product 

9. Timber 

10. Cheadcala and miscellaneous raw 
materials 

15 million 

2 million 

4 million 

4 lliillion 

ll. Engine r1 , consulting and 
purchasing ervio s 2 lil1.111on 

12. Shipping servic 12 111.llion to 15 million 

TOTAL 72 million to 75 million 
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The Jewish Agency for Palestine 

Mr. 011 ·wc1mart 
Econ0021 c Advi er for the Far East 
Blport-Impoi--t Bank 

oam 1005 
7J4 1:rteenth Stre t, . . 
ash1tlgton, D. c. 

Dear Mr. Lockhart: 

2210 Massachusetts Ave., N. W. 
WASHINGTON 8, D. C . 

ADAMS 5411 

January- 12, 19 

I enclo a brief memorandum 1n ial ful.t:tl Jne11.t or one or the veral. promises o __ ..,_ 1ntorma.t1on I 
made 1n our informal. d1 ousa1on _,,,,.,,, i'. 

1he present memorMdum v s mo comret pec1t1-cat1onat revised during recent ee 
I of our requirement o cul1;ural ~ui nt and da.1~ c ti; , prev1oualy outlined 

in our memorandum. of December 22, 19~7. Comparable concrete spec1f'1oat1ona of other clasaes r uirement -- pa.rtiou-ls.rly for 1nduatr.1al mach1neey-, co tion equi~nt, s 1, and timber -- now bei l'evi i Palestine all4 1.ll be tranamitt shortly. 

I also ha ry much 1n mind your req st tor a 
memorandum spec1'fy1.ng the -~t status of the J iah nc as a borro11 r. Such a memorandum ill completed tranmn1tted to you aa oon as a t outstanding pi cea or 1nfol'lll&t1on arr1 ve tram J al.em. 

I ventured to encl for your iutormation, in connection th thes pecific cultural re nt two papers hich throws 1gbt on the deve e>plll8nt of 
and Arab agriculture. I ba.'91 not, boll nt u t o 11DSt baaic studies ot agrtcu1tural eoo o 1-cultural d8 nt pos 1b1lltfea in Palestine. 'lhe 

both -- tudi a prepared. in conneot1on 1th the 
anI\1. r 

t 
~ i'f 
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Agricultural Research Institute 1n 1947. These are each 
documents ot 801118 200 IJClti~s. 'Bley could made available 
for your exam1 nation should you wi h to study them. 

Yours since ly, 

car Gass 
P.bonotiiic :viser to the 
J ish ncy for Palestine 
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The Jewish Agency for Palestine 

2210 Muaachusetts Ave., N. W . 

WASHINGTON 8, D. C. 
ADAMS 5411 

January 12, 19 

M11«QRANDT.N 
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75,000,000 to tbe J 1sh no from the Export­

Import Bank: First Inat&l Jme11.t 
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the particular items to be purchaae4 in the United ta a 
the actual ti tor placing ~base orders coma . 

H0111e11~r, the oban~ 1n the part1cul ar orders ould ~~ 
no change in the general end use tor h1ch the product 
ould be r,qu1Nd. 

7. ti.be I tllh noy 1.s prepared to tu:rn1 h 1.n r1t1ng 
any turther information on the connados or Pale tine &gr:1.­
culture, on the specific agricultural equ1 nt ~uired tor 
tbe present 1nve tment program, or on any lated question on 
b1.ch into • tion may be required. reover, "m;,ert:s in 

P&lest1n1an agricultural oODditiona will c to the Unit d 
tate 1il connection 1th p:ul'Qhasi?lg this ~uipnent, and if 

reqti1.red tbeae exi:,erts coul4 .come over earlier in connection 
th detailed ~ition of tbe nature or the present program. 

Oaoar Gas 
Economic Ad.Viser to the 

I 1 h nc for Pale tine 
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General Agricultural. Bquipnent Reqti1 ments Included 
in the Proposed 75,000,000 Credit fr t Rxport­

Import Bank 

Approxl. t 
Total Cost l/ 
f. . . .Y. 

Type ot IPuirmnt 1000 OPJJe-rs 
1. Tractors, __ 1nc1Ud1ng caterpillar type 

and neel 2,100 

2. Bulldozer attaclJDents 225 

3. Combines, 1nc1Ud1.ng armm, self-propelled 
and f'ore1go. type 2,750 

4. Ba.Jars, a. toma.t1c 65 

5. Com pield.ng, planting atid. sbreddi 
uipmnt :,20 

6. Pl s, 1ncltid1 1ng, disc, rollov r, 
~, to. :,15 

7. Jl&rroll, 1nclud1~ disc, etc. 

8. Cultivators 

9. Drills and. planters 

10. r1j111z1 u1J1119nt, 1nclud1 spreaders 
,( f!baad oil and manure) and loaders 

1ng msoh1 ne ll. 

12. ake and ath turners 

13. Land levell 11lRC.b11l88 

l.4. Potato planters, dtggers, graders 

15. sm:tiaVt!iN, duatersJ motor driVi n 

16. ] k1 ng 1111Ch1 8 

17. Ino 

110 

130 

170 

250 

110 

125 

575 
500 

~o 
,00 

~ 
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General ~cultural !llui nt Requirements (continued) 

18. Grindin (nemner) mill 

19. Grain cleabing and disinfectant macbiners 

• 20. Ora.in elevators and loader8 

21. TOol bars and accessories 

22. soeJJaneo~a 1nolud1ng 

50 

0 

80 

75 

s~ ~s,_. ~~~~aor1e and attachments tor above 11i8ID:IA8Q equipl)ent. Also in­
cludes other pieces of uipaent uoh as rubber heeled hand carts, ang1 dozers, roote , r:, qui~ut, etc., not otber-
1se ~cifi 3,250 

Total 1:,,000 

l/ Includes trei~t tr to York • 
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2210 Ma.achueena A ve., N . W . 

WASHINGTON 8, D. C . 
ADAMS 5411 

JanUZU7 30,148 

Mr. Oliver IDclcbart 
Bconoodc Ad.vi er on the Far East 
Room 1005 
~rt•Imp:>rt Bank 
734 15th t t, 

h1ngton 25, D. C. 

. Ioolchart: 

I enclosi a memorandum 1n continv tion of job ot mo de led specific tion of product and nd uses begun 1n our nmaoranct of January 12, 1948. I have also received from Pal tine further s~o1t1cat1ons on the character of the requl::r'flllllf!lnt inoltided in our loan application for teal and timber, I eJq>eOt to be in a po 1t1on to trtmam1t to y,o ....,,. ......... ovi . '/1th the co 
pl tion of th1 ins -. .......... n further s 1f1-o tion the ncy 111 have a.__.._t fairly ta.11 d Dd1cal1ons o the obaraotsz, of it ropoo.ed purchase 2~! r1~ ome 48, 250, 000 of ooaDQdit1 out ot a total of ~ , 000,000 orth or coumx>d1t es (exolud1 services) c01111m~nded 1n t Age •s oan pplica.t on. 

Yo sine 

O oar G s 
onomio Ad.vis r to tlle 

~--sh ncy tor Palest1 
1. 

CG/r 
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The Jewish Agency for Palestine 

2210 Massachusetts Ave., N. W . 

WASHINGTON 8, D. C. 

ADAMS f411 

Confidential January 30, 1948 

Further Spec1:f'1ca.t1on or the Goods and Serv1c s to 
be purchased under the Proposed Credit or 75.,000,000 

to the J 1sh Agenc from the EJtport-Impon Bank: 
econd Instal Jment 

l. nie present memorandum is ul:m1tted in effort to 
specify further ome ot the types of products (and the end• 
uses or these products) h1ch ere outlined first in the 
application of December 22, 1947 ul::mltted to the :E:Eport­
Import Bank by the ~ ish Agenc for Palestine. This memor-
andum deals specifically 11th u1·----'1Jt"lt.nts of 1nd tri 
equ1pnent and construction equ1 nt. The nature of the 
quipnent required and the purpo es for wh1oh it 111 be 

&re detailed 1n tne appended T l l (1 :uatrial equiP1Jent) 
and Table 2 (construct1:o eqli1 nt). total val of the 
requirements cov red =tn these two t le 1s approxLma.t 1 
14,250,000, r .a.s. York. 

2. 1he requirements of ind trial e uipment 1ocl~, ...... 1n 
th1 program baa d on a rov1 or 1nv stment and 1 ort 
needs Just conclua.llKJ. in Palestine . Thi rev1e has prof ed 
trom the ex.perien.ce of the J 1 h ncy aa an exoA.llfilM~9 control 
authority and from cona1derat1ons o the vies of the Pal stine 

ti:f'acturers soc1at1on. Bo ever it been the plann1 
otf'icers of the Jew1 h noy ho have been re pons1ble for the seleotion and er:r.l?" is involved in this pro am. It 111 b 
1mpo aibl for J 1 h State to tall cla11118 for fore1 
exchange . It is tharef'ore nooess to conserve ore1 
exchange ro expenditure onl in connection 1th tho 1nve t ­
ments hi.ch eem mo t 11 ly to be ucc tul in aleat1ne and 

hi.ch are ot greatest s1gn1f1canc for the further eoonom1c 
developmeut in the country . reover

1 since it 1s clear that 
J 1 h tate •s doll resource ill no perad.t complete 

exercia of 1n;,orters • p t nc for ,exJ:>enditure in as 
~u1r1ng pa nt in dollars 1 t has n nee s to schedul. tor purcaaae 1n the United slate onl that ndustr1 Uip-
ment in hich Unit d St ta products he.ve te t compa.ra-
tive ad.van..,_,.'->...,, . 
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:,. e 1.tuatioo. 1th respect to oonstruot1on equ1pnent 
1 somewhat ditterent. In this field, the advanta 8 ot 
united tate products are ove he~. Moreo r, it i or 
the ~te t 1mportanc t Pale tines produotive effic-
iency tn. coDBtruction ork should improve so that the no-... 
construction job of the next ars can be accomplished at a 
re onable co t. Bven after the most caref'ul sel tion, 
duripg the IV!J!mli'f'1 recently com;pl ted review u1rement 
or construct on equipnent tor dellvecy from die United State 
during 1948 and 1949 could not be reduced belo approximately i4,250,ooo. (!IhLa 1a a ubstant1ally larger figure than as 
included in the outline o-r December 22, 1947.) In the t 

ort, dollars 111 have to be div l"'ted tr other ssential 
purpo es to meet this need. 

4. It 1a ~1zed,. ~ previousl in our s'Ul:)mj s on on 
a.grioultur equl:oment, "t.Dat the requirements indicate 1n 
tlie appended tables are subject to moo1t1cat1ons in detail. 
They do not have the precision of a com,p1lat1on of purchasing 
orders -- though 1n s cases they derived from actual 
purcbaa1ng plana. It 1s believed .... ,_.. • .,.var that thee t blea 

111 rve to inclic te 1th co i'W,U~~--.,....,._ preoi ion, the 
characte or the in~s~nt pro·,.....~m. hich the pr se t 
~rt-Import BN:lk c t 1 
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Table l 

R uirements of Industrial Requipnent Included in 
propoaed. m,oqo,ooo Qredit ow the 1P2ort-])ppQ,:t Bank 

:,pa ot 09133PPE!'lt 

ub-total 

3. lllftl:9 DEtom ora 5 - H.P. (300 units) 

4. 

tors 12.5 • 17.5 H.P. (210 tmits) 
tors 20-60 H.:P. {75 unit) 

Sb-total 

Apl)r'.oximat 
to cost 

500,000 

1251000 

100,000 

00,000 

'250,000 
$250,000 

$125,000 
• 

f 40,000 
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5. For Ors@f 
me proc ss1 

• 

10. 

Forging, st~1ng, die-oasti 

3ub-total 

~~ ...... cal revol ng looms ( 00 un1 ts) 
Automatic lo 250 un1ts) -

ux1 .....,J,,11'_1, ... t 
s p t .5 0 

1th cpq>l 
combing, ing., 
ti 1st1 on 

Double c 1-.-- kri1tt 
for stoc (100 

Interlock circular tr1cot ._., ......... 
(50 unit) 

Cotton mach1 its) 
Complete cot on ~P 

10,000 sp1ndl o or cotmts 

Bub-total 

Sub-total 
TOTAL 

50,000 

250,000 

400,000 

500,000 

500 000 

I50:ooo 
00,000 

0,000 

7~,000 

350 000 
750:000 

iU~,ooo 
3,800,000 

,o,ooo 
,0 000 
50;000 

150,000 
25,000 

50 000 
215:000 

130Q,OOQ 
1,510,000 

10,000,000 
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T bl 2 

uirements or Construction Equipnent Included 1n the 
propoaed i7s,ooo,ooo Qredit +fOIB the Export-Import Bank 

1. 

2 . 

n rao tors 1 ............ ~"'·-ozers l -
Caterpillars or similar 25 units) 

'Letourn au scrapers 8c lie (10 units) 
Dumpers 1th diesel e ne, 

all s1zea (10 units) 
heep foot 11 r, 11 c n t nohe 
or similar, and otorgr ers 

Spa.re parts ace ssor1e 1 , 

- ota.l 

and blast1n ui~nE-~nt 
Cranes (5 mrl.t) 
Stone crushin mac ine , 

and statiOP4I'Y 
Screen l vatora CO?n:?l!'° 
Spare parts~--- o ssorie 

te 
cot 

50, 0 

u total 00,000 

ar 1 er I ous s1z (10 tm.1 t ) 
'l'arboilers, 1th sprayers (1 ts) 

ph&J t m1xe , various 1ze ( O tm.1 ) 
Asphalt intenanc plant (3 ts) 

e el •Ing1ne rollers, - 10 tor 
30 units) 

Pneums.t o roller (10 un -cs) 
Dryer finis rs 

pa.re part and acces orie 1 

ub-to 

th cone te -":...~_, 
finis r, vibrators, tc. 

00, 000 

tib• otal 200,000 
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0111>rea ors, 120 - 360 (30 units) ~tmatic drillers and pe.ve-br alee (150 unit ) 
.,ub r ho , Timken" heads, pipes, etc. 

parts and acces orte 1 

ub-total 
6. t 

8. 

onorete .._.._rs, 0 - 50 11 tres, 1th elevators (70 unite) Concrete batching plants for read m1xec1 concrete (2 unit · ) 
tor hicle tor the transport of prepared concrete and special equi t (20 units) 

Spare parts and ace ssor:tes l 

u total 

tion hop 
including mobile 1'8pa1 

8J)81'8 t and acces oriee 1 

uh-total 
9 ♦ :w~~=~M ~~•-ft ~~t 

10. 

Piling mac ne 
Cr&ll&B 
Portabl co i:el"!•OEIDJ3 
Drydock equipnent or loati dcydock 

tib-total. 

1.._.. prime 110 1'8 
ctr:tcaJ. UJd.l1&r1.e Other, not specif'led 

Ubl-total 

.TAL 

325,000 

00,000 

400,000 

100,000 

,so,ooo 

000 

4,250,000 
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The Jew-ish Agency fo r Palest ine 

. Oliver C. Lockhart 
onoml.c Adviser on the Far Ea.st 

Roan 1005 
Export-Import Bank 
734 15th treat 

sh1ngton, 25, b. C. 

Dear Mr. Lockhart: 

eb 

2210 Mauachusetts Ave., N. W . 

WASHINGTON a, D. C. 

AD.uo S411 

i th the enclosed third instaJ lment of further 
s c1t1cat1on of vroo.ucts and nd-use comprehended in t J 1sh Agerwy loan application e are compl ti 
o reply to yo in.qui on th1 nt. The three menID-r,wda aulDJ.tted to yo - coveri cultural quipment., 
dairy cattle, industrial quipmen , truot1on equ1P19nt., 
steel and t1iilber - to ther total ~~·!Ir> 48,2?°-,000 out of the 58100~ of c01111Dil.ties ( xcludi ervices) in• 
eluded 1.n rwy' loan app11c tion. 'lbe re 1h1ng 
categories include prtmarily- such itetna truclm md busse ($:, million) and plumbing and other builalt instal• lations ... (J:, million) whoa nd-use is transparent 01 var-io shipping and other services r uired in a manner- and to a degree directl derivative from the ic co1Jlll0(].1ty 
purchase pro ~~-the ssent1al features or h1ch, e trust, have been ~..., aaeq tely clear. 

Enc. 
00:r 

Yours sine ly, 

Oscar 
Econ v1ser to the 
J 1 h noy for Pale 1 
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The Jew-ish Agency for Palestine 

2210 Massachusetts Ave., N. W . 

WASHINGTON 8, D. C. 

ADAMS 1411 

Con;f1dent1al Fabrua 2, 19 

~urther Speoif1cat1on oft Goods d Services to 
be Purchased under the Propos d C11ed1 t of 75 000, 000 to the Ji ish ncy from the ort-Impor k: 

1 Installment 

1. ~ present memorandum continues the further spec1:f1-cat1on of the types of products to be purchased 1mder the pro­po ed Export-Import Bank cred.1 t a.nd indicates further end 
uses of those products. 'l!:11s morand:um deals specifically 1th stvel (for hich reo.uire nts tota.J.11 pproximatel., 15,000,000 are specified} and timber th requirement otall1ng appro:x::1.me.tely 4., 000, 000) • in the previous s.1 missions~ all values are expre s . . a. :r. York. 

2. P rhaps the lllO t important, .... _ ..... ::~..., type of steel bich the Jewish tate ill bav to buy 1 the United States 1 pipe. It ould be desirable to T)lac orders in the United States 
1ll1Ded1.ately tor approxi tel 7,500,000 orth of p1pe1 ~to be delivered during i9· and 19 . Thes requ:1.rements ill be reduced only in one ventual.1 t - an eventual.1 ty ih1ch 1 , hov1-ever, 1mder active consideration: that 1s the e te.blis nt of a p1pe-f'abr1cat1 facility in P at1ne . In that oaa_t the 
requirements of pi ou1d be very substant1~l reducea., but there ould emer a requirement for correspo ~ tonnage of steel plate. 

Pipe is needed n Palestine fir to all for 1r 1 -tion. W1 thout 1rr1 t1on pipe 1_ Palestine 111 not be ab to fe or to employ its 1mm. an'& in a manner that take rational advan~r..g of r oil and climate. Pal tin needs pi &l.so for housing and other conntruction. 

In 1946 and 194 approximat ly 40,ooo tons or pipe ere imported and ~ut in place in Palestine. Of this total, only about one•tifth c trom the United St te • In spite of the very limited 1mn1grat1on of these ar, the count uff' red 
seVi rely and continuously from shor~ .. "' of ~~. the assump­tion or large- cale 1nm1 at1on, det led p of pi 
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requ1reme ts have been formulated by region. maximum ettort is under :y to sc~~,4"""""~ ipe purchases in United ~ngdom, Czechoslovald.a and else re. [be l'8 id r ~nts tor 19 and 1949, over reasons.bl ex:pectations of delivery from outside Ui11ted St te, as foll s: 
Pipe R~uil"AllliAnts ot the J 1 h State for order 1.n the United Stat during 1948 (Gross tonB) 

For 1rr1 t1on or housing 

Ga1van15ec1 to 2' 9,200 10,200 Black 2 to 6" 15,000 6,000 Black 8" to 18" 9 !rotal 

Total 

19 4oo 
21'000 

!lbe tultillmnt of thes pipe e rements may ............ ~--.on­abl.1 be exp3cted to ha.Vi significant value beyond the conomio f1 ld in ol1d1rytng peace and int rnaJ. political sL b111ty n thie J 1sh State. A large fraction or the Arab poptilation of the I iah Stat 1 e,.~o"E)'""d in 1 tilt e t l;'e(lu1re only 1 ter for 110st profitabl ntena f ea ion. Irri tion 111 be pursued for the benefit o Arab •-.-.- J - 'l::a.lr...1..ke. The oontr:tbu­tion that conond c lo nt c ._...,... o peace lle alo t line or mutually- bene:f1c1al s or this k1nd. 
3. t c e~~'!"'""'!!",l ron and ste 1 products to ·-·- --- p consists of s 1 for t al purpo "" ba.rs al hapes. It 1 des1 to ord.e • 000• 000 o el 1umad1 t 1 under this credit. smalJ.er val ruotural tuaJJ7 1 to Pal. tine a.oho~ the ~116 &Dd. 1947. 'l.be construction req connect1o ~ger 1.migr tion ill call for much te 1 -- ts in l9ll-8 80d 1949. this Vi ry modest t could ver, be contained 1tli1 the limit of the proposed ci.c!it. 

4. rema1.n1 class of m1 cel--..,..,ous 1ro ste l prod; ta bnd tor $2,500,000) i o cone 1 in a man-ner di ted. t in tmant or 1 stance, no steel f'1nanc 'bf loan ould be used to urobas tin-plat r oans or t l trip for ruor b~...,...,. v .. ~,,,~,,,,""' or 
incl1Jded cov, r t ho ·QL&,J,t,,_Q .,..""_.. r con-10 ations and hous w._1.-...w- a e, ro for .........._,.,__ into 1 , tu.bi co uc ng plat tor bo1 ers, 1 tor nails, et o ~ .. ui 
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cas nts, iron for casting the baSe of ensmel.ed an1t 
11are etc. In add:Stion purohas of.' s~ high-grade steel 
woiii! be es ential. tor~ continued developnent or P est1ne 1 

embryo tool and mach1 -bu1ld1 industry. 

5. 'lbe timber included 1n this pro am is olely that 
required for housing and other construction. ood for ""'41- , 

crate, etc. 1s excluded tram pure with the proceeds of 
the proposed loan. Actual i1?7p9rts of timber into Pale tine 
tot.alJed over ,500,000 in 1946 and over 9,?~,ooo in 1947; 
t the same time, imports or more or less &DI'l.C ted ood 

totalled approximately 1500,000 and 10,000
1

000. compa.red 
to thes magn1tude, the 'timber purcbases inc uded in the pro­
posed credi.t total only ,000,000. Obviously this 4,000,000 
of construction timber cannot t more than fract on of the 
total requirements or timber tor construction in a year of 
large 1111111.gration and developaent. It 1 accordingly con 
plated that large additional 811X>tmts of construction timber 11 

purchased 1th other f'lmds# berever price aod deli ry 
terms are mot reast"nsble - part1cularl in Canada and northern 
Europe. 

, 
6. Prior to rld ar II P 's timber u1rement 

. t primar14{ b)· imports' fro ...,.....~ .. .,,. cotm.tr1e . In the 
post ar ars area has bee tr1oted sou.re of 

upply for a minor fraction o Pal t ' timber requireme t 
and, consequently, Pa.le tine has come to 11 mo lEl-r.r-,:s,.ly n 
the timber re ouro of the rioas. l it 1a appreciat 
t t l.umber has been in hort upply in the lhited States, 

also ~Ii.... that in rec nt months lumber suppl1 s ba bee 
oore ample to the point of causing ome lowering of lumber 
prices. nie latively negllgtbl purchas hioh propo 
should the to cause no tmdue train on United States l:..;.--"',."'t'> 
suppli s. 

7. '?he housing plans of the J neoe ar11 
l...lalli:tau. on the provision ot a moat ~1111.1st ----- or accOIIIDOda­
tion. It 1 propo ed that the housi ot children, youths and 
1ngle adults will baaed, tor the pre nt, on room. de 1ty 

of 3 .persons per living ro (plus an ppropr!. te OOlllj)lement 
or ld.tchen and bathroom tac111ties) bile tor family group 
there 111 be a living room denaity or 2.5 persons per room. Ee­
caua ot the necessity- ot peed.J' construct1o~,.greater us than 
in ord1n&r7 oircumatanc muat be made or OOQ8n struct . 
InVi st1gationa have o been made of fabricated structure tram 

Un1 ted State for sembl in Paleat1 , but h1 tberto n.o 
prefabricated. hous en round just1fy1 in tmnt on the 
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basis of price and quality. Should an ppropr1ate pre­fabricated hol.18e be found, serious consideration oul.d be given to purchasi at least ome hundreds of units to meet f111Ded1.ate needs. .H01taver tor the present exclusive relianoe is placed on more conventional construction. 
8. q'be following is a summary 1nd1o tion of the major types or lumber desired. 

1. Rootin 
Cedar hingles 

2. •IUI.I~ materials 
Cypress sid.1 
White pine 
Cedar shingles 
R ood shfngles 

3. Structural. members 
Douglas fir 
Lo , leaf' 11 pine 

4. Floori 
Yell bite pine 

5. Interior alls 
all bOar.d 

Gypsum board 
Plwood 

6 . U.ork 
Douglas fir 
White pin 
Cypre 
allow pine 

Pree~ e quantiti s or each pec1ficat1on designated for pl.ll'Chaa under the propo credit cannot meaningfull given at the present time inc thee type of lumber int rc.~J.ll,#ilable ' th upplies that 111 hav to be PUl'Chased in other cotmtr1 • Decisions 1th ~t to xact quanti­ties and t a ill :veto be niR4e on the baai or price and livery conditio at the time of actual purchase. 

Oscar s 
Economic Adviser to the 

Ji 1 h ncy for Palestine 
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The J ew-ish Agency for Palestine 

Mr. Oliver Lockhart 
Economic Adviser for the Far East 
li:xport-Import Bank 
Room 1005 
734 Fifteenth Street, N .. 
Washington, D. c. 
Dear • Lockhart: 

2210 Massachusetts Ave., N. W. 

WASHINGTON a, D. C. 

ADAMS 1411 

January 20, 1948 

I enclose a memorandum in reply to one of the groups 
of questions raised by your orld.ng group at our last discus­
sion. 'l.h1.s memorandum is designed to establi h the followi 
three points: 

(l)That the Jewish Agency tor Palestine is a public 
~ body or a ,quasi g<;>V6I'DD19atal. character recognized 

by international. 1ml • . 

(2)That the 3ew1sh Agency xtensive and varied 
ex;perienc 1n developnent ork, and 

(3)'1bat there is such a substantial continuity be-
- tween the Jewish Af!i3ncy and the Government of the 

Jewish State that the latter 111 unquestionably 
regard itself as responsible for any obligation 
assumed by the former. 

I en.close also, tor your in:formation, three docl.lD9nts 
h1ch may be of uae to you in filling in the backgrotmd of 

present 11191DOr8Ddum. ihe first or these doc nts
1 

entitled 
Book or Documents Snlm tted to the CJepera,l Apff'Alhy ot too 
~ Ba~ contain.a BOU8 baaic papers lirch~ma.7 not be 
readliy available to vau bearing on the status or the J 1sh 
Agency. ibe econd dooUIIIBnt, entitled Conat1tut1on ot .;th& 
Jew1s~ Agenoy__to~ P~t1ne may also be orvilue to youtliough 
It 1JIU8t be read in tun appreciation ot tbe qual1t1cat1ons 
oonta1nsd 1n point 8 t the sent memorandm. 1be third 
docl.Dlltnt, entitled 8/ftlll\,,. ... a a 
.wr.:~w...:r:f.l~~.::ir..:~~s~~=---..x=.:.B may o pro p or-

reapec to ous t1IIBllC1al and oonomic matters. 

I sh&] l be glad to furn1.ah you 111 th any turtber cilar1-
f1c tion on these questions that you may require . 

Enclosures 

Yours sincerely, 

o car (Jass 
Economic Adviser to the 
Jewish AgeD/Jy tor Pal stine 
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The Je-wish Agency for Palestine 

2210 Massachusetts Ave., N. W. 

WASHINGTON s, D. C. 

ADA.Ms S411 

conr1dent1a1 January 19, 1948 

'1he Je ish Agerwy for Palestine and its Relation 
to the Government of the Jewish State 

l. An initial explanation must be made or the use of the 
clumsy and perhaps somewhat misleading term "the Jewish State." 
~ State which it is the primary concern or the Jewi Agerwy 
to see established in Palestine will bear DSDE with appro­
priate geographical. or hi torical igni:fication. Its Ji ish 
citizens will have no rights that are nots~ equally by 
its non-Jewish citiz.ens. 'lbs State 111 be J ish" on1y in 
the sense that it ill have been created by the United Nations 
--and by the etf'ort or tbe lewish people--particularly for the 
purpose or providing a home tor tho e J ish people who are 
homeless els here. Until a de:f1n1te nam shall have been 
chos~ however! no other name than the J ish State" exists, 
and s name ll accordingly ba low. 

'Jb@ Jewish Agency; M a Pµblio Body 
. 

2. ihe orld Zionist Organ:l~tion, which is in fact the 
p,µ-ent body of the Jewish Agene,y for Palestine, as founded in 
1897 at the First Zionist Congress h1ch met at Basle, 
Switzerland. 1!le purpose of the z!on1et Organization a.a then 
fixed aa the creation tor the Jewish people or a home in 
Pal tine secured by public law. 'lhe Zionist Organization as 
then and remains now tram the point of' vi of 1tzerlsnd--
here moat Z1on1 ··congt'8saes have been held--a voltmtary 

asaoo1at1on or a non-profit charac;tr established for the 
accomplisbnent ot certain "national purpo es. 

3. Aa a sequel to the First Zionist Congress Jewish group 
in all countr1e formed societies which accepted bl8 program 
ot the orld Z1on1 t Organization and aclmowlen its disci­
pline. These soo1et1 a ere or tlto ld.nds. In first 
instanc there• re Territorial. Organ1zat1ona ~has the 
Zionist lederati~ ot wr!at 81:'itai~~ ~i eto. • Secondly, 
there developed party groups hi h11 ng the 
c01J110n Zionist objective and a COIIIIK)n participation in the orld 
Zionist 01'gan1cation-had each its own ennpbaa'\.s on the adm1xture 
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or conservative, liberal, labor, and orthodox llgtous principles that ought to be determinative in the cliaracter of the J ish oonmroi ty to be created in Palestine. 

4. All members of the world Z1on1 t or~ ... zat1on -:y- a 
8JD8J l enrollment tee and membership 1 symbolized by a re­
oeipt call~ " mkai.L.,_ _ hich entitle the holder to pe.rt1o1-pate in eJ.eCtions to t.ne Zionist Congre • or the elections 
to the Congress hich met at Baale 1n December 19~ some 
~,_~00,000 Sews paid the enrolJ.me11t f e. ('lhe s1gn1hcanc of uu.s number can perhaps be best evalua hen it 1s comp&I'ed th the total knolfn J 1sh population of ome 9,000,000 now resident out 1de the Soviet Un1on--and hen it 1 fur r 
appreciated that only adults may nroll.) ~re ere 56,000 enrolle9 in the United States alone. Preliminary 1nd:t.c -t1o are that enrolhmnt to qualify vot r for dele te to the 19118 Congre 111 s tantiaJ.ly lar r in ev cy country than it in 1946. 

5. The Zionist Copgre s, hi.ch 1 the supreme bo o orld Zionist Organization, meet normaJJy evecy o 'lhe Congress elects a General Council ( Actions CODIJt1.ttee­
or seventy uembers hi.ch may me t c onaJ ly be een . 
Congrea sin order to deterni:.lne or lines of policy. 
Congres al.80 1 ts an cuti , act as a Cabin t be-een meetings of the Congress. 

• The orld Zionl. t Organtv.at on took its first t in practical developnent ork_pursuant to determ1nat1ona of 
ifth Zionist Congre a in J.901. At that time the Or~..,._zat1on 
tabllshed the Je ish Colonial Trust ( 1mder Ari t1 h 1 which, in turn et up subS1d1ar1es in the ti ldl or banld. and --8tld acqu1s1l1on. Later1.. in 1908, the orld Zionist Organiution set up a Palestine utfice 1n J ta to deal 1th the practical ork ot :tna1 gra.t1on de¥ loi:aent. It 1 from th1 Pale tine Office that the pres nt Jewish ncy has in fact a't'('Jl,fl}• 

7. It due to this baclcgrolmd or ttlement and 
velopment ork that tbe B&lfour Dec~t1on could address it lt 1188-n1ngt'ully to the subject or J 1 h Zionist p1ra­

t1ona . 1he Mlltldate tor Palestine t f'urthers it accorded the Zionist Organization and 1ta Pale tine Off'ic a status in 1nternat1ona.1 law as the Jewish Agency for Palestine. Article 4 or the Mandat provided .tor tbe recognition ot a J ish ncy 

.... as a public bqO.y' tor the purpo or 
adv.laing o opert.t1 1th the Adm:1.n1stratio 
ot a.1 tine 1 such economic, oo1al and other 
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matters as may a.ffect establis nt of the Jewish at1onal Home and the interest of the JeWi h population 1n Pale t1ne
1 

----~' ub­ject al.ways to the control ot the I\CDDl.Ill tra-t1on, to assist and ~ake part in the develop­ment of the cot.m.try. 

~1ole 4 also recognized the Zionist orgs,n1zat1on the 1 
J 1 h agenc7

11 
the creation of hich it enacted. Art~cle stipulated that the Administration of Palestine shall in cooperation 1th tbe J 1sh ncy" encour close ttl -ment by J son the land, inc uding State lands and aat lands not required tor public purpos s. Article 11 provide that the Administration may arrange th the J 1sh a.gene., 

. • • • • to construct or operate, upon fair and equitable terms, any public orks
1
.-erv1oe and ut111t1 s, '&O wlop any- of 'Ul8 natural resources or the country._ insofar as these mat­ters are not directly Wlaertaken by the Adm1n1 -trat1on. 

8 . In 1929 the J ish oc ............ by the incl ion of non-Zionist repres ntat1vea. • titution ~ up according ~ual repres Zionists and non-Z1on1 t • It , nt~~ver, stip the terms of the Aa'J~ment est&bli bing the eular Agency (Art1cl 15) that the Mandatocy- v,... ... r hould be uest to give an aura.nee that, 1n the event or the d1 solution ot the en-larged AgeDJJy, the Zionist Orgenj.zat1on hould restored o the status it had held formerly 1md.er the Mandate. nie Mandatory P er, through its Colon1&.l Secretary, accepted thi tipulation. 
. 
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• ~ 
'l!b.e Jewish noy has at all times been recognized the Mimdatory Po er as a public authority having an 

to~tber speq1al status 1n Palestine. The Royal Comnission 

• 

ot 19'2-'7 dascr1b&d the .Agency as follo,is (Cud. 5479 174): "1t.11a,poworful and elfioient or an1.m.t1on amomils, in tact, to a .g,overnment· en ting side by side 1th tbe lwlda.tory Government. !lhe Government or Palestine 1n its basic politi­
cal suln1 as1on to the Uo.1 tad Nations Special Cammi ttee On Palestine (Mamorandtml on the Adm1n1strat1on or Palestine under the 113.tldate, page 6) quotes, 1th tull agreement, the Royal COlllD1.sa1on 1s statement of: .ten years earlier and enlar es on 
the many aspect of the Jewish Agency's authority. In tha Ufi1ted Nations special session on Pal.ast1ne1 Sir Alexander 
Cadogan sa1d1~n behalt or his. Government, As the re~fln a­tive of tbe MBDdatory, I can say that if e were to the Jewish Agency we ahC>uld-then have a ta.1.~ picture or hat the 
J a of .P~st1ne hold and want." (Provisional nut~ folder 55, page 66}. • . ~ 

' . 10. The United ations has accol'd.ed full recognition to the autbor1 ty of •the Jewish Agency to speak on bebal f of the J 1sh interest in Palestine, pend11;1g tbe tabllshment of the Gov m-ment of the Jewish State. F1N}1, the 1sh Ageooy as recognized to the bb.l.y autbon tve spokesmen for the 
J ish case at the ~~cial. Sess1 • o alest1ne. Subsequently1 at the hearings of the SpeQial OOlZliltl:t on Palesttne in Jerusalem, every representative bod.Y 1 Palestine WJ.ve public reco~t1on to the rt~t of the J w1s ~ncy to ape utbor1-tatively for the Palest1.Ds Jew1sh CODlll'dnity. 'lbere&t'ter, a 
siml.lar ~'J: position as accorded the. Jewish Ae/JDJJY 1n l:'eeent re session of the United Nations both 1 the Ad 
Hoc Co111nittee On Pal st1ne and 1n the Partit!on 81.il)-!Comn:1.ttee. P-t>st recently, ince the acceptance of the basic partition 
polloy by the Um.ted lfations General Asa?. on ovember 29, the Jeif1sh Age:.r haa continued to be reco zed by all the orga,ps of tbe ted Bations ~teeship oUDOil, Uni 
Nations Couu1ss1on&. etc.) as author1tat1Vi repres ntative or the 1ntere ts or the tTe\fish State pend.1 the stabli hment of democratically elected Government .. in accoroance 1th th procedure de 1goated by the u;N. <Jeneral Assembly. 

11. Aa 1nd1oated :(1n point 6 abov , one ot the earliest tep:1 of the Zionist Organ1zat1on 1in pr~tical development 
ork waa the to1mdat1on of a bank (1902};: 'lb1s bank, now knmin as the Anglo-Palestine Bai'ilc Ltd., has ~,..'.dli"l awadj ly until now 
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1t occupies the ,nr.te1111 nt position emo 1 bflllldng nst1-
tut1ons o~rat1ng in Palestine. Tho Palestine is erved 
by such. dist1W.abed foreign barilas as Ba.relay's 8lld the 
Ottoman, as ell u by about twenty domeet1d banka, Anglo-
Palestine &lone has, in recent years., held half of all the 
bank depo 1t or the oountcy. !tt>reovei the Anglo-Pal stino 
bas several trong sUbs1d1a.r1es, most prominently '!he Gev.e e.l 

o tgage Bank Ltd.,·. "_(the moat 1Dl)Ortant mort ge 1nst1tut on 
or Palestine) and ~ A. P. B. Investmnt Com.pan Ltd. 

It t, howe r, be ~1.zed that the Anglo-
Pale tin doe ~ -operate 1mder the supervision .of the e 1 h 

ncy. • ThQugb~ bank~ as created for Zionist purposes, 
and accordingly is in aatly·oooperatto th Jewish no 
on an ndless variety of matters, it 1s cond oted as a f_ .. .J' 

1ndepe nt bua1ne inst1 tution. ti te control over the 
bank rest 1th the Zionist Organ1zat1on tbro the J 1sh 
Colonial Trtist, but that ulttmat control does not involve 
operating control over the bank's day-to-~ business. 

' 
12. A ~ ther d:Lff rent s1 a.11 1 re ct t o 

other act1v:tty 1n1.t1a.t ~"'-..:,'! :tsh 
Colom.al Trtis land or 1 se t 
1 tine. a p sh Colonial Trust 
fOUDl:laa;i the Ji 1.otial. bre name Karen 
~t It 1t1on and 1.~rovement 

-- to be rpe.t t the J ish ~ople. 
tor or ati f'um\ are des1gna d 

neral Colm.cil ons Comitte~") of the Zionist 
__ 1zation. re ... is, therefore losest cooperation 

en the l nc aoo. 1 ational Fund. The 
a.t1onal ruM spent some O llion for land 
.uQlil►.:1 . and 1 nt. to s n land price 

years, the l ld l;>y' the tional Fund haS a 
t value r h1 than its coat. at1onal Fund 1s 
r not interes 1n ~fits not sell it land. 

13. 'lhe v cy olo relations betw n the J 1 h ency and 
J 1 h tional Flmd have led to ,:lo1nt f'und•rai 1 in 

ev r oountri • In tbe Uni S tes this o1nt f'und•r 1µg 
s orrntUld w the United Palestine A~al. receipt of 

tbe Un1 P ti Am>eal. re 32,495:;105 1.n 1946 and 
14;,419,6'9 in 1947J 1:these ·totala e lude receipt trum bor~ -
ng. Due to the ezo'1)t1onal .re1Jpons1 b111 ties of pre ent 

, the United Palestine Appeal is p,µ-t1c1pating 1n a 
naJDJ;•1 Sil llhioh, it tul.11 BUCO atul, ahoUl.4 'vi · 14 oaali re-
ceipts or a 100,000,~ 1n 19ll-8 . 

• 
14. f o tum1 to t:be J 1. ' own Treas-µry, 
it may- be ell to clar1fy the ncy•s ... ------t1ona also 1th a 
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15. In 1917 the Z1on1 t 0rgan1aat1on st&bl.1 bed lnde-ndent fiscal instrument for tt aett-MR1111a1nt and deval~nt ork in Palestine. Thi. inatrl.llent as tbe Palatine Re tora.­tion Fubd.. In 1921, 1th the recogn.1 tion in international. lar of the public status ot the~ 1Bh Af!pncy, this tiacal 1nstru-nt as reorganized aa the PaL stine Fo,mctat1on PUDd Ltd. (Bebtew ut111., &tren Ra aod Ltd.·) It d.eeilad 1Japroper that contribution.a tram outside P&leet1ue should be ~l~ directly to politioa.1 inatitutiou, the Jewish ~jjJ~J'• Die P-.....,.tine 01mdat1on PuDd 1. holie r -·-ly the fiscal. a.par nt of the Jew1 h no7. All the tlm.da or the PCl,mdation PuDd are d1 bura at the disc tion ot the Ji tah f.geDDy- lliDtcuti . Dil'eot re por,s1b111t7 ror &ll. eX?>enditure t.a eted in the T.tteae r of the J 1.ah noy-. 

16 • .. ~ ... ..-..v ot ~ ture ot J 1sh DC coincide roughl7 that ot develOJ11i8tlt-m111ded. Govermw,at. 
'l1Je Agency. baa been particu.larly- responsible tor 11Jll1.-:t1on • 'tbs orption o 1 gr-an into the Pale tine 
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. 
• 8COD91Q". 0Ver the past 1b1~r 

1 800Ut enty rcent ot the ncy's total expe ture has been devoted to this P\.WPOSe. 

In total vo , the A expended by the le 1 Agenc in nt J9&r8 have t 3 t the le~ l or tbe t 
the, .aovemment or tine. In it■ f1 aJ. nd1 ~r :,OJ.. . 4 the s ncy- v..,.-nded J.P l J the uo,wrmaen1 or P ne 

f.2 21,915, 6oo !n 1 t tiac VAJIIL.,. nd1 

:,J., 1947. 

rec ta and ....... rv g1 ven tn table ~r;,p 8. table to UDde enol'III) e 1 olllne t1 in reoanttvnJILN!I rtum. tie re t tram .AIJthe le the ~" 1946-47 as lar Vioua a yeara 191f6 • 

• 
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,,.._ 

(1) Frca contr1bu 1o 
(2) Fr servtc , collection 
- of debts, grants, etc. 

(J) TOTAL 

4 
5 ure 
6 BB&lth social ork 
7 N tional organiu.tion, 

security and eme ncy 
(8) Ge ral adJJd on 

(9) Total Soc1 

B. ~..._ 
(10) C L&..L-.., ....... 88 ".cn111:1n 

(ll) Pub2:1c orlm, bor and 
,.. housing 
(12) Urban settlement, trade 

and industcy 

(13) Total econom:l.c velopoont 

(14) TOTAL 

1946-47 

1917-44 
13,031 

3.,750 
16,781 

~'~6 1 184 

2,482 
943 

,5ll 

1,6 

7,505 

16,159 

19\4-46 
6,012 

l,847 
7,859 

2,Wi 
27 

2 125 
'225 

5,317 

2,765 

l,lf6 

591 
4, \ 

10,141 

prov1 ional . 

8,459 

4,629 

2,714 

2, 10 

5'2 
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17. Three e peciall 1{!P1f'1cant ups of dev lo 
xpend1tures e1 ed out rom the cord of' 

year nd1 tember 30, 1947 as illustrations o t 
in h1ch the ncy conduct 1 t de lo:r:ment ork. 

'lbe f rst group is he foundation o ne agr1cult 
settlement and the xtension of old ones; the ncy 1nv ted 
a t 22 roent of 1 ts 1946-47 b.._,, .... ...,t in thes ti vi ties. 
5 30 n agricultural settl manta e fow.u.a.M,,,>""' 1th lo 

loans from the ncy; 111 older settlements received 
medium or lo term credits. or the 30 ne settlements, 14 

in the geb (Beersheba) d.1etr1ct, here ater-s ply t 
acut problem. _ 'l'he enc accord! .. ...,...,.-., 1 . .--ed a compre-

hens1 ve ater proj, ct for this a.re • 1 t ell re bored. 
~e 6 inch pipeline er l81d1 i th to al. length of 224 
k:1.lomete • C ntral pµmp1ng stat O!16.t. re on.al p~1n st -
tions, a r servoirs -~ .. -- s bl1snea. 

The sec of deve t e:~}endituree 
to ho ; investment 1n __ bout ent 
or cy 1s ~~tii,/t in y const 
fo __ t hostels and t .mm:,s th a tot capacity 
of 2900 pe ons. has n of' bu1ld1 

and eq ..,....,_..,,..,..,.. aznos c 
ed. 1n ",..;,... h c 

al 
usi 

tit?E ted f'or 
account o the , u,.r::i.,. .. - ...... _,,_r const t1on 
at the end of· sc 

third 111 group 1nc o 
1nd1 v1duals and inve var1o 

act1v1.t1 accounted fo t 11 t 
~~t l s 

ComJ)8ll'3 to 1 t c n. , 19 
oaned to ci ,--,-..n s r individual 

About l 000 ted ins ver r c 
C p1tal of 51~,~ rovided. tbr base of cur1-
t1 , o uie operations of credit 1nst1-
tut1 . Approximately taP 203,._050 ~ lable tor 
nd trl ored.1 ts. A total or in d n 1x 

companies or _.,,.._ t1v1t1e , mi town de lo:pnent. 
1 , the J 1 nc njoyed 
t t: ign exc .. -~ control author1 t . 

In that mon -~~~ reec tbe P tine 
Qove......,.. .. nt cy re dt°'ll&r& trom 
Uni ta ••:1~ ... .-..u w.tlabl f purobaa of 
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essential upplie from ted St th1 nt to co-vs~ use of Unit t do in ot r •c ,-----ncy" c 1n October 19 . 

In December 1947 the Pal tine "~i.,.. ... t sh y, 1n r1t1 f that no lo r supply llars i;o llar needs . bee or the i 
th1 on 

to take f ro 
dollar r1 Vi d Pal et1 n Government ther olat.m.i 

l ta mmeat 1th.out the . I also d1.scr1m:tn.at ~ ... 'l::ll ..... ~--
-o aocotmt for b 

·--"',fO,~"' receipts 
~ --- t o e ·~~~ d by the St te 

of io , 
ts to 
ta.lled 9 

While 
1 of t 

muat not t 
for rea t deve 

count of st ps 
1 of ---- from 

~,~ nt tot 
c rvat1ve to 

, in the I our 
tive ol 
tbis el4 oo nt. On 

l• c that 1b11 reaett t and develo in t it exJ. , 11 .,,.-,.,..,.....,tly hitherto 1a 

ah 
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20. It is s.,.,,.,,.'#'sted that the continuity -~-·een the J 1 h A nay the Government of the J 1 h ta.t s real po 1t1oaJ. continuity rather than merely a formal 1 ga.i. one. It ia continuity of purpoae , of 1mderl;l 1nstitut1ons1 and of responsible per onali~i • It 1 
kind of conti y ch ere obli tions a bind-ing sense or obli tion c et e o c later know themselves to be oarry1.ng on in the ~'Iii# enterpr1 tho c ho have been acti &rli r. 

It is ~~...., ted 
oo;,-=1...-... y or p ll"'nl'.laA arlle 
c hich, o es 
o ions inc lier Go 

tates, other 
--ial -- or _,_ -- o 

honored. ftDf,re this omnuru f p lost --
by revolution or ~J.- _..__...,."""' in the charact o a Go e~nt -- old ,~~ act, no but a.re e1 r form& ~...,. no or r. 

J i not -e~~Ji-.- e or e 
..__,,ci&l obli by ncy. It 111 

- ... - such an o r -- and e.ll the 
-

more to be bono t nee o J 1ah S . 

21. Should the ~:o;:~rt-Impo t -­
r formal 1n41cat1o -as t t io 

J 
• 

1 

J t 8{'.1. ".u.,;•--
0 coum.wu. of Pale and reflect OMaoc c b by propor-tional. ey bade or opinion in the oaaunity o Pa.l.est1 • It s 1b n<M to .gL 

uranc ho ..-.- 1re, this 
t1c&l, not c :'""'_,..... - be adopt a olutton at:ti oharac-financ1al obll tio 1 ~c,.......,. 18h 

ut pre 1ng ODU;>ar on, 1 t . J 
be doubted r iro·oesn 18118nt coul 
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today g1 a s1ut1.lar demo tr tion o unan1m1t in the acceptanc of a financial obl1 tion of th:ts k:1.nd. 

Beyond such token.a, bollever, the real position or the Je ish Stat is perhaps the best ___ ante of its fa.1th-
:ful. compliance 1th this obl1 t1on. The J 1 h State ~111 need capital from all the or for man years to co i 
it ll ther fore necessarily ~,,lf;I ev ry st p u1 1te for e tabl1sh1 it c_,. .. t. It 111 not be nits independent 
financial existenc 1th a record of default. o all it 111 not think of defaulti upon credits granted by tho a ho have the vi ion and the od 11 to 1st 1n the vital first st ps requ:1 d for the establ1s nt and consolidation of the J 1sh State. 

0 C S 
onomic Adv1 e tot 
1sh ncy f'o Pal stine 
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• David Ben-Ourion 

Rabbi J. L. FistmJan. 

• Isaac Gruenbe. 

• 1ezer Kaplan 

D . o 8ach 

• 1 u Doc n 

• 

• Fritz Bernstein 

Dr. 

or 11 Bro t lcy 

aht111 Goldmann 

• rl Loe r 
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Dr. Abba Hillel 811 r 

• abe Sbertok 

Ra ib1 lf Gold 

Dr. lfayim. 0 enber 
I 

a. Roae Halprin 

lJDIIVltl 

Chairman, orld JSXE~ut1v 

1c Chai 

V1oe-Cha1-,~Y\ 

Treasur r 

Head of Pol1tice.l Depar nt, 
Jerusale 

or 

P'~~r of cut1 1n char o 
the or~....._zat1on Department 

Member __ out1v ... n c of 
the ~_..., .. -~ation Depa.rtrent 

cut1ve 1n c 
_ _...:·...,_,,.nt of Induat and 

Mstl1ber f 

Metllber of 

cutive 

cut1 

cut1¥ 

Member or Jaf~ut1¥ 

Cha1rman, rican 

Head of the Politi 

r of o 1t1v 

Member of 

utiv 

t1o 

t 

ot 
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,M,~ r,M, h ,,,i1"i1 nu:nci1 

The J ew-ish Agency for Palestine 

Mr. Oliver C. IDCkha.rt 
&lonom1c Adviser or the Far East 
Export-Import Bank., Room 1005 
73'1'- Fifteen th S tree , l . ·. 
aahi~on, D. C. 

Dear . IDckhart 

2210 Massachusetts Ave., N. W. 

WASHINGTON 8, D. C. 

ADAMS f411 

January 21, 1948 

I have just today received a oable eonta1n1 a. a1mmacy or tbe audited statement or the co olidat 1 co and expenditure of the Je 1eh enc and the Ji 1 h ational Ftmd for their fiscal year erid.1 September 30, 1947. I enclose two copies of this s1ffllJlary. 

Full details of thia d statement ve been airmailed and 111 be t o u aa oon they arrive. 

I would drDJ your attention to the fact that th1 statement does not incl the expenditures of, the Jewi h ncy- as an exchange control authority. Such foreign ex.change expenditure a.re handled thro a peo1al doJJar account at the Manufacturers ' Trust Compe,n 1n York. 'lhe totalanotmt eJCpended by this account dur1 1947 is 16,335.154. 
On a more personal l v, l I must apologize for the mi etatemant or your Christian Wlll:lt} in previous latte s. I asked one or our secretaries to check the matter 1th your office, and it appears that she t 1t ro • 

Enolo ure 

Your inc r l , 

O car Gass 
Bcon.om:J c Adv1 er to 

The Jewish ncy for Palestine 



• 

• 

J 1sh ncy 

Consolidated tatement or the Incoae ~::-}@nd.it 
-of the J ish ncy e.nd Je i h 1onal Fund 

f' or their n. cal en.di . ptlCJ'LA&L.l'O.;I..L 30, 194 7 

Contributions 

ServJ.c , coll ct o of bts, 
tc. 

• I 

ID 

Inc 

I n1 

1,070,5 5 

3., 001, 

1, 40,507 

,152, 

3,405, l 

, 34, 
1., ,9 

Ind t • 04, 29 
Labor 325,701 

t1onal Or~~~ .... •z t1on 

:ucation 

ell o· 

ture 

Grants to Instttutions 

Int re t on 1.--.- 8Dd advanc 

nt ad.vane 

1,1 ,598 

221, 43 

53.,9 

l03,TT4 
494,254 

211,135 

!:.P 15, 40, 07 



CABLE AI>Da.ESS 

JEWAGENCY 

• 
,M,~ r,M, n '1li'1'i1 rm:)1Ci1 

The Jew-ish Agency for Palestine 

January 30~ 1948 

Mr. Oliver C. Lookhs.rt 
Economic Adviser on the Far East 
Room 1005 
Export-Import Bank 
7YJ 15th Street, 
ashington 25, D. C. 

Dear Mr. lDckh&rt: 

2210 Massachusetts Ave., N. W. 

WASHINGTON 8, D. C. 

ADA.Ms S.411 

I enclose copies or three financial document requested by you which have now arrived from Pale tine. n-ie flgures in these dpcumen are complete though they may be subject to some very mino1' 84justments after final auditing.~ three ~doc nts are, 

1. 

2. 

Bal:ft;l:9eof the ~'isb National Fund, Lt4. as a p r 30~1 7. 

I belieye that you ill find the 1nfonnat1on 1n these doc nts \particularly in the statement of Income and ~nd1ture) very complete and det 1led. 

Jraol'lsure 

00:rg 

Your s11cerely, 

Oscar Gasa 
F.conom1c Adviser to the 
Je 1sh AgeDJJy tor Palestine 




